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INTRODUCED BY Pywyye vl /

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FEQR
BGGREGATING SERVICE TIME SEPARATED BY BREAKS FCR POLICE
RETIREMENT CREDIT; PEOYIDING FOR REINSTATING PCLICE
RETIRENENT CREDIT PFOR ACTIVE SERVICE BY A BEDEPCSIT OF
CONTRIBUTIONS; AND PROVIDING FOR QUALTFICATION OF MILITARY

SESVICE POR RETIRENENT PUBPOSES."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF MONTANA:

Section 1. Breaks in service as a police officer —
withdrawal of contributicns. (1) If, within a 12-sonth
period, there is a break ip a person's esploysent as a
police officer not exceeding 6 months, he =may withdraw
moneys he bas contributed to the retiresent fund. If he
elects not to withdraw contributed wmoneys, the active police
duty preceding the break in employment shall remain credited
toward his retiremesnt.

(2) If there is a break in a person's employment as a
police officer exceeding 6 wmonths, the moneys he has
contributed shall be returned to hiwm.

Section 2. Reinstatement of service — redepesit of
contributions., (1) If a person withdravws moneys contributed

to the retirement fund, either Lecause he exercised the
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option to do so under subsecticn. (1) of [sectionm 1] or
because he had a break in service exceeding 6 months, he
may, within 2 years after his return to his forser status as
a police officer, reinstate credit for service preceding the
break for retirement purposes by complying with subsection
(2). He may only reinstate credit for whole years of service
as an active police officer for which contributions were
initially wmade to the retiresent fund and were later
refunded under [section 1].

{2) In order to reimstate credit for service under
subsection (1), a police officer must pay to the credit of
the retirement fund an amount computed by the departmemt of
adeinistration or such other agency that may have the
avthority to administer the fund,

{3) The number of years for which credit is to be
reinstated shall be counted back from the earliest date for
vhich the officer presently has credit for service for
retirement purposes.

gu)' The awmount to be paid by the police officer shall
consist of:

{28) the amount that he would have ccotrikuted to the
fund during the period described im subsection (3), based on
his salary at the time he requests reinstatement of the
service; plus

{b) the total amount of interest that would have been

- ST 3%



10
1
12
13
1%
15
16
17
18
19
20
21
22
23
24

25

LCc 1130,/01

earned fros the beginning of the periocd described in
subsection (3) to the date of application, based on the
average rate of return from investaent of the fund for the 5
years immediately preceding the application for
reinstatesent.

{5) 1The member =may pay the total ascunt ir one
lump-sum paysent or pay the amount, plus interest at the
rate the fund is currently earnimg, in ipstallments over a
period not exceeding 5 years.

Section 3. Election to qualify wmilitary service for
retirement purposes. A police officer may qualify all or any
portion of his active service in the araed forces of the
United States for retirement purposes up to a maximus of 5
years. Only whole years of such service may be qualified. In
order to qualify such service, the officer pasust nmake a
payment to the credit of the retireaent fund in the amcunt
and mapner provided for in [section 2], The officer =may
gqualify suck service any time prior *3 bis retirement.
Payment of the amount due must be made in £full prior to
voluntary retirement,

Section 4. Cosputation of credit for service for
retirement purposes. (1) The following shall be aggregated
in cowputing credit for service for retirement purposes:

fa) active service as a police officer, whether or not

interrupted Ly breaks in such service, credit for which was

-3~

un

~ >

LC 113001

not discontinued for retirement purposes Lty a return ct
contributions; and

(b) military service which has been gualified under
[section 3].

{2) military service which has been gqualified may not
be included in the siniasum of 20 years of service required
for eligibility for retiresment.

-End-
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STATE OF MONTANA
REQUEST NO. 29477
FISCAL NOTE

Form BD-15 y

In compliance with a written request received January 31 ,19 17 , there is hereby submitted a Fiscal Note
for Senate Bill 336

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 336 provides for aggregating service time separated by breaks for police retirement credit; and for reinstating
retirement credit for active service by a redeposit of contributions, and for qualification of military service for retirement
purposes,

ASSUMPTIONS:

. Number of police officers who terminate their service and are reemployed are few.

