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(In(cr, Cow.rndke "'" J'...J.<-< ?' {3.1!) 

A BILl FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE 

ESTABliSHMENT OF SElF-INSURANCE PROGRAMS FOR STATE AND LUCAl 

GOVERNMENTAl ENTITIES WITH CERTAIN GUIDELINES; TO CLARIFY 

THE MEANS BY WHICH CLAIMS AGAINST GOVERNMENTAL ENTITIES MAY 

BE SETTLED; 10 ·cLARIFY THE MEAHS IIY lffliCH JUDGMENTS AGAINST 

GOVERNMENTAl ENTITIES MAY BE SATISFIED; AMENDING SECTIONS 

82-4303o 82--..30~. 82-431J6, 112-4309, ·82-43Ils 82-4312• 

82-'t3l8o AND 82-4319, R.C.I'I_. 19<i1i ·AND REPEALING :SECTIONS 

82-4313 THROUGH 82-4317o 82-4326o 83-701 THROUGH 83-7060 

63-706.1o AND 83-707, RoCoMo 1947.• 

BE IT ENACTED BY THE LEGISLATUitE OF THE STATE OF MOKTANA: 

Section 1. Section 82-4303·, R.c.M. 1947, is a.ended to 

read as follows: 

•82-4303. Comprehensive insurance plan for state 

risks insured -- deductoble insurance. ~ The departaent of 

administration ·§lola++--tte J..:i. responsible for the acquisition 

and adminis~ration of all the insurance purchased for 

protectiOh of the state, as defined her~" jn this chaRter. 

L'l The depart.ent of ad•inistration shall, after 

consultation with the depart•entso agencies, commissions, 

and other instru~entalities of the state, provide a 

I N T R 0 D U C E D B I L L 

' 

LC 0135/tll 

co•orehansive insurance plan for the state providing 

2 insurance coverage to the state in a~ounts deteroined and 

3 set by the department of ad•inlstration and s~~~~SYe-~ 

4 e~~y-to .a¥ purchase, renew. cancel~ and aodify all 

5 policies according to the coaprehensive insurance plan. The 

6 plan aay include property, casualtyo liability, cri•e~ and 

1 fidelityT and any such other policies of insurance as the 

8 departaent of adainlstration aay froa tiae to tiae deem 

9 reasonable and prudent. 

10 Ll.l The department of a~inistration ·may in its 

11 discretion elect to utilize a deductible insuraace plan. 

12 either wholly or in part. Sueh-e~pJeft~she~-n~~•e-e 

13 d~h~-eoow~-+n-exeess-~~~ fiwe ~Gdse~-doJ~ 

14 f'SZ5-v!R19') ~e~e.,....·erieey~~-~~.-..-~Y+ri'"'s 

15 eHewio~ fer' lll'l -e•t!ft'e!fl!lft 'tfed'lle~IAII' ~t not' -to- evt!eed 

16 

17 ette+t--~e--e4-~---~-~~M:ee--+n-~p¥"eee'IH'ft~ 

18 P"~"91"1'1'~"~•• 

19 Section 2. Section 82-4305• R.c.M. 1947• is a•ended to 

20 read as fo11 ows: 

11 •aZ-4305. Apportion-ant of costs creation of 

22 deduct j bl e reserve +4--dedttet+bJe--pJeft--e·hteted. .llJ_ The 

23 department of administration shall apportion the costs of 

24 all insurance purchased under this eet chapter to the 

25 individual state participants~ and the costs shall be paid 
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to the de-partment ~bJ~t__tg__~QPLl~tian~--~--tl:!e 

l~llLl~· 

LZl The department of administration, if it elects to 

utilize a d2ductible insurance plan, is authorized t0 charge 

the individual state pcrticipants an amount equal to the 

cost of a full-coverage insurance plan, until such time as a 

~~LlQl~ reserve is establi~ tn--th~--emoHnt--of--two 

httndr~d-ft~~y-thOH5und-do~+er~-t*~56~6&8ty-th~-amount-e~-the 

tote~--e~g~~ete--ennttft+--d~duet+b+~y--t~--er~etedY In each 

subsequent year, the department ~he+~-be-euthor+~~d--to ~~ 

charge a sufficient amount over the actual cost of the 

deductible insurance to replenish such deductible reserves. 

llJ. ~ department of adlliJJJ..s.;Ultl!ULJIId¥-~l:..llllll.ll.lle_a 

:>e.l.f=.ln~!L reserv!L_lim.d._ suf f ic i nnL_t.o __ JlLll:lli . .d~ 

.llU~~!L.-UlL__illL_l.Lllilli..u.__I:..Q~~L~~:L_ln_il:i 

.di:i£Lf.l.ti2~tb~£LLme~~eLS_~uul.d_h~_:iglf=in2ULe.d~ 

f~!!liHttLinlil~he._:itlf=in.:i.i.lt:...l!li:!LL..e.:i.f.l.Lll.e_furu.l~-_blL_illillle 

[Lum__g_!ggi:iiative app~LldLLQO_fQL_~pur~_ELQ~egQ.ll 

!lf_~!!.d_m~-~.d__.oo.lL_:t.Q__jl.il~--tldl.!!!L_lillliJ::L_t.l:!i:i 

~~~-~_f~~-.anct_o~:i.ll2L¥-~~n.llg:._re~uir~J-[Qr 

thg efficie~t administratiQn of the fund. 

Lil Mo~y_in reserve fynd.:;__g~~lished undf.l.L_t.~ 

~~~tiQn_ _nnL-llf.l..!;l.de.d_~~tl_gw ec t eJLil.l!!l>lU.dilW:ti_:ib.al..l~.!.l 

l~ested an.d ~~~f the jnyestme~~~-~-t.h.e 

f.un.d.a. .. 
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Section 3. Section 82-4306• R.c.M. l94f• is amEnded to 

read dS follows: 

"82-4306. Political subdivisions. LL! All political 

subdivisions of the state ~hft++-heye-the--e~the~+ty--te m£X 

procure insurance u"d~~-th+s-eet ~.eA.i!L~QL_JQint~lt.h 

Qth er s ubd i v i llnn5..._lllliL!!!.ii¥-~ _:!;.;j__u~_.a__li_e.dw;.Llbl!L_Q.C 

~~f=ln~rance plan. wholly or jn Pari• 

.LZ.l .LQ!2l.it..i.r.~.L.HI.b...d.i.v.lll;m.-t..!:l.aLJti~JlLil.U<lhll.:i!L..i! 

