45th Legislature LC 03227014 LC 0322701

1 Jﬂ‘ﬁl‘ BILL NO. _A_L.I__._ 1 (?2) Fwe-—-and—-one—hatf--per--cent--$2 1/2%% of total

2 INTRODUCED BY _2@" 2 collections per year until December 31y 197%: and theresfter
3 3 four-per-cent—t+4%%y of total collections per year to the
4 A BILL FOR AN ACT ENTITLED: WaAN ACT TQ REPEAL THE RENEWASLE 4 earmarked revenua funds to the credit of the alternative
5 RESDURCE DEVELDPMENT PROGRAM; REVERTING THE PORTYION OF THE 5 energy research development and demonstration accounte

] COAL TAX ALLOCATED TO THAT PROGRAM TO THE GENERAL FUND; & {3) Fwenty-seven-and-one-hatf-per-cene-{2¥x5%% 27 _1/2%
T AMENDING SECTION 84—1319¢ RaleMe 1947; REPEALING SECTIONS 7 of total collections per years until July 1y 1979y and
8 £9-3601 THRDUGH B9-360%+ ReleMe 1947." 8 thereafter thirty—five——per——cent--+35%%s to the carmirked
9 9 revenue fund to the credit of the local impact and education
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 trust fund accounte

1l Section la Section 84-1319y ReCeMe 1947y is amended to 1% (4) For each of the four—t4Y fiscal years following
12 read as follows: 12 the effective date of this act ten—per—cent—{10X}Y of total
13 "84-1319. Disposal of Tlicense or severanca taxess 13 collections per year to the earmsrk:sd revenue fund to the
14 ticense-or—seversnee Severance taxes collected under the 14 credit of the coal area highway improvement account.

5 provisions of this chapter er-such-sections-a3-may-enact-a 15 {S) Fen—-per—cent-{10%} of total collections per year,
16 severance-tax-on-ecat-in-19¥5 are allocated as follows: 16 to the earmarked revenue fundy for state equalization aid to
17 (1) To the county for such purposes as the governing 17 public schools of the statee

18 hody of that county may determine from which coal was mined 18 {(6) For the period ending December 31, 1979, one-—per
192 for each calendar year prior to January s 1980y three 3 19 eent— 1%+ of total collections per year to the earmarked
29 cents 43¢} per ton or four-per-esnt-{4i} of the severuncs 20 revenu: fundy to the cradit of the county land planning
21 tax paid on the conal mined in that countys whicnever is 21 Accaunte

22 highery and for each calendar year following December 31. 22 t#y-—-Fwo-—snd--one-hatf--per——cent-—{2-1/25)-—af-—totat
23 1979¢ three 3 cents t3g} per ton or three-and-—on=—haif--per 23 ecotiections-per—yeary-to-the-sinking—fundy—to-the-eredit—-of
24 eent—¢3 1/21{>0f the severance tax peid on the cozl mined in 24 the—rene-ab+e-fesouree«ﬁe;e*opmeﬂt—bond—cccsunt'

25 that countys whichever is highere 25 837} Fwo--and--one—half--per——-cent-{2 1,/2%%+ of total
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colltections per year through June 30y 1979y of which portion
one-half {1#2% shall be allocated to the earmarked revenue
fundy for the purpose of acquisition of sites and aresas
described in section 62-304, sub ject to legislative
appropriationsy and one-half {23 shall be allocated to the
trust and legacy fundy for the purpose of parks acquisitione
After June 30y 1979y five-per—cent—{5%} of total coliecrions
per year shall be allocated to the trust and legacy fundy
for the purpose of parks acquisitions Income from the Ffund
established in this subsection may be appropriated for the
acquisition of sites and areas described in seetion 62-304.

t9——Fo--the-—earmariked--revenue—fundy—such-portiona-of
the-severance-tax-as-may-be-suthorized-by-—taws——enascted——in
1935w

4483 ({8 A1l other revenues from ticanse or severance
taxes collected undzar the provisions of this chapter shalil
be d2:posited to the credit of the jenaral fund of thsz
state."

Section 2. There is a new R.Cs¥s section that reads as
follows:

Reversion of moneys allocated prior to July 1le 1977
Moneys allocated to the sinking fund to the credit of the
renewable rasource development bond account and not expanded
prior to the passage and approval of this sct revert to the

general fund as of July 1s 1977.

-3~

Section 3. Repealare.

