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A BILL FGOR AN ACY ENTITLED: ™aN ACT TO EXEMPT THE BUILDING

AND APPURTENANT LAND JF CERTAIN COMMUNITY SERVICE

ORGANIZATIONS FROM PROPERTY TAXATION.™

BE IT EMACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Certain community services buildings

exempte (1) The building and appurtenant lands not exceeding

I acrey owned by a nonprofit community service organization

is exempt from property taxations except as provided in

subsection {3}y if such organization:

{ay is a lodge of a nationally recognized fraternal
organization and does not sell food or beverages under
Yicense from the state of Montana;i or

{b) furnishes services to semior citizens in the form
of daytime or evening educational or recreational activities
and does not furnish living accommodations to such citizens:
services qualifying under this provision must be recognized
in the state plan on aging adopted by the department of
social and rehabilitation services; or

{c) furnishes facilities without charges except that 3
minimal fee may be charged for janitorial servicess for

meetings and entertainments in a municipatity of tess than

INTRODUCED BILL

LC 0167/01

1+500 populatiorn in the last official census.

{2) 4n applicant for exemption under this section
shall demonstrate that it has Dbecen an active community
service organization continuously from January ly 1976.

{3} A building and lot exempted under this section
shall be appraiseds assesseds and subject to levies for any
special improvement district i§if the special improvement

directly benefits the building cor lote

~End—
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STATE OF MONTANA ‘
REQUEST NO. ____30-77
FISCAL NOTE '

Form BD-159

In corﬁpliance with a written request recaived January 10, ,19 17 , there is hereby submitted a Fiscal Note
for Senate Bill 65

pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

The proposed legislation exempts certain buildings and land of community service organizations from general ptoperty taxes.

ASSUMPTIONS

An estimate of the statewide decrease in the tax base if this bill were enacted is impossible since no data are available as
to how many structures might fall within its purview,

FISCAL IMPACT

No estimate of the fiscal impact can be provided at this time. [t is possible that the effect of this bill could be determined
quite accurately but it would require a survey of all the counties and would take six weeks to two months to .complete.

LOCAL IMPACT

It appears that the loss to taxing jurisdictions having large taxable values would be minimal. However, it is conceivable
that a small town might suffer an appreciable loss in tax base. -’

TECHNICAL NOTE

It would probably be desirable to write the proposed legislation as an amendment to 84--202 which embou..« the other
property which is exempt from property tax as a new section.

éﬁ_%“‘ ﬂJ = . &4 hc: f:;
BUDGET DIRECTOR ’ .

Office of Budget and Program Planning
Date: ._Z=?2-77 -
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SB 0065702

Approved by Committee
on Taxation

SENATE BILL MNO. 65
INTRODUCED BY TURNAGE. MATHERSs TOWEs

WATTes GOODOVERs HEALY, BROWNs ROSKIEs NDRMAN

A BILL FOR AN ACT ENTITLED: wAN ACT TO EXEMPY THE BUILDING
AND APPURTENANT LAND OF CERTAIN COMMUNITY SERVICE

ORGANIZATIONS FROM PROPERTY TAXATIONS™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Certain community services buildings
exempts {1} The building and appurtenant lands not exceeding
1 acres owned by a nonprofit community service organization
is exemdt from property taxations except as provided in
subsection (3}s if such organization:

{a) is a lodae of a nationally recognized fraternal
craanization and does not sell food or beverages under
license from the state of Montana; or

{8} furnishes servicas to senior citéizens in the form
of daytime or evening educational or recreational activities
and does not furnish livina accommodations to such citizens;
services qualifying under this provision must be recognized
in the state plan on aqing adopted by the depzrtment of
social and rehabilitation services; or

f{c) furnishes facilities without charqes except that a

minimal fee may be charged for janitorial servicessy for

SECOND READING
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meetings and entertainments in UNINCORPORATED TERRITORY QR a
municipality of 1less than 14500 population in the last
official censuss

12) An applicant for exemption wunder this section
shall demonstrate that it has been an active community
service organization continuously from January lLes 1976a

{3) A building and lot exempted under this section
shall be appraiseds assesseds and subject to levies for any
special improvement district if the special imnrovement
directly benefits the building or lcote.

