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-
BILL NO. t:zz

INTRODUCED BY

BY REQUEST OF THE DEPARTSENT OF REVENUE

A BILL FOR AN ACT ENTITLED: "AN ACT TO EIENPT ONE—HALF OF &
SBALL COAL PRODUCER'S GROSS PROCEEDS FROA PROPERTY

TAXATION.®

BE IT ENACTED BY THE LEGISLATORE OF THE STATE OF HONTANA:

Section 1. Section B84-202, R.C.H. 1947, is amended to
read as follows:

"gh-202. Exemptions froa taxation. (1;ta| The property
of the Onited States, the state, counties, cities, towas,
school districts, sunicipal corporatioans, pablic libraries,
buildings with lapnd they occupy and farnishings therein
owned by a church and used for actunal religious worship and
for residences of the clergy, together with adjacent 1land
reasonably necessary for convenient use of such buildings
owned by a church, such other property as is used
exclusively for agricultural and borticultural societies,
for educational purposes, hospitals and places of burial not
used or held for vprivate or corporate profit, and
institutions of purely pusblic charity, evidence of debt
secured by wmortgages of record uapon real or persopal

property im the state of Montana, asd public art galleries
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and public observateories not used or held for private or
corporate profit, are exempt froam taxation, but mo sore land
than is necessary for such purpose is ezempt.

{b) As wsed in this sabsection, the terms %institutioas
of purely public charity” shall imsclude crgamizations owning
and operating facilities for the care of the retired or aged
or chronically 1ill which are not operated for gain or
profit; and the terms "public art galleries and public
observatories™ shall mean only suck ars galleries and
observatories whether of public or private owmership, as are
open to the public, without charge or fee at all reasonable
hours, and are used for the purpose of education only.

{2) #hen a clubhouse or buildiag erected by or
belorging to any society or organization of thonorably
discharged United States soldiers, sailors or sarines who
served ir army or navy of United States, is used exclusively
for educational, fraternal, benevolent or purely pablic
charitable purposes, rather than for gain or profit,
together. with the library and furniture necessarily used in
any sech building, such property is exempt fros taxation,
and all property, real or personal, in the possession of
legal gunardians of incoapetent veterans of the World War or
ainor dependents of such veteranms, where such property is
funds or derived from funds received from the United States

as pension, compensation, imsurance, adjusted compensation,
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or gratuity, shall be exespt fros all tazation as property
of the United States while held by the guardian, bat not
after title passes to the veteran or mimor im his or her own
right oa zecount of removal of legal disability.

{(3) all housekold goods and furaitgre, incleding
clocks, susical iastruments, sewing machines, wearing
apparel of seabers of the family actually weed by the owner
for persosal and ao-estic-plrposes. or for furnishing or
equipping the family residence are exespt from taxation.

(8) Freeport merchandise shall be exespt fros
taxatiocn. Preeport serchandise wmeans those stocks of
merchandise manufactured or produced outside this state
vhich are in trarsit through this state and comsigned to a
wvarehouse or other storage facility, public or private,
within this state, for storage in tramsit prior to shipment
to a final destination outside the state, apd vhich have
acquired a tazable situs within the state.

Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembled, bound, joined, processed, disassembled,
divided, cut, broken in bulk, relabeled or repackaged.

Any person, corporation, firs, partnership,
association, or other group seeking to qualify its property
for imnclusion in this class shall sake application to the

state departsent of reveaue in such sanner or form as say be
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required by the departsent.

(S5) #The following agricultural products are exespt
from taxation:j

(a} All unprocessed, perishable fruits and vegetables
in farm storage and owned by the producer are exeapt from
taxation.

{b) A1l nonperishable anprocessed agriculteral
products except livestock, held ir possession of the
original producer for less than seven (7) months following
barvest,

{c} Livestock, defined as cattle, sheep, horses, or
sules, whichk have not attained the age of nine {9) mounths as
of the last day of any month.

{6) Moneys and credits are exeapt from taxation.

{7) A capital investment imn a recognized nonfossil
fora of energy generation is exempt to the extent provided

ander section 84-T7403,

18} 1] if of € _Con ct =i 5 . -3 coal sold
b ‘ogl producer who extracts less _than 20,000 _  _tons _o
goal in n calepdar year is exempt fros tagzatiom,"
—End—
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STATE GF MONTANA
REQUEST NO. _129-77

FISCAL NOTE p
Form BD-15
in compliance with a written request received __January 21 .19 _77___, there is hereby submitted a Fiscal Note
for ___Senate Bill 159 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill exempts one-half of a small coal producer's gross proceeds from property taxation.
ASSUMPTIONS

1. The state will receive 4.4% of taxes levied on gross proceeds. This is currently
the case.

2. Revenue from taxes on gross proceeds of coal mines that produce less than 20,000
tons/year would be reduced by 50%.

3. Total revenues generated from gross proceeds taxes on small coal producers would be
$11,000 in FY 78 and $12,000 in FY 79,

4. Administrative costs would remain unaffected.

FISCAL IMPACT

FY 78 FY 79
State tax collections from gross
proceeds taxes on small coal
producers under current law. 5484 5528
State tax collections from gross
proceeds taxes on small coal

producers under proposed law. $ $264
DECREASE IN TAX COLLECTIONS $242 $264
e e

EFFECT ON LOCAL REVENUE

Total local revenues will be reduced by approximately $5,000-$6,000 in each year the bill
is in effect. Musselshell and Powder River are the only counties that would be affected.

