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1 MBILL Nu'é'l— 1 the sale of securities for an issuer orFf issuers or

2 INTRODUCED BY _QLQ/ ,

investment adviser may apply for registration by filing with
3 BY REQUEST OF THE INVESTMENT COMMISSIDNER

3 the commissioner an application in such form as the
4 4 commissioner shall prascribe and payment of the fee
5 A BILL FOR AN ACT ENTITLED:  ™AN ACT 70 AMEND SECTION 5 prescribed in section 15-2016. Except for persons in the
& 15-20C6y ReleMe 1947y TO ALLOW THE COMMISSIONER OF 3 employ of brokerage firms governed by the ragulations of tha
T INVESTMENTS TO WAIVE THE 1-YEAR RESIDENCY REQUIREMENT FOR 7 securities and exchange commissiony all salesmen must be
8 SECURITIES SALESMEN." 8 legal residents of this state and must have actually resided
9 9 in this state for a period of at least one (1) year next
10 BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA: 10 prior to the date of application for registration. Ibe
1t Section i« Section 15-2006s ReCeMe 1947y is amendad to 11 commissioner mays ugon fequest and for godd cause _shaown by
12 read as follows: 12 an___applicants waive_ the E-year residency .reéquirement,
13 ®15-2006« Registration of broker—dealerss salesmeny 13 Salesmen shall also file with the commissioner a bond of a
14 and investment advisersas (1) It is unlawful for any person 14 surety company duly authorized to tramnsact busimess in this
15 to transact business in this state as a broker—dealer or 15 state. S5a3id bond to be in the sum of five thousand dollars
16 salasmans except in transactions exempt under section 16 ($5¢000.00) payable to the state of Hontanae and
17 15-2014s wunless he is registered wunder this acte It is 17 conditioned upon the faitnhnful compliance With the provisions
18 unlawful for any person to tramsact Lusiness in this state 18 of this acts and shall provide that upon failure to so
19 as an investment adwvisar unltess (1) he is so registered 19 comply ‘the salesman shall be liable :to any and all persons
20 under this acts or {2) he is registered as a broker—dz2aler 20 who may suffer loss by reason thereofs
21 under this acts or (3) his only clieats in this state are 21 {3} The application shall contain whatever information
22 investment companies as defined in the Investment (ompany 22 the commissioner requires.
23 Act of 1940 or insurance companiese 23 {4} If no denial order is in 2ffect and no proceeding
24 {2) A broker-dealery salesmans acting as agents for an 24 is pending under subdivision (8 of this sections
25 issuer or issuers or acting as agents for a broker-dezalar in 25 ragistration becomes z2ffective at noon of the cthirtieth
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{30th) day after an application is filede The commissioner
may specify an earlier effective date and he may by order
defer the effective date for an additional sixty (60) days;
the effective day after the filing of any amendwment shall be
noon of the thirtieth (30th) day thereafter unless otherwise
accelerated by the commissioners

(5) Registration of a broker-dealery salesman or
investment adviser shall be effective until the first {lst)
day of March next following such registration and may be
renewed as hereinafter providede The registration of a
salesman is not effective during any period when he is not
associated with an issuer or a ragistered broker—dealer
specified in his applications #hen a salesman begins or
terminates a connection with an issuwer or registered
broker—dealare the salesman and the issuer or broker—dzaler
shall promptly notify the commissionere

{6) Registration of a broker—dealery salesman or
investment adviser may be renewed by filing with the
commissioner prior to the expiration thereof an application
containing such information as the commissioner may reguire
to indicate any material change in the information contained
in the original application or any renewal application for
registration as a broker—dealery salesman or investment
adviser filed with the commissioner by the apgplicanty

payment of the prescribed fee ands in the case of a
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broker—dealery a financial statement showing the financial
condition of such broker-dealer as of 3 date within ninety
(90} dayss A registered broker—dealer or investment adviser
may file an application for ragistration of & successors to
become ef fective upon approval of the commissioner.

