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q ~ Bill FOR AN ACT ENTITLED: "~!I ACT TO fNCOUBlGE 

5 COI!PETITION A~ONG iiCRKoRS' COePFNSATIOM IHS!IRFRS BY 

6 AUTHORIZING COI!PETITIVR RATING PURSUAN1 TO THE PROVISIONS C~ 

7 TITLE 40, CHAPTER 36, R.C.~. 1947; AI!ENDING SECTIONS 

8 40-3 619, 40-5601, 40-5602, 40-5616, ~~D 40-5618, R.C.I!. 

9 1947; AND REPEALING S<CTIONS 40-5607 THRCOGH 40-5615, R.C.~. 

10 19111." 

11 

12 BE IT <NACTED BY THE LEGISLATURE Of THE STATE CF ~ONTANA: 

13 Section 1. Section 40-3639, R.C.I!. 1947, is a•ended to 

14 read as follows: 

15 "40-3639. Scope of chapter. Tbis chapter applies to 

16 all insurers and all kinds of insurance, ezcept that nothing 

17 contained in this chapter shall apply to: 

18 (1) LifE insurance. 

19 (2) Disability insurance. 

2~ (3) He insurance, except joint reinsura nee as provided 

2 1 in section 20 [40-36S3) of this chapter. 

22 (4) Insurance against less ef or da11aqe to aircraft, 

23 their- hulls, accessories and equipment, or against 

24 liability, other than ~~a ~2~~~~ co•pensation and 

25 employers • liability, arising out of the ownership, 
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maint~nance or use cf aircraft. 

{5) Insurance of vessels or craft, their cargoes, 

marine builders' risks, marine protection and inde•nity, or 

other risks commonly insured under •arine, as distinguished 

fro• inland marine, insurance policies. 

(6) Title insurance. 

~ Wer~•e&Ls- ae•~eesat*ee 9£ e•~leyersL--lia~il*~ 

issarasae vrittei!--ioH--- eeaaeatiee "ith ve~:ll•ea's 

eeapcasatieRw" 

Section 2. section qo-5601, R.C.ft. 19117, is a•ended to 

read as follows: 

"110-5601. Declaration of policy- purpose of act. (1) 

It is declared that the fUblic welfare is served by tbe 

•akinq of pre•iu• rates for we£k11es•s vorke~ co•pensation 

insurance coverage in 

state ef tee rates se •a~e-4s aeeessa£y as~ ~esi£a~le is the 

i>!H>lis iete£<'6-t. 

{2) It is the purpose of this act~ 

[a) "to authorize such rate-making in concert7 and the 

operating of rating organizations thereto; and 

(b) to establish the general bases and standards fer 

the making ot such rates~~ 

~e) ta ~~--£-e-9iew liPt tl!e state ef BliSft 

Hlte •alH.~~It~Hs-tlle£eef," 

Section J. SBction 40-5602, B.c.~. 19111, is a•ended tc 
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~ BILL FOB ~N ACT ENTTTLfO: "A.N ACT 'fO UCOURAGI' 

COI!PffiTION A !lONG liCB KERS' COI!Pl!lfSATION INSUB!BS BY 

AUTHO~IZING CO~PfTITIVE RATING PORSOAMT TO THE PFCYISICMS Of 

TITL~ 40, CRAPTEB 36, B.C,!l. 1947; li!EIIDING SECTIONS 

40-3639, 4G-5601, 40-5602, 40-5616, AID 40-5618, B.C.!!. 

1947; AND REPEALING SECTIONS 40-5607 THROUGH 4G-5615, B.C.!!. 

1941." 

BE IT EJACTED BY THE LEGISLATURE OF TRE STATE CF ~OHTABA: 

Section 1. section 40-3639, R,C,I!. 19Q7, is a•ended to 

read as follows: 

"40-3639. scope of chapter. This chapter applies to 

all insurers and all kinds of insurance, except that nothing 

contained in this chapter shall apply to: 

(1) Life insurance. 

