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INTRODUCED BY _LOCKIOE g

A BILL FOR AN ACT ENTITLED: ™AN ACT TD AMEND SECTIONS 6-501
AND 82-1133y ReCeMe 1947¢ RELATING TO BID SECURITY ON PUBLIC

CONTRACTS."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 6-501s ReCaeMe 1947y is amended to
read as follows:
»6-501l. Bids accompanied by covenant of
indesni ty——contents~~bidder®s security--moneys checks or
bonds——Fforfeitures In all cases where {a) the state of
Montanas or any department (including the department of
administrations unless otherwise authorized by express
provision of law)s institutions boards commissions agencye
authority or subordinate jurisdiction thereofs or (b) any
countys or other political subdivision of this stater or {c)
any municipal corporation or authorized subdivision thereafy
or (d)} school districtss irrigation districtsys orf oOther
public authority organized under the laws of the state of
Montana (any and all thereof being herein referred to as a
“public authority™ or "obligee®) is authorized by law to

solicit bidss tenders or proposals for public workss

improvements or undertakings of any kindes or for the
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purchase of commoditiess goodssy or propertys or for the
procurement of technical or special services on a bid basis
[exclusive of services on the basis of salaries or wages) or
for the sale and purchase of bondss debenturess notes or any
other forms of indebtedness of any such public authoritys
the respective executives administrative or other officers
of and acting for such public authority shall requires 3s 3
condition precedent to considering any such bidse as
evidence of good faith on the part of the biddery and as
indemnity for the benefit of such public authority against
the failure or refusal of any bidder to enter into any
written contract that =:ay be awarded upon and foilowing
acceptance of bids or consumsmating any sale and purchase of
any forms of indebtednesss that any bid shall contain a
written covenant of indemnity conditioned as herein
prescribed and that the bid shall be accompanied by bid
security of the nature herein specifieds for the performance
of such covenante. The advertisements requesty or
solicitation for bids or offers shall distinctly specify
that all bidderss offerorse tenderers or contractors shalle

{a) In any case where bids are soticited other than
for purchase of any forms of indebtednessse expressly
covenant in any bid that if the bidder shall be awarded the
contract the bidder willy within the time requireds as

stated in the advertisement or soclicitations enter into a
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formal contract and give a good and sufficient bond to
secure the performance of the terms and conditions of the
contract; otherwises the bidder will pay unto the public
authority the difference in money between the amount of the
bid of the said bidder and the amount for which the public
authority legally contracts with another party to perform
the work or supply the propertys commodities or servicesy as
the case'may bes if the latter amount be in excess of the
formers but in no event shall the bidder®*s liability or the
liability of the surety of such biddery exceed the penal sum
stated in the solicitation or advertisement for bidss which
sum shall be represented by the money posted or stated in
the sescurity instrument or bid bond; or

{b) In any case where the bids are solicited for the
purchase and sale of any forms of indebtedness of such
public authoritys expressliy covenant that the money or bank
instrument accompanying the bidy in the sum soecified by the
public authoritys shall be kept and retained by the public
authority as liguidated damages for failure to consummate
the purchase of such forms of indebtedness as may be awarded
on acceptaace of bidsy and in compliance with the terms
thereofe.

In no event shall the bidder®s 1liabilitys or the
liabitity of the maker of the security instruments or the

liability on the bid bond exceed the amount specified by the
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public authority im the solicitation or advertisement Ffor
bidss whether the amount shail be posted in moneys or be
stated as the amount payable in the security instruments or
as the maximum amount payable in the bid bonde The public
authority shall distinctly specify in the solicitation or
advertisement for bids the penal or other sum fixad by
statute to be paid by any bidder failing or refusing as
aforesaids in any case where such sum or sums are fixed by
statute for bid security; otherwisey it shall in all cases
specify the sums _but _in no case less then 10X of the bhid
prices which it may deem reasonably necessary to protect and
indemnify the public authority against the failure or
refusal of the bidder to enter into the contracty or
consummate the purchase of indebtednesss as the case may bee

