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1 @_ BILL ¥O 1 enployee.

e
2 INTRODUCED BY %@M ( "M\ C;é”z‘/ 2 {c) The 2xCcess of the amount estimated wundar

k] 3 subparagraph {a) over the amount estiamated undar
L] A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTIONS 4 subparagraph {b) which excess for purposes of this section
5 844939 AND BU-4940, R.C.M, 1967, RELATING TO ESTIMATED TAX S shall be considered the estimated tax for the tarxable year,
6 BY SPECIFYING NO PERALTY PROVISIONS." 6 (d) Such other inforsation as =may be prescribed in
7 7 rules and regulations promulgated by the department.

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 8 {3) The declaration required under subsection (1} of
9 Section 1. Section 88-4939, R.C.H., 1947, is amended to 9 this section shall be filed with the department on or before

10 read as follows: 10 April fifteenth of the taxable y=2ar except that if the

11 "Ey-4939, Declaration of estimated tax. (1) Every 1 regquirements of subsection (1) of this section are first

12 individual, except farmers, ranchers or stockmen, shall, at 12 met:

13 the time prescribed in subsection (3) of this section, wmake 13 {a) After April first and before Gctober first of the
14 a declaration of his estimated tax for the taxable year, if Tu taxable year the declaration shall be filed on or before
15 his net income from sources other than wages, salaries, 15 October fifteenth of the taxable year.

16 bonus, o©r other esclument can reasonably be expected to 16 {b) After October first of the taxable vyear the
17 equal or exceed his net income from wages, salaries, bonus 17 declaration shall be filed on or before February fifteenth

18 or other =enolument, which wages, salaries, bonus or other 18 of the succeeding taxable year.

19 emclument are subiject to withholding. 19 Provided that the declaration required to be filed

20 t2) In the declaration required under subsection (1) 2¢ during 1955 may be filed not later than October 15, 1955 if

21 of this section tkhe individual shall state: 21 the requirements of subsection (1) of this section are

22 {(a) The amount which he estimates as the amount of tax 22 fulfilled at any time prior to October 2, 1955,

23 under section 88-4902 for the taxable year; 23 {8} An individeal may make amendments of a declaration

24 {b) The amount which he estimates will be withheld 24 filed during the taxable year under subsection (3) of this

25 from wages paid by his esployer if said dindividual is an 25 sectior under rules and regqulations prescribed by the
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department.

(5 If on or before PFPebruary fifteenth of the
succeeding taxable year, the taxpayer files a return for the
taxable year for which the declaration is required and pays
in full the amcunt computed on their return as payable then
under rules and regelations prescribed by the department.

{a) If the declaration is not required to be filed
during the taxable year but is required to be filed on or
before such Pebruary fifteenth, such return shall for the
purposes cof this section be comnsidered as such declaration;
and

(b} TIf the tax showmr on the return is greater than the
estimated tax shown in a declaration previously made or in
the last amendments thereof such return shall for the
purposes of this section be considered as the amendasent of
the declaration permitted by subsection (4} of this section
to be filed om or before such February fifteenth.

{(6) The departaent shall promulgate rules and
regulations governing reasonable extensions of time for
filing declarations and paying the estimated tax, except in
the case of taxpayers who are abroad, and no such extension
shall be for more than six (6) months.

{7 1t the taxpayer 1is unable to make bhis own
declaration, the declaration shall be wnade by a daly

aythorized agent or by the guardiam or other person charged
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with the care of the person or property of such taxpavyer.

8] _Any individual who fails to file a_declaration_ _of

estimated tax as regquired by this section is not subject teo

the penalties set forth in 8Y4-4324."