. Cost would be minimal if any state and city contributions are not refunded at termination.

. 20% of the police officers would be eligible to purchase an average of three (3) years of service.

. Salary increase will approximate 6% per year in FY 77, FY 78, and FY 79,

. Cost of qualifying military service because no funding is provided in the bill is an additional contribution from the
state and/or cities of 1,2% of salary. '

oA W -

FISCAL IMPACT:

Fy 78 FY 79
Additional cost of proposed legislation® $62,747 $66,511

*The employer cost would probably be funded by the city because of possible conflict with proposed legistation in -’
the funds provided by the insurance tax premium.

TECHNICAL NOTE:

1. Section 1, subsection 1, conflicts with Section 11—1847 of the present retirement statute.
2. The interest rate suggested in the bill would entail possible recalculation for every estimate.

hREN

fondoid £

BUDGET DIRECTOR

Office of Bydget and Program Planning
4 L/ -
.7 ;‘ﬁg_/,‘ggéau{ 7197
Date ~
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Approved by Committee
on State Administration

SENATE =TLL NU. 334

INTRODUCED BY TURNAGEs HAZELDAKER

A »llk FOR AN ACT  ENTITLED: PAN  ALT  PROVIDING FOR
AGGRELATING SERVICE TIME SEPARATED B8Y BREAKS FOR POLICE
RETIREMENT CREDIT; PROVIDING FOR REINSTATING POLICE
ReTIREMENT CREDIT FOR ACTIVE SERVICE BY A REDEPOSIT OF
CONTRIEUTIONS; AND PROVIDING FOR QUALIFICATION OF MILITARY

SERVICE FOR RETIREMENT PURPOSES.™

st IT ENACTED BY THE LEGISLATURE UF THE STATE OF MOUNTANA:

Seetiton—-iy——Breaks——in-—service--as-s—petice—officor——
withdrawsi-of-contributronse———{i——ify-—within-—a——2-month
periody——there——+s——a-—break——+tn--s—persents—emptoyment—as—s
pottes—officer-not——excesding——6——monthar——ne-—may—-withdraw
monsys—-~he-—has——contrithuted-—to-—the-rerirement—fonds—if-he
ejects-Ant-ta-withdraw—contringted-moneysy—the-active-potics
duty—receding—the—preak—in-ampltoyment—shati-remain-credited
toward—m+s-retirementrs

t#y-—tf-there-ts-a-hreak-in-s—-personis—emptorment-as—-»
potirce—~officer——axceedina——6-—monthsy——the-—moneys—-—he-—-hoas
contrituted-aheti-pbe-returned-to-hnims

SECTION leo CISCONTINUED SERVICE AS A POLICE QFFICLR —-
AITADAAYAL OF CONTRISUTIONSe (13 IF A PULICE DOFFICER IS
DISCONTINUEY _FRUM _SchVICE FOR REASONS OIHER_THAN JTEHMPORARY
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SUSPEASION DUE JC DISCIPLINAKY ACTIONe. DEATHs DISABILITY _OR
BETIREZMENTs HE MAY MWITHORAW HIS MEMBER CONTRIBUTIONS UPAN
EILIN, WRITTEN APPLECATION WITH THE SQARDe

Section Ze Reinstatement of service -- redeposit of
contriputionse (1) ¥f-a-person-withdraws-moneys—contribnted
to—the-retirement—fundy——etrther——becsyse——he——exereisad-—the
option——to--do-~so--tunder-—subsection——{i}-of-fsection-tj-or
because-he—had-a-break—in-service——exceeding--6-—monthasy—-he
mayy—within-—2-yesrs—after—his-return—to-his—forwer—-status—as
a-potice—officervy-reinstate-eredit—for-service-preceding—the
break-—for-—retirement—ourposes—by-complying-—with-sahsection
t24s—He-may—onty-reinstate—credit—for-wholte—yeara—of—service
as-an-acttye-potice-officer——for—which-——contributions—-were
intttatiy-—mode——to-—the——retirement——fund——end-—were——tater
refunded—under-f{sect+on-13» A _POLICE OFFICER MAY REINSTATE
CREDITS FOR SERYICE PREVIOUSLY REFUNDED UNDER SECTICN 1 BY
ApPLYEnG WETHIN 1 Yead AFPTER HIS RETURN T4 WIS FOSMER SFATUS
AS_ A 20LICE DEFICERS

