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2 INTROOULEO "~~;J~ 1 hereafter created. 

2 (2) To the extent not inconsistent with the provisions 

3 3 of this section, the provisions of 5-1401 through 5-1406 

4 A SILL FOR AN A(T ENTITLED: •AN A(T TO PERMIT ESTABLISHMENT 4 .-elating to common trust funds shall apply to the 

5 Of COMMON TRUST FUNOS FOR (OLLELTIVE INVESTMENT OF FUNDS BY 5 establishment and aaintenance of common trust funds under 

6 AFFILIATED oANKS DR TRUST (QMPANIESo" 6 this section. 

7 -End-

8 BE IT ENALTEO BY THE lEGISlATURE OF THE STATE OF MONTANA: 

9 Section 1. There is a new R.c.M. section numbered 

10 5-1407 that reads as follows: 

ll 5-1407. (ammon t.-ust funds affiliates. 

12 (1) Notwithstanding the provisions of 5-1401, any bank o.-

13 tl'"ust company qualified to act as fiduciary in this state 

14 may: 

15 (a) establish and •aintain common trust funds fo.- the 

16 collective investment of funds held in any fiduciary 

17 capacity by it or by another bank o.- trust company which is 

ld owned or cont.-o11ed by a corporation which owns or cont.-ols 

19 such bank o.- trust company; and 

za (b) as a fiduciary or cofiduciary, invest funds which 

21 it holds for investment in common trust funds established 

22 and maintained pursuant to subsection (a) if such investment 

23 is not prohibited by the instru~ent, judgment, decree, or 

Z4 order creating such fiducia.-y relationship. This section 

25 applies to fiduciary relationships now in existence or 
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STATE OF MONTANA 
REQUEST NO .. 541-77 

FISCAL NOTE 
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In compliance with a written request received febryac'Jl 1 Q _______ , 19 __]]_ , there is hereby submitted a Fiscal Note 

• for -~Da~_E}UL23L~------~ pursuant to Chapter 53, Laws of Montana, 1965. Thirty·Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to permit establishment of common trust funds for collective investment of funds by affiliated banks or trust companies. 

FISCAL IMPACT: 

SB 231 would have no appreciable fiscal impact upon the operation of the Department of Business Regulation. It would increase 
the trust powers of trust companies and banks currently qualified to act as fiduciaries. This function would be covered 
during the annual examination by this Department but would not amount to a significant addition to the present workload. 

£..,,../--+ e ~-d..- z.., ~~ 
BUDGET DIRECTOR J -u-
Office of Budget and Program Planning 

Date: ;L - :t ,._ 17 ..., 
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hereafter created. 

(2) To the extent not inconsistent with the provisions 

of this sectiono the provisions of 5-1401 through 5-1406 

relating to common trust funds 

establishment and maintenance of common 

this section. 

shall 

trust 

apply to the 

funds under 

7 -End-

6 BE IT ENACTED BY THE lEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. There is a new R.t.M. section nuabered 

10 5-1407 that reads as follows: 

ll 5-1407. Common trust funds affiliates. 

12 (1) Notwithstanding the provisions of 5-1401 0 any bank or 

13 trust company qualified to act as fiduciary in this state 

14 may: 

1') 

lb 

(a) establish and •aintain cn-•on trust funds for the 

collective investMent of funds held in any t i due i ary 

17 capacity- by it or by another bank or trust company which is 

ld owned or controlled by a corporation which owns or controls 

19 such bank or trust company; and 

2a (b) as a fiduciary or cofiduciaryo invest funds which 

21 i~ holds for investment in common trust funds established 

22 and maintained pursuant to subsection (a) if such investment 

23 is not prohibited by the instrumento judgment, decree. or 

24 order creating such fiduciary relationship. This section 

25 applies to fiduciary relationships now in existence or 
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(2) To the extent not inconsistent with the provisions 

of this section, the provisions of 5-1401 through 5-1406 

relating to common trust funds shall apply to the 

establishment and maintenance of common trust funds under 

this section. 

7 -End-

8 &E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. There is a new R.C.M. section numbered 

10 5-1407 that reads as follows: 

11 5-1407. Common trust funds affiliates. 

12 {1) Notwithstanding the provisions of 5-1401, any bank or 

13 trust co~pany qualified to act as fiduciary in this state 

14 may: 

{a) establish and maintain common trust funds for the 15 

16 collective investment of funds held in any fiduciary 

17 capacity by it or by dnother bank or trust company which Is 

ld owned or controlled by a corporation which owns or controls 

19 such bank or trust company; and 

Z'J (b) as a fiduciary or cofiduclary, invest funds which 

21 i~ holds for investment in common trust funds established 

22 and maintained pursuant to subsection (a) if such investment 

23 is not prohibited by the instrument, judgment, decree, or 

24 order creating such fiduciary relationship. This section 

25 applies to fiduciary relationships now in existence or 
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SENATE BILL NO. 231 

INTRODUCED BY RASMUSSEN, GALT• DEVINe, THOMAS 

A BILL r-OR Ai>j ACT 1::1HITLED: "AN ACT TU PER ... IT ESTA~LISHKENT 

Ot- C0;1/'iON TttUST FUIIIOS fD~ ClllLEC liVE INVfS T:-IENT OF fU"iDS BY 

AFFILIATED i!.ANKS JR TRUST COMPANIES." 

8 BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

9 Section 1. The~e is a new R.c.M. section numbe~ed 

10 5-1~07 that ~eads as follows: 

11 5-1~07. c~n trust funds affiliates. 

12 (1) Notwithstanding the p~ovisions of 5-l~Olo any bank o~ 

13 trust co•pany qualified to act as fiduciary in this state 

l~ may: 

1:'> 

lb 

17 

( >) establ ist1 and naintain co!Mion trust funds for the 

collective investment of funds held in any fiduciary 

capacity by it or by another bank or trust company which is 

16 owned or controlled by~ corporation which owns o~ controls 

l~ such oank o~ trust company; and 

20 (b] as a fiduciary or cofiduciary, invest funds which 

21 it holds for invest~nt in coaooon trust funds established 

22 and maintained pu~suant to subsection (a] if such investm~nt 

23 is not prohibited by the instrument, judo•ent, decree, or 

24 order c~eatin~ such fiduciary relationship. This section 

25 applies to fiduciary ~elationships now in existence or 
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nereatter created. 

(2) To the e~ent not inconsistent with the provisions 

of this section. the provjsions of 5-1401 through 5-l~Ob 

relating to common trust funds shall apply to the 

estaolishment ano maintenance of common trust funds under 

this section. 

-End-
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