Section 2. Section BU-4940, R.C.XE. 1947, is amended to
read as follows:

"84--4940, Installaent payments of estimated tax.
{t) Estimated tax provided for ir section B4-4%939 shall be
paid as follows:

Fa3(a} If the declaration is filed on or before April
fifteentk of the taxable year the estimated tax shall be
paid in two (2) egual installments. The first installment
shall be paid at the time of filing of the declaration and
the second or last installment shall be paid on October
fifteenth of the taxzable year:

(b) If the declaration is filed after April fifteenth
apd not after October fifteenth of th= taxable year ard is
not required by subsection (3) of section 84-4939 to be
filed on or before April fifteenth of the taxable year the
est{lated tax shall be paid at the time of filing of the
declaration;

{c} If the declaration is filed after October
fifteenth of the taxable year and is mnot reguired by
subsection (3} of section B4-~4939 to be filed on or bLefore

October fifteenth of the taxable year, the estimated tax

—4—
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shall be paid in full at the time of £iling of the
declaration.

(dy If the declaration is filed after the time
prescribed in section 84-4%19 including cases vhere
extensions of time have been granted paragraphs (b) and {c)
of this subsection shall not apply and there shall be paid
at the time of such filing all installments of estimated tax
which would have been payable on or before such time if the
declaration had been filed within the time prescribed in
subsection {(3) of section 84-4939 and the remaining
installaents shall be paid at the times at which and in the
amounts in wvhich they would have been payable if the
declaration bad been so filed. Provided that payments
required under this section for purposes of the taxable year
1955 shall be limited to fifty per cent (50%) of the total
estimated tax for 1955,

{2) If any amendment of a declaration is filed after
April fifteenth and before October fifteenth of the taxable
year the remaining installmwent, if ary, shall be ratably
increased or decreased as the case may be; to reflect the
respective increase or decrease im the estimated tax by
reason of such amendment and if any arendsment is made after
October fifteenth of the taxable year any increase imr the
estiamated tax by reason thereof shall be paid at the time of

aaking such amendment.
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{3} At the election of the individual any installment
of the estimated tax wmay be paid prior to the date
prescribed for its payment.

{4} Payment of the estimated tax or any installment
thereof shall be considered payment on account of the tax
for the tazable year.

{5) The application of this section of this act to
taxable years of less than twelve {12} months shall be as
prescribed in the rules and regulations promulgated by the
department.

{6) In the application of this section of this act to
taxpayers reporting income on a fiscal year basis there
shall be substituted for the dates specified thereirn the
sonths corresponding thereto.

{7} _Ap_individunal who_ fajls to_pay an estimated tax as

required by this section is_not_subject to the penalties set

forth in 84-4924.%

—End-
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Approved by Committee
on Taxation

INTRODUCED BY f%ﬁ;j;l: "ofﬁ"' %4/

A BILL FOR AN ACT ENTITLED: "AN ACT TO ANEND SECTIONS
B4—4939 AND B4-4940, RE.C.M. 1987, BELATING TO ESTIMATED TAX

BY SPECIFYING NO PENALTY PROVISIONS."

BE IT ENACTED BY THE LEGISLATUBE OF THE STATE OF SONTANA:

Section 1. Section B4-4939, B.C.#. 1947, is amended to
read as follows:

n84-4939, Declaration of estimated tax. (1) Every
individual, except farmers, ranchers or stockmen, shall, at
the time prescribed in subsection {3) of this section, sake
a declaration of his estimated tax for the taxable year, if
his net income from sources other tham wages, salaries,
bonus, or other eaolumsent can reasonably be expected to
equal or exceed his net income froa wages, salaries, bonus
or other enolument, which vages, salaries, bonus or other
emoclument are subject to withholding.

(2) In the declaration required under subsection (1)
of this section the individual shall state:

{a) The amount which he estimates as the amount of tax
ander section 88-4902 for the taxable vear;

(b} The amount vwhich he estimates will be withheld
froa wages paid by his employer if said individual is an
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emsployee.

{c) The excess of the amount estimated under
subparagraph (a) over the asount estimated under
subparagraph (b} which excess for purposes of this section
shall be coasidered the estimated tax for the taxable year.

{d} Such other information as may be prescribed in
rules and regulations promulgated by the department.

{3) The declaration reguired under sabsection (1) of
this section shall be filed with the department on or before
April fifteenth of the taxable year except that if the
requirements of subsection (1) of this section are first
met:

{a) After April first and before October first of the
taxable year the declaration shall be filed cn or before
October fifteenth of the taxable year.