ReCeMe

1947

are repealede

LC 0322701

Sections 39-3601 through 89-3679y

~End-
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Approved by Committee
sn Texation

SENATE BILL NO. 48

INTRODUCED BY MATHERS

A BILL FOR AN ACT ENTITLEDZ AN ACT TO REPEAL PORTIONS _OF
THE RENEWABLE RESOURCE DEVELOPMENT PROGRAM RELATING YO
BONQENG __AND PRIVATE LOANS; REVERTING REALLOCATING THE
PORTION OF THE CODAL TAX ALLOCATED TO THAT PROGRAM TO FHE
SENERAE AN _EARMARKED REVENUE FUND ACCOUNT; AMENDING SEEFESN
SECTI NS 84-1319y B3-3602y 69=3603s AND 89-3607s RaCaeM.
1947; REPEALING SECTIONS 89-3601s FHROUGH 89-3606s 89-3608s
AND  69-3609s ReCeMe 19472 AND PROYIDING AN _ IMMEDIATE
EEEECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:

Section l. Section $4-1319y ReCete 19474 is amended to
read as follows:

*g4-1319., Disposal of 1license or severance tixes.
tieense——or--severanee 5Seyerante taxes collected under the
provisions of this chapter or-suth-sections—as—may——enact-—e
severance-tax-on-ecat-+n—-1915 are allocated as follows:

(1} To +the county for such purnoses as the governing
body of that county may determine from which coal was mined
for each calendar year orior to January ls 1980+ three 3
cents {3f3 per ton or four-per—ecent-{4%y of the severance

tax »n2id on the c¢oal mined in that countye whichever is

SECOND READING

10
11
12
13
14
15
s
17
18
19
20
21
22
23
24

25

SA 0048702

highers and for each calendar year following December 3le
1979+ three 3 cents t3f} per ton or three-and-one—hetf—per
eent—t3 1/2%¥ of the severance tax paid on the coal mined in
that countys whichever is higheres

{2) Fwo-——and-——one-haltf——per—cent--+2 172%% of total
callections per year until December 31s 1979y and thereafter
four——per-—ecent——¢t4%3 of total collections per year to the
earmarked revenue funds to the credit of the alternative
enerqgy research development and demonstration accounte

{3) Fwenty-seven—and-one—hatf-per—ecent—{2¥ws5%F 271 1723
of total <collections per years until July 1, 1979, and
thereafter thirey—ferve—per——cent——435%%s to the earmarked
revenue fund to the credit of the l1ocal impact and education
trust fund accounte

{4} For each of the feur—{4}% fiscal years following
the effective date of this act ten—per—ecent—-+10%% of total
collections per year to the earmarked revenue fund to the
credit of the ceoal area highway improvement accounte

(5) Fen—per-cent—+10%y of total collections per vears
to the earmarked revenue funds for state equalization aid teo
public schools of the state.

{6) For +the period ending December 3ils 1979, one—per
eent-{1%+ of total collections per year to the earmarked
revenue fundy to the <credit of the county land nlanninag

ACCoUNtas
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3 ~Fwo——ond—-one-hadf-—-per-—cent-—{t2-3 2% ——of—totead
cotiections——per—yeary-to-the—sinking-fundy-—to-the-credit-of
the-renswable-resource—development—hond—acentnts

(1) 2 1/23 OF COLELECTIONS PER YEARs TO THE EARMARKED
BEVENUE _FLNDs TO THE CREDIT OF THE RENEWABLE RESOURCE
DEVELIPMENT ACCOUNTS

+6+£33(8) Fwo—and-one—heif-per—cent—{2 1/2% of total
collections per year through June 30y 1979, of which portion
one~half +iy2}3 shall be allocated to the earmarked revenue
fundy for the purpose of acquisition of sites and areas
described in seccion 62-304¢ subject to Jlegislative
appropriationsy and one—half 724 shall be allocated to the
trust and legacy fundy for the purpose of parks acquisitions
After June 30y 1979¢ five-per-ecent—-{5X4 of total collections
per y=ar shall be allocated to the tyrust and legacy fundy
for the purpose of parks acouisitions Income from the fund
established in this subsection may be appropriated for the
acquisition of sites and areas described in section 52-304.

