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BILL No. 227/

INTRODUCED BY

BY REQUEST OF THE INSURANCE COMMISSIDNER

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTION
40-2807y ReleMs 1947y TO INCREASE THE CAPITAL ANO SU&PLUS
REQUIREMENTS FOR INSURANCE COMPANIES TRANSACTING BUSINEES IN

MOMTANA AND TOD PROVIDE A 3-YEAR SAVING CLAUSE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 40-2807e ReleMe 1947+ is amended to
read as follows:

"40—-280Te Lapital funds required. (1) To qualify for
authority to transact any one kind [as dz2fined in chapter
29) of insurances or combinations of kinds of insurance as
shown belows an insurer shall possess and thereafter
maintain unimpaired paid-in capital stock (if a stock
insurer) or surplus (if a foreign mutual or foreign
reciprocal insurer) in amount not less than as applicable
under the schedule below and shall possess when first so
authorized such additional funds as surplius as required
under saction 40-2808:

Kind or kinds Minimum capital cor
of insurance

surplus required

Life secesvsncasasssssassssssnsencecas$iBBroofe8020Q0,000

INTRODUCED BILL
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LC 1255/01

Disability seecacsecsscccesscncsnssnses 1806y068s88200,000
Life and disabDility esecescsssnnnconss 158v586e008300,000
Property sseveccsccscsceccscccccscnnes 280vy586+0688400, 000

MArine esesecscsvcccsccsscenvssescscsscaces 208y886w86845005000

Casualty
A1l lines except workmen®s compensation
eeesssrmevscsvracscssssnncssncsnsasce 2H0vH6EwOO04200, Q00
A1l tiness including workmen's compensation
esccscncsnssscascnasncnssnssnances IGOvOBTRBL00,000
SUFety scesccsssscssccssscarsasncsses 25GyIBOwDE8500, 000
Title eavesecacscosconcvcsnvnsosncnces 1BGvyO08s002004,000
Multiple lines {two or more: propertysy marines
casualty or SUrely) eececesescecsece “0Hr808¥984500, 000
Excepts that an insurer holding a valid certificate of
authority to transact insurance in this ‘state immediacely
prior to the effective date of this code mays if otherwise
qualified therefory continue to be so authorized for a
period of five (5) vyears from such effective date by
maintaiﬁing the same amcunt of paid-in capital stock (if 3
stock insurer) or the same amount of surplus {if a mutual or
reciprocal insurer) as reguired by the laws of this state
for such authority immediately prior to such effective datey
and shall after expiration of such five-year period have or
receive authority to transact insurance in this state only

if otherwis2 quatified therefor while having and maintaining
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LL 1255701

paid-in capital stock {if a stock insurer) or surplus (if a
mutual or reciprocal insurer} in applicable amount as
otherwise required under this section; excepte furthers that
any such insurer shall nots within such five-year periods be
granted authority to transact any other or additional kind
of insurance wunless it then fully complies with the
requirements as to capital and surpluse as applied to all
kinds of insurance it then proposes to transacte as provided
by this code as to insurers applying for original
certificates of authority under this code.

{2) 4s to surplus required for . quatification to
transact one or more kinds of insurance and thereafter to be
maintaineds domestic mutual insurers shall be governed by
chapter 47y and dowestic reciprocal insurers shall be
governed by chapter 50.

{3) Capital and surplus requirements shall be based
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatesy whether or not only a portion of such kinds are to
be transacted in this statee

{4) A life insurer wmay also grant annuities without
additional capital or additional surplus."

Section 2« Saving clausee Insurers transacting
business immediately prior to the effective date of this act

have 3 vyears from the ef fective date of this act to comply

-3
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with the increased capital and surplus requirementse Such
insurers may not be granted authority to transact additional
kinds of insurance during this 3-year period unless they
comply with the requirements of this acte

~End—
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Approved by Committee
on Business and Industry

BILL NO. éj‘[
/L so/

BY REQUEST OF THE INSURANCE COMMISSIONER

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: WAN ~ ACT 'TO AMEND SECTION
40-280Ty RelCeMe 1947y TO INCREASE THE CAPITAL AND SZFP(US
REQUIREMENTS FOR INSURANCE COMPANIES TRANSACTING BUSINESS IN

MONTANA AND TO PROVIDE A 3-YEAR SAVING CLAUSE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 40-2807¢ ReCaMe 1947y is amended to
read as follows:

"40-2807« Capital funds requireds {1} To qualify for
authority to transact any one kind (as defined in chapter
29) of insurancey or combinations of kinds of insurance as
shown belows an insurer shall possess and thereafter
maintain- unimpaired paid-in capital stock ({if a stock
insurer) or surplus (if a foreign mutual or foreign
reciprocal insurer) in amount not less than as applicable
under the schedule below and shall possess when first so
authorized such additional funds as surplus as required
under section 40-2808:

Kind or kinds Minimum capital or
of insurance

surplus required

LifE sensecceccssssescsncasnassncnses itB8y806w862002000
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Disabilily eecsvecsscssscncsnccsenscss 100¥E068+802002000
Life and disaDility ececcescacsesccces 158y080w8083004000
Property eeecescccvccccsvscscrcsssccs 280v880980400s 000
Marine ecessccesncscssscecnssensscsscees 288v880%8845002000
Casualty
A11 lines except workmen's compensation
eseccsassecssenccsnsssscsnnnsences 2HGYEBOwEO0400, 000
A1l tiness including workmen®s compensation
eesscsesrssvssscsccansssnnvesesnsssas 308v08E8w0056004000
SUrety eccseccssessccesccccncnscnacscns 256vE86w805300,000
Title ecsencencsscsecencsescnnnscnnnsens 180v888wE02004000
Multiple lines (two or more: propertys marines
casualty Or surety) ececccasscesseee 408y200¥80800, 000
Excepts that an insurer holding a valid certificate of
authority to transact insurance in this 'state immediately
prior to the effective date of this code mayy if otherwise
qualified therefory continue to be so authorized for a
period of five ({5} vyears from such effective date by
maintaining the same amount of paid-in capital stock (if a
stock insurer) or the same amount of surplus (if 3 mutual or
reciprocal insurer) as required by the 1aws of this state
for such authority immediately prior to such effective dates
and shall after expiration of such five—year period hawve or
receive authority +to transact insurance in this state only

if otherwisz qualified therefor while having and maintaining
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paid—in capital stock (if a stock insurer) or surplus {if a
mutual or reciprocal insurer) in applicable amount as
otherwise reguired under this section; excepte furthers that
any such insurer shall noty within such five—year periods be
granted authority to transact any other or additicnal kind
of insurance wunless it then fully complies with the
requirements as to capital and surplusey as applied to all
kinds of insurance it then proposes to transacte as provided
by this code as to insurers applying for original
certificates of authority under this codee

(2} As to surplus required for  gqualification to
transact one or more kinds of insurance and thereafter to be
maintaineds domestic mutual insurers shall be governed by
chapter 47, and domestic reciprocal insurers shall be
governed by chapter 50.

(3) Capital and surplus requirements shall be pased
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatesy whether or not only a porticn of such kinds are to
be transgcted in this state.

{(4) A life insurer way also grant annuities without
additional capital or additional surplus.®™

Section 2« Saving clauses Insurers transacting
business immediately prior to the effective date of this act

have 3 vyears from the effective date of this act to comply
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with the increased capital and surplus requirementse Such
insurers may not be granted authority to transact additicnal
kinds of insurance during this 3-year period unless they
comply with the regquirements of this acte

—End-
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BILL NO. g’fﬂ_

INTRODUCED BY _J "él o/

BY REQUEST OF THE INSURANCE COMMISSIONER

A BILL FOR AN ALT ENTITLED: AN ACT TO AMEND SECTION
40-2807y ReleMe 194Te TOD INCREASE THE CAPITAL AND SURPLUS
REQUIREMENTS FOR INSURANCE CDMPANIES TRANSACTING BUSINgSS IN

MONTANA AND TO PROVIDE A 3-YEAR SAVING CLAUSE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 4%0-2807s ReCeMa 195474 is amended to
read as follows:

%40-280T7T. Capital funds requirede (1) To quatify for
authority to transact any one kind (as defined in chapter
29) of insurances or combinations of kinds of insurance as
shown belows an insurer shall possess and thereafter
maintain unimpaired paid~in capital stock (if a stock
insurer) or surplus (if a foreign mutual or foreign
reciprocal insurer} in amount not less than as applicable
under the schedule below and shell possess when first so
authorized such additiconal funds as surplus as reqguired
under section 40-2808:

Kind or kinds Minimum capital or

surplus required

of insurance

Life eesssescscscccsscaccsacncasncnees$ttibyBOOw88200:000

THIRD READING
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Disability ecesavescncccsscvnsacnsecas +06v208s892004000
Life and disabilily eecescessvansaces +58y886+883004000
Properiy secescscssccecccsscnsessessee 288vy086406400,000
Marine ececscccsssscssccscscennnesnsoces 208y088568400.000
Casualty
A1l lines except workmen's compensation
sesccsnmsvesssssessassvsscsnscscsses 2HOyE88wG040(.000
A1l tiness including workmen's compensation
sesevesssesnssnvassnssnessnovesvene 308ySBGTR06000. 000
Surety seccsncccsrcscsccsvscscncrcnsee 25GyBEe005002 000
Title sesvcesavesessorssscscccsenccces 1HE8YO06-66200.000
Multiple lines (two or more: propertys marines
casualty Or Surety) seccessssssesasse 480vy006wB0800, 000
Excepte that an insurer holding a valid certificate of
authority to transact insurance in thés 'state immediately
prior to the effective date of this code mays if otherwise
quatlified therefory continue to be so authorized for a
period of five (5) years from such effective date by
maintaining the same amount of paid—in capital stock (if a
stock insurer) or the same amount of surplus (if a mutual or
reciprocal insurer) as required by the laws of this state
for such authority immediately prior to such effective date,
and shall after expiration of such five-year period have or
receive authority to transact insurance in this state only

if otherwise qualified therefor while having and maintaining
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paid—in capital stock (if a stock insurer) or surplus {if a
mutual or reciprocal insurer) in applicable amcunt as
otherwise required under this section; excepts furthers that
any such insurer shall nots within such five-year periods be
granted authority to transact any other or additional .kind
of insurance unless it then fully complies with the
requirements as to capital and surpluss as applied to all
kinds of insurance it then proposes to transacts as provided
by  this code as to insurers . applying for originat
certificates of authority under this code.