l:!f.l..QlKlittbL..JU si.!Ll!l.iU!-.f.l.ll.mli::i..b a d_educ Ll!Uf.l._r e serve • 

Lll L!llll.illla 1 subd i JLtil2!Lt.hat_.!.lli:.!:.U_t~Utl.li~h_a 

:>!U!- i n~.Lm.~;lLJd . .£!l_J!!.d)L<K~lil!..f.l. ..J2_sli f- i fi:ill.[.;!O~.!.l-~S.gJ:.Y.!.l 

L!!!liL!il.lff ici~nt. to P£2:v.il1!L~f=~.rilD..tJL~lL._liabil it:t 

£Qverages. tl:!at. in_Lt.ll djscretiQn• the ooliti~_:iUQ.dlYi~20 

~2!lil.ditil--.lil21l!JL.hiL.:iclL::lnsured. Paymenli._int.ll the reser~ 

f.IHl~~m.:uilL.fL.!l.a~.tl._leg is 1 at i nLiU2J2LQPLlat.lnnL-L2L 

!..l:!ia.L-ll~L---EL2£.eg.d~L.JillL!lL!liL;n.a~_Qf.l.._l,!.s..e;LQul¥-!..JLJld¥ 

~lillm.ll under :tJ:!.i..:L_ chapter --.a.nQ.__fllL~!..lWL-.a.ruL__ru:~=.s..au 

.!':~.!.lLJaQlilLmL_L2l:__ll!e eft i c: i en.Ladm..iniilr<~.tio.n.-2f_t.l:!g 

Lu!ll!... 

L't.l l:!nn.!.l¥-l!L reserve fl.Uli!L_es.lil.b..U.sbe.d.__~L-t.hi.~ 

~Q!]__!lQ:!;. __ !lf.l.g®_d __ t.Q-lJI.e.f.l.!..~.eu...e~~!lililii.Cti._:ih.all-.!.1.:: 

invested and all Q[Qc.eeds of th¢ jnyestment_~lte.d_t.o__!..hg 

f!.!!ll!..." 

Section 4. Section 82-4309• R.C.M. 1947, is am~nded to 

read dS follows: 
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•sz-~309. Political subdivision tax levy to pay 

p~emlums. Notwithstanding any p~ovisions of law to the 

cont~a~y. all political subdivisions she++~.e-~o~tc 

~ levy an annual p~operty tax in the amount necessa~y to 

pay ~ the preftlum fo~ insu~anceL-deductjble ~ese~v¢ fund. 

and sel f-ins-uranca reseryeJJ.m.d: as her-ein authorized~ even 

though as a ~esult of such levy the maximum levy as 

othe~wlse rest~icted by law is exceeded the~ebY~£ p~ovidedy 

that the revenues derived therefroft aay not be used for any 

other purpose. • 

Section 5. Section 82-~311, ~.c.M. 19~~. is a~nded to 

read as follows: 

•aZ-4311. Filing of clai•s against state ti- of 

filing. All clai•s against the state arising under the 

p~ovisions of this act shall be presented to and filed with 

the see.-etary-M-.t:et:e •i tft-i-ft--ene-huftdo'ed-ne~-'tt'~"TS 

fr--t:he-dei!e-of--+:fte-oeetsrrenee fr--wtri-e~~~~--.wose 

er--wften--t:he~~njury-~-re..~y-he.e-been-dTseftY1'!t"edy 

wh~ehe,.,.,.-H-+eter.-:A--f'ee-M-ten-deHars-f*T9~M+-be)>trid 

t:e-t:he-seeret:ary-of-st:ete-et:-t:fte-t~ae-the-e~+a-~s-present:ed 

f--t++~~ ~~m~ .. ;n;strati:Q!l.• 

Section· 6. Section 82-4312• R.c.M. 1947• is amended to 

read as follows: 

•az-4312. Filing of clai111s against political 

subdivisions time for filing. All clai~s against a 
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political subdivision arising under the provisions of this 

act shall be presented to and filed with the clerk or 

sec~eta~y of the political subdivision w+~+ft--Ofte--~ed 

~weft't-y-tH!'&j-days-"f'..--i!he-<Ht-te of t:he eeearPef\ee--f'l-e.-.. h+eh 

t:he--e+a~.--arcse--ar-when-t:he onjart-shott+d-reaSdneb~y-~,.., 

t>een-d+se.,....~~......,_-n4~.· 

Section 7. The~e is a new R.t.M. section that reads as 

follows: 

Li•itation of ac~ions. A claim against the state or a 

pol iti'cal subdivision is subject to the li•itation of 

ectlons provided by law. 

Section· a. Section 82-4318• R.C.M. 1947• is amended to 

read as follows: 

•8Z-~318. Co.pro•ise or sett,a.ent or clai• against 

polttical subdivision. The goyerni"9 body of each political 

subdivision. after conferring with its legal officer or 

counsel• •ay co•pro•ise and settle any clal• allowed by this 

act• subject to the ter .. s of the insurance. if any. A 

settle~nt inxglyjng a ·$e}f-insyrance reserve- fund or 

ded!leti 1:!1 e reserve fund IIUSt · be approved by the distr jet 

~2llLLli~M~i• is f i h!h• 

Section 9. Section 82-4319• R.C.M. 1947• is asended to 

read as follows: 

•az-4319. co .. prOiai se or settlement of claim against 

state. The depart•ent of administ~ation may campromise and 
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settle any claim allowed by this acto subject to the terms 

of insurance, If any. _A_~tle•ent j oyolyi ng t.tu1 

ie1C-[rt$y(agcg (¢$e(yft (pnd'o( deduCtjble r¢serye fund~ 

be agproyed bi the district. coyrt_ of lewis and Clark 

County.• 

Section 10. There is a new R.c.M. section that reads 

as follows: 

JudgMents against govern~tental entitres· except state -

how satisfied:. {1} A political ;subdivision of the state 

shall satisfy a final judgaent out of funds that may be 

available fro• the following sources: 

(a) insurance; 

( b} ·the general fund or any other funds 1 egall y 

available to the governing body; 

(c) a property taxr otherwise properly aut hod zed by 

lawo collected by a special •evy authorized by law, In an 

17 amount necessary to pay any unpaid portion of the judgment, 

18 except that such levy may not exceed 10 ·•ills; 

19 (d) proceeds from the sale of bonds issued by a 

20 countyr cityr or school district for the purpose of deriving 

21 revenue for the payment of the judgment liability. The 

22 governing· body of a county, city, or school district is 

23 hereby authorized to issue such bonds pursuant to procedures 

Z't established by law. Property taxes ~ay be levied to 

25 amortize such bonds, provided the levy for payment of any 
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such bonds or judq..ents m'>y nat exceed• In the aggregate, 10 

mills annually. 

