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st no. 27/

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACY CONCERNING SERVICE
CREDITS AND SURVIVORSHIP ALLDWANCES IN THE PUBLIC EMPLUYEES®
RETIREMENT SYSTEM; AMENDING SECTIONS 68-1607s 68~1608s AND
68-2304s ReCeMe 19473 AND PROVIDING AN IMMEDIATE EFFECTYIVE

DATES™

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:

Section la Section 68-1607s ReCeMe 1947y is amended to
reag as follows:

"58—-1607. Qualification of service with employer. (1}
Subject to the provisions of this sections any person who
has service with an employer which is not creditable service
may convert all or & portion of such service to membership
service by filing written notice thereof with the oocard of
administration no—tater~than—daty—1y-19¥5y-nrovided-that-any
sueh——person-—whe-—+s—not-a-menter—on—Jduty-iy-13F4y-may-make
sueh—fiting-no-tater-than-one—{i}—~—year—-after—-sobsequantty
becoming-a-member. In-eithar-eventy-such Jh2 person must pay
to the retirement system the sum of the amount which he and
his employer would have contributed during the p=2riod of
service so0 converted if the employesr ndd then been an

employer and the interest which would have accumul2ted
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therecon to the time of such payment; provideds that the
empioyer may pay the empioyer®s portion including accrued
interests The employer must establish a policy as to the
retroactive employer contributions and apoly this poalicy
indiscriminately for a1l employees and former employcess
A1l employec appeals of discrimination will be suoject to
the determination of the board of administrations All
successful appeals will onligate the employer to pay the
erployer and employee contributicons with accrued interest
for tnat employee filing such appeal with the board of
adwinistrations E£ach appeal will pe heard on its individual
merits and will not bind the employer to pay all retroactive
payments for all former and present employeess

{2) 4 member may secure service credit not previously
gredited by submitting salary information certified by tha
memper®s employer or former employer to the boards IThe goard
will _ determine the =¥igibpility of all servicz credit
requests as prescribed in od-1803e

t2¥(3) Paymen: may Joe made in one sum at the time of
such fiting or on an installment basise Installment payments
shall not exceed twenty—four (24} monthly paymentse whea the
monthly paymentey exceeds five parcent (5%) of compensation
in the initial montn of paymants the board of administration
may allow smaller payments over a periocd to excaed

twenty—four {24) wmonths. Failure to make regular monthly

S8/ 7/
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payments in any month where the member receives his normal
compensation s5hall thereafterey forfeit such person®s right
to make any further installment paymentss unless permission
is granted to do so by the board of administration.”

Section 2« Section 68-1608By RafeMe 1947y is amended to
read as follows:

*68-1608e Quatification of prior service not
previously creditede C(redit for any prior service not
previously granted shall be granted to a member upon his
filing written notice thereof with the board of
administration no--tater-—than—July-tv-19F5v-providedy—that
any-such—person—who—+s—not-n-member—on——duty——dy——19%4y——mey
moke—-—sgeh——-~fi+iing-—-no——tater——then--one——{iy——year——after
subsequentiy-becoming-—a—-—member-—and--further provided he
otherwise has not 1less than five (5) years of creditable
service of which not less tham three (3) years have been as
a contributing member of the retirament sSysteme Proper
certification of such service must be furnished certifjzd by
the employer and furnished by the membere™

Section 3. Section 68-2304y ReCeMe 1947y is amended to
read as follows:

"68-2304. Survivérship allowance elected by
beneficiarys A Dbeneficiary eligible to receive a death
benefit may elect a survivorship allowance instead if all of

the following conditions are met:
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{1) the member on behalf of wnom the death oenefit is
payable haa completed ¢ten——$¥8y S years of creditable
service;

{2) the beneficiary is a natural person of Jlegal age
with an insurable interest in ths deceased at the time of
his deathi

t3) the beneficiary elects the survivorship 3allowance
within ninety (90) days of receipt of notice from the poard
that he is eligible to receive the deatnh benefit. Election
shall be by written application.”

Section 4. Effective datee. This act is effective upon
passage and approvale

—End~
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STATE Or MONTANA
REQUEST NO. __131-77
FISCAL NOTE -

Form BD-15

in compliance with a written request rec2ived January 20 19 77 there is hereby submitted a Fiscal Note
for _ Senate Bill 171

pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 171 would allow a state, city or county employee, with previous work credit with a governmental unit not
included for retirement purposes, to convert all or a portion of such service for retirement credit.

