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BILL NO. &7/

INTRODUCED sY

A BILL FOR AN ACT ENTITLED: ®™AN ALY TO PROVIDE FDR THE
ASSESSMENT AND TAXATION OF SEVERED MINERAL INTERESTS;

AMENDING SECTION B4-429y RaCeMe 194T7.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-429y ReleMe 1947+ is amended to
read as follows:

"84-429. tand -- how assessede (1) Al1 other taxable
property must be assessed in the countys citys or district
in which it is situateds Land must be assessed in parcels or
subdivisions not exceeding six hundred and forty acress and
tracts of 1and containing more than six hundred and forty
acresy which have bpeen sectionized by the United States
governments must be assessed by sections or fractions of
sections.

{2} The department of revenue or its agent must set
aside cne line in the assessment book for the description of
each six hundred and forty acres of landy or 12sss the
number of acres to be entered in one columns the descriution
in another columns wvalue in anether columny value of
improvements in another columne yvaiue of mineral_ _interesis

in__another columny and the total in the total column. 1%t
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must aiso set aside a l1ine in the assessment book for the
description of each town or city lots the description to be
entered in one columny and the value of the 1lot and any
improvements thereon in another columny except that a lot
and improvements thereon shall be separately assessed when
required wunder section B4-401s ReCeMes 1947; provideds that
all of the unimproved lots of the same values situate in one
blocks or belonging to the same partys may be described and
assessed in one line in the manner above provided for each
lote It is the intention hereby that each parcel and Jlot
show in its own lines and opposite the description theraof,
the total value of the same and any improvements therceone"

Section 2« There is a new R.CeMe section that reads as
folltows:

Taxation of mineral interestss (1)} Minaral interests in
tand shall be assessed and subject to taxation wunless such
interests are beinjy produced and subject to taxation of the
net or gross proceeds on such production.

{2} Mineral interests not severed from the rights to
the wuse and enjoyment of the surface of the overlying Ia;d
are presumed to have no value unless a separable wvalue can
be <clearly establisheds. Mineral interests sever-d from the
rights to the use and enjoyment of the surface of the
overlying land are presumed to have a value of not less than

$1 an acre and such higher value as may oe established by

982,/



LL 0352/01

comparable market data and firm evidence as to exact amounts
of each mineral located under each acre assessede not to
exceed $1+000 per acree

—End-



STATE OF MONTANA
REQUEST NO. __167-77
FISCAL NOTE

Form BD-15
In compliance with a written request received __January 24 19 _77 _ , there is hereby submitted a Fiscal Note

for Senate Bill 211

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill provides for the assessment and taxation of severed mineral interests.

ASSUMPTIONS

The Department of Revenue has no data on the value of minerals below any particular
parcel of property; therefore, the fiscal impact is impossible to estimate.

PREPARED BY DEPARTMENT OF REVENUE _—

bl o i )
BUDGET DIRECTOR e
Office of Budget and Program Planning

-

Date: ./ =r &~ [y
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SENATE BILL NO. 211

INTRODUCED BY TOWEs MATHERSe Ee SMITH

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE FOR THE
ASSESSMENT  AND TAXATION OF SEVERED MINERAL INTERESTS;
DELETING RIGHIS OF ENTRY ERQM CLASS ONE: AMENDING SEEFEBN
SECITIUNS 84429+ B84-4122s AND 84-301s ReCaMa 1947"

Be IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:

Section le Section B84~429y ReCeMe 1947+ is amended to
recad as follows:

"54-429e Land ——- how assessede. (L} All other taxable
property must be assessed in the countys Citys or district
in whicn it is situateds Land must be assessed in parcels or
subdivisions not exceeding six hundred and forty acress and
tracts of Jland containing more than six hundred and forty
acresy which have been sectionized by the United States
guverments must be assessed by sections or fractions of
sections.

(£} The devartment of revenue or its acent aust set
aside nne line in the assessment hook for the description of
each six hundred and forty acres of lands or lesss the
number cof acres to be entered in one columny the descrintion
in another <columnsy wvalue in ansther column, wvalue of
improvements in another columns yaluye of miperal interests
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in_anpther columns and the total in the total <columne It
must also set aside a line in the assessment bock for the
description of each town or city lots the description to be
entered in one <columny and the value of the lot and any
improvements thereon in another columns except that a Tlot
and improvements thereon shall be separately assessed when
required under section 84-401y ReCeMe. 1947; provideds that
all of the unimproved lots of the same values situate in one
blocky or belonging to the same partys may be described and
assessed in one line in the manner above provided for each
lote It s the intention hereby that each parcel and lot
show in its own liney and opposite the description thereofs
the total value of the same and any improvements thereon.®

Section 2« There is a new R.C.M. section that reads as
follows:

Taxation of mineral interestse (1) Mineral interests in
Tand shall be assessed and subject to taxation unltess such
interasts are being produced and subject to taxation of the
net or Aross proceeds on such production OR UNLESS SUCH
ANTERESTIS ARE  PHYSICALLY OR LEGALLY INCAPABLE QOF BEING
PRUDULLD.

[#) Mineral interests not severed from the rights to
the use and enjoyrment ot the surface of the overlyine land
are presumed  to have no value unless & separable value can

Do etesnrdy LOUNCLUSIVELY estahlisnerds. #Hineral interests

-2~ $8 211
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severec [N __dWHOLE OR IN _PART from the rights to the use and
anjoyment of the surface of the overlying land are gpresumed
to have a value EQR _THE TOTAL MINERAL INTEREST of not less
than $1 an acre and such higher value as may be established
by comparable market data and f+rm LONCLUSIYE evidence as to
exact Amounts of each mineral located under wzach acre
assesseds not to exceed $1+000 per acre.

