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| restore the surface around the same as near as practicable
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18 ampunt of said bonde. Upon the filing of such bonds said
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13 secretary of state shall tssue to the persons fira or
20 of twenty-five thousand dollars {$25s000.00) for all such ; .
20 corporation a certificate showing that such bond has been
21 geophysical crews operating within the state for such A .
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24 Section 2. Section 69-3303y Re.L.Me 1947y is amendzad to
25 geophysical exploratione Unless otherwise agreed as betwoen
25 read as follows:
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"69-3308e Failure to comply with act —— misdemeancre A
failure to comply with the terms of this act shall oe deemea
3 misdemeanor and shall be punishable as is elseaherz
provided ia this codey ceither by fina or imprisonmenty or
both. Dzumnﬁuuﬂ_ngr_mu_qi_any_m:u_ﬂmL_og
corporation conwvicted of g violation of this ait shall bz
revoked and may not be renewed for a period of 2 years after
convictione"

~End-
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Approved by Committee
on Natura) Resources

SENATE BILL NOe 241
§NTRODUCED BY Ee SMITHe ETCHARTy McCALLiUMs DOVERS

KILSTADe MATHERSy ABERs CLSUMe THEIESSENs JERGESON

A BILL FOR AN ACT ENTITLED: ®AN ACT TO EXTEND AND FURTHER
DESCRIGE THE REQUIREMENTS FOR PLUGGING AND RECLAIMING "SHOT
HOLES";  ESTABLISHING  AODITIOWAL  FILING  REQUIREMENTSI
PROVIDING FOR__ENFORCEMENT BY THE BOARD OF OIL AKND GAS
CONSEXYATION: PROVIDING FOR INFORMATION YO BE GINEN JO THE
SUREACE  USER; ESTABLISHING ADDITIONAL PENALTIES FOR FAILURE
TO COMPLY WITH THOSE REQUIREMENTS; AMENDING SECTIONS 69-3304%

and 69-3308y ReCeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 69-3304y ReleMe 1947+« is amended to
read as follows:

"59;3304. Surety bond recuired —— amount —— filing -——
oroper pluqging and restoration of surface -- certificate of
filinde A persony firm or corporation desirina to encage in
such ~eophysical explorations shall 2alse file with the
secretary of state a good and sufficient surety bond ia the
amount of ten thousand dellars ($10,000.,00) for a sinale
such ouwophysical crew or a blanket surety bond in th2 ancunt
of twenty-five thousand dollars ($25,000.00) for 311 such

aeonhysical crews operating within the state for such
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persons firm or corporations which bond shall indemnify the
owners of property within this state against such physical
damaazs to such property as may arise as the result of such
geophysical exploratione Unless otherwise aareed as between
the owner of the surface and such persons firme or
corporations it shall be the obligation of such persons
firmy or corporation upon completion of exploration to pluag
all ®shot holes™ and in _such a manner as SHALL BE _SPECIFIED
BY _JHE PBOARD OF 0OIL AND GAS CONSERVATION to contain any
water within _its native strata by replacing all drill
cuttings —and filling the hole with bentonite mud or cement
as required to contajn the water and capping the same _with
an__impervious materjal at }east 1 foot in depths the top of
which shall be 4 feet below the surface of the lands The
portion of the hole _above the cap shall be filled with
native materjals The persopns firms or corporatjon shall also
restere the surface around the same as near as practicable
to its original conditions The sadd bond shall remain on
file with the secretary of state so long as the exploration
is carried on or enaaged insy plus an additional ewe—¢2% 3
years thereafter; provideds howevers that +the aaqggregate
liability of the suraty shally in no events exceed the
amount of said bonde Upon the filing of such bondes said
secretary of state shall issue to the persons firm or

corporation a certificate showing that such bond has been
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filed and showina the name of the designated resident agent
within the state for service of process for such person,
firm or corporatione”

SECTION 2o THERE IS A NEW RaCeMe SECTION THAY READS AS
EOLLOAS:

Additional Requirements. (1) The county clerk and
recorder of the county in which a permit for geophysical
activity is issued will immediately forward notice of the
issuance of such permit to the board of oil and ogas
conservation.

{2) The board shall notify the county clerk and
recorder of the county if the persony firms or corporation
which bhas obtained a permit is not in compliance with any
applicable requiremen¥ for engaging in geophysical activity
within the state.

{3) If the board of o0il and gas conservation
determines that a persons firms or corporation has violated
any provisions of this acts the board shall take necessary
action to assure compliance.

{4) Before commencing geophysical activitye the
persony firms or corporation shall notify the surface user
as to the approximate time schedule of the planned activity
and upon request the following information shall also be
furnished:

(2) the name and nermanent address of the geophysical
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exploration firme along with the name and address of the
firm®*s designated agent for the state if different from that
of the firm's;

{b) evidence of a valid permit to engaqe in
gzophysical exploration;

{c} name and address of the compaly insuring the
geophysical firm;

(d) the number of the bond required in {Section I of
this act];

(e} a description of the surfacte areas where the
planned geophysical activity will take place;

{f) anticipated needy if anyes to obtain water from the
surface user during planned geophysical activity.

