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INTROOUCED BY

A BILL FOR Ai ACT ENTITLED: AN ACT TO AUTHORIZIE THE BOARD

OF INVESTMENTS TO PURCHASE MORTGAGES INSURED BY A JUALIFIED
PRIVATE MORTGAGE INSURER; AMENDING SECTION 79-310s ReCeMe

1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANA:

Section le« Section 79-310r ReCeMe 19474 is amended to
read as follows:

"79-310. Permissible investments. (1) The following
securities are permissible investments for all investment
funds referred to in 79-309y except as indicated:

{a) any securities authorized to be pledged to secure
deposits of public funds under 79-30T7 of this act;

(b) bondss notessy debenturesy equipment obligationss
or any other kind of absolute obligation of any corporation
organized and operating in any state of the United Statess
or in Canada if the obligations purchased are payable in
United Stazes doltars; provided that all investments under
subsection (b) must be rated by one t1¥ nationally
recognized rating agency among the top third of their
quality catagoriese not applicable to defaulted bonds;

{c) commercial paper of prime gqualitys as defined by
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one (1) nationally recognized rating agencys issued by any
corporation organized and operating in any state of the
United Statess provided tnhat:

(i) such securities mature in two-—hundred-seventy
12704 days or less; and

[ii} the issuing corporations or the parent company of
a finance subsidiary issuing commercial papers at the time
of the last fimancial reporting periodes had a ratio of
current assets to current liabilitiess including among
current liacilities long-term debt maturing within one—+¢13¥
years of at least one-and-one-half-+1 1/23 to one-+t1¥;: and
had received net income averaging one 31 million doltars
+$tvB8906y866% or wmore annually for the preceding five—{5¢%
years: and

(iii) no investment may bhe made at any tiae under
subsection {(c} which would cause the book value of such
investments in any investment fund to exceed tem——percent
+10%y of the boock value of such funds or would cause the
commercia1 paper of any one corporation to exceed +two
percent—12%Yy of the book value of such fund;

(d} bankers® acceptances guaranteed by any oank having
its principal office in any state of the United States and
having deposits in excess of five——hundred——miti+on——doltiars
{$580y08068¥600Y 3500 millign;

{e) interest-bearing deposits in bankss building and

o ST223



16
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1016/01

loan associationses and savings and loan associations located
in the state of Montanas provideds howevers that the Dboard
of investments shall require pledged securities as specified
in section 19-301; interest on said deposits shall not be
less than the prevailing rate of interest being paid on
deposits of private funds;

{f} unencumbered real property and first mortgages on
unencumberaed real propertys provided that:

{i) no such mortgage shad}¥ may be purchased unless:

(A) the principal amount of the loan secured by the
mortgage is seventy-five--percent—{75%}) HB0X or less of thea
appraised value of the property; or

(B} ¢ incipal if 1

1 1s 80% of &I ed i oF ki

but the amount of the loan in excess of 80%» deiersined _at
mortgage insurance company which the board of  invesiments

+83{L) thirty——percent——130X) or more of the Joan
secured is juaranteed or insured in the event of default by
the United States of America or an agency thereof; or

+€34{0) the mortgagor has leased the mortgaged property
to a perscnsy firms or corporation whose rental payments
under tb. lease are guaranteed for the full term of the l1oan

by an agency of the United States; and
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{ii) no investment shall be wmade at any time under
subsection (f) which would cause the book value of such
investments in any investment fund to exceed €fifty-—percent
+50%% of the book value of such fund.

{2) Investments from the pooled investment funde shall
be restricted to fixed income securities described in
subsections {a) to (e) above.

{3) Retirement fundsy onlys may be invested in
preferred and common stocks of amy corporation organized and
operating in any state of the United Statese provided that:

{a) the corporation has assets of a wvalue not 1less

than ten—mitiion—dotiars—{$1+8y000y008) $10 wmillion; and

(b} if the investment is preferred stocks the
corporation®s aggregate earnings availaple for payment of
interest and preferred dividendsy for a period of five (5}
consecutive years immediately before the date of investment,
have been at least one--end--one-half-—{1 1/2% times the
aggregate of interest and preferred dividends required to be
paid during this period; and

(c} if the investment is common stocks

{i}) the stock has paid cash dividends in each of at
least five—{5% years immediately before it is purchased; and

