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A FILT. FOR AN ACT ENTITLED: TAN ACT TC INCREASE THE TAX OW

GARSOLINE AND <T0O PROVIDE FOR URBAN STREET DEVELOPHENT;

AXENDING SECTTONS B84-1832.1 ARD 84-1840, R.C. M, 1947.%

BE 1T FNACTED BY THR LEGISLATORE OF THE STATE OF MONTANA:

Section 1. Short title. This act may be cited as ®The
sontana Urban Street Act of 1977,

Section 2. Sectiom B4-1832.1, R.C.HM., 1947, is amended
tc read as follows:

"p4-1832.1. Tax to be collected on diesel fual and
ligquid petroleus gas, when. The stase department of revenue
shall, unier the provisions of rules and regulations issued
by the departsent, collect or cause to be collected from the
o¥r~rs o1 operators of motor vehkicles a tax in an amount
aqual to aine-asd-threc—quarters-eents—{$«09—3/4) 11 _ceats
for each gallon of diesel fuel or other volatile liguid,
excrpt liquid petroleus gas, of less than £esty—six Ub
degrees 4462} A.P.I. (American Petroleum Institute) grawvity
test whes actually sold or ased to produce motor pover to
propel wmotor vehicles upon the public highways or streets
within *he state of Montana, cr used in motor vehicles,

motorized equipment and the internal combustion of any and
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all engines including stationary engines used in connection
with any and all work performed under any and all comtracts
pertaining to the construction, raconstruction or
improvement of any highway or street and their appurtenances
awarded by any and all public agencies, including federal,
state, county, menicipalities, or other political
subdivisions,.®

Section 3. Section 88-1840, R.C.M. 1947, is amended to
read as follows:

"E4--1840, Disposition of funds. All taxes, interest
and penalties collected under this act shall be turned over
promptly to the state treasorer and the state treasurer
shall place the same in the earmarked revenue fand +to the
credit of the department of highways except those funds
hereinbelow allocated to cities, towns and counties, which
funds shall be paid by the state treasurer directly to such
cities, towns and counties.

(1) Fik——aillioa—Efive—hundred——thoupand-—--deliasrs
£56506,-000)% 512,302,000 of the funds collected under this
act shall be allocated each fiscal year on a =monthly basis
to the counties and incorporated cities and towns in Montana
for <construction, recoanstruction, maintenance and repair of
rural roads, and city or town streets and alleys, as
providled in subscctions {a) and (b} herecf,

{a) ZFwo- -mitlion—nife--—hundred -£ifby-thoussnd-dollars

.
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4624950000 $4,050,000 shall be divided among the various
counties in the following manner:

(i} Perty per—eentun—{40%) in the ratio that the rural
road amileage in each county, exclasive of the federal-aid
interstate system and the federal—aid primary systes, bears
to the total rural road mileage in the state, exclusive of
the federal-aid interstate system and the federal-aid
prisary systes.

{ii) Ferty—por—eentus—{40%) in the ratio that the rural
population im each county outside incorporated cities and
towns bears to the total rural popalation im the state
outside incorporated cities and towns.

{(11i) Pventp——por—eentes—4{20% in the ratio that the
land area of each county bears to the total land area of the
state.

{b) Ehree—sillion—five—hindred—£iftyr-thousand—dellass
4535 556,0008) $8,250,000 shall be divided asong the
incorporated cities and towas in the following manner:

(i) Fifeyr por-seat—{50%) of the sum shall be divided
in the ratio that the population within the corporate limits
of the <city or town bears to the total population within
corporate limits of all the cities and towams in Nontana.

(ii) Rifey-per—eceat—{50%F shall be divided im the ratio
that the city or tovn street and alley aileage, exclusive of

the federal-aid interstate system and the federal-aid
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primary systea, within corporate limits bears to the total
street and alley wmileage, exclusive of the federal-aid
interstate systea and federal-aid primary system, within the
corporate limits of all cities and towns in Montana.

