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BILL NO. z{éif_
INTRODUCED 3Y _M,-)

A BILL FOR AN ACT ENTITLEO: *aN ACT AMENDING THE COURTESY
PERMIT FOR SPECIAL Fidgl RECREATIONAL  VEHICLES; AMENDING

SECTION B4-1833» RaleMe 194T.%

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section le Section 54-1833¢ ReCeMs 1947y is amendad to
read as follows:

"g4—-1833. Special fuel dealars' and special fuel
users® licenses and special fuel vehicle peraitsa
{a} Required: It shall be unlawful for any person to act as
a special fuel dealer in this state unless such person s
the holder of an uncanceled fuel dealers® license issuad to
him by the departmente.

cvery special fual user shall obtain from the
departmentsy prior to tne use of such special fuel for the
propultsion of a motor vehicle or wehicles in this statz2y a
special fusl users' licenses 3nd a special fuel vehicle
permit for each such vehicle or vehicles opa2rated by him
upon the highways as herein definedy which permit shall at
all times be carried in the vehicle for which it was issueds
and shall be exhibited for inspection on reaquest of any

checking station officers Montana highway patrol officers
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any authorized employee of the department of revenues or any
other law enforcement officer.

kny-—out—of-—stote——user--who——-operates——a-—rescreationat
passenger—cary-pickup—truck-or-famirty-motor-coach—powered-—by
speciat-—fuets-shalt-secure-a-speciat-fuel-userts-=tourtesy™
vehitete-permit Any gut-of-state user who gparates a3 special
fuel _recreational_vebicle solely for noncommercial purposes
shall secure 2 special fuel users® _“courtesy® venicle
permite The permit shall not be transferable and shall be
valid for ninety (90} dayse Permits will be issued at no
cost to the user by the department of revenues scale nouse
personnel and gross vehicle weight patrol crewsa Ths
department wmay require the user who has fuel capacity in
excess of thirty (30) gallons to file a2 report and pay the
tax on fuel used in Montana on which the tax has not been
paide

{b) Application: Application for a special fuel
dealer*s tlicenses a special fuel wuser®s Jlicenses or a
spacial "fuel wehicle permit shall be wmade to the poard
unlass otherwise providea hereine

{c} Form of application: The application shall be
filed upon a form prepared and furnished by the departmente.
The application shall contain such information as the
department Jeems necessarye

{d) Bond: Except as herein provideds no special fuel
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dealer®s license or special fuel user®s license shall be
issued to any person or continued in force unless such
person has furnished bondes as defined in section B4—-183L (i)
and in such form as the department may reguire to secure its
compliance with this acts and the payment ‘of any and all
taxess interest and penalties due and to opecome due
hereundere Upen applications the department may waiva the
bond requirement of any resident special fuel user who
establishes to the reasonable satisfaction of the board that
the tax as herein provided is not delingquent or that
interest or penalties are not accrued under the provisions
of this acte

The total amount of the bond or bonds reguired of any
special fuel dealer or special fuel user shall be eguivalent
to twice his estimated monthly tax payments as hereinafter
provideds determined in such wmanner as the department aay
daem proper; provideds howevers that ths total amount of the
bond or bonds shall never be less than five thousand dollars
(354000) for any special fuel user awarded 2 contract in
accordance with section B84-1332.19 nor less than five
hundred dotlars {$5J0) for any other special fuel user; ana
not Jess than one thousand cdollars ($1+030) for a spacial
fuel dealere.

{e} Issuance: Upon receipt of the application and bond

in proper forms the department shall issue to the applicant
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a license to act as a special fuel dealer or special fuel
user or a spzcial fuel vehicle permit; provideds howevers
the oepartment may refuse to issue a special fuel dealer's
licenses a3 special fuel user's license or a special fuel
vehicle permit to any person: {1} who formerly held either
type of license or permit whiche prior to the time of filing
application has been revoked for cause; or {2) who is not
the real party in interest and where the license or pa2rmit
of the real party in interest has been revoked for cCause
prior to the +time of filing such application; or (3) upon
other sufficient cause peing showne. Before such refusals the
department shall grant the applicant a hearing and shall
grant him at least ten (10) days® written notice of the time
and place thereofa

(f} Expiration of license or permit: Each special fuel
dealer®s licenses special fuel user®s license and sp2cial
fuel wvehicle permit sna2ll be walid until suspanded or
revoked for cause or otherwisz canceled.