(2) 1n order to rainstate credit for service under
subsettion {l)s a police officer must pay to the credit of
tne retirement fund an amount computed by the department of
administration or sucn other acency that may have the
autitority to administer the funde

3 ¥ —-Fh=-number-of-years-for—whtreh-—credit——t3—-to——be

reitnstated-—shali-be-counted-pack-fromthe—eartiest—date—for
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which—the—offircer-—preosentiy——has——credit——for——sorvice——for
retirement—purpasesy

tay-~Fhe-—amount-to—be-paird-by-the-potrice—officer-shaid
consirt-ofs

fa)-—the-—anrount—that-he—wontd-have—contributed—to——the
fund—douring-the-period-deseribed-in-subsection—{3}y-besed-on
his--satary-—-—at-~the——time-—he-requesta—reinstatement—of—the
services—pius

thy—~—the-totat-anount-of—interest—that-woutd—have——been
earned--from—the—beginntng——of——the——period-—deseribed——#n
sbsection-{3-to-the-date-—of-—-applicationr--bosed—on——the
averaje-rate—of-return—from—investment—of-the—fund—for—the—5
years—--immediatelty-—-preceding-——-the—--asppiication-—~for
reinstatements

{3} _THE AMOUNT YO BE PAID BY THE POLICE OFFICER _SHALL
LONSIST JE THE AMOUNT REFUNOED PLUS THE INTERESY THAY WOULD
HAVE ACCUMULATED IN THE ACCOUNT HAD THE REFUMD 607 TAKEN
PLACES

£53+(4) The wmember mavy pay the total amount in one
lump-sum payment or pay the amounts plus interest at-—the
rate——the——fund—ts-corrsntiy—earning, in installmsnts over a
period not exceeding 5 yearse

Seetton—Iv——-Etection-to-quatify-—-mititary-—service——for
retitrement-—purnosesy———A-—potice-officer-may-adetify-ait-or

any-portron-of-hirs—active-service-—in—the—arned-—forces-of—the

—3— 53 336
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dnites-States—for-retirement—surposes—dp-to—a—maximem——of——5
yearss—Iinty-whete-years-of-such—service-may—be—queatifieds—in
order-—to-—quatify——such——servicey——the——officer—-must-make—n
payment-to—the—credit—ct—the—retirement—fund-—+n-—-th=——amount
and-—manner—-provided——for——in—-fsection-2ix—Fhe—-officer—-may
quetify—such—service——any-—time——prior——to--his—-retirements
Fayment--of-—the——ancunt--—due-—must—be—made—in—fatt-srior-ro
voluncary-retirementy

SECTION 3. ELECTION TO QUALIFY. PREVIQUS  MILITARY
2ERYILce _ (1) A MEMBER WITH 15 YEARS OR MORE OF SERVICE MAY
AL_ANY IIME PRIOQR TO d4LS RETIREMENT MAKE A WRIYTEN _ELECTION
HITd _THE BOARD TO QUALIFY ALL OR ANY PORTION DF HIS ACTIVE
SERYICE IN THE ARMED FORCES OF THE UNITED STATES FOR THE
BURPOSE OF CALCULATING RETIREMENT BENEFITSe UP TC A MAXIMUN
DE_5 YLARS IF_ HE IS NOT OYHERWISE ELIGISLE 10O RECEIVE
LREDIFe TG QUALIFY _TdlS SERVICE HE HUST CunTRIOUTE FO THE
ACCOUNT _THE ACTUARIAL COST QF GRANTING THE SERVICL TO _BE
OETERJINED BY YHE BUARD ZASED ON HIS LOMPENSATION AND NDRHMAL
CONTRESUTION RATE AS OF HIS 16TH YEAR ANO AS MANY SUCCEEDING
YEARS _AS ARE _REQUIRED JO QUALLFY THIS SERVICE WIIH INTEREST
EsQM Iviz DATE HE BECOMES ELIGIBLE FDR THIS DBENEFIT  TQ_ THE
RAJE 4 _CONTBRIBUTESe HE MAY NOT QUALIFY MORE OF HIS MILITARY
SERVILE THAN HE HAS SERVICE IN EXCESS OF 15 YEARS.