ASSUMPTIONS:

1. This bill is primarily an administrative consideration. The individual may pay all costs associated with his
service, or the employer may elect to cover the employer’s share of thes costs.
There is no additional cost to the retirement system.

3. There is no way of determining how many employees would participate under coverage of this act, but it
is estimated to be small,

i

FISCAL IMPACT:
Fiscal impact to the state would be minimal.
LOCAL IMPACT: A4

The cost of this provision to the respective political subdivisions is not measurable as any payments of employer
contributions are dependent upon local administrative policy.

Rokcd o 20 £
BUDGET DIRECTOR Cf)

Office of Budget and Program Planning g
Date: 4 =20 =77
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Approved by Committee
on State Administration

BILL NO. [_ﬂ_

INTRODUCED BY

A BILL FOR AN ACY ENTITLED: ®AN ACT CONCERNING SERVICE
CREDITS AND SURVIVORSHIP ALLOMANCES IN THE PUBLIC EMPLOUYEES®
RETIREMENT SYSTEM; AMENDING SECTIONS 68-1607y 68—1608s AND
68-23049 RelaMe 19477 AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE.™

BE 1T EMACTED BY THE LEGISLATURE OF THE STAYE OFf MORTANA:

Section le Section 68-160Ty ReCeMe 1947« is amended to
read as follows:

"68-1607. Qualification of service with employere (1)
Sub ject to the provisions of this sections any person who
has service with an employer which is not creditable service
may convert all or a portion of such service to wembership
service by filing written notice thereof with the ©osoard of
administration me-trater—than-dulty-tvy-i9¥5y-provided-that-any
sueh——person——who--is-not—e-uesber-on-duty-ty—13F4v—may-make
such-fiting-no-Frater—than-one—ti)-——yeer-—ofter——subsequentty
becoming-a-member. In—either-eventvy—sueh Ihe person must pay
to the retirement system the sum of the amount which he and
his emplioyer would have contributed during the period of
service so converted if the employer had then been an

employer and the interest which would have accumulated
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thereon to the time of such payment; provideds that the
employer may pay the employer®s portion including accrued
intereste The employer must establish a policy as to the
retroactive employer contributions and apply this poalicy
indiscriminately for all employees and former employeese.
All employee appeals of discrimination will be subject to
the determination of the board of administrations Al}
successful appeals will obligate the employer to pay the
employer and employee contributions with accrued interest
for that employee filing such appeal with the board of
administratione €ach appeal will be heard on its individual
merits and will not bind the employer to pay all retroactive
payments for all former and present ewmployees.

(23 A member may secureé seryiceé craedit not previgusly
megpher’s esgloyer of focmar caployec fo the baoscds The hoard
will . determipe the eligibility of all service credit
requests as prescribed in 63-1803.

+2¥{3) Payment may bDe made in one sum at the time of
such filing or on an installment basise. Installment payments
shall not exceed twenty—four (24) monthly payments. Whea the
monthly payments eoxceeds five percent (5%) of compensation
in the initial month of payments the board of administration
may allow smaller payments over a period to excaed

twenty-four (243} wmonths. Failure to make regular monthly

5877/
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payments in any month where the member receives his normal
compensation shall thereafters forfeit such person's right
to make any further installaest payments, ualess permission
is gramted to do so by the board of administration.”

Section 2« Suction 68-1608y RueloMe 1947y is amended to
read as follows:

*4$8-1608. Qualification of prior ssrvice not
previously crediteds. Credit for any prior service not
previously granted shall .be granted to a mesber upean his
filing written notice thereof with the board of
administration ne——teter—thon—duly -y Sy provivdedy-thmt
subsiegudntdy-boconing-—e vl end~—Forther provided he
otherwise has npot less than fFive (5) years of creditable

service of which not less than three (3} years have been as
a contributing member of the vretirecment system. Proper
certification of such service must be furnished f-m—kt
the eunloyer and furaisded by ihe sewder.”