(g) Assignment forbidden: No special fuel dealer’s
licensesy special fuel user®s license or special fuel vehicle
permit shall be transferablea.

{t} Revocations suspensiones cancellation and surrender

of license and permit: The department may revoke the license

. of any special fue) dealer or special fuel wuser or any

special fu2]l wvehicle permit for reasonable cause. Bafore
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revoking such license or permity the department shall notify
the licensee or permittee of its intention so to doy by
either certifiad or registered mails addressed to his last
known address shown in the files of the departmentes
requiring him to appear before the department on a day and
hour specified in such notices not more than tnirty (30)
days nor less thon ten {10) days from date of such notices
and show causey if any he hase why tne license or the
permity or each of themy should not be revoked; provided,
howevery that at any time prior to and pending such hearing
the department mays in the exercise of reasonaoslz
discretiony suspend such license or permite

Upon revocation by the department of any such license
or permite the holder thereof shall immediately surrender
the same to the department for cancellation; and the holder
of any such permite having permanently discontinued the use
of any wvehicle for which the permit was issueds for whatever
reasony shall immegiately surrender the same to the
department for cancellatione

The department shall cancel any license to act 5s 2
special fuel dealer or a special fu=l1 user or any special
fuel wvehicle permit immediately upon surrender thereof by
tne holdere.

(i} Release of surety: Any surety on a bond furnisned

by a special fuel dealer or special fuel user as provided
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herein shall be released and discharged from any and all
liability to the state accruing on such bond after the
expiration of thirty (20) days from the date upon which such
surety shall have 1lodged with the department a written
request to be released and dischargeds but this provision
shall not operate to relieves releases or discharge the
surety from any 1liability already accrued or which shall
accrue before the expiration of the thirty (30) day periode
The department shall promptly upon receiving any such
requesty notify the special fuel dealer or special fuel user
who furnished the bondy and unless the special fuel 2aler
or special fuel user shally .on or before the expiratiaon of
the thirty (30} day periods file a3 new bonds in accordance
with the requirements of this sectionsy or make a deposit in
lieu thereof as provided in section B84-1831 ({i)s the
department forthwith shail cancel the special fuel dealer®s
or special fuel user®s licensees

{j) Additional bond or deposit: The department may
requirte’'a special fuel dealer or special fuel user to give a
new or additional surety bona or to deposit additional
securities of the character specified in section B4—13831
{i}se ifsy in its opinions the security of the surety bond
theretofore filed by such special fuel dealer or spacial
fuel usery or the market value of the properties deposited

as security by such special fuel dealer or spacial fuel
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usery shall become impaired or inadequate; and upon failure
of the special fuel dealer or special fuel user to give such
new additional surety bond or to deposit additional
securities within thirty (30} days after b2ing reguested so
to do by the departmenty said department forthwith shall
cancel his license.

(k) A1l special fuel taxes due from any dealer or user
under the provisions of this acty togather with all
penalties and interest thereon shall be a lien upon any and
all property of such dealery user or other person upon the
filing by the state department of revenue of a duplicate
copy of the statement so made by the state department of
revenues or a cer?ified copy of any statement filed by said
department in the coffice of the county clerk of the county
where such property is situated which lien shall ‘have
precedence over any othar claims Yien or demand thereafter
filed or recorded and which may be enforced in the name of
the state of Montana in the same manner as judgment liens
are enforced by 1aw."®

~End~-
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STATE OF MONTANA

. REQUEST ND.__4.§.6:“_7_7__.
FISCAL NOTE

Form BD-15 ‘wgo

in compliance with a written request received __Fepruary 10 19 17
for __ Senate Bill 181

, there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request,

DESCRIPTION

This bill amends the courtesy. permit for special fuel recreational vehicles.

