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INTRDOUCED Y

Flgror Tporiss

A BILL FOR AN ACT ENTIVLED: AN ACT TO  AUTHORIZE  INLY

HINTANA-CHARTERED BUILDING AND LOAN ASSOCIATIONS TO
CONSOLIDATE DR MERGE AND TO PRCOHIBIT BRANCHING DE NOVO;
AMENDING SECTIUN T-1l3ais RelaMs 1947; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATES"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 7-11342+ ReCeMe 194Te is amended to
read as follows:

m7-113.2« Consoligation and transfer —-__ branching
prohinitede {1} ¥Fwo——{2}y—-or--more Only suilding and Joan
associations grganized and chartered under the Jaws of ihe
state of Mpntana maye with the approval of the desartments
may consolidate and bacom: incorporated in on2 £t} 30dys
with orF without any dissolution or dgivision of the funds or
property of any of themy—-ors ony Apny asscciation may
transfer its engagementss fundse and property to any other
association upon terms agread upon by a majority vote of the
respective poard of directorsy and ratified oy & two-thirds
+2#33 vote of the sharzs present and votiny in perscn or by
proxy at a special meeting or meetings of the stockholuers

of the respective associations convened for that purcoses

INTRODUCED BILL

1Q

LC 0596701

upon notice given as provided by laws the notice to state
the object of the meeting«. A transfer may not prejudice any
right of any creditor of the associatione

{2) _Branching de novo by merger or otherwisc Detween a
buitding and loan_asseciation organized and chartered under
the 12ws of Moatana and . a building and loan association
Qrganized and chartered under the lows of any other state is
prohibiteds™

Section 2« Effective datee This act is effective on
its passage and approvale

-End-
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S3 0202/02

Approved by Committee
on Business and Industry

SENATE BILL NDe 202
INTRUDUCED BY KOLSTADs ABER.

TURNAGEs BERGRENs FLYNNs THOMAS

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE ONLY
MONTANA—CHARTERED BUILDING AND LOAN ASSOCIATIONS TO
CONSOLIDATE DR MERGE AND TO PROHIBIT BRANCHING DE NOVO;
AMENDING SECTION T7T-113.2¢ R;C-H. 1947; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section le Section 7-113.2y ReleMs 1947y is amended to
read as follows:

“7-113.2« Consolidation and transfer —___branching
arohibiteds (1) Fwo——t2y-——or——more Qnly building and loan
associations organiZed and chartered under the laws _of the
state  of Montapa maye with the approval of the departments
may consolidate and become incorporated in one +¥} bodys
with or without any dissolution or division of the funds or
property of any of themy-—ors eny Any association may
transfer its engagements, fundss and property to any other
association upon terms agreed upon by a majority vote of the
respective board of directorss and ratified by a two—thirds
t2#33 vote of the shares present and voting in person or by

proxy at 3 special meeting or meetings of the stockholders

SECOND READING

>

V)

10
11
12
i3
17
is
16
17
18

SB 0202702

of the respective associations convened for that purposes
upon notice given as provided by laws the notice to state
the object of the meetinge A transfer may not prejudice any
right of any creditor of the associaticne

{2) Branching _de __povos BRANCHING by mergers or
orqanized and chartered ypnder the Jaws of Montana and a

ASSOCIATIONS WHICH ARE JNITIATED BY ACTION TAKEN BY THEIR
BOARD OF DIRECTORS AND SHAREHOLDERS SUBSEQUENT T0O  THE
EEFECTIVE DATE OF THIS ACT.

Saction 3. Effective date. This act is effective on
its passage and approvale

-End-
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SENATE B3ILL NOe 202
INTRUDUCED 3Y KOLSTADs ABERS

TURNAGEs 3ERGRENs FLYNNs THOMAS

A BILL rUR AN ACT ENTITLED: AN ACT T3 AUTHORIZE ONLY
MONTANA-CHARTERED BUILDING ANG LOAN ASSOCIATIONS TO
CONSOLIDATE OR MERGE AND TO  PROHIBIT BRANCHING OFE NOVO;
AMENDING SECTION 7T-113.2¢ R;C.M. 19473 AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section T-113.2s ReCeMe 19474 is amended to
read as follows:

“T-113e2s LConsolidation and transfer =- branching
2ronjtiteds (1) Fwo——{2y——or--mere 0Oply buildinag and loan
associations grganiZed and chartered under the laws of _the
state of Montana rays with the approval of the departments
may consolidate and become incorporated in one +i hodys
with or without 2ny dissolution or division of the funds or
property of any of themy—-or, ony Any association may
transfer its engagementses fundse and property to any other
association upon terms aqreed upon by a majority vote of the
raspective board of directorsy and ratified by a two-thirds
+2#3% vote of the shares present and voting in person or by

proxy at a special meeting or meetinas of the stockholders
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of the respective associations convened for that purposes
upon notice aiven as onrovided by lawy the notice to state
the ohject of the meetings A transfer may not prejudice any
right of any creditor of the associations

{2)  Branching . de . _novo. BRANCHING by mergers or
BRANCHING otherwise between a building and loan association
organized and chartered under the Jaws of Montapa and a

ASSOCIATIONS WHICK ARE INITIATED BY ACTION TAKEN BY THEIR
BOARD_ OF OIRECTORS AND SHAREHOLOERS SUBSEQUENT TJO THE
EFFECTIVE OATE QF THIS ACTe

Szction 3. Effective date. This act is effective on
its passage and approval.

-End-

-2- sa8 202
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HOUSE OF REPRESENTATIVES MARCH 22, 1977

COMMITTEE ON BUSINESS AND INDUSTRY AMENDMENTS TO SENATE BILL NO. 202

1. Amend page 2, section 1, subsection (2), line 5.
Following: " (2)"

Strike: "Branching de novo, BRANCHING"
Insert: "“Branching"

Following: "merger"

Strike: ","

2. Amend page 2, section 1, subsection (2), line 9.

Following: "prohibited."

Insert: "Branching de novo in Montana by a foreign-chartered building and
loan association is prohibited."

AS AMENDED
BE CONCURRED IN
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SENATE BILL NWO. 202
INTRODUCED BY KOLSTADs ABER»s

TURNAGEs BERGRENs FLYNNs THOMAS

A BILL FOR AN ACT ENTITLED: "AN ACT TO AUTHORIZE ONLY
MONTANA-CHARTERED BUILDING AND LOAN ASSOCIATIONS 71O
CONSOLIDATE OR MERGE AND TO PROHIBIT BRANCHING DE NOVO;
AMENDING SECTION 7T-113e2y RulaMe 1947; AND PROVIDING AN

IMMEDIATE EFFECTIVE DATE.™®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l« Section 7-113.2+ ReleMe 1947+ is amended to

read as follows:

"7-113.2. Consolidation and transfer ::;__hzanshing
prohigcitede {1} ¥Fwo——t2)—-or——more QOply building and loan
associations organized and chartered under the laws of the
state  of _Montana maye with the approval of the department,
may consolidate and become incorporated in one 3%} bodys
Wwith or without any dissolution or division of the funds or
property of any of themy-—-orsy eny Any association may
transfer its engagementss fundss and property to any other
association upon terms agreed upon by a majority vote of the
respective board of directorss and ratified by a two-thirds
€273y vote of the shares present and voting in person or by

proxy at a special meeting or meetings of the stockholders
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of the respective associations convened for that purpose,
upon notice given as provided by lawsy the notice to state
the object of the meetinge A transfer may not prejudice any
riaht of any creditor of the association.

{2}l __Branching-——de-novor-BRANEHING DBRANCHING by mergers
or DBRANCHING otherwise bhetween a3 Dbuilding and  lcan
assgciation organized apd charteres under the Jaws of
Mopntana and a building and lecan association organizZzed and
chartered under the laws of any other state js probijbited.
EBANCHING DE NOVO IN MONTANA DY A FOREIGN-CHARTERED BUILDING
ANQ LOAN ASSOCIAYION IS PROHIBITED.

SHALL_APPLY ONLY T0 PROPOSED CONSOLIDATIONS OR HMERGERS OF
ASSOCIATIONS WHICH ARE INITIATED BY ACTION FAKEN BY THEIR
BOARD OF QIRECTORS AND SHAREHOLDERS SUBSEQUENT TO THE
EEFECTIVE DATE OF THIS ACTa

Section 3. Effective datee. This act is effective on
its passage and approvala

-End-
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