Section 3. Section 68-2304¢ ReCeMs 1957y is amended to
read as follows:

"t8-230%» Survivorship allawance elected by
veneficiarys A bemeficiary eligible to receive a death
benefit may elect a survivorship allowamce instead if 211 of

thhe following conditiows are met:s

-
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{1) the member on behalf of whom the death benefit is
payable bhad comwpleted ten——¢t%#0) 5 vyears of creditable
service;

{2) the beneficiary is a natural person of legal age
with an insurable interest in the deceased at the time of
his deaths

{3) the beneficiary elects the survivorship allowance
witilin ninety (990) deys of receipt of notice from the board
that he is eligible to receive the death benefit. Election
shall be by written application.”™

Section 4. Effective date. This act is effective upon

passage and approval.

—ty
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BILL NOe LZL_

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: - ®aN ACT CONCERNING SERVICE
CREDITS AND SURVIVORSHIP ALLODWANCES IN THE PUBLIC EMPLOYEES*®
RETIREMENT SYSTEM; AMENDING SECTIONS 68-160T, 68—31608s AND
658-2304s ReleMe 1947; AND PROVIDENG AN IMMEDIATE EFFECTIVE

DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DOF MONTANA:

Section le Section 68-160Ts ReCeMe 19475 is amended to
read as follows:

*68—-1607. Quatification of service with employere {1)
Subject to the provisions of this sectione any person who
has service with an employer which is not creditable service
may convert all or a portion of such service to membership
service by filing written notice thereof with the board of
administraticon no-tater—-then—-Jdulty-iy-1935y-orovided—that-any
such—-person--who-—is—not-s-member—on-duty—tvr-13F4v-may-make
sveh—fiting-no-tater—thon—-one<tii-—yesr-—after——subsequentdy
becoming-a-member. In-etther-eventy—such Ihz person must pay
to the retirement system the sum of the amount which he and
his emplioyer would have contributed during the period of
service so converted if the employar had then been . an

employer and the interest which would nave accumuiated
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thereon to the time of such payment; provideds that the
employer may pay the employer®s portion including accrued
intereste The employer must establish a policy as to the
retroactive employer contributions and apply .this policy
indiscriminately for all employees and former empioyeces.
A1l employee appeals of discrimination will. be subject to
the determination of the board of administration. all
successful appeals will onligate the employer to pay the
employer and employee contributions with accrued interest
for that employee filing such appeal with the board of
administrations Each appeal will be heard on its individual
merits and wil) :not bind the eaployer to pay all retroactive

payments for all former and present employees.

Lgquests as prescribed in 63-1803.

t2¥{3) Payment may bDe made in one sum at the time of
such filing or on an installment basise Installment payaents
shall not exceed twenty-four (24) monthly paymentse Whea the
monthly payments exceeds five percent (5%} of compensation
in the initial month of payments the board of administration
may 4allow smaller payments over a period to exceed

twenty-four (24) months. Failure to make regular monthly

S8/7/
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payments in any month where the member receives his normal
compensation shall thereaftery forfeit such person®s right
to make any further instaliment paymentss unless permission
is granted to do so by the board of administration.™

Section 2. Section b68-1608s ReCeMe 19474 is amended to
read as follows:

"658—1608. Qualification of prior . service not
previousliy creditede Credit for any prior service not
previousiy granted shall .be granted to a member upon his
filing written notice thereof with the board of
administration no—-}ater-—than—duly-ty—-19#5vy-providedy—that
any-such-perssn-who—is—nhot-a—-member—on--doty-—tv——15Fov——may
make———sueh——~f+ing——no-—tater—-—than-~ene—~{}--year—afeer
subsequentiy—becoming-—o——member——and--further provided he
otherwise has not 1less than five (5) years of creditable
service of which not less than three {3) years have been as
a contributing member of the retirament systes. Proper
certification of such service must be furnished ;gmi_l_g_d_h_x
the esployer and furnished by the member.®

Section 3. Section 63-2304e ReCeMe 1947, is amendad to
read as follows:

"68-2304s Survivorship allowance elected by
beneficiarys A beneficiary eligible to receive a death
benefit may elect a survivorship allowance instead if all of

the following conditions are met:

-3~
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{1) the member on behalf of whom the death benefit is
payable haa completed ten—$#8% S5 vyears of creditable
services;

{2) the beneficiary is a natural person of 1legal age
with an insurable interest in the deceased at the time of
his desaths;

{3) the beneficiary elects the survivorship 3llowance
within ninety (90) days of receipt of notice from the board
that he is eligible to receive the death benefite Election
shall be by written application.®

Section 4. Effective date. This act is effective upon
passage and approval.

