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4 A Bill FOR AN ACT ENTITLED: "AN ACT TO AUTHQRIZE ~NLY 

5 M1NTANA-C4ARTEREO 6UIL DITIIG AND LOAN ASSCJCIATIONS TO 

b CONSOLIDATE DR ~ERGt AND TJ PROHitiiT BRA~CHING DE NOVO; 

1 A~ENOING S~CTIJN 7-113·~• ~.CoHo 1947; AND PROVIDING AN 

~ IMMEDIATE EFFECTIVE DATE.• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1o Section 7-113o2o R.C.H. 1947, is amended to 

12 read as follows: 

13 •7-113.2. Consoliaation and transfer l!.LliU;l)iD<J 

14 ~LQhl~~· Lll fwe--~t--e~--mo~e Qnlx ~uilding and loan 

15 associ3tions QL~~lLQ!~~~c._the laws of._~ 

16 ~~te of Mo~ana-ma¥• with the approval of the d~~artment, 

17 '""Y c :msol i dat" and bacom.! incorporated in one t~t .>ody, 

18 with or without aoly di ssol uti on or o ivi sion of the fun<!s or 

19 property of any of themT--or. o"y ~ association may 

~D transfnr its engagements, funds, and property to any other 

21 association upon terms agreed upon oy a majority vote ot the 

22 respective ooard of directors, and ratified oy ~ two-thirds 

23 ti'f3t vo~e of the shares present and v->ti nJ in person or by 

24 proxy at a special meeting or raeet i ngs of the stockhol oJers 

25 0f the r-esp~ctj ve ass.oci at;ons convened for that pur-"J-ose, 
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upon notice given as provided by law, the notice to state 

the object of the meeting. A transfer may not prajudice any 

right of any creditor of the association. 

12) Br~~~~_meLger or otherwise between a 

.b.lll.i.dln.li- and loan association or~ii!l.iZ~-'illil chartered under 

Xh~ JJws of Montana and a bujldjn~ and~ assocjation 

organized and chartered yoder the laws_gf_~her statg is 

prohibited.• 

Section z. Effective date. This act is effective on 

its passage and approval. 

-End-
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4~th Leqislatur~ so 0202102 

Approved by Committee 
on BUsiness and Industry 

1 SENATE SILL NO. 202 

L INTRODUCED BY KOLSTAD• ABERt 

3 TURNAGE, BERGRE~t flYNNt THD~AS 

4 

5 A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE ONLY 

6 i'IONTAHA-CHAi'lTERED BUILDIIIIG AND LOAN AS SOCIA liONS TO 

1 CONSOLIDATE OR MERGE ANO TO PROHIBIT &RANCHING DE NOVO; 

6 AMENDING SECTION 7-113e2t RoCeM• 1947; AND PROVIDING AN 

9 IMMEDIATE EFFECTIVE DATE.• 

10 

11 BE IT eNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

12 Section lo Section 7-113.2, RoCoMo 1947t is amended to 

13 read as follows: 

14 •7-113o2• Consolidation and transfer br-anch ina 

1!> ~~d· !A! ~we--trt-~--m~e DnLx building and loan 

16 associ~tions organjzed and chartered under the J~ws of the 

11 state of Montana may, with the approval of the department, 

18 mftY consolidate and become incorporated in one t~t body, 

19 with or without any dissolution or division of the funds or 

20 prop@rty of any of tbem~-o~. e"y An¥ association may 

l1 transfer its engagements, funds, and property to any other 

22 association upon terms aqreed upon by a majority vote of the 

23 respective board of directors, and ratified by a two-thirds 

24 t~f3t vote of the shares present and votinq in person or by 

25 proxy at a special meeting or meetinas of the stockholders 
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of the respective associations convened for that purpose, 

upon notice given as provided by lawo the notice to state 

the object of the meetinq. A transfer may not prejudice any 

right of any creditor of the association. 

