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BILL RG.,AéESi 1 and places of burial not used or held for private or

2 INTRODUCFOD BY 2 corporate profit, and institetions of purely public charity,
3 3 evidence of debt secured by mortgages ¢f record upon real or
[ A BILL POR AN ACT ENRTITLED: AN ACT TO AHEND SECTICR L} persconal property in the state of Montama, and public art
S 84-202, R.C.M., 1947, TO EXEMPT PROPERTY GF TIRRIGATIONW 5 galleries and public cbservatories not used or held for
6 DISTRICTS FROM TAXATION AND TO AMERD SECTIOF 89-1702, R.C.H. 6 private or corporate profit, are exempt from taxation, but
7 1947, TO EXENPT EQUIPMENT, MACHINERY, MOTOE VEHICLES, ARD 7 ro more land than is mecessary for such purpose is exempt.

8 OTHER PERSONAL PROPERTY BELOKGING TO IRRIGATION DISTRICIS 8 (1)) ks used in this subsection, the ters "imnstitutions
9 FROM STATE, COUNTY, OB MUNICIPAL TAXATIOS; AMENDING SECTION 9 of purely public charity" shall inclede organizations cwning
10 53-106, R.C.M. 1947." 10 and operating facilities for the care of the retired or aged
" 1 or chronically i1l which are not operated for gain or
12 BE IT ENACTED BY THY® LEGISLATURE OF THE SIATE CF MONTANRA: 12 profit; and the terms “"public art galleries amd public
13 Section 1. Section B84-202, B.C.M. 1947, is amended to 13 observatories™ shall msean only such art galleries and
14 read as follows: 14 observatories whether of public or private ownership, as are
15 "g4-202, Exemptions from taxation. {1) fa) The 15 open to the public, without charge or fee at all reasonable
16 property of the Dnited States, the state, counties, cities, 16 hours, aand are used for the purpose of education only,

17 towns, school districts, jirrigation districts crganized 17 {2) Wher 2 clubhcuse or building erected by cr
18 under _the laws _of _Montana__apd_pot_ operating for profit, 18 belonging to any society or organization of horcrakly
19 punicipal corporations, public 1libraries, buildings vith 19 discharged- Upited States soldiers, sailors or wmarines who
20 land +they occupy and furnishings therein owned by 2 church 26 served in army or navy of United States, is used exclusively
21 and used for actnal religicus worship and for residences of 21 for educational, fraternal, benevolent or poerely public
22 the clergy, together with adjacent land reasonably necessary 22 charitable purposes, rather than fcor gain or profit,
23 for convenient use of such buildings owned by a church, such 23 together with the library and furniture necessarily used in
24 cther preoperty as is used exclusively for agricultural and 24 any such building, such property is exempt froe® taxaticn,
25 horticultural societies, for educational purposes, hospitals 25 and all property, real or perscnal, in the possession cf
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legal guardians of incompetent veterans of the World War or
mincer dependents of such veterans, where sﬁch property is
funds or derived froa fuads received from the United States
as pension, compensation, imsurance, azdjusted compessaticn,
or gratuity, shall be exespt froam all taxation L6 as rproperty
of the United States while beld by the quardian, but not
after title passes to the veteran or minor in his or her own
right on accouat of removal of legal disability.

{3} 111 household goods and furpiture, including
clocks, musical instruments, sewing machines, wearing
apparel of members of the family actually used by the owner
for personal and domestic purposes, or for furnishing or
equipping the famsily residence are exeapt from taxation.

{4) Freeport wmerchandise shall be exaapt from
tazation. Preeport merchandise means those stocks of
merchandise manufactured or produced outside this state
wvhich are in tramsit through this state and consigned tc a
warehouse or other storage facility, fublic or private,
within this state, for storage in tramsit pricr to shipaent
to a final destination ocutside the state, and which have
acquired a taxable situs wvwithin the state.

Stocks of wmerchandise dc not lose their status as
freeport merchandise because while in the storage facility
they are asseabled, bound, joined, processed, disassesbled,

divided, cut, broken in bulk, relaheled or repackaged.
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Any person, corporatiocn, firm, partnerskip,
association, or other group seeking to gqgualify its frcperty
for inclusion in this class shall wake appliication to the
state department of revenue in such manner or fors as may te
required by the departmsent.

{5) [The following agricultural products are exempt
froem taxation:]

(a}) All unprocessed, perishable fruits and vegetables
ir fare storage and owned by the producer are exexpt freca
taxaticn.

{b} 1All nonperishable ungrocessed agricultural
products except livestock, held im possessicn of the
origipal préducer for less than sewven (7} months following
harvest.

{c} Livestock, defined as cattle, sheep, horses, or
anles, which bhave pot attained the age of nine (9} sonths as
of the last day of any month.

{6} Moneys and credits are exespt froa taxaticn.

{7} A capital investment in a recognized ncnfossil
form of energy generation is exempt tc the extent provided
under section 84-7403."

Ssection 2. Section B9-1702, ®.C.H. 1987, is amended to
read as fcllows:

"§9-1702. Exemption of irrigation district gproperty.

The bonds issued under the prcvisions of this act, rights cf
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vay, ditches, flases, pipelines, dass, water rights,

reservoirs, and—ether-prepesriy—of-like—gharaotery equipment,

pachinery, motor wehicles, and all cther _personal _property

belonging to any irrigation districty,—skald organized under

the laws_cf Montana apd not_operating for profit may not be

taxed for state, county, or municipal purgoses.®

section 3. Secticn 53-106, B.C.W., 1987, is amended to
read as follows:

"53-106. Nuomber plates. {1) Every motor vehicle which
shall be driven upon the streets or highvays of this state
shall disglay both fromt and rear a number plate, bearing
the distinctive number assigned such tehicie. Such nusher
plate shall be in eight series: ome series fcr owners of
wotor cars, ope for owmers of wmotor vwehicles of the
motorcycle tyre, one for trailers, one feor trucks, one for
dealers in vehicles of the motorcycle type which shall bear
the distinctive letters "BCD™ or the letters ™HC™ and the
word TDEALER," one for franchised dealers in pew motor cars
(including trucks and trailers) or nev and nsed motor cars
{including trucks and trailers) which shall bear the
distinctive letter "D" c¢r the word "DEALER,"™ one for dealers
in used motor cars only (including used trucks and trailers)
vhich shall bear the distinctive letters "UD™ cr the lettex
®g" and the word "DEALE®,® and one for dealers in trailers

and/or semitrailers {new or used) which shall tear the
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distinctive Jletters ©“DTR™ or the letters "TE"™ and the word
"DEALER," and all such markings for the aforementioned kinds
of dealers' plates shall be placed om the number plates
assigned thereto in such position thereon as the registrar
may designate. All number plates fcr mctor vehicles shall be
issued for a miniwum period of four years, provided that
number plates shall next be issned in the year 1976 and as
often thereafter as is consistent with the [rovisions of
this section, shall bear a distinctive markiang, and shall be
furnished by the state. 1In years when nuaber plates are not
issued, the registrar shall provide noanremovable stickers
bearing appropriate registration numbers which shall be
affized to the license plates in use.

(2) In the case of motor cars and trucks, cusber
plates shall be of metal six inches wide and +twelve inches
in length, the number plates issued in the year 1976 to ke
of a graphic design commemorating the bicentennial of the
founding of the Onited States of Aserica, and the word
“Montana™ with the year placed on the fplate. For number
plates issuved after 1976, the cutline of the state of
Montana shall be used as a distinctive border <¢n such
license rlates, and the word "Montana®™ with the year shall
be placed across the bottom of the plate. Such registration
plate shall be treated with a reflectorized background

material according +to specifications fprescribed Lty the
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registrar. An additional fee of one dollar ($1.00) per year
for each registration of a vehicle shall be added tc the
registration fee. Revenue from this fee shall be forwarded
by the respective county treasurers to the state treasurer
for dJdeposit in the motor wehicle recording account of the
earmarked revenne fund. Disbursements from the mctor vehicle
recording acccunt shall be made by warrant drawn by tbhe
registrar. The distinctive registration numbers shall beqin
vith a pumber one (1) or with a letteér-pusber coakination
such as "A 1" or "A2 1," or any other similar cosbination of
letters andé npusbers and be pumbered consecutively for each
series of plates. The distinctive registraticn number or
letter—-nusber coasbination assigned to the vehicle shall
appear on the plate preceded by the number of the ccunty and
appearing in horizontal order on the same horizontal base
line, and the county number shall ke separated from the
distinctive registration nuamber by a separation mark unless
a letter—number combination is used. The dimensicss of such
rumerals and letters skall be determined by the registrar of
motor vehicles, provided that all county and registration
nusbers shall be of equal height,

{3) For the use of tax—exempt wmotor vehicles, in
addition tc the warkings berein grovided, nusber plates
shall have thereon the following distipctive mackings:

For vehicles cvwned by the state the registrar cf motor
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vehicles may designate the prefix nusber £fror the various
state departsents, and all numbered plates issued to state
departwents shall tear the words "State Qwned®™ and nc year
number will be indicated thereon as these numbered plates
will be of a permanent nature, and will be replaced by the
registrar of wmotor wehicles at suchk time wher the physical
condition of numbered plates requires same. Por vehicles

owned by the counties, municipalities, irrigation djistricts

organized under the laws_of Montama and_ _pot _operating _for

profit, and scheool districts and used and operatedé by
officials and employees thereof im line of duty as such, and
for vehicles on lcan from the United States goveroment or
the state of Montana, to, or owned by, the civil air patrol
and used and operated by officials and employees thereof in
the 1lime of daty as such, there shall bhe placed cn the
nuober plates assigned thereto, in such fposition thereor as
the registrar may desigpnate, the letter ™I™ or the word
"EXEMPT." Distinctive registration numbers for plates
assigned to wotor vehicles of each cf the ccunties ir the
state and those of the municipalities an? schocl districts

situated withia each of said ccunties and those_of_the

irrigatiop _districts which ottain plates_within each__county

shall begin with nusber 1 and be numbered consecutively.
(4} On all nomber plates assigned to motor vehicles cf

the truck and trailer type, cther than tax—exempt trucks and

-8—



10
11
12
13
ta
15
16
17
18
19
20
21
22
23
20

25

LC 0922,01

trailers, there shall appear the 1letter "T" or the word
"TRUCK"™ for plates assigned to trucks and the lettexrs "TR"
or the word ®TRAILER"™ for plates assigned to trailers, and
housetrailers, and the letters "BC" or the word "CYCLE™ for
plates assigpoed tc vehicles cf the motorcycle type.

Wamber plates issued to a passenger car, truck, trailer
or vehicle of the motorcycle type may be transferred only to
a replacement passenger car, truck, trailer or motorcycle
type vehicle.

{S) Por the parpose of this act, the several counties
of the state shall be assigned pumbers as follows: Silver
Bow, 1; Cascade, 2; TYellowstcne, 3; sissonla,‘ﬂ; Lewis and
Clark, 5; Gallatin, 6; Plathead, 7; Fergus, 8; Powder River,
9; Carbon, 10; Phillips, 11; Hill, 12; Ravalli, 13; Custer,
14; Lake, 15; Dawson, 16; Roosevelt, 17; Beaverhead, 18;
Chouteau, 15; Valley, 20; Toocle, 21; Big GHorm, 22;
Musselshell, 23; Blaine, 28; MNMadison, 25; Pondera, 26;
Richland, 27; Powell, 28; BRosebud, 29; Deer Lodge, 30;
Teton, 3t; Stillwater, 32; Treasure, 33; Sheridan, 34;
Sanders, 35; Judith Basia, 26; Daniels, 37; Glacier, 38;
Pallon, 39; Sweet Grass, u40; XcCone, U41; Carter, &42;
Broadwater, U43; Wheatland, 48; Prairie, 85; Granite, 46;
Meagher, #47; Liberty, 48; Park, 49; Garfield, 50; Jefferson,
51; Wibaux, 52; Golden Valley, 53; Rineral, 54; Petroleus,

55; Lincecln, S56; any new counties shall be assigned numbers
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by the registrar of motor vehicles as they
beginning with the number 57."