(2) No penalty or interest •ay be assessed against any 

governaental entity as a result of a delayed pay.ent of a 

judgment liability. 

Section 11. Severability. If a part of this act is 

invalidr all valid parts that are severable.fro• the invalid 

part reaain in effect. If a part of this act is invalid In 

one or more of Its applications, the part re•alns in effect 

In all, valid applications that are severable from the 

invalid applications. 

Section 12. Repealer. Secti~s 82-'>313 through 

BZ-4317, 82-~326• 83-701 through 83-706o 83-706.1r and 

83-707, R.c.M. 1947, are repealed. 

-End~ 
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--------------------------
STATE OF MO:'IJTArJA 

REQUEST NO. __ ?_§!}~?? ___ ....._, 

FISCAL NOTE 

Form Ul>-l5 

In compliance with a wn tten request received _ _ FebrU.ML.!O ____ , 19 _]]_ _ , the1 e is hereby ' bmitted a Fiscal Nc>te 

for . ___ -~~~!:~_!!_I_~~--------- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth :_e,isl tive Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Buclg·'t and Progrilrr· 1 Ianning, to membt!rs 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to authorize establishment of self-insurance programs for state and local governmental entities with certain guidelines; 
to clarify the means by which claims against governmental entities may be settled; to clarify the means by which judgments 
against governmental entities may be satisfied. 

ASSUMPTIONS: 

1. No deductible coverage will be purchased, nor will additional deductible reserves be established, for FY 78 and FY 79. 

2. Only medical and hospital malpractice risks will ~e self insured for FY 78 and FY 79. 

3. Medical and hospital malpractice can be self insured over the biennium at the present premium rate of $162,000 per year. 

4. Governmental liability insurance rates will increase 25% in 1978 and 20% in 1979. 

FISCAL IMPACT: ....., 
Given a step-by-step approach with the first step being the self insurance of medical and hospital malpractice, any costs can 
be absorbed with the projected budget for FY 78 and FY 79. This is the approach anticipated by the Dept. of Administration. 

To self insure all liability for the state immediately would require a reserve fund in excess of $2,500,000, which represents 
two years liability insurance costs at FY 77 rates. The one-shot requirement would have to come from the General Fund. 
If built up over a period of years from user departments, the accumulation of the reserve could be spread to the various funds. 

LOCAL IMPACT: 

No information is available to prepare an estimate of the fiscal impact on local government; however, assumptions and 
trends similar to those indicated for the state can be expected. 

LONG-RANGE EFFECT: 

All net self-insurance reserves after paid and incurred losses can be considered profit. This money can be used to offset 
future insurance premiums, or can be utilized to fund reserves for additional self-insured risks. Although no detailed estimate 
is possible, over a long period of time, self-insurance reserves should out-perform the insurance market by a considerable 
degree. 

u~-~·--iZ~-~ ·~ 
BUDGET DIRECTOR V..._, 
Office of Budget and Program Planning 

Date: --D:L=~-~ :]} ____ _ 
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"''"'"""" ~~/ (T.,~on Con.n.dke. On J'.J.~ r f3.-1!) 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE 

ESTABLISHMENT OF SELF-INSURANCE PROGRAMS FOR STATE AND LOCAL 

GOVERNMENTAL ENTITIES WITH CERTAIN GUIDELINES; TO CLARIFY 

THE MEANS BY WHICH CLAIMS AGAINST GOVERNMENTAl ENTITIES MAY 

BE S~TTLED; TO CLARIFY THE MEANS BY WHICH JUDGMENTS AGAINST 

GOVERNMENTAL ENTITIES MAY BE SATISFIED; AMENDING SECTIONS 

82-4303 9 82-4305, 82-4306, 82-4309, 82-4311, 82-4312, 

82-4318, AND 82-4319, R.C.M. 1947; AND REPEALING SECTIONS 

82-4313 THROUGH 82-4317, 82-4326, 83-701 THROUGH 83-706, 

83-706.1, AND 83-707, R.C.Me 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 82-4303, R.c.M. 1947, is amended to 

read as follows: 

"82-4303. Comprehensive insurance plan for state 

risks insured-- deductible insurance. Lll The department of 

administration ~~e++--be i~ responsible for the acquisition 

and administration of all the insurance purchased for 

protection of the state, as defined ~ere+ft ln this chaoter. 

~ The department of administration shall, after 

consultation with the departments, agencies, commissions, 

and other instrumentalities of the state, provide a 
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comprehensive insurance plan for the state providing 

insurance coverage to the state in amounts determined and 

set oy the department of administration and ~ne++-ft&Ye-~~ 

e~~~y-~o max purchase, renew, cancel~ and modify all 

policies according to the comprehensive insurance plan. The 

plan ~ay include property, casualty• liability, crime~ and 

fidelity~ and any such other policies of insurance as the 

department of administration may from time to time deem 

reasonable and prudent. 

ll1 The departMent of ad~inistration •ay in its 

discr~tion elect to utilize a deductible insurance plan, 

either wholly or in part. Suett--p+MI-~heH-fteye~-foleye-s 

de~~b+e-sMOUft~-~ft-exeess-e+~enty-~e~ou~oftd--do++e~~ 

t~r5y9&et--pe~-oeeu~nee.--ftftd--she++--e~o+ft--pro~~+o,.~ 

e~~~--~f"~-<leduet::+ttff-eiiiOnM--ftet--~o--e..ee~d 

~•o-~nndred-~+~~T~~on~oftd-do++er~-t~~a.eeat-eftftna++y-nnder 

eeeh--~ype--o~--~n~nrenee--e~-eftnmer~ed--?ft--~~e-preeed+ft~ 

pe<~"egropt..w• 

Section 2. Section 82-4305, R.C.M. 1947• is amended to 

read as follows: 

"82-4305. Apportionment of costs creation of 

ueductjblg reserve ++--dednet+b+e--p+en--e+ee~ed. Lli The 

department of administration shall apportion the costs of 

a11 insurance purchased under this eet ~C to the 

individual state participants~ and the costs shall be paid 

-2- j/35J 
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to the department subject to approprjatj 0ns ~--~ 

legislature. 

iZl The department of administration, if it elects to 

utilize a deductible insurance plan, is authorized to charge 

the individual state participants an amount equal to the 

cost of a full-coverage insurance plan, until such time as a 

deductjbl~ reserve is established. +n--~h@--emoa"~--e+--~we 

haft~red-~+~y-~heasaft~-de++ars-tSr56~99St~-~he-e~o~~-e~-~he 

~e~-~9~9o~e--e"nae+--dedne~b+ey--+s--eree~edw In each 

subsequent year, the department she++-ee-e~herfr~--~e max 
charge a sufficient amount over the actual cost of the 

deductible reserv~s. 

