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BILL MO. u_ 
IM'I'RODOCED BY 

A BILL FOR AM lCT ENTITLED: "AM ACT PER!IITTIIG TBI! 

IMVEST"EMT OF THE FORDS OF CERTAIH EAR~lBK!D ACCOUNTS OF THE 

DEPART!IEHTS OF LIVESTOCK AID AGRICULTURE; DIRECTIIG THAT THE 

IMCO~B FRO!! SUCH IMYBST!IEMTS BE CREDITED TO THE ACCOUIT FRO~ 

WHICH THE IMYEST~BJT IS !lADE; AHD GBIBRALLY CLARIFYIJG 

LAJGIJAGE; l!IEIDIIIG SECTIOMS 3-2917, 3-233, 3-2033, !liD 

82-1507, R. C. !1. 194 7," 

BE IT EMACTED BT THE LEGISLATURE OF THE STATE OF !IOMTAJJ.: 

Section 1. There is a new R.C.!I, section nu•bered 

46-105.1 that reads as follows: 

46-105.1. Invest•ent of ear•arked revenue account 

funds crediting of invest•ent inco•e. The board Iay 

direct the board of investeents to invest funds fro• the 

ear•arted revenue accounts of the depart•ent pursuant to the 

provisions of the unified invest•ent progra• for state 

funds. The inco•e fro• such invest•ents shall be credited to 

the earearked account of the departaent fro• which the 

invest•ent is •ade, 

Section 2. Section 3-2917, B.C.!!, 1947, is a•ended to 

read as follows~ 
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"3-2917. Flesearch and aarlteting account - sources 

use e:rpendi tures. (1) There shall be an account in the 

federal and private reYenue fund known as the vheat research 

and aarketing account. The following shall be placed in the 

acconnt: 

(a) ~ the proceeds of all eileage levies collected 

under this chapterT~and 

(b) ~ the proceeds fro• all gifts, grants, or 

donations to the depart•ent for research authorized under 

this chapter. 

(2) The account shall be aaintained for the purposes 

of this chapter and shall be separate fro• all other 

accounts of the depart•ent. 

111 The deport•ent •ay direct the board of invest•ents 

to invest funds fro• the account pursuant to the provisions 

of the gnified inwest•ent proqra• for state funds. The 

inco!~~QA_~h_!nvest•ents shall be credited to the wheat 

research and •arketinq account," 

Section l, Section 82-1507, B.C.!. 19~7, is a•ended to 

read as follows: 

ne2-1507. Scope and object of levy -- reserve. {1) In 

•aking the levy provided in ~he pFeeeeia~ &ee~iea £82-1506~£ 

the state board of hail insurance shall proYide for: 

(a) ~ ~ pay•ent of all eipenses of adainistration, 

togPther with all inter~st owed or to be ovinq on registered 
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warrants.....i. 

2 (b) ~ that portion of the losses incurred during the 

3 current year which are not paid froa fonds drawn fro• the 

II reserve..-.i. 

5 (c) ~ tbe aaintenance of the reserve, a part or all 

6 of which aay be used in any one year for the purpose of 

7 paying the costs of ada in istrat ion, interest on the 

B warrantsL and losses as the saae shall be settled and 

9 adjusted by the ~ boardL including the losses sustained 

10 in any prior year or years under the state bail insurance 

11 law during or subsequent to the year 1919 that have not been 

12 paid. 

13 ~llL If at the end of any hail insurance season the 

14 ~ board ef haii iasv~&&ee deteraines and finds that aore 

15 fnnds are accuaulating fro~. tbe current year• s levies than 

16 were estiaated vben the levy ~as made7 and whish EY94s are 

17 in excess of the need for the payment of losses and expenses 

18 and aaintenance of the reserve, the £~~e board ef heil 

19 iiiSiiN.B9 •ay. at its discretion, refund to the farmers 

20 insured for the aa4& year, on a pro rata or percentage 

21 tasisL the excess. 

22 ~lll Each year when the hail board Rakes its annual 

23 levy for the payaent of current losses, expenses of 

24 administration, and for an addition to the reserve if 

25 conditions perait, it ~ ~ not increase the levy enough 
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in any year so that ~ucb addition to the reserve will exceed 

fi•e ~e£ eeR~ f5J~ of the aariaua risk written for that 

year. 