(7) Every registered broker—-dealer and iavestmant
adviser shall make and keep such accounts and other recordse
except with respect to securities exempt wunder secztion
15-2013 {i)s ~ as may be prescribed by the commissioner. all
records so required shall be preserved for three ({3} vyears
unless the commissioner prescribes otherwise for particular
types of recordse A4ll the records of a registered
broker—dealer or investment adviser are sudject at any time
or from time to time to such reasonable periodices special or
other exaaminationss within or without this states by
representatives of the commissioners as the commissioner
deems necessary or appropriate in the public interest or for
the protection of investorss

(8) The commissioner may by order denys suspends Or
revoke registration of any broker—dealery salesmans or
investment adviser if he finds that the order is in the
pubtic interest and that the applicant or registraat ore . in

the case of a broker—dealer or investment advisers any

- partnery officers or director:

{a) has files an application for registration under

-
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this section whichy as of its effective dates or as of any
date after filing in the case of an order denying
effectivenessy was incomplete in any material respect or
contained 2any statement which wase in the light of the
circumstances under which it was mades false or misleading
with respect to any matarial fact;

{b) has willfully violated or wiilfully failed to
comply with any provision of this act or a predecessor act
or any rule or order under this act or 3 predecessor act;

{c) has been convicted of any misdemeanor involving a
security or any aspect of the securities businesses oOr any
felonys

{d) is permanently or temporarily enjeined by any
court of competent jurisdiction from engaging in or
continuing any conduct or practice involving any aspect of
the securities business;

{e} is the subject of an order of the commissioner
denyings suspendingy or revoking registration as 3
broker—dealars salesmans or investment adviser;

(f} 1is the subject of an order entered Wwithin the past
five {5) years by the s2curities administrator of any other
state or by the federal securities and excthange commission
denying or revoking registration as a broker—-dzaler or
salesmans or the substantial eguivalent of those terms as

dafined in this actes or is the subject of an order of the
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federal securities and exchange commission suspending or
expelling him from a national securitiss exchange or
national securities association registered wunder the
Securities Exchange Act of 1934y or is the subject of a
United States post coffice fraud order; but (a) the
commissioner may not institute a revocation or suspension
proceeding under this clause more than one (1) year from the
date of the order relied ons and (b) he may not enter any
order under this clause on the basis of an order unless that
order was based on facts which would currently constitute a
ground for an order under this section;

(g) has engaged in dishonest or unethical practices in
the securities business;

{thy is insolventy either in the sense that his
Tiabilities exceed his assets or in the sense that ne cannot
meet his obligations as they mature; but the commissioner
may not enter an order against a broker-dealer or investment
adviser under this clause without a finding of insolvency as
to the Broker-dealer ar investment adviser; or

(¥) has not complied with a condition imposed by the
commissioner under subdivision (8) of tnis szctiony or is
not gqualified on the oasis of such factors as trainings
experiences or knowledge of the securities osusiness; or

{(j} has failed to pay the proper filing fee; but the

commissioner may enter only a denial order wuader this

.
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ctauses and he shall vacate any such order when the
deficiency has been corrected. The ceommissioner may by srder
summarily postpone or suspend registration peanding final
determination of any proceeding under this sectione.

{9} Upon the entry of ‘the order under sﬁbdivision {8)
of this sections the cosmissioner shall promptly notify the
applicant or registraate as well as the employer or
prospective employer jif the applicant or registrant is a
salesmans that it has been entered and of the reasons
therefor ang that if requested by the applicant or
registrant within fifteen (15) days after the receipt of the
commissioner®s notification the matter will be promptly set
down for hearinge If no hearing is requested within fifteen
{15) days and none is ordered by the commissionery the order
will remain in effect until it is modified or vacated by the
commissioner. If a hearing is requested or orderede the
commissionery after notice of and opportunity for hearing
may affirmes modify or vacate the ordere