{2} All funds hereby allocated to counties, cities and
towns shall be used exclusively €for the construction,
reconstruction, maintenance and repair of rural roads, city
or town streets aand alleys, or for the share which such
city, town or county aight othervige expend for
proportionate mwmatching of federal funds allocated for the
construction of rcads or streets which are part of the
federal—aid vprimary or secondary highway system, or urban
extensions thereto.

{3) Upon receipt of the allocation provided herein,
the governing bodies of the recipient counties, cities and
towns, shall infors the department of highways of the
parposes for which the faoads shall be expended so that the
coanty cosaissioners, the governing body and the department
of highways may co-ordinate the expenditure of public funds
for road iaprovements.

{1 311 funds hereby allocated to couanties, cities and
towns shall be disbarsed to the 1lowest responsible bidder
according to applicable bidding proceduares followed in all
cases where the contract £for comstruction, reconstruction

and maintenance or repair is ie excess of $4,000.
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{5) For the purposes of this act where distribution of
tupds is wmade on a basis related to population, the
population shall be determined by the last preceding
official federal census,

{6) For the purposes of this act vhere deteraination
of mileage is necessary for distribution of fumds it shall
be the responsibility of the cities, towns and counties to
furnish to the department of highways and state treasurer a
yearly certified =statement indicating the total mileage
vithin their respective areas applicable to this act. all
mileage submitted shall be subject to review and approwal by
the department of highwarys.

{7y None of the funds authorized by this section shall
be used for the purchase of capital equipament.”

~End—
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STATE OF MONTANA
REQUEST NO. _}E“jz___“

FISCAL NOTE
Form BD-I5 ‘J

In compliance with a written request recaived . _January 10 , 19 77___, there is hereby submitted a Fisca! Note
for .__Senate Bill 60 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION

This bill is an act to revise the income tax rates; providing sets of rates for married
persons filing jointly and separately.

ASSUMPTIONS

1. The proportion of taxable income, found in each thousand dollar bracket of taxable
income, remains constant throughout the biennium.

2. In 1975: 105,212 married couples filed joint returns and paid $41.033M in tax;
118,744 returns were received from married pcrsons who filed separately and paid
$37.268M in tax (approximately 59, 400 married couples); 121,748 single persons
paid $19.950M.

3. Under the proposed schedule the average tax liability of a married couple who filed
jointly in 1975 would have been 6.8% lower while that of single individuals would
have been 3.1% lower. These percentages were calculated by actually calculating
the differences in taxes paid in each thousand dollar bracket of taxable income and -
averaging.

4. If those married people who filed separately in 1975 had filed jointly the state
would have realized approximately $6.000M more income tax revenue. (Based on an
actual computer run calculating tax on joint income.) '

5. 80% of those married couples who filed separately in 1975 would find it more
advantageous to file jointly under the proposed law. In addition, these married
couples would contribute a proportionate share of the additional revenue noted in
assumption #4.

6. There will be no change in administrative costs under the proposed law.

7. The 10% income tax surcharge will be in effect in FY 78 and FY 79.

8. The 'shifts observed among the categories of income taxpayers will be valid in FY 78
and FY 79. v,

9. Those who continue to file separately would pay 10% more tax than they would under
gurrent law. (Based on actual calculation using proposed rates)

10. Income tax collections: Fy 78 $123.732M; FY 79 $140.093M.

(Continued on page 2)
. AL2 Lo _
BUDGET D}RECTOH
. Office of Budget and Program Planning
Date: __¢-:%Y=77] b




STATE OF MONTANA
' REQUEST NO. ..32-77

B e L

| FISCAL NOTE |
v _ | ‘_ . : - ' : Form Bl) 15

In complisnce with a writign, request recaived January 10
for __Senate Bill 60

.19 17 : ., t_hefe is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1985 - Thirty-Ninth Legislative Assémbly.
Background information used in developing tnis Fiscal Note is available from the Office of Budget eng Program Planning, to members:
‘of the Legislature upon requast.- '

T —

Page 2

FISCAL IMPACT

o FY8  FY 79

Estimated amount of income tax S -
revenue under current law $123.732M $140.093M

Estimated amount of income tax : ‘
revenue under proposed law 123.461M _139.787M
TOTAL DECREASE ($ .271M) (% , -305M)