~l!l The reserve fnnd ~ ~ not exceed ~ 

~· aail•£s flq,ooo,ooo~ S!l aillion prior to January 1, 
1976. on January 1, 1976£ and thereafter the maximum 

peraissible reserve fund shall be established as set forth 

in subsection ~121 of this section. 

-fJI-r ill T he board •ay engage the services of a 

qualified actuary to conduct an actuarial valuation of the 

res~rv-e. This valuation shall include the actuary's 

ceteraination of tbe amount of reser9e necessary to absorb 

all reasonably ailticipated catastrophic losses. This a•ount 

shall be the aaxisaa peraissible reserve fund for the next 

year .. 

-f~l-·..l§l Tbe reserve hereby created shall be deposited 

in tile agency fc>nd and tbe -~ board. ~ail inse:nl\ee is 

hereily grant~d the paver to dra~ frn~ its 9aneys ir ~ tb~ 

food such a=ounts as it aay dees considers necessary for the 

purpose of paying costs of adainistration, interest£ and 

lossesT~ ~ea fae~aer, ~ha~ wheaeve£ Whenever there 

are no unpaid losses for prior years and whenever in any one 

~ year tbe cost of administration, interest~ and losses 

for the current year &k~ ~ less than the su• of ~ 

§Q cents ~ per acre on nonirrigated grains and a 
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proportionate aaount on irrigated grains and other crops, 

the ~ board ef loail iasuFaaee sloall ~ not draw on the 

reserve for any purpose unless the aaount required for the 

payaent of losses for the current year, including interest 

OD warrants and costs of adainistration~ Blotil eaeael 

e1ceeds the aaount of the esti•ate aade by the ~ board 

af hail iasuFa&ee. 

111 !he board of bail insurance B§! di~•ct the boa;d 

of iuwestaents to_!nrest funds froa the agency fund pursuant 

to the prorisions of the unified inrestaent proqraa ~ 

state funds. The incoae fro• §UCh inyestaents shall be 

cted!ted to the board of hail insurance account in tbe 

agency fund," 

section Q. Section 3-233, R.C.!. 19~7, is aaended to 

read as follows: 

"3-233. Pees -- disposition. 11l All fees and other 

charges fixed by the departaent, including fees for the 

inspection, grading, weighing, and protein-testing of grain, 

shall be kept as near the actual cost of the serrices as 

possible. 111 those fees and charges shall be paid to the 

departaent and deposited vith the state treasurer. Tbe state 

treasurer shall place all the fees and charges in the 

ear•arked rerenue fund. Pees deposited in the earaarked 

revenue fund aay be used to pay claias for expense incurred 

in inspecting, grading, weighing, and protein-testing of 
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grain, when the clahs b.ave been approYed as proYided by 

law. 

ill The depart•ent pay dire£! the board of inrest•ents 

to invest funds fro• the earaarked rerenue fund pqrs§aot to 

~-proYisions of the unified invest•en! proqra• for state 

fund&, The incoae £roa such inrest•ents sball be Ciedited to 

th~~~~~!!ent account in the ear•arked rerenue 

t!!!!h" 

Section 5. Section 3-2033, B.C.!. 1947. is aaended to 

read as follows: 

"3-2033. Deposit of fees. lll All fees collected for 

peraits, registration£ and inspection shall be deposited in 

the state treasurr to tbe credit of the earsarked rerenue 

fund for the purpose of adainistering this act, including 

the cost of egnipaent and facilities and the cost of 

inspecting, analrziog~ and ezaaining co••ercial feeds 

aanufactured or distributed in this state and the cost of 

derelopiog better analytical •ethodsT and aeans of 

eraluating the ralue or the potential toxic qualities of a 

feed. 

11L The departaent aay direct !Ae board of inrestaent§ 

to inrest funds fro• the earaarked revenue fund pursuant to 

the provisions at the unified inrestaent proqraa for state 

.fundl!~The in~froa 2!!£!! iov~!s shall be credited to 

~-££QPgr deeartaent account _in __ !h~~~•arked revenue 
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STATE OF MONTANA 
REQUEST NO. _ 4_06_-7_7 __ 

FISCAL NOTE 

Form BD·15 

'1n compliance with a written request re.::aived 2-10 , 19 _]]_,there is hereby submitted a Fiscal Note 

for Senate Bill 63 pursuant to Chapter 53, Laws of Montana, 1965. Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislatur., upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Senate Bill 63 provides that investment income from certain earmarked accounts of the Department of Livestock and 
Agriculture be credited to the account from which the investment is made. 