{10} If the commissioner finds that any registrant or
applicant for registration is no longer in existence or has
ceased to do business as a broker—dealere investment adviser
or salesmans or is subject to an adjudication of mental
incompetence or to the control of a coemittezy conservators
or guardianes or cannot be located after reasonable searchs

the commissioner may by order cancel the registration or
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application.™

—-end-
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Approved by Committee

on Business and Industry

SENATE BILL ND. 287
INTRODUCED BY ABER

BY REQUEST OF THE INVESTMENT COMMISSIDMER

A BILL FOR AN  ACT ENTITLED: AN ACT TO AMEND SECTIDN
15-2006y ReCeMe 1947, ¥O ALLOW THE COMMISSIONER OF
INVESTMENTS TO WAIVE THE #-¥EAR RESIDENCY REQUIREMENT FOR

SECURITIES SALESMEN.™

BE LT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONVANAZ

Section le Section 15-2006s ReCeMe 1347+ is amended to
read as follows:

"15-2006. Registration of broker-dealerss salesmeny
and investment adviserss (1} It is unlawful for any person
to transact business in this state as a broker-dealer or
salesmans except in transactions exempt under section
1$-20l4s unless he is registered under this acts It is
unlawful for any person to transact business in this state
as an investment adviser unless (1) he is so registered
under this acts or (2) he is registered as a broker-dealer
under this acts or (3} his only clients in this state are
investment companies as defined in the Investment Company
Act of 1940 or insurance companiess

(2) A broker—-dealers salesmany acting 3s agents for an

1ssuer or issuers or acting as agents for a broker-dealer in
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the sale of securities for an issuer or issuers or
investment adviser may apply for registration by filing with
the commissioner am application in such form as the
commissioner shall prescribe and payment of the fee
prescribed in section 15-2016. Except for persons in the
employ of brokerage firms governed by the regulations of the
securities and exchange commissions all salesmen must be
legal residents of this state and must have actually resided
in this state for a period of at least one (1) year next
prior to the date of application for reqistratione The
commissioner mays upon request and for good cause shown Dy
Salesmen shall also file with the commissioner a bond of a3
surety company duly authorized to transact business in this
statee. Said bond to be in the sum of five thousand dollars
{$5+000400})« payable to the state of Montanae and
conditiconed upon the faithful compliance with the provisians
of this acte and shall provide that upon failure to so
comply the salesman shall be liable to any and all persons
who m3y suffer loss by reason thereofe.

(3) The application shall contain whatever information
the commissioner requirese

{4} 1If no denial crder is in effect and no proceeding
1s pending under subdivision {8y of this sections

registration becomes effective at noon of the thirtieth

—4= S8 287



i0

il

12

13

14

15

16

17

18

19

20

21

22

23

24

25

S6 0287/02

(30th} day after an application is filed. The commissioner
may specify an earlier effective date and he may by order
defer the effective date for am additional sixty (60) dayss
the effective day after the filing of any amendment shall be
noon of the thirtieth (30th} day thereafter unless otherwise
accelerated by the commissionere

(5) Registration of a broker-dealery salesman or
investment adviser shall be effective until the first (1lst)
day of March next following such registration and wmay be
renewed as hereinafter providede The vreqgistration of a
salesman is not effective during any periocd when he is not
associated with an issuver or a reqgistered broker—dealer
specified in his application. When a salesman begins or
terminates a connection with an issuer or registered
broker—-dealers the salesman and the issuer or broker—dealer
shall promptly notify the commissioner.

{6} Registration of a broker-dealers salesman or
investment adviser may be renewed by filing with the
commissioner prior to the expiration thereof an application
containing such information as the commissioner may require
to indicate any material change in the information contained
in the voriginal application or any renewal application for
reqgistration as\ a broker-dealers salesman or investment
adviser Filed with the commissioner by the aoplicante

payment of the prescribed fee ande in the case of a
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broker—dealers a financial statement showing the Financial
condition of such broker—dealer as of a date within ninety
(v0}) dayse A registered broker—-dealer or investment adviser
may file an application for reqgistration of a successors to
become effective upon approval of the commissionere