~ ~ department of administration ma¥-aL~m~~ 

self-insurance reserve fynd ~~~--~----~La~ 

~elf insurance_ for a11 1 jabil i~~~L_11laL__iu_il~ 

lli~!..i.wl.t.j~artment considers should !UL!ielL::.in~ 

£..ument s j nto the self in~UWL.!LJ:.e.S..e.[.Ye.._f.UlliL.DUlll _ __tle..__m.ulil 

from a legjsla!.jye appropriation for that pu~. Proceeds 

of the fynd may be u.:u:IL only :t.2_~¥--tlli~~.r__:thil 

-'-~-~~ctual anlL.Decessar~~~u.iuQ_[Qr_ 

!.he efficient administ.ration of the f~~ 

~ ~ney in reserve~~~tabljshed un~r this 

.:;_ ec t j on !l..QL~.ru:..sL~et expec te ~lllill!1illlL~-:;.!J.al.l____t!!! 

loves ted "1d a] 1 oroceeds of the j nyestment credited :t...o__t._b~ 

f.wlil..." 
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Section 3. Section 82-4306, R.c.K. 1947, is amended to 

read as follows: 

•s2-4306. Political subdivisions. Ll1 All political 

subdivisions of the state sho++-heve-~e--oather+~--te may 

procure insurance an~er-~h+s-oe~ separately QL_JQlnt.~ilb 

Qtber subdivilinnL.Jl!HLl!!.sl.Y-~-LL use a deductill.hL__QL 

~~f=lnsurance plan. wholly or in part. 