FISCAL IMPACT: 

If Senate Bill 63 is enacted into law the following amounts will be deposited into various earmarked revenue fund 
or agency fund accounts instead of the General Fund. 

Department of Livestock 
Department of Agriculture 

FY78 

$ 12,000 
88,792 

$100,792 

FY79 

$ 3,000 
94,252 

$ 97,252 

&JJ.ih .. _ ct~. 
BUDGET Dl RECTOR 3 v 
Office of Budget and Program Planning ...., 

Date: c:<.. -I Y ~ 7 7 
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Approved by Co~ittee 
on Agrivulture Livestock 
& Irrigation · 

~BILLIIO.~ 
IIITROD!JCl!D BY ~ '/?"~ / 

Bl RE~~PART5!1T OP LIVESTOCK 

l BILL POR All ACT E!ITITLED: "AH ACT PERBITTIIG THE 

IWVESTftBIT OF TBB FORDS OP C£RTliW EARftlBKED ACCOO!ITS OF THE 

DEPARTftEBTS OF LIVESTOCK ARD AGRICULTURE; DIRECTIWG THAT THE 

IJCOftE PBOft SUCH IHY!ST!EHTS BE CREDITED TO THE ACCOUJT PRO! 

WHICH THE IIVESTftE!IT IS BADE; AID GEI!RALLI CLABIPYIIG 

LAIIGOAGE; AftEIDI!IG SECTIONS 3-2917, J-233, 3-2033, AWD 

82-1507, a. c. a. 19117." 

BE IT !!ACTED BY THE LEGISLATURE OP THE STATE OP ftOBTA!IA: 

Section 1. There is a new R.c.e. section nuabered 

46-105.1 that reads as follows: 

46-105. 1. Invest•ent of ear•arked revenue account 

funds crediting of investment income, The board •ay 

di~ect the board of investments to invest funds froa the 

ear~arked revenue accounts of the department pursuant to the 

provisions of the unified investment program for state 

funds. Tne income f~o11 such invest11ents shall b<? credited to 

the earmarked account of the depart•ent from which the 

invest11ent is •ade. 

Section 2. section J-2917, R.C.I'l. 19117, is aaended to 

read as follows: 
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"3-2917. Research and aarketioq account -- sources 

use ezpendi tnr es. (1) There shall be an account in the 

federal and private revenue fund known as the wheat research 

and ~arketinq account. The following shall be placed in the 

account: 

(a) ~ the proceeds of all aileaqe le~ies collected 

under this cbaptery~and 

(b) .-e ~ proceeds fro• all qifts, qrants, or 

donations to the departaent for research authorized under 

this chapter. 

(2) The account shall be aaintained for the purposes 

of this chapter and shall be separate froa all other 

accounts of the departaent. 

111 The departaent aay direct the board of investaents 

to invest funds fro• the account pursuant to the provisions 

of the unified investaent program for state funds. The 

income fro• such investments shall be credited to the wheat 

research and aarketing accoun~" 

Section 3, section 82-1507, R.c.e. 1947, is aaended to 

read as follows: 

"82-1507. Scope and object of levy-- reserve. (1) In 

making the levy provided in ~he ~£eeeaia~ see~iea [82-1506~L 

the state board of hail insurance shall provide for: 

(a) ~ ~ payment of all ezpenses of administration, 

together vith all interest oved or to be owing on registered 
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warrants.r.a 

(b) ~that portion of the losses incurred during the 

current year vhich are not paid fro• funds drawn fro• the 

reserve-or.& 

(c) ~ the aaintenance of the reserve, a part or all 

of which aay be used in any one year for the purpose of 

paying the costs of adainistration, interest on the 

warrants& and losses as the saae shall be settled and 

adjusted by the ~ board£ including the losses sustained 

in any prior year or years under the state hail insurance 

law during or subsequent to the year 1919 that have not been 

paid. 

~lll If at the end of any hail insurance season the 

~ board ef aail iBSB£aBse deteraines and finds that aore 

funds are accuaulating fro• the current year's levies than 

were estiaated when the levy vas aad&r and waisa faBda are 

in excess of the need for the payaent of losses and expenses 

and aaintenance of the reserve, the ~ board elf llail 

aay, at its discretion, refund to the faraers 

insured for the sa4& year, on a pro rata or percentage 

basisA. the excess. 

