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INTRODUCED 
"~ "" "'· .JU 

- ~ 
A BILl FOR AN ACT ENTITLED: •AN ACT TO REQUIRE REAL ESTATE 

LICENSEES TO COMPLETE 60 HOURS OF CLASSROOM INSTRUCTION 

WITHIN 2 YEARS OF INITIAL ISSUANCE OF A LICENSE; PROVIDING 

FOR REVOCATION OR SUSPENSION OF LICENSE FOR FALSIFYING 

STATEMENTS TO THE BOARD; AMENDING SECTION 66-1937, R.C.M. 

1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. TherP. is a new 

66-1943.1 that reads as follows: 

R.c.M. section numbered 

66-1943.1. Classroo~ instruction required. [1) Each 

r-e-el estate salesman, broker, or salesman-~roker, who 

recnivPs an original lic~nse after July 1, 1977, shall 

complete 60 hours of classroom instruction und~r a pro~ram 

annrovPd by the board within 2 years of the date of ini t i a1 

issuance of a salesm3n or broker license. As for a person 

1 ic~nsed •s b~th ' salesman and a broker, th~ 2-year period 

De~ins with the d~te of initial issuanc~ of the fi~st r~~1 

2state license issued to him after July 1, 1977. 

l'l On completion of the required number of classr~om 

instruction hours. a licensee shall send to the bo~rd a 

c:ert if i cate from "1n approved school., i. nst i tut ion., or- prO'l ram 
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or oth~r BYidence of completion of the 

classroom instruction hours. 

required 
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number of 

Sectio~ 2. There is a new R.C.M. s2ction numbered 

66-1943.2 that reads as follows: 

66-1943.2. Subjects of required classroom instruction. 

( 1) Ar>~'roved class room instruction shall include but is not 

l imit~f'! to: 

(a) r~al estate ethics; 

(b) administration of real estate license law and 

other state or federal laws or regulations which ~ffect real 

~state prac~ice; 

estate finance; (c) 

(d) 

real 

real estate Nlarketing procedures, market 

measurement, and market evaluation; 

{e) r?a1 estate brokerage administration; 

(f) real estate property mananement; 

(c) real property exchanae; 

(h) land use o!annin7 and land develooment; 

(ij real estate securities and syndication; 

(j} r~al estate appraisina; and 

(k) accountin.J an!i taxation as ap~li~d to r~~l 

.Jf'"Ooerty. 

I 2 l Th~ followinq ~ubjects may not bP a,oroved for 

classroom instruct;on pur~oses: 

(a) suoportive offic • skills; 

_,_ ~!33otff 
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(to) S[>eed reading and aeaoTy ifllpro-veme-nt courses; 

(c) personal .otivation and sales psychology; and 

(d) any cou~se on prelicensing. 

Section 3. There is a ne~ R.C.M. section numoered 

66-1943.3 that reads as ffrllows: 

1)6-l94~.j. Board ap,>~oval of real estat.e schools. ( l) 

Subject to 66-l943o2 and 66-1943.41 the board shall make 

deter8inations regarding approval of real estate schools. 

instructional prog~ams, and classroom courses. 

(2) Subject to 66--l943o'M ;,n Of"d<!r to operate a school 

offe.ri·ng course-s in real estate instruction on a continuing 

basis. a person must f.; rst apply to the board on forots which 

it o~escribes fo~ a real est~e school license. The 

application shall: 

(a) state that the ope.-a·tor is 18 years of aoe or 

'llder; 

(b) describe the courses proposed to be offered by the 

school; 

(c) be accompan-ied by affidavits of two licensed real 

estate brokers attesting to the good m~al character of the 

o.perator; 

(d) be accoMpanied by a su~ety bond to the state of 

Montana in the amount of Slo,.ooo, conditioned that the 

operator w411 faithfully honor the contractual riqhts of 

real estate students; and 
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(el be accompanied by an application fee fixed by th~ 

hoard in a reasona~le amount. 

(~l The board may issue a r~al Pstatc school l ic-~nse., 

which shall be conspicuously displayed ~t the school, ~o an 

operator wha fulfills the requirements of subsection (2). 