26CTION 3o SECTION £84-41229 RaCeMe 1947+ 1S AMENDED TQ
READ AS FOLLOWS:

"E4—-4122« Manner of conducting sales. [(l) On the day
fixed for sales or on some subsequent day to which he may
have postponed ity of which he must give noticey the county
treasurery between the hours of ten o'clock a. me and three
Pe Mey must commence the sale of the property advertiseds
commencing at the head of the listsy and continuing in
alphabetical or numerical order of lots and blocks until
completode

{<) _When _the_  property _sold is 3 miperal interest
severed from the rights to use and enjoyment of the surface
of _toe owverlying lapds fhe surface owner has one year from
the _day _fixed for _s=3id sole to purchase the mineral
interesis . for _the taxes due plus intereste If the properiy
iLsLtu;k_nfLm_thg_cnum.L_a:._numnugL__u_.nimngn__m
84-%12%s _the surface owoer shall bave the first right to
purchase the tax sale certificates. The rights of any _other

-3- se 211
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purchaser at a sale provided for in this section are subject
to _the surface owner's opne year purchase rights established
bereine®

SECTION 4o SECTION 854-201e ReleMe 1947e 15 AMENDED 71O
BREAD AS FOLLUMWS:

“84-301. Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class Onees The annual net proceeds of all mines and
mining claimsy except coal miness after deducting only the
expensas specified and allowed by section 84-5403t-atse
where-the-right-to-enter—upon—tendy—to—exptore—or——prospecty
or——d+g-for-ottvy—gasv-coat-or—minerat-—+s-reserved-in—tand-or
received-—-by——-mesne-——conveyance——f{exctusive———of——3tensehotd
+neerestsjy-——devise———or-——succession—-by-—any--person--or
corporationy—the—surfoace—titie—to—which-—has--pessed--to--or
remains-—in——anothery——the—state-—department-of-revende~shetd
dgeternine—the-—vatuve—of-the-right—te-enter—upon—said-trect—of
tand-for—-the-purpose—of-digaingr-expioringy-—or~-—prospectinng
for-qasy—ottr—coat-or-mineratsy-and-the-same-sheti-be-placed
in—thia-ctassificetion—for—the-purpose—of-taxntion.

CLlass Twoe A1l aygricultural and other toolsy implements
and machinerys gas and other engines and boilerss threshing
macnines and outfits wused therewithy automobiless motor

trucks and other power-driven carse vehicles of all kinds

—§— s8 211



10
11
12
i3
14
15
16
17
i8
19
20
21

22

23
24

25

S8 0211/02

except mobile homess Doats and all watercraft, harnesse
saddlery and robes and except as provided in Class Five (a)
of this sectione all polesy liness transforwmerss transformer
stationse meterss toolsy improvementss machinery and other
property used and owned by all personssy firmse corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areasy Or to rural areas and cities and towns provided that
any such city orf town has a population of etght—bhundred
+800% persons or less; and provided furthers that the
averane circuit miles for each station on the system is more
than one-and-one-quarter—-{1 1/4% miles.

Class Threes. Livestocks poultrye and unprocessed
products of both; furniture and fixtures used in commercial
activities; the apnual gross proceeds of underaround coal
mines; and all office or hotel furniture and fixtures,
excaept improvements incladed in Class Ninee

Llass Foure (a} Al lands town ond city lots, with
improvementss except improvements included in Class Niney
and all trailers affixed to land owneds leaseds or under
contract ar purchase by the trailer owners manufacturing and
mining machinerye fixtw =s and suppliesy except as otherwise
provived by the constitution of Hontanas and except as such
property may be included in Class Fives Class Seven or Class

Eighte
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{b) Mobile homes without regard to the ownership of
the '1and upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class cighte

Llass Fivee (a) A1l poless linesq transformersy
transformer stationsy meterss toolss improvementss machinery
and other property used and owned by co—operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which less than
ninety-five-—-per—ecent-1935%%y of the electric consumers and/or
telephone users are served by a co—operative organizations
and as to the property enumerated in this sub~section {a)
within incerporated limits of a city or town in which less
than ninety—five-per—cent-£95%% of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in Class Twoe

{b) A1l unprocessed agricultural products either on
the farm or in storajese irrespective of whether said
products are owned by the elevators warehouse or flour mill
owner or company Storing the sames or any other person
whomns~evwers except all perishatle fruits and wvegetables in
farm storage and owned by the producers and excepting

Jivestock and poultry and the unprocessed products of bothe

-56- 5B 211
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{c) The dwelling houses and the lot on which it is
erecteds owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one—hundred-per
ecent—4 10024 disabled due to a service-connected disability
Dy the Jnited States veterans administration or its
SUCCEeSS0rfSe

In the event of the veteran's deaths the dwelling
housesy and the lot on which it is erecteds so 1ong as the
surviving spouse remains ummarried and the owner and
occupant of the propertys shall remain within this
classificatione

Class Sixe Property formerly included in this class is
now classified by section 84~308s RelMe 1947«

Ciass Sevene (a) A1l new industrial property. New
industrial property shall mean any new industrial plante
including tanas huildingse machinery and fixtures whichy in
the determination of the state department of revenuves s
used by a new industry during the first three—{33} years of
operation not having been assessed prior to July 1ls 1961«
within the state of Montana. New industry shall mean any
persons corporations firms partnerships associations or
other qgroup which establishes a new plant or plants in this
state for the operation of 3 new industrial endeavory as

distincuished from a mere expansions reorqanizations or
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merger of an existing industry or industriess Provideds
howevery that new industrial property shall be limited to
industries that manufactures mille mines produces process or
fabricate materialss or do similar work in which capital and
labor are employed and in which materials unserviceable in
tneir natural state are extracted, processed nr made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the mamner defined as
manufacturing in the 1972 Standard Industrial Classification
Manualy prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to wean property used by retail or
wholesale wmerchantsy commercial services of any types
agriculturey trades or professionse New industrial property
does not include a plant which Wwill create an adverse impact
on existing states countys or municipal servicese The
department shall promuligate regulations for the
determination of what constitutes an adverse impact taking
intoe consideration the number of people to be employed and
the size of the community in which the Jocation is
contempl atede Once the department has made an initial
Jdetermination that the industrial facility qualifies as new

industrial property, the department shall then upon proper

-8- S8 211
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notice hold a hearing to determine if the new industrial
classification should be vretained by +the property. The
local taxing authority may appear at the hearinges and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periode

Iin the event of a prepayment of taxesy the maxisum
amount or prepayment shall be the amount without the
application of the Class 7 {a) to such propertys

if a major new industrial facility qualifies under
Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105y ReCsMe 1947+ shall not beqgin until the
Ciass T gqualification expiress. And provided furthers that
new industrial property shall npot be included to mean
property which is used or employed in any industrial plant
which nhas been in operation in this state for ¢three-—{3%
years or longers Any persons corporationy firms partnerships
association or other aroup seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said department.