Section 3« Section 69-330By ReCaM. 1947y is amended to
read as follows:

"69~3308. Fatlure to comply with act —— misdemeanore. A
failure to comply with the terms of this act shall be deemed
a misdemeanor and shall be punishable as is elsewhere
provided in this codes either by fine or imprisonments or
bothe 1he _gegphysical permit of any persons firme or
corporation  convicted of a3  violation of THE PLUGGING
REQUIKEMENTS OF this act shall be revoked and. may not  be

repewed for a perjod of 2 vears after cpoovigtion."
-End-
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SENATE BILL NOe 241
INTRODUCED BY Ee SMITHs ETCHARTs McCALLUMs DOVERS

KOLSTADe MATHERS. ABERs OLSOCNy THIESSENs JERGESON

A BILL FOR AN ACT ENTITLED: ™AN ACT TO EXTEND AND FURTHER
DESCRIZE THE REQUIREMENTS FDR PLUGGING AND RECLAIMING "SHOT
HILES";  ESTABLISHING _ ADDITIONAL  FILING  REQUIREMENTS:
CONSEXVATION: PROVIDING FOR INFORMATION JO BE GIVEN TO THE
SURFACE _USER; ESTABLISHING ADDITIONAL PENALTIES FOR FAILURE
TO COMPLY WITH THOSE REQUIREMENTS; AMENDING SECTIONS 69-3304

and 69-3308¢ RaleMa 194Ta"

Bt IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 69-3304s ReCeMe 19474 is amended to
read as follows:

"£9-3304e Surety bond recuired -- amount —- filina -—-
nroper plugging and restoration of surface —— certificate of
filings A persony firm or corporation desiring to engage in
such Tenphysical explerations shall g2lso file with the
secretary of state a good and sufficient surety bond in the
amount of ten thousand dellars {810+000.00) for =~ single
such quenphysical crew or a hlanket surety bond in tha amcunt
of twenty—five thousand dollars ($25,000.03) for s11 such

gepnhysical crews opefrating within the state for such
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persons firm or corporations which bond shall indemnify the
owners of property within this state against such physical
damagas to such property as may arise as thé result of such
geophysical exploratione Unless otherwise agreed as between
the owner of the surface and such persones firme or
corporations it shall be the obligation of such persons
firms or corporation upon completion of exploration to plug
all "shot holes" amd in such a3 manner s SHALL BE SPECIFIED
BY THE BOARD OF QIL AND GAS LONSERVATION to contain aovy
Mater within jts native strats by vreplacing 211  drill
cuttings _and filling the hole with bentonite wud or cement
as required to contajp the water and capping the same _with
80 __imperviQus Materja) ot Jeast 1 foot in depths the top of
which shall be 4% feet below the surface of the Jland. The
portion_ of the hole above the cap sha)l be filled with
pative materiale The persope firms or corporation shall also
restore the surface around the same as near as practicable
to its original condition. The satd bond shall remain on
fite with the secretary of state so long as the exploration
is carried on or enqgaged iny plus an additional twe—+{34 5
years thereafter; provideds howevers that the agaregate
liability of the surety shally in no eventy exceed the
amount ot said bonde Upon the filing of such bonds said
secretary of state shal} issue to the persons firm or

corperation a certificate showinc that such bend has been

-2 SB 241
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filed and showinog the name of the designated resident agent
within the state for service of process for such persons
firm or corporation."

SECTION 2 THERE IS5 A NEW RefeMe SECTION THAT READS AS
EQLLOWSS

Aaditional Requirementse (1} The county clerk and
recorder of the county in which a permit for geophysical
activity is issued will immediately forward notice of the
issuance of such permit to +the board of o0il and gas
conservatione

{2) The board shall notify the county clerk and
recorder of the county if the persony firme or corporation
which has obtained a permit is not in compliance with any
applicable requirement for engaging in geophysical activity
within the state.

(3 If the boeard of o0il and gas conservation
determines that a persons firms or corporation has violated
any provisions of this acts the board shall take necessary
action to assure compliance.

{(4) 'Before commenc ing geophysical activitys the
persony firme or corporation shall notify the surface user
as to the approximate time schedule of the planned activity
and upon request the followino information shall aiso be
furnished:

{a) the name and permanent address of the geophysical
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exploration firmy along with the name and address of the
firm*s designated agent for the state if different from that
of the firm*s;

(b) evidence of a valid permit to angage in
gzophysical exploration;

{c) name and address of the coapany insuring the
geophysical firm;

{d} the number of the bond required in [Section 1 of
this actl;

{e} a description of the surface areas where the
planned geophysical activity will take place;

{f) anticipated needs if anys to obtain water from the
surface user during planned geophysical activity.