(2) Disability insurance. 

{3) Reinsurance, except joint reinsurance as provided 

in section 20 [40-3653] of this chapter. 

(4) Insurance against less cf or da•age to aircraft, 

their hulls, accessories and equip•ent, or against 

liability, other than werk•ea•e ~~~~ co•pensation and 

employers' liability, arisi og out of the ownership, 
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•aintenance or use of aircraft, 

(~) Insurance of vessels or craft, their cargoes, 

•arine builders• risks, •arine protection and inde•nity, or 

other risks co•aonly insured under marine, as distinguished 

fro• inland marine, insurance policies, 

(6) Title insurance. 

111 lle£k•ea' s se•pegsati.ea e£ e•pleye£s.L--lialli:H-ty 

iasa£aaee w£i••ea vi•a verk•ea•s 

ee•peasa•iea.,." 

Section 2. Section 40-5601, R.C.I!. 1947, is a•ended to 

read as follows: 

•40-5601, Declaration of policy - purpose of act. (1) 

It is declared that the public welfare is served by the 

•akinq of preaiu• rates for we£kaea•s workers' co•pensation 

insurance coverage in 

s•a•e ef thg £a•es Be aaie is aeseseaEJ aei ieei£ahle ia \he 

'jHH>lie ia•e~"'8\. 

(2) It is the purpose of this act~ 

(a) ·to authorize such rate-making in concert7 and the 

operating of rating organizations thereto: and 

(b} to establish the general bases and standards fer 

the •aking of such rates+~ 

~e) te f£Bvi8e fe£ review lly the s•ate sf sash 

Section 3. section ~0-5602, R.C.!, 1947, is a•ended to 

-2- 3/3..}1/J 
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read as follows: 

"40-5602. Applicability of act. This act iQ~!her and 

in conjunction with Title 4QL_£haet~~ ap~lies to the 

aakinq of pre•iua rates for vetkae&Ls ~crkers~ coapensation 

insurance issued under co•pensation plan Muaber 2 of the 

8etkaeR's wo~ coapensation Act, sections 92-1001 to and 

including 92-1012, and for wetkaea•s ¥orkers• coapensation 

insurance issued under coapensation plan iuaber 3 of tbe 

8e£1taeJI's Workers• Coapensation Act, sections 92-1101 to and 

including 92-1123." 

Section 4. section 40-5616, B.c.~. 1947, is aaended to 

read as follows: 

"110-5616. ~eabership in rating organization required. 

111 Every insurer, including the 

15 aeei<leat ilea£~ division of workers• coapensation, writing 

16 we£kaea•s workers• compensation insurance in this state, ,., shall be a aeaber of a wetkaea•s workers~ coapensation 

1R rating organization. wo insurer aay, at the saae ti•e, 

19 belong to aor~ than one rating organization with respect to 

20 such insurance." 

21 section 5. Section 4C-5618, ~.c.~. 1947, is aaended to 

22 read as follows: 

23 "40-5618. Di'l' isi2_n __ of 

24 workers' compensatioB as aemter of co••ittee on Oferation of 

25 ratinq organization ether aeabers. In a rating 
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organization of vhich the ReataRa ie~~~<lea£ seaE~ 

division _21 vork!U§~fQ.!E.§.~tion is a •eaber, it shall te 

entitled, without election, tc •e•bershiF on any coaeittee 

thereo£ established in connection with the operation of the 

rating organization in this state. One •eaber cf each such 

coamittee shall be chosen by the stock insurers and one by 

the nonstock insurers. Such coamittee shall consist of 

three (3) aeaters as herein Frovided for." 

section 6. Repealer. Sections 40-5607, 110-5608, 

110-5609, 110-5610, 110-5611, 110-5612, 40-5613, ~0-56111, and 

40-5615, B.c.~. 19117, are repealed. 