{b) Business inventories. Business inventories shall

-9- S8 211
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include goods intended for sale or lease in the ordinary
course of businesss and shall include raw materials and work
in prearess with respect to such goodss but shall  not
include goods actually leased or rented on the lien datey or
wobile homes held by a dealer or distributor as a part of
his stock in tradee

{c) &Air pollution control equipment as defined in
section 69-3923,

(d} A capital _investment in a recognized nonfossil
form of energy generationes to the extent provided under
section B4-7403.

Class Eighte (a) Any improvement on real propertys
traiters affixed to land or mobile home belonging to any
person who gqualifies under any one or more of the
hereinafter set forth categoriess with appurtenant Yand not
exceeding five-{5% acress which together have a market value
of not more than twenty-seven—thousand-five-hundred—doliars
£$27+4500%9 which dwelling is owned or under a contract for
deeds and which is actually occupied for at least ¢em—¢103
months per year as the primary residential dwelling of:

{l1) a widow sixty—twe—-162% vyears of age or olders
whethar with or without minor dependent childreny who
qualifies under the income limitations of (4}« or

(2) a widower sixty-twe-{62% years of aqe or oalders

whethar with or without minor dependent childrens who

-10- SB 211
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qualifies under the income limitations of (4)s or

{3) a widow or widower wWwith minor or dependent
children redardless of aqges who qualifies under the income
lTimitations of (%}s or

(4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than s+x—thousand-doitars—$3$64,000% for a single person
and six——thousand-——-eight-—hundred-—-dotiars——{3$6+800% for a
married couple total per annum whether said dwelling is
occupfed by a single person or a3 married couples Provideds
furthery that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a form as may be providad by the
state department of revenue supplied without cost to the
applicants as to his incomes if applicables as to his
retirement benefitse if applicables ory» as to his marital
statusy if applicables and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellings such land and improvements with right
of the county welfare board to investigate the applicants on
the completion of the forms as to answers given on the forme
Provideds furthers the assessed value of said property shatl
not he increased during the life of the recipient of
retirzment openefits or widow or widower covered under this

¢ tassy unless the owner-resident makes a substantial
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10
11
12
13
14
15
16
17
18

19

21
22
23

24

St 0211702

improvement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classy it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
before a person authoriZed to administer oathss and mails
the application and statement to the department of revenue.
This signed statement shall be treated as a statement under
oath or equivalent affirmotion for purposes of section
94-T-203y ReleMes 1947+ relating to the criminal offense of
false swearing.

{b) A capital investment in a building for an energy
conservation purposes to the extent provided wunder section
84-T403.

Llass Nines. The incremental increase in the value of
real estate attributable to repairings maintaining or
improving existing improvementse

Class Tena The annual gross proceeds of coal mines
using the strip mining methods

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperativess and all other property not included in
the ten—+t10¥ preceding classese™

~End~-

-12- S8 211
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SENATE BILL NO. 211

INTRODUCED BY TOWEy MATHERSy Ee SMITH

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR THE

ASSESSMENT AND TAXATION OUF SEVERED MINERAL INTERESTS;

DELEVING RIGHTS OF ENTRY FROM CLASS UNEZ AMENDING SEEFION
SECTIONS B4-429y B4-4)122e §4-%15)e AND §4-301ls ReCoate 1947.%

BE 1T ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA:Z

Section le Section 84—429+ ReC.Ms 1947+ is amended to
read as follows:

“34-42%. Land -- how assesseds (1) Al] other taxable
property must be assessed in the countys citys or district
in which it is situatede Land must be assessed in parcels or
subdivisions not exceeding sixX hundred and forty acress and
tracts of land containing more than six hundred and forty
acresy which have been sectionized by the United States
goveraments wust be assessed by sections or fractions of
sactionsa

{2} The department of revenue or its aagent must set
aside one line in the assessment book for the description of
each six hundred and forty acres of lands or lesss the
number of acres to be entered in one columns the description
in another columns value in another columny value of
improvements in 3another columney yalue of mineral interests
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in_gpn;ng;_gglu!n; and the total in the total c¢olumne. It
must also set aside a line in the assessment book for the
description of each town or city lots the description to be
entered in one columne and the value of the lot and any
improvements thereon in another columny except that a lot
and improvements thereon shall be separately assessed when
required under section 84-40lsy ReCeMe 1947; provideds that
all of the unimproved lots of the same value, situate in one
blocks or belonging to the same party, way be described and
assessed in one line in the manner above provided for each
Tote It is the intention hereby that each parcel and lot
show in its own lines and opposite the description thereof,
the total value of the same and any improvements thereone™

Section 2. There is a new ReC.M. section that reads as
follows:

Taxation of mineral interestse {1) Mineral interests in
tand shall be assessed and subject to taxation unless such
interasts are being produced and subject to taxation of the
net or aqross proceeds on such production QR UNLESS SUCH
INTERESIS ARE PHYSICALLY QR LEGALLY INCAPABLE QF REING
BRUDUCLD.

{2) Mineral interests not severed from the rights to
the use and enjoyment of the surface of the overlying Jand
are presumed to have no value unless a3 separable value can

be etearty CONCLUSIYELY establishecde. Mineral interests

-2- 58 211
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severec IN_WHOLS OK_IN PART frocm the rights to the use and
enjoyment of the surface of the overlying ltand are presumed
to have & value FOR_THE TOFAL MINERAL INTERZST of not dess
MOBE than $t an acre snd-—svch——-hicher-—vatte-—as——may——be
estapitshed-——by-—comparasbie——-market—data-and-firm CONELUSIVE
evidence-as—to-exsct—ancunts—of-each-nineral——tocated—under
esch—acre-assessedr—not—to—exce=d-$1v886-per—sere.

