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w_ BILL HO. é.?

BPARTHEET OF LIVESTOCK

INTRODUCED BY

BY REQUEST OF THE

A BILL FOR AN ACT ENTITLED: AN ACT PERBITTING THE
INVESTEENT OF THE PUNDS OF CEBTAIN RABNARKED ACCOUNTS COF THE
DEPARTNENTS OF LIVESTOCK AND AGRICULTURE; DIRECTING THAT THE
IKCOME FROM SUCH INVESTMENTS BE CREDITED T0O THE ACCOUNT FROM
NHICH THE TINVESTMENT IS MADE; AKND GENERALLY CLARIFYING
LANGUAGE; AMENDING SECTIONS 3-2917, 3-233, 3-2033, AND

82-1507, R.C.HM. 1947."%

BE IT ENACTED BY THE LEGISLATURE OF TEE STATE OF MONTANA:

Section 1., There is a @nevw R.C.%. section numbered
46-105.1 that reads as follows:

46-105.1. Ipvestment of earsarked revenue account
funds -—— crediting of investment income. The board may
direct the board of investazents to invest funds from the
earsarked revenne accounts of the department pursuant to the
provisions of the wunified investment progras for state
funds, The income fros such investments shall be credited to
the earmarked account of the departsent froas which the
investment is made,

Section 2. Section 3-2917, BR.C.M. 1947, is amended to

read as follows:
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#3-2917. Research and wmarketing account — sources -
use — expenditures. {1} There shall be an account in the

federal and private revenue fund known as the wheat research
and marketing account., The following shall be placed in the
account:

{a) The the proceeds of all mileage levies collected
under this chapteryzand

(b)) =he the proceeds £from all gifts, grants, or
dopations to the department for research authorized under
this chapter.

(2) The account shall be maintained for the purposes
of this chapter amd shall be separate froa all other
accounts of the department.

{3) ZThe department may_direct the board of investeents

to_invest funds from the accousnt pursmant to the provisioas

of the unified investment program for _state funds. The

income from such_investaents shall be credited to_the wheat

research and marketing account,™

Section 3. Section 82-1507, R.C.H. 1947, is amended to
read as follows:

"g82-1507. Scope and object of levy — reserve. (1) In
making the levy provided in the—prededisg-—eeerionL82-15063,
the state board of hail insurance shall provide for:

{a) Zhe the payment of all expenses of adainistration,

together with all interest oved or to be owing on registered
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WArrantsw;

(b} Eex that portion of the losses incurred during the
current year vhich are not paid from funds dravn from the
resercver}

fc} #or the maintenance of the reserve, a part or all
of which may be used in any one year for the purpose of
paying the costs of administration, interest on the
varrants, and losses as the same shall be settled and
adjusted by the sadd board, including the losses sustained
in any prior year or years under the state bhail iasurance
law daring or subsequent to the year 1919 that have not been
paid.

43-(2) If at the end of apy hail insurance season the
sbate board of-wail-imsuranee deteraines and finds that more
funds are accumulating from the current year's levies than
were estimated when the levy vas wadey and which—£unds are
in excess of the need for the payaent of losses and ezpenses
and maintenance of the reserve, the &4a24e board oaf-haid
inserancs wmay, at its discretion, refund to the farmers
insured for the safd year, on a pro rata or percentage
Lasis, the excess.

42413} Pach year vhen the hail board szakes its aanuoal
levy for the payment of current losses, expenses of
admpinistration, and for an addition to the reserve if

conditions permit, it shall may not increase the levy enough
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in any year so that such addition to the reserve will exceed
£ivo-perE—oent—{S%)} of the maximum risk written for that
year.

431481y The reserve fund shadl pay not exceed fouf
ailiion-éollares—{$4,000,-600) $4 million prior to Janvary 1,
1976. On Jansary 1, 1976, and thereafter the maximum
permissible reserve fand shall be established as set forth
in subsection 443 (f5) of this section.