Section 3. Section 69-330Bs RelaMe 1947, is amended to
read as followss

"4$9-3308, Failure to comply with act -— misdemeanor. A
failure to comply with the terms of this act shall be deemed
a misdemeanor and shalt be punishable as is elsewhere
provided in this codey either by fine or imprisonments or
bothe The _geophysical permit _of any persons firms or
corporation convicted of a  wiolation of IHE PLUGGING
REQUTR«. SNIS OF this act shall be revoked and may not be
rengwed for o period of 2 vears after convictions®

—End-
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SENATE BILL NO. 241
INTRODUCED BY Ee SHMITHy ETCHARTs McCALLUMe DOVER.

KOLSTADs MATHERSes ABERs GLSCNs THIESSENs JERGESON

A BILL FOR AN ACT ENTITLUD: AN ACT TO EXTEND AND FURTHER
DESCRIBE THE REQUIREMENTS FOR PLUGGING AND RECLAIMING =SHOT
HOLES®;  ESTABLISUING __ AODITIONAL _ FILING REQUIREMENTS:
PROVIDING FOR ENFORCEMENT ©Y THE BOARD OF OIL AND GAS
LCONSEXYATIUN: PROVIDING FOR INFORMATION YO BE GIVEN YO THE
SURFACE USER; ESTABLISHING ADDITIONAL PENALTIES FOR FAILURE
TO COMPLY WITH THOSE REWUIREMENTS; AMENDING SECTIONS 69-3304

AND 69-3308¢ ReCoeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 69-3304%s ReCeMe 1947y is amended to
read as follows:

#59-3304« Surety bond required -— amount — filing --
proper plugging and restoration of surface — certificate of
tiiinge A persony tirm or corporation desiring t2 engage in
such gecphysical explorations shall also file with the
secretary of state a good and sufficient surety bond in the
amount of ten thousand doliars ($10,000.00} for a single
such geophysical crew or a blanket surety bond in the amount
of twenty-five thousand dollars ($25+000.00) for all such

geophysical crews operating within the state for such
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persons firm or corporations which bond shall indemnify the
owners of property within this state against such physical
damages to such property as may arise 2s the result of such
geopnysical explorations Unless otherwise agreed as between
the owner of the surface and such persons firme or
corporations it shall be the obligation of such persons
firme or corporation upon completion of exploration to plug
all "shot holes™ end jp such a manner as SHALL BE SPECIFIED
BY _JTdE . BOARD QOF OIL AND GAS CONSERVATION o contain any
mates witbin _its pative strata by replacing a}l drill
cuttiogs _and filling the hole with bentonite sud or cesent
as required to contaip the water and capping the sage with
an_impervious material ot least 1 foot in depths the top of
which shall be & feet below the surface of the Jande Fhe
portion of the hole above the cap shal) be filled with
Dativ: materiale The persons firmes or corporation shall also
restore the surface around the same as near as practicable
to its original conditions The sa+d bond shall remain on
file with the secretary of state so long as the exploration
is carried on or engaqed ins plUus an additional twe—+{2} 5
years thereafter; provideds bowevers that the aggreqgate
liability of the surety shalle in no events exceed the
amount of said bonde Upon the FfFiling of such Dbpondy said
secretary of state shall issue to the persone firm or

corporation a certificate showing that such bond has been

-2= 5B 241
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tiled and showing the name of the designated resident agent
within the state for service of process for such persons
firm or corporatione®

SECTION 2o  THERE 1S A NEW ReCeMe SECEION THAT READS _AS
EQLLDAS:

Acditional requirementse (1) The county clerk and
recorder of the county in which a permit for geophysical
activiey is5 issuea will immediately forward notice of the
issuance of such permit to the beoard of o¢il and gas
conservations

(2) The board shall notify the county clerk and
recorder of the county if the persons firms or corporaiion
which has obtained a permit is not in compliance with any
applicable requirement for engaging in geophysical activity
within the state.

{3y If the board of oil and gas conservation
determines that a persons firms or corporation has violated
any provisions of this acts the board shall take necessary
4ction to assure compliances

(4) Before commencing geophysical activitys the
persony firme or ceorporation shall notify the surface user
as to the approximate time schedule of the planned activity
and upon request the following information shall also be
furnishecs

{(a) the name and permanent address of tne geophysical
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exploration firme along with the name and address of the
firm*s designated agent for the state if different from that
of the firm*s;

{b) evidence of a valid permit to engage in
Jeophysical exploration;

(c} mnawme and address of the company insuring the
geophysical firm;

{e) tne number of th= beond reguired in [{S=2ction 1 of
Tiis act];

(e} a description of the surface areas where the
planned geophysical activity will take place;

(f) anticipated needs if anys to obtain water from the
surtace user during planned geophysical activitys

Section 3. Section 69-3308s RaleMe 1947y is amended to
read 55 follows:

“$9-3308s Failure to comply with act —— misdemeanore A
failure to comply with the terms of this act shall be deemed
a misdemeanor and shall be punishable as is elsewhere
proviuded in this codey either by fine or imprisonment, or
both. Ihe geaphysical permit of any persons firms or
corporation  _convicted of o wiclation of IHE PLUGGING
REQUIREMENTS OF this act shall be revoked and may noi he
reneweg for a period of 2 years after copviciions™

-End~
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