45th Legislature LC 1496701 LC 14926/01
1 B8ILL NO. \jﬁzji 1 proceeds. in value or in kind.of 3]} the warketable .winerals
2 INTRODUCED 3Y _)!ledw fw g 5‘"‘“5 2  extracted or produceds including owner dr owners of working
3 3 interests royalty interests ovdrriding royalty interests
4 A BILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE THAT ROYALTY 4 carried working interests net proceeds interests production
5 INTERESTS MAY BF REQUIRED TO SHARE THE BURDEN OF THE 5 paymentse _and 311 other _interest__or interests gwnsd or
[} RESOURCE INDEMNITY TRUST TAX ON A PRD RATA BASIS AND -3 carved out of the total gross proceeds in value or in _kind
7 EXEMPTING GOVERNMENTAL ROYALTIES FROM SUCH TAX; AMENDING 7 of such _extracted wmarketable miperalss except that any of
8 SECTION 34~T006y ReloMe 13477 ’ 8 the aforesaid interests that are owned by the federals
9 9 states countys. or punicipal .governments are d¢xempt fros

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 taxation under this chaptere Unless otherwise prowided in. a

11 Section l. Section 84-7006s ReCeMs 19475 is amended to 11 contract _or _lzases the org rata share of any royialty owner

T2 read as follows: 12 or owners Will be deducted from any settlesents under _the
i3 *84-7006« Tax on mineral productione The annual tax to 13 lease or Jleases or _division of procedds drders .or_ ather
14 be paid by the person engaged in or carrying on the business 14 contraciss™
15 of miningsy extractings or producing a mineral shail be -End-

16 twenty-five dollars ($25)}s together with an additional sum

17 or amount computed on the gross walue of product whica may

18 have been derived from the business work or operation within

19 this state during the calendar year immediately precedings

20 at the rate of one—~half of one percent (172 of 1%) of the

21 amount of gross value of product at the time of extraction

22 from the grounds if in excess of five thousand dollars

23 ($5+000)« Each person required to pay sucn tax bhereunder
24 shall _pay the same in full for his own account and for the
25 account of sach of the other gwner or owners of the grgss

RODUCED BILL -2-
INT D éi‘f?k.flﬁ’f;’



STATE OF MONTANA
REQUEST NO, 07777

FISCAL NOTE
Form BD-zs‘-"

in compliance with a written request recaived February 7 .19 .17 there is hereby submitted a Fiscal Note
for __Senate Bill 309 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION

This bill provides that royalty interests may be required to share the burden of the

resource indemnity trust tax on a pro rata basis and exempts governmental royalties from
such tax.

ASSUMPTIONS

If this bill had been in effect in FY 76, the resource indemnity trust tax collections

would have been reduced by approximately $70,000 or 3.5%. There are no revenue projections
for the RITT in the biennium, but it is felt that this proposal would reduce RITT collections
by 3.5% in the future.

LONG-RANGE EFFECTS

The long-range effect of this bill would be to reduce RITT collections by 3.5Z.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR D’ ' a

Office of Budget and Program Planning
Date: .. R4/~ 77 -
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Approved by Committee

on Taxaticn
SENATE BILL NUJe 309

INTRODUCED BY HATHERSs TURMNAGEs STEPHENS

A BILL FOH AN ACT ENTITLED: MAN ACT 7O PROVIDE THAT ROYALTY
INTERESTS MAY BE REQUIRED TO SHARE THE BURDEN UF THE
ReSOURLE  INDEMHITY TRUST TAX ON A PRO RATA BASIS 4AND
EXREMPHENG-GAVERNMENTFAL—RO¥ALFIES—~FROM——SUEH-——FAX; AMENDING

SECT1uf 54—T006s ReCeMe 194Te™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:
Section ls Section 84-T006sy RaCeMe 1947y is amended to
read as follows: -
“34-7006e Tax on mineral production. The annual tax to
be paid by the person engaged in or carrying on the business
of mininay extractings or producing a wineral shall be
twenty—five—dottars-£$25}4+ together with an additional sum
or amouﬁt computed on the gross value of product which may
have ~z2n derived from the business work or oneration within
this state during the calendar year immediately precedings
at the rate of ene-half-of-one—percent-{tl/2 of 1%} of the
amount of gross value of product at the time of extraction
fron the gqrounds if in excess of five—thousand-deitars
£$5,000+. Each-pergon-reguired-to—pay-—such-—tax——hersunder
snaid-—pey-—the-ssme-in-futi-for-his-own-nccount—and-for—the
sccount-of-—ench-of-the-other—cwner—or-owpers—of ——the--grosa-

