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1o500 population in the last official census. 

2 (2) An applicant for ex~mption under this section 

3 sllall it has been an active community demonstrate that 

4 A BILL FOR AN ACT ENTITlED: "AN ACT TO EXEMPT THE BUILDING 4 se~vice organization continuously from January 1, 1976. 

5 AND APPURTENANT LAND JF CERTAIN COI',MUNITY SERViCE 5 (3) A building and lot exemptPd under this section 

6 ORGANIZATIONS FROM PROPERTY TAXATIONo" 6 shall be appraised. assessedo and subject to levies for any 

7 7 special improvement district if the special improvement 

d BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 6 directly benefits the building or lot. 

9 Section 1. Ce~tain com11unity services buildings -End-

10 exempt. (l) The bu;lding and appu~tenant land, not exceeding 

11 acre. owned by a nonprofit community service organization 

12 is exempt fro~ property taxation, except as provided in 

13 subsection (3), if such o~')anization: 

14 (a) is a lodge of a nationally ~ecognized fraternal 

15 o~ganization and does not sell food or beverages under 

16 license fro• the state of Montana; or 

17 (b) furnishes services to senior citizens in the form 

lR of daytime or evening educatjonal or recreational activities 

19 and does not furnish living accommodations to such citizens; 

2D serviC€·S qualifying under this ;>rovision must be recognized 

21 in the state plan on aging adopted by the depa~tment of 

22 social and rehabilitation services; or 

23 (c) furnishes facilities without char~et except that a 

24 minimal fee may be charged for janitorial services. for 

25 meetings and entertainments in a municipality of less than 
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STATE OF MONTANA 
REQUEST NO. _...:3~0--!.7..!...7_ 

FISCAL NOTE 

FfM"m BD-u'...,, 

In compliance with a written request rel:aived __ J_a_n_u_ar-'"y_1_0._, ___ , 19 ]]__, there is hereby submitted a Fiscal Note 

for __ Se.::;..:,._n;..;.a.;:...te;.._:;B;..;.il_l-'6o..:5=-------- pursuant to Chapter 53, Laws of Montana, 1965 · Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION 

The proposed legislation exempts certain buildings and land of community service organizations from general ptoperty taxes. 

ASSUMPTIONS 

An estimate of the statewide decrease in the tax base if this bill were enacted is impossible since no data are available as 
to how many structures might fall within its purview. 

FISCAL IMPACT 

No estimate of the fiscal impact can be provided at this time. It is possible that the effect of this bill could be determined 
quite accurately but it would require a survey of all the counties and would take six weeks to two months to .complete. 

LOCAL IMPACT 

It appears that the loss to taxing jurisdictions having large taxable values would be minimal. However, it is conceivable 
that a small town might suffer an appreciable loss in tax base. ....., 

TECHNICAL NOTE 

It would probably be desirable to write the proposed legislation as an amendment to 84-202 which embow._" the other 
property which is exempt from propertY tax as a new section. 

k.~' .. J .,;(. cit ... ..........__ r 
BUDGET DIRECTOR. d ~ 
Office of Budget and Program Planning 

Date: 1-1,-71 ~ 
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SENATE BILL NO. 65 

INTRODUCED BY TURNAGE, MATHERS, lOWE, 

WATT, GOOOOVER• HEALY, BROWN, ROSKIE, NORMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO EXEMPT THE BUILDING 

AND APPURHNANT LAND Of CERTAIN COMMUNITY SERVICE 

OKGANIZATIONS FROH PROPERTY TAXATION." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Certain community services buildings 

exempt. {1} The building and appurtenant land, not exceeding 

acre. owned by a nonprofit com~unity service orqantzation 

is exem~t from property taxation• except as provided in 

subsection (3)• if such oraanization: 

{a) is a lodqe of a nationally recognized fraternal 

aroanization and does not se11 food or bevera~es under 

11 ltcense from the state ~f Montana; or 

ld (b) furnishes servic~s to senior citizens in the form 

19 of daytime or evening educational o~ recreational activities 

20 3nd d~es not furnish livjna accommodations to such citizens; 

21 services qu~1ifyinq under this provis•on must be recoqnized 

Zi in the state plan on aqing adopted by the 1eo2•tment of 

L3 social and rehabilitation s~rvices; or 

24 (C) furn•shes facll ities without char~e· except that a 

2~ minimal fee may be char~ed for janitorial serviCf'S• for-
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meetings and ente•tainments in ~INCORPORATED_lfE£~~ a 

municipality of less than 1.500 population in the last 

official census. 

12) An applicant for exemption unde• this section 

shall demonst~ate that it has been an active community 

servLce o~ganization continuously from January lt 1976. 

