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·').~ SILL NO •• Uf. 3 

INTROOUC.EO BY~~ ~ ~ <_ v 

A ~ ENTITLED: •AN ACT TO AUTHORIZE THE BOARD 

OF INVESTMENTS TO PURCHASE MORTGAGES INSURED BY A aUALIFIEO 

PRIVATE MORTGAGE INSURER; AMENDING SEC.TION 79-JlDo R.c..H. 

1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 79-31Do R.(..H. l947o is a•ended to 

read as follows: 

"79-310• Permissible investaents. (1) The following 

securities are permissible invest•ents for all investaent 

funds referred to in 19-309o except as indicated: 

(a) any securities authorized to be pledged to secure 

deposits of public funds under 79-307 of this act; 

(b) bondso notes, debentures, equipment obligations, 

or any other kind of absolute obligation of any corporation 

organized and operating in any state of the United States, 

or in Canada if the obligations purchased are payable in 

United Staces dollars; provided that all investments under 

subsection (b) must be rated by one t~t nationally 

recognized rating agency among the top third of their 

quality cat~gories, not applicable to defaulted bonds; 

(c) commercial paper of prime quality, as defined by 
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one (l) nationally recognized rating agency, issued by any 

corporation organized and operating in any state of the 

United States, pr~vided that: 

(il such securiti~s mature in t•o--huftftr~-~eY~~ty 

t270t days or less; and 

(i i) the issuing corporation, or the parent company of 

a finance subsidiary issuing commercial paper, at the time 

of the last financial reporting period, had a ratio of 

current assets to current 1 labilities. including among 

current lia~ilities long-term debt maturing within ~~-flt 

year, of at least one-ond-Ofte-he~~-tl l/2t to on~-flt; and 

had received net income averaging on~ ~ million do+~~~ 

t~+y86ST6eet or more annually for the preceding +TYe-tSt 

years; and 

(iii l no inve5tment may be made at any ti ;ae under 

subsection {c) which would cause the book value of such 

investments in any investment fund to exceed t~n--~ereen~ 

t10%t of the book value of such fund, or would cause the 

commercial paper of any one corporation to exceed two 

p~reent-t2%t of the book value of such funo; 

(d) bankers' accept~nces guaranteed by any Dank h~ving 

its principal office in any state of the United States and 

having deposits in excess of f~v~--hundr~--m+++~-dot+o~ 

t~589y869y&86t l2QQ million; 

(e) interest-bearing deposits in bankso building and 
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loan associations. and savings and loan associations located 

in the state of Hontanao provided, howevero that the board 

of investaents shall require pledged securities as specified 

in section 79-301; interest on said deposits shall not be 

less than the prevailing rate of interest bein9 paid on 

deposits of private funds; 

(f) unencumbered real property and first •ortgages on 

unencumbered real propertyo provided that: 

(i) no such •ortgage she++ B4X be purchased unless: 

(A) the principal a-aunt of the loan secured by the 

mortgage is se.ent~ve--pereen~-~~t ~ or less of the 

appraised value of the property; or 

!Bl the prjncipal awount Of the loan secured by the 

mortgag~~o; of the appraiSed value Of tbe prooerty 

but the appunt of the Joan jn ex&ess pf 80%, deter•jped at 

the tjwe the loan Was •ade• is guaranteed-or insured by a 

mortga~e insurance cgspany wbjcb the _bgard of jnvestaents 

bas det.er•jrwd to be a Qual ifi:ed griy~jn:;.yref'i or. 

ttit.Lkl ~1-M>y--pere .... ~-t30lt or IDOre of the 1 oan 

secured is Juaranteed or insured in the event of default by 

the United States of America or an agency thereof; or 

t&tiQl the •ortgagor has leased the mortgaged pro~erty 

to a perscno fir~. or corporation whose rental pay~ents 

under tt. 1 ease are guaranteed for the fu 11 term of the 1 oan 

by an agency of the United States; and 
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(ii) no investment shall be made at any ti~e under 

subsection (f) which would cause the book value of such 

investments in any investment fund to exceed ~+~y--pereent 

f50it of the book value of such fund • 

(Z) Investments from the pooled investment fundo shall 

be restricted to fixed inca.e securities described in 

subsections (a) to (e) above. 