—Fnd-

-10~

may

Lc 0922/01

be fcrmed,



STATE OF MONTANA
REQUEST NO. 136-77

FISCAL NOTE -/
Form BD-15
In compliance with a written request received January 21 .19 _77 _ | there is hereby submitted a Fiscal Note
for Senate Bill 155 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION

This bill exempts property of irrigation districts from taxation and it exempts equipment,
machinery, motor vehicles, and other personal property belonging to irrigation districts
from state, county, or municipal taxation.

ASSUMPTIONS

If this bill were enacted the effect on state and local revenue would be minimal. Real
property of irrigation districts is currently not subject to property tax because section
84-206 R.C.M. 1947 requires that such property be treated as similar facilities belonging
to the state or federal government are treated.

Without surveying the assessors of all 56 counties, it is impossible to give a precise p—
figure for the taxable value of irrigation district property which is now taxed. However,

it is estimated that such property has a total taxable value of no more than $200,000 so

that the total amount of tax involved probably does not exceed $40,000. This decrease

will be distributed among counties which have been taxing property of irrigation districts.

PREPARED BY DEPARTMENT OF REVENUE

W-g_&ﬁfﬁ—\
BUDGET DIRECTOR

Office of Budget and Program Planning e
Date: _ 7/~ & ~171
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Approved by Committee
on Taxation

BILL KO. ASeS.

INTRODUCED BY

A BILL FOR AN ACT ERTITLED: ®AY¥ ACT TO AREND SECTIOX
84-202, R.C.H. 1987, TO EXERPT PROPERTY OF IRRIGATION
DISTRICTS FRON TAXATION AND TO AMEND SECTIOR 89-1702, B.C.BM.
1987, TO EXERPT EQUIPNENT, NACHISERY, ROT0B VEHICLES, AWD
OTHER PERSCNAL PROPERTY BELONGING TO IRRIGATION DISTRICTS
FROE STATE, COUNTY, OR BURICIPAL TANATION; ANENDING SECTION

53-106, R.C.H, 1987.,"

BE IT ENACTED BY THR LEGISLATURE OF THE STLTE OF NONTANA:

Section 1. Sectiom 88-202, R.C.N. 1947, is asended to
read as follows:

"B4—-202, Bremptioms from tazation. (%)) {a) The
property of the Derited States, the state, counties, cities,
towns, school districts, jrrigatjon _districts orqapized
an the ayv of tana__and pot operatinpg_for it
municipal corporations, public 1libraries, baildings with
lard they occepy and furnishings thereim owned by a church
and used for actual religious worship and for residences of
the clergy, together with adjacent land reasonably necessary
for convenient use of such buildings owned by a church, such
other property as is nsed exclusively for agricultural and

horticultural societies, for educational purpeses, hospitals
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and places of burial not wused or held for private or
corporate profit, and ipstitutions of purely public charity,‘
evidence of debt secured by mortgages of record upon real or
personal propecty im the state of Montapa, and public art
galleries and public cbservatories not used or bheld for
private or corporate profit, are exempt from taxation, bat
no more land than is necessary for such purpose is exempt.

{b) As used in this subsection, the term “ianstitutionms
of purely pubiic charity® shall imclude organizations owning
and operating facilities for the care of the retired or aged
or chronically ill whick are not operated for gain or
profit; and the terms “public art galleries and public
observatories® shall wmean only such art galleries amd
observatories whether of public or private ownexship, as are
oper +to the public, withoat charge or fee at ail reasonmable
hours, apd are used for the purpose of educatior only.

(2) When a clubhouse or building erected by cr
belonging to any society or orgamrization of homorably
discharged. United States soldiers, sailors or marines whko
served in army or navy of Dnited States, is used exclusively
for educational, fratermal, benevolent or perely pablic
charitable purposes, rather than for gaina or profit,
together with the library and furniture necessarily used ia
any such building, suchk property is exempt fros taxation,

and all property, real or personal, in the possession of
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legal guardians of incompetent veterans of the World War or
ainor dependents of such veterans, vhere such property is
funds or derived froa funds received from the United States
as pension, cospensation, imsurance, adjusted cospensation,
or gratuity, shall be exespt froa all taxatiom . as property
of the United States while held by the guardian, but not
after title passes to the veteran or minor i» his or her own
right on account of resoval of legal disability.

t3) 211 household goods and furmiture, including
clocks, musical instruments, sewing machines, wvearing
apparel of members of the family actually used by the owner
for perscnal and domestic purposes, or for furnishing or
eguipping the family residence are exespt from tazationm,

{4} Freeport wmerchandise shall be exespt froa
taxation. Preeport merchandise wmeans those stocks of
merchandise manufactured or produced outside this state
vhich are in transit through this state and consigned tc a
varehouse or other storage facility, pablic or prirvate,
within this state, for storage iz tramsit prior to shipment
to a final destination outside the state, and which have
acquired a taxable situs within the state.

Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage <facility
they are asseambled, bound, joined, processed, disassembled,

divided, cut, bdbrokenm in bulk, relabeled or repackaged.
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Any person, corporation, firm, partnership,
association, or other group seeking to qualify its prcperty
for inclusion ir this class shall make application to the
state departsent of revenue in such sanmer or form as may be
required by the departmeat.

(5) [The following agricultural products are exeapt
from taration:]}

{(a} A1l onprocessed, perishable fruits and vegetables
in farm storage and owned by the producer are exespt fros
tazation.

(b) a1l nonperishable unprocessed agricultural
products except livestock, held imn possessics of the
original producer for less than seven (7) wmontks following
harvest.

{¢) Llivestock, defined as cattle, gheep, horses, or
mules, which bave not attained the age of mine (9) months as
of the last day of ary aonth.

{6} HMoreys and credits are exempt from tazatiom.

{7} A capital investsent in a recognized oponfossiil
form of energy gemeration is exempt to the extent provided
under section 84-7403.%

Section 2. Section 89%-1702, R.C.A. 1947, is amended to
read as follows:

"89..1702, Exemption of irrigation district property.