l2! B[j)ru;hjng de ooyo, BRANCHING by merger, gL 

BRANCHING othgrwj5e between a buildjng and loan assocjation 

~LQaDLZed and chartered under the Jaws of Montana and a 

hyjldjng and Jpap assgr:jatjon organized and chartered under 

the Jaws gf any gther state js prgbibjted.• 

~CTION 2. pROSPECTIVE APPLICATIDNe INSQFAR AS THIS 

ACT LIMITS OR REQUCES THE RIGHTSw PQWERS OR PRIVILEGES Of 

BUitOtNG ANQ lOAN ASSOCIAIIQNS PREVIouSLY GRANTEQ By tAWs IT 

SHALL APPLY ONLY 10 PROPOSED CONSQLIPATIONS OR MERGERS OF 

ASSQCIATIQNS HHitH ARE INITIATED BY ACTION TAKEN BY THEIR 

BOARD OF QIRECTORS AND SHAREHQLQERS SUBSEOIIENJ TQ THE 

~E£Et11VE QATE QE THIS ACTe 

s~ction 3o Effective date. This act is effective on 

its ~assage and approval. 

-End-
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S~NATE olll NO. 202 

INTRODUCED 3Y KOLSTAOt ABERt 

TURNAGE, ~ERGRE~o flYNNo THOMAS 

A BILL rUR AN ACT ENTITLED: •AN ACT TO AUTHORilE ONLY 

MONTA~A-CHARTERED BUILDING 

CONSOLIO~TE OR MERGf A~O TO 

AHEtmiNG SECTION 7-113.2, 

IMMEDIATE EFFECTIVE DATE." 

liND LOAN ASSOCIATIONS TO 

PROHIBIT &RANCHING DE NOVO; 

R.C..M. 1947; AND PROVIDING AN 

BE IT ~NACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-ll3o2o R.c.M. 1941t is amended to 

read as follows: 

''7-113•2• Consolidation and transfer branch ina 

jlLillJl.!ll!&U• .Ul 'fwe--t<'t-~--mMe .Qnl.lt. bu i 1 ding and 1 oan 

·•ssoci >t ions QL!Jan j ted ii.Dd chartered vnde r tha I aws of the 

~tate of Montana EaYo with the approval of the department, 

lllt!"f c>nsol idate and become incorporated in one t+t l>ody, 

with or without any dissolution or division of the funds or 

20 prorerty of ~ny of them~-o~s ~"Y AoX association may 

21 transfpr its engagements, fundso and property to any other 

12 association upon terms agreed upon by a majority vote of the 

23 r~spective board of directors. ~nd ratified by a two-third5 

24 trf3t vote of the shares present and voting in person or by 

2~ proxy ~t a specia1 meeting or meetinos of the stockho1ders 
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of the respective associations convened for that purpose. 

upon notice aiven as orovided by 1aw• the notice to state 

the object of the meetinq. A transfer may not prejudtce any 

riqht of any creditor of the association. 

(2l Branchjog de noyo. BRANCHING by merger. ~ 

BRANCHING othgrwjse betwegn a bujlding and lgan associatjon 

organized and chartered under the Jaws of Montana and a 

bujldjog and loan assgcjatjoo organized and chartered under 

~aws of any other state js prohibited.• 

ifCTION 2. PROSp~CTIYE APPLICATION. INSOFAR AS THIS 

ACT LIMITS OR BEQOCES THE RIGHTS, POWERS OR PRIYILEGES Of 

.IUUJJ)VIG AND LOAN ASSOCIATIONS PREVIOUSLY GRANTED BY LAHo II 

SHALL APPLY ONLY TO PRQPQSED CDNSOLIDATIONS OR MERGERS Of 

ASSOCIATIONS WHICH ARE INITIATED BY ACTION TAKEN BY THEIR 

~ Qf DIRECTORS AND SHAREHOLDERS SUBSEQUENT TO THE 

EFFECTIVE DATE Of THIS ~ 

s~ction 3o Fffective date. This act is effective on 

its p~~sage and approval. 