-End-
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STATE OF MONTANA 
REQUEST NO. 475-?7 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 10 ·- , 19 ?L__ , there is hereby submitted a Fiscal Note 

for .. _. ·--~~-11~1!L Bi!l345 ----~-pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Encourages competition among Workers' Compensation insurers by authorizing competitive rating. 

FISCAL IMPACT: 

None. The proposed legislation will not affect workload or operating costs of the Division of Workers' Compensation. 

tZ,;._L< ,.f}r/. i:}M~~ 
BUDGET DIRECTOR J 

Office of Budget and Program Planning 

Date: ._'> -ti' -·? 7 
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Approved b¥ Committee 
on musiness and Industry 

SENATE 3ILL NO. 34~ employ-e-rs• liability. arising out of the ownership, 

2 l~T~OOUCEO BY LOWE, MATHERS, z maint~n1nce or use of airc~aft. 

3 LEE, HtHRtNS, rllMSL, NELSON, HEALY 3 ('>) Insurance of vess~ls or craft. their cargoes, 

4 4 marin~ build~rs• risks, marine protection and indemnity. or 

A oiLL fOK AN ACT E~T1TLEO: "AN ACT TO tNCOURAGE 5 other risks commonly insured under •arine, as distinguished 

~ CJHI'I:TITIUN AMONG WORKERS' COMPENSATION INSURFRS BY 6 fro~ inland marine. insurance policies. 

AJlHu~IllNG C3HPETITIVE RATING PURSUANT TO THE PROVISIONS OF 1 (6) Title insur3nce. 

TITLE 40, CHAPTER 36, R.C.Mo 1947; AMENDING SEC liONS 6 fTt--Wo~k«eftLs--eeepeft~~~+eft--&r--emp+eye~~._-++eb+++ty 

'J 40-3639, 4o-5601, 40-560Zo 40-5616, AND 40-5618o R.C.H. ~ +"~~~aftee---w~+~en----+n----ee""ee~+en----wi~h----we~me~~ 

10 1947; AIID REPEALING SECTIONS 40-5607 THROUGH 40-561'5, R.C.K. 10 -eftfl!lpen~-J!'tf-eft..-" 

ll 1947.• ll >ection 2. Section 40-5601, R.C.H. 1941, is amended to 

lZ 12 read '"' follows: 

13 5E IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 ft4Q-5601. Declaration of policy-- purpose of act. (1) 

14 ~ection 1. Section ~0-3639, R.C.M. 1947. is amended to 14 It i> declared that the public welfare is served by the 

15 r "a ,J ~~ s t o I 1 ow s : 1' makin; ~t ~llBt pre~ium rates for we~~.en£~ ~~~ 

l& ""Cl-'3639. Sco3e of chapter. This cha~tPr ~r~l ies to lb compe~sation insurance coveraoe in concertT-~d-t~-the 

17 all inst>r2rs and all kinds of insurance, exc<>pt that nothin1 17 ~eT+ew-~y-the-~t~e-ef-the-~~e~~e-me~--+~--ne~~~ery--end 

ltl contain?d in this chaoter shall apply to: 16 de~+~Ae+~-+n-~h~~e++e-+nte~~t. 

19 {1) life insurance. 19 (2) It is the purpose of this act! 

lu (?) Disability insu~~nce. LO (a) to authorize such rate-making in concert~ and the 

ll (~) Reinsurance, except joint reinsurance as orovided 21 operati~o of ~atino ora~nizations thereto; dOd 

22 in section 20 [40-3653) of this chapter. 2l (b) t3 esta~l isn the qeneral oases and sta~dards for 

l.:l (4) Insurance aqainst loss of or dama~e to ~ircraft, .23 the m1~ing of such rate5~~ 

24 tneir hulls. accessories and Pquipment, ~r aoainst l4 tet--te--p~eT+~~--fo~--~T~~w--by--tne--~t~~--o+--~Heh 

i.~ liobi,ity, other than w~r~meftL~ ~orkers• compensation and z~ ~~~~~ekfn~-~~d-~~-r~~ttl~~-t~e~~o+•" 