4i)-{5) The board say engage the services of a
gqualified actuvary to conduct an actuarial valuvation of the
reserve. This valuation shall include tke actuary's
cetermination of the a’mount of reserve necessary to absorbd
all reasonably aaticipated catastropkic losses. This amount
shall be the maximum permissible reserve fund for the unext
y=ar,

45} {6} The reserve hereby created shall be deposited
iz the ageancy fuad and the =%ate board ef-bhail inceranee is
herepby grant=d the power to drae from its soneys ir said the
fund sgch aszounts as it msay-deem considers necessary for the
perpose of paying c¢osts of adeinistration, interest, and
lossesy, aké-previded ferthes, that—yheasyer Rhenewer there
are no unpaid losses for prior years and whenever in any one
4% 7gvear the cost of administration, interest, and losses
for the current year skail-be are less than the sua of sixey

€0 cents <{640#)} per acre on nonirrigated grains and a
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proportionate amount on irrigated grains and other crops,
the stebe board efhaii—incurance—shaki pay not dravw on the
reserve for any purpose unless the amount reqaired for the
payment of losses for the current year, including interest
oo warrants and costs of adsinistration, shall—execed
exceeds the aaount of the estimate made by the state board
of-hail-insurence.

{7) <The _board _of hail insurance m dice. he board

of jnvestments to_jinvest fupds from the aqency fund porsmant
to _the provisions of the unified investment program _for
state funds. The jpcome from such _investments shall be

credited to the board of hail jiasurance_ _account  in the

agency fund."

Section 4. Section 3-233, R.C.#., 1947, is amended to
read as follows:

73-233., TPees — disposition. [1) All fees and other
charges fixed by the departsent, ircluding fees for the
inspection, grading, weighing, and protein-testing of grain,
shall be Xept as near the actual cost of the services as
possible. All those fees and charges shall be paid to the
department and deposited with the state treasuarer. The state
treasurer shall place all the fees and charges in the
carpmarked revenue fund., PFees deposited in the earmarked
revenue fund may be used to pay claims for expense incurred

in inspecting, grading, weighing, and protein-testing of
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grain, when the claias have been approved as provided by
lawv.

{2} The department may direct_ the_board of investments

to__invest fupds from_the earsarked revenue fund pursuant_to
the provisions of the upified investment progras _for _state
funds, The income from sych_inyestments shall be credited to
the proper department _account _jin_ _the earmwarked revenue
fond."

Section 5. Section 3-2033, R.,C.N. 1947, is amended to

read as follows:

"3-2033. Deposit of fees. (1} All fees collected for
permits, registration, and inspection shall be deposited in
the state treasury to the credit of the earsarked revenue
fund for the purpose of adsinistering this act, incluoding
the cost of eguipaent and facilities and the cost of
inspecting, analyzing, and exasining commercial feeds
sanufactured or distributed in this state and the cost of
developing better analytical rethodsy and aeans of
evaluating the value or the potential toxic gualities of a
feed,

{2) The departsent may direct the board of investments

to invest funds from the earmarked revenve fund pursuant to

the _provisiops_ _at the upified investment prograa_for state

funds, The income from such_investments shall be credited to

the proper _depactment _account _in__the earmarked revenue
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STATE OF MONTANA
REQUEST NO._ 40677

FISCAL NOTE -’
Form BD-15
In compliance with a written request recaived 2-10 , 19 __77 | there is hereby submitted a Fiscal Note
for Senate Bill 63 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

Senate Bill 83 provides that investment income from certain earmarked accounts of the Department of Livestock and
Agriculture be credited to the account from which the investment is made.

FISCAL IMPACT:

If Senate Bill 63 is enacted into law the following amounts will be deposited into various earmarked revenue fund
or agency fund accounts instead of the General Fund. :

FY78 FY79
Department of Livestock $ 12,000 $ 3,000
Department of Agriculture 88,792 94,252
$1005792 $ 97,262

e
BUDGET DIRECTOR

Office of Budget and Program Pianning g
Date: _e2—/ 7 ~ 77
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Approved by Committee
on Agrivulture Livestock
& Irrigation