-End-
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HOUSE OF REPRESENTATIVES MARCH 22, 1977 

COMMITTEE ON BUSINESS AND INDUSTRY AMENDMENTS TO SENATE BILL NO. 202 

1. Amend page 2, section 1, subsection (2), lines. 
Following: "(2)" 
Strike: "Branciling de novo, BRANCHING" 
Insert: "Branching" 
Following: "merger" 
Strike: " " L 

2. Amend page 2, section 1, subsection (2), line 9. 
Following: "prohibited." 
Insert: "Branching de novo in Montana by a foreign-chartered building and 
loan association is prohibited." 

AS AMENDED 
BE CONCURRED IN 
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SENATE Bill NO. 202 

INTRODUCED BY KOLSTAD, ABERt 

TURNAGE, ~ERGREN, FLYNN, THOMAS 

A BILL FOR AN ACT ENTITLED: 

MONTANA-CHARTERED BUILDING 

CONSOLIDATE OR MERGE AND TO 

AMENDING SECTION 7-113.2, 

IMMEDIATE EFFECTIVE DATE.• 

"AN ACT TO AUTHORIZE ONLY 

AND LOAN ASSOCIATIONS TO 

PROHIBIT BRANCHING DE NOVO; 

K.C.H. 19~7; AND PROVIDING AN 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HONTA~A: 

Section 1. Section 7-113.2o R.C.M. 19~7. is aaended to 

read as follows: 

•7-113.2. Consolidation and transfer branch ina 

~L2Di~· 11~ ~wo--t~t--&r-~e ~building and loan 

associations organized-and chartered und&t_tbe Jaws of the 

~--Q£ Montana ma~, witb the approval of the deoartmento 

may consolidate and become incorporated in one t+t body, 

with or without any dissolution or division of the funds or 

property of any of themy--&r• ~y An¥ association may 

transfer its engage~entso funds, and property to any other 

22 association upon terms agreed upon by a majority vote of the 

23 respe~tive board of directors, and ratified by a two-thirds 

24 trt3t vote of the shares present and voting in person or by 

25 proxy at a special meeting or meetings of the stockholders 
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of .the respective associations convened for that purpose, 

uoon notice given as provided by law, the notice to state 

the oe>ject of the meeting. A transfer 111ay not prejudice any 

riaht of any creditor of th~ association. 

tiL Btttnt:btmr=flc:neyey--Bfb\NfiHffrt6 BRANCHING by wergerx 

g.c BRAHCHING ~.DI..i.i!L between a buildi"SI and loan 

~iatjoo orqanj~_gnd GhartereQ under the Jaws of 

Montana and a byjldjng and lpan assocjatjon organjzed and 

~haLt&Led yoder the Jaws of any other state is prohjb~ 

~tllNG DE NOYO IN MDNJANA BY A FOREIGN=CHARTEREO BUILDING 

~_LOAN ASSOCIATION IS PROHIBITED. 

SECTIQN z. PRDSPE,TIVE APPLI,ATIQN. INSQFAB AS THIS 

A'l LIMITS OR REDUCES THE RIGHTS. POWERS DR PRIVILEGES Of 

~UILDING AND LUAN ASSQCIATIONS PREYIQUSLX GRANTED BY LAWw IT 

StlALl_APPLY ONLY TO PROPOSED 'QNSOLIQATIQNS OR MERGERS Of 

ASS~lAIJQNS WHICH ARE_ INITIATEp BY A'TION TAKEN BY THEIR 

aaARQ QF QIRECTQRS ANQ SHAREHQlDERS SUBSEQUENT TO__!Hf 

~~Il¥f DATE Qf THIS ACT. 

Section 3. Effective date. This act is effective on 

its passaqe and app~oval. 

-End-
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