ASSUMPTIONS

There are not enough vehicles in this category to cause a significant fiscal impact.
Therefore, the fiscal impact of this bill is negligible.

' ~’
PREPARED BY DEPARTMENT OF REVENUE :

foslod oF s,

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: e -¢F-77 —_—
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Approved by Committee
on Taxation

SENATE BILL NO. 181

INTRGOUCED BY MATHERS

A BILL FOR AN ACT eNTITLED: ™AN ACT AMENDING THE COURTESY
PEAMIT FOR SPECIAL FUEL REEREAFIONAL VEHICLES; AMENDING

SECTIOM 84-1833¢ RalaMa 194T™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B84-1833y R.CeMs 1947y is amended to
read as follows:

*34-1833. Special fuel dealers* and special fuel
users® licenses and special fuel vehicle permitse
{a) Required: It shall be unlawful for any person to act as
a special fuel dealer in this state unless such person is
the holder of an uncanceled fuel dealers*® license issued to
him by the department.

Every special fuel wuser shall obtain from the
departments priocr to the use of such special fuel for the
propulsion of a motor wvehicle or vehicles in this states a
special fuel  wusers' licenses and a3 special fuel vehicle
permit for each such vehicle or vehicles operated by him
upon the highways as herein defineds which permit shall at
all times be carried in the vehicle for which it was issueds
and shall be exhibited for inspection on request of any

checking station officers Montana highway patrol officer,
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any authorized employee of the department of revenuesy or any

other law enforcement officer.
Any-out-of--state——user—--who—-gperates-—a--recreatcionat

passenger—eary-pickup-truck—or-famity-motor-coeach-powered—by

speciat-—Ffuels—shati-secore—-s—speciat—fuet-useris-“Courtesy®

vehiete—permit Any gut-of-state user who operates a _special
fuel _ recrestjonad __wehicle  solely for noncommercied
RECREATION QR _FOR RELIGiQUSe CHARITABLEs EOUCATIONAL, OR
QTHER ELEEMOSYNARY purposes _shall _secure 2 special fiel
users' %courtesy®™ vehicle permite The permit shall not be

transferable and shall be wvalid for ninety (90) dayse
Permits will be issued at no cost to the user by the
department of revenuey scale house personnel and gross
vehicle weight patrol crewss. The department may require the
user who has fuel capacity in excess of thirty (3G) galions
to File a report and pay the tax on fuel used in Montana on
which the tax has not been paide

{b} Application: Application for a special fuel
dealer®s lticenses a special fuel  wusar®s licensey or a
special fuz1 wvehicle permit shall be made to the board
unless otherwise pravided hereine

{c) Form cf application: The application shall be
fiteda wpon o forwm prepared and furnished by the department.
The application shali contain such information as the

department deems necessarys

-2 SB 181
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(d) Bond: txcept as herein prowvideds no special fuel
dealer®s license or special fuel user's license shall be
issued ¢to any person or continued in force unless such
person has furnished bondes as defined in section 84~1831 (i}
and in such form as the department may reguire to secure its
compliance with this acts and the payment of any and all
taxess interest and penalties due and to become due
hereunder« Upon applications the department may waive the
bond requirement of any resident special fuel user who
establishes to the reasonable satisfaction of the bcard that
the tax as herein provided is not delinguent or that
interest or penalties are not accrued under the provisions
of this acte

The total amount of the bond or bonds required of any
special fual dealer or special fuel user shall be eqguivalent
to twice his estimeted monthly tax payments as hereinafter
provideds determined in such manner as the department may
deem proper; provideds howevers that the total amount of the
tond or bonds shall never be less than five thousand dollars
{$5+000} for any special fuel user awarded a contract in
accordance with section B84-1832.1¢ nor tless than five
hundred dollars (3$500) for any other special fuel user; and
not less than one thousand dollars {$1+000) for a special
fuel dealer.

