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INTROGLULED BY

%‘L__ BILL NO. f_L
e e e
(Coa’ Tax Oversisht Commifice 3.'//)

A BILL FOR An ACT ENTIVLED: ™AN ACT YD BRING THE COAL  TaX

OISTRIBUTION FORMULA INTO COMPLIANCE WITH THE MONTANA
CONSTITUTION AS AMENDED IN 1976 BY CREATING A TRUST FUND;
REVISING TAE PERCENTAGES DISTRIBUTED TO LOCAL GOVERNMENTS
AND STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER;
AMENDING ScCTIONS 50-1803y 50-1806¢ 82-3710s AND B4-1319

ReCeMe 194T.M

8¢ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-1319y ReCeMe 1947+ is amended to
read as follows:

"84-1319. Disposal of 3Ficense—-or scverance taxese.
ticense-ar-severance Severance taxes collected wunder the
provisions of this chapter or-such-sections—as-may-ensct-2
savearance—tax—on-coak-iv-+3¥5 arc allocated as follows:

{1) Fo-the—county—for-such—purcoses——as-—the-—governing
body-——cf-that—county—mey—determine—from-wnich-—coat-was-mined
for-each-ealtendar-year—prior-to—danuary—iy—1386r—three-cents
+3gj-per—ton-or-four-per—-cent—ta%}-of-the—severence-tax-paid
en-the-coat-mined-in—that-countyy-whichever-is--highery--and
foar--aaen--satendar——year-fottowing-Becember-31vy—19F9y—three

cenkts-{3g)—rer—ton—or-tarse-and-one—haltf-per——ecent-—{3-1/E%}
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of—~the—severence—te:—paiﬁ—en—the-eea}-n+ned—in—that—eouﬂt1v
whichever—+s-highers Jo the tryst fund _creatsd by Article
1Xs_ _section 5, of the Montana constitutions 25% of total
c@llections 2 years After December 31s 1979y 50% of _coal
severance tox collections are allocated to this truyst funde
Ihe trust fund moneys shall be deposited in__an _account _in
the trust 2nd Jegacy fund and invested by the board of
inyestments as provided Dy laws

42} Co2) severance tax collections -rewmaining _after.
allocatjon to the trust fund wunder subsection (1) are
allocated in the following perceéntages of the resaining
balance:

t2¥(a) Fwo-—end--one—hatf—-per——cent——§2 1/2%)-of—total
eotlections—per—ysar until December 31y 1973y and thereafter
Feur—per—eent-fkl}—of—tota4—co}+eet+ens-yer—7ger 3ix to the
earmarked revenue fundy to the credit of the alternative
energy resezarch development and dazmonstratinsn accountwej

13¥{p) Fwenty-seven-—snd--one—half--per-—cent-———{2¥s5%}
21_172% ef-—total-cotrizettons—per-yeary until July ls 1979,
and thereafter thirty—Ffive-per-cent—t35%yy 37 1/2% to the
carmarked ravenue fund to the credit of the local impact and
education trust fund accountw:

t4¥fc)] ¥For for each of the Ffour—¥43+ 2 fiscal years
following the-sffective-dute—of-this-asct June 30s 1977y ten

per——cent-—tiv¥i——of-—tatat——coltieetions-per—year 13 to the

-2~
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earmarked revenue fund to the credit of th: cocal area
highway improvement accountw;

+54{d) Fen-—ver——esnt——{10%}-—of-—totat-cotiections-per
yeary to the earmarked revenue fundy for stat: equalization
aid to public schools of the statew;

t5+i{e) For-the-period-ending-Becember-31y-19¥9y-one-—ser
cent-—{ikt-of-total-coltections—per-year 2% to the earmarked
revenue fundy to the credit of the county 1ltand planning
accountwji

t#1(f) Fwo-—and--one-—hatf--par-—cent-~t: 1/2%33-of-tota}
coltections—per-yeary to the sinking fundy to the credit of
the rznewable resource development bond accountw)

t8¥{g)l Fwo=-and--one-half-—-per--cent-—42 1/2%}-of-totat
co*%eetieﬂé-pef-yeer through June 30s 1979y of which portion
one-half t1723 shall be allocated to the earmarked revenue
fundy for the purpose of acquisition of sites and areas
described in seetion £2-304y subject to legislative
appropriationssy and one—half ¢1F2¥% shall be allacatad to the
trust and la2gacy fundr for the purpose of parks sc uisitions
After Jumz 30s 1979y five-per-cent-£5%}-of-total-coliections
per-—-year shall be allocated to the trust :ina leqgacy fundsy
far tae pur ose fF parks wcquisitions Ir ome from th: fung
astablishe¢ in  this susaction {g) may be appropriztat for
the aiuuisition of sites and areas described in sestion