S E C 0 N D R E A D I N G 
-l- SB 34'5 
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~~ction 3. Section 40-S602, K.C.M. 1947. is amended to 

read os follows: 

"40-5602. Aoplic~bi1 ity of act. This act ~~lh~g 

.in._~;;njyru;_t.lim_tt.lt.h_lill!L...!t~l2.12.L . .i!ll. aop 1 i s>s to the 

makinn of premium rates for wer~~~~ ~DLKe~ compensation 

insur3nce issued under compensation plan Number 2 of the 

~or~-~~~~ ~~! Compen5ation Act, sections 9Z-lOU1 to and 

inc1u3inq 92-l012y-~ftd-+or-work~ft~~ ~~ eo~~n1~~" 

+n~Hrone~--+~~Hed--Hnder--eempeft~et+b~-~+e~HHm~r-~-e+-tfte 

W&rkme~~ M~~ &o~en~et+oft-Ae~.-~eet+en~-9r-±+9+-~~d 

+fte+u~+n~-9t-++r3." 

Section 4o Section 40-5616, R.C.Mo 19~7• is amended to 

read as follows: 

H40-5616. Ms>mbership in ratinQ organization required. 

15 ~very insurer, incluuino the Mentofte--~~~~e--+ne~~r+e+ 

16 eee+den~-beerd ~QU_Q{ workers• compensati2no writinn 

17 wor~m~"~~ ~~ co~pensation insuranc~ in this state, 

16 shall oe a member of ~ work~~~ ~Ke~! compensation 

19 r~tinG orqanization. ~o insurer may. at th€ same timet 
- ' 

20 belon~ to mare than one rating organization with resoect to 

21 such insurance." 

22 ~~ction 5. Section 40-5618• R.t.M. l941r is ain~nded to 

23 r~act 3S follows: 

24 M40-5618. tndH~~~+ft+---eee+den~---eeerd .IH.Yl..:i.UI n.___Qf 

2~ ~QL&2LS~CQ~~~iL2n as member of c~mmitte~ ~n or~ration of 

-3- Sb 345 
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ratin] o~qanization other memb~I"S• In a rat ina 

or-r•ni zat ion of which the ~tftn .. -+f'ld~~~+!rl--1'tee-i-<ient--.,.,e~d 

.lii..lt.i...!tU!!Lll.f.-QLKe~!_~~ is a me111ber, it shall be 

entitled. without Plectjon, to membersh~p on dny com~itte~ 

there~f est3bl ished in connection with the operation of the 

ratin~ organizatio~ i~ this stdte. One member of ~ach such 

com.ni tt.,e sha1 I be chosen by the stock insurers and one by 

tne nonstock insurers. Such committee sh~ll consist of 

thr~e {:>) members as herein provided for." 

Section 6. Repealer. Sections 40-5607, 4D-560B, 

40-56J~, 40-5610, 40-5~11o 40-5612, 40-5613, 40-5614, and 

40-5615, R.c.K. 1947, ~re repealed. 

-End-
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ScN.HE c-.ILL ND. 345 

2 I~TROOUCEO BY LD~E, HATHfKS, 

lf~, ~,;HRf.·S, ·f~St, ~~ELSC~, H~~LY 

~ 

A 3Ill fOR AN ACT ENTITL~D: "Alii ACT TiJ .ONCOURAG<' 

6 CIJI'IPETlTIOf.l AMONG 1-'"JRKERS' COMPENSATIOil I:>!SURERS BY 

7 ,>.;lT~~.;c T il:IG COl':PETJTIV£· R.HJNG PU~SlJANT TQ THE PROVJSIO•lS Of 

·1 TITLE 't•J, CHAPTER 36, R.c.H. 1947; AMENDING SECTIONS 

9 4ll-3639, 'tG-5601. 40-5602, 4D-5616t J.NO 40-5~18, R.C.H. 