iZl !..J!2.l.liti;a.l._.:;_WLQl.l!..ll.Um.JJlilt eJects tq establ j sh a 

.d~l£liLo..l.il!Lli!£Y-.:i.!.iltlli.:i.b-L.sl~lible reserv!a 

~ A_pQljtjcal sybdjyision that e~~~~n_g 

.:;_elf-in~u~~n may accu•ula~ self insurance reserve 

fund sufficient to provide self-insurance tor all liability 

-'.Qverages tbat, jn jts discretion• the political subdiyisian 

considers should be self-josyred. Payments into the reserve 

fund must be made fro• local legislative approprjatiQns fQC 

!.llilL--P~L---f.lil~eds of the fyod m.al!-b.!L..Y.:u:Lonl y to llaJt 

klaims under ~chapt.er and for actual _an_d_~~~ 

~~~au ired -.f.w:__:the eft jc i enL.iUlmlnist.ratj qn_gf_t.bi! 

.t~ 

i~ Money in reserye__fyn_dL-stablished un.d£L-_!.hl.:i. 

sectj 0 n nQt needed ~e!. expected expenditures shal~~ 

invested and dll proceeds of the investment ~jted to the 

!Juu!....• 

Section 4. Section 82-4309• R.C.M. 1947. is amended to 

read dS follows: 
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"82-4309. Political subdivision t~x levy to pay 

premiums. Notwithstanding any provisions of law to the 

contrary, all political subdivisions shft++-heve-eu~or+~y-~o 

mQX levy an annual property tax in the amount necessary to 

pey ~ the premium for insurance. deductible reserve fund. 

and self-insurance reserye fynd as herein authorized, even 

though as a result of such levy the maximum levy as 

otherwise restricted by Jaw is exceeded thereby~~ providedy 

that the revenues derived therefrom may not be used for any 

other purpose.• 

Section 5. Section 82-4311, R.C.M. 1947, is amended to 

read as follows: 

"82-4311. Filing of claims against state -- time of 

filing. All claims against the state arising under the 

provisions of this act shall be presented to and filed with 

the seere~ry-o~-ste~e-w+tft+ft-one-hunered-~enty-t+r&t-deys 

~rom-the-de~e-o•-~he-eeettrreftee-~roe-wh+eh-~e--e+e+m--er~e 

or--when--the-+njury-sheu+d-reesoneb+y-he~e-been-e+seeyeredy 

wh+ehe•er-+s-+aterw-A-~ee-~-teft-eo++ar~t*+Bt-~e++-be-pe+d 

te-the-seeretery-o~-~tote-et-the-t+Me-the-e+e~-+~pre~~nted 

~-~+ft<J >1il.ru~~nt. of admjnistrati:2D•" 

Section o. Section 82-4312, R.C.H. 1947, is amended to 

read as follows: 

"82-4312. Filing of claims against political 

subdivisions time for filing. All claims against a 
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political subdivision arising under the provisions of this 

act shall be presented to and filed with the clerk or 

secretary of the political subdivision w+th+n--one--hundred 

tweftty-t+ret-days-frOM-the-date-of~e-eeearrenee-~roe-wh+eh 

the--e+e+m--erose--or-when-~he-+njury-~hott+d-reesoneb+y-hoYe 

been-dise~eredy-wft+e~er-+s-+eter.• 

Section 7. There is a new R.c.M. section that reads as 

follows: 

Limitation of actions. A claim against the state or a 

political subdivision is subject to the limitation of 

actions provided by Jaw. 

Section 8. Section 82-4318, R.C.M. 1947, is amended to 

read as follows: 

"82-4318. Co•promise or settle•ent of clai• against 

political subdivision. The governing body of each political 

subdivision, after conferring with its legal officer or 

counsel. may compromise and settle any claim allowed by this 

act, subject to the terms of the insurance, if any. A 

~~tlepent jnvolvjn~ a self jn~~e reserve fund _ac 

deductible r~erve fund must be approved by the district 

~wu:..t-lli:uL.t~_Q_a i m 1 s t i ~· 

Section 9. Section 82-4319, R.C.M. 1947, is amended to 

read as follows: 

"82-4319. Compromise or settlement of claim against 

state. The department of administration may compromis~ and 
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settle any claim allowed by this act9 subject to the terms 

of insurance, if any. A__ settleaent jnyqJying ~ 

self-insutadce reserve fund'or deductible reserye fund~ 

be approyed by the djstrj,t. court_ of Lewis and ClaLk 

county.~ 

Section 10. There is a new R.C.M. section that reads 

as follows: 

Judgments against governmental entitles except state --

how satisfied. (1) A political subdivision of the state 

shaJl satisf.y a final judgaent out of funds that may be 

available from the following sources: 

(a) ·insurance; 

I b) ·the general fund or any other funds legally 

available to the governing body; 

(c) a property tax, otherwise properly authorized by 

law, collected by a special ~evy authorized by law 9 in an 

amount necessary to pay any unpaid portion of the judgment, 

except that such levy way not exceed 10 mills; 

(d) proceeds from the sale of bonds issued by a 

20 countyo city, or school district for the purpose of deriving 

21 revenue for the payaent of the judgment liability •. · The 

22 governing body of a countyo city 9 or school district is 

23 hereby authorized to issue such bonds pursuallt to procedures 

24 established by law. Property taxes may be levied to 

25 amortize such bondso provided the levy for payment of any 
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such bonds or judgments may not exceed, in the aggregate, 10 

mills ~nnually. 

(2) No penalty or interest may be assessed against any 

governmental entity as a result of a delayed payment of a 

judgment liability. 

Section 11. Severability. If a part of this act is 

invalid, all valid parts that are severable from the invalid 

part remain in effect. If a part of this act is invalid in 

one or more of its applications, the part remains in effect 

in all valid applications that are severable from the 

invalid applications. 

Section 12. Repealer. Sections 82-4313 through 

82-4317, 82-4326, 83-701 through 83-706o 83-706.1o and 

83-707• R.c.H. 1947, are repealed. 

-End-
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INTRODUCED BY 

(t:nfulll 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AUTHORIZE 

ESTABLISHMENT OF SELF-INSURANCE PROGRAMS FOR STATE AND LOCAL 

GOVERNMENTAL ENTITIES WITH CERTAIN GUIDELINES; TO CLARIFY 

THE MEANS BY WHICH CLAIMS AGAINST GOVERNMENTAL ENTITIES MAY 

BE S~TTLED; TO CLARIFY THE MEANS BY WHICH JUDGMENTS AGAINST 

GOVERNMENTAL ENTITIES MAY BE SATISFIED; AMENDING SECTIONS 

82-4303, 82-4305, 82-4306, 82-4309, 82-43llo 82-4312, 

82-4318o AND 82-4319, R.C.M. 1947; AND REPEALING SECTIONS 

82-4313 THROUGH 82-4317o 82-4326, 83-701 THROUGH 83-706, 

83-706.1, AND 83-707, R.C.M. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 82-4303, R.C.M. 1947, is amended to 

read as follows: 

•a2-4303. Comprehensive insurance plan for state 

risks insured -- deductible insurance. Lll The depart•ent of 

admini·stration "St>e'H·--H .i.:i. responsible for the acquisition 