LONG-RANGE EFFECT

The impact on state revenue would be negligible.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTO a E

Office of Budget and Program Planning _——
Date: ]34 -7 ’Z
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Apuroved by Committee

on Taxation

SENATE BILL NCo 159

INTRODUCED BY TOWE

BY REUUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: “aAN ACT TO EXEMPT ONE-HALF OF A

SMALL CQAL PRODUCER®S GROSS PROCEEDS FROM PROPERTY TAXATIGHN

AND PROVIDING AN EFFELTIVE DATE.™

BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls Section B84-202y RaCeMe 124Ts

read as follows:

is amended to

"54—-202« Exemptions from taxatione {1)(3) The property

of tha United Statesy the statees countiess citiess townss

school districtss municipal corporationss public librariess

puildings with iand they occupy and furnishings therein

owned by a church and used for actual reliqgious worship and

for residences of the clergye together with

adjacent land

reasonably necessary for convenient use of such buildings

owned by a churchye such other property

is used

exclusively for agricultural and horticultural societies:

for educational purposess hospitals and places of burial not

used or held for private or corporate

profits and

institutions of purely public charitys evidence of debt

secured by wmortgages of record upon real

or personal

property in  the state of Montanas and public art galleries
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and public observatories not used or held for privats or
caorporate profite are exempt from taxations but no more 1and
than is necessary for such purpose is exempte

(b) As used in this subsections the term "institutions
of purely public charity™ shall include organizations owning
and operating facilities for the care of the retired or aged
or chronically i1l which are not operated for gain or
profit; and the terws ®public art galleries and public
observatories® shall mean only such art galleries and
abservatories whether of public or pgrivate ownerships as are
open to the publics without charge or fee at all reasonable
hourses and are used for the purpose of education onlye

{2} VW¥nen a clubhouse or building erected by or
balonging to any society or organization of honorabdly
discharged United States soldierss sailors or marines who
serwved in army or mavy of United Statess ¥s used exclusively
for educationaly fraternale benevolent or purely public
charitable purposess rather than for gain or profits
together with the library and furniture necessarily used in
any such Suildings such property is exempt from taxations
and all propertys real or personals in the possession of
legal gJguaraians of incowpetent veterans of the wWorld War or
minor dependents of such veteranss where such property is
funds or derived trom funds received from the United Ststes

As pensions compensations insurances adjusted compensations
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or gratuitys shall be cxempt from all taxation as property
of the United States while held by the gusrdians but not
after title passes to the veteran or minor in his or her own
right on account of removal of legal cisabilitye.

(3 an household goods and furnitures including
clockss musical instrumentse sewing machinese “ear ing
apparel of members of the family actually used by the owner
for personal and domestic curposess or for furnishing or
equipping the family residence are exempt from taxation.

{%#) Freeport merchandise shall be exempt from
taxation. Freeport wmerchandise means those stocks of
merchandise manufactured or produced outside this state
which are in tramsit through this state and consigned to a
warehouse or other storage facilitys public or privates
within this states for storage in transit prior to shipment
to a final destination outsice the states and which have
dAcquired a taxable situs within the state.

Stocks of merchandise do not lose their status as
freeport maerchandise because while in the storage facility
they are assembleds Lounde joineds processeds disassembleds
dividede cute hroken in bulks relabeled or repackagedas

Any persons corporationy firme partnerships
associations or other yroup seeking to qQualify its ;rog.rty
for inclusion in this class shall make application to the

state department of revenue in such manner or fore s may Ce

-3- 54 159
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required by the departmenta

{3) <€(The fillowing caricultural products ar2 eximpt
from taxation:€)

(a8} All unprocesseds perishable fruits and vegetibles
in farm storaye and owned by the producer are exempt from
taxationa

{p) al nonperishable unprocessed agricultural
products except livestocke held in possession of the
original producer for less than seven (7) months following
harvesta

{c} Livestocks defined as cattles sheepe horsesy or
muless which have not attained the age of nine (%) months &s
of the last day of any monthe

{6) Moneys and crecits are exempt from taxation.

{7) A capital investment in a recognized nonfossil
form of energy generation is exempt toc the extent provided
under section 84-T4ul.