{ii) the aggregate earnings of the <corporation during

. this period which were available for payment of dividends on

common stock were at least equal to the aggregaote of the

-——
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cash dividends paid thereon; and

{iii} not more than two-percent—+$2%} of the assets of
any retirement fund may be invested in common stocks or in
fixed income securities convertible into common stock not
conforming to the dividend and earnings standards stated in
paragraphs (i} and (ii) aboves so long as the corporation
maintains the asset value required in subsection {a) and
evidences appropriate growth potential and probable earaings
gain; and

{d) no investment may be made at any time under
subsection ({3) which would. cause the book value of such
investments in any retirement fund to exceed twenty-—percent
$20%¥ of the book value of such funds or would cause the
stock of one corporation to exceed ome~percent—+1%}y of the
book value of such retirement fund.

{4 The state board of investments shall endeavor to
direct the state®s inwvestment business to those investment
firmse andfor bankss which maintain offices in the state and
thereby make contributions to the state economy. Furthery
due consideration shall be given to investments which will
benefit the smaller communitias in the state of Montanas. The
state®s investment business wil) De directed to out-of-state
firms only when there is a distinct economic advantage to
the state of Montana."™

-End~—

—-5—



STATE OF MONTANA

REQUEST NO. 54677 . . _
FISCAL NOTE

S
Form BD-13

In compliance with a written request received ___ Febryary10 19 _71__ | there is hereby submitted a Fiscal Note
for $8,223 — pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 223 authorizes the board of investments to purchase mortgages insured by a qualified private mortgage insurer.

FISCAL IMPACT:

None.

b4

L, 2. D 7. 2
BUDGET DIRECTOR W\

Office of Budget and Program Planning
- -
Date: _ e~ L =L 4 ___
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Approved by Committee
on Business and Industry
SENATE BILL NDe 223

INTRODUCED BY DEVINEe THOMASs STORYe GOODOVERe TJURNAGE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO AUTAORIZE T4E 30ARD
OF INVESTMENTS TQ PURCHASE MORTGAGES INSURED BY A JUALIFIED
PAIVATE MORTGAGE INSURERg AND FIRST MJIRTGAGE PAARTICIPATIONSS
REVISING _DJWN__PAYMENT AND INSURANCE _REQJIREMENIS __FOR
ELIGIBLE _MORTGAGE _PAPER: AMENDING SECTIIN 79-310s R.LaM.

1947«

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 79-310y Rel<®. 194Te is amanded to
read as follows:

"79-3]1G0. Permissible investmentse (L) The following
sacurities are permissible investments for 311 investment
funds raferred to in 79-379, except as indicated:

(a)r any securities authorized to be >Vedged to sz2cure
deposits of public funds under 79-337 of this act;

(5) bondse notese debenturess equipment obligationse
or any othar kind of absolute obligation of any corporation
organized ajd operating in any state of the Unitad St3tess
or in Canada if the obligations purchasesd are payable in
United States dollars;i provided that all investmants Junder
subsection {b) must De rated by one +$i¥ natioaally

racognized rating agency among the top third of their
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quality categoriess not applicable to defaulted bonds;

{c} commercial papar of prime quatitys as definad by
one (1) nationally recognized rating agencys issued Dby any
corporation organized and operating in any state of the
United Statese provided that:

(i) such securities mature in two—-hundred-—sevrenty
4279% days or less; and

(ii} the issuing corporations or the parent company of
a finance subsidiary issuing commercial papers at the time
of the last financial reporting periodey had a ratio of
current assets to current 3liabilitiese including among
current liabilities long-term debt maturing within one—+{14
y2ares of at least one-and-one-hal¥f-t1l 1/2% to one-—+1i3¥; and
had received net income averaging one 31 miilion dotiars
+$+v086+988% or more annually for the preceding five-—t5%
years; and

{iii) no investment may be made at any time under
subsection {c) which would tause the book wvalue of such
investments in any invaestment fund to exceed ten—percent
+10%¥ of ths boosk value of such funds or asould cause the
commercial paper of any one corporation L3> exceed tws
percent-{2%) of tne book value of sucn fund;

{d) bankers® acceptances Jquarantezd by any 2ank having
its principal office in any state of tha United States and

haviny deposits in excess of five-nundred-mititton—dottars

—o- $3 223
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+$538+806v806% 3500 million;