{b} After oOctober first of the taxable year the
declaration shall be filed on or before February fifteenth
of the succeeding taxable year.

Provided that the declaration required to be filed
during 1955 may be filed not later tham October 15, 1955 if
the reguirements of subsection (1} o©of this section are
fulfillied at any time prior to October 2, 19%55.

{4) An individual may make amendments of a declaration
filed during the taxable year under subsection (3) of this

section wunder rules and regulations prescribed by the

98 /00
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department.

5 If on or before February fifteenth of the
succeeding taxable year, the taxpayer files a return for the
tazable year for which the declaration is reguired and pays
in full the amount computed on their return as payable then
under rules and regulations prescribed by the departsent.

{a) If +the declaration 1is not required to be filed
during the taxable year bat is required to be filed on or
before such Pebruary fifteenth, such return shall for the
purposes of this section be considered as such declarationj
and

{b) If the tax shown on the return is greater than the
estimated tax shown ir a declaration previously made or in
the last amendments thereof such return shall for the
purposes of this section be considered as the aasendaent of
the declaration permitted by subsection (4) of this section
to be filed on or before such February fifteenth.

{6) The department shall promulgate rules and
regulations governing reasopable extensions of time for
filing declarations and paying the estimated tax, except in
the case of tarpayers who are abroad, and no such extension
shall be for more than six (6} months.

{1 1If the taxpayer is unable to make his own
declaration, the declaration shall be wesade by a duly

authorized agent or by the guardian or other person charged
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with the care of the person or property of such taxpayer.

{8) Any individual who fajls to file a declaratiom _of

estimated _tax as required by this sectiom is not subject to

the penaltjes get forth in 84-4324,"
Section 2. Section B4-4940, R.C.M. 1987, is asended to

read as follows:

"84 4980, Installment payaents of estimated tax.
{1) BEstimated tax provided for im section 84-4939 shall be
paid as follows:

faj(a) If the declaration is filed on or before April
fifteenth of the taxable year the estimated tax shall be
paid in two (2) egual installments, The first installment
shall be paid at the time of filing of the declaration and
the second or last installment shall be paid on October
fifteenth of the taxable year:

(b) If the declaration is filed after April fifteenth
and not after October fifteenth of the taxable year ard 1is
not reguired by subsection (3) of section 84-4939 to be
filed on or before April fifteenth of the taxable year the
estimated tax shall be paid at the time of filing of the
declaration;

{c) If the declaration Iis filed after October
fifteenth of the taxable year and is not reguired by
subsection {3} of section B4-4939 to be filed on or before

October fifteenth of the tazable year, the estimated tax

.
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shall be paid in full at the time of filing of the
declaration.

(dy 1If the declaration is filed after the time
prescribed im section 84-4939 including cases vhere
extensions of time have been granted paragraphs (b) and (c)
of this subsection shall not apply and there shall be paid
at the timse of such filing all installments of estimated tax
which would have beem payable cn or before such time if the
declaration had been filed within the time prescribed in
subsection (3) of section 84-8939 and the remaining
installments shall be paid at the times at which and in the
amounts in which they would have been payable if the
declaration had been so filed. Provided that payments
required under this section for purposes of the taxable year
1955 shall be liekited to fifty per cent (S0X) of the total
estimated tax for 1955,

{2} If any amendment of a declaration is filed after
april fifteenth and before October fifteenth of the taxable
year the remaining installment, if any, shall be ratably
increased or decreased as the case may be; to reflect the
respective increase or decrease imn thke estimated tax by
reason of such amendmeat and if any amendment is made after
October fifteenth of the taxable year any increase im the
estimated tax by reason thereof shall be paid at the tisme of

saking such asendment.
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{3) At the election of the individual any installmeat
of the estimated tax may be paid prior to the date
prescribed for its paysent.

(i) Payment of the estimated tax or any installment
thereof shall be considered payment on account of +the tax
for the taxable year,

{5) The applicatior of this section of this act to
tarxable years of less than twelve (12} momths shall be as
prescribed in the rules and regulations promulgated by the
department.

(6) In the application of this section of this act to
tazpayers reporting imcome on a fiscal year basis there
shall be substituted for the dates specified therein the
nonths corresponding thereto.

