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A BILL fOR AN A~T ENTITLED: •AN A~T TO AMEND SECTION 

40-3520, R.t.M. 1947, TO PROVIDE THAT AUTOMOBILE INSURERS 

AlE EX~EPTEO fROM FICTITI~US GROUP PROVISIONS AND NEED NOT 

HAVE COMMISSION APPROVAL JF GROUP RATES.• 

oE IT E.'>IACTEI) BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-3520, R.~.M. 1947o is a~ended to 

ll read as follows: 

12 "40-3520. Fictitious groups. (1) No insurer, whether 

13 an authorized insurer or an unauthorized insu~er, shall make 

14 

15 

available through any rating plan or form, prop,orty, 

casualty or surety insurance to any fira, corporation, or 

16 association of individuals, any preferred rate or premium 

17 based upon any fictitious group of such firwo corporation, 

18 or association of individuals. 

19 

20 

21 

(2) No form or plan of insurance covering any group or 

combination of ~ersons or risks shall be written or 

delivered within or outsi3e this stat~ to cover p~rso~s or 

22 risks in this state at any preferred rate or on any form 

23 other than as offered to persons not in such group or 

24 combination and to the public generally, unless such form, 

25 plan of insurance9 and the rates or pre~iums to be charged 
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therefor have been submitted to and approved by the 

commissioner as being not unfairly discriminatory. and as 

not otherwise being in conflict with subsection (1) above or 

with any provision of chapter 3o of this title (rates and 

rating o~ganizations) to the extent that such chapter 36 is, 

by its terms. applicable thereto. 

(3) This section does not apply to life insu~anceo 

disability insu~ance, autpmobil~casualty insurance, or 

annuity contracts.• 

-End-
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A Bill FOR AN ACT ENTITLED: 

Business and Industry 

Objection Raised to 
Adverse Committee Report 

•AN ACT TO AMEND SECTION 

40-3520, R.C.M. 1947t TO PROVIDE THAT AUTOMOBILE INSURERS 

ARE EXCEPTED FROM FICTITIOUS GROUP PROVISIONS AND ~EED NOT 

HAVE COMMISSION APPROVAL OF GROUP RATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 40-3520, R.c.H. 1947, is aaended to 

11 read as follows: 

12 •40-3520. Fictitious groups. (11 No insurer, whether 

13 an authorized insurer or an unauthorized insurer, shall .ake 

14 available through any rating plan or fora, prop.,rty, 

15 casualty or surety insurance to any fir•• corporation, or 

16 association of individuals• any preferred rate or preaiua 

17 based upon any fictitious group of such firmo corporation, 

18 or association of individuals. 

19 (2) No form or plan of onsurance covering any group or 

20 combination of persons or risks shall be written or 

21 delivered within or outside this state to cover perso~s or 

22 risks in this state at any preferred rate or on any form 

23 other than as offered to persons not in such group or 

24 combination and to the public generally, unless such forat 

25 plan of insurance, and the rates or preaiums to be charged 
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therefor have been subzitted to and approved by the 

2 commissioner as being not unfairly discriminatory, and as 

3 not otherwise being in conflict with subsect!on (1) above or 

4 with any provision of chapter 3b of this title (rates and 

5 rating organizations) to the extent that such chapter 36 iso 

6 by its terms, .applicable thereto. 

7 (3) This section does not apply to life insurance, 

B disability insurance, autgeobiJe casualty jnsurance, or 

9 ~nnuity contracts.• 

-End-

-2- 513:GJ'O 



" 

4>tn leqisl~cure So> 02~0/02 

" 

4 

> 

tJ 

d 

~ 

10 

11 

SENAl~ dill Nu. 260 

INTRODUCED oV Ko S~ITH, REGAH• HANLEY, 

a~kGREN, WATT, TUWE• M~HkENS• LEE, HEALY 

A blll fu~ AN ACT ENTITlEu: "AN ACT TO AliENO SECTIOIII 

4il-j~£0, R.C.M. 1947, TO PROVIDE TrlAT AUTO~OBILc iNSURERS 

ARE ~XC~PTED fROM fiCTITI~US GROUP PROVISIONS AH9--HEE9--N9~ 

h*¥t-&~HM%~~TSN-.P¥~9¥~-8F-&Re~-RA~£S.• 

BE IT E~ACTED BY THE lEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Section 40-3520, R.C.H. 1947, is amended to 

ll read as follows: 

lJ •40-3520. Fictitious groups. (1) No insurer. whether 

14 an autnorized insurer or an unauthorized insurer, shall eake 

h available throuqh any ratin~ plan or form. property, 

lb C3sualty or sur~ty insurance to any firm, corporation, or 

11 nssociction of individuals, any preferred rate or nremium 

ld b~s~d uoon any fictitious qroup of such fir~, corporation, 

l~ or associ~tion of individuals. 

2-.i 

Zl 

(<) No form or plan of insurance covering any qroup or 

com~ination of persons or risks shall be written or 

22 delivered within or outsi~e this state to cover persons or 

2~ ris~s i~ this state at any preferred rate or on any form 

.£.4 othe-r t.han as offe-red to per-sons not in such ~roup or 

LS co~~ination and to the ryublic 0 Pnerally, unless such form. 
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insurance, and the rates or premiums to be charqed 

have been submitted to and aoproved by the 

com~issioner as bein~ not unfairly discriminatory, and as 

not otherwise beina in conflict with su~section (l) above or 

with 3ny provision of chapter 36 of this title (rates and 

r3tin1 or~anizations) to the extent that such chaoter 36 is. 

by its terms, applicable thereto. 

(3) This section does not apply to life insurance. 

disability insurance9 autompbjle ca$ualty jnsuran~ or 

annuity contracts.• 

-End-
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