(7)) Every registered broker—dealer and investment
adviser shall make and keep such accounts and other recordss
except Wwith respect to securities exempt under section
15-2013 (l)» as may be prescribed by the commissionere all
records so required shall be preserved for three {3) vyears
unless the commissioner prescribes otherwise for particular
types of recordse. Al}l the records of 2 reaistered
broker-dealer or investment adviser are subject at any time
or from time to time to such reasonable periodics special or
other examinationses within or without this states by
representatives of the commissionery as the commissioner
deems necessary or appropriate in the public interest or for
the protection of investorse

{8} The commissioner may by order denys suspends oOr
revoke registration of any broker-dealers salesmans or
investment 3adviser if he finds that the order is in the
public interest and that the applicant or registrant ore in
the case of a broker—~dealer or investment advisery any
partners officers or director:

{a) has filed 2an application for registration under

4=~ 5B 287
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this section whichy as of its effective dates or 3s of any
date after filTing &n the case of an order denying
effectivenesss was incomplete in any material respect or
containad any statement which wass in the Tight of the
circumstances under which it was mades false or misleading
with respect to any material fact;

{b) has willfully violated or willfuily failed to
comply with any provision of this act or a predecessor act
or any rule or order under this act or a predecessor act;

(c) has been convicted of any misdemeanor involving a
security or any aspect of the securities Dusinesss or any
felony;

{d) is permanently or temporarily enjoined by any
court of competent jurisdiction from engaging in of
contiauing any conduct or practice involving any aspect of
the securities business;

fe) ‘is the subject of an order of the commissioner
denyings suspendings or ravoking registration 2as a
broker—dealers salesmans or investment adviser;

{f) is the subject of an order entered within the past
five [5) years by the securities administrator of any other
state or Dby the federal securities and exchange commission
denyina or revoking rergistration as a broker—-dealer or
salesmans or the substantial equivalent of those terms as

definad in this acts nr is the subject of an order of the
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federal securities and exchange commission suspending or
expelline him from a national securities exchange or
national securities association registered under the
Securities Exchange Act of 1934+ or is the subject of a
united States post office fraud order; but {a) the
commissioner may not institute a revocation or suspension
proceeding under this clause more than one {1} year from the
date of the order relied ons and {b) he may not enter any
order under this clause on the basis of an order unless that
order was based on facts which would currently constitute a
ground for an order under this sectiong;

(g) has engaged in dishonest or unethical practices in
the securities business;

{n) is insolventey either in the sense that his
liabilities exceed his assets or in the sense that he cannot
meet his obligations as they mature; but the commissioner
m3ay not enter an order against a broker—dealer or investment
adviser under this clause without a finding of insolvency as
to the broker—dealer or investment adviser; or

{i} has not complied with a condition imposed by the
commissioner under subdivision {8) of this sections or is
not aqualified on the basis of such factors as trainings
experiences or knowledge of the securities business;i or

{j} bhas failed to pay the proper filing fee; but the

commissioner may enter only a denial order under this

—-6- 53 281
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ciauses and he shall wvacate any such order when the
deficiency has been corrected. The commissioner may by order
summarily postpone or suspend registration pending final
determination of any proceeding under this sections

{¥) Upon the entry of the order under subdivision (8)
of this sections the commissioner shall promptly notify the
applicant or registrantes as well as the employer or
prospective employer if the applicant or registrant is a
salesmany that it has been entered and of the reasons
therefor and that if requested by the applicant or
registrant within fifteen {(15) days after the receipt of the
commissioner*s notification the matter will be promptly set
down for hearings If no hearing is requested within fifteen
{15) days and none is ordered by the commissionersy the order
will remain in effect until it s modified or vacated by the
commissioner. If a hearing is requested or ordereds the
commissionery after notice of and opportunity for hearing,
may affirme modify or vacate the ordere.