10 1941; AND REPEALING SF.CTIIJNS 40-5607 THROUGH 40-5615, ~.c.H. 

11 1947." 

12 

13 ~E IT ~~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

14 Section 1. Section 40-3639, R.c.M. 1947• is amended to 

le> read "S follows: 

li> •£1-3639. Scopa of chapter. This chapter 3oplies to 

1"1 all ins~cers and ~11 kinds of insuranc<>, excc~t that nothinq 

13 containen in this chapter shall apply to: 

1) ! ll Life i nsuranc<>• 

LO (2) Oi~a~ility insurance. 

n {~) Reinsur~ncP, 0 xceot joint reinsur~nce ~s ~~ovidea 

LL in sa,tinn 10 (40-3653] of this chapter. 

23 (4) Insurance a'Jainst loss of or cJa,naoe to aircraft, 

Z4 their hull s, -1ccessor i e-s .Jnd ~quirym0nt, nr aoainst 

(.? lia~ility, other- than w~f'km~~~ workers• c..o!Tlp~~ns-~tion and 
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<:·mploycrs• 1 i abi 1 i ty, arisinq out of the ownership, 

mdint~nance or us~ of a;rcraft. 

()) InstJr~nc~ of voss~ls or craft, ~h~ir c~r~o~s, 

,nar i .r: build;~rs" risks., marine protection and inde-illnity, or 

other risks commonly insurej under marine, as distinguished 

from inland marine, insurance policies. 

(~l Title insur~nc~. 

t~t--w~km~~--eemp~~+~-o~--~+o~~-~+~y 

+~~enee---wr+~----ifl----~~on----w+~h----workee~~ 

eoe~~~+eft•• 

~ection 2. Section 40-5601, R.c.H. 1947, is amended to 

read >s follows: 

"40-5601. Declaration of policy-- purpose of act. (1) 

It i~ declared that the ~ublic welfare is servad by the 

makin< of ~~ premium rates for we~m~s KQL~ 

compe~~~tion insur3nc~ covera0e in concerty-ond-~hnt-~he 

re•f~~-~y-~he-~~o~-e~-~he-r~~e~-se-me~-+~-n~s~~y--end 

ee~f~~~+e-+n-~~-rub+~-+n~erest. 

(cl It i~ th~ puroo5~ of this act~ 

(;l to authorize such ratP-makinq in concert~ and the 

opera~inn or rati~r oro~ni7~tions thereto; ~ 

('') t~ <'Sta'll ish the <<>n~ral t:..ases an.l stand"rds for 

t~t-P :r1k ing of such rates--t .... 

t~t--~~--~~eyf~--f~~--r~•+~w--by--th~--~~~--ot--s~h 

~~te-m~~+~e-one-the-~e~u+t~-~~e~ofy" 

S,:J ~4S 
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~ection 3. Section 40-5602• R.C.M. 1947o i~ a~ended to 

read "s follows: 

"40-56J2e ~r>pl i C,,bil ity 

Lfi_~QD~tjon wjtb__Li~ 40, cbapt~ aoplies to th~ 

makin~ of premium rates for wcrkmen£~ ~~ compensation 

insurJnce issued under co~pensation plan Number 2 of the 

\ole-t"ltm"'"o.~ ~~ Conpensation Acto sections 9£-1001 to and 

inc l ud i nq 92-10 lZy-Mt<i-f-er-w.,rk-.,.0.~ worker-:oo. e.,.,J>e~81:-H>n 

~n~tlt"ftftee--H!Hied--~--eeMpen:sei: i en---,+tHt-Ht:t~-3-ef--to+te 

w-~'§ l!tlorlten~ cOIIIJH!"-'t+ort-ltei:y-~eei:+on!l 91! ll!H--to-ert<l 

+ne+t:td+n~-~~.· 

Section 4. Section 40-5616• R.C.M. 1947• is amended to 

read as follows: 

14 •40-5616. Membership in rating organization required. 