(4) A real estate school license must bP renew~d 

annually by payment of a renewal fe~ fixed by the board in a 

reasonable amount. 

(5) The board may revoke or suspend a real estate 

schoo.l license at any tim2: 

(a) if the surety bond required by subsection 121 is 

cancelled• voidedo or diminished; or 

(b) for any reason relevant to the proper delivery of 

inst~uctional services_. if the board reasonably consirloers 

revocation or suspension to be in the best interest of the 

people of Montana. 

(6} E3ch real estate school licensed undar this 

section shall provide t.he board with the n:::me of o?.J.ch 

individual student within 30 days of his matricul~tion at 

the school. 

Section 4. There is a new R.c.M. s~ction num~e~ed 

66-1943·4 that reads as follows: 

66-1943.4. Certain cours2s to be approved. (1) 5u~ject 

to 66-1943.2(21• the noard shall dpprove real estate-reldted 

cours~s and pro~~ams offered by institutions accredited or 

-4-
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approved by the board of regents or ny the national 

association of realtors for purposes of the classroom 

instruction requirements of this chapter. 

12) An institution or association whose courses or 

proqrams are approved pursuant to subsection Ill shall, uoon 

request of the board, provide the board with a statement 

containing a description of real estate courses offered. 

Section 5o Section 66-1937, RoCoMo 1947, is a~ended to 

read as follows: 

•66-1937. Grounds for refusal susoens ion or 

revocation of license. The board may. on its own •otiont and 

shall, on the sworn complaint in writinq of a person, 

investigate the actions of a real estate broker or a real 

estate salesman, subject to sections 82A-1603 and 82A-lb04, 

and may revoke or suspend a license issued under this act 

wh~n the broker or salesman has been found Quilty oy a 

majority of the board of any of the followina practices: 

Ill Intentionally misleading, untruthful, or 

inaccur3te advertising, whether printed or by radio. 

displ •v• or other nature, which advertisin~ i~ any material 

">c>rticular or in any material way mi srepres•:"'nt s '"Y 
r.ropPrty, terms, values, policies, or sPrvices of the 

husiness conducted; 

{2) Makin1 any false promises of ~character likely to 

influence, persuade, or induce; 
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a continued and flagrant course ~f (3) Pursuing 

misre~resentation. or makinq false promises throuQh a·1~nts 

or salesm2n• or any medium of advertisinq• or oth~rwis~; 

14) Use of the ter~ "redltor• by a person not 

authorized to do so. or using another trade name or iosi0nia 

of membership in a real estate organization of which the 

licensee is not a member; 

(5) Failing to account for or to remit money coming 

into his possession belonging to others; 

(6) Accepting, giving, or 

commission, rebate9 or profit on 

principal; 

(7) Acting in a dual 

charging an undisclosed 

expenditures •ade for a 

capacity of broker and 

undisclosed ~rincipal in a transaction; 

(8) Guaranteeing, autho~izing, or persitting a person 

to guarantee future profits which may result from the res~le 

of real prooerty; 

19) Offering real uroperty for sale or lease without 

the knowledge and consent of the owner or his authorized 

aaent or on terms other than those authorized by the owner 

or nis authori~ed agent; 

(10) Inducinq a party to a contract of sale or lease 

to braak th• ~ontract for the purpose of substituting a new 

~ontract with another ~rincipali 

Ill) Acce;>tin'~ ~m~loyment or compensd ti on fur 

_,_ 
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appraisina real property contingent on the repnrting of 4 

predetPrmin~d value or issuing an appraisal r~port on real 

propPrty in which he has an undisclosed interest; 

(121 Negotiating a saleo exchange, or lease of real 

property directly with an owner or lessee if he knows that 

the owner has a written outstanding contract in connection 

with the property, granting an exclusive agency to another 

broker; 

(13) Soliciting• selling, or offering for sale real 

property by conducting lotteries for the purpose of 

influencing a purchaser or prospective purchaser of real 

property; 

(1~) Representing or atte•pting to represent a real 

1~ estate broker, other than the employer, without the express 

15 knowledge or consent of the eMployer; 