{e} interast—-bearing deposits in bankss building ang
loan associationses and savings and loan associations located
in the state of Montanas provideds howevers that the board
of investments shall require pledged securities as specified
in section 79-301; interest on said deposits shall not be
loess than the prevailing rate of interest being paid on
deposits of private funds;

(f) wunencumbered real property: asnd first wmortjages
AND_ _PARTICIPATIONS IN FIRST MORIGAGES on unencuasbered real
propertys provided that:

(i} no such mortgage QR _MORIGAGE PARTICIPATIIN shadd
may be purchased unless:

(A) the principal amount of the loan secured by the
mortgage QR MOBRIGAGE PARTICIPAVION is seventy—five-—percent
1+¥5%) 80X or less of the appraised value of the property; or

{BI _the  oarincipal _amount of the lgan _securad by the
mortgage QR _MORIGAGE PABIICIFATION exceads 803 of the
appraised value . af the oropacty but the amount Of the loan
in_excess of 803, detersined af the time the Y030 was _sades
is__guaranteed or _insured Dy a sorigage insucance coapany
which the bhooard of _inyestments _has_ _determiped Lo je 3
qualified private insureri or

HH1(L) therty-—percent—1t38% 254 or more of thz loan DR

BARTECIPATIIN THEREIN secured is guarasmteed or insured in

—3- s3 223
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tne event of default by the United States of America or an
agency thereof; or

$€+iD) the mortjagor has leasad the mortgaged property
to a persons firmes or corporation whose rental payrents
under the lzase are guaraiteed for the full ter=s of the lnan
OR__PARTICIPATION THEREIN by an agency of the United Statas;
and

{ii} no investment shall be made at any time .Jnder
subsection ({(f) which would cause tne book value of such
invastments in 3any investment fund to exczed Fifty-—percent
+50%% of the book value of such fund.

{2} investments from the pooled investment fuads shaltl
be restricted to fixed income securities descrided in
subsections {a} to {e) above.

{3) Retirement fundss onlys may be invested in
preferred and common stocks of any corporation organized and
operating in any state of the Unitad Statess provided that:

{a) the corporation has assets of a wvalue not less
than tea-mtdtton—dodiars—{516v08080+0083% $£10 ajllion;: and

{b) if the investment ts preferred stocks thea
corporation*s agyregate earnings avaitable for osayment of
interest and preferred dividendsse for a period of five (5)
consecutive years immediately before the date of inuestnehtv
have been at least eone——snd——one—hedf-—-{1 1/2% times the

aggregate of interest and preferred dividends required to bz

—tm s8 223
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paid during this period; and

(c) if the investment is cCommon StoCks

{i} tne stock has paid cash dividends in each 2>f at
tzast frve—{5% years immediately before it is purchased; and

{ii) tne aggregate earnings of the corporation during
this period which were availaole for payment of dividenis on
common stock were at Jleast equal to the aggregate of the
cash dividends paid thereon; and

(iii) not more than tweo—-percent—{42%§y of the assets of
any retirement fund may be invested in common stoctks or in
fixed income securities convertible into common stock not
conforming to the dividend and earnings standards statad in
paragraphs (i) and (ii) aboves so 1ong as the <corpor3ation
maintains the asset value required in subsection {a} and
evidencas appropriate growth potential and Jrabable earnings
gain; and

(d). n3> investment may be made at any tine ander
subsection (3} which would cause the book value of such
investments in any retirement fund to exczed twenty-—sercent
+20%¥ of the booxk wvaluie of such funde or would cause tha
stock of one corporation to exceed one-pereent—{i%} of the
book value of such retirement funde

{(4) The state board of investments shall endeavor to
diract the state®s investment businass to those invasimant

firass and/or bankss which maintain offices in the stat2 and

—5— s3 223
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thereby make contributions to the state 2conomye Furthers
due consideration shall be given to invaestmants which will
benefit the smallar communities in the state of Montana. Tha
state®s investment business will be directed to out-of-state
firms only when there is a distinct economic advantage to
the state of Montanae"

—-End-

-b= $3 223
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SENATE BILL NO. 223

INTRODUCED BY DEVINEy THDMASe STORYse GOOIOVERe TURNASE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO AUTHORIZE THE BODARD
OF INVESTMENTS TO PURCHASE MORTGAGES INSURED BY A JUALIFIED
PRIVATE MORTGAGE INSURERs AND FIRST MJRTGAGE PARTICIPATIONS:
REVISING _COWN _PAYMENT _AND _[NSURANCE _REQUIREMENYS __FOR
ELIGIBLE _MORIGAGE _PAPER; AMENDING SECTIIN 79-313s ReCaM.

