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BILL NO\ D6

A BILL FOR AN ACT ENTITLED: "aN ACT T AMEND SECTION
40-3654y ReCaMe 19479 TO REQUIRE RATES TO BE FILED WITH THE
INSURANCE COUMMISSIONER; AND TO AMEND SECTION 40-4410s R.CoH-7
1947, TO REQUIRE RETENTION BY INSURERS FOR 1 YEAR DOF A
NOTICE ©OF CANCELLATIONy INTENTION NOT TO REMEWs OR REASONS

FOR CANCELLATION OF CERTAIN INSURANCE POLICIES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 40-3654¢ ReleMe 1947+ is amended to
read as follows:

®40~-3654+ Maintenance of records -- necessrty—
centents——conpliance—~with-—section—place--of-——maitntensnce
rates to be filede (1) Every insurers rating organization or
advisory organizations and every groups association or other
organization of insurers which engages in joint underwriting
or joint reinsurance shall maintain reasonable recordss of
the type and kind reasonably adapted to its method of
operations of its experience or the experience of its
membersy and of the datas statistics or information
collected or used by it in conmnection with the ratess rating
2lanse rating systemss underwriting ruless policy or bond

formss surveys or inspections made or used by ite so that
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such records will be available at. all reasonable times to
enable the commissioner to determine whether such
arganizations insurery group or associations ande in the
case of an imnsurer or rating organizations every ratey
rating plan and rating system made or used by ite complies
with the provisions of this chapter applicable to ite The
maintenance of such records 1In the office of a2 licensed
rating organization of which an insurer is a wmember or
subscriber will be sufficient compliance with this section
for any insurer maintaining membership or subscribership in
such organizationy to the extent that the insurer uses the
ratesy rating planss rating systems or underwriting rules of
such organizations Such records shall be wmaintained in an
office within this state or shall be made available for
examination or inspection within this state by the
commissioner at any time upon reasonable noticee
513;2;'.

Section 2. Section 40-4410sy R.CeM. 1947+ is amended to

read as follows:

"40-4410. Proof Retention _and proof of notice« {1) 4

—or__of
—teros of
this chaptar snill Ye reétdined for a period of 2  years by

SE 304

reasons _for canceéllatiop of insuran



{2} Proof of mailing of notice of cancellations or

intention not to renew or of reasons for cancellations

the named insured at the address
the T‘named . insured’s latest
sufficient proof of notice.®

—End—
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SENATE BILL NOe 306

INTRGDUCED BY LEEs HEALYy HEHRENSe PETERSUNs Re SHITAH

A BILL FOR AN ACT ENTITLED: *AN ACT TO AMEND SECTION
40~3654y FReCaMe 1947+ TU REGUIRE RATES TO BE FILED WITH THE
INSURANCE COMMISSIONERS AND TO AMEND SECTICN 40-4410y ReleMa
1947+ TO REQUIRE RETENTIODN BY INSURERS FOR * 3 ¥EAR YEARS OF
A NUTICE UF CANCELLATIOUNe INTENTION NOT TO RENEWs OUR REASUNS

FOR CAMCELLATION OF CERTALY INSURANCE POLICIES.™

Bt IT ENACTEC BY THE LEGISLATURE GOF THE STATE OF MONTANA:
Section l. Section 40-3654s ReCeMe 1947y is amended to

read as follows:

neacessiby—

contents-—complirance——with-—sectien—piace—of-——matntenance

n40-3654« Maintemance of records —

rates _to pe filede {1} Every insurers rating orjanization or
advisory oraanizations and every groups association or ather
oryanization of insurers Wuith engages in joint uncerwriting
or joint reinsurance shall maintain reasonable recordss of
the type and kinu reasonably adapted to its metho. of
uperations ot its experience or the expérieace ot its
memberss ond of the datay statistics or informz:tion
collected or useu oy it in connection with the ratesy rating
plansy rating systemss underariting rulesy policy or pona
formss surveys or inspections made or used by its s0 that
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such -records will be available at all reasonable times to
enabla the commissioner to determine whether such
organizations insurere Qgroup or assocciations andy in the
case of an insurer or vating organizations every rates
rating plan and rating system made or used by ite complies
with the provisions of this chapter applicanle to ite The
maintenance of such records in the office of a licensed
rating organization of which an inasurer is a member or
subscriber will be sufficient compliance with this section
for any insurer maintaining membership or subscripership in
such organizations to the extent that the insurer uses the
ratess rating planss rating systems or underwriting rules of
such orgenizatione Such records shall be maintained in an
office witnin this state or shall be made available for
examination or inspection within this state by the

commissioner at any time upon reasonable noticee

Section 2e Section 40-44109 ReCeMe 1947y is amended to
read¢ 3s follows:
"40-4410e Proof Reteption dgnd proaf of notices (L} 4
. E 1lati i . :
£ 1lati £ i . £
. 111 ined f . £
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at apy time MITHIN SUCH _3-YEAR PERIDD upon reasonable
noticey-ar-Noths

{2)] Proof of mailing of notice of cancellations or of
intention not to renew or of reasons for cancellations to
the named insured at the address shown in the policy or to
the named insured®s Jlatest known addressy shal i be
sufficient proof of notice."