In all cases under category {a) the bidders offerors, or
tenderer shall accompany any bid with either (1) Jlawful
moneys of the United Statess or (2) with a cashier®s checkes
certified checky bank money ordere or bank drafte in any
case drawn and issued by a national banking association
located in the state of Hontamay or Dy any banking
corporation incorporated under the 1laws of the state of
Montanas or (3} a bid bond or bonds executed by a surety
corporation oauthorized to do business in the state of
Montana; and in 31} cases under category (b) the bidder

shall accompany the bid with the security described in (1}
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or {2) above« The moneys ore in lieu of moneyss any of such
bank instruments or bid bonds shall be payable directly to
the public authority soliciting or advertising for Dids.

ify in any instances one or more bids be accepteds or
if a sale of any form of indebtedness is ordereds or if a
contract is awardeds any bidder whose bid is accepted and
who shall thereafter refuse to enter intoc and execute the
proposed contracte or carry out and consummate the purchase
of any form of indebtednesss as stated in the covenant in
the bids and hereiny shall absolutely forfeit such moneys or
bank instruments toc the public authority concerneds and
become immediately liable on the bid bond but not in excess
of the pensl sum therein stateds The moneys or bank
instruments or bid bondss as the case may bes shall be
returned to those bidders whose bids are not acceptede The
advertisementy request or other solicitation for bids orf
offers shall distinctly specify that Yawful moneys of the
United Statesy or a cashier's checks certified checks Dank
money ordery or bank drafiy in any case drawn and issued by
bankse as hersin specifieds payable as aforesaids or Did
bond in any case appropriate therefors shall constitute
compliance with the requirement for bid securitye. But
nothing herein contained shall exclude or be construed to
excuse compliance with any other requirements for bonds or

othar or further security after acceptance of bids or
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following award of contractes or excuse compliance with any
requirements for performance bondsy at any timees as such
requirements may be prescribed or authorized by the iaws of
the state of Montana.™

Section 2. Section 82-1133y ReCeMe 1947y is amended to
read as follows:

»g2-1133. MNumber of bids required-—certitfied-cheek hid
security to accompany bide There must be bids from at least
two (2) responsiblie contractors in their respective lines
when said contract involves an expenditure of more than two
thousand dollars {$2+000.00); each bid must be accompanied
by a—eerti?feﬂ-ehdek‘fbe—i*éo@%fheiaiount-of——h+s—;s%ﬂ bid
money _orders or bank drafts in any case drawn and issued Dy

N 1 . P 1 ted | ¢
Montana or by apy banking corportion_incerporated under the
laws of the state of Montanas or a bid bDond _on_ _honds
executed Dy a surety corporation authori 1gn_tn_.dg_h usiness
in_the state of Moptanz.”

-End-
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Approved by Committee

berd

2 s no. I/ .
jﬂjceo BY Mﬂq.@:?ﬁ%&

A BILL FOR AN ACT ENTITLED: ™AMN ACT TO AMEND SECTIUNS 5-501
AND &2-1133¢ ReCeMe 1947y RELATING TO BID SECURITY ON PUBLIL

CONTRACTS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONFANA:
Section ls Section 6~501ly ReloMe 1947y is amended to
read as follows:
"6-501l. Bids accompanied by covenant of
indemnity--~contents--bidder®*s security-—-moneys checks or
bonds——forfeitures In all cases where (a) the state of
Montanas or any department (including the department of
administrations untess otherwise authorized by express
provision of law)s institutiones boardy commissiOne agencys
authority or subordinate jurisdiction thereofs or (b} any
countys or other political subdivision of this statee or {c)
any municipal corporation or authorized subdivision thereofy
or {d) school districtss irrigation districtss or oOther
public authority organized under the laws of the state of
Montana (any and all thereof being herein referred to as a
"oublic authority® or ™obligee®) is authorized by law to
solicit bidse tenders or proposals for public workssy

