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A BILL FOR AN ACT ENTITLED: "AN A(.T TO AMEND SECTION 

40-3&54, R.C.M. 1947, TO REQUIRE RATES TO BE FILED WITH THE 

INSURANCE COHHISSIONER; AND TO AMEND SECTION 40-4410t R.C.H. j 

1947t TO REQUIRE RETENTION BY INSURERS FOR YEAR OF A 

NOTICE OF CANCELLATION, INTENTION NOT TO RENEWt OR REASONS 

FOR (.ANCELLATION OF C.ERTAIN INSURANC.E POLIC.IES.• 

BE IT ENAC.TEO BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 40-3654, R.C.H. 1947• is amended to 

read as follows: 

•40-3654. Maintenance of records neee~srly-

e,.,,~en~~--ee.,~ienee--w+tt.--se~-f....--p'l-eee--e+---..n .. ~eneftee 

rates to be filed. Lli Every insurer, rating organization or 

advisory organization• and every group, association or other 

or~1anization of insurers which engages in joint underwriting 

or joint reinsurance shall maintain reasonable records. of 

the type and kind reasonably adapted to its metho1 of 

operation, of its experience or the experience of its 

members, and of the data, statistics or information 

collected or used by it in connection with the rates, rating 

~lans, rating systems, underwriting rules• policy or bond 

forms, surveys or inspections •ade or used by it, so that 
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such records will be available at all reasonable times to 

enable the co .. issioner to determine whether such 

organization, insurer, group or assocration, and, In the 

case of an insurer or rating organization, every rate, 

rating plan and rating system aade or used by ito coaplies 

with the provisions of this chapter aPPlicable to it. The 

maintenance of such records In the office of a licensed 

rating organization of which an insurer is a member or 

subscriber will be sufficient coapliance with this section 

for any insu~er maintaining membership or subsc~ibership in 

such organization, to the extent that the insure~ uses the 

rates, rating plans, ra~ing syste•s or underwriting rules of 

such organization. Such records shall be eaintained in an 

office ~!thin this state or shall be •ade available for 

exa•lnation or inspection within this state by the 

commissioner at any tiee upon reasonable notice. 

12 ' Ever · y tnsurer ·shall I . . . 
cpmmi ss i oOer n add• tj on file ". . 

al.Lutes that the . .i.t.ll:...~ 
ll.ill.la" mur_ uses with" . 10 thas 

Section z. Section 40-4410, R.C..M. 1947• is amended to 

read as follows: 

"40-4410. Proto+ ~o1iQQ__anQ~ of notice. LLl_A 

notice Of ·cgn(ellption Qr'gf intention ngt to renew _QL_~ 

reasons for cancellatjon of insurance issued under terms of 

thiS Chaptet Shalt be retajned for a pecjod gf 3 years ~ 
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thg ;n~urer !pan offjce within'tbis state• or $ball be wade 

2 ayailable wjthiO this sta~e·tgr exa.inatlon gr inspectjon hJ 

3 thg cp .. i$$iQQer or hjs agents at any tiae upon rea&onaQle 

4 noticg, or boJb. 

5 Ll1 Proof of wailing of notice of cancellation, or of 

6 intention not to renew or of reasons for cancellation, to 

1 the naaed insured at the addre5s shown in the policy or to 

8 the -naaed insured's 1 at est known address, shall be 

9 sufficient proof of notice.• 

-End-
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SENATE BILL NO. 306 

INTKLlDUCcD BY LEEo HeALY, I'IEHRENS, PETERSON, R. Si•ITi-1 

A BILL FGR 4N ACT ENTITLED: "AN ACT TO AMEND SECTION 

40-3654, R.c.M. 1947o TU RfQUIKE KATES TO BE FILED WITn THE 

IiliSURANCi:: COiiMISSIONER; AN;:, TO AMEND SECTICi~ 40-4410, R.c.M. 

1947o TO KEQUIRE KETENTIUN BY INSURERS fOK % 2 ¥EA~ ~ OF 

A ~UTICE OF LANCELLATIUN, INTENTION NOT TO RENEW, OR REASONS 

FOR CM.CELLAT I o;~ OF CERT Aiel INSURANCE POLICIES." 

Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-3654, R.C.M. 1947, is amended to 

read as follows: 

"40-3654• Ma i nteroanco; of records "~~ 

-----~ertee 

rates to De filed• ill. Every insun•r• ratiny or 1anization or-

advisory or·,JaniLationo and every group, association or Jtiler 

oro..~anization of insurel"s ;o~uich engages in joint unLe,..,,. itinq 

or joint reinsurance shall maintain .-easonable .-ecoJ"ds, of 

the type anJ kinu ,-easondbly adapted to its metho, uf 

uperation. of its expel"ience or thP expe.-ience or its 

memt>e.-s, anci of the data, ,;tatistics or intorm--1t: ion 

collected or useu oy it in connection with the rates, rdtin~ 

pl.:.ms, .-atinJ systems. und2r11riting n•lt>s, pol icy or ovna 

fo.-ms, surveys or inspections made -~r used oy it, so that 

R E F E R E N C l B .. l L L 
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1 such · .-ecor-ds will be available at all .-easonable times to 

2 enabla the commissioner to detennine whether- such 

:;, organization, insu.-er- 9 group ol" association, and, in the 

~ case of an insu.-er- or- r-ating o.-ganization, eve.-y J"ateo 

5 l"dting plan and rating system made or used by ito complies 

6 with the p.-ovisions of this chapter- applicaole to it. The 

1 maintenance of such .-ecords in the office of a licensed 

8 .-ating o.-ganization of which an insu.-er is a membel" ol" 

9 subsc.-ibel" will be sufficient co•pliance with this section 

10 for any insurer maintaining membership or subscrioer-ship in 

ll such o.-ganizationo to the extent that the insurer uses the 

12 r-ates• .-ating plans, l"ating systems o.- underw.-iting rules of 

13 such o.-~anization. Such .-ecords shall be maintained in an 

14 office within this sta~e OJ" shall be made available for 

15 examination or inspection within this state by the 

16 coma1issionel" at any time upon ,-easonable notice. 

11 121 Eveo insurer shall io addjtjoo fDe with tbe 

ld commjssjooer all rates tbat tht jnsurer us?~ wjthjn this 

19 ~· 
20 Section z. Section 40-4410o R.~.M. 19~7, is a•~nded to 

21 read ~s follows: 

Ll. "40-4~10. ~+ Retention ana proof ot notice. ~ 

23 ootjce of cancellation or of iotentjoo opt to renew gr of 

24 reasons. far cancellatjan of insurance jssued under term:; ot 

25 tojs chapter shall be retained for a period of 3 ~ears by 
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l the josyrer fD=an ~ Q8 HIS AGENT ~jtbin tbjs statay=or 

2 jHQ Sball be pade ayajlable Mjtbjn tbjs State for 

3 exa•ipatjoo or jnspectigo DJ the cgcgissionet or hjs agents 

4 at any tjme WITHIN SUCH 3-JEAR PERIQD ypon reasogable 

5 notjcey=er=ftoSf!• 

b ~ Proof of aailing of notice of cancellation. JC of 

7 intention not to renew or of reasons for cancellation, to 

8 the na•ed insurej at the address shown in the policy or t~ 

9 

10 

the naaed insured•s latest known 

sufficient proof o~ notice.• 

-End-
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Approved bY Committee 
on Business and Industry 

SENAl~ 6ILL NOo 306 1 such records ..,ill be available at all reasonable times to 

l_ iNlkUOUCEO BY LEEo HEALYo ~EHRENSt PETERSON, Ro SMITH 2 enable the commissioner to determine wheth<'!r such 

3 or~~nization, insurer, or~up or association, and, in the 

4 A Bill ~uR AN ACT ENTifLE~: "AN ACT TU AMENC SeCTION 4 case of ~n insurer or ratina o~ryanization, avery rate. 

5 4D-jb>4• RoCoMo 1941, IO REOUik~ RATES TO dE FILED WITH TH~ " ratinn plan and ratin<'l system made or used by it, complies 

b l"lSURA:.CE CD/'111ISSIONE-;q At1D TO AMEND SECTIOr>< 40-4410, R.c.H. 6 with the provisions of this chaoter applicable to it. The 

1 1947o TO REQUIRE RETENTION BY INSURERS FOR ~ ~ YFAR aF A 1 maintPnance of such records in the office of a licensed 

6 :'iUTICt UF CANCELLATION• INTENTION NuT TO RENEW, OR REASONS 0 rating organization of which an insurer is a member or 

.. FUK CA~CELLATION OF CERTAIN INSURANCE POLICIES.• 9 subscriber will be sufficient compliance with this section 

10 10 for any insurer maintaining membership or subscribership in 

ll dt IT f"ACTED BY THE LEGISLATURE OF THE: STATE OF MONTANA: ll such or~anization, to the extent that the insurer uses the 

1.2 Section 1. Section 4D-3654o R.c.M. l941o is amended to 12 rates, ratinq plans, rating systems or underwritino rules of 

l3 read as follows: 13 such orq~nization. Such records shall be maintained in an 

14 "40-3654. Maintenance of records n-ee-~-s+'t--r- 14 office within this state or shall be made available for 

1:> ee"~~nt~--e~T+~"ee--w~h--~~eft--~+eee--c+---me+n~~n~~ 1'.i examination or inspection within this state by the 

l~ ratos tg be fjled. L1l Every insurer, rating organi~ation or 16 commissioner at any ti~e upon reasonable notics. 