16 (15) Failing voluntarily to furnish a cooy of a 

11 written instru•ent to a party executing it at the time of 

18 its execution; 

19 (16) Paying a commission in connection with a real 

20 estate sale or transaction to a person who is not licensed 

21 as a real estate broker or real estate salesman under this 

22 

23 

act; 

(17) Intentionally violating a rule adopted by the 

24 board in the interests of the public and in conformity with 

25 this act; 
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(131 Fail inn, if d salesman, to place, as soon 'fter 

receiot as is practicably oossibleo in the custody of his 

reoistered brokero deposit money or other money entrust~~ to 

him as salesman by a person; 

(19) Oe~onstrating his unworthiness or incompetency to 

act as a broker or salesman; ~ 

(20) Conviction of a felonywL_Q£ 

1Zl1 __ Knowinalv mls~eoresentino__ _ _QL falsifvina 

infdrljatjon 'cQnt·aingd . •n any appl jcation. cert:ff" .. 
statewent. . •cater or 

regu•red by thjs ·cba t u~· p er to be submitted tQ tho 

-End-
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'vJ,tiouT kco.n-~atc/?/a j;'., 

2 INTRODUCED ~
-- .: lusiness and Industry 

--------------- BIL]tNO. ¥~ 
BY ~-~·----

or other evidence of completion of the required number of 

z classroom instruction hours. 

3 3 Sectio~ l. There i~ a new R.C.M. s2ction numbered 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE REAl ESTATE 4 66-1943.2 that reads as follows: 

5 liCENSEES TO COMPLETE bD HOURS OF ClASSROOM IN5~RUCTION 5 66-1943.2. Subjects of requi.-ed classroom instruction. 

b WITHIN 2 YEARS OF INITIAL ISSUANCE OF A LICENSE; PROVIDING 6 {l) Approved classroom instruction shall include but is not 

7 FOR REVOCATION OR SUSPENSION OF LICENSE FOR FALSIFYING 7 1 imited to: 

B STATEMENTS TO THE BOARD; AMENOlNG SECTION 66-f937o R.C.H. 8 {a) real estate ethics; 

9 1947.• 9 (b) administration of real estate license law and 

10 10 other state o.- federal laws or regulations which affect real 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 11 estate practice; 

12 Section- 1. There is a ne11 R.C.H. section numbered 12 (c) real estate finance; 

13 66-1943.1 that reads as follows: 13 (d) real estate marketing pracedures • market 

14 66-1943.1. Classroo• instruction required. (1) Each 14 measure~ent, and •arket evaluation; 

15 .-eal estate salesman, brokery or salesman-broker• who 15 {e) real estate brokerage adsinistratlon; 

16 rec~iv~s an original lic~nse after July lo 1977, shall 16 (f) real estate property management; 

17 complete· 60 hours of classroom instruction under a prog.-am 11 (c) real p.-operty exchang~; 

13 approved by the board within 2 years of the date of initial 18 (h) land use plannin~ and land development; 

19 issuance of a salesman or broker license. As for a person 19 !il real estate securities and syndication; 

20 lic~nsed ~s both~ salesman and a broker, the 2-year pe.-iod 20 ( j) r~al estate appraising; and 

21 be~ins with the date of initial issuance of the first real 21 (k) accountina and taxation as apalied to real 

22 estate license issued to him after July lo 1977. 22 prooerty. 

23 (2) On completion of the required number of classroom 23 (2) ~he following subjects may not be approved for 

24 instruction hourso a 1 icensee shall send to the board a 24 classroom instruction purryoses: 

2~ certificate from an approved schoolo institution• or proqram 25 {a) suppo.-tive office skills; 

SECOND R E A D I N G -2- .58.3o2S 
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(b) soeed reading and me~ry improvement courses; 

(c) personal motivation and sales psychology; and 

(d) any cou~se on p~ellcensing. 

Section 3. There is a new R.C.M. section numbered 

61>-1943.3 that reads as follows: 

66-1943.3-. Board approval of real estate sch-ools. I 1 l 

Subject to 66-1943.2 and 66-1943.4, the board shall make 

determinations regarding approval of real estate schools, 

instructional progra~s, and classroom courses. 

