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exceed the aggregate reserves of the policies contained in 

the oulk reins~rance agreement. prior to granting approval. 

3 BY REQUEST OF THE INSURANCE COMMISSIONER -End-

4 

5 A BILL FOR AN ACT ENTITlED: "AN ACT REJUIRJNG AN AGREEMENT 

6 OF BUlK REINSURANCE av A FOREIGN OR AliEN INSURER TO BE 

7 APPROVED BY THE COMHIS.S.IOI'lER OF INSURANCE A;\10 ALLOWING THE 

6 COMMISSIONER TO REQUIRE A UEPOSIT.• 

1 

10 BE IT ENACTED BY THE lEGISlATURE 3F THE STATE OF MONTANA: 

11 Section 1. There is a new R.C.M. section numbered 

12 40-2911 that reads as follows: 

13 40-2911. Bulk reinsurance. foreign or alien insurers. 

14 (1) A foreign or alien insurer may reinsure all or 

15 substantially all of its insurance in force in ~ontana or a 

16 

17 

lti 

19 

20 

21 

22 

23 

24 

major class thereof with an agreement of oulk reinsurance. 

but no such agreement may become effective unless filed with 

the commissioner and approved oy him in ~ritin~ after a 

hea~ing thereon. 

(2) The commissioner shall 

within a reasonable time after SUC.'l 

approve the 

a hearing 

agreement 

unless he 

finds that it would suostantially reduce the protection or 

service to the policyholders. 

(3) The commissioner may require a foreign or alien 

25 insurer to establish a trust account in this st3teo not to 
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Approved by Committee 
on Business and Industry 

exceed the aggregate reserves of the policies contained in 

2 INTRODUCED !3Y 2 the oulk reinsurance agreement, prior to granting approval. 

3 BY REQUEST Of THE INSURANCe COMMISSIONER -End-

4 

5 A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING AN AGREEMENT 

o OF BULK REINSURANCE BY A FOREIGN OR ALIEN INSURER TO BE 

1 A?PRO'IED BY THE COMMISSIONER OF INSURANCE MlU AlLOWING THE 

8 COMMISSIONER TO REQUIRE A UEPOSIT.• 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. There is a new R.C.M. section numbered 

12 40-2911 that reads as follows: 

13 40-2911. Bulk reinsurance, foreign or alien insurers. 

14 (1) A foreign or alien insurer •ay reinsure all ·or 

17 substantially all of its insurance in force in Montana or a 

1b major class thereof with an agree~nt of Dulk reinsurance, 

11 but no such agreement may become effective unless filed with 

18 the coMmissioner and approved by him in •riting after a 

19 hearing thereon. 

20 (2) The commissioner shall approv~ the agreement 

21 within a reasonable time after sue~ a hearing unles> he 

22 finds that it would substantially reduce the protection or 

23 service to the policyholders. 

24 (3) The co•missioner may require a foreign or alien 

25 insurer to establish a trust account in this state, not to 
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INTRODUCED 3Y r _ 

BY REQUEST OF THE INSURANCE COHH15SIONER 

A BILL FOR AN ACT E~TITLED: 

Of ~ULK REINSURANCE BY A 

•AN ACT RE~VIRING AN AGREEMENT 

FOREIGN OR ALIEN INSURER TO BE 

APP~OVEO BY THE COHHISSIU~ER UF INSURANCE A~D ALLOWING THE 

d COMMISSIONER TO REQUIRE A OEPDSIT.~ 

~ 

10 BE [1 ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. There is a neN R.c.M. section numbered 

12 40-2911 that reads as follows~ 

13 40-2911. Sulk reinsurance. foreign or alien insurers. 

14 (1) A foreign or alien insurer •ay reinsure all or 

15 substantL.J11y all of its insurance in f:Jorce in ,o'jontana or a 

16 major class thereof with an agreement of ~ulk reinsur3nceo 

17 but nn such a~r~ement may become effective unless filed with 

lb the commissioner anj 3p~r~ved DY hijm in ~riting after a 

l~ hearing thereon. 

20 (~l The commissione~ shall approve the aqre2rnP.nt 

21 withi1 a reasonable time dfte~ sue~ a hearing unles~ h~ 

22 finds th3t it would suostantially reduce tha protaction or 

L~ service to tne policyholdars. 

24 (3) The cosmissioner may require a fcreign or a1 ien 

25 insurer to establish a trust account in tnis st~teo not to 
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exceed the aggregate reserves of the policies contained in 

the oulk reinsurance agreement. prior to granting approval. 
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SENATE BILL NO. 2l9 

l~TR~DUCED BY GOODOVERt HURRAY 

BY KEQUEST ~F THE l~SURANCE COMHISS.IONER 

S.tl 0219/02 

5 A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING AN AGREEMENT 

~ ~f BJL~ REINSURANCE ~y A FOREI'h OR ALIEN INSURER TO BE 

APPROVED BY THE COMMISSIONER OF INSURANCE AND ALLOWING THE 

~ COHHIS.SIONER TO REQUIR~ A DEPOSIT.• 

9 

10 BE IT E~ACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. There is a new R.c.M. section numbered 

1i 4D-l911 that reads as follows: 

13 40-2911. Bulk reinsurance, foreign or alien insurers. 

14 (l) A foreign or alien insurer may reinsure all or 

1~ substantially all of its insurance in force in Montana or a 

1o major class thereof with an agree~ent of Dulk reinsurance, 

1/ but no such agree.ant may become effective unless filed with 

18 the commissioner and aporoved by him in writing after a 

1~ heari~q thereon. 

20 (2) The comaissioner shall approve the ~qreement 

21 witni1 a reasonable time after such a hearing unless he 

LL tinds that it would substantially reduce the protection or 

23 service to the policyholders. 

24 (31 The comaissioner may require a foreign or alien 

25 insur~r to establish a trust account in this state, not to 
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SB 0219/02 

exceed the agg~egate reserves of the policies contained in 

tna ~ulk reinsurance aqreement, prior to granting ap~rovalo 

-End-

-c.- S8 219 