(3) Retirement fundso only, May be invested in 

preferred and ca.mon stocks of any corporation organized and 

operating in any state of the United Stateso provided that: 

(a) the corporation has assets of a value not less 

than tett-•• .. H·1-0tt-tlo·H·a~•t-9y9!Hiy98&t .UO •i 11 ion; and 

(b) if the investment is preferred stock, the 

corporation•s aggregate earnings available for pay•ent of 

interest and preferred dividends, for a period of five (51 

consecutive years immediately before the date of investment, 

have been at least one--end--one-no+~--tl 1/Zt ti•es the 

aggregate of interest and preferred dividends required to be 

paid during this period; and 

(c) if the investment is co•mon stocko 

(i) the stock has paid cash dividends in each of at 

least ~+Ye-f5t years iwmediately before it is purchased; and 

(ii) the aggregate earnings of the corporation during 

this period which were available for payment of dividends on 

common stock were at least equal to the aggregate of the 

-4-
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cash dividends paid thereon; and 

2 (iii) not •ore than ~w&-~eent-t2%1 of the assets of 

3 any retirement fund may be invested in common stocks or in 

4 fixed income securities convertible into common stock not 

5 conforming to the dividend and earnings standards stated in 

b paragraphs (i) and Iii) above, so long as the corporation 

1 maintains the asset value required in subsection (a) and 

B evidences appropriate growth potential and ?rabable earnings 

9 gain; and 

10 (d) no investment say be made at any time under 

11 subsection (3) which would cause the book value of such 

12 investments in any retirement fund to exceed tweftty--p~eent 

13 f20%1 of the book value of such fund, or would cause the 

14 stock of one corporation to exceed ene-pe~eent-tlX7 of the 

15 book value of such retirement fund. 

16 (4} The state board of invest•ents shall endeavor to 

17 direct the state•s invest•ent business to those inves~ment 

16 firms, and/or banks, which maintain offices in the state and 

19 thereby make contributions to the state economy. Further, 

20 due consideration shall be given to invest•ents which will 

21 benefit the s~aller communities in the state of Montana. The 

22 state•s investment business will ne directed to aut-of-state 

23 firms only when there is a distinct economic advantage to 

24 the state of Montana.• 

-End-
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STATE OF MONTANA 
REQUEST NO. _M6:1Z.~---

FISCAL NOTE 

In compliance with a written request received -~-~~ryj_Q_ ___ ··-, 19 _Il~, there is hereby submitted a Fiscal Note 

for ~~-n~--- ··~····-------~-- pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 223 authorizes the board of investments to purchase mortgages insured by a qualified private mortgage insurer. 

FISCAL IMPACT: 

None. 

L~~JL~-~.-t~, 
BUDGET DIRECTOR ./ u 
Office of Budget and Program Planning 

Date: _.;_~_.-~_:LL.::--.12 __ 
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Approved by Committee 
on Business and Industry 

SEN~TE BILL NO. 223 quality catesories, not applicable to defaulted bonds; 

INTRODUCED BY DEVlNEt THDM~S, STJRY, G00)0VERo TJRNA3E 2 (c) commercial pap~r of prime quality, as defindd by 

J one (l) nationally recognized ratin] agency, issued Dy any 

4 ~ BILL FOR AN ACT E~TITLEO: •AN A(T TO AUT~ORllE T1E 30ARO 4 corporation organized and operating in any state of the 

5 OF INVESTMENTS TO PURC1ASE MORTGAGES I~SUREO BY A JUALIFJEO 5 United States, provided that: 

~ P~IVATE MORTGAGE INSURER~ AjO FIRST_HJR~~eART~ieAllU~i !> (il such securities mature in two--h~ndred--~~renty 