(e} Issuance: Upon receipt of the application and bond

~3=- 58 181
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in proper formy the department snhall issue to the applicant
& license to act as a special fuel dealer or special  fuel
user cr a special fued vehicle permit; provideds howevers
the department may refuse to issue 3 spacial fuel dealer®s
licenses a special fuel user®s license or a special fuel
vehicle permit to any person: (1) who formerly bheld either
type of license or permit whiche prior to thé time of filing
application has been revoked for cause; or (2) who is not
the real party in interest and where the license or permit
of the real party in interest has been revoked for cause
prior to the time of filing such application; or (3} upon
other sufficient cause being showns Before such refusals the
department shall grant the applicant a hearing and shall
grant him at least ten (l10) days® written notice of the time
and place thereof.

(F} Expiration of license or permit: Each special fuel
dealer*s licenses special fuel user's license and special
fuesl wvehicle permit shall be wvwalid wuntil suspended or
revoked for cause or otherwise canceled.

{9} Assignment forbidden: ®No special Ffuel dealer’s
licensey special fuel user®s license or special fuel vehicle
permit shall be transferaple.

{h} Revocation, suspensions cancellation and surrender
of lticense and permit: The department may revoke the license

of any special fuel dealer or special fuel user or any

g S8 181
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special fuel vehicle permit for reasonable causes Before
revoking such license or peramite the department shall notify
the tlicensee or permittee of its intention so to dos by
@aither certified or registered wmails addressed to his last
known address shown in the Ffiles of the departments
requiring hiam to appear b2fore the department on a day and
hour specified in such noticey not more than thirty {30)
days nmor ltess than ten (10) days from date of such notices
ana show causesy if any be hass why the license or the
parmity or each of themy should not be revoked; provideds
howevers that at any time prior to and pending such hearing
the department mays in the exercise of reasonable
discretions suspend such license or permite

Upon revocation by the department of any such license
or permits the nolder thereof shall immediately surrender
the same to the department for cancellation; and the holder
of any such permity having permanently discantinued the use
of any venicle for which the permit was issueds for whatever
reasons shall immediately surrender the same to the
department for cancellations

The department shall cancel any license to act as a
special  fuel dealer or a special fuel usar or any special
fuel vehicle permit immediately upon surrender thereof by
the holder.

{i) Release of surety: Any surety on a bond furnished
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by a special fuel dealer or special fuel wuser as provided
herein shall pe released and discharged from any and all
liability to the state accruing on such bond after the
expiration of thirty {30} days from the date upon which such
surety shall nave 1lodged with the department a written
roquest to be released and dischargede but this provision
shall not operate to relieves releases or discharge the
surety from any liabiléity already accrued or which shall
accrue before the expiration of the thirty (30} day periode
The department shall promptly upon receiving any such
requests notify the special fuel dealer or special fuel user
who furnished the bonds and unless the special fuel dealer
or special fuel user shalle on or before the expiration of
the thirty (30) day periods file a new bonds in accordance
with the requiremesnts of this sections or make a deposit in
lieu thereof as provided in section 84-1831F (ily the
department forthwith shall cancel the special fuel dealer®s
or special fuel user's license.

{j} Additiomal bond or deposit: The department may
require a special fuel dealer or special fuel user to give a
new or additional surety bond or to deposit additional
securities of the character specified in section dae-1831
{i)s ifr in its opinions the security of the surety hond
theretofore filed ty such special fuel dealar or special

fuel usery or the market value of the properties cdeposited

-6 58 18%



10

11

12

t3

14

15

16

17

18

19

20

58 0181 /02

as se;urity by such special fuel dealer or special Fuel
usery shall become impaired or inadequate; and upon failure
of the special fuel dealer eor special fuel user to give such
new additional surety bond or to deposit additional
securities within thirty {(30) days after being requested so
to do by the department, said department forthmith shall
cancel his licensee.