~lll Each year •hen the hail board aakes its annual 

levy for the payaent of current losses, expenses of 

adainistration, and for an addition to the reserve if 

conditions perait, it ~~not increase the levy enough 
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in any year so that such addition to the reserve will exceed 

fi•e pe£ seBt (5~r of the aaxiaua risk •ritten for that 

year. 

~1!1 The reserve fund ~ ~ not exceed ~ 

aillieB della£& (Sli 1 00o,ooo~ Sll aillion prior to January 1, 

1976. on January 1, 1976£ and thereafter the aaxiaua 

permissible reserve fund shall be established as set forth 

in subsection ~lit of this section. 

-f4rill The board aay engage the services of a 

qualified actuary to conduct an actuarial valuation of the 

reser...-e. This valuation shall include the actuary's 

deteraination of the aaount of reserve necessary to absorb 

all reasonably anticipated catastrophic losses. This a•ount 

shall be the •axiaua per•issible reserve fund for the next 

year. 

~-~i§l The reserve hereby created shall be deposited 

in the agency fund and the ~ board ef hail iasa~aaee is 

hereby granted the power to draw froa its aoneys in ea44 th~ 

fund such a•ounts as it ••J dee• considers necessary for the 

purpose of paying costs of adainistration, interest~ and 

lossesT~ aad p£a•iied fa~ha£ 1 that vhaBe•e~ lbenever there 

are no unpaid losses for prior years and whenever in any one 

~ year the cost of adainistration, interest~ and losses 

for the current year aaall ~e ~ less than the sua of ~ 

~Q cents ~ per acre on nonirrigated grains and a 

_q_ 
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proportionate aaount on irrigated grains and other crops, 

the ~ board ef hail iaeapaase shall ~not draw on the 

reserve for any purpose unless the amount required tor the 

paya~nt of losses for the current year, including interest 

on 11arrants and costs of adainistration.a. shall •••eeol 

exceed§ the aaount of the estiaate aade by the ~ board 

ef hail ieesraA&e. 

11l The board of hail insurance aat direct the board 

of investments to invest funds froa the agency fund pursuant 

to the provisions of the unified investaent prograa for 

~1~ funds. The incoae fro• such iuyestaents shall be 

credited to the board of hail insurance account in tb~ 

agency fand," 

Section 4. section 3-233, R.c.n. 1947, is aaended to 

read as follows: 

"3-233. Fees - disposition. ill All fees and other 

charges fixed by the departaent, including fees for the 

inspection, grading, weighing, and pcotein-testing of grain, 

shall be ~ept as near the actual cost of the services as 

~ossible. All those fees and charges shall be paid to the 

depart~ent a~d deposited vith the state treas~rer. The state 

treasurer shall place all the fees and charges in the 

earmarked revenue fund. Fees deposited in the eargarked 

cevenue fund •ay be use~ to pay claims for expense incurred 

in inspecting, grading, weighing, and protein-testing of 
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grain, vhen the clai•s have been approved as provided by 

lav. 

lll The departaent way direct the board of investaents 

to invest funds froa the ea~;aarltec! revenue fund wrsaant_1.Q 

the provisions of the unified investaent progrt• _!or state 

funds, The incoae froa sgch investaents shall be credited to 

U!L-~£!ll:-~~!:1!ent account in the ear•arked revenue 

tl!.!h It 

Section 5. Section 3-2033, R.C.!. 1947, is aaended to 

read as follows: 

"3-2033. Deposit of fees. 1ll All fees collected for 

peraits, registration~ and inspection shall be deposited in 

the state treasury to the credit of the earmarked revenue 

fund for the purpose of administering this act, including 

the cost of eqnip•ent and facilities and the cost of 

inspecting. analyzing~ and examining coaaercial feeds 

manufactured or distributed in this state and the cost of 

developing better analytical aethodsy and means of 

evaluating the value or the potential toxic qualities of a 

feed. 

ill The department may_Qi~_!he board of investments 

to invest funds from the earmarked revenue fund pur~ __ to 

the orovisions at the unified investment program for state 

funds. The income from such investments shall be credited_~ 

~2_oroper__~~~1--~£EQQ!--1~---t~e earmarked revenue 

-6-
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~BILLIO.a_ 
IU'BODUCliD BY~ · ~4~ .;( 