R~llUJ !L__ll;ilt!:j _ _R!.lttf.lfl_M:IIL_U.i.ll!!!llic..f._ ...R.~J.llf.:iE!fiL __ f.1lB. 7 t27~7 days or less; and 

a U.la!llL~!lBlii!lliL_RA£U; AMENDING SECTIJN 79-31Jt R.(.H. 8 {ii) the issuing corporation, or the parent company of 

9 1947.• 9 a finance subsidiary issuing co•mercial paper. at the time 

lJ 10 of the last financial reporting period. had a ratio of 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: ll current assets to current liabilities, including among 

lZ Section 1. Section 79-310, R.C.M. 1947, is amanded to 12 current liabiloties long-term debt aaturing withi~ on~tlt 

l.l read as follo~s: 13 y~aro Of at least Ofte-end-one-fta~~tl l/2t to en~--tlt; and 

14 "79-310· Permissible investments. (l) The foll<>wing H had received net inco•e averaging Oft~ ~l million do~+~~ 

lS sacurities are ~ermissiola in~est~ents for all investment 15 tSty6QQyQQ8t or more annually for the preceding f~ye--tSt 

n funds referred to in 79-319, except as indicated: 16 years; a.nd 

17 (a} any securities authorized to De oledged to sacure 11 (iii) no investaent may be mada at any time ~njer 

16 dep<>sits of public funds ~nder 79-3J7 of this act; lB subsection (c) •hich would cause the oook value of such 

H (D) bonds, notes, debentures, ~quipment o~ligations, H investments in any investment fund to exceed te"-~reent 

n or any othdr kin1 of aosolute obi igation of any corpor3tion 20 t10tt of the Dook value of such fund, or ~oulj cause the 

21 organized a,d operating in any state of the United States, 21 commercial pape~ of any one corporation t~ e~ceej tw~ 

22 or in (an~da if the o~l igations purchased are payable in 22 ~e¥ee"t-t2%t of tne book value of sucn fund; 

23 United States dollars; ~r~vided that all investments Jnder 23 (d) bankers' ~cceptances guarante2d by any oa~k having 

2'o Si.Jbsec.tion (b) ~ust De rated by one ttt natio•ally 24 its principal office in a,y state of the united States and 

25 recog~ized rati,q agency among the top t~ird of their 25 havin] deposits in excess of ~~ye-~undr~d-m~++~o~do~t~¥~ 
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tssae.,.eee...e!Hlt ll!Ml-illillD; 

(e) irtterast-l>earing. deposits irt banks, building and 

loan associations, and savings and loan associations locate~ 

in the state of Montana, provided, however, that the ~oard 

of invest.ents shall require pledged securities as specified 

in section 79-301; interest on said deposits shall not be 

less than the prevailiAg rate of interest being paid on 

deposits of private funds; 

If) unenc~•bered real property~ and first •ort~ages 

!MQ PARJlClP&LlU~ IN FIRST ftQR~ on unencuebered real 

property• provided that: 

li) no s~h .ortgage Q8 8QRJG4GE -fAATICIPAII~ ~ft~ 

m~ be purchased unless: 

(AI the principal aeount of the loan secured by the 

•ortgage ~QRIGAGE f6&lltiPAIION is se~y-f+ve--pereeftt 

t~s•t •~ or less of the appraised value of the pro0erty; or 

ial--lb&--~~~aauat_ of the loan 5ecured bK the 

.!!W:~Jl .ll&...-1!Wil.li!»L-EA~!IICIPATI!Hf iUI.UiliiLJll-gL __ Ulli 

.iiJUU:Al.im-u.lltL-.RLtbe RrPJ;~ertlLblU. the ai!OllllLa.Lt.!:ULJ.aom 

l.!LIUI.U~i.llu--liullUI.illiUL~e.-.t.iti_t.DL~~lie.s. 