17 advisory oraanizatinn, and every group, association or other 11 llL Eyery i nsuur._ sn)ll jn addition fj le wjth ths: 

l~ organization of insurers which engages in joint underwritinq ld commissioner all rates that the insyrer uses yjtbin this 

l'i or joint reinsurance shall maintain reasonable records, of 19 lliU&1." 

20 the tyPe and kind reasonably adapteo to its method of 2\.l ~~ction 2. Section ~0-4410t ~.c.H. 19~7~ is am~ndeo to 

21 operation, of its experience or the experience of its 21 read Js follows: 

Z2 members, and of the d~ta, statistics or i nf orm.-:Jt ion l.2 "40-4410. ~ree~ Retention and proof of notice. Lll_A 

Z3 ccllected or used by it in connection with the r~tes, rating 23 not;c~ ~2ncellation or of joteotipo not to renew or of 

.24 plans, rating systems. underwritinq rules, oolicy or bond 2'> ~ill. for cancella-tion of i osyraoce j ssued uodsr terms of 

2? foro>S• surveys or inspections made or used oy it, so that z, tojs c.rld.Q:tJ!.I:._sball be retajoed for a reriod of .3 years bv 
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the insurer in an off+t:~ OK HIS AGENT within this state., or 

2 shall be made available within this state for examination or 

3 inspection by the commissioner or his aqents at any time 

4 upon reasonable notice, or both. 

~ 1£1 Proof of mailinq of notice of cancellation, or of 

6 intention not to renew or of reasons for cancellation, to 

7 the named insured at the address shown in the policy or to 

~ the named i nsured"s latest known address, sh-•11 be 

9 sufficient proof of notice.n 

-End-
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SENAfE BILL NO. 306 

INTkUDvCEO BY LEE• HEALY, MEHRENS, PETERSON, R. SMITH 

A BLLL rUR AN ACT ENTITLED: "AN ACT TU AMEND SECTION 

40-36>4, R.c.M. 1947, TO REOUIRE RATES TO BE FILED WITH THE 

INSURANCE COMMISSIONER; AND TO AMEND SECTION 40-4410, R.C.M. 

1~47, TO REQUIRE RETE~TION BY INSURERS FOR t 2 YfAR JF A 

NDTICic UF CA,..,CELLATION, INTErHiiJN NUT TO RE'<Eii, OR REASONS 

FOK CA~CELLATION OF CERTAIN INSURANCE POLICIES.• 

tiE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-3654• R.c.M. 1947, is amended to 

read ~s follows: 

"40-3654. Maintenance of records ,~e-s~1-ty-

eent~,t~--eemp+~ne~-w~ft--~~on--p+~ee--of---me+~t~fteftee 

~to be filed. ~ Every insurer, rating organization or 

advisory organization, and every group, association or other 

organizntion of insurers which engages in joint under~riting 

or joint reinsurance shall maintain reasonable records, of 

th~ tyoe and kind reasonably adapted to its method of 

op~ration 9 of its experience or the experience of its 

members, and of the data, statistics or i nf or mat ion 

collected or used by it in connection with th~ rates• oating 

plans, rating syste~s, underwriting rules, policy or bond 

forms. surveys or inspections made or used by it• so that 
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such records will be available at all reasonable times to 

enable' the commissioner to d~termine whether such 

organization, insure~, qroup or association, ~nd• in the 

case nt an insurer or rating organization, every rate, 

ratinn plan and ratin~ system made or used by it, complies 

with the provisions of this chapter applicable to it. The 

maintenance of such records in the office of a licensed 

ratinq OTqanization of which an insurer is a member or 

subscriber will be sufficient compliance with this section 

for any insurer maintaining membership or subscribership in 

such organization, to the extent that the insurer uses the 

rates. rating plans, rating systems or underwriting rules of 

such organization. Such records shall be maintained in an 

office within this state or shall be made available for 

examination or inspection w;thin this state by the 

commissioner at any time upon reasonable notice. 

(Z) Every insurer shall in addition file with the 

commissioner all rates that the insurer uses wjthjn ~ 

~·· 
Section z. Section 40-4410, ~.c.~. 1947• is amenaed to 

read 1s follows: 

"40-4410. ?reof Retention and proof of notice. L1i_A 

ootic~ of c3ocellatioo or of intention not to renew or of 

~os for cancellation of josurance jssl1ed yoder terms of 

thjs coauter shall be retained for a perjod of 3 years by 

-2- 53 306 
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the insurer jn an offre~ OR HIS AGENT within this state, or 

2 shall be made available within this state for examination or 

~ insper.tion by the commissioner or his agents at any time 

4 upon reasonable notice. or both. 