£3) IN  THE EVENT ANY COUNTY ASSESSON DETERALNES THE

ME4-4122- Manner of conducting sale. (1) On the day

. Fixed for sales or on some subsequent day to which he may

have nostponed ity of which he rust qgive notices the county
treasurery between the hours of ten o*clock a« me. and three
pe Mmasy MuUst commence the sale of the property advertiseds
commencing at the head of the liste and continuing in
alphapetical or numerical order of 1lots and blocks wuntil
completed.

{2) wpep _the oroperty sold js a mineral interest
severed from the rights to use and enjoyment of the surface

-3- S8 211
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Rf _tne gverlying lands the surface owner has one year from
ine day fixed for said _sale fo purchase the mineral
interests for the taxes due plus intereste If the property
is struck off to the county as purchaser as. _provided _ipn
dg4=%1<%s _the surface owner shall have the first right to
purchase the tax sale certificatess Ihe rights of any other
purchaser a2t o sale provided for in this section are subject
to _tne surface owner®s one year purchase rights established
hereine ONCE THE SURFACE OwWNER HAS (OBTAINED AlLL OF THE
MINERAL _INTERESTS IN THIS MANNERe HE IS5 ENTITLER TO THE
PRESUMPTION OF NO VALUE SET FORTH IN SECTION 2(2) HEREINL™

SECTEION 4o SECTION 84~415%s ReCaMe 1947+ IS5 AMENDED TO
BEAD AS FOLLOWS:

»84~-4151e Notice of application for tax deede The
purchaser of property sold for delinguent taxes or his
assignee musts at least s+xty-—¢60% days previous to the
expiration of the +time for redemptions or at least sixty
+50% cays before he applies for a deeds serve upon the owner
of the property purchaseds if knowns anc¢ upon the Pparson
occupyino the propertyes if the said property is occupieds
andy if the records in the office of the county clerk and
recorder show an unreleased mortgage or mortgages upon the
property purchaseds upen the mortgagee or mortgagees namned
in said mortgage or mortgageses or if assigneds upon the

assianee or assignees of said mortgage or mortgagess ands if

—dp— S8 211
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ioe property is a severed wigeral interests upon the owaer
af _the gaverlying surface estates a written notices statinag
that said propertyy or a portion thereofs has been sold for
delinquent taxesy gqiving the date of sales the amount of
property solds the amount for which it was solds the amount
duey and the time when the right of redemption will expires
or when the purchaser will apply for a tax deeds and the
ownzr of the propertys or the mortgagees or the assignee of
said mortgagee has the right of redemption indefinitely
until such notice has been given and the deed apptied fors
upon the payment of feess percentagess penalties and costs
required by lawe Notice of any owners mortgagee or assignee
of mortgagee shall be given by registered letter addressed
te such mortgagee or assignee at the post-office address of
said ownere mortgaree or assignee as disciosea by the
mortgage records in the office of +the county clerk and
recorder. In case of unoccupied propertyes or a mining claims
such notice must be by registered mail deposited in the post
offices addressed to any known owner residing in or outside
of said county with the postage thereon prepaids at least
s+xty-t60¥ days before the expiration of the time for
redemptions or at least sixey—t60% days before the purchaser
applies for such tax deeds in aduition to notice to the
mortgagee or assignee of mortgagee in the manners and as

hareby is provided; provideds that in all cases where the
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postorrice address of tile owners mortgageey or assignee is
unknowne the applicant shall publish once a week for eweo—¢2%
successive weeks in a3 newspaper published in the county
“hnere tie nroperty is situ~teds & notice suhstantially in
tiae followina forms
dNotice of Application feor Tax Ueed

wtice is hereby qiven that the undersigned will on the
eses U3y Of eees 19++ aoply to the county treasurer of cees
county for a tax deed to the following described propertys
to witt

{Describe property)
Agount due Sesee
Date sees
esse{Applicante)

T first oublication of such potic2? must be made at
least s+xty-{603) days bHefore +thz date of redemption or
application for said deede In all cases due proof of service
ar n:tice in whatever manrer aivens supported Ly the
aTfidavit reguired oy laws must De filed imnediately with
the clark and recorder of the county in which the proverty
is situateds and be kept as a permanent file in his officer
and such oroof of notice when so filed shall be prima facie
2vioence of the sufficiency of the notice."

SELTIUN Se  SECTIUN 24=301s ReleMe 1947e 13 AMENOED _T0

prad s2 rILLUAS:
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"g4-301le Classification ot property ror taxatione For
the purpose of taxation the taxable property in the state
snall be classified as follows:

.lass One. The annual net proceeds of 311 mines and
mining claimss except coal wminesy after deducting only the
expenses specified and altlowed Dy section 84-54033-atse
where-the-riqght-to—enter—upon—tandv-to—exprore—or——prospecty
or--dtuy-for-ottvy-g9esy-cont-or-mrinerat-+e-reserved-+n-tnnd-or
receivred-—-by-—mesne——conveyance-—f{excitusive-—-of---iessehold
+ntereststy-——devise---or-—-succession———by-—any—-person——or
corporationy—the—surface—titie—to-which-—-has—-passed-—to——or
remetns——in——ancthery-—the—state—department—of-revenue—3! atd
determine—the-—vatve—of—the-right—to-enter—upon-said-tract—of
rend—for—the—purpose—of-diagingr-—exploringr——or——prospecting
for-gasv-s+ty—cont-or-minsratsy—eond—the-same -shati-pe-placed
+n-this-ctesaification—for-the-purpose—cf-taxation.