-

TECHNICAL NOTE

In lines 3 and 21 of page 3 arnd line 14 of page 4 the phrase "§ .00 plus" could
be eliminated without any loss. ‘

FPREFARED BY: Department of revenue /{ L 9 7> :
AN -l _‘s.':z ol ;.:n@m_.ca:_‘:::-::..;‘%—\
BUDGET DIRECTOR e
. Office of E}udget and Program Planning

Date: _ A= % ~0'7




STATE OF MONTANA
REQUEST NO.__31-77

FISCAL NOTE
Form BD-ISd

In compliance with a written request recaived January 10 .19 _77___, there is hereby submitted a Fiscal Note
for __Senate Bill 61 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request. "

DESCRIPTION OF PROPOSED LEGISLATION:
An act to increase the tax on gasoline and increase the allocation t¢ local government for road maintenance.
ASSUMPTIONS;

1. The title of the bill implies the intent of the bill so that instead of amending section 84-1832.1, R.C.M., 1947,
the arnended section is 84—1847, R.C.M., 1947. A further assumption is that the tax will increase from 7%¢
gallon to 9¢ gallon.

2. Gasoline consumption will increase between 2% and 3% for each fiscal year 77, 78 and 79. This assumption vyields
estimated taxable gallons between 489.490M and 499,135M in FY 78 and 499.280M and 514.109M in FY 79.
Assumption based on data from Motor Fuels Division.

3. 2% of the first 6¢ tax collected will be deducted. This is the current law.

4, Administrative costs will remain unchanged.

5, The earmarked allocation to local governments will increase by $5.8M in each fiscal year.

" FISCAL IMPACT:

‘ FYy 78
Estimated Amount Estimated Amount
Under Current Law Under Proposed Law Estimated Increase
Dept. of Highways earmarked revenue fund . .
from gasoline $30.848M —$31.584M $31.167M-$32.023M $ 319M-$ .439M -’
Earmarked for local gov't. road maintenance :
from gasoline tax ~ $ 6.5M : $12.3M $5.8M .
Total. Revenue: $37.348M—$38.084M g3.467M:‘§4_Q.323M $6.1190 --$6,239M
) FY 79
Dept. of Highways earmarked revenue fund : o
from gasoline - $31.595M-$32,727 $32.036M--$33.353M $ 441M-$ .626M
Earmarked for local gov't. road maintenance _ ‘ A
from gasoline tax $ 6.5M $12.3M $ 5.8M

Total Revenue: $38.095M-$39.227M g?fiﬁMﬁS.ﬁgM $6.241M—$6.426M

LOCAL ' IMPACT:

Local government revenues that are allocated for road maintenance out of the earmarked revenue fund from the gasoline tax
will increase by almost 90% in each fiscal year following the implementation of this bill. The increase is from $6.5M to
$12.3M in each fiscal year starting with FY 78. - '

LONG—RANGE EFFECTS:
The Department of Highways earmarked fund will experience a slight increase in revenue, less than 2%,
TECHNICAL NOTE:
This act is entitled an act to increase the tax on gasoline, but the bill 2 : 2 2 Z aﬁ
provides for a tax increase on diesel fuel. This fiscal note assumes the - ' )
amount of increase indicated .in the bill (1.25 cents), but applies the BUDGET DIRECTOR
increase to the gasoline tax instead of the diesel fuel tax. Office of Budget and Program'Planning
Date: oy =77 -~




STATE OF MONTANA
AEQUEST NO. Amended 31-77

FISCAL NOTE
Form BD-15 w

In compliance with a written request recaived Japuary 10 , 19 _77___ , there is hereby submitted a Fiscal Note
for Senate Bill 61 pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

An act to increase the tax on gasoline and increase the allocation to local government for road maintenance.
ASSUMPTIONS:

1. The title of the bill implies the intent of the bill so that instead of amending section 84—1832.1, R.C.M. 1947,
the amended section is 84—1847, R.C.M., 1947, A further assumption is that the tax will increase from 7%¢
gallon to 9¢ gallon.