The bonds issuned under the provisionms of this act, rights of
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vay, ditches, flumes, pipelines, dass, water TrTights,
reservoirs, and-ether—sreperiy—eof-Like—oharaesery equipment,
machinery, sotor wehicles, and all other personal _property
belonging to any irrigation districty—shald organized upder
the laws cf Montana_apd_unot operating for profit say not be
taxed for state, county, or municipal purposes.™

section 3. Section 53-106, R.C.N. 1947, is amended to
read as follows:

"53-106, Humber plates. (1) Every motor vehicle which
shall be driven upon the streets or highways of this state
shall display both fromt and rtear a nusber plate, bearing
the distinctive nuaber assigned such vehicle. Such number
plate shall be in eight series: one series for owners of
motor cars, one for owners of @#sotor vehicles of the
motorcycle type, one for trailers, cne for trucks, one for
dealers in vehicles of the motorcycle type which shall bear
the distinctive letters "BCD™ or the letters ®NC"™ and the
word "DEALER,® one for franchised dealers is pew motor cars
{incluoding trucks and trailers) or new and used motor cars
(including trucks and trailers) which shall bear the
distinctive letter "D™ cor the word "DEALER," one for dealers
in used motor cars only {(inclvding used trucks and trailers)
which shall bear the distinctive letters "0D™ cr the letter
ng"  and the word YDEALER,™ and one for dealers in trailers

and/or semitrailers (new or used} which shall bear the
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distinctive letters “DTR™ or the letters "TR"™ and the word
“DEALER," and all such markings for the aforementioned kirnds
of dealers' plates shall be placed omn the number plates
assigned thereto in such position thereon as the registrar
nay designate. 311 musber plates for motor vehicles shall be
issued for a minisus period of four years, vprovided that
rusber plates shall next be issued in the year 1976 and as
often thereafter as is comsistent with the ¢provisioss of
this sectiom, shall bear a distinctive marking, and shall be
furnished by the state. 1In years vhen nusber plates are not
issued, the registrar shall provide nonresovable stickers
bearing appropriate registration nasbers which shall be
affizxed to the license plates in use.

{2) 1In the case of asotor cars and trucks, cpusber
plates shall be of metal six inches wide and twelve inches
in lengtk, the number plates issued im the year 1976 to be
of a graphic desigm commemcorating the bicentennial of the
founding of the United States of America, and the word
"Montana™ with the year placed cn the plate. Porx nnlbeg
plates issued after 1976, the outline of the state of
montara shall be used as a distinctive border cn sach
license vrplates, and the word "Montanma™ vith the year shall
be placed across the hottos of the plate. Such registration
plate shall be treated with a reflectorized background

material according to specifications prescribed by the

—6-
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registrar. An additional fee of one dollar ($1.00) per year
for each registration of a vehicle shall be added to the
registration fee, Revenue from this fee shall be forwarded
by the respective county treasurers to the state treasurer
for deposit in the sotor vehicle recording account of the
earsarked revenue fund. Disbursements fros the motoxr wvehicle
recording account shall be made by warrant drawn by the
registrar. The distinctive registration numbers shall begin
withk a nuaber one {1) or with a letter-nusber coakination
such as *A 1* or "Lkl 1,” or any other similar cosbipation of
letters and nusbers and be numbered consecutively for each
series of plates. The distiactive registration nuaber or
letter—number combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing in horizontal order on the sase horizontal base
lipe, apd the county nuaber shall be separated froa the
distinctive registration number by a separation mark wunless
a letter-nuaber combination is used. The disensions of such
numerals and letters shall be determined by the registrar of
motor vehicles, prowided that all county and registration
nuabers shall be of equal height.

{3) Por the use of tax-—exempt wmotor vwehicles, in
addition to the markings berein provided, nosber plates
shall have thereon the following distinctive markings:

For vehicles owned by the state the registrar of motor
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vehicles may designate the prefix number for the varicus
state departments, and all nuabered plates issued to state
departments shall bear the words "State Owned®™ and po Yyear
newber will be indicated thereon as thkese numbered rlates
will be of a permanent nature, and will be replaced by the
registrar of wmotor wvehicles at suchk tise when the physical
condition of numbered plates requires same. PFor vwehicles
ovned by the counties, asunicipalities, jrrigatiop districis
crganized under the laws of Nontapa and_ _not operating foxr
profit, amd school districts and used and operated by
officials and esployees thereof in line of dety as such, and
for wvehicles on loan from the United States governsent or
the state of Montana, to, or owned by, the civil air patrol
and used and operated by officials and employees thereof in
the line of dAuty 2s such, there shall be placed on the
nusber plates assigned thereto, ia such position therecn as
the registrar wmay dJdesigoate, the letter "X® orxr the word
"EXEMPT.™ Distinctive registration nusbers for plates
assigned to wmotor vehicles of each of the ccunties in the
state and those of the mumicipalities and school districts
situated within each of said counties and those of the
irpigatiop districts which obtajn plates within each _cospty
shall begin with pumber 1 and be numbered comnsecutively.

{4) On all number plates assigned to motor vehicles of

the truck and trailer type, other than tax-exempt tzucks apd
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trailers, there shall appear the Jletter "I" or the word
"TRUCK® for plates assigned to trucks and the letters "TR"
or the word "TRAILER® for plates assigned to trailers, and
honsetrailers, and the letters "AC™ or the word “CYCLE® for
plates assigned to vehicles of the motorcycle type.

Number plates issued to a passenger car, truck, trailer
or vehicle of the motorcycle type may be transferred only to
a replacement passenger car, truck, trailer or motorcycle
type vehicle.

