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A BILL FOR AN ACT ENTITlED: MAN ACT TO EXTEND AND FURTHER 

DESCRI6E THE REQUIREMENTS FOR PLUGGING AND RECLAIMING •SHOT 

HOLES•; ESTAaLISHING ADDITIONAL PENALTIES FOR FAILURE TO 

COMPLY WITH THOSE REOUIREMENTS; AMENDING SECTIONS 69-3304 

and 69-3306, R.C.M. 1947.• 

llE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 69-3304o R.C.M. 1947, is amended to 

read ~s follows: 

•&9-3304. Surety oond required-- amount-- filing 

proper plugging and restoration of surface-- certificate of 

tiling. A )ersono firm or corporation desiring to engage in 

such geophysical exploration, shall also file with the 

secretary of state a good and sufficient surety oond i~ the 

amount of t~n thousand dollars (SlO,DOO.OO) for a single 

such geophy~ical crew or a blanket surety bond in the a~ount 

of twenty-five chousand dollars (S25o000.00) for all such 

geophysical crews operating within the state for such 

person, firm or corporation, wnich bond shall indemnify the 

owners of property within this state against such physical 

damages to such property as may arise as the result of sucn 

geophysical exploration. Unless otherwise agreed as betw~en 
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the owner of the surface and such person. firm• or 

corporation, it shall be the obligation of such person, 

fir'"' or c~rporation upon coMpletion of ex~loration to plug 

all "shot holes" ~d jn sych a man~L__g~o contain__an~ 

water within it2- natjye strata by replacing all drill 

cuttings and fjlljn~nole wjth be~ite mud _a~~ 

as reguj~~~D-th~~~capping the same with 

an imderyfoys material at -least 1 f22X in depth. the tgp -2f 

which shall _b~ fget below the surfacg of the land. IhR 

portjon of the hole aboye the cao shall be fjllgd with 

natiye 11aterial. The person• firm.- or corporat:i;J:D shal 1 also 

restore the surface around the same as near as practicable 

to its original condition. The ~+d bond shall ·remain on 

file with the secretary of state so long as the exploration 

is carried on or engaged in• plus an additional two--~T ~ 

years thereafter; provided, however, that the aggregate 

liaoility of the surety shall, in no event~ exceed th~ 

amount of said bond. Upon the filing of such bondo said 

secretary of state shall issue to the person9 fir~ or 

corporation a certificate showing that such bond has been 

filed and showing the name of the designated resident agent 

within the state for service of process for such person. 

firm or corporation." 

Section z. Section 69-330d~ R.c.M. 1947, is amended to 

read as follows: 

-l- o/3~# 
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"69-3308. Failure to comply with act-- misdemeanor. A 

Z failure to ~omply with tha terms of this act shall oe dzemeo 

3 a misdemeanor and shall be punishable as is elsewher= 

4 provided in this coda~ either by fine or imprisonment, or 

5 both. I.h~l:.2lUI::t.~.li;.ll_~rmi t of .a.DL~fu_f.lL!IIL..._gr. 

i:J ~orporat. i QD.__~.I;g4.....J1L-'L..ll.li!LU.ill!L..Qf this "~....S.ll.illi--.llc.; 

7 reyoked a~x_not be renewed for a pgriod of 2 years 3fter 

8 conyiction.• 

-End-

-3-
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Approved by Committee 
on N.atur~ , __ Resources 

SeNATE 6ILL NO. 241 

!~TROOUCtD BY Eo SMITH, ETCHART, McCALLUM, DOVERt 

K~l~TADt MAThERS, AB~R, OLSDNt THIESSEN, JERGESO~ 

A BILL FOR AN ACT ENTITL~D: "AN ACT TO EXTEND AND FURTHER 

OESCRIDE THE REQUIREMF~TS FOR PLUGGING A~D RECLAIMING "SHOT 

HclLtcS"; ESTABLI~G AODITIObAL FILING REQUIREMENTS; 