M BILL WO, Su5

BY REQUEST OF THE

INTRODGCED BY

EPARTSEST OF LIVESTOCX

L BILL PFOR A® ACT ENTITLED: AN ACT PERSITTING THE
INVESTHENTY OF THE FONDS OF CERTAIN EARNMARKED ACCOUNYS OF THE
DEPARTNENTS OF LIVESTOCK AND AGRICULTOURE; DIRECTING THAT THE
INCOME PROM SUCH INYESTMENTS BE CREDITED TO THE ACCOURT FROM
WHAICH THE INYESTMENT IS5 HADE; AND GENXERALLY CLARIFYING
LABGOAGE; AMENDING SECTIONS 3--2917, 3-233, 3-2033, AND

82-1507, R.C.H, 19847.,%

BE IT ENACTED BY THE LEGISLATUORE OF THE STATE OF MNONTA¥A:

Section 1. There is a new BR.C.H. section numbered
46-105.1 that reads as follows:

46-105.1. Investwent of earsmarked rtevenue accognt
fupds — crediting of investment income. The board may
direct the board of investments to invest funds from the
earzarked revenue accounts of the department pursuant tc the
provisionrs of the unified investment program for state
funds. The income from such investments shall be credited to
the earmarked account of the department froa which the
investment is made,

Section 2. Section 3-2917, R.C.H. 1987, is ameaded to

read as follows:
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"3-2917. Research and aarketiag account — socurces —
use — expenditures. {1} There shall be an account in the

federal and private revenue fund known as the wheat research
and marketing account, The following shall be placed in the
account:

fa) The the proceeds of all aileage levies cecllected
under this chapteryiand

{b} ®he the proceeds from all gifts, graats, or
donations to the department for research authorized under
this chapter.

{2) The account shall be saintained for the purposes
of this chapter and =shall be separate from all other
accounts of the department.

(3) The department may direct the board of investments

to_invest funds from the account pursuant to_the _provisions

of the onified investment program__for state funds. The

income_ _from such investments shall be credited to the wheat

research and marketing account,"

Section 3, Section 82-1507, R.C.H. 1947, is amernded to
read as follows:

"g2-1507, Scope and object of levy — reserve., (1) In
making the levy provided in the-precedingsestien{82-1506],
the state board of hail insurance shall provide for:

{a) Zhe the payment of all expenses of administration,

together with all interest oved or to be owing on registered
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warrantse;

{b) Rer that portion of the losses incurred during the
current year which are not paid from funds drawn from the
reserves;

{c} ®#ex the maintenance of the reserve, a part or all
of which may be used in any one year for the purpose of
paying the costs of adainistration, interest on the
wvarrants, and losses as the same shall be settled apd
adjested by the said board, includirg the losses sustained
in any prior year or years under the state hail insurance
lav during or subseguent to the year 1919 that have not been
paid.

48+-{2) If at the end of amy hail insurance season the
state board ef-hail-insuranee determines and finds that more
funds are accumnlating from the current year's levies than
were estivated when the levy was aadey and whieh-funds are
in excess of the need for the payment of losses and expemses
and wmaintenance of the reserve, the s+ade board sf—hail
inporaave may, at its discretion, refund to the farmers
insured for the said year, on a pro rata or percentage
basis, the excess.

4+3-[3}] Each year when the hail board makes its annual
levy for the paymenrt of current losses, expenses of
adafinistration, and for an addition to the reserve if

conditions perait, it shadd may not increase the levy enough
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in any year so that such addition to the reserve will exceed
£ivo—per-sent—(5%} of the maxisum risk written for that
year.

43){8) The reserve fund shai:i pay 1ot exceed f£feur
willion—dellare—{$4,006,060) $4 million prior to Jamuary 1,
1976. on January 1, 1976, and thereafter the maximum
permissible reserve fund shall be established as set forth
in subsection 4&+1{5) of this section,

44y (5) The board may engage the services of a
gnalified actuary to conduct an actuarial valuation of the
reserve. This valuation shall include the actuary's
detersination of the amount of reserve necessary to absoerb
all reasonably anticipated catastrophic losses. This amount
shall be the maximos peramissible reserve fund for the next
year.