{2} As to surplus required for .- quatification to
transact one or more kinds of insurance and thereafter to be
maintainedy domestic wutual insurers shall be governed by
chapter 47+ and domestic reciprocal insurers shall be
governed by chapter 50.

{3) Capital and surplus requirements shall be based
spon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatesy whether or not only a portion of such kinds are to
be transacted in this states

{4) A 1life insurer may also grant annuities without
additional capital or additional surplus.¥

Section 2. Saving clauses Insurers transacting
business immediately prior to the effective date of this act

have 3 years from the effective date of this act to comply
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with the increased capital and surplus requirementse Such
insurers may not be granted authority to transact additional
kinds of Insurance during this 3-year period unltess they
comply with the requirements of this acta

—End—
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SENATE BILL NDe. 291
INTRODUCED BY NELSON

8Y REQUEST OF THE INSURANCE COMMISSIONER

A BILL FOR AN ACT ENRTITLED: AN ACT TO AMERD SECTION
40-2807y ReCeMe 1947y TO INCREASE THE CAPITAL AND SURPLUS
REQUIREMENTS FOR INSURANCE COMPANIES TRANSACTING BUSINESS IN

MONTANA AND TO PROVIDE A 3-YEAR SAVING CLAUSE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 4#0-2807s ReCeMa 1947+ is amended to
read as follows:

"40-2807+ Capital funds requireds (1) To qualify for
authority to transact any one kind (as defined in chapter
29) of insurances or combinations of kinds of insurance as
shown belows an insurer shall possess and thereafter
maintain unimpaired paid-in capital stock ({if a stock
insurer) or surplus (if a foreign mutual or foreign
reciprocal insurer} in amount not less than as applicable
under the schedule below and shall possess when first so
authorized such additional funds as surplus as required
under section 40-2808:

Kind or kinds Minimum capital or

surplus required

of insurance

Life essessccscesncssssssssnsssassssesiBBrE88x862004000
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" Disability seccescscaccscscccveancess +88yB80w06200:000
Life and disability eeccsscsssssscecs $58v0868963002000
Property eessecssccscccscsccasscssssosns 260vy806+084002 000
Marine seweesssncsssasccscncsssanceses 286y086w0804200,000
Casualty

All lines except workmen®'s compensation

sesesssssscssssnssnansscnsssncaccss 20GyB96w80400.000

A1l linesy including workmen®s compensation
cecesssessessennsssessscssnsssnnse 300v806v06600:000
SUFEty sascesssssesccssescsnccansccas 250y600085002000
Title sevcasvsccascsnsscsassncoscancse 188vB00w082002000

Multiple lines {two or more: propertys marines
casualty Or surety} ecececececcscsccss 480y000w08800.000
Excepts that an insurer holding a valid certificate of
autnority to tramnsact insurance in this state immediately
prior to the effective date of this code mays if otherwise
qualified therefory continue to be so authorized for a
period of five (5) years from such effective date by
maintaining the same amount of paid-in capital stock [(if a
stock insurer) or the same amount of surplus (if a mutual or
reciprocal insurer) as required by the laws of this state
for such authority immediately prior to such effective dates
and shall after expiration of such five-year period have or
receive authority to transact insurance in this state only

if otherwise qualified therefor while having and maintaining
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paid-in capital stock (if a stock insurer) or surplus (if a
mutual or reciprocal insurer) in applicable amount as
otherwise required under this section; excepty furthers that
any such insurer shall nots within such five—yesar periods be
granted authority to transact any other or additional? kind
of insurance unless it then Ffully complies with the
requirements as to capital and surpluses as applied to all
kinds of insurance it then proposes to transacts as provided
by this code as to insurers applying for original
certificates of authority under this code.

{2} As to surplus required for qualification to
transact one or more kinds of insurance and thereafter to be
maintaineds domestic wmutual insurers shall be governed by
chapter 47+ and domestic reciprocal insurers shall be
governed by chapter 50.

(3) Capital and surplus requirements shall be based
upon all the kinds of insurance actually transacted or to be
transacted by the insurer in any and all areas in which it
operatesy whether or not only a portion of such kinds are to
be transacted in this state.

(4} A life insurer may also grant annuities without
additional capital or additional surplus.”

Section 2. Saving clause. Insurers transacting
business immediately prior to the effective date of this act

have 3 years from the effective date of this act to comply
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with the increased capital and surplus requirementss. Such
insurers may not be granted authority to tramsact additional
kinds of insurance during this 3-year period unless they
comply with the requirements of this acte

~End-
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