iL~~U~~L~L~~~--~~W:~LW~L~~¥ 

JdU.'-b-.t.!a_l;til.i!Ld __ af __ l.wlnl;.e..ot.L-lliu. __ lie.UrJtiDeL_t2-~--il 

llllalili~-Qti~~ll.i.W:.e..rLW: 

t8tL~ ~·~--peresnt-t~ Zit or eore of the lo~n oa 
.1!6&LU: • .l.f.!ll~lLI!ii&f.UI secured is gwara~~teed or insurej in 

-3- ss 223 
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tr>e event of. ~efault l>y the Unite~ States of A~arica :>ran 

a~ency thereof; or 

ttt~~~ the ~ort9agor has leasad the m3rtgagec pro~ert~ 

tn a person. firm, or ca~poration whose rental pay~ents 

under the laase are guara~teed for the full ter• of the loan 

.Q!L...f.AftlllleAlillti_llif.B.f.l.lll by an agency of the U'> i ~e :1 StJt as; 

and 

(ii) no investeent sr>all be made at any tiwe ~n~er 

subsection (f) which would cause tne book value of such 

investments in any investment fund to excae~ f~~ey--~e~eene 

t50~t of the oook value of such fund. 

(2) lnvest~nts fro• the pooled investment fur>do shall 

be restricted t:> fixed incoae securities descriDed ;,~ 

subsections (a) to (e) above. 

(3) Retirement funds• only• may be inves.ted i!l 

preferred and comaon stocks of any corporatio~ orga~izej and 

operating in any state of the United States• provided that: 

(a) the corporation has assets of a value not less 

than ee~--++++on-ao+i&r~-t5~e.eee.eeet ilQ_LilliQa; and 

fbI if the i nves.tment is preferred stock, tha 

corporation•s aggregate e3rnings availa~le for :>ayment of 

interest and preferred ~ividends, for a period of five (5) 

consecutive years immediately before the date of invest•ento 

have oeen at least one--end--one-nn+f--tl l/2t times the 

aggregate of interest and preferred dividends required to be 

_,._ 
SB 221 



2 

~ 

5 

~ 

7 

\ 

s~ C~223f02 

paid during this period; and 

(c) if the investment is co•mon stockt 

(i) t~e stack has paid cash divide~ds in eacn 2f at 

l~ast ~~.~-t5~ years imeediate1y before it is p~r=hased; and 

(i i) t~e aggregaLe earnings of the corporatio~ during 

t~is period which were available for payment 3f dividenjs on 

c~mmon stock ~ere at least equal to the aggre9ate of the 

8 cash dividends paid thereon; and 

9 (iii) not aore than t.o-~~ent~tztt of the assets of 

10 any retirement fund may be invested in co~mon stocks or in 

11 fixed income securities c3nvertib1e into coa•on stock not 

12 conforming to the dividend and earnings standards stat~d in 

13 paragraphs (i) and (ii) above• so long as the corporation 

14 aaintains the asset value required in subsection (a) and 

15 evidencas a;>propriate growth potential :~nd Jrobable ear.~ings 

l!> gain; and 

11 (d) no investment •ay be made at any tine Jnder 

lS subsection (3) which would cause t~e book value of such 

19 i~vestments in any retirement fund to exceed tw~nty--~e~e~"t 

2) t20tt of the book val~e of such fund, or .auld =ause tn2 

21 stock of one corporation to exceed o"~-oere~nt-tltt of the 

22 book value of sucn retire~ent fund. 

23 (4) The state board of investments shall endeav~r t~ 

24 dir~ct the state's invest~ent business to those i~vestm~nt 

25 firas, and/or banks. ~hich aaintain offices in the stat3 anj 

-5- sa 223 
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thereoy make contributions to the state economy. Further. 

due consideration shall be given to investments ~hich will 

benefit the s•allar co~munities in the state of Montana. The 

state's investment business will be directed to out-of-state 

firms only when ~here is a ~istinct econ~mic adv3ntage t3 

t~e state of ~ontana.• 

-End-

-b- sa 221 
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SENATE BILL NO. 223 