Class Twoe. All aoricultural and other toolss impiements
and nacpinerys ¢zs anc other engines and boilersy threshing
machines and outfits usec therewiths automobiltess motor
trucks and other power—-driven carses vehicles of all kinds
except mobile homess bDoats and all watercraftes harnesss
saddlery and robes and except as provided in Class Five (a)
of this sectione all polesy linesy transformersy transformer
stationses meterss toolsy imorovementss machinery and other

property used and owned by all personss firmse. corporationss
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and other orqganizations whicn arve engaged in the business of
furnisning telephone communicationses exclusively to rural
aredasy or to rural areas and cities and towns provided that
any such city or town bhas a population of evaohlt-hundred
+300% persons or 1less; and provided furthers thet the
average circuit miles for each station on the system is more
than one—and-ene—quarter—{1l 1/4% milese

Class Threea Livestocke pouitrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual <gross proceeds of underground coal
mines; and all office or hotel furniture and fixturesy
except improvements included in Class Nine.

Class Foure (a) AV} 1dande town and city lotsse with
improvementss except improvements included in Class Nines
and a1l trailers aftixed to land owneds leasedy or under
contract or purchase by the trailer owners manufacturing and
mining machineryy fixtures and suppliess except as otherwise
proviced by the constitution of Montanas and except as such
property may be included in Llass Fives Class Seven or Class
Eignte

{p) Mobile homes without regard to the ownership of
the 1and upon which they are situatedy except those held by
a distributor or dealer of mobiile homes as part of his stock
in trades oand except as such property may be included in

Class Eighta
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Class Fives (a})} All polesy liness transformersse
transformer stations, metersy toolss improvementss machinery
and othefr property used and owned by co—-operative rural
electrical and co—~operative rsural telephone associations
orjanized wunder the laws of Montana except those within the
incorporated limits of a city or town in which 1less than
ninety—fFive—per—cent-£35%}% of the electric consumers and/or
telephone users are served by a co-gperative organizations
and 4as +to the property enumerated in this sub-section (a)
within incorporated limits of a city or town in which less
than ninety—five—per-cent-+95%% of the electric consumsers or
users will be served by a co—operative organizations such
property shall be put in Class Twoe

tb) A1l unprocessed agricultural products either on
the farm or in storadey irrespective of whether said
products are owned by the elevators warehouse or flour mill
owner or company storing the sames or any other person
wnomsoevery except all perishable fruits and vegetables in
farm storage and owned by the produceres and excepting
livestock and poultry and the unprocessed products of both.

{c} The dwelling housesy and the lot on which it is
erectedy owned 3nd occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one—hundred-per

eent-+100%% disabled due to a service—-connected disabitity
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by . tne Uniteg¢ States veterans administration or its
SUCCeSSOfSe

In the event of the veteran's deaths the dwelling
houses and the 1ot on which it is erecteds so long as the
surviving spouse remains unmarried and the owner and
occupant of the propertys shall remain within “this
classifications

Llass Sixe Property formerly included in this class is
now classified by sectiaon 84-308s ReCeMes 1947.

Class Sevens (a) All new industrial propertye New
industrial property shall mean any new industrial plante
including lands buildings: machinery and fixtures whiche in
the determination of the state department of revenuey is
used by a new industry during the first ehree-t33} years of
operation not having been assessed prior to July 1ls 19614
within the state of Montanae New industry shall mean any
persons corporations firms partnerships associations or
other oroup which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a mere expansions reorqganizations or
merger of an existing industry or industries. Provideds
nowavers that new industrial property shall be limited to
industries that manufactures mille aines produces process or
fabricate materialsy or do similar work in which capital and

labor are empioyed and in which materials wunserviceable in
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their natural state are extracteds processed or made fit for
use or are substantially altered c¢r tr2ated so as to create
commercial proaucts or materisls; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuals preparea by the Unitecd States office of management
and budaet; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale w®erchantss commercial services of any types
agricultures trades or professionse New industrial property
does not include a plant which will create an adverse imfact
on existing states countys or municipal servicese. The
department shall promulgate regulations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location is
contenpliateds f(Once the department has nade 2n  initial
determination that the industrial facility gualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the property. The
local taxing authority may appear at the hearinde and it
also may waive its objection to retention of this

classification if the industry agrees to the prepayment of
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taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periode

In the event of a oprepeyment of taxess the maximum
ampount or prepayment shall be the amount without the
application of the Class 7 (a) tc such propertye

1f a major new industrial facility qualifies under
Class ¥ (a} the reduction of its yearly payment of oroperty
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105y ReCeMs 1947y shall not begin until the
Class T qualification expires. And provided furthers that
new inaustrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three——{3}%
years or longers. Any nersons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manpney and form as may
o€ reguired by said department.

(b} Business inventories. dusiness inventories shall
include goods intended for sale or lease in the ordinary
course uof businesss and shall include raw materials and work
in projgress with respect to such goodss put shall not
include qoods actually leased or rented on the lien dates or

mobile nomes bheld by a dealer or distributor as a part of
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his stock in trades

{c) Air pollution control equipment as defined in
section 69-3923.

{(¢) A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-71403.

Ciass Eightes {a)} Any improvemsent on real propertys
trailars affixed to land or mobile home belonging to any
person who qualifies under any one or more of the
hereinafter set forth categoriess with appurtenant land not
exceeding five—fst acress which together have a market value
of not more than twenty-seven—thevsand—five—hundred-dot¥ars
1+3$27¢500¥s which dwelling is owned or under a contract Ffor
deedsy and which is actually occupied for at least ten—{10¥
months ver year as the primary residential dwellino of:

{l}) a widow siwty-two—+62% vyears of age or olders
whether with or without minor dependent <childrens who
qualifies under the income limitations of (4)y or

{¢) & wWidower s+xty-two-462} years of age or olders
whethar with or without wminor dependent childrens who
qualifies under the income limitations of {4}y or

(3) a widow or widower with minor or dependent
children regardliess of ages who gualifies under the income
lTimitations of {4)s oOf