1t9r——Feo—the-—earmarked-revenve—fundy——sueh——portions——ef
the--severance——tax—-as—-may-be-atthorired-by-taws—enascted—in
+9¥5w

£30+£82(2) A1l  other revenues from license or
severance taxes coliected under the provisions of this
chapter shall be deposited to the credit of the general fund

of the state.”
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Section—2v——Fhere-is-a-new-ReEriv—section-that-—reads—as
foliowss

rReversion—of-moneys—-atiocored-prior—-to——duty—iv—319¥¥s
Monmeys——-aitecated—to——the-sinking—fund-to—the-credit-ef-the
renenabie-resoturece—development—bond-scesunt—and-not—expended
prior-to—the—poassaqge—and-approveal—eof-this-sct—revert—to——the
generai-fund-as-—of—duty-tv—19F¥y

SECTION 2o SECTION 89-3602s RoelaMe 1947» 1S AMENDED T0
READ AS FOLLOWS:

"g9~3502« Definitionse Unless the context reguires
otherwise, in this act:

{1) "Renewable resource development program™ means
such developwents in the public interest of renewable
natural resources of the state as shall from time to time be
acquireds constructeds and financed from funds appropriated
to the accounts referred to in this sectionv—and-—fromthe
procesda—of-bonda—issued—in—mticipastion-ef-the-—receipt--of
these—funds. Renewable resource developments shalls whenever
practicables be miltiple—use projectss and shall not
sianificantly diminish the quality of existinc public
resources such as lands airy waters fishe wildlife and
recreational opportunities.

£2¥-—"Renewable~—ressurce—development-—hondst-——nean——att
series-—of-—bhonds—euthorired—by—taw—teo—be—issued—pursuant—to

stetion--89-36686——tn——firnence-—any-—-part——of——the-—renewabie

-4 SB 48
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resource—development-progromy—or—to-refond-any—sueh-bondas

+3%12) *Renewable resource development accountes™ or
sectearance—fund-—acesunty® mean a separate account which s
created within the bond-—snd--insurance——ciearance fund
established in section 79-410s and shall be segregated by
the treasurer from all other money in that or any other fund
in the state treasury and used only to pay costs of the
renewable resource development programe upon order of the
department of administration or the board of natural
resources and conservation under authority and within
limitations provided by 1awas

t4y——SRenevwnbte-—reseurce-development-bond-aceosunty™—or
ssinking-fund-acecounty®-mean-a-—separate——aceount——which——+is
ereated-—within—the——sinking—Ffund—estobtished—in-section
F9—410y-—and-shali-be-seareqnted-by—the——treasurer——from—att
other——money——in——-that—or-any-other—fund—in—the-treasury-and
used-anty-as—provided-for—-hereiny

£53{3) T"Treasurer™ means the state treasurer.®

SECTION 3.  SECTION B89-3603s ReCeMa 1947s IS AMENDED TO
READ AS FOLLOWS:

"39-3503. Renewable resource development locanse (1)
The board of natural resources and conservation s
authorized upon proper aoplication and upon recommendation
of the department of natural resources and conservation to

make loans from the renewable resource development account
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established by this act to farmers—snd-renchers—of—the-stote
of——Hontane--whov——without--reqerd-to-their-formof—thusiness
erqgqantzations
tay-—are—citizens—of-the-tnited-S5tates-and-are—citirens
and-residents-of-the—state-of-Montanat
th¥-—hove-sufficient—farming—or—ranching—trainina——and
expertente——whithy—~in——the—-opinion-——of-—the—departmenty—is
suffretent—to-sssure—the—}ikelihood-of-the-—success——of——the
proposed-eperationss—and
tei-—are-——or-—witt--become—owner—operators-of-farma—or
ranehess conservation districts established under Title 76,
No_ _loan _way be made to an individuals corporations
partnerships or other private entitye

{2) The department shall solicit and consider in its
evaluatioen of proposed projects the views of interested and
affected departments, boardss agencies and other
subdivisions of state and federal government and of other
interasted and affected persons.

{3) The board may make the renewable resource
devalopment 1loans provided for by this section for any
worthwhile project for the conservations manacementsy
utiltizations developments or preservation of the 1lands
water, fishs wildlifey recreationals and othar renewable
Fesources in the state; and for the refinancing of existing

indebtedness incurred in the expansion or rehabilitation of

6= S@& 48
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projects for those purposess

{4} The board shall make no renéwable resouvce
development Toan which 2xceeds the Tesser of one——humdred
thovsand-—do¥ars-+31004000%y or eighty—percent—{80%1F of the
fair aarket value of the security oiven therefore In
detarmining the fair market value for the security given for
any loany the department shal) considéer appraisals made by
qualified appraisers and such other factors it considers
importante

(5} The period for repayment of loans pursuant to this
act may not exceed thirty-£30% years.