improvements or undertakings of any kinde or for the
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purchase of commoditiess goodss or propertys or for the
procurement of technical or special services on a3 bid basis
(exclusive of services on the basis of salaries or wages) or
for the sale and purchase of bondss debenturess notes or any
other forms of indebtedness of any such public authoritys
the respective executives administrative or other officers
of and acting for such publtic authority shall requires as a
condition precedent to considering any such bidss as
evidence of good faith on the part of the bidders and as
indemnity for the benefit of such public authority against
the failure or refusal of any bidder to enter into any
written contract that may be awarded upon and following
acceptance of bide Or consummating any sale and purchase of
any forms of indebtednesss that any bid shall contain a
written covenant of indemnity conditioned as herein
prescribed and that tha bid shall be accompanied by bid
security of the nature herein specifiedy for the performance
of such covenante The advertisements requesty or
solicitation for bids or offers shall distinctly specify
that all bidderss offerorse tenderers or contractors snalls

{a) In any case where bids are solicited other than
for purchase of any forms of indebtednesss expressly
covenant in any bid that if the bidder shall be awarded the
contract the bidder wille within the time requiredy as

stated in the advertisement or solicitations enter into a
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formal contract and give a good and sufficient bond to
secure the performance of the terms and conditions of tha
contract; otherwises the bidder will pay unto ths public
authority the difference in money between the amount of the
bid of the said bidder and the amount for which the public
authority 1legally contracts with another party to perform
the work or supply the propertys commodities or servicesy as
the case may pes if the latter amount be in excess of the
formers but in no event shall the bidder's liability or the
liability of the surety of such bidders exceed the penal sum
stated in the solicitation or advertisement for bidss which
sum shall be represented by the money posted or stated in
tne security instrument or bid bond; or

{b} In any case where the bids are solicited for the
purchase and sale of any forms of indebtedness of such
public authoritys expresslty covenant that the money or bank
instrument acceompanying the bids in the sum specified Dy the
public authoritys shall be kept and ret- _aei by the public
authority as liquidated damages for failure to consummate
the purchase of such forms of indebtedness as may be awarded
oa acceptasce of bidy and in compliance with the terms
thereof.

In no event shall the bidder's liabilitys or the
VYiability of the maker of the security instruments or the

liability on the bDicd bond exceed the amount specified by the
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public authority in the solicitation or advertisement for
bidsy whether tine amount shall be posted in moneys or be
stated as the amount payable in the security instruments or
as the maximum amount payable in the bid bondes The public
authority shall distinctly specify in the solicitation or
advertisement for bids the penal or other sum fixud by
statute to be paid by any bidder failing or refusing as
aforesaids in any case where such sum or sums are fixad by
statute for bid security; otherwises it shall in all cases
specify the sums _but jin no case less then 10X of the bid
prices which it may deem reasonably necessary to protect and
indemnify the public authority against the failure or
refusal of the bidder to enter into the contracty or
consummate the purchase of indeotednessy as the case may bee.

In all cases under category {a) the bidders offerory or
tenderer shall accompany any bid with either {1} 1lawful
moneys of the United Statesy or {(2) with a casnier®s checks
certified checks bank money orders or bank drafty in any
case drawn and issued by a national banking association
located in the state of Montanay or by any banking
corporation incorporated under the laws of the state of
Montanas or {(32) a bid bond or bonds executed by a surety
corporation authorized to do Dusiness in the state of
Montana; and in all cases under category (b} the bidder

shall accompany the bid with the security described in (1)
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or {2) aboves The moneys ors in lieu of moneyss any of such
bank instruments or bid bonds shall be payable directly to
the public authority soliciting or advertising for pidse