(2} Subject to 66-1943·4• in order to operate a school 

offering courses in real estate instruction on a continuing 

basis, a person must first apply to the board on for~s which 

it p~esc~ibes fo~ a ~eal estate school lic~nse. The 

application shall: 

(a) state that the ope~ator is 18 yea~s of age or 

older; 

(h) dPscribe the courses proposed to be offered by the 

school; 

(c) be accompanied by affidavits of two licensed ~eal 

~state brok~rs attesting to the good mo~al character of the 

operato~i 

(d) be accompanied by a surety bond to the state of 

Montana in the amount of $10,000, conditioned that the 

operator will faithfully honor the contractual 

real estate students; and 
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(e) be accompanied by an application fee fixed by th~ 

board tn a reasonable amount. 

{3) Th~ board may issue a real estate school lic?nse-. 

which shall be conspicuously displayed at th~ school, to an 

operator who fulfills the requirements of subsection (2). 

(4) A real estate s~hool license must b~ renewed 

annually by payment of a renewal fe~ fixed by the hoard in a 

reasona~le amount. 

(5) The board say revoke or suspend a real estate 

school license at any ti•a: 

(a} if the surety bond required by subsection (2) is 

cancelled7 voided• or diminished; or 

(b) for 

i nst~uctional 

any reason relevant to the proper delivery of 

services, if the board reasonably considers 

revocation or suspension to be in the best interest of the 

people of Montana. 

(6) Each real estate school licensed under this 

section shall provide the board with the name of each 

individual student within 30 days of his matriculation at 

the school. 

Section 4. There is a new R.C.M. section numbe~ed 

66-1943.4 that reads as follows: 

66-1943.4. Certain courses to be approved. (1) Subject 

to 66-1943.2(2)• the ooard shall approve real estate-related 

courses and proyrams offered by institutions accredited or 

-4-
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approved by the board of regents or by the n3tional 

association of realtors for purposes of the classroom 

instruction requirements of this chapter. 

(2) An Institution or association whose courses or 

proqrams are approved pursuant to subsection (l) shall, upon 

request of the boardt provide the board with a statement 

containing a description of real estate courses offered. 

Section 5. Section 66-1937o RoCoHo 1947, is amended to 

read as follo~s: 

"66-1937. Grounds for refusal susoens ion or 

revocation of license. The board may. on its own motion. and 

shall, on the sworn complaint in writing of a person, 

investigate the actions of a real estate broker or a real 

estate salesman, subject to sections BZA-1603 and 82A-1604, 

and may revoke or suspend a license issued under this act 

when th~ brok~r or salesman has b~en found guilty ~y a 

majority-of the board of _any of the following practices: 

{ 1) Intentionally mi sl eadi ngt untruthful, or 

inaccurate 

displdY• 

particular 

nroperty,. 

advertising. whether printed or by ,..adio, 

or other nature. which advertisin~ in any material 

or in 

terms, 

any material way mjsrepresents 

values. policies~ or services of 

any 

the 

business conductedi 

{2) Making any false promises of a character likely to 

influence. persuade• or induce; 
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(3) Pursuing a continued and flagrant course of 

misreDresent3tion~ o~ makinq fals~ promises throuah a~ents 

or salesm2n~ or any mediu~ of advertising• or oth~rwis2; 

(4) Use of the ter~ •realtorw by a person not 

a~Jthorized to do sow or using another trade name or ins~Qnia 

of membership in a real estate organization of whic~ the 

licensee is not a member; 

151 Failing to account for or to remit .aney co~ing 

into his possession belonging to others; 

{6) Accepting, giving• or charging an undisclosed 

commission. rebate• or profit on expenditures made for a 

principal; 

(7) Acting in a dual capacity of broker and 

undisclosed principal in a transaction; 

(8) Guaranteeing, authorizing, or permitting a person 

to guarantee future profits which may rasult frofi the resale 

of real property; 

(9) Offering real property for sale or lease without 

the knowledge and consent of the owner or his authorized 

a9ent or on terms other than those authorized by the owner 

or his authorized agent; 

