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BILL NU. :LII 

BY REQUEST OF TH 

A BILL FOR AN ACT ENTITLED: "AN ACT TJ AMEND SECTION 

15-201lt R.C.M. 1947 9 TO CLARIFY ~HICH CLASS JF SEC~RITIES 

IS CONSIDERED TQ B~ REGISTERED FOR NONISSUER TRANSACTIJ~S.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section l5-201lt R.C.Ko 1947, is amended to 

read as follows: 

"15-2011. 

securities. {1) 

General provisions regarding re~istratiJn of 

A rejistration statement may be filed by 

the issuer, any other person on whose behalf the offering is 

to be made, or a registered broker-dealer. Any document 

filed under this act or a predecessor act within five {5) 

years preceding the fil in-~ of a registration ste>te111ent may 

b~ incorporated by reference in the r~gistration stat~ment 

to the extent that the document is currently accurdte. The 

commissioner may by rule or otherwise permit the omission of 

dny it em of informdtion or document from any re0istr3tion 

statement. 

{2) The commissioner may require as a co~dition at 

re~istration Dy qudlification or co-ordination {1) that any 

S3curity issued within the past three {3) years or to De 
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LC 1260/01 

issued to a promoter for a consideration substantially 

different fr3m the public offering price, or to any parson 

for a consideration other than cash, be deposited 

and (2) that the ~roceeds from the sale of the 

security in tnis state be impounded until 

in escrow; 

registered 

the issuer 

receives a specified am3unt from the sale of the security 

either in this state or e1sewhe~e. The commissioner may 

determine the conditions of any escrow or impounding 

required hereunder but he may not reject a depository solely 

o~cause of location in another state. 

(3) When securities are registered by notification. 

co-ordination, or qualification, they may be offered and 

sold by the issuer, any other person on whose oenalf they 

are registered or by any registered oroker-dealer. Every 

ragistration shall re~ain effective until revoked by the 

commissioner or until terminated upon request of the 

registrant with the consent of the commissioner; how~ver. 

said registration shall be auto~atically suspended upon a 

stop order or suspension proceedings being instituteo by the 

s2curities and exchange commission relative to said 

securities, and shall continue sus~ended so lonq as such 

proceedings are pending and unttl the r~gistration or fil;ng 

with the s~curities and exchan~e commission js effective. 

All outstanding securities of the s-Jme class as ,J ;;.J,I!:Llllill¥ 

25 reJistered security are considered to ne ~egistered for the 
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pu~pose of any nonissue~ t~ansaction. A regist~atlon 

2 statement ~hich has beco•e effective may not be withj~awn 

3 fo~ one (1) yea~ from its effective date if any secu~ities 

4 

5 

of the sa•e class a~e outstanding. 

(4• (a) The coamissione~ aay require the pe~son who 

6 filed the registration statement to file reports to kee~ 

7 reasonably cur~ent the information contained in the 

8 ~egistration state•ent and to disclose the p~og~ess of the 

9 offering with ~espect to registered securities which (a} are 

10 issued by a face-aaount certificate co•pany or a ~edeeaable 

11 secu~ity issued by an open-end •anage•ent co•pany or unit 

12 inves-c111ent trust as those teras a~e defined in the 

13 Investment Co•pany Act of 1940, or (b) a~e being offered and 

14 sold di~ectly by o~ fo~ the account of the issuer. 

15 (b) Du~ing the period of public offering in the 

16 initial dist~ibution of securities registered under the 

17 provisions of this act by notification or qualification. 

16 financial data or statements corresponding to those required 

19 under the provisions of sections 15-2008 (2) and 15-2010o 

20 and to the issuer•s fiscal year, shall be filed with the 

21 co .. issioner annuallyo not less than ninety (90) days after 

22 the end of each such year. If such statements are not 

23 certified the commissioner may ve~ify them by examininJ the 

24 issuer•s aooks and records." 

-End-
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ApprOV@d by Committee 
on musiness and Industry 

:LII 
l INTRODUCED BY ~ 

3 

4 

5 A Bill FOR AN ACT ENTITLED: •AN ACT TO AMEND SEC~ION 

b 15-2011o R.C.Mo 1947o TO CLARIFY WHICH CLASS JF SECURITIES 

1 IS CONSIDERED TO BE REGISTERED FOR NONISSUER TRANSACTiuNS.• 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section l5-201lo R.C.M. 1947o is amended to 

ll read as follows: 

12 •15-2011. General provisions regarding registrati~n of 

13 securities. (l) A registration statement ~ay be filed by 

14 the issuer. any other person on whose behalf the offering is 

15 to be madeo or a registered broker-dealer. Any document 

16 filed under this act or a predecessor act within five (5) 

17 years preceding the filing of a registration state•ent may 

18 b~ incorporated by reference in the registration statement 

19 to the extent that the document is currently accurate. The 

20 commissioner may by rule or otherwise permit the omission of 

21 any i tern of information~ document from any registration 

22 statement. 