+45)-{6} The reserve hereby created shall be deposited
in the agency fund and the stake board ef-hail-iasaranee is
hereby granted the power to drav from its monreys in said the
fund such amocunts as it say—deem considers necessary for the
purpose of paying costs of adsinistration, interest; and
lossesy. and—poovided-furthery—that—vwhenover RKhenever there
are no unpaid losses for prior years and wvhenever in any one
43 7year the cost of administration, interest, apnd losses
for the current year shall-be are less than the sums of sixey

60 cents 4{&0#) per acre on nonirrigated grains and a
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proportionate amount on irrigated grains and other crops,
the state board ef—hail—inserabee—shal: may not drav on the
reserve for any purpose anless the amount required for the
payment of losses for the curremt year, incleoding interest
on warrants and costs of adsinistration, shali-—exeeed
exceeds the asount of the estimate aade by the state board
sf—hail-FuE4EARG.

{7) The _board _of hail insurance may direct the board

of investments to invest funds fros the agency fund pursmant

to_the provisions of the unified investment progqram _for

state funds. The _jincome from sguch inyestsents shall be

credited to the board of hail _imsurance _account in__the

agency fund,"

Section 8. Section 3-233, R.C.HM. 1947, is amended to
read as follows:

#3-233. Pees — disposition. {1} A1l fees and other
charges fired by the department, including fees for the
inspaction, grading, weighing, and protein-testing of graina,
shail be Xept as near the actual cost of the services as
possible. &1l those fees and charges shall be paid toc the
department and deposited with the state treasnrer. The state
treasurer shall place all ¢the fees and charges in the
carsarked revenue fund, Fees deposited in the earmarked
revenue fund may be used to pay claims for expease incurred

in inspecting, grading, weighing, and proteia-testing of
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grain, vhen the claims have been approved as provided by

lav.
{2y The department may direct the board of jinvestments
to_ _invest funds froa the_earmarked revenue fund pursuant to

the provisions of the unified investment program _for state

funds, The income from sych jnvestments shall be credited to

the proper departsent account _in the earmarked revepue
fend. "

Section 5. Section 3-2033, BE.C.H. 1947, is amended to

read as follows:

"3-2023. Deposit of fees. [1} A1l fees collected for
permits, registration, and inspection shall be deposited in
the state treasury to the credit of the earmarked revenue
fund for the purpose of administering this act, including
the cost of equipment and facilities and the cost of
inspecting, analyzing, and examining commpercial feeds
manufactured or distributed in this state and the cost of
developing better analytical pethedsy and means of
evaluating the value or the potential toxic gualities of a
feed.

f2} The departument may direct the board of investments

to invest funds from the earmarked revenune fund pursuant to

the provisions _at the unified investment program for state

fupds. The income from such_jipvestments shall be credited to

the proper _department account _in__the earmarked _revenue

—6—
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:M BILL W0. SuZ _

BY REQUEST OF THE DEPARTSENT OF LIVESTOCX

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: *AF ACT PERNITTING THE
INVESTEENT OF THE FORDS OF CERTAIN EARNARKED ACCOUNTS OF THE
DEPARTHENTS OF LIVESTOCK AND AGRICULTURE; DIRECTING THAT THE
INCONE FROM SUCH INVESTMENTS BE CREDITED TO THE ACCOUNT FROM
WBICH THZ TINYBESTRERNT IS HMADE; AND GEMERALLY CLARIFYING
LABGUAGE; ABEBNDING SECTIONS 3-2917, 3-233, 3-2033, A¥ND

821507, R.C.H8. 1947.%

BE IT ENACTED BY THE LEGISLATORE OF THE STATE OF NONTANA:

Section 3. There is a nev E.C.M. section mumbered
46—-105.1 that reads as follows:

86-105. 1. Investasent of earsmarked reveaue account
funds — crediting of investment income. The board may
direct the board of investments to invest funds from the
earsarked revenue accounts of the department pursuant to the
provisions of the unified investment program for state
funds. The income from such investsents shall be credited to
the earmarked account of the departmsent from which the
investsent is made.

section 2. Section 3-2917, B.C.M. 19537, is amended to
read as follows:
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"3-2917. Research and sarketing account — sources —
use — expenditures. (1%} There shall be an accouat in the

federal and private revenue fund known as the wvheat research
and marketing account. The following shall be placed in the
account:

{2) =he the proceeds of all mileage levies collected
under this chapteryjand

{b) %he the proceeds from all gifts, grants, or
dopations to the departsent for research aunthorized gader
this chapter.