(4) _THE__EXEMPTION PROVIDED UNDER THIS SECTION May NOT
DE EXTENDED TQ ANY PROPERTY OWNED BY 4 COMMUNIYY SERVICE
ORGANIZATEON DESCRIBED HMEREIN WHICK IS:LEASED TO_ANY PERSON
EQR_BUSINESS OR _PROFIT-MAKING PURPOSES.

-End—
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SENATE BILL NOD. 65
INTRODUCED BY TURNAGEy MATHERSy TUWESs

WATTs GOCDOVER, HEALYs BROWNs ROSKIEs NORMAN

A BILL FOR AN ACT ENTITLED: ®™AN ACT TO EXEMPT THE BUILDING
AND APPURTENANT LAND OF CERTAIN COMMUNITY SERVICE

CRGANIZATIONS FROM PROPERTY TAXATION.®™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le« C(ertain community services buildings
exempt. (1) The building and appurtenant lands not exceeding
1 acres owned by a nonprofit community service organization
is exempt from property taxations except as provided in
aubsection SUBSECTIONS (3) AND (4)}r if such organization:

{a) is a lodge of a nationally recognized fraternal
organization and does not sell food or beverages under
license from the state of Montana; or

{b) furnishes services to senior citizens in the form
of daytime or evening educational or recreational activities
and does not furnish living accommodations to such citizens;
services qualifying under this provision must be recognized
in the state plan on aging adopted by the department of
social and rehabilitation services; or

{c} furnishes facilities without charjes except that a

minimal fee may be charged for janitorial servicess for

THIRD READING
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meetings and entertainments in UNINCORPORATED TERRITORY OR a
municipality of less than 1+500 population in the last
official censuse

{2) An applicant for exemption under this section
shall demonstrate that it has been an active community
service organization continuously from January le 1976,

(3) A building and tot exempted under this section
shall be appraiseds assessedes and subject to levies for any
special improvement district if the special improvement
directly benefits the building or lote.

{4) TVHE EXEMPYION PROVIOED UNDER THIS SECTION MAY NOY
BE EXVENQED TO ANY PROPERTY OWNED BY A COMMUNITY SERVICE
ORGANIZATION DESCRIBED HEREIN WHICH IS CLEASED TO ANY PERSON
EOR BUJINESS OR PROFIF-MAKING PURPOSES.

-End-
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HOUSE COMMITTEE ON TAXATION AMENDMENTS TO SB 65 MARCH 30, 1977
be amended in the third reading copy as follows:

1. Amend page 1, section 1, line 15.
Following: line 14

Strike: 1lines 15 through 17
Reletter: subsequent subsections

2. Amend page 1, section 1, line 20.
Following: "citizens"
Insert: "or sell food or beverages under license from the state of Montana"

3. Amend page 1, section 1, line 24.
Following: "(c)}"
Insert: "primarily"

4. Amend page 1, section 1, line 25.
Following: "for"
Insert: "public"

5. BAmend page 2, section 1, lines 1, 2 and 3.

Following: "entertainments"

Strike: "in UNINCORPORATED TERRITORY OR a municipality of less than 1,500
population in the last official census"

6. Amend page 2, section 1, line 13.
Following: “LEASED"
Insert: "in whole or in part"

AS AMENDED BE CONCURRED IN
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SENATE BILL NO. 65
INTRODUCED BY TURNAGEy MATHERSs TOWEs

WATTs GOODOVERs HEALY+ BROWNs ROSKIEes NORMAN

A BILL FOR AN ACT ENTITLED: “aAN ACT TO EXEMPT THE BUILDING
AND APPURTENANT LAND OF CERTAIN COMMUNITY SERVICE

ORGANIZATIONS FROM PROPERTY TAXATION™

BE IV ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1« Certain community services buildings
exempt. (1) The building and appurtenant landes not exceeding
1 acrey owned by a nonprofit community service organization
is exempt from property taxations excepf as provided in
subaection SUBSECTIONS (2) AND (&) if such organization:

tay-—+s--a——todge—of-a-nationotiy-recognized-froternat
erqantzation-and-does--not-—seti+——food-—-or-—beverages-—under
+icense—from—the—state—of-Montanat-or