23 (2) The commissioner may require as a condition of 

24 registration by qualification or co-ordination (1) that any 

25 security issued within the past three (J) years or to be 
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issued to a promoter for a consideration substantially 

different from the public offering priceo or to any person 

for a consideration other than casho be deposited in escrow; 

and (2) that the proceeds fro• the sale of the registered 

security in tnis state be impounded until the issuer 

receives a specified amount from the sale of the security 

either in this state or elsewhere. The commissioner •ay 

determine the conditions of any escrow or impounding 

required hereunder but he may not reject a depository solely 

b~cause of location in another state. 

(3) When securities are registered by notification. 

co-ordination, or qualification• they •ay be offered and 

sold by the issuer, any other person on whose oehalf they 

are registered or by any registered broker-dealer. Every 

registration shall reaain effective until revoked by the 

co•missioner or until ter~inated upon request of the 

registrant with the consent of the commissioner; howavero 

said registration shall be automatically suspended upon a 

stop order or suspension proceedings being instituted by the 

securities and exchange commission ~elative to said 

securities. and shall continue suspended so long as such 

proceedings are pending and until the registration or filing 

with the securities and exchange commission is effective. 

All outstanding securities of the same class as a ~Lren~ 

25 registered security are considered to be registered for the 
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purpose of any nonissuer transaction. A registration 

2 state.11ent •hich has become effective may not be withjrawn 

3 for one (1) year from its effective date if any securities 

4 of the same class are outstanding. 

5 (4) (a) The commissioner may require the person who 

6 filed the registration statement to file reports to kee·:> 

7 reasonably current the information contained in the 

6 registration statement and to disclose the progress of the 

9 offering with respect to registered securities which (a) are 

10 issued by a face-amount certificate company or a redeemable 

11 security issued by an O)en-end •anagemeot company or unit 

12 invesc.•ent trust as those terms are defined in the 

13 Investment Company Act of 1940o or (b) are being offered and 

14 sold 1irectly by or for the account of the issuer. 

15 (b) Ouring the period of public offering in the 

16 initial distribution of securities registered under the 

17 provisions of this act by notification or q~alification, 

19 financial data or statements corresponding to those required 

19 under the provisions of sections 15-ZOOB (1') and 15-2010• 

zo 

21 

22 

23 

24 

and to the issuer•s fiscal year, shall be filed with the 

commissioner annually, not less than ninety (90) days after 

the end of each such year. If such statements are not 

certified the commissioner may verify them by examinin] the 

issuer•s books and records.• 

-End-
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INTRODUCED BY I ~Q ~ 

A BILl FOR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-2011• R.C.Mo 1947, TO CLARIFY WHICH CLASS uF SECURITIES 

IS CONSIDERED TO BE REGISTERED FOR NONlSSUER TRANSACTIONS.• 

BE IT ENACTED BY THE LEGISLATURE OF TKE STATE OF MONTANA: 

Section 1. Section 15-2011, RoCoMo 194lo is amended to 

read as follows: 

•15-2011. General provisions regarding registratiQn ot 

securities. (1) A registration statement may be filed by 

the issuer, any other person on whose behalf the offering is 

to be madeo or a registered broker-dealer. Any document 

filed under this act or a predecessor act within five {5) 

years preceding the filing of a registration stateaent may 

be incorporated by reference on the registration statement 

to the extent that the document is currently accurate. The 

commissioner may by rule or otherwise permit the amission of 

any item of information or document from any registration 

statement. 

(2) The commissioner may require as a condition of 

registration by qualification or co-ordination (l) that any 

security issued within the past three (3) years or to be 
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issued to a promoter tor a consideration substantially 

different fr~m the public offering price, or to any parson 

for a consideration other than cash, be deposited in escrow; 

and {2) that the proceeds from the sale of the registered 

security in this state be impounded until the issuer 

receives a specified amount from the sale of the security 

either in this state or elsewhere. The conaissioner may 

deterzine the conditions uf any escrow or i ap ound i ng 

required hereunder but roe may not reject a depository solely 

because of location in another state. 

(3) When securities are registered by notification, 

co-ordination, or qualification, they zay be offered and 

sold by the issuer, any other person on whose behalf they 

are registered or by any registered broker-deale~. Every 

registration shall remain effe~tive until revoked by the 

commissioner or until terzinated upon request of the 

registrant with the consent of the coamissioner; however, 

said registration shall be automatically suspended upon a 

stop order or suspension proceedings being institutad by the 

securities and ex~hange commission relative to said 

securities, and shall continue suspended so long as such 

proceedings are pending and until the registration or filing 

with the securities and exchange commission is effective. 