and ad~inistration of all the insurance purchased for 

protection of the state, as defined ~~e+ft in this chapter. 

lZ1 The department of ad•inistration shall, after 

consultation with the departments, agencies, co~missions, 

and other instrumentalities of the state, provide a 
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coa>prehensive insurance plan for the state providing 

insurance coverage to the state in a•ounts deter•ined and 

set by the department of administration and s~e++~eye-~ 

e«ft..,erit:t ~ HJ: purchase, renew, cancel.1 and 1110dify all 

policies according to the comprehensive Insurance plan. The 

plan may include property, casualty, liability, crime.1 and 

fidelity~ and any such other policies of insurance as the 

department of administration aay from time to time dee-

reasonable and prudent. 

Ul Tile departaent of ad•inistration •ay in its 

discretion elect to utilize a deductible insurance plan, 

either wholly or in part. Sueh a· p+--shtt++-nev--ft<we-e 

~+lt+e-e.eut~t:-+ft-eweess ef 1!lolent:y-ofne'-i:h-sertd--dMH1"S 

elle~o~tnd· kw-~ll"elfet"e -d6daieti ble eac~aM-not--1!o---exeeed 

twe-htiftMed~H~-heuS1tntf-6el1er !I r-68yll88l enfttftH+y-andet" 

eeet.--'N'e--.,.f'--+nsut"tme:e------t"&ted--ift-t:f\o!-~d+ft'!l 

p-~-· 

Section 2. Section 82-~305, R.C.M. 1947, is amended to 

read as follows: 

•aZ-4305. Apportionment of costs creation of 

deduct j bl e reserve i-.f'--dedtset:+l!l+e--p+tm-4!+eet:ed. .L.ll The 

department of administration shall apportion the costs of 

all insu~ance pu~chased under this eet chapter to the 

individual state participants.1 and the costs shall be paid 

-2- j/J5J 
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to the department subject to approprjatjons by the 

JegjsTature. 

lZl The department of ad•inistrationo if it elects to 

utilize a deductible insurance plano 

the individual state participants 

is authorized to charge 

an amount equal to the 

cost of a full-coverage insurance plano until such time as a 

deductible reserve js established. +n--~he--e.ou"~-e~-~ 

h~"~~-*+~y~~~~~·~-f~SBye&ety-~~-ftMOunt-e+-t~ 

~e~el eggrege~e--e""ua+--ded~e~iblew -+s--eree~edw In each 

subsequent year. the depart•ent ~+-be-eutner+red-~ max 

charge a sufficient a•ount over the actual cost of the 

deductible insurance to replenish such dgductjble reserves. 

l3l The dgpart.ent of ad.jnj$tratjon may accywulate a 

self-jnSutance reserye fudd sUfficient to proyidg 

self-insurance for all 1 jabilfty coyerages that jn its 

djscretion. the departeent cgnsidgrs $hguld be self-jnsyred 8 

PayMents ipto the $elf-insurance reserye fyad must be made 

from a Jggjslatjye apprpprjatjon fgr that purpose. Proceeds 

of the fund may·be usgd only to pay clajms under thjs 

chapter and for actual and necessary exnenses regyjrgd for 

the efficient administration of the fund. 

~ Money in reserve funds establjshgd under tbjs 

sectjoo not needed tg aeet expected ex~ures shall be 

jnyested Bod all groct&ds of the invest.ent credited to the 

fJuu~A• 
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Section 3. Section 82-4306, R.c.M. l947o is amended to 

read as follows: 

•sz-4306. Political subdivisions. Ll1 All political 

subdivisions of the state ~fte++-ha.e-~e--eu~~+ty--te ~ 

procure insurance ~er-tft+~-eet separately or jointly with 

other subdlyjsigns and way elect _ta__use a deductjbJe or 

self insurance p1an. wholly or in part. 

.LZ..l ~glitlcal subdjyisjon tbaL£.lects to Pstabljsh a 

deducti~~ establish a deductible reserye. 

l.ll A polit;-cal subdjyjsipn that elects to establish a 

self-jnsurance plan •ay accu•ulate a self-jnsurance re5erye 

fund suffjcjent to or0 vide self-insurance for all Jjabjlity 

coverages t:hat,. jn· iti discretion. t!he pol jtjcal subdiyj•sjon 

cpnsjders shoyld be self-insured. Pay•ents jnto the reserye 

fund myst be wade frp• local Jegjs)atiye appropriations for 

that puroose. Proceeds pf the fund may be used gnly to pay 

clai•s under thjs chapter and fgr actual and nee~ 

expenses reguired for the efficjent ad•jnjstration gf the 

~ 

~ Money in rgserye funds established under tbjs 

section not needed to •eet expected expendjtyres shall be 

lnyested and aJt proceeds of~th¢ jnyestment·credited to the 

~-

Section 4. Section 82-4309, R.t.M. 1947, is amended to 

read as follows: 
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•82-4309. Political subdivision tax levy to pay 

pre~lums. Notwithstanding any provisions of law to the 

contrary, all political subdivisions ~ha++-fteye-e~r+ty-~ 

mR¥ levy an annual property tax in the amount necessary to 

pey ~ the premium for Insurance. deductible reserve fundt 

and self insurance reserve fund as herein authorized• even 

though as a result of such levy the maximum levy as 

otherwise restricted by law is exceeded thereby~~ providedy 

that the revenues derived therefrom aay not be used for any 

other purpose.• 

Section 5. Section 82-4311, R.C.M. 1947, is amended to 

read as follows: 

"82-4311. Filing of claims against state -- time of 

filing. All claims against the state arising under the 

provisions of this act shall be presented to and filed with 

the seer~ry-ef'~ioete-wittri-n-ene-tlttndfi!<f-t:wenty-1"H!&t-dey~ 

+rem-the-dete-e~-the-ee~rene~rem-wh+e~e--e+~m--er~ 

er--when--the-+njary-~~u~-reasonab+y-he.e-been-~e&WeredT 

wh+ehe.er-~+eter.~A-+ee-o+-ten-~++ers-f*t9~~e+.-be-p~d 

te-the-~~ery-e~-~~te-et-tfte-t+me-the-e+e+w-~pr~ented 

~er-++++n~ deQartment of admjnjstratjgn.• 

Section 6. Section 82-4312, R.C.M. 1947, is amended to 

read as follows: 

•82-4312· Filing of clai•s against political 

subdivisions time for filing. All claims against a 
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political subdivision arising under the provisions of this 

act shall be presented to and filed with the clerk or 

secretary of the political subdivision w+~+n--&ne--ftandred 

otwent:, e ti!&t-der-rf're• the -date .,~ th e-eee-...u.ee~.-wtt+eh 

the--e+~ ...... -e~e--er-wfteD-the-+nja.-.,-~~--oneb+y-tteYe 

Section 1. There is a new R.C.M. section that reads as 

follows: 

Li•itation of actions. A clai• against the state or a 

political subdivision is subject to the ll•itation of 

actions provided by law. 

Section· 8. Section 82-4~8, R.c.M. 1947, is a•ended to 

read as follows: 

•8Z-4318. Co•pro•ise or settl-ent of clai•- against 

political subdivision. The governing body of each political 

subdivision, after conferring with its legal officer or 

counsel. may co~promise and settle any claim allowed by this 

act, subject to the terms of the insurance• if any. A 