6= 304
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+9¥-—Fo-the-earmarked-revenue—fundy-sach~portions—-of-the
seversnce-~tax—as-may-be—auvthorized-by-tans-enacted-+n-1975«

t3e}(h) A3¥¥ 31l other revenuas from }+eense-or szvarance
taxes collected under the provisions of this chapter shall
e depeositad to thz credit cof the genersl fund of the
statee™

. Saction 2. Section 50-1803s RelCeMe 1947, is amended to
read as follows:

*50-1803. {ocal area highway reconstruction program. (1)
Thzare is aporopriated to the departmant of highways for each
of the feur-t4% fiscal years following the—effective—date—of
this——aet Jyly 1, 1975s all the Ffunds in the coal area
highway improvesent account for carrying out the programs
authorized by this sectione Any funds thus appropriated_and
not expended before June 30y 1979, mays potwithstanding the
2Lovisions of 79-1015.3s De expended or encumbered to Carry
out _tnis section unkil Juoe 30s 1381s

{2) Th2 department of highwayss within the araa
desiaiates - the 2astern Montans 32l Fieln economic growtn
center as certified to the secretary of transportatiocn by
the virror under section lady Title /3, unite! States
iy shsllt prenare a suecial construction prograw for tne
reconstruction ot Jeficient sections of these highwiyse

{3) The department of highways shall expedite the

alenning and reconstruction program for projects on the

-~
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SENATE BILL NO. 44
INTRODUCED BY MANNINGs MATHERSe TOWEs ABER

{COAL TAX OVERSIGHT CDMMITTEE BILL)

A BILL FDR AN ACT ENTITLED: "AN ACT TO SRING THE COAL TAX
DISTRIBUTION FORMULA ENTO COMPLIANCE WITH THE MONTANA
CONSTITUTIDN AS AMENDED IN 1976 BY CREATING A TRUST FUNDS
REVISING THE PERCENTAGES " DISTRIBUTED TO LOCAL GOVERNMENTS
AND STATE PROGRAMS AND “THE PROGRAMS FUNDED ~ YTHEREUNDER;
AMENDING SECTIONS "~ 50-1803, 50-180%e 50-1806¢ 193094
82-3710y AND 841319, AND B9-3607s RaCeMe 1947.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-1319y ReCeMe 1947y is amended to
read as follows:

®54-1319. Disposal of %*icense——or severance taxes.
Lieense--or—severance Severdnce taxes collected under the
provisions of this chapter or-such-sections—-ss—mey—enact—na
severence—tex—on—coet-in-39¥5 are allocated as foilows:

(1} Fo——the——county-fer—such—purposes—as—the—governing
bedy-ef—ehat-eounty—ney—detefnine-fre-ﬂhéeh—eoa§-wns——nined
for-eosch-entendar-yeer-prior-to—donvery—ty—1988y-three—cents
fafi—pef—ten-or—feuf-pef—eent“?‘If—ef-thé—severanee—tax-pe%d
on——the-—coal—-mined—in-that-countyy~whichever-is—highery-ond
for-ench—calendar—year—foliening—Becenber—~3iy——19¥9v——three
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cents——{3f}--per—ton—or-three—and-cne-haltf-per-cent—{3-1728})
of-the-severance—tex—peitd-on—the-coni—nined-in-thet—ecountyy
whichever—ia-—higher+ Ig the trust fund created by Article
1Xs ‘Secti 5 f the Mont titutic -253 Sf - 4 1
collectigns a ye - AF4 D " 31e ]

tax ‘collectidr ‘a1l ted to this 2 t  fund

t2¥£a¥(B) Fwo—eond-one—half—per-cent—{2 1/2%}—-of-tote}
coliections—per—year until December 31y 19792 and thereafter

four-per—cent—{4¥—of-totoi—coltections—per—-yesr 51 to the
earmarked revenue fundy to the credit of the alternative

energy research development and demonstration accountwi

-2- SB 44
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139 L0  Fwenty—seven-snd-ane~hotf—per——cent——t+2 3w 58}
2F-SyPH 25 _1/Zx% of—toknt-collerbions—per—yaary until duly ls
1978+ and therbafter Shirty-Five-per-cewt— {358y 27 L/2X ‘to
the earmarked rewvenue fund to the credit of the local impact
and education trust tund accounte;