(5) ror tbe purpose of this act, the several counties
of the state shall be assiguned numbers as follows: Silver
Bow, 1; Cascade, 2; Yellowstone, 3; Misscula, 4; Lewis amnd
Clark, S; Gallatin, 6; Flathead, 7; Fergus, 8; Powder River,
9; Carbon, 10; Phillips, t1; Hill, 12; Ravalli, 13; Custer,
14; Lake, 15; Dawson, 16; Rooserelt, 17; Beaverhead, 18;
Chouteau, 19; VYalley, 20; Toole, 21; Big Horn, 22;
Musselshell, 23; Blaine, 24; #adison, 25; Pondera, 26;
Richland, 27; Powell, 28; Rosebud, 29; Deer Lodge, 30;
Teton, 31; Stillwatex, 32; Treasure, 33; Sheridan, 3Ju;
sanders, 35; Judith Basin, 36; Daniels, 37; Glacier, 38;
Fallon, 39; Sweet ©6rass, u0; MHcCone, Uu1; Carter, 42;
Broadwater, 43; W%heatlard, 48&; Prairie, 45; Granite, 463
eagher, 47; Liberty, 48; Park, 49; Garfield, 50; Jefferson,
51; Wibaux, 52; Golden Valley, 53; Mireral, 5#4; Petroleun,

55; Lincolm, 56; any new counties shall be assigned nuambers

-9—
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by the registrar of moctor vehicles as they may be
beginning with the namber 57.%

—End—
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and places of burial naot used or held for private or

2 INTEODOCED BY 2 corporate profit, and imstitutions of purely public charity,
3 3 evidence of debt secured by sortgages of record upom real or
L} A BILL FOR AN ACT EBTITLED: ®AN ACT TC ANBED SECTIOR L] personal property im the state of Nontapa, amd public art
5 84-202, BR.C.H. 1987, TC EXENPT PROPERTY OF IRRIGATION 5 gallieries and public cbservatories not used or held for
6 DISTRICTS FRON TAIATION AFD TO AARPD SECTIOF B9-1702, BR.C.H. 6 private or corporate profit, are exempt fros taxation, baut
7 1987, TO EXEAPT FQDIPEENT, MACHINERY, HNOTOR VEBICLES, AND 7 no aore land than is secessary for sach purpose is exeampt.

B OTHER PERSONAL PROPERTY BRLOBGING Y0 IRRIGATION DISTARICIS 8 (%) A= umed in this subsection, the ters "iastitutioas
9 FRON STATE, COUS?TY, OR RUEICIPAL TAYATION; AEENDING SECTIOR 9 cof purely public charity® shall ianclude organizations owniag
10 53-106, B.C.H, 1987.% 10 and operating facilities for the care of the retired or aged

-
-
b
-,

or chronically 1ill *which are aot operated for gain orx

12 BE IT BWACTED BY THE LBGISLATURE OF T8X STATE OF HO¥TANA: 12 profit; and the terss ®public art gallerjes and public
13 Section 1. Sectiom 88-202, R.C.3..1947, is amepndaed to 13 cbservatories® shall wmeam only such art galleries and
18 read as follows: 14 observatories vhether of public or private ocwnership, as are
15 "g3-202,. Exeaptions from tazation. {1) {a) The 15 open +to the public, mithoat charge or fee at all reasonable
16 property of the Uanited States, the state, counties, cities, 16 hours, and are used for the purpose of educsition only.

17 towns, school districts, t. ") ed 17 {2) W%hem &a clebhouse or building erected by or
18 e » t 4 18 belonging +to amy society or organization of hoscrably
19 municipal corporaticas, public libraries, baildiags with 19 discharged United States soldiers, sailors or sarines who
20 land they occepy and furnishings therein owned by 2 church 20 served in army or navy of Dnited States, is used exclusively
21 and used for actual religious worship and for residences of 21 for educational, fraternal, benevolent or purely public
22 the clergy, together with adjacent land reasomably mecessary 22 charitadble purposes, rather than for gaim or profit,
23 for convenient use of such buildings owned by a church, such 23 together with the library and furniture necessarily used ias
28 othar property as is used exclusively for agricultural amd 28 any such building, such property is exempt froa taxation,
25 horticnltural societlies, for educational purposes, hospitals 25 and’ all property, real or personal, in the possession of

THIRD READING e S4B /55
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legal guardians of incompetent veterans of the World ®ar or
ninor depeadents of such veterans, where sach property is
funds or derived fros funds received from the Unmited States
as pension, compensation, iasuramce, adjusted compeunsation,
oT g;ituity, shall be exempt fros all taxatiom . as property
of the ©Bnited States vwhile held by the guardiaam, dat not
after title passes to the veteran or -inoi in bis or her own
right on account of removal of legal disability.

{3) 111 household goods and fursiture, including
clocks, ausical instrunents, sewing wmachines, wvearing
apparel of aembers of the fanily actually used by the owner
for personsl and AJdomestic parposes, or for furnishimg or
oguippiang the fanily residemce are exqapt fros taxation,

{8) Freeport merchandise aball be sxenpt fros
taxzation. Preeport merchandise means those stocks of
nercbandise manufactuored or produced outside this atate
which are ip tramsit through this state and consigred tc a
varehouse or other storage facility, public or private,
within this state, for storage im tramsit prior tc shipment
tgwg final destination outside the state, and which bhave
acqguired a taxable situs within the state.

Stocks of merchandise a5, hot lose their status as
freeport serchandise because while in the storage facility
they are assembled, bound, joined, processedt, disassesbled,

divided, cut, broken in bulk, relabeled or repackaged.
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Any person, coxporation, firm, partnership,
association, or other group seeking to gualify its prcperty
for inciusion in this class shall sake application to the
state departsent of revenwe in suchk manner or fora as may be
Teguired by the departsent.

{5) ([The following agricultural products are exempt
from tarzations:]

{a) 11l unprocessed, perishable fruita and vegetables
in farm storage and owned by the producer are ezempt froa
taxation.

b} 1ll nonperishable anprocessed agricultural
products except livestock, bheld ian possession of the
original producer for less tham soven (7) m»onthe following
harvest.

(c} Livestock, defimned as cattle, skeep, horses, or
mules, which bhave aot attained the age of mine (9) sonths as
of the last day of any aonth.

{6) Momeys and credits are exespt from taxation.