-End—

3~ sb 306
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Approved by Committee
on Business and Industry

SENATE BILL NOe 306

INTRUOUCED BY LEEs HEALYs MEHRENSs PETERSONs Re SAITH

A BILL ~UR AN ACT  ENTITLED: “AN  ACT TO AMENC SECTION
40-3624y RoCeMe 194Te VO REOQGUIKE RATES TO 8E FILED WITH THE
INSURANCYE COMMISSIONER; AND TO AMEND SECTION 40-4410+s ReCeM.
1947y T REQUIRE RETENTIDN B8Y INSURERS FOR ¥+ 3 YFAR OF A
NUTIC: OF CANCELLATIONe. INTENTIOMN NUT TO RENEWe OR REASONS

FUKR CANCELLATION DF CERTAIN INSURANCE POLICIES.™

at IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:

Section 1. Section %#0-365%s ReleMe 1947+ is amended to
read as follows:

40-3654« Maintenance of records — neerssty—
contents——compltiance- —with——sectton—piace——of--—maintenance
rates _to be fileds {1) Every insurers rating organization or
advisory orcanizations and every groups association or other
orqaniza{ion of insurers which engages in joint underwriting
or joint reinsurance shall maintain reasonable recordsy of
the tyre and kind reasonably adapted to its mothod of
operationy of its experience or the experience of its
mambersey and of the datas statistics or information
ccllected or used by it in connection with the ratess rating
plansy rating systemss underwriting ruless policy or bond

formsy surveys or inspections made or used ny its so that
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such records will be available at all reasonable tines to
anable the commissioner to determine whether such
arg3ni zations insurers arsup or associations ands in the
case of an  insurer or rating organizations avery rates
ratino  plan and rating system made or used by its complies
with the provisions of this chapter applicable to ite The
maintenance of such records in the office of a licensed
ratini organization of which an insurer is a member or
subscriber will be sufficient compliance with this section
for any insurer maintaining membership or subscribership in
such oraanizations to the extent that the insurer uses the
ratesy rating planse rating systems or underwritinc rules of
such organizations Such records shall be maintained in an
office within this state or shall be made available for
examination or inspection within this state by the
commissioner at any time upon reasonable notices

12) _Every insurer _sn»ll in addition file with the
compissioner all rakes that the insyrer uses within this
state."

Loction Ze Section 40-4410s ReCeide 1947y is amendead to
read 3s follows:

"40-4410. Preef Reteption and proef of noticee (1] A
potic~ of cancellation or of intention pot to yrenew or of
raasons for cancellation of insurance jssued upder terms_of

tnis cnapter shall be retgined for a period of 2 years Dy
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the insurer in an office OX HIS AGENT within this states

ar

shall be made available within this state for examination or

inspection by the commissioner or his agents at any t
upon reasonable notices or bothe

{2) Proof of mailing of notice of cancellations or
intention not to renew or of reasons for cancellations
the named insured at the address shown in the policy or
the named insured®s latest known addresss shall
sufficient proof of notice."

-End-
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SENATE BILL NOe 306

INTGRUDUCED BY LEEe HEALYs MEHRENSs PETERSONy Re SMITH

A BILL r0OR AN  ACT ENTITLED: AN  ACY YO AMEND SECTION
403634 HaleMe 1947y TO REQUIRE RATES TO BE FILED WITH THE
INSURARLCE COMMISSIOMER; ANO TO AMEND SECTION 40-4410s RelCoMe
1947y TO REQUIRE RETEWNTION 2Y INSURERS FOR & 3 YEAR OF A
NUTIC: OF CANCELLATIGNs INTENTION NUT TO RENEWe OR REASONS

FiJK CANCELLATIDON OF CERTAIN INSURANCE POLICIES.®

8t IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Section 40-3654y ReCeMs 1947, is amended to
read as follows:

"40-3654. Maintenance of records -~- necessity—
eontenti-——compltiance——with--section——plaee—of--—maintenance
rates to pe filede [1) Every insurery rating organization or
advisory organizations and every groupe association or other
organizafion of insurers which engages in joint underwriting
or joint reinsurance shall maintain reasonable recordsy of
the tyoe and kind reasonably adapted to its method of
operations of its experience or the experience of its
memberss and of the datas statistics or information
collected or used by it in connection with the ratess rating
piansy rating systemsy underwriting rules, policy or bond

formsy surveys or inspections made or used by ity so that
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such records will be available at all reasonable times to
enable  the commissioner to determine whether such
organizationsy insurers group or associations ands in the
case nf an insurer or rating organizations every ratey
ratinz plan and ratina system made or used by its complies
with the provisions of this chapter applicable to ite The
maintenance of such recards in the office of 2 licensed
rating organization of which an insurer is a member or
subscriber will be sufficient compliance with this section
far any insurer maintaining membership or subscribership in
such organizations +to the extent that the insurer uses the
ratesy rating planss rating systems or underwriting rules of
such organizatione Such records shail be maintained in an
office within this state or shall be made available for
examination or inspection within this state by the
commissioner at any time upon reasonable notices