15 Every insurer, including the ~.,~-~tei:e--+~ustr+e+ 

16 ae~~-boerd djyjsjpn of wgrkers• compensation• WTiting 

17 •-k~e,~~ workers• compens~tion insurance in this state, 

18 shall be a member of a work~~ workers• compensation 

19 ratinro organization. r;o insurer may, at the same tiMBo 

20 belon1 to m-ore than on~ ratino o..-r:anization witr1 r.:sp~:-ct to 

21 sue!'"; irlsUf'"dnce. 11 

22 S~ction 5. Section 40-5618, R.C.K. 1947o is amended to 

23 rQad as follows: 

24 ~40-561B. iftdt:t~tr+of---&ee+dent---beerrl Diyjsioo of 

l~ ~~· compensation as me~ber of committee on operation ot 
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rati~~ organization ether members. In a ratin9 

org~nization of which the Hont&ne-i-ft~~r+s+-ee~t-~Oftr~ 

.d.i..ld.!ii.51!:L2f-ll!~!__~ensatjon is a me'"b"r• it shall be 

entithd, without election. tn mem!>,•rship on any coll'mittee 

there~f established in connection ~ith the operation of th? 

ratin~ orqanization in this s~at~. One m~mber of Pach such 

co~mittee shall be chosen ty the stock insurers and orie by 

tne ncnstock insurers. Such committee shall consist of 

three (3) members as herein provided for.• 

S~ction 6. Repealer. Sections 40-5607, 40-5608• 

40-5609, 40-5610, 40-5611, 4C-5612o 40-5613, 40-5614, and 

40-5615, R.c.M. 1947o are repealed. 

-End-
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HOUSE OF REPRESENTATIVES MARCH 28, 1977 

COMMITTEE ON BUSINESS AND INDUSTRY AMENDMENTS TO SENATE BILL NO. 345 

1. Amend title, line 9. 
Following: "40-3639," 
Insert: "40-3643," 

2. Amend page 2. 
Following: line 10 
Insert: "Section 2. 
follows: 

Section 40-3643, R.C.M. 1947, is amended to read as 

"40-3643. Use of rates, rating systems, underwriting rules and policy 
or bond forms of rating or advisory organizations - agreements to adhere 
thereto. Members and subscribers of rating or advisory organizations may 
use the rates, rating systems, underwriting rules or policy or bond forms 
of such organizations, either consistently or intermittently, but, except 
as provided in Seet%ons-9;-iz;-z6-and-zi-i40-3642, 40-3645, 40-3653, and 
40-365~and 40-5616, shall not agree with each other or rating organiza­
tions or others to adhere thereto. The fact that two or more admitted 
insurers, whether or not members or subscribers of a rating or advisory 
organization, use, either consistently or intermittently, the rates or 
rating systems made or adopted by a rating organization, or the under­
writing rules or policy or bond forms prepared by a rating or advisory 
organization, shall not be sufficient in itself to support a finding 
that an agreement to so adhere exists, and may be used only for the 
purpose of supplementing or explaining direct evidence of the existence 0~ 
any such agreement." 
Renumber: all subsequent sections 

3. Amend page 3, section 4, line 14. 
Following: "required." 
Insert: "(1)" 

4. Amend page 3, section 4. 
Following: line 21 
Insert: "(2) A rating organization shall file with the insurance 
commissioner every manual of classifications and rules and every rating 
plan and advisory manual rates, including every modification of the fore­
going. Every such filing shall state the effective date thereof. Any 
insurer writing pursuant to compensation plan number 2 shall adhere to the 
manual of rules and classifications and rating plans of the rating organi­
zation of which it is a member and may adopt by reference, in whole or in 
part, the advisory manual rates filed under this section. Nothing in this 
section, however, requires adherence by any insurer to any rates establishe 
or published by any rating organization." 