{5) The board shall from time to time establish by
rule the interest rate at which Joans wmay be made under this
acty provided that in no case may the rate be greater than
enefly percentage point qreater than the prevailing interest
rate on the renewable resource development bonds provided
for in this acte

(7) The state shall have a lien upon a project
constructed with money from the renewable resource
development account for the amount of the 1ldans together
with the interest thereon. This 1lien wmay attach to al}
project facilitiesy equipments easementss real propertys and
oroperty of any kind of nature owned by the debtory
including all water rightse. The board shall file either a

financing statement or a real estate mortgage covering the
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lToans its amount, terms and a description of the project
with the county recorder of each county in which the nroject
or any patt thereof is locateds The county recorder shall
record the 1lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to bz indexede The lieén shall be valid until paid in full
or otherwise dischargede The lien shall be foreclosed in
accordance with applicable state law governing foreclosure
of mortgages and liense.

(8) The board may adopt rules as reauired to covern
the teras and conditions for making loanse Security
instrumentss and agreements pursuant teo this act.

{9) No membery officers attorneys or other emnlioyee of
the board or the department shally directly or indirectiys
be the beneficiary of or receive any feey commissions gifte
or other consideration for or in connection with any
transaction or business under this act other than such
salarys fees oOr other compensation as he may receive as such
membere officers attorneye or employee. Any person
violating any provision of this section shalls upon
conviction thereof be punished by & fine of not more than
twe~—thousend-—dotiars—{52,000% or imprisonment for not more
than twe—-+2% years or bothe

{10) The department shall administer the loans made by

the »poard pursuant to this acty and may accept and utilize

-8~ Sh 48
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voluntary and uncompensated servicesy andes With the consent
of the agency concerneds utilize the officersy emplovees,
eguipmanty and information of any agency of the federal
Jovernm3nty or of any agency of Montana government, or of
any political subdivision within Montana."

SECTION 4o SECTION 89-3607s ReleMs 1947 IS5 AMENDED IO
READ AS FOLLDWS:

#89-35607e Sinking——Ffund-—account Repewahle resource
develcpment _account -—- purposese +¢iy——Fhe-—stote——may-by
enactment—of-the-tegtstature—er——the-—peoste——tevyy——imposer
assessy——end-—pledge-—and-—sporopriate——to——the-sinkina—Ffund
acegdnt—any-taxy—chargey—feey—rental-or-—other——inecome——Ffrom
sny--destgnated-—sourcev———Fnre——state--reserves—the-right—te
modtfy—Fromtime—to—time—the-natiure-and——amount——of—speciat
taxes——and-—other—-revendes-pledqed--and-appropriated-te—the
s+akine—fand-sceounty—provided—that-the-agareqnate——rescurees
seo———atedqed———and-——spprepriated-———are——detarmined——by-—the
Fearstature—te—be—suffistent—Ffor—the-nrompt—and-fudi-—payment
of-the-prineigai—of-and-—interest--and-—redemption——premiumns
when—~-dune——on—-att--bonds-—payabie--from——that--asecodnty—-and
srovided-that-the-pledqe-of-the—fulti-fareh-—and--credit——and
LARIMA——powers——ef-—the——-state-—for-the—secHrity—af-alt-suen
monds-—shatti—pe—and—remnin—irreyacable—antti—they-—are——Ffutiy
patds

2 y——Momey——in——the-—sinkint—fund-account—shati—be—used

9= SR 48
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firse-to—pay—interesty——principat-—and--redemption——premiums
when—-due-——and-——npayabte——with--respect—to-renewabie—resource
devetonment—bondst—secand-to-seccumsiste—n——reserve——far——the
furcher-—seturity-—ef-—such—paymentsr—to-the-amount—required
easch-nenth-to—meet-—those-sayments-——-dde-—within-——twelve-—{i24
months——thereaftert-and-third-te-restore—tha-reserve—to—this
ameunt-after-cach—payments