(#} a vrecipient or recipients of retirement or
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disability benefits whose income from all sources is not
®more tnan six-thousend-deltars-t36+0004 for a single person
and stx——thousand-—-eight-—hundred-—dottars——£369 200+ for a
married couple total per annum whether said dwelling is
occupiec by a single person or a rarried couplee. Providedy
furthers that one who applies for classification of prcpérty
under this <lass must make an affidavit to the state
department of revenue on 3 form as may be provided by the
state department of revenue supplied without cost to the
applicanty as to his incomes if applicables as to his
retirement benefitse 5f applicabley orey as to his marital
statusy if applicables and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellings such land and improvements with right
of the county welfare board to investigate the apnslicanty on
the completion of the forms 3s to answers given on the forme
Provideds furthers the assessed value of said property shatll
not be increased during the Jife of the vrecipient of
retirment benefits or widow or widower covered under this
classe unless the owner-resident makes a substantial
inprovement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classy it shall be sufficient iif the applicant signs a
statement swearing to or affirming the correctness of the

information supplieds whether or not the statement is signed
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befor: a person authorized to administer oathssy and wmails
the application and statement to the department of revenue.
This signed statement shall be troated as a statement under
cath or equivalent aftirmation for purposes of section
94—7-203y RelaMe 1947+ relating to the criminal offense of
false swearinge

{b} A capital investment in a building for an energy
conservation purposey to the extent provided under section
84-7403.

class Nine. The incremental increase in the value of
real estate attributable to repairings maintaining or
improving existing improvementse

Class Tene The annual aross proceeds of coal mines
using the strip mining method.

Class Eleven. Centrally assessed utiltity allocations
aftar deductions of locally assessed properties and except
as provided in Class Twn for rural telephones and (lass Five
{a} for cooperativess ana all other property not included in
the tem—+10}% preceding classese™

—End-
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SENATE BILL NOe 211

INTRODUCED BY TOWEs MATHERSe ke SMITH

A BiLL rOR AN ACT £NTITLED: “ad ACT TO PRUVIDE FUR THE
ASSESSMENT  AND  TFAXATIUM UF  SEVERED MINERAL  INTERESTSS
DEL&ILaG RIGHTS OF ERTRY FROF CLASS UNL: AMENDING SEEFION
SECTIONS B84—4249y B4-4122y 85-%4105ks AND 34-30ls Relers k947<™

BE IT EMACTED BY THE LEGISLATURE UF THE STATE OF MONTANA:

Section le Section B4—429s Rel.Ms 1947, is amended to
read as follows:

"54—429, Land -— how assesseds {1} Al other taxable
property must be assessad in the countys citys or district
in which it is situategs Land must be assessed in parcels or
subaivisions not exceecding six hundred and ftorty acress and
tracts of land containing more than six nundred and forty
acresy wnich have been sactionized vy the Wnited States
goveramenty must be assessed by sections or fractions of
sectionsa

{2} The department of revenue or its aaent must set
dside une line in the assessment dook for the agescription of
23ach  six hundreg and forty acres of lands or lesss the
numper of acres to be entered in one columny the descrintion
in anather columny value in anotner columnes wvalue of

improvements in another columns value of miperal interests
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in _anptoer columne and the total in the total columne It
must also set aside a line in the assessmnent book for the
description of each town or city lots the description to be
enterec in one columny and the value of the lot and any
improvomeénts thereon in another columns except that a lot
and improvements thereon shall be separately assessed when
required under section 84-40ly ReCeMe 1947; provideds that
all of thne unimproved lots of the same valuees situate in one
blocks or belonging to the same partys may be described and
assessed in one line in the manner above provided for each
lote 1t is the intention hereby that each parcel and lot
show in its own lines and opposite the description thereofs

the total value of the same and any improvements thereon<™

Section 2« There is a new ReC.M« section that reads as
follows:

[axation of mineral interestse (1) Mineral interests in
land shall be assessed and subject to taxation unless such
interests are being produced and subject to taxation of the
net or oross proceeds on such aroduction QR UNLESS SUCH
INTERZSTS ARE  PHYSICALLY UR LEGALLY INCAPABLE Uf oEING
BuiDULCDe

{<) sineral interests not severea from the riaghts to
the use and enjoyment of the surface of the overtyina land
are Sresumad to have nc value unless a separable value can

be eteardy (ONCLUSIVELY establishecde HMineral interests
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severcea IN _WHULE OR_Id PAKT freom the riants to the use and
anjoyment of the surface of the cverlyina land arz rresuned
to nsve & value pIK_Tpt TOiaL MINERAL INTER:SST of not 3ess
HURE tnan $1 an acre Nd--such-—hicher--vatqe-—as~—may——pe
estabiished-—by-—comparabie——market-datea-and-firm CINELUSIVE
evidence-as-to-exsct-amsunte—of-each-minerat——locoted——under
each—-acre-assessedy—not-to—exceed-$1y886-ner—acre.

13) _IH THE EVENT ANY COUNTY ASSESSJIN UETxAclned THE
LOST 10 THE COUNTY DR STATE OF A JIJlg  SEARCH QK
ODCIERMINATION OF MINERAL OWNERSHIP WDULD BE SO GREAT THAT
I8 JAX RETURN WOULD NOT JUSTIFY SUCh CUSTe THE AFFECTED
MINERAL ENTERESTS NEED NOT BE ASSESSED AS SET FORTH HEREIN
UNLESS QR UNTIL SUCH INFORMATION IS PROUVIDEQD.

2ECTION 3o SECTION 84-4122s ReloMe 1947 1S AMENDED I
BEAD AS FOLLOWS:

"E4—-4122 Manner of conducting sales (1} Un the day
fixed ftor sales or on some subsequent day to which he may
nave nostponed ity of which he must give notices tfe county
treasurers between tie hours of ten ofclock a. ms anc three
Pea Mer Must commence the sale of the property advertiseds
commencing at the head of the lists and continuing in
aiphapecical or numerical order of lots and blocks wuntil
completed.

{2} __wmpen _the property sold js & mineral interest

—3- 56 211

19

11

12

14

15

o

17

1o

i?