2. Gasoline consumption will increase between 2% and 3% for each fiscal year 77, 78 and 79. This assumption yields
estimated taxable gallons between 489.490M and 499.135M in FY 78 and 4989.280M and 514,100M in FY 79,
Assumption based on data from Motor Fuels Division.

3. 2% of the first 6¢ tax collected will be deducted. This is the current law.

4. Administrative costs will remain unchanged.

5. The earmarked allocation to local governments will increase by $5.8M in each fiscal year.

FISCAL IMPACT: FY 78
Estimated Amount Estimated Amount
Under Current Law Under_Proposed Law Estimated Increase

¥

Gross collections (includes Fish & Game _
allocation, refunds and Highways $30.848M—$31.584M $31.167M—%$32.023M $ .319M—$ .439M -’
earmarked funds)

Earmarked for local gov't. road maintenance

from gasoline tax $ 6.5M $12.3M $5.8M
Total Revenue . $37.348M-$38.084M $43.467M—$44.323M $6.119M—$6.239M
) FY 79

Gross collections {includes Fish & Game
allocation, refunds and Highways $31.596M-$32.727 $32.036~-$33.353M $ 441M-$ .626M
earmarked funds)

Earmarked for local gov't. road maintenance

from gasoline tax $ 6.5M $12.3M $ 5.8M
Total Revenue $38.095M—$39.227M $44.336M -$45.653M | $6.241M—$6.426M

LOCAL IMPACT:

Local government revenues that are allocated for road maintenance out of the earmarked revenue fund from the gasoline tax
will increase by almost 90% in each fiscal year following the implementation of this bill. The increase is from $6.5M to
$12.3M in each fiscal year starting with FY 78,

LONG—RANGE EFFECTS:

Gross collections will experience a slight ‘increase in revenue, less than 2%.

TECHNICAL. NOTE:

).
This act is entitled an act to increase the tax on gasoline, but the bill provides u_—g {){ N ‘34"‘:)36”‘\
.for-a tax _mcrease.on diesel fuel. This flsc.:al note_ assumes the amount. of increase BUDGET DIRECTOR ;
indicated in the bill {1.256 cents), but applies the increase to the gasoline tax

instead of the diesel fuel tax. Office of Budget and Program Planning

AMENDMENT NOTE: Date: _ /—27s=77 L

This amendment changes the phrase “Department of Highways earmarked revenue
fund” to "“Gross collections”” in the Fiscal Impact and Long-Range Effects sections

of the original fiscal note,

Prepared by the Department of Revenue
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by Committee

on Taxation
SENATE BILL X¥O. 61

INTRODUCED BY LOCEREE, LCWE, MURRAY, HAGER, TECHMAS

A BILL FOR AN ACT ERIITLED: T™AN ACT 70O TMCREASF THE TAY CHN
GRSCLIEE AND TO PROVIDE TFOR TORBAN STREET DEVELCPHENT;
AMENDING SECTIONS $4—3833+3 841847 ANL 84-184GC, R.C.H.

1947 ,"

BE IT ENACTEC BY THE LEGISLATYURE OF THE STATE CF MONTAMNA:
Section t. Short title. This act may be cited as "“The
Mcntana Urban Street Act cf 1977n.

Seatien—2r—Sestion—S4—183 v iy Ry Cr 44Ty is——anended

cqual-to-pinc-and-thEce GUIELCEE-CeRisS—(Sv+E9-3,4; Il-—-cents
fer—each-—gallon—of—dicsel fuel op—octhesvolatite—diguidy
ekcept-tiquid-petrolesa—gasy——of——logs—than—forty—six Ls
degERee—{4oi}—AvPyrlv—(hneEican—Petroleus-tastitute)-gravity
tegt—whes—actaalty—6044d-6F used—+e-FEOdUSe - Nt E-—pPoVNeE-—-Lto
propal-—agtos~-vehicles—upon—the—public—highways—or—ssEeets
withia—the-stato—of—Mentanar-—6F——ised—ia —weoter—vehislesy
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SECTION 2, SECTION _B4-1887, R.C.#, 1947, IS AMERDED TO