+oerte}ill) For for each of the four~{4#) 2 fiscal years
following the—effective-date—of—this—ect Juné 30s 1977s ten
per—cent—{168—oftotal—-eoltections-per—year 3K 125 13X to

the earsarked revenue fund to the credit of the coal area

yeery to the earmarked revenue fundy for state .equalization
aid to public schoots of the statew:

per-cent—{3 8y ~of-eokei-cotections—per—year 25 1X to the
carmarked sevenue fundy to the credit of the county land

planning accountw;

A#31£3 (k) Fwo—and-one—helf-per—cem—{2 1/2¥-of—tote}
ecoltections—per—yeoery to the sinking funde to-the-credit-of

tO%Egr(H]  Fweo—enténe—half-per—cent—{2-i/23r-of—totet
cotiections—per—yeor thrdugh June 3D, 1979, of which portion

-3 5B &4
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one~hal f ¢1y2¥ shall be allocated to the earmarked revenue
the purpose of acquisitiony——DBPERATEONy——CR

of sites and areas

fundy - for

subject to legislative

appropriationss and one—half €32} shall be allocated to the
trust-and-teqgacy EARMARKED REYENUE FUNDe TO BE INVESTED IN A
JRUST  fundy for the purpose of vparks acquisition OR

MANAGENENI. After June 30s 1979, . five-per—cent—{5Z)-of-totel

cottections—per-year c<hall be allocated to the trust woed
¥egney fundy Tor the purpose of parks acquisition PR
BANAGEREN] «
subsection. 1g¥ (H) ‘may be appropriated for the acquisitions

Income from the fund established in ‘this

B of sites and areas dJdescribed in

£+385th31I) &1 2all other revenues from 3dicense—or
severance taxes collected under the provisions .of this
chapter shall be deposited to the credit of the general fund
of the state.™

Section 2« Section 50-18B03y ReCsMe 1947y is :amended to

reagd as follows:
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gdasignheted portions within this area by usingj funds
alleccatad under this suosection and any federadl funds that
may b2 made available to match such funds; untilt federal
funds are made available to match the funds allocated under
this subsection the department of highways mays upon
approval of the Montana state highway commissions expaend
such funds for planning and reconstruction projects witin _or
without assdrance frow the federal governsmernt that unsatched
state expenditures will be refrocctively rocognized for
matching purpgsese

{#) Funds allocated under this subsection shall not be
used to match apportionments made for primary and secondary
highways undor the Federa¥——-A%+d federal-Aid Highway Acts;
howeversy nothing in this subsection should be construed to
prohibit the implementation of projects otherwise funded by
anportionments nade under the Federad——%+d Federol-Ajd
Highwoy Actsj furthermores planning and raconstruction
projects ma2y be financed in whole or in part oy puolic anud
privat. funrds provided swch projects cornform to tha
applicauvle standardsy rzgulationsy and procedures of th2
dapartsent of highways and the feder 1 hi ;nway
administr iti. Ne"

S.ction 3. Section S50-1B06e¢ ReCeMe 1747y is amendad to
rzagc as follows:

"50-1805%« Coel board -- general powerse Thz board may:
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{1) retsin professional consultants ang advisors;

{2) adopt rules governing its proceedings;

{3} consider applications for grants from the local
impact and education trust fund account; and

(4) award grantss subject to seection 50-1807+ not to
exceed in any one vyaar seven—elevenths 1+#73t¥e and after
June 30y 1979, three-sevenths—¢377% seven-fifteenths of the
revenue paid into the local impact and education trust fund
accounts to local governmental units and state agencies to.
assist Tocal governmental units in meeting the local impact
of coal development by enabling them to adsquately provide
governmental services and facilities which are needed as a
direct consequence of coal development. As used in the
preceding sentencey “revenue paid® does not include interest
income from the account reinvestaed in the account in trust
for the public schools and the wuniversity systems Such
grants shall be awarded on the basis of {a) needs (D) degree
of severity of impact from the coal developments {c)
availability of fundss and {d) degree of 1local effort in

meeting these needse The board shall formulate guidel ines

to =2valuate degrez of local efforts considering bond issues
and wmillaga lavalsa To the extent funds are needed to
evaluate and plan for the impact needs caused by coal

devalopment, ccnsideration of bond issues and milltage levies

may b waivedae®
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Section 4« Saction 82-3710y KeCeM. 1947y is amended to
read as follows:

"82-3710. County land planning assistances (1} The
department of community affairs shall annually Jistribute ts
all-the—counties—in-the-stake the funds +m gppropriated from
the county land planning accounty 35 follaws: Fhe-funds
shatt-be-apportioned-—forty—percent-{46%)——on-the--ratio——of
eaeh——countyl s-—portion--of-the—total-Iand-area-of-the-state
and-sixty-perecent—— {685 —on——the—-ratio- -of——-each——-county's
portion—of-the—total-populntion-of-the—states

f{a)  Ong—tbisrd of the funds shall be distributed to city
or__county govérring bodiés dr Vdcal} planning dgeéncids to
suppert Socal pldnning _efferts oacCording - to  crifecia
established by the departmernts Theése critéria shall ai least
relaté to the wmagnitude “of ‘local pildnaning deddse _the
unavaildbility of local fupds fof plaonip; _progrimss _the
potential _ beneficiak _imgact of the _progosed plaaning
progrgms the willingness of local autboritizs to coaduct ang
coptipue a planning programs aod _the _availshility of the
technical  and admingtrotive skills necessory t0 Carry gQut
the planning programe

{2} From two-thirds of tne funds_each county shall pe
allotted $3,000. Aftar this disbursement has bezo mades 50%
of _the balance in tha gccount shall be aoportigned 'to the

;Quniigs_gggazﬂiﬂg_;g_ing_zaiig_nz_aa;h_sohn;xis__land__aLﬁﬁ
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to _the total lond area of the stotes 3nd 603 of the balance
shall be opportioned to the counties Jaccording 'to each
county®s portjon of the total population of the state. If 23
mulfi-jurisdictional plapnning board has been established _ia
the czounty it may receive and expend part or all of the
funds allocated to that coyotys

.12) Countiesp citiess _or _ joint __planning _boargds
receiving funds under this section shall use such funds for
the land plannjng purposes of--mairing--inventories--of--}and
categorfes-—within—their—houndeariev-—and-of-ctassifying—tands
for-taxation—and-pionmming-progremse

{3y——Fhere-—is——approgriated-—to-——the———departaent———of
commintity ——af faird-—for—the-purposes-of-this-fection-ati—-the
funds-in—the-covnty-tand-planning-account-Ffor--the—-biennium
ending—June—Iby-13F¥»

$+4¥(3) At the end of each fiscal y=ar the every lucal
governing buody of-the—affected—county and planning aiency
receiving funds _undey this section shall provide an
sccounting of how the mon:ys were sgent in 3 form ~cceptanl:
to the department of community affairs. Any surplus of
prorasted funds shall revert to the sducation trust fund
account."™

-End-

-3-
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*50-1803. Coal area highway reconstruction programe
{1) There is appropriated to the department of highways for
each of the four—4¥ fiscal years Ffollowing ¢the—effective
dote—of——this—eet July ls 1975 311 the funds in the coal
area highway improvement account for carrying out the
projrams authorized by this sectione Any funds _thus

yriated i_niot jed_bef ) 302 1979s -

twithstandi sl isions of 79-1015.3s be & sded
hered , t thi tion il Jduge 3Cs 1981a-

{2) The department of highwayss within the area
designated as the eastern Montana coal field economic growth
center as certified to the secretary of transportation by
the governor under section 143y Title 23, United_ States
Codey shall prepare a special construction program for the
reconstruction of deflicient sections of these highwayse

{3) The department of highways shall expedite the
planning and reconstruction program for projects on the
designated portions within this area by using funds
allocated wunder this subsection and any federal funds that
may be made available to match such funds; until federal
funds are made available to match the funds allocated under
this subsection the department of highways wmays upon
approval of the Montana state highway commissions expend
such funds for planfitng and reconstruction projects Hith or

i thous frem the federal ) t that tched

—-5— SB 44
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) it s will _} ¢ tivel - L £
maiching purposese.