th¥{A) furnishes services to senior citizeas in the
form of daytime or evening educational or recreational
activities and does not furnish living accommodations to
such citizens OR SELL FOOD OR BEVERAGES UNDER LILENSE FROM
IHE___STIATE QF MONTANA:; services qualifying under this
provision must be recogniZed in the state plan on aging
adopted by the department of social and rehabilitation

services; or

REFERENCE BILL
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te¥{n) PRIMARILY furnishes facilities without charges
except that a minimal fee may be charged for janitorial
servicesy for PUBLIC meetings and entertainments +n
UNINCORPORATED-—FERREIFORY—~GR e-——munitcipaiity-—of—tess—then
tv5686-poputation—in—the-trast-officiat-censuss

{2} An applicant for exemption under this section
shall demonstrate that it has been an active community
service organization continuously from January le 1976

(3} A building and ot exempted under this section
shall be appraisedy assesseds and subject to levies for any
special improvement district if the special improvement
directly benefits the building or lote

{4) THE EXEWPTION PROVIDED UNDER THIS SECTION HAY NOT
BE EXYEMDED T0 ANY PROPERTY QWNED PY & COMWMUNITY OSERVICE
OBKGANIZATION DESCRIBED HEREIN WHICH 1S5 LEASED IN WHOLE OR IN
PARY YO _ANY PERSON FOR BUSINESS OR PROFIT-MAKING PURPOSESe

-End—
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SENATE BILL ND. 65
INTRODUCED BY TURNAGEs MATHERSs TOWEs

WATTy GOODOVERs HEALYs BROWMe ROSKIEs NORMAN

A BILL FOR AN ACT ENTITLED: “AN ACT TO EXEMPT THE BUILDING

AND APPURTENANT LAND OF CERTAIN COMMUNITY SERVICE

ORGANIZATIONS FROM PROPERTY TAXATION.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1. Certain community services buildings
exempt. (1) The building and appurtenant lands not exceeding
1 acres owned by a nonprofit community service organization
is exempt from property taxations except as provided in
subsection SUBSECTIONS (3) AMD (%)« if such orqanizgtion:

tay-—+rs—a-—todge—of-a-nattonatiy-recoanized-fraternat
organt+zation-ond-dees——-not—seid—Ffood—or—-beverages-—under
+iecense—fromthe—state-of—Mentanat-or

(A} 1S A LODCE OF A NATIONALLY BRECOGNIIED FRATERNAL
ORGANIZATION AND DOES NOF SELL FOOD OR DPEVERAGES UNDER
LICENSE FROUM THE STATE QF MONTANAZ OR

+o¥tA3(B) furnishes services to senior citizens in the
form of daytime or evening educational or recreational
activities and does not furnish 1living accommodations to

such citizens OR SELL FOOD OR BEVERAGES UNDER LICENSE EROM
JTHE SIATE GQF MONTANA; services qualifying under  this

REFERENCE BILL: Includes
Conference Committee Report

Dated ﬁ—éz ~ %2
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provision must be recognized in the state plan on aging
adopted by the department of social and rehabilitation
services; or

teytB3iC) PRIMARILY furnishes facilities without
charges except that a minimal fee may be charged for
janitorial servicessy for PUBLIC weetings and entertainments
+n UNENCORPORATED-FERRITORY-OR ea-municipality—of—tess——than
tv500-poputation—in—the—tast—efficiat—census.

{2y An applicant for exemption under this section
shall demonstrate that it has been an active community
service organization continuously from January le 1976e

{3) A building and lot exempted under this section
shall be appraiseds assesseds and subject to levies for any
special improvement district if the special improvement
directly benefits the building or lote.

{o _THE EXEMPTION PROVIDED UNDER THIS SECTION MAY NOT
BE EXVIL."ER JO ANY PROPERTY OQWNEO BY A COMMUNITY SERVICE
ORGANIZATION DESCRIBED HEREIN WHICH ES LEASEQ IN WHOLE OR IN
BART TO ANY PERSON FOR BUSINESS QR PROFIT-MAKING PURPQSESs

~End-
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