20

il

23

24

54 Jell/03

uf__ty. overltying lande the surface gwner has one year from
ine gay fixed for sgid sale to purchase _the mineral
interesxs  for the taxes due plus intereste Jf the property
is siruck off to the county as_ purchaser as proyided in
Bi-41l<4s  the  surface owner shall have the first rigbt to
purchase the kax sole certificatese fhe rights of any other
purchaser ot a sale provided for in this section are subject
to _ihe surface owner®s. one year ourchase rights established
hereine UNCE THE SURFACE OnNER HAS OBTAINED AL OF THE
MINERAL. INJTERESTS . IN THIS MANNERe HE IS £NTITLEDR TOU THE
PeRESUSETION OF NO YALUZ SET FORTH IN SECTION 212) HEREIN."

2LCTION S SECTICN 84-4151s KelaMe 1947+ IS AMENQED TO
BEAD A3 rOLLOWS:

*84—4151e« MNotice of application for tax deede The
purchaser of property sold for delinquent taxes or his
assignee muste at least s+xey——+46U0r days previous to the
expiretion of the time for redemptions or at least sixty
{tou¥ cays before he applies for a deeds serve upon the owner
of the property purchaseds if knowns and upon tne person
occupyino the proeopertys if the said property is occupieds
andy if the records in the office of the county clerk and
recorder show an unreleased mortgage or mortgages upon the
property purchaseds upon the wmortgagee or mortgagees named
in said mortgage or mortgagess or if assignedsy upon the

assianee or assionees of ssid mortgage or mortgagess ands if
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the property is a severed mineral ipterests upon the owner
of the overiying surface estates a written notices stating
that said propertys or a portion thereofs has been soid for
delinquent taxess qiving the date of sales the amount of
property solds the amount for which it was solds the amount
dues and the time when the right of redemption will expires
or when the purchaser will apply for a tax deedy and the
owner of the propertys or the mortgagees or the assignee of
said mortgagee has the right of redemption indefinitely
until such notice has been given and the deed applied fors
upon the payment of feess percentagess penalties and costs
required by lawe Notice of any owners mortgagee or assignee
of mortgagee shall be given by registered letter addressed
to such mortgagee or assignee at the post-office address of
said owners mortgagee or assignee as disclosed by the
mortgage records in the office of the county clerk and
recorders In case of unoccupied propertys or 3 mining claims
such notice must be by registered mail deposited in the post
offices addressed to any known owner residing in or outside
of said county with the postage thereon prepaids at least
sixty-t60¥ days before the expiration of the time for
redemntions or at least sixty—4t60% days before the purchaser
applies for such tax deedsy in addition to notice to the
mortgacee or assignee of mortgagee in the wmanners and as

hereby is provided; provideds that in all cases where the
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postoffice address of tne owners mortgagess or assignee is
unknowns the applicant shall publish once a week for ewo—$2%
successive weeks in  a newspaper published in the county
where the property is situatedy a3 notice substantially in
tne following form:
Notice of Application for Tax Deed

W“otice is hereby qiven that the undersigned will on the
eses dAY Of eees 1%« apply to the county treasurer of eesece
county for a tax deed to the following described propertyy
to wit:

{Describe property})
Ampount due jeess
late easwe
eses{Applicante)

ine first oublication of such notice must be made at
least s+xty-t60} days before the date of redemption or
application for said deeds In all cases due proof of service
of notice in whatever mamner giveny supported by the
arfidavit required by laws must be filed immediately with
tne clark and recorder of the county in which the property
is situateds and be kept as a permanent file in his office,
and  such proof of notice when so filed shall be prima facie
evidence of the sufficiency of the notice."®

SELTIUN Se SELTION 854=30Ls ReCeMs 1947s IS AMENDED TO
READ a2y rullUnS:

-6- SB 211
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Hg4—30le Classification of property for taxatione For
the purpose of taxation the taxable property in the state
shall be classified as folilows:

Class One«. The annual net proceeds of all mines and
mining ctaimse except coal minessy after deducting only the
expenses specified and allowed Dy section 84-5403¢-aiso
where~the-right-to-enter—upon-tandy-to—explore—or—prospecey
er——dig-for-oity—gesvy-coat-or-mineral—+es-reserved-in—tand-or
received——by--mesne——conveysnce——fexctusive--—of——-ieasehold
Tnterestsfv-—-devise———or—-—suceession———by——sny-—person——or
corporationy-the—surface—titie—to—which——has—passed-—to——or
ressins-—in--snothery--the—state-department—of-revenvse—sheoid
deternine—the-value-of-the-right—to-enter-upon-seic—tract—otf
tond-for—the—ptrpose—of-diggingr-exploringr—or-—prospecting
for—-gasv—oiiv-coal-or-mineratsy—and-the—same-shali—be-placed
in-this-cltossificntion—for-the—purpese—of-taxation.

Class Twoe All agricultural and other toolss implements
and mpacninerys ¢gas and other engines and boilersy threshing
machines and outfits wuwsed therewithe automobiless motor
trucks and other power~driven carss vehicles of all kinds
except mobile homess boats and all watercrafts harnessy
saddiery and robes and except as provided in Class Five (a)
of this sections 311 poless liness transformersy transformer
stationss meterss toolss improvementse machinery and other

property used and owned by all personss firmse corporationss
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and other organizations which are engaged in the business of
furnishing telephone communicationsy exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has 3 population of eight—hundred
48004 persons or Jless; and provided furthery that the
average circuit miles for each station on the system is more
than one—-and-one—quarter—+{l 1/43 miles.

Ciass Threes Livestockes poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all officr or hotel furniture and fixturesy
except improvements in:luded in Class Nine.

Class Foure (a3} A1l 1lands town and city lotse with
improvementsy except improvements included in Class Nines
and all trailers affixed to Tand owneds leaseds or under
contract or purchase by the trailer owners manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fivey Class Seven or Class
Eightae

Ib) Mobile homes without regard to the ownership of
the land upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in

Class Eighte
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Llass Fives (a} A1)l poless lines transformers,
transformer stationss meterss toolssy improvementsy machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
orgzanized under the laws of Montana except those within the
incorporated limits of 3 city or town in which 1less than
ninety—five—per—cent—195%}) of the electric consumers and/or
telephone users are served by a co-operative organizations
and as to the property enumerated in this sub-section (a}
within incorporated limits of a city or town in which less
than atnety—Five-per—cont—195%% of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in Class Two.

