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ém_ BILL NO. £035
SFaakaaden , LOCKOEM Reiuh 2

INTROOQUCED 3

A BILY FOR AN ACT ENTIYLED: ®AN ALT TO REQUIRE MORTGAGEES
TO CREDIT INTEREST EARNEDO ON PREPAID RESERVE FUND TOD CREDIT

0OF MORTGAGOR.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Interest on prepayment of reserve fund
credited to mortgagar. When a mortgagor includes in his
regular mortgage payment additional payment into a reserve
fund held by the wmortgagee for the future payment of
property taxess insurance premiumss or bothy the wmortgagee
shall credit to the payment of the mortgage interest on the
undistributed portion of the reserve fund at 4% interest a
yeare
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SEMATS BILL NJ. 205

INTRIIDUCED BY FASBRENUERs LOCYP.EMs ROUBERTS+ LEEy REGAN

A BILL FOR AN ACT SNTITLED: ™AN ACT TGO REQUIRE HBRFGAGLLS
LENDI.G_ INSTETUYINNS TD  CRERIT INTEREST ZARNED OM PRIFAID
RESERVE FUND TO CREDIT OF MBR¥I6AGER ITHo _RESERVE FUNDS

EAOVIDING EXCEPTIONS™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Interest on prepayment of reserve fund
credited to mortgagor. (l) When a mortgagor includes in his
regul sr mortgage payment additional payeent into 2 reserve
tund teld by the-mortgagee A LENDING INSTITUTICN for the
future payment of property taxess insurance premiumsy or
poth ZTHER _EXPENSZSe the mordgagee LENDING INSTITUTION shall
credit to the payment—-of-—the-—mortgage——interest—on—-the
undistriduted-—portion—aof—the-reserve-fund-at—d¥-interest-»
yeary RESERVE FUNDe INTEREST AT THE RATE RESULARLY PAID BY
JIHE LEXQING INSTITUTION OM PASSRODK SAVINGS ACCOUNTS.

{2y _INTEREST ON THESE FUNDS SHALL 8E:

f{2) _COMPUTED CN THE AVERAGE MONTHLY GALANCE JN THZ

L2) PAID ANNUALLY Y4 IHE MORTGAGOR BY CREDITING THE

SECOND READING

S8 0265702

FUND ACCOUNTS WHENEVER:
(A)  IHERE IS A CONIRALT EBETWECN THE MORIGAGDR AND

i.iL_Iﬂﬁ_B‘IA‘EﬁII._QE Surj..l I-'_"I:S':SI ‘:H'l !I N )fIﬂl QIE ,\Nx
EEDERAL 1AW OR RECULATION: QR
{L) JHE RESERYE FUND _ACCOUNT IS REJUIRED 2Y ANY
~End-
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