INTRODUCED BY OEVINEo THOMAS, STORY, GOOlOVER, TURNA;E 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUT~ORIZE TiE aOARD 

OF INVESTMENTS TO PURI:ClASE MORTGAGES INSURED BY A JUALIF lED 

PRIVATE MORTGAGE lNSURER.~-_A::ilLEUll_l1J.BUi!liLti!UlS.l!!ll.lil~.i. 

tll!lilliG...__.DJ.!t!L1U!!f.!fl._!MlL_ll~&A!it.L--B.E.QJI.ll!UIL __ Eil& 

EL..la!U.L--!m.!H..lzAkL1!£il; AMENDING SECTIJN 79-HJo R.C.M. 

1947.• 

BE IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Sectio~ 1. Section 79-310, R.C.M. 1947o is a•ended to 

read as follows: 

•79-310. Permissible invest•ents. (1) The foll~wing 

s~curities are ?ermissiDla invest•ents for all 

funds referred to in 79-3)9, except as indicated: 

investment 

{a) any securities authorized to be oledged to secure 

deposits of public funds under 79-3~7 of this act; 

(b) bondso notes, debentures. equipment o~ligationso 

or any oth~r kinj of aosolute obligation of any corporation 

organized and operating in any state of the United St3tes, 

or in Can~da if the ool igations purchased are payable in 

United States dollars; provided that all investments Jnder 

subsection (b) ~ust oe rated by one tTt natio,ally 

recognized rating agency among the top third of their 

T H I R D R E A D I N G 
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quality categories, not applicable to defaulted bonds; 

(c) commercial paper of prime qualityo as defined by 

one (l) nationally recognized rating agency, issued by any 

corporation organized and operating in any state of the 

United Stateso provided that: 

(i) such securities aature in ~w&--~un6red--se~enty 

t270t days ~r less; and 

(ii) the issuing corporation. or the parent company of 

a finance subsidiary issuing co••ercial papero at the ti•e 

of the last financial reporting period, had a ratio of 

current assets to current liabilities, including among 

current liabilities long-ter• debt •aturing within ~-tlt 

year, of at least ene-eftd-e~e-he~fl 1/Zt to ene--tlt; and 

had received net income averaging o~e Al •illion do++~s 

f$*y696r996t or more annually for the preceding +~we--t5t 

years; and 

(iii) no investment may be made at any time under 

subsection (c) •hich would cause the book value of such 

investments in any investment fund to exceed ~e~-pereen~ 

tlDtt of the book value of such fund, or -oul~ cause the 

commercial paper of any one corporation to excee1 tw~ 

peree~~-t2%t of the book value of sucn fund; 

(d) bankers• acceptances guaranteed by any oa~k having 

its principal office in a~y state of the United States and 

having deposits in excess of +?~e-hu~dred-~++?on-do•+srs 

-2- 53 223 
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ttsaeyeeeye~et Ai~Q_mll!ign; 

(e) i r>teras t-t>ear i ng deposits i" banks, bu i 1 ding an:l 

loan associations, and savings and loan associati~ns located 

in the st~te of Montana, provided, however, that the ooard 

of investments shall require pledged securities as specified 

in section 79-301; interest on said depasits shall not be 

less than the prevailing rate of interest being paid on 

deposits of private funds; 

(f) unencu•bered real property~ Sftd first aortgages 

AHU PARTICIP!IIQ~ IN FIRST~~ on unencu•bered real 

property, provided that: 

I i ) no such 11ortgage WL!!Il!!.!ii!iiL..fARllUU!lJti ~tut+'l­

•ax be purchased unless: 

(A) the principal a•ount of the loan secured by the 

11ortgage ll!LaO.I!.~Lf.A&.llilllll.Qlll is !teYeflty-Hwe--pe~eettt 

t~5•t ~QI or less of the appraised value of the pro::~erty; or 

WL-1;1Hl_iU.l.n~-•uawmL-DLtll!Ll.oilD. ~tecyred bv tlla 

m~~e OL~!ii~~MllUUll~ u~~L~a_n_tna 

iiJUU:.il.i.:ilUl_~lYL_gLU!iLu>Wa.tl1-bllt._J;Jle--<U!QunLli..Li.lliL.lll.il!l 

iL""~L~h~u«ll~~ll~-1;UL~~~~~~~ 

iL~~UU~~~L~nu~-U~IU:~~LWUU~~~ilD.¥ 

•lll~_j;~~[Jj_a.f~U.IIiUJU__ba:J_W:UJ:.minilll._tg~-il. 