BY RB~PIB~BBIT OP LIYBS~OCK 

I BILL FOB II ICT EI~ITLED: •11 IC~ PEBBI~~JG ~BE 

IIYES~BBU' OP TBB PUIDS OP CEBTIIJ EIB!ABKBD ICCODI~S OP THE 

DEPIR~BEITS OP LIYES~OCK liD lGRICULTUBB; DIBBCTIIG TBIT THE 

IICO!E PBOB SUCH IIYBSTBBITS BB CBBDI~liD ~0 THB ICCOOI~ PBOB 

iHICR TBll IlfBSTBBIT IS BIDE; liD GBIBBILLY CLIBIPYIIG 

LlJGUlGB; l!BIDIIG SEC~IOJS 3-2917, 3-233, 3-2033, liD 

82-1507. a.c.a. 19117.• 

BB IT EWICTED Bt ~BE LBGISLI~DBB OP THE STATE OP !OIT~Jl: 

Section 1. There is a aew B.c.a. section auabered 

46-105.1 that reads as follows: 

116-105.1. Investaent of earaarked revenue account 

fonds crediting of investaent incoae. The board aay 

direct the board of investaents to invest fands froa the 

earaarked revenue accounts of the departaent pursuant to the 

provisions of the unified investaent prograa for state 

funds. The incoae fro• such investaents shall be credited to 

tbe earaarked account of the departaent fro• which the 

inwestaent is aade. 

section 2. section 3-2917, a.c.a. 1947, is aaended to 

read as follows: 
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"3-2917. Research and aarketing account -- sources 

use -- expenditures. (1} There shall be an acconat in the 

federal ana private revenue fund known as the wheat research 

and aarketing account. The fo1la.ing shall be placed in tke 

account: 

(a) ~ ~ proceeds of all aileage levies collected 

onder this chapterT~and 

{b) ~ !..H proceeds froa a11 gifts, grants, or 

donations to the departaent for research authorized uader 

this chapter. 

(2) ~he account shall be aaintained for the purposes 

of this chapter and shall be separate froa all other 

accounts of the departaeat. 

l1l The departl!•t 111 dirtct the board of in•estaeats 

to invest fotds fro• the account pursuant to the proyisiops 

21 the gpified iavestaent proqral for · state fund§, ~he 

!Ds2•e froa spch inyestaeats shall be credited to the wheat 

research and aarkgtinq tccogpt,• 

Section 3. sectioa 82-1507, R.c.a. 1947, is aaended to 

read as follows: 

•82-1507. scope aad object of levy -- reserve. (1) In 

aaking the leYJ provided in •he pee•••••• .... iea [82-1506iL 

the state board of hail insurance shall provide for: 

(a) 4'M !!!!: pay11ent of all eJ:pemses of adainistration, 

together with all iaterest oved or to be owing on registered 

-2-
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wa.:rant-;. 

(b) ... tbat port ion of the losses incnrretl 4alfi.ll9 t!Ht 

C1lrrent rear wbicb are not paid froa fa.llda 4nwa !r- the 

reser•-;. 

fCJ ..._ the aaiatenance of tbe r-ne • a part or all 

of wbicb aay be used in any Gn r••r for tba p~ttpoee of 

payiag tbe costs of adailllstration~ in11ereat on the 

warrants& and losses as the saae shall be settled and 

adjusted by the __.. board& iuclading the losaes sustaiaea 

in aur prior year or years uader tbe state bail iusaraace 

law daring or subsequent to the rear 1919 that baYe not bee• 

paid. 

~lll If at the end of aay hail iasuraace seasoa the 

_.... board •• ba~ , ... ••••• deteraines aad finds that aore 

funds are accuaulatiAg froa the carreut year's lewies than 

were estiaated wbea the le•r was aader aud wbA.b •u••• are 

in excess of the aeed for the payaeat of losses aad e~peases 

and aainteaance of the reserwe. the ...._ board .. hU 

'···-·- aar. at its discretion. refund to th.e faraers 

insured for the ~ year. on a pro rata or pereeutage 

basis~ the excess. 

~jjl Each year when the bail board aakes its anaual 

le•r for the payaeat of correat losses. expeases of 

adainistration. and for au addition to the reser•e if 

conditioas perait. it ~ a11 uot increase the le•y enooqh 
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in any year so that such addition to the reaer•e will exceed 

ii .. eee e..- (51~ of tke aaziaaa risk written for tbat 

pear. 