SECOND READING

10
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14

$5 0309/02

proteeqa-—in-volue—or-—+n-kind-of-ati-the-marketable-minernts
gxtrocted-or—producedy-—inctudino-owner-or-owners-of-—werking
toteresty-~royeatty-—+nteresty—overriding-—royaity-interesty
carrisdoworking-interssty-net-proceeds—_interesty——production
poaymentsy——end-—ati-—otner-—interest-—or--interests—owned-or
sarved-out-of-the—teotnj-oroas_proceeda-in-yatye-or——in--kind
of--such--extracted—-marketabje-mineratsv_except-—that-any-of
the-eforesajd_interests-—that-——are——owned-—by-—the——federaty
atoter--countyy——or——municipai-—eovernmenta-—are-exempt-from
taxetion-under—this-chacters Unless otherwise provigded in a
contract or _leases the pro rats share of any royalty owner
or gwners wit} MAY be deducted from any settlements under
the lease or leases or division of praceeds orders or other
contractss."

-End-

—e sB 309
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S¢ 0309702

SENATE 8ILL NQOe 309

INTRODUCED BY MATHERS. TURNAGEs STEPHENS

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE THAT ROYALTY
INTERESTS MAY BE REQUIRED TO SHARE THE BURDEN OF THE
RESOUKCE  INDEMHBITY TRUST TAX ON A PRO RATA BASIS AND
EXREMPTFING-GOVERNMENFAL—REVALTFES——FROM——SHEH——FAX; AMENDING

SECTIUlN B4~-T7006s RelaoMe 1947.™

BE IT ENACTED BY THE LEGISLATURE DOF THE STATE OF HMONTANA:

Section le Section B&4—T006s Rel.Ms 1947+ is amended to
read as follows:

»54-T7006s Tax on mineral productione. The annual tax to
be paid by the person engaged in or carrying on the business
of miningy extractings or producing a wineral shall be
twenty—five—dotriars—{325%+ together with an additional sum
or amount computed on the grass value of product which may
have tzen derived from the business work or operation within
this state durina the calendar year immediately oprecedinge
at the rate of one—half-ef-one—percemt—{1/2 of 1%+ of the
amount of gross value of product at the time of extraction
from the grounds if in excess of five—thousand-dotters
£35:000%. Each-person-required-to—pay-—such--tax-—-herpunder
spati-—pay--the-same—in—fulti-—for-niy-own-—nccownt-end-for-the
account-cf-each-of-the-other-cwner—or-owpers-eof-—the--gross=-
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proceeas-—in-votye-proin—kind-of-sti-the-—marketable-ninerets
extracted-or-producedy—ipcinding-owner-or-ewnera—of-——woriing
interssty-—royaity--interesty——overriding-—rovatty—interesty
carrizdovorking-—intereaty-net-proceeds—interesty——production
paysentsy—-ond--abt—other-—interest——or——interssts—opned-or
caryed-out—of-the-totat-gross-proceeds-in-vajve—or——in-—kind
of-—auch-—extracted-—marketoble—mineratsv-except~that—any—of
the-nforesnid—interesta-—that-—ore——owned-—hy——the——federaly
atotey——countyy—or——municipat-—governments-—are-exempt—fronm
foxation-—under—this—chnpters Unless otherwise provided in a
contract or Jeases the pro rats share of any royalty owner
or owners will MAY be deducted from aoy settlements under
the lease or leases or division of proceeds orders or other
contractse™

~End-

—2— S8 309
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5B 0309702

SENATE BILL NO« 309

INTRODUCED BY MATHERSe TURNAGEs STEPHENS

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE THAT ROYALTY
INTERESTS MAY BE REQUIRED TO SHARE THE BURDEN OF THE
RESDURCE INDEMNITY TRUST TAX ON A PRO RATA BASIS a8
EXENPTEING~CEVERNMENTAL ROFALFEES——FRON-——SUEH-—FAX] AMENDING

SECTION B84-~7006+¢ RaCoMa 154T."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section 84-T7006s ReCeMe 1947y is amended to
read as follows: .

"84-7006. Tax on mineral productions The annual tax to
be paid by the person engaged in or carrying on the business
of minings extractings or producing a mineral shall be
twenty—five-dotters—t3$25¥+ together with an additional sum
or amount computed on the gross value of product which may
have been derived from the business work or operation within
this state during the calendar year immediately precedings
at the rate of one—half-of-one—percent-t1/2 of 1X¥ of the

amount of gross value of product at the time of extraction

from the qgrounds if in excess of five-thousand—doliors

$$5:0003. ZSach-person-required-to-pay-—such——tax-——hereunder
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—-End-
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