{k) A}l special fuel taxes due from any dealer or user
under the provisions of this actey together with all
penalties and interest thereon shall be a lien wpon any and
all property of such dealery user or other person upon the
filing by the state department of revenue of a duplicate
copy of the statemenmt so made by the state department of
revenuey or 3 certified copy of any statement filed by said
department in the office of the county clerk of the county
where such property is situated which lien shall have
precedence over any other claims lien or demand thereafter
filed or recorded and which may be eaforced in the name of
the state of Montana in the same manner as judgment Jliens
are enforced by lawe™

—Eng-
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SENATE BILL NOe. 181

INTRODUCED BY MATHERS

A BILL FOR AN ACT ENTITLED: ™AN ACY AMENDING THE COURTESY
PERMIT FOR SPECIAL FUEL AEEREAFIBNAL VEHICLES; AMENDING

SECTION 84—1833¢y ReCeMs 1947.™

BE IT ENACYED BY THE LEGISLATURE OF THE STATE DF MONTANA:

Section les Section 84-1833¢ ReleMe 1947y is amended to
read as follows:

"g4-[833. Special fuel dealers* and special fuel
users*® licenses and special fuel vehicle permitse
(2} Required: It shall be unlawful for any person to act as
a special fuel dealer in this state unless such person is
the holder of an uncanceled fuel dealers*® license issued to
him by the department.

Every special fuel wuser shall obtain from the
departmenty prior to the use of such special fuel for the
propulsion of a motor vehicle or vehicles in this states a
special fuel wusers® licensey and a speciail fuel vehicle
permit for each such vehicle or wvehicles operated by him
upon the highways as herein defineds which permit shall at
all times be carried in the wvehicle for which it was issueds
and shall he exhibited for inspection on request of any

checking station officery Montana highway patrol officers
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any authorized employee of the department of revenuey or any
other law enforcement officere

Any-odt-of-—Sstate-—user-—-who--operates-—-a-—-recrentionat
passenger—cary—picikup-trock-or-famity-motor-coach-powered—by
speciat-—fuelts-shati-secore-s-specint-fuet-vserts-5Coortesys
vehicte-permit Any out-of-state user who operates a special
fuel _ _recreotionat  wehicle . solely for nsoncosserciat
RECREAVION O FOR RELIGIOUSe CHARJTABLE: EDUCATIONAL, OR
OQTHER ELEEMOSYNARY purposes _5hall _secure a special fyel
users® "courtesy”™ yehicle permit. The permit shall not be
transferable and shall be wvalid for ninety {90) dayse.
Permits will be issued at no cost to the user by the
departwent of revenues scale house personnel and gross
vehicle weight patrol crewse The department may require the
user who has fuel capacity in excess of thirty (30} gallons
to file a report and pay the tax on fuel used in Montana on
which the tax has not been paide

{b) Application: Application for a special fuel
dealer*s ticenses a special fuel wuser’'s licensey or a
special fuel vehicle permit shall be made to the board
unless otherwise provided hereine

{c) Form of application: The application shall be
filed wupon o form prepared and furnished by the departmente
The application shall contain such information as the

departwment deems necessarys

-2e SB 181
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(d) Bend: €£xcept as herein provideds noc special fuel
dealer*s license or special fuel user's license shall be
issued to any person or continued in force unless such
person has furnished bonds as defined in section B4-1331 (i)
and in such form as the department may require to secure its
compliance with this acts and the payment of any and all
taxesy interest and penalties due and to become due
hereundere. Upon applications the department may waive the
bond requirement of any resident special fuel user whe
establishes to the reasonable satisfaction of the board that
the tax as herein provided is not delinguent or that
interest or penalties are not accrued under the provisions
of this acte

The total amount of the bond or bonds required of any
special fuel dealer or special fuel user shall be equivalent
to twice his estimated monthly tax payments as hereinafter
provideds determined in such manner as the department may
deem proper; provideds; howevers that the total amount of the
pbond or bonds shall never be less than five thousand dollars
{$5+000) for any special fuel user awarded 3 contract in
accordance with section 84-1832.1y nor less than five
hundred doltars (3500) for any other special fuel user; and
not less than one thousand dollars ($1,000} for a special
fuel dealer.