1t3y——hfter-the-reserve-provided-for—in——subsection——+42+4
above-—ts—in-the—sinking-fundv—money-at-any—time-received—in
the——sinking——fund——in-——excess——of-—that——amount—shalti———pe
transferred-—by-the-tressurer—to-the-cltearance—fund-accounts
f-the-batance—at-any-time-on—hand-in-the—-—sinkins——fund-—s
not-——suffietent——for-—comptirance—with—subseection—{24y—-and—is
not-restored-to—the-required—asmount—within—three—-{33——months
therezftery—from—funds-specificatiyv-pledaed-and-approariated
to-—ehe-——sinking——fdnd—accounty—the-tressurer—shatt—transfer
thereteo-from —the-—qenerat--fund——an——amount--sufficient——to
festore-the-reauired-satances

t4Y The state niedaes—-and-apnropriates-and directs to
b= crodited to the sirkina zarmarked revenue fund for the
renewable resource_ _development account as received tws-and
one-hitf-pereent—-{2 1/2%3F of all money from +time +to time
received from the collection of the setrip-cont-mines—Iicense
tax-—2avapte—under-the-sroevistons—of—section-84-13g2y-or—the

eqairvatent-prevision—of-Any severance tax enacted—in—ttreu-of

=-10- SBE 48
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such—ticense—texs and romaining after allocation of such tax
to the trust fund established under section 5. article IX of
the Mootapa constitution end-such-additional-amount-thereofy
+f-anyy-as-nay-be-required—-from——time——to——-time~—to-—provide
suffirerent——Ffunds——for-the-purposes-stated—in-subyeetion—+t2}
shover-provided-that—ne-more—than—twoe—and-—one—hatf--percent
121728y -—of——sueh——tax——colections——shali—be—deencd-—te-be
pledged—for—the—purpose—of-section-85-3606y—subsection—{3ywy
af this asendatory act are transferred <ta the earmarked
revenue funds renewable resource development account.®

Section 5« Repealera Sections 89-3601y through
89-36064 _B9=3608s AND 89~360%s ReCo.M. 19474 are repealed.

SECTIGN 6o EFFECTIVE OATFe THIS ACT IS EFFECTIVE UPON
PASSAGE AND APPROVAL e

SECYION Jo CONSTRULTIONW. _IT IS IHE. INTENT DOF THE
LEGISLATURE  THMAT IF THIS BXtL AND SENATE BILL &4 ARE EACH
ENACTED INTO LAW IN 1977, THAT SENATE BILL 44 LONTROLS THE
PEBCENTAGE _OF COAL TAX ALLOCATEDQ TO THE RENEWABLE RESOURCE
DEYELUPMENT ACCOUNTS

-End=~

=11~ 58 48
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SENATE BILL NGO. 48

INTRODUCED BY MATHERS

A BILL FOR AN ACT ENTITLED: ~ ®AN ACT TO REPEAL PORTIONS _OF
THE KENEWABLE RESOURCFE DEVELDPMENT PROGRAM REEATING Y0
BONDING _AND PRIVATE LOANS; REVERFING REALLDCATING THE
PORTION OF THE COAL TAX ALLOCATED TO THAT PROGRAM TO FHE
GENERAt AN FARMARKED QEYFNUE FUND ACCOUNT; AMENDING SEEFION
SECTIINS B4-1319» 53-3602, §9-3603y AND_ 89-360Q7s ReleM.
194T; REPEALING SECTIONS 89-3601s FHRBUGH 89-3606s §9-3608s
AND  89-3609y ReCeMs 19472 _AND PROVIDING AN IMMEDIATE
EEFCLTIYE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF MONTANA:Z

Section ls Section 84-1319s ReCeMe 1947y is amended to
read as follows:

wy4-1319. Disposal of license or severance t3ixes.
Lieense——or——severance Seyerance taxes collected under the
provisions of this chapter or—such—sections—as—may-—ensct—a
severance-tax—of—ecoat-+a-19F¥5 are allocated as follows:

(1) To the county for such purposes as the aoverning
body of that county may determine from which coal was mined
for each calendar year orior to January ly 1980y three 3
cents {3f} per ton or four-per-cent—{4%} of the severance

tax ©paid on the coal wmined in that countys whichever is
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highery and for each calendar year following December 31la
197%¢ %®hree 3 cents £3F) per ton or three-and-one-half—per
eent—{3 1/2%%y of the severance tax paid on the coal wmined in
that countys whichever is highera

(2) Fwo——nand——one-hatf——per——cent—-{2 1/2%3y of total
collections per year until December 31, 1979; and thereafter
fodr——per-—ecent——{4X} of total collections per year to the
earmarked revenue funds to the c¢redit of the alternative
energy research development and demonstration accounte

{3) Fwenty-—seyen-and-one—hatf-per—cent—{3¥+5%% 27 _1/22
of total collections per vyears until July 1y 1979y and
thereafter thirty-five-per—eent—+¢35%%y to the earmarked
revenue fund to the credit of the local impact and education
trust fund account.