1947 ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section la Section 79-310y Ral.Me 1947y is amended to
read as follows:

®*79-310. Permissible investmentss {1} The following
sacurities are permissibl2 investments for all investment
funds raferred to in 79-339, except as indicated:

{a). any securities authorized to be pledged teo sa2cura
deposits of public funds under T9-337 of this act;

{b) bondsy notess debenturess equipment obligations,
ar any oth2r kind of apsolute obligation of any corporation
organized and operating in any state of the Unitad Statess
or in Canada if the obligations purchased are payable in
United States dollars; provided that all investments uander
subsection {b) must obe rated by one +t%Y n3ationally

recognized rating agency among the top third of their
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quality categorieses not applicable to defaulted bondsj;

(c} commercial paper of prime qualityy as definad by
one (1) nationally recognized rating agencys issued by any
corporation organized and operating in any state of the
United Statese provided that:

{i} such securities mature in two—-hundred--seventy
€270 days or less; and

{ii) the issuing corporations of the parent company of
a finance subsidiary issuing cosmercial papers at the time
of the 1last financial reporting periody had a ratio of
current assets to current liabilitiess including among
current liabilities Jlong-term debt maturing within one—+14%
y2ars of at least one-snd-one—had¥f-{1l 1/2} to one—+¢1¥; and
had received net income averaging one $] aillion dotlers
1$+tv8086v688% or more annually for the preceding five——-$5%
years; and

(iii) no investment may be made at any time under
subsection (c) w~hich would cause the book value of such
investments in any investment fund to exceed ten—-percent
+10%¥ of ths bodok value of such funds or would cause the
commercial paper of any one corporation to exceed twa
percent—12%y of the book value of sucn fund;

(d) bankers® acceptances guaranteed by any pank having
its principal office in any state of tha United States and

having deposits in excess of five—hundred-miitton—dottars

e 53 223
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£4$530y600+000 3530 aillion;

(e} interast-bearing deposits in bankss Dbuilding and
loan associationss and savings and loan associations located
in the state of Montanas provideds howevers that the doard
of investments shall require pledged securities as specified
in section T9-301l; interest on said deposits shall not be
less than the prevailing rate of interest being paid on
deposits of private funds;

(f) wunencumbered real propertys eand Ffirst mortgages
AND__PARTICIPATIONS KN FIRST MDRIGAGES on unencuabered raal
propertys provided that:

{4} no such mortgage QR_MORTGAGE PARTILIPATION shald
may be purchased unless:

(A) the principal amount of the loan secured by the
mortgage QR MORTGAGE PARTICIPATION is seventy-five-—percent
+¥583 80% or less of the appraised value of the proserty; or

{B)_ _the_  principal _awount _of the loas_secured Dy the
portgage QDR MORTGAGE PARVICIPATION extesds 80X of the
appraised value of the property but the amount of the loan
in_axgess of 803y determined at the time the loan was sades
is _guaranteed _or _insurad. Dy a sortgage ipsurance company
which_the boacd of_ investmepts _has determined to__Je 3
qualified private ijnsureri or

$+8¥(L]l thirty-—percent-+30% 25} or more of thez loan 02

PARTILIPATIIN THERE]IN secured is guaranteed or insured in

-3- s 223
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the event of default by the United States of America or an
agjency thereof; or

+€310} the mortgagor nas leased the mdrtgaged property
to a personsy firms or corporation whose rental paysents
under the l2ase are guaranteed for the full term of the 1oan
QR__PARTJCIPATION THEREIN by 3an agency of the United States;
and

(ii) no investment shall be wmade at any tise snder
subsection (f) which would cause the book value of such
investments in any investment fund to exceed €fifety-—percent
+50%% of the book value of such fund.

{2) Investaants from the pooled investment fuade shall
be restricted to fixed income securities described in
subsections (a) to (e) abovee.