(&) _IF A MEMBXR HAS RETJIRED FROM ACTIVE DUTY IN JHE
ARMED roRLES OF JYHE JNITSO  STATES MWITH NURMAL SERVICE

—4— SB 335
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RETIREHENY ZEMEFITSs HE MAY NOT QUALIFY HIS MILITARY SERVICE
UNODER _SUBSECTION (l)e. HOWEVERs A MWEMBER AHO I3 SERVING OR
HAS SERVED IN THE MILIJARY RESERVES WITH THE EXPECTATION OF
RECCZIVING A MILLITARY SERVICE PENSION MAY QUALIFY HIS ACTIVE
MILITARY SERVICE UNDER SUBSECTION (1) AF HIS ACTIVE QUTY IN
J4E__AZMED FORCES DF ThE UNITED STAJES 1S NOT_MDRE THAN 25%
QF Idc JOTAL OF ALL WIS YEARS OF MILITARY SERVEICEs INCLUDING
REScBYE _AND ALTIVE DUTY TIME.
Sectron—ss-—tomputntion——of-—credit-—for—service———for
retirement—-purposess——{iy—Fhe—foktowing-shatt-be—naqqregated
tn-conputing-credit-for-service-for-retirement-purposess
tay--aetive—service—as-a-potice—officerv-whether—or-not
naterrupted—by-breaks-irn-such-servicey—credit—for—-which—was
not-—d4+scontinted-—for—-retirenent——purposes——by—a—return—of
contributionsi—and
5 r—-mititory-service—which-has——heen——quatlified——under
fsectiton—3is
t2¥-—Mrtitary——service—which-has—been—quatified-moy-not
be—inetnded—+n-the—-mintmum-of-28—yeasrs-of-—service—-required
for-etiaibitity-for-retivements

-End-
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SENATE “ILL NO. 33¢

INTRODUCED BY TURNAGEs HAZELBAKER

A 3ILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR
AGGHEZATING SERVICE TIME SEPARATED BY BREAKS FOR POLICE
RETIREMENT  CREDIT; PROVIDING FOR REINSTATING POLICE
RETIREMENT CREDIT FOR ACTIVE SERVICE BY A REDEPOSIT OF
CONTRIBUTIONS; AND PROVIDING FOR QUALIFICATION OF MILITARY
SERVICE FOR RETIREMENT PURPUOSES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Seetiton—tv——Breaka——in——service——as-a—potice-officer—
withdrawat-of-contributionsr——{i-—Ffy——within—s——12-month
periody-—there-—is——a——bresk——in--e-personts—employment—as-a
potice—officer—not——execeeding—é-—monthsy-—he——moy——withdraw
noneys——he——has—contributed——to——the-retirement—fundv—If-he
elects-not—to-withdrew-contributed-moneysy—the-active-police
duty ~arecading-the-bresk-in-employment—sheti-remein-—credited
toward-his—retirements

t23~- f-there—is-a-bresk-in—os—personts-employment-ss——=a
potice——officer——exceeding-——6-—menthsy-—the——moneys——he—heos
contributed-shett-be-returned-to—hims

SECTION le CISCONTINUED SERVICE AS A POLICE OFFICER —=
HITHDtAWAL OF CONTRIBUTIONSe {13 IF A POLILE OQFFICER IS
DISCONTINUED _FROM SERVICE FOR REASONS OTHER THAN TEMPORARY
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SUSPEASLON DUE TC DISCIPLEINARY ACTIONs DEATHe OISABILITY _OR
BETIREMENTs HE MAY MITHDRAW HIS MEMBER CONTRIBUTIONS UPON
EILING WRITTEN APPLICATION HITH THE BOARD.