All outstanding securities of the same class as a ~LLentl¥ 

25 registered security are considered to be registered for the 
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purpose of any nonissuer transaction. A registration 

2 statement ~hich has beco~ effective may not be withjrawn 

3 for one (l} year from its effective date if any securities 

4 of the sa•e class are outstanding. 

5 (4) (a) The co••issioner •ay require the person who 

6 filed the registration statement to file reports to kee~ 

7 reasonably current the information contained in tha 

6 registration state•ent and to disclose the progress of the 

9 offering with respect to registered securities which (a) are 

10 issued by a face-amount certificate co•pany or a redeemable 

11 security issued by an open-and •anage•ent c:o•pany or unit 

12 invest•ent trust as those terms are defined in the 

13 Investment to•pany Act of 1940• or (b) are being offered and 

14 sold directly by or for the account of the issuer• 

IS {b) During the period of public offering in the 

16 initial distribution of securities reqistared under the 

17 provisions of this act by notification or qualification, 

18 financial data or statements corresponding to those required 

19 under the provisions of sections 15-2008 (2) ana 15-lOlOo 

20 and to the issuer's fiscdl yearo shall be filad with the 

21 commissioner annuallyo not less than ninety (90) days after 

Z2 the end of each such rear. If such statements are not 

23 certified the commissioner •ay verify them by examlnin1 the 

24 issuer's books and records.• 

-End-
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SENAlE Bill NOo 288 

INTROOUU-0 BY TURNAGE 

6Y REQUEST Of THE INVESTMENT COMMISSIONER 

A BILL ~OR AN ACT ENTITLED: •AN ACT TO AMEND SECTION 

15-2011• R.C.Ho 1~47• TO Cl.RIFY WHICH CLASS OF SECURITIES 

IS CONSIDERED TO BE REGISTERED FOR NONISSUER TRANSACTIONS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-2Dllw R.C.M. 1941w is aeended to 

read as follo~s: 

Ml5-20llo General provisions regarding registration of 

securities. (1) A reqistration state•ent may be filed by 

the issuer, any other person on whose behalf the offering is 

to be madew or a reaistered broker-dealer. Any docu•ent 

filed under this act or~ predecessor act within five (5) 

years preceding the filing of a registration statement •ay 

be incorporated by reference in the registration statement 

to the extent that the docu.ant is currently accurate. The 

c~mmissioner •ay ~y rule or otherwise permit the omission of 

any item of infor~ation or document from any reqistration 

statenent. 

(£) The commissioner •ay require as a condition of 

registration by aualification or co-ordination (1) that any 

s~curity issued ~ithin the past three {3) years or to be 
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issuej to a promoter for a consideration substantially 

different from the public offering price, or to any person 

for a consideration other than cash• be deposited in escro~; 

and (2) that the proceeds from the sale of the registered 

security in this state be impounded until the issuer 

receives a specified amount fro~ the sale of the security 

either in this state or elsewhere. The caa.issioner may 

deter:aine the conditions of any escrow or impounding 

required hereunder but he aay not reject a depository solely 

because of location in another state. 

(3) When securities are registered 

co-ordination• or qualification, they 

sold oy the issuer• any other person on 

by notification, 

may be offered and 

whose behalf they 

are registered or by any registered broker-dealer. Every 

registration shall re~ain effective until revoked by the 

commiss-ioner or until terminated upon request of the 

reqistrant with the consent of the co••issioner; ho~ever, 

said re9istration shall be automatically suspended upon a 

stop order or suspension proceedings being instituted by the 

securities and exchange COIIUR iSS i 00 relative to said 

secu..-ities,. and shall continue suspended so lonq as such 

proceadings are pending and until the registration or filing 

with the securities and e~change commission is effective. 

All outstanding securities of the same class as a currently 

reqistered security are considered to be registered for the 
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purpose of any nonissuer transaction. A registration 

2 state~ent which has become effective may not be withdrawn 

3 for one (1) year from its effective date if any securities 

4 ot the same class are outstanding. 

> (4) (a) The commissioner may require the person who 

6 filed the registration statement to file reports to keep 

7 reasonably current the infor~ation contained in the 

B registration statement and to disclose the progress of the 

9 offering with respect to registered securities which (a) are 

10 issued by a face-amount certificate company or a redeemable 

11 security issued by an open-end •anage.ent company or unit 

12 investment trust as those terms are defined in the 

13 Investment Company Act of 19~0, or (b) are being offered and 

14 sold directly by or for the account of the issuer. 

15 (b) During the oeriod of public offering in the 

16 initial distribution of securities registered under the 

17 provisions of this act by notification or qualification, 

18 financial data or statements corresponding to those required 

19 under the provisions of sections 1~-2008 [2) 3nd 15-2010, 

20 and to the issuer•s fiscal year, shall be filed with the 

21 commissioner annu~lly, not less than ninety (901 days after 

ll the end of each such year. If such statements are not 

23 certified the connissioner may verify them by examinin~ the 

24 issuer's oooks and records.• 

-End-
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