ifs in any instances one or more bids be acceptedsy or
if a sale of any fora of indebtedness is ordereds or if a
contract is awardeds any bidder whose bid is accepted and
wha shall thereafter refuse to enter into and execute the
proposed contracte or carry out and conrsummate the purchase
of any form of indebtednessy as stated in the covenant in
the bids and hereins shall absolutely forfeit such moneys or
oank instruments to the public avthority concerneds and
becoma immediately liabie on the bid bond but not in excess
of the penal sum therein statede The moneys or bank
instrumants or bid bondssy as the case may bes shall be
raturned to those bidders whose bids are not acceptede. The
advertisementy trequest or other solicitation for bids or
of fers shall distinctly specify that Tawful moneys of the
United Statess or a3 cashier's checks certified checks bank
monsy orders or bank draftsy in any case drawn aand issued by
tranksy as her=in specifieds payable as aforesaidy or oid
band in any case appropriate therefors shall constitute
compliance with the requirement for bid securitye. But
nothing herzin contained shall exclude or be construed to
excuse compliance with any other requirements for oonds or

other or further security after acceptance of bids or
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following award of contracte or excuse compliance with any
requirements for performance dondss at any times as such
requirements may be prescribed or authorized by the laws of
the state of Montana."™

Section 2« Section 82-1133y ReCeMe 1947+ is amended to
read as folliows:

®82-1133+ HNumber of bids regquired—certified-check bid
securjty to accompany bide There must be bids from at ieast
two (2} rasponsible contractors in their respective 1ines
when said contract involves an expenditure of more than two
thousand dollars ($2+000.00); each bid must be accompanied
by a—eertified—cheeck—for—S¥-of-the—amount——of-—his——bid hid
security _in _the amount of 10X of his bidse such security to
money _orders or bank drafts in any case drawn and issued by
a-nationgl bapking ossociation located in the state of
Montaga or Dy any backing corpertion_jncorperated under the
laws of the state of Homtanas or g bid bpond on__bonds
executed by _a surety corporation authorized to do business
in_the state of Montana."

-End-
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INTRODUCED BY _LOCKIDE A T~

A BILL FOR AN ACT ENTITLED: “AN ACT TO AMEND SECTIGNS 5501
AND 82-1133y ReCeMe 1947y RELATING TO BID SECURITY ON PUBLIC

CONTRACTS ™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 6~501ls ReCeMe 1947y is amended to
read as follows:
"6-501l. Bids accoapanied by covenant of
indemnity-—-contents~-bidder®s security--moneys checks or
bonds——forfeituree In all cases where (a) the state of
Montanas or any department ({including the department of
administrations unless otherwise authorized by express
provision of law)s institutions boards commissione agencys
authority or subordinate jurisdiction thereofs or (b) any
countysy or other political subdivision of this states or (c)
any municipal corporation or authorized subdivision thereof,
or [(d) school districtsy irrigation districtss or other
public authority organized under the laws of the state of
Montana {any and all thereof being herein referred to as a
"public authority™ or ®obligee“) is auvthorized by law to
solicit bidse tenders or proposals for public worksse

improvements or undertakings of any kindes or for the
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purchase of commoditiess goodss or propertys or for the
procurement of technical or special services on a bid basis
{exclusive of services on the basis of salaries or wages) or
For the sale and purchase of bondse debenturess notes or any
other forms of indebtedness of any such public authoritys
the respective executiveys administrative or other officers
of and acting for such public authority shall regquirey as a
condition precedent to considering any such bidss as
evidence of good faith on the part of the biddery and as
indemnity for the benefit of such public authority against
the failure or refusal of any bidder to enter into any
written contract that may be awarded upon and following
acceptance of bide or consummating any sale and purchase of
any forms of indebtednesss that any bid shall contain a
written covenant of indemnity conditioned as herein
prescribed and that the bid shall be accompanied by bid
security of the nature herein specifieds for the performance
of such covenante The advertisements requesty or
solicitation for bids or offers shall distinctiy specify
that all biddersy offerorse tenderers or contractors snalls