{10) If the commissioner finds that any registrant or
applicant Ffor registration is no longer in existence or has
ceased to do business as a broker-dealery investment adviser
or salesmans or is subject to an adjudication of mental
incompetence or to the control of a committees conservatory
or guardians or cannot be located after reasconable searchs

the commissioner may by order cancel the registration or

- sB 287

1

anplication.™
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~End-

S8 0287,02
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SENATE BILL NO. 287
INTRODUCED BY ABER

BY REQUEST OF THE INVESTMENT COMMISSIONER

A BILL FODR AN ACT ENTITLED: AN ACT TO AMEND SECTION
15-2006 RaloMe I94T, TO ALLOW THE COMMISSIONER OF
INVESTMENTS TO WAIVE THE £—-¥EAR RESIDEMCY REQUIREMENT FOR

SECURITIES SALESHEN.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 15-2006s ReLeMs 1947+ is amended to
read as follows:

#15-200b. Registration of broker-dealerss salesmens
and investment adviserse (t} It is unlawful for any person
to transact business in this state as a broker-dealer or
salesmans except in transactions exempt under section
15-2014s ‘unless he is registered under this acte It is
unlawful for any person to transact business in this state
as an investment adviser unless (1) he is so registered
underdthis acts or (2) he is registered as & broker-dealer
under this acts or (3} his cnly clients in this state are
investment companies as defined in the Investment Company
Act OofF 1940 Or insurance COMP3nNiesSae

{2} A broker-dealers salesmany acting as agents for an

issuer or issuers or acting as agents for a broker-dealer in
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the sale of securities for an issuer or issuers or
investment adviser may apply for recgistration by fFiting with
the commissioner an application in such form as the
COmMissioner shall prescribe and payment of the fee
prescribed in section 15-2016. Except for persons in the
employ of brokerage firms governed by the regqulations of the
securities and exchange commissions all salesmen must be
legal residents of this state and must have actually resided
in this state for a period of at least one (1) year next
prior to the date of application for registration. Ihe
cosmissioner mays upon requesi and for good cause shown Dby
an__ applicapts waive the if-year residency  reguiresents
Salesmen shall also file with the commissioner a bond of a
surety company duly avthorized to transact business in this
state. Said pbond to be in the sum of five thousand dollars
{$5+000400})« payable to the state of Montanas and
conditioned upon the faithful compliance with the provisions
of this acty and shall provide that upon failure to so
comply the salesman shall be liable to any and all persons
who may suffer loss by reason thereof.
* {3y The application shall contain whatever information
the commissioner requireses
{4} If no denial order is in effect and no proceeding
is pending under subdivision {8y of this sectione

registration becomes effective at noon of the thirtieth

-2= 58 287
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{30th) day after an application is filedes The commissioner
may specify an earlier effective date and he may by order
defer the effective date for an additional sixty (60) days;
the effective day after the filing of any amendment shall be
noon of the thirtieth {30th} day thereafter unless otherwise
accelerated by the commissionere

{5} Registration of a broker—dealery salesman or
investment adviser shall be effective until the first (Llst)
day of March next following such registration and may be
renewed as hereinafter provideds The registration of a
salesman is not effective during any period when he is not
associated with an issuer or a registered broker-dealer
specified in his application. When a salesman begins or
terminates a connection with an issuer or registered
broker-dealery the salesman and the issuer or broker—dealer
shall promptly notify the commissioneras

{6) Registration of a broker-dealers salesman or
investment adviser may be renewed by filing with the
commissioner prior to the expiration thereof an application
containing such information as the commissioner may require
to indicate any material change in the information contained
in the original application or any renewal anplication for
registration as a broker—dealers salesman or investment
adviser filed with the commissioner by the applicant,

payment of the orescribed fee ande in the case of a
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broker~dealers a financial statement showing the financial
condition of such broker—dealer as of a date within ninety
(90) dayse A registered broker—dealer or investwment adviser
may file an application for registration of a successors to
become effective upon approval of the commissioners