(7). _An individual who fails to pay an estimated tax as

reguired by this section is pot subiect to the penalties set
orth in 844924, "™

—End-
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4«&: BILL ¥O. 'AN
INTRODUCED BY mL? A Akl M

4 BILL FrOoBR AN ACT ENTITLED: ®AN ACT TO AMEND SECTIONS
84-4939 AND B4-49480, R.C.H. 1947, RELATING TO ESTINATED TAX

BY SPECIFYING NO PENALTY PROVISIONS."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF BONTANA:

Section 1. Section 84-—4939, R.C.H. 31947, is amended to
read as follows:

"84-4939, Declaration of estimated tax. (1) Every
individual, except farsers, ranchers or stocksen, shall, at
the time prescribed in subsection {3) of this section, make
a declaraticn of his estisated tax for the taxable year, if
his net income from sources other tham wages, salaries,
bonus, or other eaclumsent can reasonably be expected to
equal or exceed his net income from wages, salaries, bonus
or other esolument, which wages, salaries, bonus or other
emolument are subject to withholding.

{2} It the declaration required under subsection (1)

of this section the individual shall state:

{2) The amount which he estimates as the amount of tax
ander section 88-4902 for the taxable year;
{b}) The amount which ke estimates will be withheld

froe vages paid by his eaployer if said individual is an
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employee.

{c) The excess of the amount estimated under
subparagraph {a) over the amount estimated under
subparagraph (b) which excess for purposes of this section
shall be considered the estimated tax for the taxable year.

(d) Such other informatioa as may be prescribed in
rules and regulations promulgated by the department.

{3) The declaration required under subsection (1) of
this section shall be filed with the departeeat on or before
April fifteenth of the taxable year except that if the
requirements of subsection (1) of this section are first
met:

{a) After April first and before October first of the
taxable year the declaration shall be filed on or before
october fifteenth of the taxable year.

{b} After oOctober first of the taxzable year the
declaration shall be filed on or before FPebruary fifteenth
of the succeeding taxable year.

Provided that the declaration regquired to be filed
during 1955 may be filed not later than October 15, 1955 if
the reguirements of subsection (1) of this section are
fulfilled at any time prior to October 2, 1955.

{4) An individnal may make amendmsents of a declaration
filed during the taxable year under subsection (3) of this

section under rules and regulations prescribed by the

98 /00
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department.

(5) If on or before February fifteenth of the
succeeding taxable year, the taxpayver files a return for the
taxable vyear for which the declaration is required and pays
in full the amount computed on their retursn as_payable then
under reles and regulations prescribed by the departaent.

{a) If the declaration is not reguired to be filed
during the taxable year but is required to be filed on or
before sach Pebruary fifteenth, such retarn shall for the
purposes of this section be comsidered as such declaration;
and

(b) If the tax shown on the return is greater than the
estisated tax shown in a declaratioam previously wmade or in
the last amendsents thereof suck return shall for the
purposes of this section be considered as the amsendseant of
the declaration permitted by subsection {4) of this section
to be filed on or before such February fifteenth.

{6) The departaent shall promulgate rules aad
regulations governing reasonable extensionr of time for
filing declarations and paying the estimated tax, except in
the case of taxpayers wvho are abroad, and no such extemsion
shall be for more tham sSix (6) months.

7)) 1I1f the taxpayer is wunable to make bhis own
declaration, the declaration shall be waade by a duly

authorized ageat or by the guardiam or other person charged
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with the care of the person or property of such taxpayer.