Ql.t..illi.liilll.-l!tiUt.e~Q.:iW:U.L W: 

tBtLtl ~h~~y--pe~e~ftt-t39• Zit or more of the lo3n D! 

£&RllklfAIIJH-Idf~lN sec~red is guaranteed or insured in 

-3- SB 223 
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the event of default l>y the United States of America or an 

agency thereof; or 

tttL~ the ~ortgagor nas leased the mortgaged property 

ta a person, firmo or corporation whose rental pay•ents 

under the 1 ~ase are guara.~teed for the full ter01 of the I oan 

.QL__fARllUPAllllf!L.Itit~lN by an agency of the United St3tes; 

and 

(ii) no invest•ent snall be made at any ti•e ~nder 

subsection (f) •hich would cause the book value of such 

i .'lvest•ents in any invest•ent fund to exceed i'~f-ty--pereeftt 

t50't of the book value of such fund• 

(Z) Investments fro• the pooled investment fund, shall 

be restricted to fixed incoae securities described in 

subsections (a) to (e) above. 

(J) Retirement f.undso only, 111ay b<> invested in 

preferred and com.an stocks of any corporation organizej and 

operating in any state of the United States, provided that: 

(a) the corporation has assets of a value not less 

than teR-m++++&n-do~o~~-t*+9Y9~999t ~~IilliDn; and 

(b) if the investment. is preferred stock, the 

corporation's aggregate e3rnings available for oayment of 

interest and preferred dividends, for a period of five (5) 

consecutive years i•mediately before the date of invest~ent, 

have been at least ofte--o,d--efte-ne'l-i'--f1 1/Zt times the 

aggregate of interest and preferred dividends required to be 

-4- ss 223 
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paid during this period; and 

(Cl if the investment is common stock, 

(i) tne stock has paid cash :livide,,ds in eacn ~f at 

laast +~ye-t5t years imaediately before it is pur~hased; and 

(i i) the aggregate earnings of the corporatio~ during 

tnis ~eriod which were available for ~ayment of dividenjs on 

common sto~k ~ere at least equal to the aggregate of the 

8 cash dividends paid thereon; and 

9 (iii) not more than t•o-~eent-tZlt of the assets of 

10 any retirement fund say be invested in coason stocks ~r in 

11 fixed income securities convertible into comeon stock not 

12 conforming to the dividend and earnings standards stated in 

13 paragraphs (i 1 and (i i) above, so long as the corporation 

1'> maintains the asset value required in subsection (a) and 

15 evidences appropriate growth potential and orobable earnings 

1~ gain; and 

17 (d) no investment aay be made at any tine ~nder 

18 subsection (3) ~hich would cause the book value of such 

19 ;,vestments in any retirement fund to exceed t•enty--~ereent 

2J t20tt of the book value of such fun:l, or •ould cause the 

21 stock of one corporation to exceed one-~ereent-t1tt of the 

22 book value of such retire~ent fund. 