{7) A capital investasent im a recogmized moafossil
fora of energy generation is exeapt to the extent provided
under section B4-7X03.%

Section 2. Section 89%-1702, B.C.B. 1987, is amended to
read as follows:

. ®89-1702, Exemption of irrijgation district property.
The bonds issued under the provisioms of this act, rights of

-
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vay, ditches, flawmes, pipelines, dass, water rights,
reservoirs, asd-ether—pseporiy—eof—like—ohanachery edyjpment,
machinery, motor vebicles, and all other _persopal _property
belonging tc any irrigation district,—shald organized umnder
the laws of Montana and pot operating for profit may not be
taxed for state, county, or sunicipal purposes.¥

Section 3. Section 53-1086, E.C.B. 1947, is amended to
read as follows:

W53-106. Humber platﬁs. (1) Every motor vehicle which
shall be driven upon the streets or highways of this state
shall display botb front and rear a number plate, bearing
the distinctive =nuaber assigned such vebicle., Such nuaber
plate shall be in eight series: one series for cowners of
sotor cars, one for owpers of aotor vehicles of the
sotorcycle type, one for trailers, one for trucks, one for
dealers in vehicles of the motorcycle type which shall bear
the distinctive letters "BCD™ or the letters iuC" and the
Word W“DEALER," one for framchised dealers in new motor cars
{including trucks and trailers) or nev and used motor cars
tincluding trucks and trailers) which shall bear the
distinctive letter "D® cr the word “DEALER,"™ one for dealers
in ased motor cars omly (iacluding used txucks and trailers)
vhich shall bear the distinctive letters "UD"™ or the letter
"g* and the word "DEALER," and cne for dealers in trailers
andsor semitrailers (new or used) which shall bear the

-5~
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distinctive letters "DTR"™ or the letters "IRE™ amrd the word
"DEALER,™ and all such markings for the afcrementioned kinas
of dealers' plates shall be placed on the nusber plates
assigned thereto in such position thereon as the registrar
may designate. A1l number plates for actor vehicles shall be
issued for a minisum period of four years, provided that
nuaber plates shall next be issued in the year 1976 and as
often thereafter as is consistent with the provisions of
this section, shall bear a distinctive marking, and shall be
furnished by the state. In years when nusber plates are not
issuwed, the registrar shall provide monremovable stickers
bearing appropriate registration nusbers which shall be
affized to the license plates im use.

{(2) In the case of aotor cars and trucks, pumber
plates skall be of metal six inches wide and twelve inches
in 1length, ¢he mamber plates issued in the year 1976 to be
of a graphic desigo commemcrating the bicentenmial of the
founding of the United States of America, and the word
"Hontana®™ with the year placed on the plate. For mnumber
plates issved after 1976, +the outline of the state of
Kontana shall be used as a distinoctive border or such
license plates, and the word "Montana”™ with the year shall
be placed across the bottom of the plate. Such registration
plate shall be treated with a reflectorized background

material according to specifications prescribed by the

-6
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registrar. An additional fee of cne Zollar ($1.00) per year
for each registration of a wvehicle shall be added to the
registration fee. Revenue froam this fee shall he forwarded
by the respective county treasurers to the state treasurer
for deposit in the motor vehicle recording account of the
earaarked revenue fund. Disbursements from the motox vehicle
recording acconnt shall be made by warrapt drase by the
registrar. The distinctive registration muabers shall begin
with a number one (1) or with a letter-mumber combination
such as "A 1" or "ki 1,” or eny other similar cosbination of
letters and nusbers and be numbered consecutively for each
series of plates. The Adistinctive registration onumber or
letter—nuaber combination assigned to the vwehicle shall
appear on the plate preceded by the number of the county and
appearing in horizontal order onm the samse horizontal base
line, and the county nusber shall be separated fros the
distioctive registratios nusber by a separation mark unless
a letter—nuaber combination is used., The dimensions of such
numerals and letters shall be detersined by the registrar of
motor vebicles, provided that all county and registration
nuabers shall be of eqgual height.

{3} For the use of tax-exeapt nmotor vehicles, in
addition to the sarkiags herein provided, npasber plates
shall have thereon the following distinctive wmarkings:

Foxr vehicles owned by the state the registrar of motor
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vehicles may designate the prefix number for the varicus
state departments, and all numbered plates issued to state
departments shall bear the words "State Owned®™ and no Yyear
number will be indicated thereon as these nusbered rlates
will be of a permanent nature, and will be replaced by the
registrar of wmotor wehicles at such time when the physical
conditior of numbered plates reguires same. Por vwehicles
owned by the counties, municipalities, jrriqatiop districis
organized under the laws_of Nontana and not _operating _fog
profit, and school districts and used and operated by

officials and esployees thereof im line of duty as such, and
for vehicles on loam from the United States governsent or
the state of Montana, to, or ovned by, thke civil air patrol
and vsed and operated by officials and employees therecf in
the line of duty as such, there shall be placed on the
nusber plates assigned thereto, in such position thereca as
the registrar may dJdesignate, the letter "I® or the word
"EXENPT.® Distiactive registration nusbers for plates
assigned to motor vehicles of each of the counties in the
state and those of the municipalities and school diétticts
sitwated within eackh of said counties apnd thoge of the
irrigation districts which obtajin plates within each coupty

shall begin with nusber 1 and be numbered consecutively.
{4) On all pumber plates assigaed to motor vehicles of

the truck amd trailer type, other than tax-exempt trxucks and

-8
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trailers, there shall appear the letter "I" or the word
"PROCKE® for plates assigned to trucks and the letterz "rTa®
or the word "TRAILEEB® for plates assigned to trailers, and
housetrailers, and the letters "AC" or the word “"CYCLE™ for
plates assigned to wehicles of the sotorcycle typs.

