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BY REQUEST OF THE INSURANCE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

40-2307, RoCoMo 1947 0 TO INCREASE THE CAPITAL AND SU~US 

REQUIREMENTS FOR INSURANCE COMPANIES TRANSACTING BUSIN~SS IN 

MONTANA AND TO PROVIDE A 3-YEAR SAVING CLAUSE.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Section 40-2807o R.C.M. 1947o ls amended to 

read as follows: 

•40-2807. Capltal funds required. Ill To qualify for 

authority to transact any one kind (as defined in chapter 

29) of insurance. or combinations of kinds of insurance as 

shown below. an insurer shall possess and thereafter 

maintain unimpaired paid-in capital stock (if a stock 

insurer) or surplus (if a foreign mutual or foreign 

reciprocal insurer 1 in a11ount not less than as ap;>l icable 

under the schedule below and shall possess when first so 

authorized such additional funds as surplus as required 

under section 40-2608: 

Kind or kinds Minimum capital or 

of i nsur a nee surplus required 

Ljfe ••••••••••••••••••••••••••••••••s+eayaee~e~~~ 

I N T R 0 D U C E D B I L L 

' ""\ 
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Disability •••••••••••••••••••••••••• ~9&y&ee.89200.000 

2 Life and disability ••••••••••••••••• ~'ey&ee.ae300,ooo 

l Property •••••••••••••••••••••••••••• ~9Qy969Ye~00s000 

4 Marine •••••••••••••••••••••••••••••• ~99y989.&8400a000 

5 Casualty 

6 All lines except workmen•s co~pensation 

1 •••••••••••••••••••••••••••••••••• re~eea.&a~QQQ 

B All lines. including ~orkmen's compensation 

9 3&6y9&&r99600.000 

10 Sur-ety •••••••••••••••••••••••••••••• r59yo·aoe98.5.0D.OOO 

11 Title ••••••••••••••••••••••••••••••• ~eeyees.eezoo.ooo 

12 Multiple lines (two or more: property, marine, 

l3 casualty or surety) ••••••••••••••• •ee,eeewaeaoo,ooo 

14 Except. that an insurer holding a valid certificate of 

15 authority to transact insurance in this state immediately 

16 prior to the effective date of this code may• if otherwise 

17 qualified therefor, continue to be so authorized for a 

1a period of five (51 years from such effective date by 

19 maintaining the same amount of paid-in capital stock (if 3 

za stock insurer) or the same amount of surplus (if a mutual or 

21 reci~rocal insurer) as required by the laws of this state 

22 for such authority immediately prior to such effective date, 

23 and shall after expiration of such five-year period have or 

24 receive authority to transact insurance in this state only 

25 if oth~rwis: qualified therefor while having and maintaining 
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paid-in capital stock (if a stock insurer) or surplus (if a 

•utual or reciprocal insurer) in applicable amount as 

otherwise required under this section; excepto furthero that 

any such insurer shall noto within such five-year period, be 

granted authority to transact any other or additional kind 

of insurance unless it then fully couplies with the 

7 require•ents as to capital and surplus, as applied to all 

8 kinds of insurance it then proposes to transact, as provided 

9 by this code as to insurers applying for original 

10 

11 

certificates of authority under this code. 

(2) As to surplus required for qualification to 

12 transact one or .ore kinds of insurance and thereafter to ·be 

13 •alntalnedo domestic mutual insurers shall be governed by 

1~ chapter ~7, and do.astic reciprocal insurers shall be 

15 governed by chapter 50. 

16 {3) Lapital and surplus require•ents shall be based 

17 upon all the kinds of insurance actually transacted or to be 

18 transacted by the insurer in any and all areas in which it 

19 operates, whether or not only a portion of such kinds are to 

20 be transacted in this state. 

21 

22 

23 

(4) A life insurer may also grant annuities without 

additional capital or additional surplus.• 

Section 2. Saving clause. Insurers transacting 

24 business immediately prior to the effective date of this act 

25 have 3 years from the effective date of this act to comply 
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with the increased capital and surplus requirements. Such 

insurers aay not be granted authority to transact additional 

kinds of insurance during thi~ 3-year period unless thwy 

comply with the requirements of this act. 