~.L!l. 'fb.e reser•e faad a.w. .!1% Dot exceed ....._ 

lliUlaa lalJ••• tlll 1 111111,.0110 .. Q illl19n pri.or to Jaauary 1. 

1976. On January 1. 1976£ and thereafter the aaxiaua 

p&raissible reser•e fuud shall be establi_.ed as set forth 

in subsectiou ~~ of this section. 

~ill t'he board aay engage the serYices of a 

qualified actuary to conduct an actuarial Yaluation of the 

reserYe. rhis Yaluatiou shall iaclode tbe actuary's 

deteraiuation of the aaount of reserwe necessary to absorb 

all reasonably aaticipated catastrophic losses. 'fhis aaonnt 

shall be the aa~iaoa peraissible reser•e fuad for the next 

year. 

~!§l The reser•e hereby created shall be deposited 

in the agency fund and the .-... board at bail iaaueaaae is 

hereby granted the power to draw froa its aoaays in 8664 !}s 

fund such aaounts as it ••f 4aea cgnsidert necessary for the 

purpose o£ payiJlg costs of adainistration. interest. and 

lossesT& aai paewilel •a.-beE, •-•• wbaaewea Wbene•er there 

are no unpaid losses for prior years aad abene•er in any oue 

~ year the cost of adainistration. interest. aad losses 

for the current rear eball •• ~ less than the sua of .._., 

2Q ceats ~ per acre on nouirrigated graius and a 
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proportionate aaoant on irrigated grains and other crops, 

the ~ board ei ~-~ laaae.aee a~all ~not draw on the 

reserwe for any purpose unless the aaoont required for the 

~ayaent of losses for the current year, including iaterest 

on warrants and costs of adainistration~ ·~til •••••• 

exceeds the aaoant of the estiaate aade by t~e ...._ board 

ef ~ail iBaBEBBBe. 

J1l The board of !ail inltrapce BAT diitct the board 

of inwestaents to inwest fgpds froa the agencY fgp4 pqrsaaat 

to the prowisions of the unified inwestaeat proqraa -12[ 

state funds, The incote fro! sac! inyestaeJtl shall be 

credited to the botid of heil iJSS{IDCa accotat ia the 

age•ct fuad,• 

section II, section J.-233, R.C.B. 19117, is aaanded to 

read as follows: 

"3-233. Fees -- dispositiou. l!L All fees and other 

charges fixed by the dep~rteeat, iaclndiag fee• for the 

iaspectioa, grading, veighiag, a1d protein.-testing of grain, 

shall be kept as near the actual cost of the serwices as 

possible. All those fees and charges shall be paid to the 

departaent and deposited with the state treasurer, The state 

treasurer shall place all the fees and charges in the 

earaarked rewenae fund. Pees deposited in the earaarked 

rewenue fuud aay be used to pay claias for expense incurred 

iu inspecting, grading. weighing, and protein-testing of 
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grain, vhea the claias hawe been approwed as proYided by 

lav. 

ill The departaent par dipegt the board of iaw!§taeats 

to inwest flpds f{OJ ta• e&raarked rewenge fuA4 parsqapt to 

the prowi§iogs of t\e gaified ipT!@tfept proqraa fo{ state 

fgdl, Tile lnco!e fro! nch hwestaeats uall be C!tiited t.o 

tke prope{ depa(taeat accognt i1 the earatrked reyenue 

toad," 

Section 5. Section 3--2033, a.c.a. 19,7, is aaeaded to 

read as follows: 

"3--2033. Deposit of fees, JlL All fees collected for 

peraits. registration& and iaapection shall be depo!ited in 

the state treasury to the credit of the earaarked rewenue 

fuad for the purpose of adainistering this act, including 

the cost of eqaipaent and facilities and the cost of 

inspecting. analyzing~ and exaaining coaaercial feeds 

aanufactured or distributed in this state and the cost of 

deyelopiDg better analytical aethod~ and aeans of 

ewaluating the walue or the potential toxic qualities of a 

feed. 