{a) In any case where bids are solicited other than
for purchase of any forms of indebtednesss expressly
covenant in any bid that if the bidder shall be awarded the
contract the bidder wille within the time requirede as

stated in the 2advertisement or solicitations enter into a

SEY
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formal contract and give a good and sufficient bond to
secure the performance of the terms and conditions of the
contract; otherwises the bidder will pay unto the public
authority the difference in money between the amount of the
bid of the said bidder and the amount for whith the public
authority 1legally contracts with another party to perform
the work or supply the propertys commodities or servicess as
the case may bey if the latter amount be in excess of the
formere but in no event shall the bidder's liability or the
liability of the surety of such bidders exceed the penal sum
stated in the solicitation or advertisement for bidss which
sum shall be represented by the money posted or stated in
the security instrument or bid bond; or

{p} In any case where the bids are solicited for the
purchase and sale of any forms of indebtedness of such
public authoritys expressly covenant that the money or bank
instrument accompanying the bide in the sum specified by the
public authorityes sha¥l be kept and retained by the public
authority as liquidated damages for failure to consummate
the purchase of such forms of indebtedness as may be awarded
on acceptaice of bide and in compliance with the terms
thereofs

In no event shall the bidder®*s liabilityy or the
liability of the maker of the security instrumenty or the

liability on the bid bond exceed the amount specified by the
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public authority in the solicitation or advertisement for
bidsy whether tne amount shall be posted in moneys or be
stated as the amount payable in the security instrumentes or
as the maximum amount payable in the bid bonde The public
authority shall distinctly specify in the solicitation or
advertisement for bids the penal or other sum fix2a by
statute to be paid by any bidder failing or refusing as
aforesaidsy in any case where such sum or sums are fixed by
statute for bid security; otherwises it shall in all cases
specify the sums _but _in no case less then 10X of the bid
prices which it may deem reasonably necessary to protect and
indemnify the public authority against the failure or
refusal of the bidder to enter into the coatracte or
consummate the purchase of indebtednesss 3s the case may bee

In all cases under category (a) the bidders offerore or
tenderer shall accompany any bid with either (1) Jlawful
moneys of the United Statess or {2) with a cashier's checkse
certified checkes bank money orderey or bank drafte in any
case drawn and issued by a national banking association
located in the state of Montanas oOr by any banking
corporation incorporated under the laws of the state of
Montanas or {3} a bid bond or bonds executed by a surety
corporation authorized to do bdusiness in the state of
Montana; and in all cases under category (b) the bidder

shall accompany the bid with the security described in (I}

-ty
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or [2) aboves The moneys ore in lieu of moneyse any of such
bank instruments or bid bonds shall be payable directly to
the public authority soliciting or advertising for bids.

ife in any instances one or more bids be acceptedsy or
if a sale of any form of indebtedness is ordereds or if a
contract is awardeds any bidder whose bid is accepted and
who shall thereafter refuse to enter into and execute the
proposed contracte or carry out and consummate the purchase
of any form of indebtednesss as stated in the covenant in
the bids and hereins shall absolutely forfeit such moneys or
bank instrusents to the public authority concerneds and
become immediately liable on the bid bond but not in excess
of the penal sum therein statede The mwmoneys or bank
instruments or bid bondss as the case may bes shall be
returned to those bidders whose bids are not accepteds The
advertisements request or other solicitation for bids or
offers shall distinctly specify that lawful moneys of the
United Statesy or 3 cashier®s checks certified checks bank
money ordery or bank drafts in any case drawn and issued by
banksy as her=2in specifieds payable as aforesaide or bid
bond in any case appropriate therefors shall constitute
compliance with the requirement for bid securitye. But
nothing herzin contained shall exclude or be construed to
excuse compliance with any other requirements for bonds or

other or further security after accaptance of bids or
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following award of contracts or excuse compliance with any
requirements for performance bondse at any times as such
requirements may be prescribed or authorized by the laws of
the state of Montana.™

Section 2. Section 82-1133s ReCeMe 1947+ is amended to
read as follows:

®82-1133. Number of bids required-—certified-check hjd
secyurity to accompany bide There must be bids from at least
two (2) responsible contractors in their respective lines
when said contract involves an expenditure of more than two
thousand dollars (3$2+000.00); each bid aust be a3ccompanied
by a—eeftéf#bd—eheek—fo:-sfsef—the-aieunt-of-—hés—:;+d bid
security _io _the awount of 10X o€ his bids such security to
consist of cashs .cashier®s checks certified checks . bank
mopey  orders or Dank drafts in any case drawsn and jssued Dy
a_national bapking _association located .jn _the state of
Moptapa or Ly any panking corportion incorporated under the
laws of the state of Hontanas . or a bid bond on bonds

-End-
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SENATE BILL NO. 91

INTRODUCED BY LOCKRE®"s LOWHs TURNAGEs THIESSENs HIMSL

A BILL FOR AN ACT ENTITLED: *aAN ACY FO AMEND SECTIONS 6-501
AND 82~1133¢ ReleMa 1947y RELATING TO BID SECURITY ON PUBLIC

CONTRALTS."™

B8E IT ENACTED BY THE LEGISLATU#E OF THE STATE OF MONTANA:
Section le Section 6-501s ReCaMe 1947+ is amended to
read as follows:
"6-501le Bids accompanied by covenant of
indemnity--contents-—bidder®s security-—-moneys checks or
bonds--forfeituree« In all cases where (a) the state of
Montanas or any department (including the department of
administrations unless otherwise authorized by express
provision of law)s institutiony boardy commissions agencys
authorit; or subordinate jurisdiction thereofs or (b) any
countys or other political subdivision of this statesy or (c)
any municipal corporation or authorized subdivision thereofs
or {d) school districtss irrigation districtse or other
public authority oroanized wunder the laws of the state of
Mentana (any and all thereof being herein refarred to as 2
"nuplic authority" or “"obligee®) is authoriZed hy law to
solicit bidss tenders or oproposals for public worksse

improvements or undertakinas of any kinds ar for thz
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purchase of commoditiess goodss oOr propertys or for the
procurement of technical or special services on a bid basis
{exclusive of services on the basis of salaries or wages) or
for the sale and purchase of bondss debenturess notes or any
other forms of indebtedness of any such public authority,
the respective executives administrative or other officers
of and acting for such public authority shall requirey as a
condition precedent to considering any such bidsy as
evidence of good Faith on the part of the bidders and as
indemnity for the benefit of such public authority against
the failure or refusal of any bidder to enter into any
written contract that way be awarded upon and following
acceptance of bides or consummating any sale and purchase of
any forms of indebtednessy that any bid shall contain a
written covenant of indemnity conditioned as herein
prescribed and that the bid shall be accompanied by bid
security of the nature herein specifieds for the perfermance
of such covenante The advertisements requests or
solicitation for bids or offers shall distinctly specify
that all bidderss offarorss tenderers or contracters shalls

(a} In any case where bids are solicited other than
for ourchase of any forms of indebtednessy expressly
covanant in any bid that if the bidder snall be awarded the
contract the bidder wills within the time requirede as

stated in the advertisement or solicitatione enter into a

oy SB 91
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formal contract and give & qood and sufficient bong to
secure the performance of the terms and conditions of the
contract; otherwises the bidder will pay untoe the public
authority the difference in money between the amount of the
bid of the said bidder and the amount for which the public
authority 1legally contracts with another party to perform
the work or supply the propertys commodities or servicess as
the case may bey if the latter amount be in excess of the
former, but in no event shall the bidder®s liability or the
liability of the surety of such biddery exceed the penal sum
stated in the solicitation or advertisement for bidse which
sum shall be represented by the money posted or stated in
the security instrument or bid bond; or