(&) For each of the feur—+4}% fiscal years following
the effective date of this act ten—per—eent-{10%%+ of +total
collections per year to the earmarked revenue fund to the
credit of the coal area highway improvement accounte

{5) Fen-per-cent—£10%) of total collections per vears
to the earmarked revenue fundes for state equalization aid to
public schools of the state.

{6) For the period ending Decemher 3ly 1979+ one-per
eent-{t1%3 of total collections per vyear to the earmarked
revenue fundes to the credit of the county land planning

accounte

-2 SB 48
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t#+r~—¥fwo——and——ene—haltf——per-——cent——{2~-15284-—of——totad
estlections——per-yearv—to—the—sinking-foundy—to—the—credit—of
the~renewabie-resounrce—development-bond-aceatnts

{1) 2 1/2% OF COLLECTIONS PER YEARe TO THE EARMARKED
BEYENUE _FUNDs JO THE CREDIT OF THE RENEWABLE RESQURCE
DEYELIPMENT ACCOUNT

1+8¥i1318) Fwo—and—one—half-per—cent—{2 1/2%} of total
collections per year through June 30y 1979s of which portion
one-half 4324 sha]l be allocated to the earmarked revenue
fundy for the purpose of acquisition of sites and areas
described in section 62-304y subject to 1legislative
appropriationss and one~half £i#2% shall bhe allocated to the
trust and legacy fundy for the purpose of parks acquisitions
After June 30y 1979y five-per-ecent-{5%% of total collections
per y=zar shall be allocated to the trust and legacy fundy
for the purpose of parks acaquisitione. Income from the fund
established in this subsection may be appropriated for the
acquisition of sites and areas described in seetion 62-304.

1+9——-Fo-the-carmarked-revenue—-fundy-—such——portions-——of
the--severance——tax——as-may-be-suthor+red-by—taws-enacted—in
+9F 5w

t1+94£83¢9) A1l other revenues from license or
severance taxes collected under the provisions of this
chapter shall be deposited to the credit of the general fund

of thz stateas"
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Section-2s——Fhere-is—-a—new—RvEviv—section-that-reads-os
fotiowss

reversion—of-moneys-aitroceted-prior-to——dtuty—iy——1%¥»
Honeys——attocated—to——the—sinking—fund-to—the—credit—of-the
renegsbie—resource—development-bend-account-snd-not—expended
prior—to—the—passaqe—and-approval-of—this—act-—revert—to—the
generat-fund-es—of-duly-tv-39¥¥w

SECTION 2o SECTION 89-3602s ReCaMe 1941y IS AMENDED YO
READ AS FOLIONWS:

*§9-35602. Definitionse Unless the context reguires
otherwisey in this act:

{1} ®“Renewable resource development program® means
such developments in the public interest of renewable
natural resources of the state as shall from time to time be
acquireds constructeds and financed from funds appropriated
to the accounts referred to in this sectionvr—end—froem—the
procesds-af-hends—tssved—in-anticipation-of-the-—receoipt-~of
these—funds. Renewable rescurce developments shall, whenever
practicables be multiple-use projectss and shall not
significantly diminish the ouwality of existing public
resources such as lande aire watery fishe wildlife and
recreational opportunities.

f24-—"Renewable-resource—development——honds*—mean——ati
series——of—~hends—authorized—-by—tow—to—be-i+ssued-pursutant—to

section-—~89-3686~—to-—finance—any——part——of-—the-—renewoble
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resource-development—programy—or—to—refund-any-—such—bondss

#3+(2)] “Renewable resource develooment account.® or
nelearanee—fund-aceounty® mean a separate account which is
created within the bond--end——insurance——etensrance fund
established in section 79-410y and shal)l be segregated by
the treasurer from all other money in that or any other fund
in the state treasury and used only to pay costs of the
renewable resource development programs upon order of the
department of administration or the board of natural
resources and conservation under Jduthority and within
limitations provided by 1awe

+Hi—-—"Renewabie-——resource—development—pond—accounty™-or
2simiei ng-fond-accounty®-mean—-a——separate-—aceount-—whieh——+s
erented——within—the——sinking—Ffund——estobtished——in-section
F9—410y-and—sholi-be-seqgreasted—by—the——-tressurer——from—atd
other——noney-—in—that-or—any-other—fund—in-the—tressury-and
used-onty-as-provided-for—hereins

+53{3) "Treasurer™ means the state treasurer.”