Section 2. Reinstatement of service —~- vredeposit of
contributionses (1) If-a-person-withdrews-moneys—contributed
to—thr—retirement—fondy——either—beconse-——he——exercised——the
optiron——to——do--3o--under-—subsection——{ii-of-fsection-t3-or
because-he—had-a-break-in-service——exceeding——6-—monthsy——he
mayy-nithin-2-yesra-after-his—retvrn—to-his-former—stotus—as
a-potice—officery-reinstate—credit—for—-service-preceding-the
break——for-—retirement-purposes-by—compltying—with-subsection
t2yv—He-may-onty—reinstete—credit—for-whole—yeors-of-service
as-an-active-potice-officer-—for—which--contributions—-were
tnietatiy—made——to-—the-—retirenent—Ffund-—and-—were——later
refunded-under—feection-3vw A _POLILE OFFICER MAY REINSTAIE
CREQITS FOR SERVICE PREVIQUSLY REFUNDED UNDER SECTION 1 BY
APPLYING MITHIN 1 YEAR AFTER HIS RETURN TO HIS FORMER STATUS
A3 A POLICE OFFICER.

(2} In order to reinstate credit for service under
subsection (1l)s a police officer must pay to the credit of
the ratirement fund an amount computed by the department of
administration or such other agency that wmay have the
authority to administer the funde

{33--Fnm-number—-osf-years-for——which—-credit——Fs——to——be

retnsteted——shatt-he-counted-pack-from-the-cartiest-date—for

-2- S8 3356
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which-the-officer-—-presentiy—-has—-credit——for--service-——Ffor
retirement-nurposesy

tay-—-Fhe-—amount-to—be—paid-by-the-potice~pfficer—shatli
constyt-oft

fo)y——the-amount—that-he-woultd-have—contributed—to-—the
fund-during—the-period-deseribed—in-subsection—{3tv—based-on
his--satary--at-—the——time——he-requests—reinatatement-of—the
servizet—pius

tbi——the-totat-amount—of-interest—that-would-havre—-—pheen
earned--from—-the-—beqginning——of——the——period-—deseribed——in
subsection—{3y—to-the-date——of——applticationy——hased—on-——the
average-rote—of-return—frominvestment—of-the—fund-for—the-5
years—-—inmediatety-——-preceding——the——-applientiron-—for
reinstatenents

{3) _THE AMOUNT TO BE PAJD BY THE POLICE QFFICER _SHALL
CONSIST__OF THE AMQUNT REFUNDED PLUS THE INTERESY THAT WOULD
HAVE ACCUMULATED IN THE ACCOUNT HAD THE REFUND _NOT_ _TAKEN
BLACE.

$5¥{4) The member may pay the total amount in one
Tump—sum payment or pay the amountsy plus interest wat-—the
rate--efe-——fund-is-currentiy-eernings in instaliments over a
period not exceeding 5 yearse.

section-3v-—Liection—to—auatrify-—mititary——service-—for
retirement-—purposesy——-A——police-officer-may-quatify-ati-or

any-portiton—of-his—active-service-in—the-armed—forces-of-the

—3- 53 336

10

i1

12

13

14

15

16

17

18

13

24

21

22

43

24

S8 0336/02

gnttea-States—for-retirenent-purposes—up—to-n-maximum—of——5
yearss-anty-whele-years-of-such-service-may~be—aquatifiede—in
order--to-—quatr+fy—such-—servicey-—the——offreer-must-make—a
payment-te—the-credit-—cf-the-retirement-fund—in-—the——anount
and-—manner-—-provided-—for--in-—fsection-2jv—Fhe-officer-moy
quat+fy-such-servier——any-—time-——nrior-—to--his—-retirements
Payment-—of--the-——omount-—due—-must—be-made—in—Ffuti-prior-to
voduntary-retirements