{7) Every feéistered ‘broker—dealer and investment
adviser shall make and keep such accounts and other recordse
except with respect to securities exempt under section
15-2013 {1)y as may be prescribed by the commissioner. All
records so required shall be preserved for three [3) vyears
unless the counissipner prescribes otherwise for particular
types of recordse All the records of a registered
broker-dealer or investment adviser are subject at any time
or from time to time to such reasonable periodicy special or
cther examinationss within or without this states by
representatives of the commissionere as the commissioner
deems necessary or appropriate in the public interest or for
the protection of investorse

{8) The commissioner may by order denys suspends or
revoke registration of any broker-dealers salesmans or
investment adviser if he finds that the order is in the
public interest and that the applicant or reqistrant or,y in
the case of a broker-dealer or investment advisers any
partnery officers or divector:

(a3} has filed an application for reqistration under

k= S8 287
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this section whiche as of its effective datey or as of any
date after fiting in the case of an order denying
effectivenesse was incomplete in any material respect or
contained any statement which wass in the light of the
circumstances under which it was mades false or misleading
with respect to any material fact;

(b)) has willfully violated or willfully failed to
comply with any provision of this act or a predecessor act
or any rule or order under this act or a predecessor act;

(c} has been convicted of any misdemeanor involQing a
security or any aspect of the securities businesss or any
felony;

{d} is permanently or temporarily enjoined by any
court of competent jurisdiction from engaging in or
continuing any conduct or practice involving any aspect of
the securities business;

fe} 'is the subject of an order of the commissioner
denyings suspendings or revoking registration as a
broker—dealery salesmans or investment adviser;

{f) is the subject of an order entered within the past
five [5) years by the securities administrator of any other
state or by the federal securities and exchanage commission
denying or revoking registration as a broker-dealer or
salesmans or the substantial eguivalent of those terms as

defined in this acts or s the subject of an order of the
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federal securities and exchange commission suspending or
expelling him from a national securities exchange or
national securities association registered under the
Securities Exchange Act of 1934e or is the subject of a
United States post office fraud order; but (a) the
commissioner may not institute a revocation or suspension
proceeding under this clause more than one {1l) year from the
date of the order relied ony and (b} he may not enter any
order under this clause on the basis of an order unless that
order was based on facts which would currently constitute a
ground for an order under this sections

(9) has engaged in dishonest or unethical practices in
the securities business;

{h) is insotvents either in the sense that his
liabilities exceed his assets or in the sense that he cannot
meet his obligations as they mature; but the commissioner
may not enter an order against a broker-dealer gr investment
advisar under this clause without a finding of insolvency as
to the broker—dealer or investment adviser; or

{i} has not complied with a condition imposed by the
commissioner under subdivision {8) of this sections oOr is
not qualified on the basis of such factors as trainingy
experiences or knowledge of the securities business; or

{j) has failed to pay the proper filing feei but the

commissioner may enter only a denial order wunder this

—-6- S8 287
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clausey and he skhall wvacate any such order when the
deficiency has been correctede The commissioner may by order
summarily postpone or suspend registration pending final
determination of any proceeding under this section.

{9} Upon the entry of the order under subdivision (8)
of this sectiony the commissioner shall promptliy notify the
applicant or registrants as well as the employer or
prospactive employer if the applicant or registrant is a
salesmans that it has been entered and of the reasons
therefor and that if requested by the applicant or
registrant within fifteen {15) days after the receipt of the
commissioner®'s notification the matter will be promptly set
down for hearinge If no hearing is requested within fifteen
(15) days and none is ordered by the commissioners the order
will remain in effect until it is modified or vacated by the
commissioner. If a hearing is requested or ordereds the
commissioners after notice of and opportunity for hearings
may affirmy modify or vacate the ordere.