{8) _apy indivjdgal who fajls to file a declaration__of

estimated tax as peguired by this sectijom is_pot subject to
the penaltijes set forth ip B84—4924,%

Section 2. Section BU~4940, R.C.%. 1947, is amended to
read as follovs:

®84-4940, Installment payments of estimated tax.
{1} Estisated tax provided for in section B84-493% shall be
paid as follows:

f+3{a) If the declaration is filed on or before April
fifteenth of +the taxable year the estimated tax shall be
paid in two (2) egual installmeats. The first installasent
shall be paid at the time of filing of the declaration and
the second or last installsent shalli be paid on October
fifteenth of the taxable Yyear:

(by If the declaration is filed after April fifteenth
and not after October fifteenth of the taxable year ard is
not reguired by subsectior (3) of section 84-4939 to be
filed on or before April fifteenth of the taxable year the
estimated tax shall be paid at the time of filing of the
declaration;

{c} If the declaration is filed after October
fifteenth of the taxable year and is not regquired by
subsection (3} of section B4—4939 to be filed on or bhefore

Cctober fifteenth of the taxable year, the estimated tax

—g—
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shall be paid in full at the time of £filing of the
declaration.

{4y 1f the declaration is filed after the time
prescribed im section 84-4%939 including cases where
extensions of time have been granted paragraphs {b) and (<)
of this subsection shall not apply and there shall be paid
at the time of such £iling all installments of estimated tax
which would have been payable on or before such time if the
declaration had been filed within the time prescribed in
subsection (2} of sectior B848-4939 and the remaining
installsents shall be paid at the times at wvhich and in the
amounts in which they would bhave been payable if the
declaration had been so filed. Provided that payments
required umder this section for purposes of the taxable year
1955 shall be limited to fifty per cent (50X%) of the total
estimated tax for 1955.

{2) If any amendment of a declaration is filed after
April fifteenth and before October fifteenth of the taxable
year the remaining installsent, if any, shall be ratably
increased or decreased as the case may be; to reflect the
respective increase or decrease in the estimated tax by
reason of such amendment aad if any amendment is smade after
October fifteenth of the taxable year any increase in the
estimated tax by reason thereof shall be paid at the time of

making such amendment.
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{3) At the election of the individual any installsent
of the estismated tax may be paid prior to the date
prescribed for its paysent.

{4}y Paymwent of the estimated taxy or any installment
thereof shall be considered payment on account of +the tax
for the taxable year.

{5) The application of this section of this act to
taxable years of less than tvelve (12} months shall be as
prescribed in the rules and regulations promulgated by the
departeent.

{6) In the application of this section of this act to
taxpayers reporting income om a fiscal year basis there
shall be substituted for the dates specified therein the
months corresponding thereto.

{7 __An individual who_fajls to pay an estimated tax as

equ d_by this sectiop is not bject to_the nalties set

forth in 84-4924,"
—End-
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SENATE BILL NO. 100

INTRODUCED BY TURNAGEs LDCKREMy HIMSL

A BILL FOR AN ACT ENTITLED: #AN ACT TO AMEND SECTIONS
84-4939 AND B84—4940s ReleMe 19479 RELATING TQO ESTIMATED TAX

BY SPECIFYING NO PEMNALTY PROVISIONS.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Saction le Section B4-493%, ReleM. 1947+ is amended to

read as follows:

"p4-4939, Declaration of estimated tax. (1) Every
individualy except farmerss ranchers or stockmens shalls at
the time prescribed in subsection (3} of this sectiany make
a declaration of his estimated tax for the taxable yeary if
his net income from sources other than wagess salariesy
bonussy or other emolument can reasonably be expected to
equal or exceed his net income from wagess salariess bonus
or other emolumenty which wagesey salariess bonus or other
emolument are subject to withholding.

{2} 1In the declaration required under subsection (1)
of this section the individual shall state:

{a) The amount which he estimates as the amount of tax
under section B4-4902 for the taxable year;

{b} The amount which he estimates will be withheld

from wages paid by his employer if said individual is an
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employees

'(c) The excess of the amount estimated under
subparaqraph {3) over the amount estinatéd under
subparagraph (b) which excess for purposes of this section
shall be considered the estimated tax for the taxable vyeare.

(d} Such other information as wmay be prescribed in
rules and regulations promulgated by the departmente.

{3} The declaration required under subsection (1) of
this section shall be filed with the department on or before
April fifteenth of the taxable year except that if the
requirements of subsection (i) of this section are first
met:

(a) After April first and before October first of the
taxable year the declaration shall be filed on or before
October fifteenth of the taxable year.