{4) Funds allocated under this subsection shal¥ not be
used to match apportionments made for primary and secondary
highways under the Federst—a+d Federal-fid Highway Acts;
howevers nothing in this subsection should be construed to
prohibit the implementation of projects otherwise funded by
apportionments “made under <the. Federsl—adid EFedexral-Aid
Highway  Actsi furthermores planrning and reconstruction
projects may be financed in whole or in part by - public and
private funds provided such projects conform to the
applicable standardss regulationss ‘and - procedures of the
departmsent of highways and the federal highway
administrations™

Section 3. Section 50-1806¢ ReCeMa 1947, is amended to
read as follows:

"50-1806« Coal board -~ general powers. The board may:

(1) retain professional consultants and advisors;

{2) adopt rules governing its proceedings;

{3) consider applications for grants from the 1local
impact and education trust fund account; and

(4) award grantsy sﬁpject to section 50-1807+ not to
exceed in any ong year sevéii-elevenths 37}y and after
June 30+ 1979y three-sevenths—{37%) seven-fifteenths of the

revenue paid into the local impact and education trust fund

-6~ SB 44
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accounty to local governmental units and state agencies to
assist local governamental wunits in weeting the lecal impact
of coal develepment by enabling them to adequately provide
governaental services and facilities which are needed as a
direct consequence of coal developmente As used in the
preceding sentences “revenue paid™ does not include interest
income from the account reinvested in the account Iin trust
for the public schools and the university system. Such
grants shall be awarded on the basis of {(a) needs (b) degree
of severity of iwpact from the coal developments (c}
avaitability of fundsy and (d) degree of local effort in
meating these needs. The board shall formultate guidelines
to evaluateé degree of local efforte considering bond issuves
and ail¥age Jevels. To the extent funds ase needed to
evaluate and plan for the iwmpact needs caused by coal
devetopments consideration of bond issues and mitlage levies
may be waived.® i

Section 4« Sectijon 82-3710s ReCeMs 1947+ is amended to
read as follows:

*82-3710. County land planning assistances (1} The
department of community affairs shall ammuwally distribute ¢o
at-the—countiesin—tive—state the funds #n approgriated from
the ceounty land’ plamming Sccounts a5 fallows: Fhe-Ffunds
shoid—se-appertioned—forty-gercent—{48%)—on—the—roatio—of
each—eounty*s~—portion—of—-the—totai—Fand-aree-of-the-stete

~7- SB 44
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and-sixty-percent——+{66%1——on—the-——roatio—of-—each-—county's

{2) Countiess citiese ‘or  joint pldpning. boards

receiving funds under this section shall use such funds for

-8- SB &%
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+he land planning purposes ef—meking—inventertes—of——tand
eategeries—within—their—boundaries—and—of-ctassifying-Fands
for-toxotion—and-pltenning—progroms.

+33—Fhere——is—appropriosted—to—the——department———of
conmunity—affairs——for—the—purposes-of—this-section—ali-—the
Funds—in—the-county-teond-plaming-account—for—-—-the--bierniun
ending-dune—38y-197¥w

+4¥i3) At the end of each fiscal year the gyery local
goverping body. ef-the—affected—county and planning agency
receiving _ funds undér this section shall provide an

accounting of how the moneys were spent in a form acceptable
to the department of community affairse -Any surplius of
prorated funds shall revert to the education trust fund
accounts™

SECTION Se THERE JS A NEW ReCeMe SECTION TYHAT READS AS
EOLLOWS:

Coal tax oversight committee continued. The select
committee established by section 15¢ chapter 502y taws of
19754 is continued for the biennium ending June 30y 1979,
and is directed to report its recommendation to the 46th
legislature.

1 . 50— RiCaMe 19472 1S AMENDED TO
EAD AS FOLILOWSZ" -
®50-1804. CBal board ®¥Eablished —— composition. (1)

There is a coal board composed of seven—4T} members.

-9- ©  SB 44
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{2) The coal board is allocated to the department of
community affairs for administrative purposes only as
prescribed in section 82A-108.

(3) The members of the coal board are selected as
follows: The governoer shall appoint a seven—{7} member coal
boarde s _provided undsr §2A=112s two—£2¥ from the impact
areds and two—{2} with expertise in educations The governor
shall furthery in making these appointmentss consider people
from these fields:z®' businessy engineerings public
administration and planninge. No more than feur—{43 members
may be residents of the same congressional district."