{e) Issuance: Upon receipt of the application and bond

~3- S8 181
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in proper forme the department shall issue to the applicant
a license to act as a special fuel dealer or special fuel
user or a special fuel vehicle permit; provided, howevers
the department may refuse to issue a spacial fuel dealer's
licensey a special fuel wuser's license or a special fuel
vehicle permit to any person: (l) who formerly held either
type of license or permit whiche prior to thé time of filing
application has been revoked for causej or (2) who is not
the real party in interest and where the license or permit
of the real party in interest has been revoked for cause
prior to the time of Fiting such application; or (3) upon
other sufficient cause being showne Before such refusals the
department shall grant the applicant a hearing and shall
grant him at least ten (10) days® written notice of the time
and place thereofe

{f) Expiration of license or permit: Each special fuel
dealer?’s licensey special fuel user's license and special
fuel wvehicle permit snall be wvalid until suspended or
revoked for cause or otherwise canceled.

{g} Assignment forbidden: No special fuel dealer's
licensey special fuel user®s license or special fuel vehicle
permit shall be transferable.

{h) Revocations suspensions cancellation and surrender
of license and permit: The department may reveke the license

of any special fuel dealer or special fuel user or any

—am S8 18t
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special fuel vehicle permit for reasonable causes Before
revoking such license or permite the department shall notify
the licensee or permittee of its intention so to dos by
either certified or registered wails addressed to his last
known address shown in the files of the departments
requiring hiam to appear before the department on 3 day and
hour specified in such notices not more than thirty (30)
days nor less than ten {10} days from date of such notices
and show causes if any he hasy why the license or the
paraity or each of thems should not be revoked; provideds
howevere that at any tiwme prior to and pending such hearing
the department mays in the exercise of reasonable
discretions suspend such license or permit.

Upon revocation by the departament of any such license
or permits the holder thereof shall immediately surrander
the same to the departaent for cancellation; and the holder
of any such permitsy having permanently discontinued the use
of any vehicle for which the permit was issueds for whatever
reasons shall immediately surrender the same tgo the
department for cancellation.

The department shall cancel any license to act as a
special fuel dealer or 3 special fuel user or any speciatl
fuel wvehicle permit immediately upon surrender thereof by
the holdera

{i) Release of surety: Any surety on a bond furnished

-5- S8 181
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by a special fuel dealer or special fuel wuser as provided
herein shall be released and discharged from any and all
liability to the state accruwing on such bond after the
expiration of thirty (30) days from the date upon which such
surety shall bhave lodged with the department a written
request to be released and dischargedes but this provision
shall not operate to relieves releases or discharge the
surety from any liability already accrued or which shall
accrue before the expiration of the thirty (30) day periode
The department shall promptly wupon receiving any such
requestsy notify the special fuel dealer or special fuel user
who furnished the bondy and uniess the special fuel dealer
or special fuel user shalls on or before the expiration of
the thirty (30) day periode file a new bonds in accordance
with the reguirements of this sectione or make a deposit in
lieu thereof as provided in section B4-1831 (i})s the
department forthwith shall cancel the special fuel dealer's
or special fuel user®s license.

(j} Additional bond or deposit: The department may
require a3 special fuel dealer or special fuel user to give a
new ar additional surety bond or to deposit additional
securities of the character specified in section 84-1831
(iYe ify in its opinions the security of the surety bond
theretofore filed by such special fuel dealer or special

fuel users or the market value of the properties depasited

—fr 5B 181
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as security by such special fuel dealer or special fuel
users shall becowe impaired or inadequate; and upon failure
of the special fuel dealter or special fuel user to give such
new additional surety bond or to deposit additional
securities within thirty (30) days after being requested so
to do by the departments said department forthwith shall
cancel his licensee.

{k) A}l special fuel taxes due from any dealer or user
under the provisions of this acts together with ali
penalties and interest thereon shall be a lien upon any and
al} property of such dealers user or other person upon the
filing by the state departaent of revenue of a duplicate
copy of the statement so made by the state department of
revenuey or a certified copy of any statement filed by said
department in the office of the county clerk of the county
where such property is situated which lien shall have
precedence over any other claime lien or demand thereafter
filed or recorded and which may be enforced in the name of
the state of Montana in the same manner as judgment liens
are enforced by lawe"
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HOUSE OF REPRESENTATIVES
March 9, 1977

Committee of the Whole amendments to SENATE BILIL NO. 181, third reading
copy, as follows:

1. Amend title, line 6.
Following: "1947"
Insert: ";AND PROVIDING AN IMMEDIATE EFFECTIVE DATE"

2. Amend page 7.
Following: 1line 20
Insert: "Section 2. Effective date. This act is effective upon its

passage and approval."

