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INTRODUCED tiY 

L.-r. --u)').pL ~7~ 
~~-;/2 

A SILL FOR AN ACT ENTITLED: "AN ACT CO~CERNING THE 

PARTIUPATIJN DF STATE EMPlOYEE GROUPS IN THE STATEWIDE 

GROUP INSURANCE PLAN; AMENDING SECTICINC> 59-1502 AND 

59-15 J4, R.C.H. 194 7; REPEALINci SEC. TID !I; 59-1 so;, R.C .H. 

1947; AND PROVIDING AN IH~EOIATE EFFECTIVE DAlEo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STAT£ OF MONTANA: 

Section 1. Section 59-1502, R.c.H. 194?, is amended to 

read as follows: 

•59-1502. Negotiati~n ana cont~acting by department of 

administration. The depaTtment of administr3tion shall 

negotiate and cont~act fo~ all contracts of g~oup insurance 

and health se~vice corporation plans issued to all office~s 

and employees of dll departments of the executiveL-ju~al1 

and legislative oranches of the gove~nment of the state of 

M-ontana." 

Section 2. Section i9-1504t R.C..M. l94-7" i.s amend_!,d to 

reaJ ~s follows: 

"S9-15J4. Combinin~ existing em~loyee 7roups. ~ll The 

d~par~ment may combine existing empl~yee groups in on~ or 

more depa~tments of the executive b~anch of the government 

of the state of Montana into a single ~roup and contract on 
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behalf of the co~bined group. The department may also 

combine all employees of the executive~ judicia~ and 

legislative branches of the government of the state of 

Montana into one group. 

!21 How~_tne_~~rtment may combine an ex~ 

component employee grpup intp a ~e_ g~oyp only if a 

simple majurLty of the members of-Lhe existing componeo~ 

group ypte tp app~~-'2Qso]jdated amployee__QLayp 

~ontract proposea by the departm~ 

UL __tlg_~till.inll e mp 1 o~-&ll.!!P2~-II-[.QWLlll<Ut.-.i..t!:li1l:.iUI 

L!:Qm a s j ngl e_group CDlll!> i ned ity___.t!J!L departm!UJLJ!tlllliu..t_~ 

:two=th i ~ds m.a.i2J:it.y vote oLilLmembershi..ILJlrul_t.tm__aiUlLQ.lliil 

of the director of the department of admjnistrat~ 

!41 Whe~ontract _Lpr__gLQUp insurance has been 

ne~otjateo__n~ depart•eo!__Qn__behalf of a comoin~ 

employeg_~u~_t~~~~r contribution provided LQL__in 

11-1024 shall be paid to the i~uLeL_QC~C-!Ul~~Ln\1 

:tlliL=n:t..r.~~y_l!lli.::i.ti.n~molavef!_;gc~bi~bwP~Wl.t. 

!.'L~!ilC--2L-:ttbi.c.!L}!!il.ll.dLaw.:>. f~am tb!Ld!ilPiiL1!!!£.~!i.S.o~J1 

J;l.mployee ~JL.!illillL-Ltl.lin__t~-illl~_j..Q_ negotiate aru1 

C Q!lll;).C.L_fQ_.r._!lLOJ.I.IL_.Lrui.W:~CSUW!Ltlilal.t.!L:;.il.Jl..i{~lLll~_f.Q[: 

the benefit o~ e~ployee~" 

Section 3. Repealer. Section 59-1505, R.C.M. 1~47r is 

~?pealed. 

Section 4. tffective date. This act is effective upon 

-2- ,:);3, Jd, g 



.... 0 ..... 
.... "' "' 0 u ...J 

-IV >
 0 ... 0.. 

0.. 
IV 

"0 
c: IV 

a> 
t7' 
IV 
., ., "' 0.. 

I 
"0 
c 

"' I 
I "' I 



STATE OF MONTANA 
REQUEST NO .. 418-77 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received Februar'l_9_ __ , 19 _J_]__ , there is hereby submitted a Fiscal Note 

for .. -~-n_aJ~ .6iH __ j_6B _________ ~- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developihg this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 168 concerns the participation of state employee groups in the statewide group insurance plan. 

FISCAL IMPACT: 

This bill only affects the voting requirements for entering or leaving the Statewide Group Insurance Plan and has no effect 
on the employer contribution presently authorized by Section 11-1024, R.C.M. 1947. 

Office of Budget and Program Planning 

Date: ~-Jw - 7 1 
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Approved by 

Select Comm. on Employee Comp. 