-End-
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/ __ .;_ BILL 

INTRODUCED oY -~ 

Approved by Co~~ittee 
on !usiness •nd Industry 

NO. e:E:!lJ_ 

BY REQUEST OF THE INSURANCE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

40-2607, R.C.H. 1947, TO INCREASE THE CAPITAL AND S~US 

REQUIREMENTS FOR INSURANCE COMPANIES TRANSACTING BUSIN~SS IN 

MONTANA AND TO PROVIDE A 3-YEAR SAVING CLAUSE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-2807, R.c.M. 1947, is amended to 

read as follows: 

•40-2807. Capital funds required. {1) To qualify for 

authority to transact any one kind (as defined in chapter 

29) of insurance, or combinations of kinds of insurance as 

shown below, an insurer shall possess and thereafter 

maintain~ unimpaired paid-in capital stock (if a stock 

insure..-] or surplus (if a foreign mutual or foreign 

reciprocal insurer) in aaount not less than as applicable 

under the schedule below and shall possess when first so 

authorized such additional funds as surplus as required 

under section 40-2808: 

Kind or kinds Minimum capital or 

of insurance surplus required 

Life ••••••••••••••••••••••••••••••••s+aey~wee~~ 

SECOND R E A D I N G 

LC 1255/01 

1 Disability •••••••••••••••••••••••••• ~99yaa&.eQ2QQ,QQQ 

z Life and disability ••••••••••••••••• t5~e&9Y9eJ00 1 ooo 

3 Property ~6~y&e&.e~\00o000 

4 Marine •••••••••••••••••••••••••••••• ~96Tti9eW&840Q,QQO 

5 Casualty 

b All lines except workmen•s compensation 

1 •••••••••••••••••••••••••••••••••• ~eyeea.&e4oq.ooa 

8 All lines, includi"9 work•en•s compensation 

9 •••••••••••••••••••••••••••••••••• ~eTe&a.&e6oo.ooo 

10 Surety •••••••••••••••••••••••••••••• ~~6w898w08500,QOO 

11 Title ••••••••••••••••••••••••••••••• +~eee.eezoo.ooo 

12 Multiple lines (two or •ore: property• marine, 

13 casualty or surety) ••••••••••••••• ~~~aoo.ooo 

14 Except• that an insure~ holding a valid ce~tificate of 

15 authority to transact insu~ance in this state immediately 

16 prior to the effective date of this code may, if otherwise 

17 qualified therefor, continue to be so authorized for a 

ld period of five (5) years fro• such effective date by 

19 maintaining the same amount of paid-in capital stock (if a 

20 stock insurer) or the same amount of surplus (if a mutual or 

Zl r-eciprocal insurer) as required by the laws of this state 

22 for such authority immediately prior to such ~ffective date, 

23 and shall after expiration of such five-year period have or 

24 receive authority to transact insurance in this state only 

25 if otherwis~ qualified therefor while having and maintaining 
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paid-in capital stock (if a stock insurer) or surplus (if a 

mutual or reciprocal insurer) in applicable amount as 

otherwise required under this section; except. further, that 

any such insurer shall not, within such five-year period, be 

granted authority to transact any other or additional kind 

of insurance unless it then fully complies with the 

7 requirements as to capital and surplus• as applied to all 

8 kinds of insurance it then proposes to transact, as provided 

9 

10 

11 

by this code as to insurers applying for original 

certificates of authority under this code. 

(2) As to surplus required for qualification to 

12 transact ane or more kinds of insurance and thereafter to be 

13 

14 

15 

1b 

17 

18 

19 

20 

21 

maintained, domestic mutual insurers shall be governed by 

chapter 47, and domestic reciprocal insurers shall be 

governed by chapter so. 

(3) Capital and surplus requirements shall be oased 

upon all the kinds of insurance actually transacted or to be 

transacted oy the insurer in any and all areas in which it 

operates. whether or not only a portion of such kinds are to 

be transacted in this state. 

(4) A life insurer may also grant annuities without 

22 additional capital or additional surplus.• 

23 Section 2. Saving clause. Insurers transacting 

24 business immediately prior to the effective date of this act 

25 have 3 years from the effective date of this act to comply 
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with the increased capital and surplus requirements. Such 

insurers may not be granted authority to transact additional 

kinds of insurance during this 3-year period unless th~y 

comply with the require.ents of this act. 