SECTION 3 SECTION 89-3603s ReCeMs 1947 IS AMENDED TO
READ AS FOLLOWS:

»§9-3603. Renewable resource development loanse (1)
The board of natural resources and conservation is
authorized upon proper aoplication and unon recommendation
of tnhne department of natural resources and conservation to

make loans from the renewable resource development account
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established by this act to farmers—snd-renchers—of-the-stote
of--MHontana——whoy——withodt--regard-to-their-formof-business
erganizotiont
tay-—-are—eitizens-of-the—tnirted-States—-and~are-citizens
and-restdents-of-the-state—of-Montanat
thi-—mave-suffieient—farming-or-ranehing——training—eond
experience——whithy——in—the-—opinton—-—of-—the-departmenty—is
suffieient—to-ossure—the—tikelihvod-of-the-—svecess——ef——the
proposed—sperationsf—and
tey——are—or-—witi-—become-—owner—operators—of—farms-or
ranehess conservation districts estabjished under Jitle 76.
No _Joan may be made fo an individuale <corporations
partnerships or other private entitye

{2) The department shall solicit and consider in its
evaluation of proposed projects the views of interested and
affected departmentss boardss agencies and other
subdivisions of state and federal government and of other
interested and affected personse.

{3) The board may make the renewable resource
devaiopment 1ocans provided for by this section for any
worthwhile project for the conservations management,
utilizations developments or preservation of the 7land,
waters fishs wildlifes recreationaly and other renewable
resodrces in the state; and for the refinancing of existing

indebtedness incurred in the expansion or rehabilitation of
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projects for those burposese

{(8) The board shall make no renewable resource
development l1oan which exceeds the lesser of oae-—hundred
thousand-—dotiars—{t3100+000%+ Or eighty-percent—-{80%4 of the
fair market value of the security given therefore In
determining the fair market value for the security given for
any 1loany the department shall consider appraisals made by
qualified appraisers and such other factors it considers
important. 7

{5} The period for repayment of loans pursuant to this
act may not exceed thirty~{30} years.

{6) The board shall from time to time establish by
rule the interest rate at which loans may be made under this
acty provided that in no case may the rate be greater than
enefly percentage point greater than the prevailing interest
rate on the renewable resocurce development bonds provided
for in this acte.

{7) The state shall have a3 lien upon a project
constructed with money from the renewable resource
development account for the amount of the loans together
with the interest thereones This lien may attach to all
project facilitiess equipments easementss real propertys and
property of any kind of nature owned by the debtory
including all watar rightse The board shall file either a

financing statement or a real estate mortgaqe covering the
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loans its amountsy terms and a description of the project
with the county recorder of each county in which the oroject
or any part thereof is locatede The county recorder shall
record the lien in a book kept for the recording of liens
and it shall be indexed as other liens are required by law
to be indexede The lien shall be valid until paid in full
or otherwise dischargede The lien shall be foreclosed in
accordance with applicable state law governing foreclosure
of mortgages and liens.

{8) The board may adopt rules as required to aqovern
the terms and conditions for making 1loanss Security
instrumentss and agreements pursuant to this act.

(9) No members officery attorneys or other employee of
the board or the department shalls directly or indirectiys
be the beneficiary of or receive any fees commissions gifte
or other consideration for or in connection with any
transaction or business under ¢this act other than such
salarys fees Or other compensation as he may receive as such
membere officers attorneys or employees Any person
violating any provision of this section shalle upon
conviction thereof be punished by a fine of not more than
two—thousand—dotiare—£32,0004 or impriscnment for not more
than twe-{2% years or bothe

(10) The department ;ha1l administer the 1oans made by

the ooard pursuant to this acty and may accept and utilize
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voluntary and uncompensated servicesy ands with the consent
of the agency concernedy utilize the officerss employees,
equipmenty and information of any agency of the federal
qovernmenty or of any agency of Montana governments or of
any poltitical subdivision within Montana."