READ AS FOLLOWS:

"B4-—1847, Gasoline license tax — amount. Every
distribuoteor shall pay to the state department of revenue a
license tax for the privilege of engaging in and carrying on
business in this state in an amount equal to eane-seat—{1¢}
cent for each gallon of aviation gasolime, which shall be
allocated to the aeronauatics comaission, as provided by
section 1-5C1, R.C.M. 1947, as amepded, and sever——and
threo—quarters—oeass—{$+07-344) 9_cents for each gallon of
all other gasoline distributed by his within the state and
upen which the gasoline license tax has not been paid by any
other distributor. Gasoline exported or sold for export out
of the state of Montana sball oot be included in the measure
of the distribator's license tax.™

Section 3. Section 84-1840, B.C.M. 1947, is asended to

read as follows:

-2- SB 61
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#g&—1840, Disposition of funds. All taxes, interest
and penalties collected under this act shall be turned over
proaptly to the state +treasurer and the state treasurer
shall place the same in the earmarked revenue fund to the
credit of the department of highways except those funds
hereinhelow allocated +to cities, towns aprd counties, which
funrds shall be paid by the state treasurer directly to such
cities, towns and counties.

{1} Siw—aillion—£five——hundred——thousapi——dollars
4$69500,-000) $12,300,000 of the funds collected under this
act shall be allocated each fiscal year or a monthly basis
to the counties and incorporated cities and towns in Montana
for comstruction, reconstruction, maintenance and repair of
rural roads, and city or town streets and alleys, as
provided in subsections (a)} and (b} herect,

{a) Fwe-million—nine—busdred—£fifty—thousand-—dollars
4$2,950,000) $4,050,000 shall be divided aronhg the varicus
coanties in the following mapner:

(i} Forty—por-centun—<{i0%) in the ratio ..at the rural
road mileage in each couaty, exclusive of +the federal-aid
interstate system and the federal-aid primary systes, bears
to the total rural road mileage in the state, exclusive of
the federal-aid interstate system and the federal-aid
primary systenm.

{ii) PRoxty-per-centas—{40% in the ratio that the rural

-3 SB 61
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population in each county outside incorporated cities and
towns bears to the total rural pcpunlatiocn in the state
cutside incorporated cities and towns.

{iii}) Tventy-pec-eentaa—{20% in the ratic that the
land area of each county bears to the total land area cf the
state.

{b} Three—saillios-five-handred-£ifty—thousand-dellars
4$3,550,000) $8.250,000 shall be divided amcng the
incorporated cities and towns in the following manrmer:

(i) Fifty—por—aent-{50% of the sum shall be divided
in the ratio that the population within the corporate liamits
of the city or town bears to the +total populatior within
corporate limits of all the cities and towns in Nontana.

{il) Riféyper-seat—{S0% shall be divided in the ratio
that the city or town street and alley aileage, exclusive cf
the federal-aid interstate system and the federal-aid
primary system, within corporate limits bears to the total
street and alley mileage, exclusive of the federal-aid
interstate systes and federal-aid primary system, within the
corporate limits of all cities and towns in Mentana.

{2} A1l funds hereby allocated to counties, cities and
towns shall be wused exclusively for the construction,
reconstruction, wmaintenance and repair of rural roads, city
or town streets and alleys, or for the share which such

city, town or county wnight otherwvise expend for

-l SB 61
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proportionate matching of federal funds allocated fcr the
coenstruction of <toads or streets which are part of the
federal--aid primary or secondary highway system, or urkan
extansions thereto.

{3) Upon 7tTeceipt of the allocation provided herein,
the governing bodies of the recipient counties, cities and
towns, shall infora the department of highways cf the
purposes for which the funds shall be expended so that the
county commissioners, the governing body and the department
of highways may co-ordinate the expenditure of public funds
for road improvesents.