ill The departaent aaJ direct the board of inwestaepts 

to inwest funds fro• the ea;aarked rewenue fan4 pursgaat to 

the prowisioas at the unified inwestaeat progra• for state 

fapds, The incoae fro• such inwestaents shall be credited to 

!h2_~r departaent accoaut__i!__!~~ earaarked rewenue 
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~ BILLIO.~ 
In'RODUCliD BY~· ~ -L' 

BY Rli~~PIR~ftlll~ OP LIYBS~OCK 

1 BILL POR II 1~ lii~I~Ll!D: •11 IC~ Pl!BI!II'ffiiG ~811 

IIYBS'fBlll'f OF ~BE POIDS OF CER~III lllB!IRKBD ICCOUI'fS or 'fBB 

D!PIB'fftlll'fS or LIYBS'fOCK liD IGRICOL~ORI; DIRliC'fiiG THAT 'fBE 

IICO!B PBOB SUCH IJYBSTBBI~S Bll CRBDI'f!D 'fO 'fBI lCCOUI'f PRO! 

IBICB THE IIYBS'fftl!l'f IS BIDE; liD GBIBBILLI CLIBIPTIIG 

LIIGUIGI; IB!IDIIG Sl!CTIOIS 3-2917, 3-233, 3-2033, liD 

82-1507. I.C.B. 19117.• 

BE IT ZIIC~!D BY THE LBGISLI'fUBB OP TB! S'fl'fB OP !OI'flll: 

Section 1. There is a new B.C.!. sectioa nuabered 

46-105.1 that reads as follows: 

46-105.1. Investaent of earaarted revenue account 

fnnds crediting of investnent iacoae. The board nay 

direct the board of iDvestaents to inYest funds froa the 

earaarked revenne accounts of the departaent pursuant to the 

provisions of the unified investvent prograa for state 

funds. The incone fron such investnents shall be credited to 

the earnarked account of tbe depart•ent froa which the 

investnent is vade. 

Section 2. Section 3-2917. B.C.!. 19117, is avended to 

read as follows: 
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"3-2917. Research and aarketiag account -- sources 

ase ezpeadite.res. (1) There shall be an account in the 

federal and private revenue fund knova as the wheat research 

and narketing acconat. 'fhe following shall be placed iD the 

accouat: 

(a) 9H lli proceeds of all nileage lewies collected 

under tbis chapterT~and 

(b) .-.. ~ proceeds fro• all gifts, graats. or 

donations to the departneat for researcb authorized ander 

this chapter. 

(2) The accoaat shall be naintained for the purposes 

of this chapter and &hall be separate froa all other 

accounts of the departaent. 

11l rae depart19at aay direct tae board o£ inyestaeats 

to invest funds fro• the accouat pnrsuaat to tAe proyisions 

2! the qpified inYestJent proqran for state funds, r'e 

incone fro• sgch ~staents shall be credited to the !\ett 

research and aartetiaq tccoupt.• 

Sectioa 3. Section 82-1507, a.c.a, 19117, is aaeaded to 

read as follows: 

•82-1507. scope aad object of leYJ -- reserve. (1) In 

naking the levy provided ia •he p&eeeiia, eae•iea (82-1506i£ 

the state board of bail iasnrance shall provide for: 

{a) ~ 1h! paJnent of all ezpenses of adainistration, 

together with all iaterest owed or to be owiag on registered 
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warrants..i. 

{b) ... that portion of the losses incurred during the 

current year which are not paid froa funds drawn froa the 

reserve.-.i. 

(c) ~ tbe aaintenance of the reserve, a part or all 

of vhlch aay be used in any o.e year for the purpose of 

pii.Jhg the costs of adalnistration, interest on the 

varrants£ and losses as the saae shall be settled and 

adjusted by the __.. board£ including the losses sustained 

in any prior year or years under the state hail insurance 

law during or subsequent to the year 1919 that have not been 

paid. 

~lll If at the end of anr hail insuraace season the 

~ board eC hail i .. •••••• deteraines and finds that aore 

funds are accuaulating fro• the current rear's levies than 

were estiaated when the levy vas aadey and vhieh f•••• are 

in excess of the need for the payaent of losses and expenses 

and aaintenance of tbe reserve, the ....._ board ef aaU 
, ...••. aay, at its di.scretion, refund to the faraers 

insured for the ~ year, on a pro rata or percentage 

basis~ the excess. 