{b} In any case where the bids are solicited for the
purchase and sale of any forms of indebtedness of such
public authoritys expressly covenant that the money or bank
instrument accompanying the bids in the sum specified by the
public authoritys shall be kept and retained by the public
authority as ltiquidated damages for failure to consummate
the purchase of such forms of indebtedness as may be awarded
on acceptance of bidy and in compliance with the terms
thereof.

in no event shall the bidder's liabilitys or the
liazility of the maker of the security instruments or the

liapility on the tid bond exceed the amount specified by the
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public authority in the solicitation or advertisement for
bidse whether the amount shall be posted in moneys or be
stated as the amount payable in the security instrument, or
as tne maximum amount payable in the bid bond. The public
authority shall distinctly specify in the solicitation or
advertisement for bids the penal or other sum fixed by
statute to be paid by any bidder failing or refusing as
aforesaids in any case where such sum or sums are fixed by
statute for bid security; otherwises it shall in all cases
specify the sums _but in_no case less then 10% of the bid
arirgs which it may deem reasonably necessary to protect and
indemnify the public authority against the failure or
refusal of the bidder to enter into the contracts or
consumsmate the purchase of indebtednessy as the case may be.

In all cases under category (3) the bidders offerore or
tenderer shail ac:ompaﬁy any bid with either (1) lawful
moneys of the United States, or {2} with a cashier®s checks
certified checks bank money ordery or bank draftes in any
case drawn and issued by a national banking association
tocated in the state aof Montanas or bv any banking
corporation incorporated under the laws of the state of
Montanas or {3) a bid pond or bonds executed by a surety
corporation authorized to do business in the state of
Montana; and in 211 casss under cateqory (b} the bidder

snall accompany the bid with the security described in {1)
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or {2) abovee The monays ory in lieu of moneyss any of such
bank instruments or bid bonds shall be payable directly to
the puplic authority soliciting or advertising for bidse

1fy in any instances one or more bids be accepteds or
it a sale of any form of indebtedness is orderede or if a
contract is awardedy any bidder whose bid is accepted and
wno shall thereafter refuse to enter inte and execute the
proposed contracte or carry out and consummate the purchase
of any form of indebtednesss as stated in the covenant in
the bide and hereins shall absolutely forfeit such moneys or
bank instruments to the public authority concerneds and
become immediately liable on the bid bond but not in excess
of the penal sum therein stateds The moneys or bank
instruments or bid bondss as the case wmay bes shall be
returned to those bidders whose bids are not acceptede The
advertisementy request or other soticitation for bids or
offers shall distinctly specify that lawful moneys of the
United Stateses or a cashier®s checks certified checks bank
money orders or bank drafts in any case drawn and issued by
pankss as herein specifiaeds payable as aforesaids or bid
bond in any case appropriate therefors shall constitute
compliance with the recuirement for Dbid securitys 2ut
nothina herein contained shall exclude or bHe construed to
excus: compliance with any other reguirements for bonds or

other or further security after acceptance of bhids or

-5- Sb 91

10
11
12
13
14
15
16
17
18
i9

20

SB 0091702

fol!pning award of contracts or excuse compliance with any
requirements for performance bondse at any timey as such
requirements may be prescribed or authorizad by the laws of
the state of Montanae.¥®

Section 2« Section 32-1133s RelL.M. 1947y is amended to
read as follows:

"32-1133. Number of bdids required-—certifred-echeek hid
Security to accompany bide There must be bids from at least
two (2) responsible contractors in their respective lines
when said contract involves an expenditure of more than two
thousand dollars (3$2+000.00}; each bid must be accompanied
by s-certified-check—for-5%-of-the—anount——of-—his--pbid bid
security _in_the asount of X0X of his THE bhide such security
to consist of cashs cashier®s checks certified checks bank
money orders or Dank drafts jo_any case drawn and issuved by
a_natigpal bopking _association Jocated in the state of
Hdontana _er_py any banking corportion incorporated under the
laws of the state of Montapae or a _pid bond on DR bopds
executed Dy a8 surety corperation authorized to do business
io thz state of Montana.*

~Engd—
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