AS AMENDED 
BE CONCURRED IN 
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SENATE BILL NO, 345 1 employers• 1 iabil ity, arising out of the ownershipo 

2 INTRODUCED BY LOWEo MATHERS, 2 maintenance or use of aircraft, 

3 LEEo ~EHRENSo HIMSLo NELSON, HEALY 3 {51 Insurance of vessels or crafto their carqoes, 

~ 4 ~arine builders• riskso •arine protection and inde~ity, or 

5 A BILL FOR AN ACT ENTITLED: •AN ACT TO ENCOURAGE 5 other risks com•only insured under marine, as distinguished 

b COMPETITION AMONG WORKERS' COMPENSATION INSURERS BY 6 from inland ~arine, insurance policies. 

7 AUTHORIZING COMPETITIVE RATING PURSUANT TO THE PROVISIONS OF 7 (6) Title insurance. 

8 TITLE 40o CHAPTER 36, R.c.M. 19~7; AMENDING SECTIONS 8 ~--tlorlt~~~en'!l -~!teffon--~--e~~pJorer!l" l+elri+~ 

9 40-3639o 4Q=3643o 4D-5601o 4D-5602o 40-5616o AND 4D-5618o 9 +n~~enee---wr+~--+ft- ~~+en---wi t:tl _,.k-n" !I 

10 R.C.M. 1947; AND REPEALING SECTIONS 4D-5607 THROUGH 4D-5615t 10 

11 R.C.He 1947.• 11 SECTION Ze SECTIQN 40=36+3• ReCeMe l94Jw IS AMENDED TO 

12 12 READ AS FOLLOWS: 

13 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 •4D-3643e Use of rates, rating syste.so underwriting 

14 Section 1. Section 4D-3639t R.c.M. 1947o is a.ended to 14 rules and policy or bond foras of rating or advisory 

15 read as follows: 15 organizations--agreements to adhere thereto. Members and 

16 •40-3639. Scope of chapter. This chapter applies to 16 subscribers of rating or advisory organizations •ay use the 

11 all insurers and all kinds of insurance, except that nothing 11 rates, ratinq systems, underwritinq rules or policy or bond 

i.d contained in this chapter shall apply to: 18 forms of such organizations, either consistently or 

19 111 life insurance. 19 inter•ittently, but, exce0 t as provided in ~ee~on~~~y-~9 

20 (2) Disability insurance. 20 &n6-~~f40-3642o 4o-36~5• 4D-36S3~ end 4D-36541 and 40:5616, 

21 (31 Reinsurance, except joint reinsurance as provided 21 shall not aqree with each other or rating orqanizations or 

22 in section 20 {4D-3653] of this chapter. 22 others to adhere thereto. The fact that two or more admitted 

23 (4) Insurance aqainst loss of or damaqe to aircraft, 23 insurers, whether or not me~bers or subscribers of a rating 

24 their hull so accessories and equipeento or a~ainst l:4 or advisory orqanizationo use, either consistently or 

25 liability, other than wor~ workers• compensation and 25 intermittently, the rates or ratinq syste~s made or adopted 
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by a rating organization, or the underwric-~g rules or 

polic~ or bond forms orepared by a rating or advisory 

organization, shall not be sufficient in itself to support a 

findino that an agreement to so adhere exists, and may be 

used only for the puroos? of supplementing or explaining 

direct evidence of the existence of any such agreement.• 

Section 3. Section 4Q-560I, R.C.Ho 1947, is amended to 

read as follows: 

•40-5601. Declaration of policy-- purpose of act. (1) 

It is declared that the public welfare is served by the 

eakinq of ADVISQBY premium rates for ~~ workers• 

C081pensation insurance coverage in concert-. end tohet:~ 

1"e.~-by-t:he~~oi'~atoes so--de--+,- r1eee:n~ wy-~ 

desirable ir1 the pablie irlt:ere!lt:o 

(2) It is the purpose of this act& 

(a) to authorize such rate-making in concertv and the 

operating of rating organizations thereto; ~ 

(b) to establish the general bases and standards for 

the making of such rates~£ 

~--t:e--p.--+de--'fllt'- rew i ew boy--t:fte--~et:e of ~ 

1"M-It-i-rt<J-rld-t:h,.~estt+h-tite1"eel"f•• 

Section 4o Section 4Q-5602o RoCoHo 1947o l~ amended to 

read as toll OlfS: 