~lll Each year vhen the bail board aakes its annual 

levy for the payaent of current losses, expenses of 

adainistration, and for an addition to the reserve if 

conditions perait, it ~ a!% not increase tha levy enough 
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in any year so that such addition to the reserve will exceed 

fiye ••• •••• 151~ of the aaxiaua risk written for that 

year. 

~l!l The reserve fund ~ ~ not exceed .._. 

ailll•• ••ll••• fl•,ooo,ooo~ 111 aillion prior to January 1, 

1976. on January 1, 1976£ and thereafter the aaxi•u• 

peraissible reserYe fund shall be established as set forth 

in subsection ~Jll of this section. 

+'f-ill 'l'he board aar engaqe the services of a 

qualified actuary to conduct an actuarial valuation of the 

reserve. This •aluation shall include the actaary•s 

deteraination of the aaonnt of reserve necessary to absorb 

all reasonably anticipated catastrophic losses. This aaount 

shall be the aaxiaoa peraissible reser•e fund for the next 

year. 

~~!il The reserYe hereby created shall be deposited 

in the agency fond and the _.... board el ~ail i•••~••• is 

hereby granted the pover to draw fro• its aoneys in _... ~ 

fond such aaoonts as it say •••• considers necessary for the 

purpose of paying costs of adainistration, interest£ and 

lossesTL aai P•••t••• ca.-a .. , •as- •~•••••• !hepever there 

are no unpaid losses for prior years and whenever in any one 

~ year the cost of adainistration, interest~ and losses 

for the current year ·~•11 ~· AX! less than the sua of .._., 

~ cents ~ per acre on nonirrigated qrains and a 
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proportionate aaount on irriqated qrains and otber crops, 

tbe ltM4>e board et HH f.aaaaaee sllalol AU not drav on the 

reserYe for any purpose unless the aaount required for the 

pafaent of losses for the current year, including interest 

OD warrants and costs of adainistration~ ... all •••••• 

ezceedt the aaount of the estiaate aade by the ...._ board 

et hail leaapaaee. 

.t1l tile board of lldl ias;trance au direct the board 

of iJtestaents to inteet fuads froa the aqeacJ fapd par!taat 

to the protisioas of the unified iateat.,at prograa for 

state fqnds. Tbe iDCO!! froa each iayestaeatt shall be 

qedited to the bon« of hall insqrapc;e accotat iR tile 

tqenqy fqad. • 

section 4. section l-233, a.c.a. 1947, is aaeaded to 

read as follows: 

•3-233. Pees -- disposition. l1l Ill fees and other 

charges fixed by the departaeat, including fees for the 

inspection, grading, weighing, aad proteia-testing of qraia, 

shall be kept as near the actual cost of the serYices as 

possible. Ill those fees aad charges shall be paid to the 

departaent and deposited with the state treasurer. The state 

treasurer shall place all the fees and charges in the 

earaarked retenue faad. Pees deposited in the earaarked 

retenue fund aay be used to pay claias for expense incurred 

in inspecting, qradinq, weighing, and protein-testing of 
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qrain, when the claias bate been approved as protided bf 

law. 

.Ul the deparUeat •t direct tile board of inestHpts 

to in•est funds froa the eanarked reunu hgc1 P!Jrsgnt to 

the proYisions of the qaified ipYestJeat prograa fer sttte 

fgada. T\e incgae froB sqch ipyestaeata sjall be credited to 

t)!.e proper de!Nirtaeat accgpt in t11e earaarke4 reupge 

f!llli .. 

section s. section 3-2033, B.C.!. 19117, is aaeaded to 

read as follows: 

•3-2033. Deposit of fees. lll·lll fees collected for 

peralta, registratioa~ aad iaapeetioa aball be deposited in 

the state treasury to the credit of the earaarted reyeaue 

fund for the purpose of adainistering this act, includiag 

the cost of eqaipaeDt and facilities and the coat of 

inspecting, analyzing~ and ezaaininq coaaercial feeds 

aanufactured or distributed in tbis state and the cost of 

dewelopinq better analytical aethoday w aeans of 

ewaluatinq tbe talue or the potential toxic qualities of a 

feed. 

ill The departaent aay direct the board of inYestaents 

to intest funds froa the ear1arked reYenne fand parsqoat to 

the protisioas at the gpifi§d iawestaent proqraa for stat! 

fqads. The incoae froB sgch iatestaepts shall be credited to 

tbe proper depart•ent account in the earaarked rewenae 
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