{10) Inducing a party to a contract of sale or lease 

to break the contract for the purpose of substituting a new 

contract with another principal; 

{11) Acce;>ting emoloyJDent or compens"ltion for 

-&-
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~ppraisin~ real property contingent on the rep~rting of ~ 

pre~etermined vallle or issuing an appraisal report on re~l 

~ropPrty in which he has an undisclosed interest; 

(12) N~gotiating a sale, exchange, or lease of r~al 

property directly with an owner or l~ssee if he knows that 

the 0wn~r has a written outstandin1 contrzct in connection 

with the propertyy granting an exclusive agency to another 

broker; 

(13) Solicitino, selling, or offering for sale real 

property by conducting lotteries for the purpose of 

influencing a purchaser or prospective purchaser of real 

property; 

(14) Representing or atte~ptino to represent a real 

14 estat~ broker, other than the employer, witnout the express 

15 knowledge or consent of the employer; 

16 {15) Failing voluntarily to furnish a co~y of a 

17 written instrument to a party executing it at the time of 

18 its execution; 

19 (16) Paying a co~mission in connection with a real 

20 estate sale or tr~nsaction to a person who is not lic~nse1 

21 as a real estate broker or real estate salesman under this 

22 act; 

23 (17) Intentionally violating a rule adopted by the 

24 board in the interests of the public and in conformity with 

25 this act; 
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{13) Fail in'l• if ~ salesman9 to placet as soon ~ft~r 

receivt 2s is p~acticably possibl~, in the custody of ~is 

r-ec i stered brolr:e,.-" deposit money or oth~r money 2n"trust"" ~~ t.o 

hir. as salesman hy a person; 

119) Demonstrating his unworthiness or incompetency to 

act as ~ broker or salesman• ~ 

(20) Conviction of a felony.~ 

( 2 1 I Know in gl lj misrepresentin~ or ~~ 

infdr~ation cgntained in an~ aoplication. certjfiCate, or 

statement regujred by ~his ·chapter to be submitted to tho 

u~· 

-End-
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SENATE Sill NO. 328 

INTRODUCeD BY ROSKIE, GOODOVER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE REAL ESTATE 

LICENSEES TO COMPLETE 6& ~ HOURS OF CLASSROOM INSTRUCTION 

WFiH~ ~ 2 YEARS 9F ERQH INITIAL ISSUANCE OF A LICENSE; 

PKOYlOING FOR REVOCATION OR SUSPENSION OF LICENSE FOR 

FALSIFYING STATEMENTS TO THE BOARD; 

66-1937, R.C.Me 1947.• 

AMENDING SECTION 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section le There is a new R.C.M. section numbered 

66-191t3.1 that reads as follows: 

66-19~3·1• Classroo• instruction required. (lt Eeeh 

·brelterv er--18+-rt brelte...--whe 

reee+yes-an-er+g+ne+--++e~ai'~..--.la+y--i:y--i-~-sftet++ 

eO!Dt''l-ete-6lt--l'oe'l:l.-s-e+-e+~tSs-re--+ttS'trttet+en IInder -l""~Mtll 

OJ'1'PO,ed-by-~l'le~-w+-tl'li-ft-r-yeM'S"-M-1oi'te~e-~+-t+e.J. 

.;.ss~~t~nee--.H'--e--fl't+- or brelo:er l+eeftse~f'-~son 

++ee~~ed-es-be-tl'l-e-se'l-esae~-e-~y--tl'le~r--per+ed 

be~+rts--w+-tft---the-d8-te-o+-~rt+-t+e+-+ss'l:l&ftee-ai'--tl'le-f'+rs-t-ree+ 

eHfte-H-.nse-+11stted--tti-Mtlt-ef'~t"-litrt.,.-ty-i:-9HY .f.6£1L..B.fAL 

fllAIE SALES!V,N OR llRQKERy=W!IB REiiH'tH=tftQ!H&flttlt: t:ffftt5:E 

Afffft=dijt¥-ty-t9Tiy ~ CQHPIEJE 28 HQURS OF CLASSROOM 

INSIRUCTI~ UNQER _A__fR~ APPROVED ay THE BOARQ EACH 2 

T H I R D R E A D l N G 
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~&i_DURING WHICH THAT SALESMAN OR BROKER HQLQS A LICENSE. 