~ettlement inyo]yjng a self-insyrance reserve fund _QL 

dedUctible res¢rye fund myst be agorgved by the district 

~~here the claj• is r;~· 

Section 9. Section 82-43199 R.C.M. 1947• is amended to 

read as follows: 

•s2-4319. Compromise or settlement of claim against 

state. The department of administration •ay compromise and 

-6-
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settle any clai• allowed by this act, subject to the terms 

of insurance, if any. A__ settlewgnt jnyo}ving the 

self-in{UCadbC Ce$efy& (yod 'gr deduCtible reserye fund~ 

.be approyed by the djstrict. cgurt gf Lewj.s and Clark 

c..mm.t.¥.a .. 

Section 10. There is a new R.C.M. section that reads 

as follooos: 

Judgaents against governmental entitles except state 

how satisfied. (1} A political :subdiv.lsion of the state 

shall satisfy a final judgwent out of funds that may be 

available ~rom the following sources: 

(a) Insurance; 

(b) the general fund or any other funds legally 

available to the governing body; 

(c) a property tax, otherwise properly authorized by 

law, collected by a special levy authorized by laww in an 

17 amount necessary to .pay any unpaid portion of the judgment, 

18 except that such levy aay not exceed 10 mills; 

19 (d) proceeds fro• the sale of bonds issued by a 

20 county, city, or school district for the purpose of deriving 

21 revenue for the payment of the judg•ent 1 lability. The 

22 governing body of a county, city, or school district is 

23 hereby author I zed to issue such bonds pursuant to procedures 

24 established by law. Property taxes may be levied to 

25 amortize such bonds, provided the levy for payment of any 
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such bonds or judgments may not exceed, in the aggregate, 10 

mi 11 s annuall Y• 

(2) No penalty or interest may be assessed against any 

governmental entity as a result of a delayed payment of a 

judg•ent liability. 

Section 11· Severability. If a part of this act is 

invalid, all valid parts that are severable-fro• the invalid 

part reaain in effect. If a part of this act is invalid in 

one or more of its applications, the part re•ains in effect 

in all valid applications that are severable fro. the 

invalid applications. 

Sections 82-4313 through Section 12. Repealer. 

82-4317, 82-4326. 83-701 through 83-706, 83-706.1• and 

83-707, R.C.Mo 1947, are repealed. 

-End-
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\.~USE OF REPRESENTATIVES 

March 22, 1977 

HOUSE COMMITTEE ON JUDICIARY AMENDMENTS TO SENATE BILL 53 

1. Amend page 8, section 10, subsection (2), lines 3 through 5. 
Following: " ( 2) " 
Strike: lines 3 through 5 in their entirety 
Insert: "If a governmental entity pays, a judgment within 

2 years after the day on which the judgment is entered, 
no penalty or interest may be assessed against the governmentaJ 
entity." · 

AS AMENDED CONCURRED IN 
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SENATE BILL NO. 53 

INT~OOUCED BY TOWEo TURNAGE 

(INTERIM COMMITTEE ON JUDICIARY BILL) 

FOR AN ACT ENTITLED: •AN ACT TO AUTHOiUZE 

ESTABLISH~ENT OF SELF-INS~RANCE PROGRAMS FOR STATE AND LOCAL 

~OVERNMENTAL ENTITitS ~ITH CERTAIN GUIDELINES; T3 CLARIFY 

THE MEANS BY ~HICH CLAIMS AGAINST GOVERNMENTAL ENTITIES "AY 

BE SETTLED; TO CLARIFY THE MEANS BY WHICH JUDGMENTS AGAINST 

GOVERNHE~TAL ENTITIES KAY BE SATISFIED; AMENDING SECTIONS 

82-4303t 62-4305t 82-~306, 82-4309, 82-4311• 82-4Jl2t 

Jl-4318t ANO 82-4319o R.C.K. 1947; AHO REPEALING SECTIONS 

82-4313 THROUGH 82-4317, 82-4326, 83-701 THROUGH 83-706, 

83-706.1, AND 83-707o R.c.K. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section 82-4303, R.c.K. 1~7. is amended to 

read as folloMs: 

"d2-4303· Comprehensive insurance plan for state 

risks insured -- deductible insurance. lll The department of 

administr3tion ~e++--be ~ responsible for the acquisition 

and administration of all the insurance purChased for 

protection of the state, as defined ~e+ft ln thjs c~. 

ilJ. The departraent of admi ni strati on shall, after 

consultation Mith the departments, agercies, commissions. 
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and other instrumentalities of the state, provide a 

comprehensive insurance plan for the 

insurance coverage to the state an amounts 

state {u:oviding 

determtned and 

set by the department of administration and sne++-ftewe-~ 

s~~~-to ~ purchase, renew, cancel• and madify all 

policies according to the co~prehensive insurance plano The 

plan may include property, casualty• liability, cri•e• and 

fidelityy and any such other policies of insurance as the 

departaent of adainistration aay froa tiae to tiae deea 

reasonable and prudent. 

.Lll The departaent of ad•inistration aay in its 

discretion elect to utilize a deductible insurance plan, 

either who11 y or in part. 5t:tett--tt plan stta-1-+-newe-r-heye-e 

d~ble -••n~ -ee!l!l af to110e11toJ H.e-t:ho11sand -dea
t~&e&t-~--eet-~~--end-_.,.,++-~e+n---pt'O~-i--!1 

'hfo~ed-+-i-hy-toltall!land dellM'!I f$i!59o 999 t-anrttttH+y-lltHier 

eee:lt--to)'l'e--e~-+ft!t1H'---.--en-erat:ed--in-~P'f"ecedin~ 

paregrepne• 

Section 2. Section 82-4305, R.C.H. 1947• is amended to 

read as folloMs: 

"82-4305. Apportion~ent of costs -- creation of 

deductjble reserve #--~d~-1-e-~---e-1-eetoeft. 1.ll The 

department of administration shall apportion 

all insurance purchased under this aeto 

-2-
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individual state participants~ and the costs shall Je paid 

to the depart111ent ~ject to appropriations by tne 

1 egi §l atuce. 

~ The department of administration. if it elects to 

utilize a deductible insurance plan, is authorized to charge 

the individual state participants an amount equal to the 

cost of a full-coverage insurance plan. until such tiNe as a 

d»ductible reserve js e§tabljsbedo ~~-eao~o+--~we 

h-.Wed-f'Hqr-~~-1!1-eeH ars (:S~58T666t.-~~-of'-1:he 

i>Ma+--~Me---ftntter~ed-t i ltJ e-y-~~-ef'~ In each 

subsequent year, the department ~fte++-be-euthe..+red--i>o .ax 
charge a sufficient aaount over the actual cost of the 

deductible insurance to replenish such deductible reserves. 

.L.ll Ibe 4ep.ar:taent of ad•inistratjon •ay ac:c!Miulate a 

self josycance reserye fund sufficient tg prgyide 

seJf-jpsuranc• for all ljabjlit¥ coverages that jn jts 

djscrctioo. tbe departaent conljders should be self-insured. 

Payments into the self-insurance reserye fund aust be Aade 

fro• a legislative apprgpriatjop foe tbat purpose. Proce~ 

of the fund •ay be used gply to par claims uodgc tBis 

chapter and for actual and necessary expenses r&quired for 