Suaber plates issued to a passenger car, truck, traiier
or vehicle of the sotorcycle type may be tramsferred oaly to
a replaceseat passenger car, track, trailer or motercycle
type vehicle,

{5) Por the purpose of this act, the several counties
of the state shall be assigaed pusbers as folloss: Silver
Bow, 1; Cascade, 2; Yellouwstone, 3:;: Hissoula, 8%; 1lewis amd
Clark, S; Gallatim, 6; Flathead, 7; Ferqgue, 8; Powder River,
9; Carbon, 10; Phillips, 11; Hill, 12; BRavalli, 13; Custer,
18; Lake, 15; Dawson, 16; Roosevelt, 17; Beaverhead, 18;
Chouteau, 19 Valley, 20; <Toole, 21; Big Horn, 22;
Husselshell, 23; Blaine, 28; #adison, 25; Pondera, 263
Richland, 27; Powell, 28; Bosebud, 29; Desr Lodge, 30;
Teton, 31; Stillwater, 32; Treasure, 33; Sheridan, 34;
Sapders, 35; Judith DPasia, 36; Daniels, 37; Glacier, 38;
Yallon, 39; Sweet Grass, #&0; HcCone, #&1; Carter, 4&2;
Broadwater, #83; Wheatland, &8; Prairie, 85; Gramite, 36;
Aesagher, 87; Liberty, 88; Park, 49; Garfield, 50; Jefferson,
51; wibaux, 52; Goldem Valley, 53; Mineral, 54; Petroleus,

553 Lincoln, 56; any new counties shall be assigned nuabers

-9—
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by the registrar of motor vehicles as they may be
beginning withk the number 57.%
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SENATE BILL NOe. 155

INTRUDUCED BY HAZELBAKERs MCOMBERs ETCHART. OUNKLE

A BILL FOR AN ACT ENTITLEO: AN ACT TO AMEND SECTION
84-2029 RaCeMa 1947, TO EXEMPT PROPERTY OF IRRIGATION
DISTRICTS FROM TAXATION AND TO AMEND SECTION 89—1702+s ReCeM.
1947y TO EXEMPT EQUIPMENTs MACHINERYs MOTOR VEHICLESs AND
GTHER PERSONAL PROPERTY BELONGING TO IRRIGATION DISTRICTS
FROM STATEe COUNTYs OR MUNICIPAL TAXATION; AMENDING SECTION

53-106¢ RaCaMe 19474

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ
Section le Section B84-202, ReCeMe 1947+ is amended to
read as follows:
n34-202. Exemptions from taxatione (1) () The
property of the United Statess the states countiess Citiesy
townse school districtse irrigation districts organiZed
1 £ - ¢ £i
wunicipal corporationse public librariess buildings with
land they occupy and furnishings therein owned by a church
and used for actual religious worship and for residences of
the clerays together with adjacent land reasonably necessary
for convenient use of such builidings owned by a churchs such
other oproperty as is used exclusively for agricultural and

herticultural societiess for educationa) purposess hospitals
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and places of burial not wused or held for private or
corporate profite and institutions of purely public charitye
evidence of debt secured by mortgages of record upon real or
personal oproperty in the state of Montanae and public art
galleries and public observatories not used or held for
private or corporate profity are exempt from taxations but
no more land than is necessary for such purpose is exempte.

{b)}) As used in this subsections the term "institutions
of purely public charity™ shall include organizations owning
and operating facilities for the care of the retired or aged
or chronically i1l which are not operated for gain or
profit; and the terms ™public art qalleries and public
observatories®™ shall wmean only such art galleries and
observatories whether of public or private ownerships as are
open to the publics without charge or fee at all reasonable
hourss and are used for the osurpose of education onlye

(2} vhen a clubhouse or building erected by or
belonging to any society or organization of honorably
discharqed United States soldierss sailors or marines who
served in army or navy of United Statess is used exclusively
for educationaly fraternaly benevolent or purely public
charitable purposesy rather than for gain or profite
together with the library and furniture necessarily used in
any such buildings such property is exempt from taxations

and all propertys real or personals in the possession of

-2= SB 155
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legal quardians of incompetent veterans of the World War or
minor dependents of such veteranss where such property is
funds or derived from funds received from the United S5tates
as pensiony compensations insurances adjusted compensations
or gratuitye shall be exempt from all taxation as property
of the United States while held by the quardians but not
after title passes to the veteran or minor in his or her own
right on account of removal of legal disability.

{3) A1l thousehold goods and furnitures including
clockse musical instrumentss sewing machinessy wearing
apparel of wmembers of the family actually used by the owner
for personal and domestic purposesy or for furnishing or
agquipping the family residence are exempt from taxationes

{4) Freeport merchandise shall be exempt from
taxatione Freeport merchandise means those stocks of
merchandise manufactured or produced outside this state
which are in transit through this state and consianed to a
warehouse or other storage Ffacilitys public or oprivates
within this stateey for storage in tramsit prior to shipment
to a final destination outside the states and which have
acquired a taxable situs within the state.

Stocks of merchandise do not lose their status as
freeport merchandise because while in the storage facility
they are assembleds bounds joinede processedsy disassembleds

divideds cutye broken in bulks relabeled or repackacedes
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Any persone corporations firme partnerships
associationes or other group seeking to gualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner or form as may be
required by the department.

(5) [The following agricultural product; are exempt
from taxation:]

{2} A)! unprocessedy perishable fruits and vegetables
in farm storage and owned by the producer are exempt from
téxation.

{b) ALY nonperishable unprocessed agricul tural
products except livestocks held in possession of the
original producer for less than seven (T7) months following
harveste

(c) Livestockes defined as cattley, sheepy horsess or
muless which have not attained the age of nine (9) months as
of the last day of any month.

{5) Moneys and credits are exempt from taxation.

{7) A capital investment in a recognized nonfossitl
form of energy generation is exempt to the extent provided
under section 84-7403.%

Section 2. Section 89-1702s RuCeMa 194Ts is amended to
read as follows:

"89~1702. Exemption of irrigation district oproperty.