(:>] A building and lot exempted under this section 

shall be appraised, assessed. and subject to levies fo~ any 

speci<31 ••provement district if the special i mor-ovement 

di•ectly benefits the building or lot. 

i!tL_lt:!f._llf.~Hlil!'L~f..Q~!ill.f!LI!llLS.H.lli!!LMAL!ilH 

BE EXTENDED TO ANY PRQeERTY OWNED BY ~ ~~TY_s.fBY~ 

!JJ~GAJ:!ll.A T lii!L_DBC.,&l.af..QJ!f.Rf..HL WH lll:Ll.S.:J.lis.f!L!JL! ~.Lff.Es.!lti 

E~~~~liL~~tlT-~ti~~~ 

-End-
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SENATE BILL NO. b5 

INTRODUCED BY TURNAGE, MATHERS, lOWE, 

WATT, GOOOOVER, HEALYt BROWNt ROSKIEt NORMAN 

A BILL FOR AN ACT ENTITLED: 

AND APPURTENANT LAND OF 

"AN ACT TO EXEMPT THE 

CERTAIN COMMUNITY 

ORGANIZATIONS FROM PROPERTY TAXATION.• 

bUlL DING 

SERVICE 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Certain co•liiiJnity services buildings 

exempt. (1) The building and appurtenant lando not exceeding 

acre. owned by a nonprofit community service organization 

is exempt from property taxation, except as provided in 

~~&~ee~ieft iU~~i (3) ~iir if such organization: 

{a) is a lodge of a nationally recognized fraternal 

16 organization and does not sell food or beverages under 

17 license from the state of Montana; or 

18 (b) furnishes services to senior citizens in the form 

19 of daytime or evening educational or recreational activities 

20 and does not furnish living accommodations to such citizens; 

21 services qualifying under this provision must be recognized 

22 in the state plan on aging adopted by the department of 

23 social and rehabilitation services; or 

24 (c) furnishes facilities without char1e• except that a 

25 minimal fee may be charged for janitorial services, for 
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meetings and entertainments in ~RfORATED TERRILORY-Q& a 

municipality of less than lo500 population in the last 

official census. 

(2) An applicant for exemption under this section 

shall demonstrate that it has been an active community 

service organization continuously from January 1• l97b. 

(3) A building and lot exempted under this section 

shall be appraised, assessedt and subject to levies for any 

special improvement district if the special improvement 

directly benefits the building or lot. 

Lii__!tif_ EXEMPTLQM_PROVIDEQ UNO~HIS SECTIO~_MQ! 

BE EXTENOEQ T~PROPERTY OWNEQ gy__A_~MUNITY ~~ 

Q&f.!.!llll!!..l.IJ!L.Jlf.&Rlaf..IL!!E.&ili'J WHIC.H IS LEASEiLllLA!il. PERSON 

EQ.!!.~l~~E.lf-MAKING fl!Rf.QS.n_.._ 

-End-
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'--' HOUSE COMMITTEE ON 'lAXATION AMENDMENTS TO SB 65 

be amended in the third reading copy as follows: 

1. Amend page 1, section 1, line 15. 
Following: line 14 
Strike: lines 15 through 17 
Reletter: subsequent subsections 

2. Amend page l, section l, line 20. 
Following: "citizens" 

MARCH 30, 1977 

Insert: "or sell food or beverages under license from the state of Montana" 

3. Amend page 1, section 1, line 24. 
Following: "(c)'' 
Insert: "primarily" 

4. Amend page l, section 1, line 25. 
Following: "for" 
Insert: "public" 

5. Amend page 2, section 1, lines 1, 2 and 3. 
Following: "entertainments" 
Strike: "in UNINCORPORATED TERRITORY OR a municipality of less than 1,500 
population in the last official ce.nsus" 

6. Amend page 2, section l, line 13. 
Following: "LEASED" 
Insert: "in whole or in part" 

AS AMENDED BE CONCURRED IN 
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SENATE BILL NO. 65 

INTRODUCED BY TURNAGE, MATHERS• lOWE• 

WAllo GOODOVER• HEALY• BROWN• ROSKIE• NORMAN 

A BILL fOR AN ACT ENTITLED: 

AND APPURTENANT LAND OF 

"AN ACT TO EXEMPT THE 

CERTAIN COMMUNITY 

ORGANIZATIONS FROM PROPERTY TAXATION." 