PROVIDING FOR ENFORCEMENT BY THE BOARD OF OIL ANO GAS 

CONSEKVATIQN; PROVIDING FOR INFORMATION TO BE GIVEN TO THE 

SURfAt> USER; ESTABLISHING ADDITIONAL PENALTIES FOR FAILURE 

TO CO~PLY WITH THOSE REQUIREMENTS; AMENOI~G SECTIONS 69-3304 

and 69-3308, B.c.~. 1947.• 

B~ IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Section 69-3304, R.C.H. 1947, is amended to 

read .,s follow": 

"c9->304. Surety bond reouired --amount-- filino 

proper pluggino and restoration of surface-- certificate of 

fil in~. A person. fir~ or corporation desirinq to ~noaoe in 

sue., .... ~0physica1 Pxploration, shall also file ""ith th~ 

secretary of st~te a good and sufficient s~rety ~ond in the 

amount of ten thous~nd doll~rs (f10,000.00) for a sinqle 

such ouoohysical crew or a blanket surety bond in tha ~~ount 

of t~cnty-five thousand doll~rs (S25,000.DJ) for all such 

oeo~hysical crews operatinq within the state for such 
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person, firm or corporation, which bond shall indemnify the 

owners of property within this state against such physical 

dama9as to such property as may arise as the result of such 

geophysical exploration. Unless otherwise aoreed as between 

the owner of the surface and such person, firm, or 

corporation. it shall be the obligation of such person, 

fir~, or corporation upon completion of exploration to plug 

all •shot holes• ~ in sych a wanner as SHALL BE SPECifiED 

av__Itlf__aQARP__Df__QIL AND GAS CONSERVATION to contain any 

~-HLtbiD--i~natjvg strata by replacing all drill 

~~ng~ and fi11ing the hple with bentonite 91d or cement 

~guired to contain the water and ca~~jog th~ame with 

~mperyjous material at least 1 fpot in depth. the top of 

~hLkb~11 be 4 f~et bglow the surface of the land. The 

~QO__Of the hole aboye the cap shall be filled with 

~ix~terial. The person. firm. or corogratjon shall also 

restorP thP surface around the same as near as practicable 

to its original condition. The ~ft~ bond shall remain on 

tile with the secretary of state so long as the exploration 

is c~rried on or en~~oed in, plus an additional ~•e-t~t ~ 

years thereafter; provided, however, that the aqqregate 

liability of the sur~ty shall, in no event, exceed the 

amount at said bond. Upon the filing of such bond, said 

secretary of stat~ shall issue to the person. firm or 

corporation a certificate showino that such bond has been 

-l- 55 241 
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filed and showino ~he name of the designated resident agent 

withi~ the state for service of process for such person, 

firm or corporation.• 

~~N 2. THERE IS A NEW R.c.H. SECTION THAT READS AS 

tilll.O~ 

Additional Requirements. (1) The county clerk and 

recorder of the county in which a permit for geophysical 

activity is issued will immediately forward notice of the 

issuance of such permit to the board of oil and gas 

conservation. 

(2) The board shall notify the county clerk and 

recorder of the county if the person, firm, or corporation 

which has obtained a permit is not in compliance with any 

applicable requirement for engaging in geophysical activity 

within the state. 

( 3) If the board of oil and gas conservation 

deter~ines that a person, firm, or carooration has violated 

any provisions of this act, the board shall take necessary 

action to assure compliance. 

(4) Before commencing geophysical activity, the 

person, firm, or corporation shall notify the surface user 

as to the approximate tim@ schedule of the olanned activity 

and ~pan request the following inform~tion shall also be 

furnished: 

(a) the name 3nd nermannnt address of the geophysical 

-3- Sb 241 
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explor~tion firm, alonq with the name and address of the 

firm's designated agent for the state if different from that 

of th~ firm•s; 

(b) evidence of a valid 

geophysical exploration; 

permit to enqaoe in 

(c) name and address of the company insuring the 

geophysical firm; 

(d) the number of the bond required in (Section l of 

this act]; 

(et a description of the surface areas where the 

planned geophysical activity will take place; 

(f) anticipated need, if any, to obtain water fro~ the 

surface use~ during planned qeophysical activity. 