SECTION 3o ELECIION TQ QUALIFY PREVIOUS  MILITARY
SERVICE. _ (1) A MEMBER WITH 15 YEARS OR MORE OF SERVICE MAY
AT _ANY YTIME PRIOR TO HIS RETIREMEMT MAKE A WRITTEN ELECTION
HIIg _IHE BOARD TO QUALIFY AlLL OR ANY PORTION OF HIS ACTIVE
SERYILE IN THE ARMEQ FORCES OF THE UNKTED STATES FOR THE
BURPDSE. OF CALCULATING RETIREMENY HENEFITSs UP TO A MAXIMUM
DE 5 YEARS IF HE_ IS NOT OITHERWISE ELIGIBLE 1O RECEIVE
CREDIY. TO QUALIFY THIS SERVICE HE MUST CONTRISBUTE TO THE
ACCOUNT FHE ACTUARIAL COST OF GRANTING _THE SERYICE TO _RE
DETERGINED BY THE BOARD ZASED DN HIS COMPENSATION AND NORMAL
LONIRIBUTION RATE AS OF HIS 16TH YEAR AND A3 MANY SUCCEEDING
YEARS A5 ARE REQUIRED TOQ QUALIFY THIS SERVICE #ITH INTEREST
EaQH Idc DATE HE DECOMES ELIGIBLE FOR THES _DENKFIT 1O _THE
DATE JE_CONTRIBUTESe HE MAY NOT QUALIFY MORE OF RIS MILITARY
SERYILE VdAN HE HAS SESVICE Iy EXCESS OF 15 YLARS.

<) _1F A MEMBER HAS RETIRED FROM ACTIVE DUTY IN_THE
ARMED FORLES OF THE UNITED STATES WITH NORMAL SERVICE

—-4= S8 336
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BRETIRCMENT BENEFITSs HE MAY NCT QUALIEY HIS MILETARY SERVICE
UNDER _ SUBSECTION (l)e HOWEVERe A MEMBEK #HO IS SERVING OR
HAS SERYED IN THE MILITARY RESEAVES WITH THE EXPECTATIUN. OF
RECCIVING A MILITARY SeEHVICE PENSIGN MAY QUALIFY HIS ACTIVE
MILITARY SERVICE UNDER SUBSECYION (1) IF HIS ACTIVE OUTY IN
I4E_ARMEQ _FORCES OF THE UNITED STATES IS NOT MORE THAN 25%
Of THE JOTAL OF ALL HIS YEARS OF MILITARY SERVICEs INCLUOING
RESER{x AND ACTIVE DUTY FIHEs
Seetion—Sw-—fomputat fon~-of--credit-—for-——service-—for
retirement--purpesesy——{iy—Fhe—foliowing—shati-be—aggregated
+n-conputing-credit-for-service—for—retirement-purposess
fai-—aective—srervice-as—m-potice-officery—whether-or-not
interropted-by—breaks—in—such-servicey—credit-for—which—wos
not-—discontinded—-for-—retirement—-purposes—-by-a-return—of
contributionsy—and
ter-—-mititary-service~which—has——heen——auatified-—under
faection—3is
+2¥-—K+titary-—service-which-has-been-gquatified-may-not
be—instuded-in-the—ninimim-of-—28-years—of —service——required
for-ebiaibitity-for-retivements

-End~
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HOUSFE OF REPRESENTATIVES
March 25, 1977

COMMITTEE OF THE WHOLE amendments to SEMATE BILL NO. 336, as follows:

1. Amend title, lines 5 through 8.
Following: 1line 4
Strike: "AGGREGATING SERVICE TIME SEPARATED BY BREAKS FOR POLICE

RETIREMENT CREDIT; PROVIDING FOR REINSTATING POLICE RETIREMENT
CREDIT FOR ACTIVE SERVICE BY A REDEPOSIT OF CONTRIBUTIONS; AND
PROVIDING FOR"

2. Amend title, line 9.
Following: "FOR"
Insert: "POLICE"

AS AMENDED BE CONCURRED 1IN




HOUSE COMMITTEE ON STATE ADMINISTRATION AMENDMENTS TO SENAT®”BILL No. 336

1. 2mend page 1, line 23 through page 4, line 8.
Following: line 22

Strike: sections 1 and 2 in their entirety
Renumber: subsequent section

2. Amend page 4, section 3, subsection (1), line 23.

Following: "YEARS." ,

Insert: "Military service purchased under this section may not be used in the
determination of eligibility for a service retirement requiring a minimum of
20 vears service."