THE 2 YEAR PEBIOQS BEGIN WITH THE QATE OF INITIAL ISSUANCE 

OF THE FIRST REAL ESIAJE LICENSE ISSUEQ TQ HIM AFTER JULY Is 

~ 

(2l On coapletion of the required nuaber of classrooa 

instruction hours, a licensee shall send to the board a 

certificate from an approved school, institution, or prograa 

or other evidence of coapletion of the required nuaber of 

classroom instruction hours. 

Section 2. There is a new R.C.M. section numbered 

66-191t3.2 that reads as follows: 

b&-1943.2. Subjects of required classrooe instruction. 

{ll Approved classroo• instruction shall include but is not 

liaited to: 

(a) real estate ethics; 

[b) administration of real estate license la~ and 

other state or federal la~s or regulations ~hich affect real 

estate ?ractice; 

(c) 

(d) 

real estate finance; 

real estate marketing 

~easu~ement, and market evaluation; 

procedurE's, 

(E) real estate brokerage administration; 

(f) real estate property management; 

(g) real property exchange; 

(h) land use planning and land developaent; 

-2-
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(j) real estate appraising; and 

S8 0328/02 

(k) accounting and taxation as appl led to real 

property. 

(2) The following subjeets .ay not be approved for 

classrooM instruction purposes: 

(a) supportive office skills; 

(b) speed reading and .aeory l~roveaent courses; 

(c) personal .ativation and sales psychology; aad 

(d) any course on prelicensing. 

Section 3. There is a new R.c.M. section nuabered 

66-1943.3 tbat reads as follows: 

66-1943.3. Board approval of real estate schools. (l} 

Subject to 66-1943.2 and 66-1943.4, the board shall aake 

determinations regardin~ approval of real 

instructional programs, and classroo. 

estate schools, 

courses. SCHOQ!S 

LICENSEp UNDER IHf__fRDVISIQNS QF TITLE 75, CHAPTER 93, 

ReCeMe 1941, SHALL BE ELIGIBLE TQ OfFER INSTRUCTIQNAI 

PRQGRAMS. 

(2} Subject to 66-1943e4o in order to operate a school 

offering courses in real estate instruction on a continuing 

basis, a person must first apoly to the board on forms which 

it prescribes for 3 real estate school license. The 

application shall: 

(a) state that the operator is 18 years of age or 

-3- ss 328 

~ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

IS 

19 

20 

21 

22 

23 

24 

2'> 

SB 0328/02 

older; 

(b) describe the courses proposed to be offered by the 

school; 

{c) be accompanied by affidavits of two licensed real 

estate brokers attesting to the good moral character of the 

operator; 

(d) be accompanied by a surety bond to the state of 

Montana in the aMOunt of SlOoOOO, conditioned that the 

operator will faithfully honor the contractual rights of 

real estate students; and 

(e) be accoapanled by an application fee fiKed by the 

board in a reasonable a.ount. 

(3) The board •ay issue a real estate school license, 

Which shall be conspicuously displayed at the schoolo to an 

operator who fulfills the r~quire.ents of subsection (2). 

(4) A real estate school license must b2 renewed 

annually by payaent of a renewal fee fixed by the board in a 

reasonable a•ount. 

(5) The board may revoke or suspend a real estate 

~chool license at any time: 

(a} if the surety bond reQuired by subsection (2) is 

cancelled, voided, or di•inished; or 

(b) for any reason relevant to the prop~r delivery of 

instructional services, if the board reasonably considers 

rev~cation or suspension to be in the best interest of the 
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people of Montana. 

(6) Each real estate school licensed under this 

secti~n shall provide the board with the name of each 

individual student within 30 days of his matriculation at 

the school. 