5 Lli Proof of mailinQ of notice of cancellation• or of 

6 intention not to rene" or of reasons for cancellation, to 

1 the named insured at the address shown in the policy or to 

8 the named insured•s latest known address, shall be 

9 sufficient proof of notice." 

-End-

-3- 55 ~06 
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HOUSE OF REPRESENTATIVES MARCH 30, 1977 

COMMITTEE ON BUSINESS AND INDUSTRY AMENDMENTS TO SENATE BILL NO. 306 

1. Amend title, line 7. 
Following: "3" 
Strike: "YEAR" 
1nsert: "YEARS" 

2. Amend page 3, section 2, subsection (1), line 1. 
Following: "insurer 1

' 

Strike: "in an" 
Following: "state" 
Strike: ", or" 
Insert: "and n 

3. Amend page 3, section 2, subsection (1), line 3. 
Following: "time" 
Insert: "within such 3-year period" 

4. Amend page 3, section 2, subsection (1), line 4. 
Following: "notice" 
Strike: ", or both" 

AS AMENDED 
BE CONCURRED IN 
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SENATE BILL NO. 306 

INTROOUCEO BY LEE, HEAlYt MEHRENSt PETERSONo R. SMITH 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

4D-3654t RoCoMo 1947t TO REQUIRE RATES TO BE FILED WITH THE 

INSURANCE CO~MISSIONER; ANO TO AMEND SECTION 40-~lOo RoCoMo 

1947, TO REQUIRE RETENTION BY INSURERS FOR * 3 ¥EAft XfA&S OF 

A NOTICE OF CANCELlATION, INTENTION NOT TO RENEWo OR REASONS 

FOR CANCELLATION OF CERTAIN INSURANCE POliCIES.• 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section ~o-365~• R.c.H. 19~7• is a.ended to 

r-ead as follows: 

•~to-3654. Maintenance of r-ecords neee:n i ~., 

eem:e~~~e--wnto ~eetien l'lsee -M----+nfff'HH'ee 

rates to be fjled. L1l Every insurer, ratin9 or-ganization or 

advisory organization• and every groupo association or other 

organization of insurer-s which engages in joint underwriting 

or joint reinsurance shall maintain reasonable recordso of 

the type and kind reasonably adapted to its method of 

operation, of its experience or the experience of its 

ftembers. and of the data, statistics or information 

collected or used by it in connection with the rates, ratina 

plans, rating syste•s• underwriting rules, policy or bond 

for~s, surveys or inspections Made or used by ito so that 
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such records will be available at all reasonable times to 

enable the co1111issioner to deterRine whether such 

organization, insurer, group or association• ando in the 

case of an insurer or rating organization, every rateo 

ratina plan and rating system made or Msed by ito complies 

with the provisions of this chapter applicable to it. The 

maintenance of such records in the office of a licensed 

rating organization of which an insurer is a .enber or 

subscriber will be sufficient co.pliance with this section 

for any insurer maintaining .a•bership or subscribership in 

such o~ganizationo to the extent that the insure~ uses the 

rates, rating plans. rating syste.s or undervriting rules of 

such organization. Such records shall be •aintained in an 

office within this state or shall be •ade available for 

examination or inspection within this state by the 

co••issioner at any tiMe upon reasonable notice. 

(Zl Eyery insurer sbaJJ In addition file with the 

coamis$jpner all rates that the insurer uses wjthjp this 

~-

Section z. Section 4D-4't10o R.c.~. 19 .. 7o is amended to 

read as follows: 

u40-4410· ~&&+ Retention and proof of notice. Lll_A 

notjce of cancellatlgn_gr of jntention not to rengw or of 

L~~cancellation of josurance j$sued under ter•s of 

this cb~te~ shall be retained for a perjod of 3 years by 

-z- SB 306 
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l the insurer +n-on ~ OR HIS AGENT within this statey~ 

2 AKQ shall be .ade available within this state for 

3 exa•ination or inspection by the coMmissioner or his agents 

~ at any time WITHIN SucH )=YEAR PERIOD upon reasonable 

5 notice.-or-~. 

6 LZl Proof of •ailing of notice of cancellation, or of 

7 intention not to renew or of reasons for cancellation, to 

8 the naMed insured at the address shown in the policy or to 

9 the na.ed insured's latest known address, shall be 

10 sufficient proof of notice.• 

-End-

-3-
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