{2) Every _ipsurer _sha2ll in__addition file with the

rissi 11 . ithi -

states™

Section 2« Section 40-4410+ ReCeMe 1947y is amended to
read 3is follows:

"40-4410. Proof Retention and proof of notices (1} A
noticz of cancellation or of intention not to renew or of

. N 1 etained f iod of 3
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the . insurer ip an eoffice DR HIS AGENT within this states or
shall be made avaitable within this state for examination or
inspection by the commissioner or his agents at any time
upon reasonable notices or bothe

£2) Proof of mailing of notice of cancellations or of
intention not to renew or of reasons for cancellations to
the named Iinsured at the address shown in the policy or to
the named insured®s Tatest known addresss shall be
sufficient proof of notice«.”

~End-

3= SB 306
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HOUSE OF REPRESENTATIVES

MARCH 30, 1977

COMMITTEE ON BUSINESS AND INDUSTRY AMENDMENTS TO SENATE BILL NO. 306

1. Amend title, line 7.
Following: "3"
Strike: "YEAR"
Insert: “YEARS"

2. Amend page 3, section 2, subsection
Following: "insurer"

Strike: "in an"

Following: "state"

Strike: ", or"

Insert: "and"

3. Amend page 3, section 2, subsection
Following: "time"
Insert: "within such 3-year period”

4. Amend page 3, section 2, subsection
Following: "notice"
Strike: ", or both"

AS AMENDED
BE CONCURRED IN

(l) [ line 1.

(1), line 3.

(1), line 4.
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SENATE BILL NO. 306

INTRODUCED BY LEEy HEALYe MEHRENSs PETERSON» Re SMITH

A BILL FOR AN ACT ENTITLEO: ®AN ACT TO AMEND SECTYION
40~365%9 ReleMe 194Ty TO REQUIRE RATES TO BE FILED WITH THE
INSURANCE CORMMISSIONER; AND TO AMEND SECTION 4044104y ReCoMe
194Te TO REQUIRE RETENTION 8Y INSURERS FOR + 3 ¥EAR YEARS OF
A NOTICE OF CANCELLATIONs INTENTION NGT TO RENEWy OR REASONS

FOR CANCELLATION OF CERTAIN INSURANCE POLICIES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MOMTANA:

Section L. Section 4#0-365%» ReCeMe 1947+ is amended to
read as follows:

#40-3654. Maintenance of records -- necessity—
contents-—compdionce——with-——section-—plrece——of--——maintenance
rates to be filede {1] Every insurers rating organization or
advisory organizationes and every groups association or other
orqganization of insurers which engagés in joint underwriting
or joint reinsurance shall maintain reascnable recordss of
the type and kind reasonably adapted to its method of
operations of its experience or the experience of its
memberss and of the datas statistics or information
collected or used by it in connection with the ratesy ratina
plansy rating systemss underwriting ruless policy or bond

forms, surveys or inspections made or used by ite so that
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such records will be available at all reasonable times to
enable the commissioner to determine whether such
organizations dinsurery, qroup or associations aﬁdq in the
case of an insurer or vrating organizationy every rates
ratina plan and rating system made or used by ity complies
with the provisions of this chapter applicable to ite The
maintenance of such records in the office of a licensed
rating organization of which an insurer is a wmember or
subscriber will be sufficient compliance with this section
for any insurer maintaining membership or subscribership in
such organizations to the extent that the insurer uses the
ratess rating plansy rating systems or underwriting rules of
such organizatione Such records shall be maintained in an
office within this state or shall be made available for
examination or inspection within this state by the

commissioner at any time upon reasonable notice.

Section 2. Section 40-4410+ RaCeMe 1947+ is awended to
read as follows:
"40-4410. Proof Retention and proof of notices (1) A
. ¢ 1lation o £ i - t £
c ¢ llati £ i R i 4 ¢ £
- ap pall t . L f iod of 3 :
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the insurer in-en coffice OR HIS AGENT within this statev—or
AND shall be made available within this state for
examination or inspection by the commissioner or his agents
at any time HNITHIN SUCH 3-YEAR PERIOL upon reasonable
noticev-or—hoth.

{2} Proof of mailing of notice of cancellations or of
intention not to renew or of reasons for cancellations to
the named insured at the address shown in the peolicy or to
the named insured®s latest known addresss shall be
sufficient proof of notice.™

—End-
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