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SENATE BILL NO. 190 

INTRODUCED BY TURNAGE 

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCLUDE LOCAL 

GJVERNMENT GENERAL OBLIGATION REVENUE BONDS AS SECURITY FOR 

DEPOSITS OF PUBLIC FUNDS; AMENDING SECTION 79-307, R.C.M. 

1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 79-307, R.c.H. 1947• is amended to 

read as follows: 

•79-301. Security for deposits of public funds. The 

following kinds of securities may be pledged or guarantees 

may be issued to secure deposits of public funds: 

(1) direct obligations of the United States; 

(2) securities as to which the payment of principal 

and interest is guaranteed by the United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States, whether or not 

guaranteed oy the United States: 

(a) commodity credit corporation; 

(b) federal intermediate credit banks; 

(c) federal land oank; 

(d) bank for cooperatives; 

(e} f2deral home loan banks; 
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(f) federal national mortgage association; 

(g) g~vernment national mortgage association; 

(h) small business administration; and 

(i) federal housing administration {not including 

insured mortgages); 

{4) general obligation bonds of the state or of any 

county, city, school district, or other political 

subdivision of the state; 

151 ·ggngral ·oulig4tLon (eyepye ~oDd$ of any county. 

city• or other ·pol iticaJ subdiyision of the st.ate•-sn • 

proy' i ded in ·section 47A-9-5lll3); 

T§t~ interest-baaring warrants of the state or of 

any county, city, school district, or other political 

subdivision of the stateo issued in evidence of claims in an 

a.,ount whi·ch, with all other claias on the same fund, do not 

exceed the amount validly appropriated in the current budget 

for expenditure from the fund in the year In which they are 

issued; 

tbtLll obligations of housing authorities of the 

state, secured by a pledge of annual contributions or JY a 

loan agreement, made by the United States or any agency 

thereof, pro~iding for contrioutions or a loan sufficient, 

with other funds pledged, to pay the principal of and 

interest on the obligations when due; 

+Tt.UU general oblijation bonds of other states and ·of 

-2- sa 190 



SB 0190/02 

1 .unicipallties and counties of other states; and 

l +&~~ undertaking or guarantees issued by a s~ety 

1 co•pany authorized to do business in the state.• 

-End-
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Approved by Commi~tee 
on Business and Industry 

SENATE BILL 10. 190 

IITROOUCBD BY TURNAGE 

A BILL FOR AN ACT ENTITLED: "Afi ACT TO IBCLUtl LOCAL 

GOYERMftEMT GEHEBAL OELIGITlCH REYERUB BOiDS IS SECURITY FOB 

DEPOSI'IS Of PUBLIC fUJiDS; li!EfiDIIIG SI!CTIOII 79-307 • B.C. !1. 

19117. n 

BE IT I!MACTEt BY THE LEGISLATURE Of TH! STATE Cf !!OBTIBA: 

Section 1. Section 79-307, B.C.!!. 19117, is a•ended to 

read as follows: 

"79-307. Security fer deposits of fUblic funds. The 

following kinds of securities way be pledged or guarantees 

•ay be issued to secure deposits of public funds: 

(1) direct obligations of the United States; 

(2} securities as to which the payaent of principal 

and interest is guaranteed ty tbe United States; 

(3) securities issued or fully guaranteed by the 

following agencies of the United States, whether or not 

guaranteed by the United States: 

(a) commodity credit corporation; 

(b) federal intermediate credit banks; 

(c) federal land bank; 

(d} bank for cooperatives; 

(e) federal ho•e loan tanks; 
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{f) federal national mortgage association; 

(g) governaent national wortgage association; 

(h) swall business ad•inist~ation; and 

(i) federal ~ousing administration (not including 

insured •ortqages); 

(q) general obligation bonds of the state or of any 

COllnty, city, school district, or other political 

subdivision of the state; 

la revenue bend§ of any county, 

city. or other political subdivision of the state, as 

pteYiiei ia see-iea -JA g •11J1i ~W I!ACI!D Bt TBE fULL 

FllTB AftD CREDIT Of SUCH SDBniYISIOR; 

~J§l interest-bearing warrants of tbe state or of 

any county, city, school district, cr other political 

subdivision of the state, issued in evidence of clai•s in an 

a•ount which, with all other claiws on the sawe fund, do not 

exceed the a•ount validly appropriated in the current tudget 

for expenditure fro• the fund in the year in which they are 

issued; 

~rilL obligations of housing authorities of the 

state, secured by a pledge of annual contributions or by a 

loan agree•ent, •ade by the Dnited States or any agency 

thereof, providing for contributions or a loan sufficient, 

vith other funds pledged, to pay the FrinciFal of and 

interest on the obligations when due; 
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~l§l general obligation bends of ctber states and of 

2 municipalities and counties of otber states; and 

3 ~8tJlt undertaking or guarantees issued by a surety 

• co•pany authorized to do business in tbe state.• 

-End-
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SENATE BILL NO. 190 

IJTBODUCED Bt TURBAGB 

A BILL FOR AM AC! EHTITLED: "AN ACT 10 IMCLOtl LOCAL 

GOYEBH!EMT GEREBAL OELIGITlCN BEYEMUE BOMDS IS SECUBITY FOB 

Dl!POSI'IS OF PUBLIC FO llDS; Al!l!llDIIIG SECTION 79-307, B.C. 1!. 

19117.• 

B! IT EHACTEt BY TBE LEGISLATURE OF TH! STAT! OP I!OHTlll: 

section 1. Section 79-307, B.C.!!. 1947, is aaended to 

read as follows: 

"79-307. security for deposits of FDblic funds. The 

following kinds of securities aay be pledged or guarantees 

aay be issued to secure deposits of public funds: 

(1) direct obligations of thE United states; 

(2) securities as to which the payaent of principal 

and interest is guaranteed ty the United States; 

(J) securities issued or fully guaranteed by thE 

following agencies of the United States, whether or not 

guaranteed by the United States: 

(a) coaaodity credit corporation; 

(b) federal interaediate credit banks; 

(c) federal land bank; 

(d) bank fox coopexatives; 

{e) federal hoae lean tanks; 
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(f) federal national mortgage association; 

(g) governaent national aortgage association; 

(h) s~all business adainistration; and 

(i) federal housing administration (not including 

insured aortgages) ; 

(4) general obligation bonds of the state or of any 

county, city, school district, or other political 

subdivision of the state; 

ill !!!Re~al e~ligatiea revenue bcl!!JS of any, county, 

citt 1 or other political subdivisjcR cf the state, as 

!fn•i4ea ia &eetiea '11& IJ !i 11J1i: liHEM B!CI.ED BY TBE FULL 

FIITB AID CREDIT OF SOCH SUBDIVISION& 

~l§l interest-bearing warrants of the state or of 

any county, city, school district, cr other political 

subdivision of the state, issued in evidence of claias in an 

aaount which, vith all other clai•s on the sa•e fund, do not 

exceed the aaount validly appropriated in the current tudget 

for expenditure fro• the fund in the year in which they are 

issued; 

;4rlll obligations of housing authorities of the 

state, secured by a pledge cf annual contributions or by a 

loan agreeaent, made by the United States or any agency 

thereof, providing for contributions or a loan sufficient, 

with other funds pledged, to pay the principal of and 

interest on the obligations when due: 
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~J!l general obligation bonds of ether states and of 

2 aunicipalities and counties of other states; and 

3 ~~ undertaking or guarantees issued ty a surety 

• co•pany authorized to do business in the state.• 

-End-
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