—-End-

—y—
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SENATE BILL NO. 171

INTRODUCED BY DUNKLE

A BILL FOR AN ACT ENTITLED: HAN ACT CONCERNING SERVICE
CRECITS AND SURVIVORSHIP ALLOWANCES IN THE PUBLIC EMPLOYEES®
RETIREMENT SYSTEM; AMENDING SECTIONS 68-1607s 681608, AND
68-2304y RaleMe 19473 AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE."

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAGS

Section le Section 68-1607s ReCaMe 1947+ is amended to
read as follows:

"68-1607. Qualification of service with emplioyer. (1)
Sub ject to the provisions of this sections any person who
has sarvice with an employer which is not creditable service
may convert all or a porticon of such service to membership
service by filing written notice thereof with the board of
administration ne—taster—then—dJduty-iy—1935v—provided-that-any
sich--person--who-—is—-not-a—member-on—duty-tv-19¥4v-may-noke
avch—t+ting-no-ater—than—one-{iy--year——after——subsequentty
becoming-a-member. In-eirther—eventy-sueh Ihe person must pay
to the retirement system the sum of the amount which he and
his enployer would have contributed durina the peariod of
servize sn converted if the employer had then been an

enploy=ar and the interest which would have accumulated
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theresn to the time of such payment; provideds, that the
employer may pay the employer®s portion including accrued
intereste The employer wust establish a policy as to the
retroactive employer contributions and apply this policy
indiscriminately for all employees and former emplovees.
A1l eaployee appeals of discrimination wiltl be subject to
the determination of the board of administration. All
successful appeals will obligate the employer to pay the
employer and employee contributions with accrued interest
for tnat employee filing such appeal with the board of
administrations E£ach appeal will be heard on its individual
merits and will not bind the employer to pay all retroactive
payments for all former and present employees.

{2) A member may secure service credit pot previously
sredited by submitting salary information certified by the
member's employer or former employer to the boarde Ihe boargd
will __determine the eligibility _of 211 service credit
requests as prescribed in 68-1603.

t2¥(3) Payment may be made in one sum at the time of
such tiling or on an instaliment basise Installment payments
shall not exceed twenty-four (24) monthly payments. When the
monthly payment. excesds five parcent (5%) of compensation
in th: initial month of naymente the board of administration
may allow smaller bpayments over a period to exceed

twenty—-four (24) monthse Failure to wmake regular monthly

—-2- S8 171
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payments in any month where the member receives his normal
compensation shall thereafters forfeit such person®s right
to make any further installmwent paymentss unless permission
is granted to do so by the board of administration.”

Section 2. Section 68-1608s ReCeMe 1947, is amended to
read zs follows:

“68—1603.- Qualification of prior service not
previously creditede Credit for any prier service not
previously gramted shall be granted to a member upon his
filing written notice thereof with the board of
administration mno——3ister—than—duly—iv—19¥5y—providedy—that
any-such—persen—whe—is—not-as-sember-on——duty——tv——1934vy—nay
make——-sueh—-FitiHrng——no--tater—then——one——{ij-—year—eofter
asubsequentty-—becoming-——a-—member——and——further provided he
otherwise has not Jless than five (5) years of creditable
service of which not less than three {3) years have been as
a contributing member of the retirement system. Pro;er
certification of such service must be furmnitehed certified by
the ewployer and furnished by the mepber.”

section 3. Section 5$8-2304+ ReCeM. 1947+ is amended to
read as follows:

“68-2304e Survivorship allowance eleéted by
peneficiarye A beneficiary eligible to receive a death
behefit may elect a survivorship allowance instead if all of

the folliowing conditions are met:

—3- sB 171
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(1) the member on behalf of whom the death benefit is
payable had completed ten——¢%8y 5 vyears of creditable
service;

{Z) the beneficiary is a natural person of legal age
with an insurable interest in the deceased at the time of
his death;

(3) the beneficiary elects the survivorship allowance
within ninety (90) cays of receipt of notice froa the board
that he is eligible to receive the death benefits €Election
shall be by written application.”

Section 4. Effective datee This act is effective upon
passage and approvale

-End=-
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