-End-
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/ __ .;_ BILL NO. e:E:!iL 
INTRODUC.EO ilcY ~ 

BY REQUEST OF TH~ INSURANCE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

40-2807, R.C.M. 1947, TO INC.REASE THE (.APITAL ANO SU~US 

REQUIREMENTS FOR INSURANC.E COMPANIES TRANSAC.TING BUSIN~SS IN 

MONTANA AND TO PROVIDE A 3-YEAR SAYING CLAUSE.• 

BE IT ENAC.TEO BY THE LEGISLATURE OF THE 5TATE OF MONTANA: 

Section 1. Section 40-2807• R.C..H. 1947• is a.ended to 

read as follows: 

"4~2807. Capital funds required. (1) To qualify for 

authority to transact any one kind (as defined in chapte~ 

29) of insurance. or combinations of kinds of insurance as 

shown below. an insurer shall possess and thereafter 

01aintain· uni01paircd paid-in capital stock (if a stock 

insurer) or surplus (if a foreign nutual or foreign 

reciprocal insurer) in a01ount not less than as applicable 

under the schedule below and shall possess when first so 

authorized such additional funds as surplus as required 

under section 40-2808: 

Kind or kinds Minimum capital or 

of insurance surplus required 

Life ••••••••••••••••••••••••••••••••S+8ey88ere9ZQQ1~ 

T H I R D R E A D I N G 

LC 1255/01 

1 Disability •••••••••••••••••••••••••• T99Te&&.Qti200o000 

2 life and disability ••••••••••••••••• y~Qye&e.&8300,QOO 

3 Property •••••••••••••••••••••••••••• ~ee7ee&.ea4oo,ooo 

4 Marine •••••••••••••••••••••••••••••• ~e&yeee~ 

5 Casualty 

6 All lines except workmen's compensation 

7 •••••••••••••••••••••••••••••••••• reeyeee.ae4oa.ooo 

8 All lineso including work•en•s compensation 

9 •••••••••••••••••••••••••••••••••• 39Qya&eT&e6QQ,QOO 

10 Surety •••••••••••••••••••••••••••••• 2S99899w085DD•DOQ 

ll Title ••••••••••••••••••••••••••••••• *~eweeawaezpo.goa 

12 Multiple lines (two or ·eore: property. marine 9 

13 casualty or surety) ••••••••••••••• ~eeeweeaoo.ooa 

14 Excepto that an insurer holding a valid certificate of 

15 authority to transact insurance in this state immediately 

lb prior to the effective date of this code •ayo if otherwise 

11 qualified therefor, continue to be so authorized for a 

18 period of five (5) years fro• such effective date by 

19 maintaining the same amount of paid-in capital stock (if a 

20 stock insurer) or the same amount of surplus (if a mutual or 

21 ~ec i procal insurer) as required by the laws of this state 

22 for such authority immediately prior to such effective date, 

23 and shall after expiration of such five-year period have or 

24 receive authority to t~ansact insu~ance in this state only 

25 if otherwise qualified therefor while having and maintaining 

-2- ()g,29/ 
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paid-In capital stock (if a stock insurer) or surplus (if a 

mutual or reciprocal Insurer) in applicable amount as 

otherwise required under this section; except, further, that 

any such insurer shall not, within such five-year period, be 

granted authority to transact any other or additional .kind 

of insurance unless it then fully co•plies with the 

1 require•ents as to capital and surplus, as applied to all 

8 kinds of insurance it then proposes to transact, as provided 

9 by this code as to insurers applying for original 

10 certificates of authority under this code. 

11 12) As to surplus required for qualification to 

12 transact one or •ore kinds of insurance and thereafter to·be 

13 maintained, domestic mutual insurers shall be governed by 

1~ chapter 47, and domestic reciprocal insurers shall be 

15 governed by chapter so. 

16 (3) Capital and surplus requirements shall be based 

17 upon all the kinds of insurance actually transacted or to be 

18 transacted by the insurer in any and all areas in which it 

19 operates, whether or not only a portion of such kinds are to 

20 be transacted in this state. 

21 (4) A life insurer may also grant annuities without 

22 additional capital or additional surplus.u 

23 Section 2. Saving clause. Insurers transacting 

24 business im•ediately prior to the effective date of this act 

25 have 3 years fr~ the effective date of this act to comply 
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with the increased capital and surplus requirements. Such 

insurers may not be granted authority to transact additional 

kinds of insurance during this 3-year period unless they 

comply with the requirements of this act. 