BUILDING 

SERVIC:E 

BE IT ENAC:TED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Certain Cotll•Uni ty services buildings 

exempt. (11 The buildinq and appurtenant land• not exceeding 

1 acre, owned by a nonprofit community service organization 

is exempt fro• property taxation. except as provided in 

~ab~ee~+e" $UBSECTIONS (31 ANP (41, if such oroanization: 

tet--+~--e-~e--e• a ~tiefte++y-reeeg"ired fr~erfte+ 

erqeft+r~+e"-eftd-de~--"e~-~++--•oed--&r--bevere~es--aftder 

+~e~e-fra.-~~e-e•-Heftte~er 

tbt!Al furnishes services to senior citizens in the 

19 form of daytlae or evening educational or recreational 

20 activities and does not furnish 1ivinq accommodations to 

21 such citizens OR SELL EQQQ PR BEVERAGES UNQER LICENSE FROM 

22 X~ STATE Of HONJAHA; services qualifying under this 

23 provision must be recoqnized in the state plan on aqinq 

24 adopted by the department of social and rehabilitation 

25 services; or 
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tet~ PRIMARILY furnishes facilities without charge. 

except that a minimal fee hay be charged for janitorial 

services, for £UBL11 meet1ngs and entertainMents ~ 

~~-JfftRifaftY-=Qft e--.aft+e+pelity ef less-theft 

iT§89-~~+e~+eft-•"-~he-+est-~•+e+e+-c~~ 

(2t An applicant for exeMption under this section 

shall deMonstrate that it has been an active co .. unity 

service organization continuously fro• January 1. 1916. 

(3) A building and lot exempted under this section 

shall be appraised• assessed, and subject to levies for any 

special improveeent district if the special i•prova.ent 

directly benefits the building or lot. 

(4) THE fXEMPilQN PRQYIQEQ UNQER THIS SECTioN MAY NOJ 

BE EXIEHDEQ IQ ANY PBQPfRIY OWNEP BY A COMHUNITX $fBYICE 

~~AIIQN QESCRIBEQ HESEIN WHICH IS LEASEQ IN WHQLE OR IN 

£A&l 10 ANY PERSQN FOB BUSINESS OR PRDfll-MAKING PURPOSES. 

-End-

-2- ss 65 



' 

45th Leqislature SB 0065J05 

1 

2 

l 

... 
5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

SENATE Bill NO. 65 

INTRODUCED BY TURNAGEt MATHERS, lOWE, 

WATT, GOODOVER, HEALYt BROWNt ROSKIEt NORMAN 

A BILL FOR AN ACT ENTITLED: •AN ACT TO EXEMPT THE BUILDING 

"-NO APPURTENANT LAND Of CERTAIN COMMUNITY SERVICE 

ORGANIZATIONS fROH PROPERTY TAXATION.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE Of MONTANA: 

Section 1. Certain co-unity sent ices buildings 

exeapt. (l) The building and appurtenant land, not exceeding 

1 acre, owned by a nonprofit co.-unity ser~ice organization 

is exeapt fro• property taxation, except as provided· in 

s~~+aft SUBSECTIONS (3) AND filt if such organization: 

tftt--+s--e--+&d~-e+-e-net+efta++y-ree~ft+red-+r~~ 

e~~n+~e~+aft-&nd-dees-~e~--se++--+eed--or--be¥~--uftder 

++eense~~--~"e-s~~e-e+-~~-or 

!AI IS A LODGE OF A NATIONAllY RECOGNIZED FRATERNAL 

ORGANIZATION ANQ DQES NOT SELL FOOD OR BEYERAGES UNDER 

liCENSE FROH THE STATE OF MONTANA: OR 

tht±AtiBl furnishes services to senior citizens in the 

22 form of dayti•e or eveninq educational or recreational 

23 activities and does not furnish living accommodations to 

24 such citizens OR SELL FOOP OR BEVERAGES UNDER LICENSE FROM 

25 IUf__SJATE Of KQNTANA; services qualifying under this 

REFERENCE BILL: Includes 
Conference Committee Report 
Dated .-y-/.9- /;-? 
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provision aust be recognized in the state plan on aging 

adopted by the depart•ent of social and rehabilitation 

ser-vices; or 

teHti.L.U PBI/V,RllY furnishes facilities without 

charge, except that a ~inimal fee •ay be charqed for 

janitorial services. for £UBLIL meetings and entertainMents 

+n ~EBftf'BftlcfE9=fERRff9ft¥=8ft -.mt~+~y-ef'-+es-~f'tan 

TY58e-Jteptt+~+en4n-~l'te-+~++e+a+ ceooau a. 

(2) An applicant for exe•ption under this section 

shall demonstrate that it has been an active co .. unlty 

service orqanization continuously from January 1t 1976. 

(3) A building and lot exempted under this section 

shall be appraised• assessed. and subject to levies for any 

special improvement district if the special improve•ent 

directly benefits the building or lot. 

~' IHE EXEMPTION PROVIOEQ UHQER THIS SECTION MAY HOT 

BE EXI£t.~Ep TO ANy PROPERTY OHNEO BY A COMMUNITY SERVICE 

OBLAtilLATION DESCRIBED HEREIN WHICH IS LEASED IN WHOLE OR IN 

fA&! TO ANY PERSON fOR BUSINES$ OR PRQFIT-MAKING PURPOSES. 

-End-

-2- SB 65 