Section 3. Section 69-3308, R.C.M. 1947, is amended to 

read ~s follows: 

ub9-3308. Failure to comply with act-- misdemeanor. A 

failure to comply with the terms of this act shall be deemed 

a misdeMeanor and shall be punishable as is elsewhere 

provided in this code, either by fine or imprisonment, or 

both• lhL.J!~Y.Sllitl. permit__Q_[_an~~-llLIDL-.....W:: 

.kQU22WltiQil _ _&QD.titl!UI_Qf_a_ violation pf IHL PLUGGING 

&~KU.ElULO.E .1tlli....ii.kLIDa.l.Lbe revoked and _llliU not b!! 

U!.D!l.llteJI_fQ..L,l.Jl.~Q.L2 yga~s after CQDYi ctj Q!h" 

-End-

_,._ 
SB 241 
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SENATE BILL NO. 241 

I~lRODUC~D BY Eo SMITH, FTCHARTt ~cCALLUMt DOVER, 

KDLSTADt MATHERS, ABER, OLSON, THIESSEN, JERGESON 

A BILL FOR AN ACT ENTITL~D: "AN ACT TO EXTEND A~D FURTHER 

DESCRidE THE REQUIREMENTS FOR PLUGGING AND RECLAIMING •SHOT 

HJL~S"; ESTABLISHING ADDIIIQ~Al fiLING REQUIREMENTS; 

PROVIDING FOR ENFORCEMENT By IHE BOARD Of OIL AND GAS 

CONSEKVATION: PROVIDING FOR INFORMATION TO BE GIVEN TO THE 

SURFACE ~ ESTABLISHING ~DDITIONAL PENALTIES FOR FAILURE 

TO COMPLY WITH THOSE REQUIREMENTS; AMENDING SECTIONS 69-3304 

and 69-3308, R.C.M. 1947.• 

B~ IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

s~ction 1. Section 69-3304, R.C.M. 1947• is amended to 

read ~s follows: 

"t9-3304. Surety bond reouired --amount -- filino 

proper pluqqino and restoration of surface -- certificate of 

tiling. A person, firm or corporation desirinq to ~noaoe in 

sue, ~P.~physical exploration, shall also file with the 

secretary of state a good and sufficient su~ety ~ond in the 

a~ount of ten thousand doll~rs (SlO,OoO.OO) for ~ single 

such aenphysical crew or a ~lanket surety bond in th~ ~~ount 

of t~enty-five thousand dollars ($25,000.0J) for all such 

aeonhvsic~l crews operatinq within the state for such 
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person, firm or corporation, which bond shall indemnify the 

owners of property within this state against such physical 

damages to such property as may arise as the result of such 

geophysical exploration. Unless otherwise aqreed as between 

the owner of the surface and such person, firm, or 

corporation. it shall be the obligation of such person. 

firm, or corporation upon completion of exploration to plug 

all "shot holesM ft"d in sych a manner ~s SHALL BE~XELfD 

av__rtlf__aQARQ Qf OIL AND GAS CQNSERVATIQN tg contajo any 

~~ithin jts Qative strata by replacing all drill 

~ng~ aqd filling the hole with beotonite mud or cement 

~~ired to contain the water and cappjng_th~gme with 

an jmperyigys material at least 1 foot in depth. tbe top of 

~~hall be 4 feet below the surface of the land. The 

~QD of the hol~ above th~ cap shaJl be filled with 

~~e_mg~al. The person. fjrmo or corooratjon shall also 

restore thP. surface around the same as near as practicable 

to its original condition. The ~e~ bond shall remain on 

file ~ith the secretary of state so long as the exploration 

is c?.rried on or enqaqed in. plus an addition~l ~e-trt 2 

years thereafter; provided, however, that the agareqate 

liability of the surety shall, in no event, exceed the 

amount ot said bond. Upon the filing of such bond, said 

secretary of state shall issue to the person, firm or 

corporation a certific~te showino that such bond has been 

-l- SB 241 
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filed and showino the name of the designated resident agent 

withi~ the state for service of process for such person, 

firm or corporation.• 

~N 2. THERE IS A NEW R.C.M. SECTION THAT READS AS 

EQL.Ul}tS_;_ 

Additional Requirements. (1) The county clerk and 

recorder of the county in which a permit for geophysical 

activity is issued will immediately forward notice of the 

issuance of such permit to the board of oil and gas 

conservation. 