18] @One-half of the contract sales prigce of coal sold
by 2 ceoal producer who extracts less than 20000 tons of
coal in_a calendar year is _exempt from taxatjon.™

SECTION 2o FIRST APPLICATION. THIS ACT APPLIES JU
JTAXABLE YEARS COMMENCINS AFTER DECEMBER 31y 1976 _BASED DN

COAL _PROOUCTION FOR THE CALENDAR YEAR 1976

~&nd-
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SENATE BILL NDO. 159
INTRODUCED BY TOWE

BY REQUEST OF THE DEPARTMENT OF REVENUE

A BILL FOR AN ACT ENTITLED: ™AN ACT YO EXEMPT ONE-HALF OF A
SMALL COAL PRODUCER*S GROSS PROCEEDS FROM PROPERTY TAXATION

A PR E "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84~202y ReleMe 1947+ is-a-ended to
read as follows:

"g84-202. Exemptions from taxation. {l}{a) The property
of the United Statess the states Ccountiess citiess townse
school districtse municipal corporationse public librariess
buildings with lana they occupy and furnishings therein
owned by a church and used for actual religious worship and
for resi;ences of the clergys together with adjacent land
reasonably necessary Ffor convenient use of such buildings
owned by a churchs such other property as is used
exclusively for agricultural and horticultural societiesy
for educational purposesy hospitals and places of burial not
used or held for private or corporate profite and
institutions of purely public charitys evidence of debt
secured by mortgages of record upon rfeat or personal

property in the state of Montanas and public art galleries
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and public observatories not used or held for private or
corporate profity are exempt from taxations but no more land
than is necessary for such purpose is exempt.

{b} As used in this subsections the term “institutions
of purely public charity® shall include organizations owning
and operating facilities for the care of the retired or aged
or chronically 1! which are not operated for gain or
profit; and the terws ®public art galleries and public
observatories®™ shall wmean only such art galieries and
observatories whether of public or private ownershipy as are
open to the publics without charge or fee at all reasonabile
hourss and are used for the purpose of education only.

{2) when a clubhouse or building erected by or
belonging to any society or organization of honorably
discharged United States soldierss sailors or marines who
served in army or navy of United Statess is used exclusively
for educationals fraternale bDenevolent or purely public
charitable purposess rather than for gain or profite
together with the library and furniture necessarily used in
any such buildinges such property is exempt from taxations
and all propertys real or personale in the possession of
legal guardians of incompetent veterans of the World War or
minor dependents of such veteranss where such property is
funds or derived from funds received from the United States

as pensiony compensations insurances adjusted compensations

-2- 53 159



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

S8 0159%/02

or gratuitys shall be exempt from all taxation as property
of the United States while held by the guardians but not
after title passes to the veteran or minor in his or her own
right on account of removal of legal disabititye

3y an household goods and Ffurniturey including
clockss musical .instrumentsey sewing machinesys wearing
apparel of members of the fawily actually used by the owner
for personal and domestic purposess or for furnishing or
equipping the family residence are exempt from taxation.

{%} Freeport merchandise shall be exempt from
taxation. Freeport wmerchandise means those stocks of
merchandise manufactured or produced outside this state
which are in transit through this state and comsigned to a
warehouse or other storage facilitys public or privates
within this states for storage in iransit—prior to shipment
to a final destination outside the states and which have
acquired a4 taxable situs within the state.

Stocks of merchandise do not 1lose their status as
freeport wmerchandise because while in the storage facility
they are assemblede bounds joinede processeds disassembledy
divideds cuts broken in bulky relabeled or repackageds

Any persony corporations firme partnerships
associations or other group seeking to qualify its property
for inclusion in this class shall make application to the

state department of revenue in such manner or form as may be

-3~ 58 159
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required by the departments

(5) <€{The following agricultural products are exempt
from taxation:€)

{a) All unprocesseds perishable fruits and vegetables
in farm storage and owned by the producer are exempt from
taxations

(b} ah nonperishable unprocessed agricultural
products except Jlivestocke held in possession of the
original producer for less than seven (T} months folliowing
harveste

[c}) Livestocks defined as cattles sheeps horsess or
mulese which have not attaimed the age of nine {9) wonths as
of the last day of any monthe.

(6) Moneys and credits are exempt from taxations

{7} A capital investment in a recognized nonfossil
form of energy generation is exempt to the extent provided
under section 84-T403.

48} GQpechalf _of the coptract sales price of ceal sojd
by & coal producer who extracts Jess thop 20,000 tons of
coal in_ a calepdar year js exempt from taxation.™

SECTION 2, FIRST APPLICATIONS IBES _ACTE APPLIES JO
TAKA R G_AFIER L. dle 1976 _QASED ON
P A YEA
—End-
—4= 5B 159