{b) A1V unprocessed agricultural products either on
the farm or in storages irrespective of whether said
products are owned by the elevatory warehouse or flour mill
owner or company storing the samesy or any other person
whomsocevery except 3l]l perishabile fruits and vegetables in
farm storage and owned by the producery and excepting
livestock and poultry and the unprocessed products of bothe

{c) The dwelling houses and the lot on which ¥t is
erectedy bwned and occupied by any resident of the state,
who has been henorably discharged from active service in any
branch of the armed forcess who is rated ene—hundred-per

cent-+100Xy disabled due to a service-connacted disability
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by _ the United 3States veterans administration or its
SUCCESSOfSa

In the event of the wveteran®s deaths the dwelling
houses and the 1ot on which it Is erecteds so long as the
surviving spouse remains unmarried and the owner and
gccupant of the propertys shall remain within this
classifications

Class Sixe Property formerly included in this class is
now classified by section 94-308s RelM. 1947,

Class Sevens (a) All new industrial property. New
industrial property shall mean any new industrial plante
including lande buildingses machinery and fixtures whiche in
the determination of the state department of revenuey S
used by a new industry during the first three—¢3} years of
operation not having been assessed prior to July 1ls 1961y
within tne state of Montana. New industry shall mean any
persany corporations firmy partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavory as
distinquished from a mere expansions reorganizations or
merger of an existing industry or industriess Provideds
howeversy that onew industrial property shall be limited to
industries that manufactures mills mines produces process or
fabricate materialss or do similar work in which capital and

labor are employed and in which materials unserviceable in
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their natural state are extracteds processed or macde fit for
use or are substantially altered or treated so as to create
commercial products or maeterials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuale. prepared by the United States office of management
and buauet; and in no event shall the term new industrial
property be included to wmean property used by retail or
wholesale wmerchantss commercial services of any types
agriculture; trades or professions. New industrial property
does not include a plant which will create an adverse impact
on existing statey countys of municipal services. The
department shall promulgate regul ations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the Jlocation is
contenplateds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if +the new industrial
classification should be retained by the property. The
local taxing authority may appear at the hearings and it
also may waive its oﬁjection to retention of this

classification if the industry agrees to the prepayment of
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taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periode

In the event of a8 prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Class T (a) to such propertye

iIf a major new industrial facility qualifies under
Class 7 {a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 64—41-105y ReCeMs 1947+ shall not beqgin until the
C’ars 7 qualification expiress And provided furthers that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant
which has been in operation in this state for three—¢3y
years or longere. ANy persons corporations firms partnershipy
association or other group seeking to quatify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departmente

{b} Business inventories. Business inventories shall
include goods intended for sale or lease in the ordinary
course of businesss and shall include raw materials and work
in progress with respect to such goodss but shall not
include goods actually leased or rented on the ltien dates or

mobile homes held by a dealer or distributor as a part of
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his stock in trades

(c) Air polilution control equipment as defined in
section 69-3923.

(d) A capital investment in a recognized nonfossilt
form of energy generations to the extent provided under
section B4—T403.

Class Eighte (a3) Any improvement on real propertys
trailers affixed to land or mobile home belonging to any
person who qualifies wunder any one or wmore of the
hereinafter set forth categoriess with appurtenant land not
exceeding five~{5} acress which together have a warket value
of not more than twenty-seven—thonyend-five-hundred-doltors
£3274500%y which dwelling is owned or under a contract for
deeds and which is actually occupied for at Teast ten—¢10¥
months per year as the primary residential dweiling of:

{1) a widow sixty—two—162% years of age or olders
whether with or without minor dependent childreny who
qualifies under the income limitations of {(4)s or T

(¢) a widower sixty—two—{162% years of age or oldery
wnether with or without minor dependent childrens who
qualifies under the income limitations of {4)s or

{3) a widow or widower with minor or dependent
children regardless of agees who qualifies under the income
limitations of {(%)e or

(4) a recipient or recipients of ratirement or
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disability benefits whose income from all sources is not
more than s+x—thouszand-detters-136,000}% for a sinale person
and six——thousand-—-eight——hundred-——doliars——1369800% for a
married couple total per annum whether said dwelling is
occupied by a single person or @ married couples. Providede
furthers that one who applies for classification of property
under this <class must make an affidavit to the state
departeent of revenue on 3 form as may be provided by the
state department of revenue supplied without <cost to the
applicantes as to his .incomes if applicables as to his
retirement benefitsy if applicables ory as to his marital
statuse if applicables and to the fact that he or she
actually occupies or maintains as his or her primary
residential dwellinges such land and improvements with right
of the county welfare board te investigate the apalicants on
the completion of the forme 3s to answers given on the forme
Provideds furthers the assessed value of said property shall
not be increased during the 1life of the recipient of
retirarent benefits or widow or widower covered under this
classy unless the owner-resident makes a substantial
improvement in the dwellinge. For the purposes of the
affidavit required for classification of property under this
classy it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the

information supplieds whether or not the statement is signed
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before a person authorized to administer oathsy and wmails
the application and statement to the department of revenue.
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94~T-2039 ReleMe 19474 relating to the criminal offense ‘ﬁ
false swearinge.

{b) A capital investment in a building for an energy
conservation purposes to the extent provided wunder section
B4~T7403.

Class Ninee The incremental increase in the value of
real estate attributable to repairings maintaining or
improving existing improvemsentse.

{lass Ten. The annual aross proceeds of coal mines
using the strip mining method.

Class Elevens Centrally assessed wutility allocations
aftzr deductions of locally assessed properties and except
as provided in Llass Twn for rural telephones and Class Five
{a) for cooperativesy and all other property not included in
the tem—$t10% preceding classes.®™
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