{3) Retirement fundss oniys may b2 invested in
preferred and common stocks of any corporation organizel and
operating in any state of the United Statess provided that:

{a) the corporation has assets of a wvalue not less
than ten-mittien—dotiars-¢$10v009v086% $10 mjllion;: and

{b) if the investment is preferred stocke the
corporation®s aggregate earnings availasle for »Dayment of
interest and preferred dividendse for a period of fivae (5)
consecutive years immediately before the date of investrnentey
have been at least one—-snd-—-one-half--41 1/2¢+ times the

aggregate of interest and preferred dividends required to be

—6— S8 223
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paid during this period; and

(cy if the investment is common stocks

(i} tne stock has paid cash dividends in each »>f at
l2ast five—{53 years immediately before it is purchased; and

{ii) the aygregate earnings of the corporation during
tnis period which were available for paymant 2f dividends on
common stock were at least equal to the aggregate of the
cash dividends paid thereon; and

(iii) not more than two—percent-{2X}+ of the assets of
any retirement fund way be invested in toamon stocks ar in
Fixed incomz2 securities convertible into common stock aot
conforming to the dividend and earnings standards statad in
paragraphs (i) and (ii) aboves s0 long as the corporation
maintains the asset wvalue required in subsection {(a) and
evidencas appropriate growth potential and orobable earnings
gain; and

(d)- no investment may be made at any time under
subsection (3} which would cause the book value of such
inrvestments in any retirement fund to exceed twenty--percent
£20%} of the book wvalue of such fundes or would cause tha
stock of one corparation to exceed one-pereent—t1%y of the
book value of such retirement fund.

(#) The state oboard of investments shall andeavdor to
diract the state®'s investment business to those iavestmant

firmsy and/or bankss which maintain offices in the stat2 and

-5- 53 223
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thereby make contributions to the state 2conomye Furthars
due consideration shall be given to investments which wiltl
benefit the smaller communities in the stata of Montana. The
state's investment business will be directed to ocut-of-state
firms only when there is a distinct aconomic advantage to
the state of Montanae.”

—End-

o s8 223
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HOUSE OF REPRESENTATIVES
March 16, 1977

BUSINESS AND INNDUSTRY STANMDING COMMITTEE AMENDMENT TO SENATE BILIL, NO.223,

AS FOLLOWS:

1. Amend page 3, section 1, subsection (C), line 24.
Following: "25%}"

Insert: "g"

AS AMENDED BE CONCURRED IN
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SENATE 8ILL NOe 223

INTRODUCED BY DEVINEy THOMASs STORYs GOODOVERe TURNAGE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO AUTHORIZE THE BOARD
OF INVESTMENTS TO PURCHASE MORTGAGES INSURED BY A QUALIFIED
PRIVATE MORTGAGE INSURERs AND FIRST MORIGAGE PARIICIPATIONS:
REVISING DOWN PAYMENI AND INSURANCE REQUIREMENTIS = FOR
ELIGIBLE MORTYGAGE PAPER: AMENDING SECTION 79-310s ReCeM.
194T.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section T9-310+ ReLaMe 1947+ is amended to
read as follows:

%79-310. Permissible investmentss (1) The following
securities are permissible investments for all investment
funds referred to in T9-309s except as indicated:

{a) any securities authorized to be pledged to secure
deposits of public funds under 79-307 of this act;

(b} bondse notess debenturess equipment obligations,
or any other kind of absolute obligation of any corsgraticn
organized and operating in any state of the United Statesy
or in Canada if the obligations purchased are payable in
United States dollars; provided that all inpvestments under
subsection {b) must be rated by one <%} nationally

recognized rating ageacy among the top third of their
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quality categoriesy not applicable to defaulted bonds;

{c) commercial paper of prime qualitys as defined by
one (1) nationally recoqnized rating agencys issued by any
corporation organized and operating in any state of the
United Statess provided that:

(i) such securities mature in ¢two-—hundred——seventy
42704 days or less; and

(ii) the issuing corporations or the parent company of
a finance subsidiary issuing commercial papers at the time
of the 1last financial reporting periods had a ratio of
current assets to current liabilitiess including among
current liabilities 7long—term debt maturing within one~t1¥y
years of at least one-end—-one—half—¢1i 1723 to one—+¢1¥y; and
had received net income averaging ome 31 wmillion dottars
{$1vy008v0888> or more annually for the preceding ¥Five—-{5}
years; and