~be efficjent_admjnistratioo of the fund, 

L1l MQoey in reserye fuods e§tabljshed uoder thjs 

~~ction not needed to weet gxpected ~~wnditures shall be 

jnyested and all pracegds of the joyestgent credited to the 
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f1ill..tl. ,, 

Section 3. Section 82-~306• R.~.H. l947o is amended to 

read as follows: 

M82-4306o Political subdivisions. ill All political 

subd i vi s ions of tile state ~M++--h--~e---att't~--i>o 8oilX 

procure insurance undef'-~ts-&et seuacate)v Q[ jojotlr witb 

other sybdjyj~aod •ay elect to y§e a dedyctjole -2L 

seJf-insurance plan. wholly or jo gart, 

tz1 6 ~oljtjcal subdjyisigo that elects to est4bljsh a 

deductible glap ma1 e$tabljsb a dgdyctjble reserve. 

iii 6 ppljtjcal §Ubdiyision that elect§ 10 establi§h a 

af.f-iosuranca plan •ay accyaulate a self-jnsuraoce reserve 

fund $Uffjcjent to proyjde self-jnsyrance for all Jiabjlity 

coverages tpat. ;n it$ discretion• the poljtjcal subdiyjsjgn 

coosiders sbou!d be se!f-iasuceQ. Pareents jnto the reserve 

fund aust be made fro• local legjslatjye dppcopriatigns for 

that pyrpose. Prgceed5 gf the fund maY be USed poly to pay 

clajms under this chapt~r and for actual and oeces~ary 

expenses reguired foe tne efficient ad•ipistrptigo pf the 

.f.uw1a 

~ Kaney jn resecye funds establjsbed yoder this 

sectjoo opt pggdeg to .eet expected expendjtyres shall bg 

invested and all proceeds of tbe ioyest.ent credjtea to the 

.tl.lw1.." 

Section 4• Section BZ-~309, R.~.K. 1947o is amendea to 

-4- SB 53 



2 

3 

4 

5 

b 

7 

8 

9 

10 

11 

12 

l3 

14 

1~ 

1o 

17 

18 

19 

20 

21 

22 

23 

lit 

25 

# 

sa oo53/0Z 

~ead as follows: 

•BZ-4309. Pol itica1 subdivision tax levy to pay 

p~e.iums. Notwithstanding any p~ovisions of law to the 

cont~ary• all political subdivisions she~ 

Aa¥ levy an annual p~operty tax in the amount necessary to 

pay Luna the pre•iuR for insurances deqyctible reserve fuQd• 

and self-insurance reserve fund as herein authorized, even 

though as a result of s~h levy the .axi.u~ levy as 

otherwise restricted by law is exceeded thereby~~ providedy 

that the revenues derived therefro• .ay not be used for any 

other purpose.• 

Section 5. Section 82-4311• R.t.M. l947o is amended to 

~ead as follows: 

"SZ-4311. Filing of clai•s against state tise of 

filing. All claims against the state arising unde~ the 

provisions of this act shall be p~esented to and filed with 

the "eer~y-~tetoe 111itohift - ht1ft6red tweftt:r~H&t-deys 

~r-~he-~e-of'-t:fte-8eettrrettee frail 111h i cl't--t:he--e.J.e+a--er_.. 

ar--w~ft--t:he-~jt~ry-s~d-ree~~y-fteve-ecCft-d~~edT 

..ft-t-ehc.er-~cr ... -A.-nc-of teft deHa..-~-Mti!!H-ee-pa-i-d 

t;&-t;~-"ceretary-e~-st:etoc-et t l'te to i .-c-~-c+<ri-.-.O.S-pre'""'"t;cd 

for-++++ftg ~partaeot of adwiojstratjon.• 

Sect ion <>• Section t12-4312o K.C.H. 1947o is a-nd-•a to 

read <.IS follows: 

•&2-4312. Filing of clai11s a<Jainst political 
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subdivisions -- time for filing. All clai•s against a 

political subdivision arisin~ under the provisions of this 

act shall be presented to and filed with the clerk or 

secreta~y of the political subdivision lll+t;ft+tr-one--ftuftdred 

t:went;y-t~~et-days-+ros-~de~o of ~eee...rence frca Mhieh 

-tM--e+ri..--ero~or-.hen t:he i ftjttr.,-shot:H-6-r-oneb+y-h...,.e 

!oeett-d-0-~~-.miel'teoer ~~.· 

Section 1. There is a new R.C.H. section that reads as 

follows: 

Limitation of actions. A c1aia against the state or a 

political subdivision is subject to the liaitation of 

actions provided by law. 

Section 8. Section d2-~318o R.C.M. 1947• is awended to 

read as follows: 

•82-4318. Co•proaise or settleaent of claim against 

political subdivision. The governing body of each political 

subdivision• after conferring with its legal officer or 

counselo may coapro~ise and settle any claiz allowed by this 

act. subject to the terms of the insur2nceo if any. A 

settlement joyolyjng d self-josuraoca reserve fund _QL 

deductible reserve fund ayst be approyed by the district 

court wnere the cJaiw js ~-

Section 9. Section J2-4319o R.c.M. 19~7, is amendJd to 

read as follows: 

•a2-4319. Coapro11ise or settlement of claim against 
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state. The department of administration may compromise and 

settle any claim allowed by this acto subje~t to the leras 

of insurance, if any. A settlement ioyolyiog ~ 

self jnsyrance reserye fund or deductible reserve fund must 

De a~~roved by the dj$trjct court of Lewjs and Llark 

CQUOty•• 

Section 10. There is a new R.C.H. section that re3ds 

as follows: 

Judgaents against govecn~ntal entities except state -

how satisfied. (ll A political subdivision of the state 

shall satisfy a final judgment out of funds that aay be 

available froa the following sources: 

(a) insurance; 

(b) the general fund or any other funds legally 

available to the govecnin·:] body; 

lawo 

(c) a property tax, utherwise properly authorized by 

collected by a special levy authorized by law, in an 

a.ount necessary to pay any unpaid portion of the judgaento 

except that such levy .ay not exceed 10 mills; 

(d) proceeds froa the sale of bonds issued oy a 

county, city, or school district for the purpose of deriving 

revenue for the payaent of the judgaent liability. The 

23 governing body of a county, cityo or school district is 

24 hereby authorized to issue such bonds pursuant to procedures 

25 established by law. Property taxes aay be levied to 
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~mortize such bonds, provided the levy for payment of any 

such bonds or judgments may not exceed, in the aggregate, 10 

mills annually. 

(2} He-peno+ty-or-+ft~t-.ey-be-e~e~sed-e~s+~t-eny 

geve~ftae~te+-eftt+ty-e~ e re~ul~ ef e de+eyed--pey~--ef--e 

judg.en~ -++ee~+TtyY _lf__A GOYEftHHEN!AL ENTITY pays A 

JUDGMENT WITHIN Z YEARS AFTER THE PAY ON WHICH IHt JUQGHENT 

IS ENTEREPt NO PENALTY OR INTEREST MAY BE ASSESSED AGAINST 

THE GOVERNMfNTAL ENTITY• 

Section 11• Severability. If a pact of this act is 

invalid, all valid parts that are severable fro• the invalid 

p2rt reaain in effect. lf a pact of this act is invalid in 

one or more of its applications, the part reaains in effect 

in all valid applicati"'s that ace severable from the 

invalid applications. 

Sections 82-4313 through Section 12. Repealer. 

82-4317, 82-4326o 83-701 through 83-706, 83-706.1, and 

83-707, RoC•M• l947o ace repealed. 

-End-
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