() All funds hereby allocated to counties, cities and
towns shall be disbursed to the lowest responsible bidder
according to applicable bidding procedures followed in all
cases wvhere the contract for comstruction, reconstructicn
and maintenance or repair is in excess of $4,000.

{5} Por the purposes of this act where distribution of
funds is @made on a basis related +to population, the
popunlation shall be determined by the last preceding
official federal ceusus.

(6) For the purposes of this act where determination
of mileage is necessary for distribution of funds it shall
be the responsibility of the cities, towns and counties to
furnish to the department of highways and state treasurer a

yearly certified statement indicating the total aileage

—5- SB 61
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within their respective areas applicable to this act. All
mileage submitted shall be subject to reviev and approwal by
the department of highways.

{7} Homne of the funds authorized by this section shall
be used for the purchase of capital equipment,”

~End-—-

—6— SB Et
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Approved by Cormittee
on Taxation

SENATE SILL ND. 61

INTRODUCED BY LOCKIEMs LOWEs MURRAYs HAGERy THOUMAS

A BILL FOR AN ACT INTITLED: "AN ACT TO INCREASE THE TAX ON
GASOLINE AND TO PROVIDE FDR  URBAMN STREET ODEVELOPMENT;
AMENDING SECTIONS 84-832v% 84-]18%7 ANC 84-1840y ReCeMe

1947a%

BE iT ENACTED BY THE LEGISLATURE OF THE STATE OF HMONTANA:
Section le Short titles This act may he cited as "The
Hontana Urban Strzet Act of 1977%.
Section—2s-—Section—d4—i832stv—RebEsiiv—134Fr—is-——emended
to-read-as—foliowse
284-1832wte——Fax-——to--pe——cottected-—on—diese}-—Ffuel-nnd
}iquid-petroteum—ansy—whenv—FThe—state—departnent-of-revenve
shatdy—under—the—srovistens—of-roles—and-regquintions-—+asued
by-the-separtmenty—cottect—ar—cause—teo—be-cettecred—from—the
owners-—or-—operestors——of-—moter—vehicltes—a-tax—in-sn-amount
equat-to-nine—and-three—quarters—cents—{$¢69-374% iti-—cents
for-—each——aaltion—— of ~—diesrt—Fueli-or-other—votatite—tiquidy
except-tiquid-petrotenm-——agsy—of-—tess-—ehan——forty-stx 46
degrees——{46€I-AvPriv—tamerican—Petrotenm—iastituter-aravity
tast-when-actuntty—satd-or-csed—to-nroduce——motor-—2oNer——+o
propel-—motor——vehictes——unen—the—public-hiqhways-—or—streets

nitnin—the-state—of-Montannv-—or-—used-—tn--motor——ventcimsy
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motorizrsd-—equioment——and-the—internat-combustion-cf-any-and
att-envrines—inctodina-stationary-esnaines—dsed—in-—connectien
with——any-end-att-work-performed-under—any-and-ati-centracts
pertaintma——to-——the-——constructiony———reconstroction————or
+mprovenent—of-any-highway—or—street-and-their-aprurtenances
awarded-——by——any—and-sti-pubtic—nagenciesy—including—federaty
stakey———tountyy——municiontitiesy———or———other-———potitient
subdivisitonss®

SECTION 2o SECTION B4-1847s RelaeMe 19479 IS5 AMENDED IQ
BEAD AS FOLLOWS:

"84-184T« Gasoline license tax -- amount. EVery
distributor shall pay to the state department of revenue a
license tax for the privilege of engaging in and carrying on
business in this state in an amount equal to one—cent—+1f4
cent for each gallon of aviation gasoliney which shall be
allocated to the aeronautics commissionsy as provided by
saction 1-501y HeCeMe 1947y as amendeds and seven—and
three-—nuarters——cants —4$20F-374F 9_cents for eacn gallion of
all otner nasoline distributed by him within the state and
upon which the qasoline license tax has not been paid by any
other distributore. Gasoline exported or sold for export out
of the state of Montana shall not be included in th2 measure
of th= distributor®s license tax."