{10) If the commissioner finds that any registrant or
applicant for registration is no longer in existence or has
ceased to do business as a broker-dealers investment adviser
or salesmans or is subject to an adjudication of mental
incompetence or to the control of a2 committeey Conservators
or guardians or cannot be located after reasonable searchs

the commissioner wmay by order cancel the registration or

~-7- S8 287
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SENATE SILL NOe 287
INTRODUCED BY ABER

BY REQUEST OF THE INVESTMENT COMMISSIONER

A BILL FUR AN ACT ENTITLED: "AN ACT TO AMEND SECTION
15-2006¢ RaloeMa 1947, TO ALLOW THE COMMISSIONER OF
INVESTMENTS TO WAIVE THE I—¥EAR RESIDENCY REQUIREMENY FOR

SECURITIES SALESMEN.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:

Section le. Section 15-2006¢ RelaMs 1947y is amended to

read as follows:

"15-2006« Registration of broker-dealerss salesmens
and investment adviserse {1} It is unlawful for any person
to transact business in this state as a broker—dealer or
salesmans except in transactions exempt under section
15-201%4s wunless he is vregistered under this acte It is
unlawful for any person to transact business in this state
as an investment adviser wunless (1) he is so registered
under this acty or {2) he is registered as a broker—dealer
under this acte ofF {3) his only clients in this state are
investmznt companies as defined in the Investment Company
Act of 1940 or insurance coapanies.

{2) A broker—dealers salesmany acting as aagents for an

issuer or issuers or actine as acents foar -~ sroker—dealer in
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the sale of securities for an issuer or issuers or
invegtment adviser may 3apply for registration by filing with
the commissioner an application in such form as the
commissioner shall prescribe and payment of the fee
prescribed in section 15-2016. Except for persons in the
employ of brokerage firms governed by the ragulations of the
securities and exchange commissions all salesmen nﬁst be
legal residents of this state and wmust have actually resided
in this state for a period of at least one (1) year next
prior to the date of application for registration. The
copmissioner says upopn reguest aod for good cause shawn by
an___applicants  waive the 3i-yesr residency reguirements
Salesmen shall also file with the commissioner a bond of a
surety company duly authorized to transact business in this
statee Said bond to be in the sum of five thousand dollars
{$52000.00) payable to the state of Montanas and
conditioned upon the faithful compliance with the provisions
of this acts and shall provide that upon failure to so
comply the salesman shall be liable to any and all persons
who may suffer loss by reason thereof.

(3) The application shall contain whatever informatioen
tne Ccornissioner requiras.

{#) 1If no denial order is in effect and no proceeding
is sending under subdivision {8) of this sections

registration becomes 2ffective at noon of the thirtieth

—-2- S8 287



10
11
12
13
14
15
16
17
is
19
20
21
22
23

2%

S& 0247702

(30th) day after an aopilication is fileds The commissioner
may specify an earlier effective date and he may by order
defer the effective date for an additional sixty (60) days;
the effective day after the filing of any amendment shall be
noon of the thirtieth (30th) day thereafter unless otherwise
accelerated by the commissioners

{5} Registration of a broker—-dealery salesman or
investment adviser shall be effective until the first (lst)
day of March next following such registration and wmay be
renewed as hereinafter providede The registration of a
salesman is not effective during any period when he is not
associated with an isswer or a registered broker-dealer
specified in his applications MWhen a salesman beqgins or
terminates a <connection with an issuer or registered
broker-dealery the salesman and the issuer or broker-dealer
shall promptly notify the commissioneras

{6} Registration of 3 broker-dealers salesman or
investment adviser may be renewed by filing with the
commissioner prior to the expiration thereof an application
containing such information as the commissioner may require
to indicate any material chanqge in the information contained
in the original application or any renewal application for
registration as a broker-dealers salesman or investment
adviser filed with the commissioner by the anplicants

payment of the prescribed fee ands in the case of a

—3- sB 287
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broker—dealers a financial gtatement showing the financial
condition of such broker—-dealer as of a date wWithin ninety
{90) dayse A registered broker-dealer or investment adviser
may file an application for registration of a successors to
become effective upon approval of the commissionere