{b) After OUctober Ffirst of the taxable vyear the
declaration shall be filed on or before February fifteenth
of the succeeding taxable yeareo

Provided that the decltaration required to be filted
during 1955 may be filed not later than October 15s 1955 if
the requirements of subsection (1) of this section are
fulfilled at any time prior to October 2s 1955.

(4] An individual may make amendments of a declaration
filed during the taxable year undes subsection {3) of this

section wunder rules and regulations prescribed by the

-2- S8 100
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departmente

{5) If on or before February fifteenth of the
succeeding taxable years the taxpayer files a return for the
taxable year for which the declaration is required and pays
in full the amount computed on their return as payable then
under rules and regulations prescribed by the department.

fa) If the declaration is not required to be filed
during the taxable year but is required to be filed on or
before such February fifteenths such return shall for the
purposes of this section be considered as such declaration;
and

{b} Ifﬁthe tax shown on the return is greater than the
estimated tax shown in a declaration previously made or in
the last amendments thereof - such return shall for the
purposes of this section be considered as the amendment of
the declaration permitted by subsection (4} of this section
to be filed on or before such February fifteenthe

{6} The department shall promulgate rules and
regultations governing reasonable extensions of time for
filing declarations and paying the estimated taxs except in
the case of taxpayers who are abroads and mo such extension
shall be for more tham six (6) months.

{7} If the taxpayer is unable to make his own
declarations the deciaration shall be made by 2 duly

authorized agent or by the guardian eor other person charged
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with the care of the person or property of such taxpayere

{8) Any individual who fails to file a declaration of
estimated tax as required by this section is not subject to
the >epalties set forth in 84-§924,"

Section 2« Section 84-4940¢ RaleMe 1947y is amended to
read as follows:

"04-4940. Iﬁstal\ment payments of estimated taxae
{1) Estimated tax provided for in section 84-4939 shall be
paid as follows:

feiia) If the declaration is filed on or bhefore April
fif eenth of the taxable year the estimated tax shall be
paid in tu; {2) equal instalimentses The first installiment
shall be paid at the time of filing of the declaration and
the second or last instatisent shall be paid on October
fifteenth of the taxable year:

{b) If the declaration is filed after April fifteenth
and not after October fifteenth of the taxable year and is
not required by subsaction (3) of section 84-4939 to be
filed on or before April fifteenth of the taxadle vyear the
estimated tax shall be paid at the time of filing of the
declaration;

{c) If the declaration is filed after October
fifteenth of the taxable year and is not required by
subsection {3) of section 84-4939 to be filed on or before

October fifteenth of the taxable years the estimated tax

—4— S8 100
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shall be paid in full at the time of filing of the
declaratione

{d) 1f the declaration Is filed after the time
prescribed in section B4-4939 including cases where
extensions of time have been granted paragraphs (b) and {c)
of this subsection shall not apply and there shall be paid
at the time of such filing all instaliments of estimated tax
which would have been payable on or before such time if the
declaration had been filed within the time prescribed in
subsection {3} of section B4~4939 and the remaining
installments shall be paid at the times at which and in the
amounts in which they would have beeq payable if the
declaration had been so fileds Provided that payments
required under this section for purposes of the taxable year
1955 shall be limited to fifty per cent (50%) of the total
estimated tax for 1955.

{2} If any amendment of a dec!@ration is filed after
April fifteenth and before October fifteenth of the taxable
year the remaining installments if anye shall be ratably
increased or decreased as the case may be; to reflect the
respective increase or decrease in the estimated tax by
reason of such amendment and if any amendment is made after
October fifteenth of the taxable year any increase in the
estimated tax by reason thereof shall be paid at the time of

making such amendment.
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{3} At the election of the individual any installmsent
of tﬁe estimated tax may be paid prior to the date
prescribed for its payments

{4} Payment of the estimated tax or any installeent
thereof shall be considered payment on account of the tax
for the taxable year.

{5) The application of this section of this act to
taxable years of less than twelve {12) months shall be as
prescribed in the rules and regulations promulgated by the
departmenta

{6) In the application of this section of this act to
taxpayers reporting income on a fiscal year basis there
shall be substituted for the dates specified therein the

months corresponding thereto.

~End—-
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