•40-5602. Applicability of act. This act together and 

jn conjunction wjth Title 40• chapter 36, applies to the 
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makinq of premium rates for wer~~4!1 workers• compensation 

insurance issued under compensation plan Number 2 of the 

Wor1t~r14s Workers• Compensation Act, sections 92-1001 to and 

including 92-1012y-end-'fo1"-~torkmer~"s wortera4 eem~er~!let:+en 

+nsa~ .. --+ssued--an6&1"--eompe~et:+er~--p+en-~t!1"-3-o'f-t:hP. 

Work• en &s Wortu:rsA ~nset:+..,-*et:.,.~OI!et:-i-ons-9~~-t:e-t!lrlfl 

-i-fte+ad+n~-~~~~.· 

Section 5. Section 40-5616• R.C.Ho 1947• is amended to 

read as follows: 

•40-5616o Membership In rating organization required. 

~ Every insurer. 

see+fleftt: board diyjsjon of workers• cowpensatiqn, writing 

wor~s workers• coepensatlon insurance in this state, 

shall be a .... bee of a werk~s workers• coapensation 

rating organization. No insurer ~ay, at the same timeo 

belonq to •ore than one rating organization with respect to 

such ;nsurance. 

{21 A RATING ORGANIZATION ~l FILE WITH THE 

INSURANCE CQMHISSIONER EVERY HAHVAL Of CLASSIFICAfiONS AND 

RULES AND EYERY RATING PLAN AND ADVISORY MANUAL RATESo 

INtLVDING EYERY MODlfiCAIIQN Of THE EQREGOING• EVERY SUCH 

ElLING SHALL STATE THE EFFECTIVE QATE THEREOF. ANY INSURER 

WRITING PURSUANT TO COMPENSATIQN PLAN NUMBER 2 SHALL AQHERE 

TO THE MANUAL RULES AND CLASSIFICATIONS AND BATING PLANS Of 

THE RATING ORGANIZATION QF WHICH IT IS A MEMBER ANQ HAY 

_ ... _ 
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1 AQOPT BY REEEREbCE. IN WHoLE OR IN PARTt THE AQVISORy MANUAl 

2 RAifS filED UNDER THIS SfCIION. NOTHING IN THIS Sf£TION. 

3 HOWEVER• REQUIRES AQHEREHCE BY ANY INSURER TO ANY RATES 

It ESTABLISHEQ Op PUBLISHEQ BY !NY RATING ORGANIZATION.• 

5 Section ~. Section ltG-5618, R.c.M. 191t7, is aMended to 

6 read as follows: 

I Mlt0-5618. +ft6~tr+~+-- aeeideftt--~d Qjy!sjon of 

8 workers' cgwpen5ation as wewber of co••ittee on operation of 

9 rating organization -- other wewbers. In a ratio~ 

10 oroanization of which the Heftt~&-ind~stri~l eeeident b.ard 

11 djyjsjgo of worker$' cgwpen5ation is a wewber, it shal' be 

lZ entit,edo without election, to we•bership on any caa.ittee 

13 thereof established in connection with the operation of the 

lit ratinQ organization in this state. One eeaber of each such 

15 co•~ittee shall be chosen by the stock insurers and one by 

16 the nonstock insurers. Such co .. lttee shall consist of 

17 three (3) .embers as herein provided for.• 

18 Section 7. Repealer. Sections ltG-5607, ltG-5608, 

19 ~to-5609, lt0-5610, lt0-56llo ltG-5612, ltG-5613, ltG-5614, and 

20 ltD-5615, R.C.M. 191t7o are repeated. 

-End-
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