AS AMENDED
BE CONCURRED IN
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SENATE BILL HWNO. 181

INTRODUCED BY MATHERS

A BILL FOR AN ACT ENTITLED: ™AN ACT AMENDING THE COURTESY
PERMIT FOR SPECIAL FUEL REEREAFIONAL VEHICLES; AMENOING
SECTION 84-1833y ReCoeMe 19475 AND PROVIDING AN IMMEDIATE
EEFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B4—1833s ReLeHes 194Ts is amended to
read as follows:

"84—-1833. Special fuel dealers®* and special fuel
users® Jlicenses and special fuel vehicle permitse
{a) Required: It shall be unlawful for any person to act as
a special fuel dealer in this state unless such person is
the holder of an uncanceled fuel dealers® license issued to
him by the department.

Every special fuel user shall obtain from the
departments prior to the use of such special fuel for the
propulsion of a motor vehicle or vehicles in this statey 2
special fuel users® Jicenses and a special fuel wvehicle
permit for each such vehicle or vehicles operated by him
upon the highways as herein definedes which permit shall at
all times be carried in the vehicle for which it was issuedy

and shall be exhibited for inspection on request of any
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checking station officers Montana highway patrol officers
any-authorized employee of the departwment of revenues or any
other l1aw enforcement officer.
Any——ott—-of--state--uvser—who-—operates—-a-recrestionet
passenger-cary-pickup-truck-or—famity-—motor-conch-powered-by
spectat—foets—shati-secure—a—specisi—fuel—userts—"Lourteay”
vehicte——permit Any out-of-state user who operates a special
fuel _ recreationst vehicle  solely for pascossercied
RECREATION OR FOR RELIGIOUSe (HARITABLE. EDUCATIONALe OR
OIHER ELEEMOSYNARY purposes shall secure a sgpecial fuel

users® “courtesy® vyehicle permite. The permit shall not be
transferable and shall be valid for ninety (90) dayse.

Permits will be issued at no cost to the user by the
department of revenues scale house personnel and gross
vehicle weight patrol crewse. The department may reguire the
user who has fuel capacity in excess of thirty (3€) gallons
to file a report and pay the tax on fuel used in Montana on
which the tax has not been paid.

(b) Application: Application for a special fuel
dealer®'s licenses a special fuel user's licensey or a
special fuel vehicle permit shall be made to the board
unless otherwise provided hereine

{c) Form of application: The application shall be
filed upon a form prepared and furnished by the departmente

The application shall contain such information as the

-2- 56 181
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departowent deems necessSarys

{d) Bond: Except as herein provideds no special fuel
dealer®s license or special fuel user's license shall be
issued to any person or continued in force unless such
person has furnished bonds as defined in section 84-1831 (i)
and in such form as the department say require to secure its
compliance with this acts and the payment of any and atll
taxess interest and penalties due and to become due
hereunder. Upon applications the department may waive the
bond requirement of any resident special fuel user who
establishes to the reasonable satisfaction of the board that
the tax as herein provided is not delinquent or that
interest or penalties are not accrued under the provisions
of this acte

The total awmount of the bond or bonds required of any
special fuel dealer or special fuel user shall be equivalent
to twice his estimated monthly tax payments as hereinafter
providedy determined in such manner as the department may
deem proper; providedy howevers that the total amount of the
bond or bonds shall never be less than five thousand dollars
($5,000) for any special fuel user awarded a contract in
accordance with section 84-183241ls nor less ‘than five
hundred dollars ($500) for any other special fuel user;j and
not less than one thousand doillars ($1+000) for a special

fuel dealere.
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(e) 1ssuance: Upon receipt of the application and bond
in proper forme the department shall issue to the applicant
a license to act as a special fuel dealer or special fuel
user or a special fuel vehicle permiti provideds howevers
the department may refuse to issue 2 special fuel dealer®s
licensey a special fuel user®s license or a special fuel
vehicle permit to any person: {l) who formerty held either
type of license or permit whichy prior to the time of filing
application has been revoked for cause; or {(2) who is not
the real party in interest and where the license or permit
of the real party in interest has been revoked for cause
prior to the time of filing such application; or (3) upon
other sufficient cause being showne. Before such refusales the
department shall grant the applicant a hearing and shalt
grant him at least ten {10) days*® written notice of the time
and place thereofe.