-End-

-4-
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SENATE BILL NO. 291 

INTRODUCED BY NELSON 

BY REQUEST OF THE INSURANCE COMMISSIONER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

40-2607o R.c.M. 1947o TO INCREASE THE CAPITAL AND SURPLUS 

REQUIREMENTS FOR INSURANCE COMPANIES TRANSACTING BUSINESS IN 

MONTANA AND TO PROVIDE A 3-YEAR SAVING CLAUSE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-2807, R.c.M. 1947o is aMended to 

read as follows: 

•~t0-2807. Capital funds required. (1) To qua1ify for 

authority to transact any one kind (as defined in chapter 

29) of insurance, or c~binations of kinds of Insurance as 

shown below, an insurer shall possess and thereafter 

maintain uni•paired paid-in capital stock (if a stock 

insur~r) or surplus (if a foreign mutual or foreign 

reciprocal insurer} in amount not less than as applicable 

under the schedule below and shall possess when first so 

authorized such additional funds as surplus as required 

under section 40-2808: 

Kind or kinds 

of insurance 

Minimu~ capital or 

surplus required 

Life ••••••••••••••••••••••••••••••••t~86TQ9ew662QQ,QOO 

R E F E R E N C E B I L L 

2 

3 

4 

5 

Eo 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

1'1 

20 

21 

22 

23 

24 

25 

Disability •••••••••••••••••••••••••• tee7eee.&820Q,QQO 

life and disability ••••••••••••••••• ~59Te&ew9930o.ooo 

P~operty •••••••••••••••••••••••••••• ~ee&wee4oo,ooo 

Marine •••••••••••••••••••••••••••••• ~eee.ee~oo.ooo 

casualty 

All lines except workmen•s co•pensation 

•••••••••••••••••••••••••••••••••• ~eee.&84QO•QOO 

All lines, including workmen•s coepensation 

.................................. ~e&8T8960Q•DDO 
Surety •••••••••••••••••••••••••••••• r~eee.eesog.goo 

Title ••••••••••••••••••••••••••••••• +&9T&98w9820QwQOO 

Multiple lines (two or .are: property, aarineo 

casualty or surety} ••••••••••••••• ~ea,aeo.eeeoo.ooo 

~xcepto that an insurer holding~ valid certificate of 

autnority to transact insurance in this state iMmediately 

prior to the effective date of this code may, if otherwise 

qualified therefor, continue to be so authorized 

period of five (5) years from such effective 

maintaining the same a~ount of paid-in capital stock 

for a 

date by 

C if a 

stock insurer) or the same amount of surplus (if a .utual or 

reciprocal insurer) as required by the laws of this state 

for such authority i~ediately prior to such effective date. 

and shall after expiration of such five-year period have or 

receive authority to transact insurance in this state only 

if otherwise qualified therefor while havinq and aaintaining 
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paid-in capital stock (if a stock insurer) or surplus (if a 

•utual or reciprocal insurerJ in applicable aMount as 

otherwise required under this section; excepto further, that 

any such Insurer shall noto within such five-year periodo be 

granted authority to transact any other or additional 

of insurance unless it then fully co•plies with 

requireaents as to ca~ltal and surplus, as applied to 

kind 

the 

all 

8 kinds of insurance it then proposes to transact. as provided 

9 by this code as to insurers applying for original 

10 

11 

12 

13 

l't 

15 

16 

11 

18 

19 

20 

Zl 

22 

23 

24 

certificates of authority under this code. 

{2J As to surplus required for qualification to 

transact one or .ore kinds of insurance and thereafter to be 

•aintained, do•estic autual insurers shall be governed by 

chapter 'tlo and do•estlc reciprocal insurers shall be 

governed by chapter 50. 

(3J Capital and surplus requireaents shall be based 

upon all the kinds of Insurance actually transacted or to be 

transacted by the insurer in any and all areas in which It 

operates, whether or not only a portion of such kinds are to 

be transacted in this state. 

(-'tJ A life insurer may also grant annuities without 

additional capital or additional surplus.• 

Section 2. Saving clause. Insurers transact! ng 

business i~.adiately prior to the effective date of this act 

25 have 3 years from the effective date of this act to comply 
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with the increased capital and surplus requireaents. Such 

insurers •ay not be granted authority to transact additional 

kinds of insurance during this 3-year period unless they 

co•ply with the requirements of this act. 

-End-

-It- SB 291 