AS AMENDED
BE CONCURRED IN
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SENATE BILL NOe 336

INTRODUCED BY TURNAGEs HAZELBAKER

A AILL FOR AN ACT ENTITLED: WAN ACT PROVIDING FOR
AGONEGAFEING~—SERVECE——FEME—-SEPARATED-—B¥ -~ BREAKRS~FOR-—PBLEEE
REFEREMENT—-EREGEF4——PROVEIBING——~F R~ ——REFNSTAFING—-POETEE
REFIREMENT——EREDEFF——FUR—AETIVE—SERVIEE——BY——A-REGEPBSEF-BF
EONFREIBUFEONS1-AND—PROVIDENG-FOR QUALIFICATION OF MILITARY
SERVILE FOR PDLJCE RETIREMENT PURPOSES.®

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section—iv——Bresks—in-—service——as-e—poltice-officer—
withdrewat—of—contributionsr——tHy——3fy-——within——a—-i12-month
periody——there-—is—-a--break-—tn-—a-peraon*s—emptoywent-as—s
potree—officer-not——exceedinn-—6——-monthay-—he——may--withdraw
moneys-—he-—has—contributed--to—-the-retirement—funde- if-he
etects-not—to-withdraw—contriboted-noneysy-the—active-potice
duty-preceding-the-bresk—in-empioyment-shati-rensin-credited
toward-hits~retirements
t2y——if-there-+s-a-break-ina-personts—empltoyment—as——a
porica—officer——exceeding——c—monthsy——the-—moneys——he——has
contributed-shati-be—returned—to-hime
EEFION-tw——DFSEONTINUED - SERVICE-AS-A-POEREE-BFFRECR—=
HIFHDORANAL-GF ~CONFRIBUFFENSw—t3 3-—FF——A-—PULIEE——BFFIEER-—1F
BESEtNTINGER-—ERON-—SERYIEE T OR—HEASONS-BFHER-FHAN-FENPORARY
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Seetion-Zu-—fReinstatenent—-of —service-————redeposit-—of

contributieonss {if—ff-a-person-withdrans-moneys~contributed
to-the—retirement—fundy--etther—because——he--exercised—the
option—to——do~-so——under—subsection—tiy-of-fsection—tj-or
beceuse—he—had-a—-bresk—in—service—enceading-6—aontihsvy—he
mayy-within-Z-years-after—his-return—to-his—forser-atatus-os
a-poticte—officery-reinstate—credit-for-service—preceding-the
bresk-—for--retirement—purposes—by—conplying-wi-th—subsection
t2¥w—He-any-onty—reinstote-credit—for—wholte-yesrs-of-serviee
as-en-active-potice-officer—for——which-—contributions—-—were

inttintly——sede—to——the--retirement-—fund——and-—were—iater
refunded-under—fseetion—tde APOLICE-GFFIEER-——MAY-—REINGTATE

t£1—-—imorder—to-reinstate—credit—for--service—under
aubsection——tirv-—a-potice—officer-must-pay-to—-the-credit—of
the-retirement—fund-—an—-emount-computed—by-the-department——of
administration——or--such--other-—sgency--that-——asy——hsve-the
atthor+ty-to-admintaster-the—funds

13y -Fhe-number-of-years—for——which—-credit—is—to--pe

reinstated-—shalt-be—counted—bhack—from—the-eariiest—date-for

-2- S8 336
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wirich-the-officer-—presentiy--has—eredit—Ffor——-service——for
retirenent-purposesy
t41-~Fhe-—amount—to—be-paid-by—the—potice—offircer—shatd
consist-ofs
tei--the—amount-that-he-woutd-have—contributed—eto——the
fund-during-the—-period-deseribed—in-subsection—{t3yy—-besed-on
his-—setery-—at-—the--time--he-requests-reinstetenent-of~the
servicesr-pius
to3——the—totat—amount—of—interest-that-wouid-have——bpeen
earned-—from——the—beginmning——of——the—period-—describod——in
subsection—f{3-to-the-date-—of-—appiicationy--based-—on—=the

average-reate—of-return—froa—investment-of~the—fund-for-the—5

years————inmediotety——-preceding-———the——appiicoation ——for

+5¥ 143~ Fhe——menber——-mey——-pay--the-~totsi-ameount—in—one
+ump—sum-peyment-or-pay—the-ssounty-——pius—interest-—at——the
rate--the~-fund-is—currentiy—earningr-in-instotiments-cver-a
period-net—execeeding-5-yearss