(T} Every registered broker—-dealer and investment
advisar shall maks and keep such accounts and other records,
except with respect to securities exempt under section
15-2013 (1)» as wmay be prescribed by the commissioner. All
records so required shall be preserved for three (3) vyears
un'2ss the commissioncr prescribes otherwise for particular
types of vrecordse All the records of a registered
broker—dealer or investment adviser are subject at any time
or from time to time to such reasonabie periodics special or
other examinationsy within or without this states by
representatives »o5f the commissioners as the commissioner
deems necessary of apnropriate in the public interest or for
the protection of investorse

{8) The commissioner may by order denys suspends or
revoke registration of any broker—dealers salesmans or
investment adviser if he finds that the order is in the
public interest and that the applicant or registrant ore in
the case of a broker—-dealer or investment advisers any
partnars officers or director:

{a}) has filed an application for registration under

—4= S8 287
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this section whiche as of its effective datey or as of any
date after filing in the case of an order denying
effectivenessy was incomplete in any wmaterial vrespect or
contained any statement which wass in the light of the
circumstances under which it was mades false or wmisleading
Wwith respect to any material fact;

(b) has willfully violated or willfully faiied to
comply with any provision of this act or a2 predecessor act
or any rule or order under this act or a predecessor act;

{c} has been convicted of any misdemeanor involving a
security or any aspect of the securities businesss or any
felony;

{d) is permanently or temporarily enjoined by any
court of competent Jurisdiction from engaging in or
continuing any conduct or practice involving any aspect of
the securities business;

(e} is the subject of an order of the commissioner
denyings suspendinge or revoking registration as a
broker—dealers salesman, or investment adviser;

{f} is the subject of an order entered within the past
five {5) years by the securities administrator of any other
state »or by the federal securities and exchange commission
denying or revoking recistration as a broker—dealer or
salaesmany or the substantial equivalent of those terms as

defined in this acty or is the subject of 3n order of the
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federal securities and exchange commissiomr suspending or

expelling him from a national securities exchﬁﬂye or

national securities association registered under thE™
Securities Exchange Act of 19345 or is the subject of a

Uniteo States post office fraud order; bput {a} the

commissioner may not institute a revocation or suspension
proceeding under this clause more than one {1) year from the
date of the order relied one and (b) he may not enter any
order under this clause on the basis of an order unltess that
order was based on facts which would currently constitute a
ground for an order under this section;

{9} has engaged in dishonest or unethical practices in
the securities business;

{h) is insolventsy either in the sense that his
liabilities exceed his assets or in the sense that he cannot
meet nis obligations as they mature; but the commissioner
may pot enter an order against a broker—dealer or investment
adviser under this clause without a finding of insolvency as
to th2 broker~dealer or investment adviser; or

{t) has not complied with a condition imposed by the
commissioner under subdivision {B) of this sections or s
not qualified on the basis of such factors as trainings
experiencey or knowledae of the securities business; or

(J) has failed to pay the proper filina fee; but the

commissioner mey enter only a denial order under this

-t- S8 287
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clausz2e and he shall wvacate any such order when the
deficiency has been corrected. The commissioner may by order
summarily postpone or suspend registration pending final
determination of any proceedino under this section.

{9) Upon the entry of the order under subdivision (8)
of this sections the commissioner shall promptly notify the
applicant or registranty as well as the emplover or
prospective employer if the applicant or registrant is a
salesmans that it has been entered and of the reasons
therefor and that iif requested by the applicant or
reqgistrant within fifteen (15} days after the receipt of the
commissioner®s notification the matter will be promptly set
down for hearinge If no hearing is requested within fifteen
{15) days and none is ordered by the commissioners the order
will remain in effect until it is modified or vacated by the

commissioner. If a hearing is requested or ordereds the

.commissionery after notice of and opportunity for hearings

may affirme modify or vacate the ordere.

(10} If the commissioner finds that any reagistrant or
applicant for registration is no longer in existence or has
ceased to do business as a broker—dealers investment adviser
or salesmans or is subject to an adjudication of mentatl
incompetence or to the control of a committeer conservators
or guardiane or cannot be located after reasonable searchs

the commissioner may by order cancel the registration or

=-T- S8 287
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