23 (4) Tne state board of investments shall endeavor to 

24 direct the state's investnent business to those i~vestment 

25 firms, andtor ban<s, which ~aintain offices in the stata and 
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thereoy ~ake contributions to the state econoRY• Further. 

due consideration shall be given to investments ~hich will 

benefit the s•aller com•unities in the state of Montana. The 

state's investment business will be directed to out-of-state 

firms only when there is a distinct economic adv3ntage to 

the state of ~ontana.• 

-End-
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BUSINESS AND INDUSTRY STANDING COMMITTEE AMENOMBNT TO SENATE BILL N0.223, 

AS FOLLOWS: 

1. Amend page 3, section 1, subsection (C), line 24. 
Following~ "25t" 
Insert: "%" 

AS AMENDED BE CONCURnED IN 
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SENATE aiLl NO. 2l3 

INTROOUCED BY DEVINE, THOMAS, STORY, GOODOVERt TURNAGE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE THE BOARD 

OF INVESTMENTS TO PURCHASE MORTGAGES INSURED BY A QUALIFIED 

PRIVATE MORTGAGE INSURER. AND FIRST KDRTGAGE PARTICIPATIONS; 

&~IMG DOWN PAYMENT AND IN$UIANtE IEQUIREKENTS FOB 

ELIGIBLE MQRTGAGE PAPER; AMENDING SECTION 79-310t RoCoMo 

1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 79-310t R.t.M. 1947, is a•ended to 

r-ead as follo.,s: 

•79-310. Per-missible invest.ents. (l) The follo.,ing 

securities are perMissible invest~nts for all investment 

funds referred to in 79-309• except as indicated: 

(a) any securities authorized to be pledged to secur-e 

deposits of public funds under 79-307 of this act; 

(b) bonds, notes, debentures, equipment obligations, 

• or any other kind of absolute obligation of any cor-por-ation 

organized and operating in any state of the United States, 

or in Canada If the obligations purchased are payable in 

United States dollar-s; provided that all investments under 

subsection (b) must be r-ated by one ~t nationally 

recognized rating agency aDDng the top third of their-

R E F E R E W C E B I l l 
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l quality categories, not applicable to defaulted bonds; 

2 (c) co•mercial paper of pr-i.e quality, as defined by 

3 one (1) nationally r-ecognized r-ating agency, issued by any 

4 cor-poration or-ganized and oper-ating in any state of the 

5 United States. pr-ovided that: 

& (i) such secur-ities eature in ~we--huftd~seveftty 

1 f270t days or- less; and 

8 Iii) the issuing corporation, or- the par-ent co~ny of 

9 a finance subsidiary issuing co..ercial papero at the ti.e 

10 of the last financial reporting period, had a ratio of 

11 cur-r-ent assets to current liabilities, including a80ng 

l2 cur-r-ent liabilities long-ter• debt .aturing within one-tlt 

13 year-, of 1/Zt to ~-tlti and 

lit had received net incoae aver-aging one~ eillion defJers 

15 t•~Y&99t or- mor-e annually for the pr-eceding •~e--t5t 

16 years; and 

l1 (iii) no invest.ent aay be made at any time under-

18 subsection (c) which would cause the book value of such 

19 invest•ents in any invest.ent fund to exceed ~pe~ent 

20 flO~t of the book value of such fund• or- would cause the 

21 commercial paper- of any one corporation to exceed~ 

22 ~ereent-t2~t of the book value of such fund; 

23 (d) banker-s• acce~tances guar-anteed by any bank having 

24 it5 principal office in any state of the United States and 

25 havinJ deposits in excess of +~ve-~dred-.++++&n-ee++ers 
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f$598y896T9&9t ~million; 

(e) inte~est-bea~inq deposits in banks, building and 

loan associations, and savings and loan associations located 

in the state of Montana, p~ovidedo howeve~o that the boa~d 

of invest.ants shall requi~e pledged secu~ities as specified 

in section 79-301; interest on said deposits shall not be 

less than the p~evailinQ rate of inte~est being paid on 

deposits of private funds; 

(f) unencu~ered ~eal property~ end first ~ortgages 

ANQ PARTICIPATIQNS IN FIRST MORTGAGES on unencu.Oered real 

property, provided that: 

(i) no such •o~tgage QR HQRTGAGE PARTICIPAIIO~ ~he++ 

~ be purchased unless: 