Seetion—Iv-—tiection-to—quatify-—mititary-—-service—feor
retirsment-—purposesy-—A--potice-officer—-nay-quat+fy-ati-or

any-pertion-of—his-metive—service—in—the-araed-forees-of-the
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dnited-5tates—for-retirement-purposes—tp—to-e—maximum——of——5
yeorse—nty-wholte-years-of-such—service—-say—be—quatifiede—In
order-—to--gqual i fy——such-—servicer——the-—officer-must-—nske—a
poayment-to-the-eredit-of-the-retirement—fund—in——the——amount
and-—menner—provided-——for-—in——fseetion2jv-—Fhe—eofficer—may
quetify—such—service——any—tipe—prior——to——his-—retiresenty
Poayment——of ——the-—anotnt--due——must—be—made—in—fult-prior—te
voluntery-retirenents

SECTION le ELECTION 1O QUALLFY PREVIOUS  MILITARY
SERVILEs (1) A MEMBER WI¥H 15 YEARS DR MORE OF SERVICE KAY
AT_ANY YIME PRIOR TO HiS RETIREMENT MAKE A WRITTEN ELECTION
BIIH__IHE__EHABE_IH_QHALIEI_ALL_QS.AHI_EHBIIDN_DE_HIS.ALII!E

PURPDSE QOF CALCULATING REVIREMENT BENEFITSe UP JO A MAXIHUNM
QF 5 YEARS IF  HE IS NOGY OTHERWASE ELIGIBLE 7O RECEIVE
CREDITe JTO QUALIFY THIS SERVILE WE MUIST CONTRIBUTE TO THE
ACCOUNT THE ACTUARIAL COSY OF GRANTING JHE SERWICE TO _BE
DETERMINED BY THE BOARD GASED ON HIS COMPENSATION AND NIRMAL

DATE HF CONTRIBUTES. HE MAY NOT QUALIFY MORE OF HIS MILITARY
SERYILE THAN HE WAS SERYICE IN EXCESS OF 15 YEARSe MILITARY
SERVICE PURCHASED UNDER THIS SECTION MAY NOY BE USED IN FHE
DETERMINAYION OF ELIGIBILITY FOR A SERVICE RETIREMENI
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REQUIRING A MINIMUM OF 20 YEARS SERVICE.

(2) _RE A MEMDER HAS RETIRED FROM ACTIVE DUTY IN THE
ARMED FORCES OF THE UNIYED STATES MITH NORMAL SERVECE
KETIREMENT CSENEFATSe HE MAY NOT QUALIFY MIS MILITARY SERYICE
UNOCR SUBSECTION (1je HUOWEYERs A MEMBER HHU IS SERYING OR
HAS__SERVED IN JHE MILITARY RESERYES WIJH JTHE EXPECTATION OF
RECEIVING A MILIYARY SERVICE PENSION MAY QUALLFY HIS _ACYIVE
MILITARY SERYICE UNDER SUBSECTION (1) IF HEKS ACTIVE ODUTY IN
JHE_ARMED FORCES OF THE UNITED STATES 15 NOT MORE THAN 253
QF IHE JOTAL OF ALL H1S YEARS OF MILITARY SERVICEs INCLUDING
RESERYE AND ACYIVE DUTY TIMEs

Section—dv——Eonputation———-of--eredit—Ffor——service-——~for
retivenent-purposesy—~tiy-Fhe—fotiowing-sheiti-be-——aggregated
n-conputing-credit-for-service—for-retirement-purposest

tej-—active—service-as-a-potice—officery-whether-or-not
Interrupted-—-bpy-bresks—-in—such—servicevr-eredit—for-which-was
not-discontinded—for—retirement—porposes——by-—a——returm—of
contridboeionsy-ond

to)-—mitrenry--service-—which-—has—been—quatified-under
feection—-3jw

12— ~Hititary-service-which—has-been—qualified—may—not
de-—-itnctuded——in—the-ninimum~of-26-yeers-of-service-required
for-et+gibitity—for-retirementy

-£nd-
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