INl"RODUCED t>V 

L . .r. --".7)· M -'L~P 
zr;:;;;;;_~--J.~ -,-

/ 

A BILL fOR AN AC1" ENTITLED: "AN ACT CONCERNING THE 

PARTICIPATION OF STAl"E EMPLOYEE GROUPS IN THE STATEWIDE 

GROUP INSURANCE PLAN; AMENDING SECT IONS 59-1502 AND 

59-1534, RoCoMo 1947; REPEALING SECTION 59-1505, RoCoMo 

1947; AND PROVIDING AN IK~EDIATE EffECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1o Section 59-1502, RoCoHo 1947, is amended to 

read as follows: 

"59-1502. Negotiati~n and contracting by depart•ent of 

administration. The department of administr3tion shall 

negotiate and contract for all contracts of group insurance 

and health service corporation plans issued to all officers 

and employee~ of all departments of the executiveL-~~ 

and legislative branches of the government of the s~ate of 

Montana. • 

Section 2. Section 59-1504• R.(.M. 1947, is amend~d to 

read :1s tollows: 

"59-15J4o Combining existins employee croups. ill Tne 

department may combine existing employee groups in one or 

more departments of the executive branch of the government 

of the state of Montana into a single group and contract on 
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b9half of the co3bined group• l"he department may also 

combine all employees ~f the executive~ judicial, and 

legislative branches of the government of the state of 

Montana into one group. 

(Z! How~ the deJJ.aCtllient may cO!!ibine an exjstin~ 

comoanent employee groyp jnta a sjngle groyp only if a 

simple majorjty of the· members of the exjsting co•poneot 

group- vote to approve the ~Oljdated ~mplpye~~ 

contract ucapgseq by the departeeot. 

Ll}_~_exjstjn~ employee cO•poneot grpup may witbdraw 

from a sjng1e:gr0 up co•bined by ~ depart•ent without~ 

~wo=thirds majOritY ypte of its membership and the apprpyal 

pf the director pf the depart•ent of auuinistratipn. 

(41 When a contract _LQL__g£Qyp insurance has been 

negotiated by the depart~nt on behalf_ pf a c0.0in~ 

employee groupo the empJo~r contribution prpyjded for in 

11 1024 shall be paid to the insurer or pther eotitx_~ing 

t~ntLact. Any ~ing emplaxee groyp which choQ~no£ 

to enter__QL whjch wjtrrQLa~ frpm thg_~~~ombined 

employee groy~l_~u_ the po~_tQ_ negotiate ~ 

~ontL~-fQL__~p insurance and health service plans_LoL 

the benefit of jts emplaye~:u• 

Section 3o Repealer. Section 59-1505, R.C.M. 1947, is 

repealed. 

Section 4. Effective date. This act is effective upon 

-2- .5.11 J~ff 
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2 I·HROOUCED BY ~~.M.- ~7/-,p-¢ .- -..,... - I 
~ 

4 A Bill FOR AN ACT ENTITLED: "AN ACT CONCERNING THE 

5 PARTICIPATIJN aF STATE EMPLOYEE GROUPS IN THE STATEWIDE 

s GROUP INSURANCE PLAN; AMENDING SECT1:.JN5 59-150l AI~D 

1 ~9-l5·J4, R.c.M. 1947; i<EPEALIN-> SECTI~l'< 59-LiO:>• R.C.M. 

8 1947; AND PROVIDING AN IHAEOIATE EFFECTIVE DAlEo" 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Section 59-1502w RoCoHo 1947• is a•ended to 

12 read as follows: 

13 M59-1502. Negotiati~n ana contracting by department of 

14 ad~inistration. The department of administration shall 

15 negotiate and contract for all contracts of group insurance 

16 and health service corporation plans issued to all officers 

11 and employee~ of dll departments of the executiveL-lu~~1 

ld and lcgis1dtive oranches of the government of tne stat~ of 

l'l Montana." 

zo Section 2. ~ection ~9-l,04t ~.L.~• 1941• i~ ~mend•d to 

21 r12-a:J iS follows: 

lZ n59-l5-J4o Combinin] !Kistinc; em;Jloyee 0 roupso 1ll Tne 

23 d2partment may combine existing ~mpl~yee groups in one or 

L4 more oevartments of the ~xecutive branch of th~ gove~n:nent 

25 of the staEe of ~ontana into a sinqle yroup and contract an 

T H I R D R E A D I N G 

2 

3 

4 

5 

b 

1 

B 

9 

10 

ll 

12 

13 

14 

15 

16 

11 

ld 

19 

2U 

21 

2£ 

23 

24 

zs 

lC 0831/0l 

behalf of the co•bined groupo The department may also 

combine all employees of the executive~ judjcial. and 

legislative branches of the gover~ment of the state of 

Montana into one group. 

LZ~~~-~~rtmgnt may combine an exjstjn~ 

~oonent employee group into a sjngle groyp only if _a 

sjmple _m~¥--Q{_-Lbe__members a£ the exjstjng component 

group ypte tp apprpve the consolidated employee__g£~ 

contract oroposed by the degartpent. 

Lll-~ exjstjng emploxee CQBQQ~~ may wjthd~ 

fro• a single group compjoed ~~~tm~ without a 

two=thirds .majority vote ·of its me•bershjp and the approval 

of the director of tha deoartment of admjnjstr&tion. 