{2) The account shall be maintained for the purposes
of this chapter and shall be separate from all other

accounts of the department.

(3} Xhe department pay direct the board of investments
to_inve n (+3 account pursuant to_the [+3 -]
of _the ie: avestmen T or . _state faund The

income from such invegtments shall be credited to the wheat
research and marketing account,"

Section 3. Section 82-1507, R.C.H. 1947, is asended to
read as follows:

"@2-1507. Scope and object of levy — reserve. (1) In
making the levy provided in she-preceding-seesion—£82-15064,
the state board of hail insaurance shall provide for:

{a) #=he the payment of all expenses of adsinistration,

together with all interest owed or to be owing on registered

—2-

SHL5



W W A R B W N

e S T ey
- B W N a4 O

18
19
20
21
22
23
28
25

LC 0454,01

warrants«;

(k) Fer that portion of the losses iacurred during the
current year which are not paid from funds drawn. frem the
reserver;

{c} Pew» the maintemance of the ressrve, a part or all
of which may be used in any ome year for the purpose of
payiag the costs of administration, interest omr the
wvarrants, and losses as the same sball be settled -and
adjusted by the sadd board, including the losses sustained
in any prior year or years umder the state bail insurance
lav during or subsequeat to the year 1919 that have not been
paid.

€4)-{2) If at the ond of amy hail iasurance seasom the
obase board ef-—badil-lasuzanec dotersines and fimds that more
funds are accumulating froam the current year's levies than
vere estimated when the levy was madey and whieh-fands are
in excess of the need for the payment of losses and expenses
and maintenance of the reserve, the so4ade board ef—haid
4asusesee may, at its discretion, refund to the farmers
insured for the said year, oa a pro rata or perceantage
basis, the excess.

43313} Bach year wvhen the hail board makes its annual
levy for the payseat of curreat losses, expeases of
administration, and for an addition to the reserve if

conditions permit, it shali pay not increase the levy enough
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in any year so that such addition to the reserve will exceed
#ivo—per—oent—{5% of the naximus risk written for that
yeer.

43)-£8) The reserve fund shadlk MY 1ot exceed four
akllion—deliava—{$4000,000) $5 mjillion prior to Janumary 1,
1976, On Janvary 1, 1976, and thereafter the maximums
permissible reserve fund shall be established as set forth
in subsection 44)(5) of this section. ’

44)-(5}) The board say engage the services of a
gualified actvary to conduct an actuarial valmation of the
reserve. This valuation shall include the actwary's
determination of the amount of reserve necessary to absord
all reasonably aaticipated catastrophic losses. This asount
shall be the maximuam peramissible reserve fumd for the next
year.

+485)-{6) The reserve hereby created shall be deposited
in the agency fund and the sbate board ef-—hall-iaseranee is
hereby granted the power to draw fros its scneys in eaid the
fund such amounts as it say-deem congjders necessary for the
purpose of paying costs of adainistration, interest, and
lossesy, asi—previded—E£usthesy—that—vhoneser Whenever there
are no unpaid losses for prior years and whemever in any one
43 year the cost of administration, interest, and losses
for the current year shall-be are less than the sum of siwey

60 cents 460#) per acre on nonirrigated grains and a
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proportionate amount on irrigated grains and other crops,
the stade board ef—hail-—itasuranve—shall may not draw on the
reserve for any purpose unless the amocunt requaired for the
payment of losses for the current year, incloding interest
on warrants and costs of adsinistration, shall—eseeed

exceedg the amount of the estimate made by the s4ade board

of—hail-insuranee.
{7} The__boagd of hajl insyrance msay direct the board
avestzents to_inves ds_from_the_agen 8 t
to_the provisionsg of _the unifie ve ap _for

state funds, The _income from such _investments shall be

credited to_the b d__of ng nCe . _accoyn the

agqency fgpd.”

section 8%, Section 3-233, R.C.H. 1987, is amended to
read as follows:

#3-233, Pees — disposition. (1) All fees and other
charges fixed by the department, iscluding fees for the
inspection, grading, weighing, and protein-testing of grain,
shall be kept as near the actual cost of the services as
possible, All those fees and charges shall be paid to the
departsent and deposited with the state treasurer. The state
treasurer s.hall place all the fees and charges in the
earmarked revenye fund. Pees dJdeposited in the earmarked
revenue fund may be used to pay claims for expense imncurred

in inspecting, grading, weighing, ané& protein-testing of
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grain, wher the claims have been approved as provided by

lavw.
{2), The department say direct the board of javestments
to__invest fupds frow the earmarked revenge fund pursyant to
he proy ons of t n vegt t a| tate
fupd The in e f c vyegteents 1_be e o
the Lo de tsent_ _account n__the earmacke yenye
fund,"

Section 5. Section 3-2033, R.C.H. 1947, is amended to
read as follows:

"3-2033. Deposit of fees. (1} 411l fees collected for
pernits, registration, anﬁ inspection shall be deposited in
the state treasury to the credit of the earmarked revenue
fund for the purpose of administering this act, including
the cost of equipment and facilities and the cost of
inspecting, analyzing, and exaaining ceamercial feeds
manufactured or distributed in this state and the cost of
developing better anmalytical sethodsy and means of
evaluating the walue or the potential toxic gualities of a

feed.

£2) The department may.direct the board of investments
to invest funds from the earmarked revenue fund pursuant _to
the _provisions at the unified investment progras for state

fupd The_income om_such_invegtments shall be credite o

the proper _department account _in _the carmarked _revebue

—6—
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BY REQUEST OD ?EBQt!PlB!!BI! OF LIVESTOCK

A BILL PFPOR AN ACT ENTITLED: "AF ACT PERRITTIING THE
INYESTEERNT OF THE PFPONDS OF CERTAIN EARAARKED ACCOUNTS OF THE
DEPARTHENTS OF LIYESTOCK AND AGRICULTORE; DIRECTING THAT THE
INCOME PROM SOUCE INVESTMENTS BE CREDITED TO THE ACCOUNT FROA
WHICH THE INBVESTHENT IS HMADE; AND GENERALLY CLARIFYING
LANGUAGE; ANEWDIWNG SECTIONRS 3-2917, 3-233, 3-2033, AWD

82-1507, R.C.8. 1347."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF RONTANWA:

Section 1. There is a nev R.C.H. section numbered
46—105.1 that reads as followus:

46-105.1. Investment of earsarked revenue account
funds —— crediting of investment income. The board may
direct the board of investments to invest funds €froa the
earmarked revenne accounts of the department pursuant to the
provisions of the onified investment progras for state
funds. The income from such investments shall be credited to
the earmarked account of the department from which the
investment is made.

Secticn 2. Section 3-2917, B.C.H. 1947, is asended to

read as follows:

REFEREWCE BILL
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"3-2917. Research and sarketing account — gources —
use -— expenditures. (1) There shall be an account in the

federal and private revenue fund knovn as the wheat research
and marketing account. The following shall be placed im the
account:

fa) =he the proceeds of all mileage lewvies collected
under this chapteryzand

{b) ®he the proceeds £from all gifts, grants, or
donations to the department for research auothorized under
this chapter.

(2) ‘The accouat shall be maintained for the purposes
of this chapter and shall be separate froa all other
accounts of the departsent.

{3) The department may direct the board of finvestmeats
to invest funds from the account pursuant to _the provisions
of _the gnified imvestment program for _state funds, The
income from such investments shall be credited to_the wheat

research_and_marketing account,"
Section 3. Section 82-1507, R.C.N. 1987, is amended to

read as follows:

"%82-1507. Scope and object of levy — reserve. (1) In
saking the levy provided in She-preceding—sessieon-{82-15063,
the state board of hail insarance shall provide for:

{a) ®he the payment of all expenses of adainistration,

together with all interest owed or to be owing on registered

—2e
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warrantse;

{b) Eos that portion of the losses incurred during the
cerrent year which are not paid froa funds drawn fros the
reserver;

{c) ¥o= the maintemance of the reserve, a part or all
of which may be used in any ome year for the purpose of
paying the costs of administration, interest on the
varrasts, and losses as the same shall be 3settled and
adjusted by the said board, including the losses sustained
in any prior year or years under the state bail insurance
law during or subsequent to the year 1919 that have not been
paid.,

48-12) If at the end of any hail insurance season the
steate board of-hail-insuranoe detersines and fipnds that more
funds are accusulating from the current year's levies than
were estisated when the levy was madey and whieh-funds are
in excess of the need for the payment of losses and expenses
and maintenance of the reserve, the gs4ake board ef—haid
iasvrasvs nmay, at its dJdiscretion, refund to the farmers
insured for the said year, on a pro rata or percentage
basis, the excess.