S5action 2. Section 84-1840s ReLuMe 1947+ is amend=d to

read s folloas:

—5a SB 61
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“o4—1H4G. Disposition of funds. 211 taxess tnterest
and pernalties collected under this act shall be turned over
promptiy to the state treasurer and the state treasurer
shall place the sare in the ecarmarked revenue fund to the
credit of the department of highways except those funds
hereini:eliow allocated to citiesy towns 2nd countiesy which
funds shall be paid by the state treasurer directly to such
citiess towns and countiese.

{1} Six———-mittion—~—Five——hundred———thogsand-——dollars
14$6v588vy086+ $]129300,000 of the funds collected under this
act shall be allocated each fiscal year on a monthly basis
to the counties and incorporated cities and towns in Montana
for constructiony reconstructiony maintenance and repair of
rural roadsy and city or +town streets and alleyss as
provided in subsections {a) and (b) hereofys

[a} Fwo-mitiion—nine-hundred-—f+fey——thotvsand——deiinrs
t$2v958y00807 $4v058+w098 $69150+000 shall be divides among
the various counties in the follewing manner:

{i}) Forty—per—ecentur—t40%¥ in the ratio that the rural
road mileage in each countys exclusive of the federal-aid
interstate system and the federal-aid orimarv systems bears
to the total rural road mileage in the states exclusive of
the federal-aid interstate system and the federal-aid
primarv systeme

{ii) Forty-per-centum—£40%3} in the ratio that the rural
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population in each county wutside incorporated cities and
towns hears to the t~t31 rural population in the state
outsi e incurporated cities and townse

{iii) Fwenty-per—ec=nrom-£20%+ in the ratio that the
Tans area of each county hears to the total land :'rea of the
states

{th) Fnree——mitiiorm—Five-hundred-fifty-thounsand-dotinrs
t43v5507808% $ByP50vyB98 £6,1504000 shall be divided amon~
the incorporated cities and towns in the followin~ manner:

{i} Frfry-——-per——eent-£50%% of the sum shall be divided
in the ratio that the population within the corporate limits
of th- city or town bears to the total population within
corporate limits of a3l the cities and towns in Montanae

{ii) Fifety-—per—cemt—150%% shall be diviaded in the ratio
that the city or town street and alley mileaagesy exclusive of
the federal-aid interstate system and the federal-aid
primary systems within corporate limits bears to the total
street and alley mileaqges exclusive of the federal-aid
int2rstate system and federal-aid primary systeme within the
corperate limits of a1l cities and towns in Montana.

{z) A1}l funds hereby 3llocated to countiess cities and
towns shall be used exclusively for +the constructions
raconstructions maintenance and revair of rural roadss city
or town streets and alleyse or for the share which such

citys town or county might otherwise expend for
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proportionate matching of federal funds allocatec for the
construction of roads or streets which are part of the
federal-aid primary or secondary highway systems or urban
extensions theretoe.

(3) Upon receipt of the allocation provided hereine
the governing bodies of the recipient countiess cities and
townsy shall inform the department of highways of the
purposes for which the funds shall be expended seo that the
county commissionerss the governing body and the department
of highways may co-ordinate the expenditure of public  funds
for road improvementses

{4} A1l funds hereby allocated to countiessy cities and
towns shall be disbursed to the lowest responsible bidder
accarding to applicable bidding procedures follcwad in  all
cases whera the contract for constructions reconstruction
and maintenance or repair is in excess of $4,000.

{S} . For the purposes of this act where distribution of
funds is made on a basis related to populations the
population shall be determined by the 1last preceding
official federal censuse

{£} For the purposes of this act where determination
of mileage is necessary for distribution of funds it shall
be the responsibility of the citiesy towns and counties to
furnish to the department of hiohways and state treasurer a

yearly certified statement indicating the totsl mileace
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witinin their respactive areas applicable t5 this act. al}
milear~ submitted shall be subject to review and apnroval by
the dapartment of highwayse

{(7) None of the funds authorized by this section shall
be used for the purchase of capital equipment.®

—End-
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