141 When_a contract LOL-~P insurance has been 

negotjated__Q~ department Qn behalf of a comain~ 

employee gLQlUa_j;J:ul~lllll!ilr contrib\ltjon prpyjded fM_-1.!1 

~l-1024 shall be paid to the i~_gr other e~~ing 

t~otract. !nx_existinQ~Py~_gLP~i~~QQ~OQt 

to__eJ:ltiU: __ QL-ld!iJ:ll~i.truiL.a!Ci from th iL~llS!Ltme~J;pmin.e..Q 

.e_mp 1 oye a !l.U.li.JLW<liL ~!L~-iJ.Q.tSU:__l.jL_ner.~ot i a t!L-arui 

~P.!lt.Li.!:.L...LPL-~lll.llL_l_o.:i.llLiiD~!Lil.!!a I t h s e r v i c e p 1 a~_f_Qc 

the benefit of its .e.mpi~~" 

S£ction 3. Repedler. Section j9-1505, R.(.~. lv47, i ~ 

r0pealed. 

Section 4. Effective date. This act is effective upon 

-z- :JLJ, J~P 
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House\.: Representatives 

April 6, 1977 

Joint Select Committee on Employee Compensation Amendment to 
Senate Bill #168, third reading bill, as follows: 

1. Amend page 2, section 2, lines 12 and 13. 
Following: "membership" 
Strike: "and the approval of the director of the department of 

administration" 



HOUSE OF REPRESENTATIVES 

April 7, 1977 

CO~~ITTEE OF THE WHOLE AMENDMENT TO SENATE BILL NO. 168, AS FOLLOWS: 

1. Amend page 2, section 2, line 6. 
Following: "employee group" 
Insert: ", inludirig those established through collective bargaining," 

AS AMENDED BE CONCURRED IN 
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SENATE BILL NO. 168 

INTRODUCED BY THIESSEN• LOWE, OOVERt ROSKIEt FLYNN 

A BILL FOR AN ACT ENTITLED: •AN ACT CONCERNING THE 

PARTICIPATION OF STATE EMPLOYEE GROUPS IN THE STATEWIDE 

GROUP INSURANCE PLAN; AMENDING SECTIONS 59-1502 AND 

59-150~, R·C•H• 19~7; REPEALING SECTION 59-1505, R.C.N. 

19~7; AND PROVIDING AN INNEDIATE EFFECTIVE DATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 59-1502, R.c.N. 19~7, is a.anded to 

read as follows: 

"59-1502. Negotiation and contracting by depart-nt of 

adainistration. The depart.ent of adainlst.rat.ion shall 

negotiate and contract for all contracts of group insurance 

and health service corporation plans issued to all officers 

and employees of all depart~nts of the executive. jydjciaJ, 

and legislative branches of the govern-nt. of the state of 

Montana." 

Section 2. Section 59-150~• R.C.N. 19~7, is aMended to 

read as follows: 

"59-150~. coabinin~ existing employee groups. ~ The 

department May coabine existing employee groups in one or 

more departments of the executive branch of the govern•ent 

of the state of Montana into a single group and contract on 
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behalf of the coabined group. The departaent .ay also 

coabine all eaployees of the executive• judi~jal. and 

legislative branches of the governaent of the state of 

Montana into one group. 

«21 Hgwayers tbe depart•nt pay 'M"iOC an exist:in,. 

CQI!poneot •pi oree group• IHC.LIJI)ING Iti[JSE ESUN I SHED 

TH8QUGH COLLE,TIVE QAiGAININGa io\Q a singla grgup QQIJ if a 

sjliQle waJorit.¥ of the W!abeCS of the existing cgaponent:. 

growp yqte t.g approyg the coosol idat.Qd. _.lQJQQ araup 

cootract prgposed b¥ the de~.Mrtwellt-• 

l3l No exjrtiog eaplcqce CMpeeeg+ grpup aay withdraw 

frM a sinaJe grAMp roebjned A¥ t:be daparwent without a 

(!U Hbeg a cMtcact. toe groop iosucance bas beep 

oeaof.iated by the departMot go behalf of a cQIIbiqcd 

e!!IPJoree gcoup• the e-.alo¥S!C contcibyt:ion pcovldad for ja 

11-1024 SQaJJ be paid tO the jD$pCeC OC oth«r eptit'J' issyjog 

the cootracte--'0¥-existjag etqlloyee grwp which chggses not 

to enter or whjch withdcaws fro• the dcpartaent•s cgmQjged 

eaplgyee group shall retain the pgwer to negotiate apd 

cootract for group insucaoce and health service plaps foe 

the benefit of its e•ployees.• 

Section 3e Repealer. Section 59-1505, R.c.N. 19~7. is 

repealed. 

-2- sa 168 
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