Section 4• There is a new R.C.M. section numbered 

66-1943.4 that reads as follows: 

56-1943.4. Certain courses to be approved. {1) Subject 

to 66-1943.2{2)• the board shall approve real estate-related 

courses and programs offered by SCHOOLS OF institutions 

accredited or approved by the board of regents or by the 

national association of realtors• DR LICFNSEQ UHPER TITLE 

75, t»APTEB_2Z for purposes of the classroom instruction 

requireaents of this chapter. SIKH $CHQQLS OR IN$TIIUJION$ 

ARf NOT SUBJECT TO THE LICENSING AND BONDING REQUIREHENJ$ OF 

6~19\3.3. 

(2) · An institution or association whose courses or 

programs are approved pursu~nt to subsection {1) shall, upon 

request of the board, provide the board with a statement 

containing a description of real estate courses offered. 

Section 5. Section 66-1931, s.c.H. 1947, is amended to 

read as follows: 

"66-1937. Grounds for refusal suspension or 

revocation of 1 icense. The board nayo on its own motion, and 

shall, on the sworn complaint in writinq of a person, 
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investigate the actions of a real estate broker or a real 

estate salesman, subject to sections 82A-1603 and 82A-l604, 

and may revoke or SUS?end a license issued under this act 

when the broker or salesman has been found guilty by a 

majority of the board of any of the following practices: 

(l) Intentionally misleading, untruthful, or 

inacc'-lrate advertising, whether p~inted or by radio, 

display, or other nature, which advertising in any material 

particular or in any material way misrepresents any 

property, ter•s• values, policies, or services of the 

business conducted; 

(2) Making any false promises of a character likely to 

influence, persuade, or induce; 

(3) Pursuing a continued and flagrant course of 

misrepresentation, or •~king false pra.ises through agents 

or salesman, or any medium of advertising, or otherwise; 

(4) Use of the term •realtor• by a person not 

authorized to do so, or using another trade naae or insignia 

of membership in a real estate organization of which the 

licensee is not a member; 

(5) Failing to account for or to remit money coming 

into his possession belonging to others; 

{6) Accepting, giving, or charging an undisclosed 

commission, rebate, or profit on expenditures .ade for a 

princi~al; 
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(7) Acting in a dual capacity of broker and 

undisclosed principal in a transaction; 

(8) Guaranteeing, authorizing, or per•itting a person 

to guarantee future profits which .ay result from the resale 

of real property; 

{9) Offering real property for sale or lease without 

the knowledge and consent of the owner or his authorized 

agent or on ter•s other than those authorized by the owner 

or his authorized agent; 

{10) Inducing a party to a contract of sale or lease 

to break the contract for the purpose of substituting a new 

contract with another principal; 

{11) Accepting e~loyaent or co•pensation 

appraising real property contingent on the reporting 

for 

of a 

predeter•ined value or issuing an appraisal report on real 

property in which he has an undisclosed interest; 

(12) Negotiating a saleo exchange, or lease of real 

property directly with an owner or lessee if he knows that 

the owner has a written outstanding contract in connection 

with the property. granting an exclusive agency to another 

broker; 

(13) Soliciting, selling, or offering for sale real 

property by conducting lotteries for the purpose of 

influ~ncing a purchaser or prospective purchaser of real 

property; 
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(14) Representing or attempting to represent a real 

estate broker, other than the e•ployer, without the express 

knowled3e or consent of the e~ployer; 

{15) Failing voluntarily to furnish 

written instru.ant to a party executing it at 

its execution; 

a copy of 

the ti•e 

a 

of 

(16) Paying a comaission in connection with a real 

estate sale or transaction to a person who is not licensed 

as a real estate broker or real estate sales•an under this 

act; 

(17) Intentionally violating a rule adopted by the 

board in the interests of the public and in confor•lty with 

this act; 

(18) fail~g. if a salesman. to place, as soon after 

receipt as is practicably possibleo in the custody of his 

registered broker, deposit money or other •oney entrusted to 

him as salesman by a person; 

(19) Deaonstrating his unworthiness or inco«petency to 

act as a broker or salesman; or 

(20) Conviction of a felony.~ 

LZ!i--KD~y mjsrgpreseotjng pr falsifying 

~Ga~ contained in any appljcatiop. certifjcate• or 

~te~nt-L~red by thjs chaptgr tg be &ybmjtted tg the 

.twil.Ule.• 

-End-
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