SECTION 4o SELTION 89-360Ts ReCeMe 194Te IS AMENDED YO
BEAD AS _FOLLOWS:

B89-3607« Simkine—fund-—account Renewable resource
development account ~— _purpesese tiy—-Fhe——state-—may-by
enactment-of—the—tegistature—er—the-—pespte——Ievyy—imposey
essesiy—~and——pledge——and-—appropriate—to—the-sinking—fund

aceount-any—taxy-chargey—feey—rentel-or—other——income——from.

any-——designated——sourcev—-——Fhe-—state-—-reserves—the—right—te
aod+fy-frem—time—to—time—the-nature—and—ancunt—of-——special
taxes-—-and—-—-other--revenues-pledged—ond-appropriated—to—the
sinkint-fond-secountvy—provided-that-the—agareqote—resoturces
so—--piedged——and———-appropristed-—-are—determined——by-—the
teqistature-to-be—sufficient-for-the-prompt—and-futi-—payment
of—the-principal-of-and——interest——and--redemption——premiums
when-—due——on—-ald-~-bondes——payabte--from—that——accountv—ond
provided—that—the-plredge—of-—the—futi—faith-—and——credit——and
taxing-—powers——of-—the-—stete-—for-the—security-of—att-stuch
bonds—sheati-be-and-remain—irrevecabie—untit—they—are—fuidy
patds

25— —Meney——in——the——sinking—fund-account—shatt-be—used
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first—to-pay—interesty-—prineipal-——and——redemption—premiums
when——dure-—and——paysble-—with-—respect—to-renewablte—resourece
devetopment—bondat-second—to—sccumatate—a—reserve——for—the
further-—seturity-——of-—such-poymentsy—to—the-smount-—required
each-month-to—meet—those—payments——due——within——twelve-—{i23y
months—-theresfters-and-third-to-restore—the-reserve-to~this
aneunt—-after—each-paymentw

{33——ifter—the-reserve-provided—for—in——subsection—+{24
obove——is—in—the-sinking-fundy—money—at—any—tine—received—in
the—sinking-—fund-—in-—exeess——of-—that—ancunt-—shali-——pe
transferred——dy—the—tressurer—to—the-clearance—fund-acecunty
f—the—batance—at—any—tine-em—hend-in—the--sinking——fund-—i9
not—suffictent-——for-—comptiance—with-subhsection—{2tvr—and—+s
not-restored-to-the—required-amount—within-three—{3)--months
thereaftery-from-funds—specificotiy—pledged-and-approprinted
to——the-——sinking——fund-sceounty—the—tressurer—shali-tronsfer
thereto—from-—the-~generat——fund——an—-amount——sufficient——to
restore—the—required-balances

t4¥ The state pledges-and-appropriates—and directs to
be credited to the simkina carmarked revenue fund for _the
repevable resource development account as received two—and
one-patf-pereent—£2 1/22y of 2l) money from time 10 time
received from the collection of the serip-coml-mines-iicense
tax——payablte-dunder-the-provisions—of-section-64-31382vy—or—the

equivatent—provision—of-any severance tax enected-in—tiev—of
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sweh—treense-texy and remaining after gllocation of such tax
to the trust fund eatablished uynder sectijon Se article IX of
the Mpontama constitution snd-sueh—additionai—amount-thereofy
+f-anyy-as-may-be-required-from——time——to——time——to--provide
suffirerent——funds——for—the-purposes-stated-in-subsection—{2}
asbovet—provided—that-ne-more—than—two—and-—nne—hatf--percent
t2--2f24)-—0f——sueh——tax--cotiections—shali—be—deemed—to—be
plredged-for-the—purpose—of—section—83-3&86y—asubsection—{3)ws
which funds shall be available for appropriation for the
purposes _set. forth in this chaptere Any funds deposited in
under _authority of this chapter prior to the effective date
of this amendatory act are transferred to the earmarked
revenue fund. renewable resgurce development accounts™

S5ection 5 Repealere. Sections 89~3601y throeuah
89-3606a BI-3608s AND 89-3609y Rel.Ms 1947+ are rep=aled.

SECTION 6. EFFECTIVE OATE. THIS ACT IS EFFECTIVE UPON
PASSAGE AND APPROVAL .

SELTION 7, CONSTRUCTIONe _IT IS THE JNIEN] OF THE
LEGISLATURE THAT IF_ THIS BILL AND SENATE BILL 44 ARE EACH
ENALTED INTO LAW IN 1977+ THAT SENATE BILL 44 CONJROLS THE
PERCENTAGE _OF _COAL TAX ALLOCATED TO THE RENEWABLE RESQURCE
DEYELUPMENT ACCOUNTS

—End-
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