(2) The board shall notify the county clerk and 

recorder of the county if the person, firm, or corporation 

which has obtained a permit is not in compliance with any 

applicable requirement for engaging in geophysical activity 

within the state. 

(3) If the board of oil and qas conservation 

deter•ines that a person, firm, or corporation has violated 

any provisions of this acto the board shall take necessary 

action to assure compliance. 

(4) Before com01enc i ng geophysical activity, the 

person, firm, or corporation shall notify the surface user 

as to the approximate time schedule of the planned activity 

and ~pon request the followinq information shall also be 

furnished: 

(a) the name and oermanP-nt address of the geophysical 

-3- $8 241 
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exploration firm, along with the name and address of the 

firm's designated agent for the state if different from that 

of the firm's; 

(b) evidence of a valid 

geophysical exploration; 

permit to enqage in 

(c) name and address of the company insuring the 

geophysical firm; 

(d) the nu~er of the bond required in [Section 

this act]; 

of 

(e) a description of the surface areas where the 

planned geophysical activity will take place; 

(f) anticipated need, if any, to obtain water from the 

surface user during planned geophysical activity. 

Section 3. Section 69-3308, R.C.M. 1947, is amended to 

read ~s follows: 

"69-3308. Failure to comply with act-- misdemeanor. A 

failure to co~ply with the terms of this act shall be deemed 

a misdemeanor and shall be punish3ble as is elsewhere 

provided in this code, either by fine or imprisonment, or 

both. ~~l£al permit__Qf anv per~fjrm. or 

J;;QL.~c<!t.l~Qillt.itl~-Q.{_a_ yjo!atjoq 2f l..l:fL PLUGGING 

.B.f.Q!) r &.!;; _ ':;_JilLQ.E ..rJl.i.Lg.s;;t._:ehall be revoked aod ___m;u not bg 

Le.DlialeJi....fQL_.i!_pgrjod pf.__z ygars after conviction.-•• 

-End-

-to- SB 141 
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SrNATE Slll NO. 241 

iNTRODUCED BY Eo S~ITH, ETCHARTo McCAllUM, DOV~R, 

KuLSTAOo MATHERS, ABERt ULSONo THIESSE~t JtRGESON 

A BILL fUR A~ ACT ENTITl~D: "AN ACT TO EXTEND A~O ~UKTHE~ 

DESCRIBE THE REQUIREMENTS FOR PlUGGING AND RECLAIMING •SHOT 

HOL~S•o ESIABLI~~ AOQITIONAL ElliNG REQUIREMENTS; 

PRDYIQING FOR ENFQRCEMENT BY THE BOARQ Of OIL ANQ GAS 

~i£~AIIQNi PROYIQI~Q&_IHfORHATIQN TO BE GIVEN TO THE 

5ll&E!CE USERi ESTABLISHING ADDITIONAL PENALTIES FOR fAILURE 

TO COMPLY WITH THOSE RE~UIREMENTS; AMENDING SECTIONS 69-330~ 

AND 69-3308, R.c.H. 19~7.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section &9-330~, R.c.H. 19~7, is a~ended to 

read as follows: 