(AJ the p~incipal a~ount of the loan secu~ed by the 
• 

•o~tgage Q8 HQRTGAGE PARTICipATIQN is se•enty~-pereent 

t~t ~ o~ less of the appraised value of the p~ope~ty; o~ 

tBI the p~incipal aepynt pf the loan secured by the 

~~~ OR MORTGAGE PARTICIPATION exceeds BOt pf the 

apprajsed yalue pf the property byt the a-aunt of the loan 

i~cess of BQJ, determjped at the tjme the Jpan was made, 

is guaranteed or insured by a mortgage jnsurance company 

~blkb_the bpard of investments bas determined tp be a 

~ualified prjvate iosyrer: or 

tStiLi ~+rty-pereent-~- ~t o~ mo~e of the loan DR 

~~PATION THEREIN secu~ed is guaranteed or insured in 
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1 the ev~nt of default by the United States of America o~ an 

2 ag~ncy thereof; or 

3 fet~ the ~ortgago~ has leased the mo~tgaged prope~ty 

4 to a pe~sono fir•• or corporation whose rental pay•ents 

5 under the lease are gua~anteed fo~ the full ter• of the loan 

b OR PART!LIPAT10N THEREIN by an agency of th~ United St~tes; 

7 and 

8 (ii) no invest•ent shall be made at any ti.a unde~ 

9 subsection (f) which would cause the book value of such 

10 invest•ents in any invest•ent fund to exceed ++~y-pe~ent 

11 f50~t of the book value of such fund. 

12 (2) Invest.ants fro~ the pooled invest•ent fund, shall 

13 be restricted to fixed income securities described in 

lit subsections (a) to (e) above. 

15 (3) Reti~eaeot funds, only, ~ay be invested in 

16 preferred and coa.on stocks of any co~poration o~ganized and 

11 ope~ating in any state of the United States. p~ovided that: 

18 (a) the corporation has assets of a value not less 

19 than teft-M++++oft-de++ers-t5+8w898t888J SlO million; and 

20 (b) if the investMent is p~efer~ed stock. the 

21 corporation•s aggregate ea~nings available for payment of 

22 inter~st and p~eferred dividends, fo~ a period of five (5) 

23 consecutive years immediately before the date of invest.anto 

24 have been at least Ofte--&ftd--Ofte-he++--tl 1/2t ti~es the 

25 aggregate of inte~est and p~eferred dividends required to be 
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1 paid during this period; and 

.2 (c) if the investment is common stock• 

3 (i) the stock has paid cash dividends in each of at 

't least +••e-t5t years i.aediately before it Is purchased; and 

5 (i i) the aggregate ea~nings of the corporation during 

b this period which were available for payment of dividends on 

1 com.on stock were at least equal to the aggregate of the 

8 cash dividends paid the~eon; and 

9 ( i i I) not 110re than iowe-~~eft1o-t2%t of the assets of 

10 any retirement fund may be invested in common stocks or in 

11 fixed inco•e securities convertible into c~ stock not 

1.2 conforming to the dividend and earnings standards stated in 

13 paragraphs (i) and (ii) above, so long as the corporation 

l't maintains the asset value required in subsection (a) and 

15 eviaences appropriate growth potential and probable earnings 

16 gain; and 

11 (d) no investment may be .ade at any time under 

18 subsection (3) which would cause the book value of such 

19 investments in any retirement fund to exceed ~w~y-rere~~ 

20 t20%i of the book value of such fund, or would I 
c~use the 

21 stock of one corporation to exceed one-~e~een~t1%t of the 

22 book value of such retirement fund. 

23 ('tl The state board of investments shall endeavor to 

2~ direct the state's investment business to those investment 

25 firms, andtor banks, which maintain offices in the state and 
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1 ttler·eby make contributions to the state economy. Further, 

2 due consideration shall be given to invest.ents which will 

3 benefit the smaller communities in the state of Hontana. The 

't state•s invest~ent business will be directed to out-of-state 

5 firms only when there is a distinct economic advantage to 

b the state of Kontana.• 

-End-
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