The bonds issued under the provisions of this acts rights of

—4— 5B 155
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ways ditchesy flumess pipelinesy damsy water rightse
raservoirse and-octher-property—of—}ike-charactery eguipments
machinerys wotor vebicless and all other personal property
belonging <o any irrigation districtvy—sha¥¥ organized under
the Jows of Montana and not operating for profit may not be
taxed for states countys or municipal purposes."™

Section 3. Section 53-106s ReCeMe 1947+ is amended to
read as follows:

"53-106« Number platess (1} Every motor vehicie which
shall be driven upon the streets or highways of this state
shall display both front and rear a number platey bearing
the distinctive number assigned such vehicles. Such number
plate shall be in eight series: one series for owners of
motor carse one for owners of motor vehicltes of the
motorcycle types one for trailerse one for truckss one for
dealers in vehicles of the motorcycle type which shall bear
the distinctive letters “MLD"™ or the letters ®MC"™ and the
word "DEALER." one for franchised dealers in new motor cars
(éincluaing trucks and trailers) or new and used motor cars
{including trucks and trailers) which shall bear the
distinctive letter ™D" or the word “DEALER+" one for dealers
in used motor cars only {including used trucks and trailers)
which shall bear the distinctive letters "UD" or the letter
“y* and the word "DEALER+™ and one for dealers in trailers

and/or semitrailers (new or used) which shall bear the

-5= SB 155
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distinctive Tletters ®DTR®” or the letters "TR® and the word
MDEALFF¢® and all such markings for the aforementionea kinds
of dealers® plates shall be placed on the number plates
assigned thereto in such position thereon as the registrar
may designatee. A1l number plates for motor vehicles shall be
issued for a winimum period of four vyearss provided that
number plates shall next be issued in the year 1976 and as
often thereafter as is consistent with the provisions of
this sectione shall bear a distinctive markings and shail be
furnished by the statee. In years when number plates are not
issueds the registrar shall provide nonremovable stickers
bearing appropriate registration numbers which shall be
affixed to the license plates in use.

{2) In the <¢ase of wmotor cars and trucksy number
plates shall be of metal six inches wide and twelve inches
in lengthy the number plates issued in the year 1976 to be
of a graphic design commemorating the bicentennial of the
founding of the United States of Americay and the word
spMontana” with the year placed on the plate. For number
plates issued after 1976y the outline of the state of
Montana shall be used as a distinctive border on such
license platesy and the word “Montana® with the year shall
be placed across the bottom of the platee. Such registration
plate shall be treated with a reflectorized background

material according to specifications prescribed by the
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registrare An additional fee of one dollar ($1.00) per year
for each registration of a vehicle shall be added to the
registration feee« Revenue from this fee shall be forwarded
by the respective county treasurers to the state treasurer
for deposit in the wotor wehicle recording account of the
earmarked revenue fund. Disbursements from the motor vehicle
recording account shall be made by warrant drawn by the
registrare The distinctive registration numbers shall begin
with a number one (1) or with a letter—number combination
such as "A 1" or “AA 1+" or any other similar combination of
letters and numbers and be numbered consecutively for each
series of plates. The distinctive registration number or
letter—number combination assigned to the vehicie shall
appear on the plate preceded by the number of the county and
appearing in horizontal order on the same horizontal base
lines and the county number shall be separated from the
distinctive registration number by a separation mark unless
a letter—number combination is used. The dimensions of such
numerals and letters shall be determined by the registrar of
motor vehiclese provided that all county and registration
nukbers shall be of equal heighte

{3) For the wuse of tax-exempt motor wehiclesy in
addition to the mwarkings herein provideds number plates
shall have thereon the following distinctive markings:

For vehicles owned by the state the registrar of motor
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vehicles may desiqnate the prefix number for the wvarious
state departmentss and all numbered plates issued to state
departments shall bear the words "State Owned™ and no year
number will be indicated thereon as these numbered plates
will be of a permanent naturey and will be replaced by the
registrar of motor wvehicles at such time when the physical
condition of numbered plates requires sames For vehicles
owned by the countiesy municipalitiess jrrjgation districts

. he 1 f N ¢
n:hfi:. and school districts and used and operated by
officials and employees thereof in line of duty as suchs and
for vehicles on loan from the United 5tates government or
the state of Montanas tor or owned bys the civil air patrol
and used and operated by officials and employees thereof in
the line of duty as suches there shall be placed on the
number plates assigned theretos in such position thereon as
the registrar wmay designates the Jetter "X® or the word
HEXEMPTS" Distinctive registration numbers for plates
assianed to wmotor wvehicles of each of the counties in the
state and those of the municipalities and school districts
situated within each of said counties and those of the
R : jistri hich o 1 b i
shall begin with number 1 and be numbered consecutivelyes

{#) On all number plates assigned to motor vehicles of

tine truck and trailer types other than tax—exempt trucks and

—a— SB 155
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trailerssy there shall appear the letter *T® or the word
*TRUCK™ for plates assigned to trucks and the Jetters “TR"
ar the word “TRAILER™ for plates assigned to trailerss and
housetrailersy and the letters "MC*® or the word “CYCLE™ for
plates assigned to vehicles of the motorcycle type.

Number plates issued to a passenger cars trucks trailer
or vehicle of the motorcycle type may be transferred only to
a replacement passenger cars trucke trailer or motorcycie
type vehicles

(5) For the purpose of this acts the several counties
of the state shall be assigned numbers as follows: Silver
Bows 1; Cascades 23 Yellowstone, 3: Missoulay 47 Lewis and
Clarksy 53 Gallatine 63 Flatheady Ti Ferguss 8; Powder Rivers
9; Carbons 10; Phillipse 115 Hille 12; Ravallie 13; Custers
14; Lakey 15; Dawsons 16; Roosevelts 17; Beaverheadsy 18;
Chouteaus 19; valleys 20; Tooles 213 Big Horne 22;
Musselshells 23; Blainey 247 Madisone 25; Ponderas 263
Richiands 27; Powells 28B; Rosebuds 29; Deer Lodges 30;
Tetons 31; Stillwaters 32; Treasurey 33; Sheridans 34;
Sandersy 353 Judith Basins 36; Oanielss 37; Glaciery 38;
Fallons 39; Sweet Grasse 40; McCones 41; Carters 42;
Broadwaters £33 Wheatlands 443 FPrairies 45; Granites 46;
Meaghery 47; Libertys 48; Parksy 49; Garfields 50; Jeffersons
51; Wibauxs 525 Golden Valleys 53; Minerals 954; Petroleunm,

555 Llincolne 565 any new counties shall be assigned numbers

—- SB 155
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by the reqistrar of motor vehicles as they

beginnine with the number 57.%
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