{iii} no investment may be made at any time under
subsection (c¢) which would cause the book value of such
investments in any investment fund to exceed ten-percent
+10%% of the book value of such funds or would cause the
commercial paper of any one corporation to exceed two
perecent—t2%y of the book value of such fund;

(d} bankers® acceptances guaranteed by any bank having
its principal office in any state of the United States and

having deposits in excess of five-hundred-mittion—dottars

-2= sB 223
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1$5506v606+080) $500 million;

{e} interest—bearing deposits in banksy building and
loan associationss and savings and loan associations located
in the state of Montanae providedy howevers that the board
of investments shall require pledged securities as specified
in section 79-301; interest on said deposits shall not be
Tess than the prevailinag rate of interest being paid on
deposits of private funds;

{f} unencumbered real propertys amnd first mortgages
AND PARTILIPATIONS IN FIRST MORIGAGES on unencumbered real
propertys provided that:

(i) no such mortgage OR_MORTGAGE PARTICIPAIION shadd
may be purchased unless:

{A} the principal amount of the loan secured by the
mortgage OR MODRTGAGE PARTICIPATION i; seventy—five——percent
t¥5%) 80% or less of the appraised value of the property; or

{B) the principal amount of the loan secured by the
morigage OR MORVTGAGE _PARTICIPATION exceeds 80% of the
appraised value of the property but the amount of the loan
in.excess of 80X, determined at the time the loap was mades
is guaranteed or _insured Dby 3 mortgage ipsurance company
which the board of investments has determiped to be a
gualified private insurer; or

1B¥1{L] ¢thirty-perecent—{+36% 252} or more of the Joan OR
PARFICIPAYION THEREIN secured is guaranteed or insured in

-3 58 223
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the event of default by the United States of America or an
agency thereof; or
T +€3(D}) the mortgagor has leased the mortgaged property
to a persony firme oF corporation whose rental payments
under the lease are guaranteed for the full term of the loan
DR_PARTICIPATION YHEREIN by an agency of the United States;
and

{ii) no investment shall be made at any time under
subsection (f) which would cause the book value of such
investments in any investment fund to exceed fifty-pereent
450%% of the book value of such funde

{2} Investments from the pooled investment fundes shall
be restricted to fixed income securities described in
subsections (a) to {e) aboves

{3) Retiresent fundsy onlyy may be invested in
preferred and coamon stocks of any corporation organized and
operating in any state of the United Statess provided that:

(a) the corporation has assets of a value not less
than tenr—mittton—dodters-{516y608vy086% $10 million; and

{b) if the investment s preferred stocks the
corporation®s aggragate earnings available for payment of
interest and preferred dividendss for a pericd of five (5)
consecutive years immediately before the date of investment,
have been at least one——and——one—hatf——+¢1 1,23 times the

aggregate of interest and preferred dividends required to be

. sB 223
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paid during this period; and

(c) if the investment is common stocke

(i) the stock has paid cash dividends in each of at
least five—45% years immediately before it Is purchased; and

(ii) the aggregate earnings of the corporation during
this period which were available for payment of dividends on
common stock were at least equal to the aggregate of the
cash dividends paid thereon; and

(iil) not more than two-percent—{2%¥ of the assets of
any retirement fund may be invested in common stocks or in
fixed income securities convertible into common stock not
conforming to the dividend and earnings standards stated in
paragraphs (i) and (i#i) aboves so long as the corporation
maintains the asset value required in subsection (a) and
evidences appropriate growth potential and probable earnings
Qain; and

(d) no investment may be made at any time under
subsection {3) which would cause the book value of such
investments in any retirement fund to exceed twenty-percent
t20%} of the book value of such funds or would cadse the
stock of one corporation to exceed one—pereent—t1lXY of the
book value of such retirement funde

(4) The state board of investments shall endeavor to
direct the state®s investment business to those investment

firmse and/or bankss which maintain offices in the state and

—5— SB 223
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thereby make contributions to the state economye. Further,
due consideration shall be given to investments which wil}
benafit the smaller communities in the state of Montanas The
state®s investment business will be directed to cut-of-state
firms only when there is a distinct economic advantage to
the state of Montana."™

—End-
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