{f} Expiration of license or permit: Each special fuel
dealer's licensesy special fuel user®s license and special
fuel wvehicle permit shall be valid until suspended or
revoked for cause or otherwise canceleds

{g} Assignment forbidden: No special fuel dealer®s
licenses special fuel user®s license or special fuel vehicle
permit shall be transferables

{h) Revocations suspensions cancellation and surrender

of license and permit: The department may revoke the license

—f— SB 181
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of any special fuel dealer or special fuel wuser or any
special fuel wehicle permit for reasonable causes Before
revoking such license or permits the department shail potify
the licensee or permittee of its intention so to dos by
either certified or registered maile addressed to his last
known address shown in the files of the department,
requiring him to appear before the department on a day and
hour specified in such noticey not wmore than thirty (30)
days nor Jess than ten (10} days from date of such notices
and show causey if any he hass why the Jlicense or the
permity ar each of thems should not be revoked; provideds
howevers that at any time prior to and pending such hearing
the depar tment ®ays in the exercise of reasonable
discretions suspend such license or permits

Upon revocation by the department of any such license
or permite the holder thereof shall immediately surrender
the same to the department for cancellation; and the holder
of any such permits having permanently discontinued the use
of any vehicle for which the permit was issueds for whatever
reasons shall immediately surrender the same to the
department for cancellatione

The department shall cancel any license to act as a
special fuel dealer or a special fuel user or any special
fuel wvehicle permit immediately upon surfrender thereof by

the holdera
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{i} Release of surety: Any surety on a bond furnished
by 'a special fuel dealer or special fuel user as provided
herein shall be released and discharged from any and all
tiability to the state accruing on such bond after the
expiration of thirty (30) days from the date upon which such
surety shall have 1lodged with the department a written
request to be released and dischargeds but this provision
shall not operate to reliever releases or discharge the
surety from any liability already accrued or which shall
accrue before the expiration of the thirty {30) day period.
The department shall promptly upon receiving any such
requesty notify the special fuel dealer or special fuael user
who furnished the bonds and unless the special Ffuel dealer
or special fuel user shalls on or before the expiration of
the thirty (30) day periodsy file a new bonde in accordance
with the requirements of this sections or make a deposit in
lieu thereof as provided in section B4-1831 (i}e the
department forthwith shall cancel the special fuel dealer*s
or special fuel user®s license.

(j) Additional bond or deposit: The department may
require a special fuel dealer or special fuel user to give a
new or additional surety bond or to deposit additionatl
securities of the character specified in section B4-1831
{i)es ifs in its opinionsy the security of the surety bond

theretofore filed by such special fuel dealer or special
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fuel wusery or the market value of the properties deposited
as security by such special fuel dealer or special fuel
users shall become impaired or inadequate; and upon failure
of the special fuel dealer or special fuel user to give such
new additional surety bond or to deposit additional
securities within thirty (30) days after being requested so
to do by the departments said department forthwith shaltl
cancel his licensee

(k} AY]l special fuel taxes due from any dealer or user
under the provisions of this acts together with all
penalties and interest thereon shall be a lien upon any and
all property of such dealer, user or other person upeon the
filing by the state department of revenue of a duplicate
copy of the statement so made by the state department of
revenues or a certified copy of any statement filed by said
department in the office of the county clerk of the county
where such property is situated which 1lien shall have
precedence over any other claims Tien or demand thereafter
filed or recorded and which may be enforced in the name of
the state of Montana in the same manner as judgment liens
are enforced by ltawe"™

SECYION 2. EFFECTIVE DATE. THIS ACY IS EFFECTIVE UPON
LIS PASSAGE AND APPRDVALe

—End~
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