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4 AN ACT ENTITLED: •AN ACT TO REQUIRE MORTGAGEES 

5 TO CREDIT INTEREST EARNED ON PREPAID RESERVE FUND TO CREDIT 

6 OF MORTGAGOR.• 

7 

a BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

9 Section 1. Interest on prepay-ant of reserve fund 

10 credited to mortgagar. When a mortgagor Includes in his 

11 regular mortgage payment additional pay-ant into a rese~ve 

12 fund held by the mortgagee for the future payment of 

13 prope~ty taxes, insu~ance premiums, or botho the mortgagee 

14 shall credit to the payment of the mortgage interest on the 

15 undistributed portion of the reserve fund at 4% interest a 

1 ~ year. 
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SFNAT? BILL NQ. ZOS 

INTR,JDULED f!Y fAS!'ENvER• LOC~.P.::M, ROBERTs~ LEE• ~ t:GAN 

A BILL f:JR AN ACT -oNTITL<::D: "AI~ ACT TO Ri:OUI'<f f'.8fH'61t6EtS 

.l:;N;ll'.<'- INSUIUTIQ~ TO CREDIT lNIERtST !o:ARNf':l 0'1 PR-_HI'J 

Jl.EStRv;: FUND TO CREDIT OF i'IBH611:&SR TH<: RESERYE FUtm; 

~dQ~~ EXCEPTiuNS." 

BE IT ENACTED BY THE LEGISLATURE OF TrlE STATE OF MONTA~A: 

Section 1. IntP.rest on prepdyment of reserve fund 

11 credited to •ortgagor. Lll When a mortgagor includes in his 

12 requl dr 110rtgaqe !)ayll!ent addi t i ona1 paysent into a reserve 

13 tund r.eld by ~h~-mert~e~~ A LENDING INSTITUTION for the 

14 futur~ payment of ~roperty taxes. insurance pre•iu•so or 

15 ~eth ~R EXPfNS~t the .ort~~e Lf~DING INSTITUIION shall 

lo credit to the !'~ftt:--e+=-~e-~~~<>rt~-int:e~e~~---the 

11 ~~~~r~e~-pert~eft--e~ th~ ~e!@~-~ft~-et:-~•-+n~~t:-e 

18 yeerw B~fBYE FUNDs INJEREST AI THE RATE REGULARLY PAID BY 

19 Xtlf_.L~~Nk_lNSTITUIIQN QH PASSBOOK SAYINGS ACCOUNTS. 

20 ~_l~EST QN THESE fUNDS SHALL BE: 

Zl U, I COMPVTED Dt:l..._lllf. AVERAGE MONTHLY bA! A.t&L..l.!Llll~ 

n .3.~3-V'- fVNQi_Al:W 

23 ~L-f.AID A:I!NUALLY TO fHf MQRTGA\-OB BY CREOIIING IHE 

2'* !:!.~!Ji\'J:._£~IH IH!: A~QUtlT OF INTEREST DUE. 

25 QL_..lNHRESI IS tiOT RE;JU!RtO TO 8f pAID 0'1 ~ESERV~' 

SECOND R E A D I N G 

S"' 0205/0Z 

1 !:IJtuL~ . .C.~TS WHENEYE!U 

2 L!.L_lt:i.f~A__J'.~L-1l.E.IHEEN IHE I'!ORIGAGCR_Mill 

3 ~~~~ICH CONTAINS AN EXPRESS DISLLAIMfR Qf THE 

4 M.~ML~•s OBLIGATIO'l TO PU....SUCH II)TEREST: UR 

j ~L_li:l.f.__ELX.;!.E.N.L.Q~:~ INIERESI WOLJ 1 ') VIOLATE ANY 

0 .E£0£RA.L.__LA:K__llB_REGUL AI I ;W.L.ilB 

7 iLl THE ~'-_EUHQ_ ACCOUNT I~ gEJUIRED PY ANY 

8 E~AL OR STAlE LAW OR REGUlATION. 

-End-
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