43r{31 PEack yoar when the hail board sakes its annual
levy for the payasent of corrent losses, expenses of
administration, and for an addition to the reserve if

conditions permit, it ebadl pay not increase the levy enough
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in any year so that such addition to the reserve will exceed
five-per-gent—{5%) of the maxisum risk written for that
year.

43r(8) The reserve fund weshadl 282y not exceed four
Hiltion-dellava—{S4000,000) S8 million prior to Jammary 1,
1976. On Janwvary 1, 1976, and thereafter the maximums
persissible reserve fund shall be established as set forth
in subsection {&)(5) of this section.

48)-(5) The board may engage the services of a
gqualified actuary to condact an actuarial valvatiorn of the
reserve. This valuation shall include the actvary's
determination of the amount of reserve necessary to absorb
all reasonably anticipated catastrophic losses. This amount
shall be the aaximua permissible reserve fund for the next
year.

+45)-{6) The reserve bhereby created shall be deposited
in the agency fund and the atake board eof—hail-imsuranee is
hereby granted the power to draw from its moneys in eaid the
fond soch amounts as it say-dees considers necessary for the
purpose of paying costs of administration, interest, and
lossesy, ani—provided—f£unthen—that—vhenover Whenpever there
are no unpaid losses for prior years and whenever ip any one
43 7year the cost of administration, interest, and losses
for the current year shall-de are less than the sum of sissy

60 cents +480#)r per acre on nonirrigated grains and a
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proportionate amount on irrigated grains and other crops,
the sdate board ef—beil—iasurance-shall m3ay not drav on the
reserve for any purpose unless the amount regquired for the
payment of losses for the curreat year, including interest
or warrants and costs of adsinistration, shall—eseeed

ejceedg the amount of the estimate made by the oadate board

of—hail-iasurance.
i e__boar of i ance @ he_bo.
estments_to_jinvest ds from the agenc ]
o_the ovisions o the fie nYe a
state__fund The ] IOB ach estaent 1
ted to _the -] 1} ccoyn the
€ B £ by

Section 8., Section 3-233, R.C.H. 1947, is amended to
read as follows:

®3.233, Pees — disposition. (1) All fees and other
charges fixed by the departmeant, including fees for the
inspection, grading, weighing, and protein-testing of graia,
shall be kept as near the actual cost of the services as
possible. All those fees and charges shall be paid to the
departement and deposited with the state treasurer. The state
treasurer shall place all tke fees and charges im the
earwarked revenae fund., PFees deposited in the earsarked
revenue fund may be used to pay claims for expense incurred

in inspecting, grading, weighing, and protein-testing of
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grain, when the clajss have been approved as provided by

law.
12y e depa e [ t_the board o t ts
to__invest funds froy the ecarmarked revenye fynd pursgant to
oY, 8 th ed investment () t
£3pd The in egtmants e ad

the proper departsent accopnt jn the earmarked reyepye
fend. "™
Section 5., Sectiom 3-2033, R.C.H. 1987, is amended to

read as follows:

*3-2033. Deposit of fees. {1} 211 fees collected for
persits, registration, and iaspection shall be deposited in
the state treasury to the credit of the earsarked revenue
fund for the purpose of adainistering this act, including
the cost of eguipasent and facilities and the cost of
inspecting, analyzing, and examining commercial feeds
manufactured or distributed in this state and the cost of
developing better apalytical mnethodsy and REALDS of
evaluating the value or the potential toxic gqualities of a
feed,

{2) The department say direct the board of investments

to invest funds from the earmarked revenue fu grsuant _to
the rovisions at the ifi BRyestment pr ag_for t
fupds, The come OB _Sgch_investme shall be edited to

the proper _department account ipn the earmarked _revenme
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