•&9-330~. Surety bond required-- a.aunt --filing 

proper pluggin~ and restoration of surface-- certificat~ of 

til in1• A person, tirm or corpor~tion desirinQ t? engaqe in 

such qeophysi cal explorilt ion, shall also f i 1 e with the 

secretary of state a good and sufficient surety bond in the 

a~ount of ten thousand dollars ($10,000.00) for a sinqle 

such geophysical crew or a alanket surety bond in the amount 

of t~enty-five thousand dollars (S25,000oOOJ for all such 

geophysical crews operating within the state for such 
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parson. fire or corporation, which bond shall inde•nify the 

owners of property within this state against such physical 

da~ages to such property as may arise as the result of such 

geopn~sical exploration. Unless otherwise agreed as between 

Ehe o~ner of the surface and such person. fir~. or 

corporation, it shall be the obligation of such persono 

firm, or corporation upon completion of exploration to plug 

all •snot holes• 8ftd in_auch a aanner as SHALL Bf SPECIFIEQ 

~dE BOARD Of OIL AND GAS CDHSFRYAIIQN to contain an¥ 

~--ithjo Its natjye strata b¥ replacjng all drill 

~uttjngs and fjlljng the hple with bentgoite pud or cewent 

~QUi.L.ad to coot a j 0 the yater apd capp j 09 t;be Salle M j f;b 

~~peryjgus aaterjal at least 1 foot io depths the top of 

~hjch shall be s ~below the surface of the land. The 

WlLti~ tbe holiL_all.lllt!L_the cap stwll be f illeJ1-ilJl 

~~~rjal. The persgn, tjrm. or corpgratjgn shall also 

restore the surface around the sa~ as near as practicable 

to its original condition. The ~e+d bond shall remain on 

file ~ith tne secretary of state so long as the exploration 

is carried on or engaqed ino plus an additionill twe-t~t ~ 

provided, however, that the aggregate 

surety shall, in no event• exceed the 

years thereafter; 

liability of the 

amount of said bond. Uoon the filing of such oondo said 

s~cretary of state shall issue to the 

corporation a certificate showing that such 

-2-

person, firm or 

bond has been 

ss 2~1 
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tiled and showing the name of the designated resioent aqent 

within the state for service of process for such persont 

firm or corporation.• 

llC.TION 2o--lilf.af._li_A UEW R.c.n. SEC I IO!Lll:!AL.I!.t.Ail..LA:i 

J:~ 

Additional requirements. (1) The county clerk and 

recorder of the county in which a per•it for geophysical 

activi~y is issueo wi11 immediately forward notice of the 

issuance of such permit to the board of oil and gas 

conservation. 

(2) The board shall notify the county clerk and 

recorder of the county it the person, fir•• or corpora•'on 

which has obtained a per•it is not in co•pliance with any 

applicable requirement for engaging in qeophysical activity 

within the state. 

(3) If the bOdrd ot oil and gas conservation 

deter•ines that a person, fir~, or corporation has violated 

any prov;sions of this act, the board shall ta~e necPssary 

ac~ion to assure compliance. 

(4) Before com•encing geophysical activity, the 

person, firm, or corporation shall notify the surface user 

as to the approxi•ate time schedule of the planned activity 

and upon request the following information shall also be 

turn hhec: 

(a) the na- and per11anent address of tne geophysical 

-j- SB 241 
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exploration firm, along with the na11e and address of the 

firm's designated agent tor the state if different fro11 that 

of tne fir~•s; 

(b) evi~ence of a valid 

geopntsical e~ploration; 

permit to engage in 

(c) naMe and address of the ca.pany insuring the 

geophysical firm; 

(u) tne nun~er of tha bond reatlired in [S~ction 1 ot 

t:ni s act ]i 

(e) a description of the surface areas where the 

planned geophysical activity will take place; 

(f) anticipated need, if any, to obtain water fro~ the 

surface user during pla~ned geophysical activity. 

Section 3. Section 69-3308, R.c.K. 1947• is amended to 

read ~s follows: 

•69-3308. Failure to comply with act -- ~isdemeanor. A 

failure to comply with the terms of this act shall be dee~d 

~ misdemeanor and shall be punishable as is elsewhere 

proviued in tnis codeo either by fine or imprison~ent, or 

both. Ibc__g~~al permjt of any persoq, fjrmo or 

~QL~La~ convicted of a vjolatjoo of IHt- PLUGGING 

~i!..EM.flil.LW: .tb.iL.au.._shall be reyoked aolL~Il!:!L....he 

Lenewea for a~d of 2 years~ cooyictionaM 

-End-

-4- 58 .241 