SECTION Jo SECTION 79-309: RaCaMa 1947e IS AMENDED 10
READ AS FOLLOWS:Z

"79-309. Investmwent fundse For each treasury fund
account into which state funds are segregatéd by the
department of administration pursuant to section T9-413,
individual transactions and totals of all investments shall
be separately recorded to the extent directed by the
departmente Howevers the securities purchased and cash on
hand for all treasury fund accounts not otherwise
specifically designated by law or by the provisions of a
qiftes donations grants Jegacys befuest or devise from which
the fund account originates to be” invested shall be ' pooled
in an account to be designated "Treasury Cash Accdunt® and

placed in one of the investment funds designated bélowe The

~-10— SB 44
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share of the income for this account shall be credited to
the general funde If within the 1ist hereinafter of separate
investment fundss more than one investwent fund is included
which may be held jointly with others under the same
separate 1listings all investments purchased for that
separate investment fund shall be held jointly for all the
accounts: participating thereine which shall share all
capital gains and Josses and income pro rata. Separate
investment funds shall be maintained as follows:

{1) the triust and Tegacy funds including all pubiic
school funds and funds of the Montana. university system and
other state institutions of learning referred to in sections
2 and 10y article Xy of the 1972 Montana constitutions and
all money referred to in section 79-410 {8);

{2) a separate investment funds which may not be held
jointly with other fundse .for money pertaining to each
retirement or insurance system now or hereafter maintained
by the states including those now wmaintained under the
following statutes:

{a) the highway patrolmen®s retirement system
described in title 31y chapter 23

{b} the publit employees® retirement system described
in title 683

{c) the game  wardéns® retirement system described in

title 68y chapter 14;
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{d) +the teachers® retirement system described in title
75+ chapter 62; and -

{e)} the industrial accident insurance program
described in title 92+ chapter 113

{3) a pooled investment funds including .all other
accounts within the treasury fund structure estab¥ished by
section T9-410;

{4) a fund consisting of giftsy donationse grantse
legaciess bequestsy devises and other contributions made or
given for a specific purpose or under conditions expressed
in the gifty, donations grants Jlegacys bequests devise or
contribution on the part of the state of Montana to be
observeds If such gifts donations grants legacyes bequests
devises or contribution permits investmenty and is not
otherwise restricted by its termss it may be treated jointly
with other such giftse donationse grantse legaciesy

bequestsys devisess or contributions; end
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£€5¥L6) such additional investment €funds as woay be
expressly required by laws or may be determined by the board
of investments to be necessary to fulfill Ffiduciary
responsibilities of the state with respect to funds from a

particular source.®

859-36849viv-—6rants-for—costuvtitFeetion—resenrchv—t1¥

Fhe——depertwent——cf--—neturel—resources-and-conservetion-may
nake—grants—to-personsy—es—defined-—in—84F488y—to-——aasiat
then——in—the-researchy—developaenty—or-demenstration—of-sore
efficient-stternative—foras—of-coni—conversions—¥hese—more
efficient—forms—are—defined-as—the-conversion—of—cpal—into
forms—of-—energy SR--PREOBUETS wsefui——bo——mankind——through
technology—proposed——io——convert—ceoat-more—efficientiy—then
the—technotogy-in-general——commercini——uses—5uch—researchy
deyetopmenty——or——-demonstretion——are-—pubtic—-purpesesy
Ffurthering—the—poticy—of—the-stote—of-Hontanay—which--favera
conservation—of-the-conl-resource—through—its-nost-efficient
vt+iieotions
t+2)3-—in—adwinistering-this—section—the—depertment—shoil
forton-—the-—eriteria—for-arent-awards—set—Fforth—in—84-F412
end—-may—exereise—the—powers—vested-in—it—under——84-F4318——end
B4-F4tiv-—or-—those~—aections—as—they——mey-~be——emended—or

renumbereds
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SECTION Be SECTION 89-3607+ ReCaeMe 1947+ IS AMEMDED 'TO
READ AS FOLLOWS:

"39-3607. Sinking fund account ———cont-—utitizration
research—neeount. (1) The state may by enacf-ent of the
legislature or the people levyy imposes assess: and pledge
and appropriate to the sinking fund account any taxe charges
feey rental or other income from any designated sourcee The
state reserves the right to wodify from time to time the
nature and amount of special taxes and other revenues
pledged and oappropriated to the sinking fund accounts
provided that the agqgregate resources sco pledged and
appropriated are determined by the 1legislature to be
sufficient for the prompt and full paywment of the principal
of and interest and redemption premiums when due on all
bonds payable from that ‘accounty and provided that the
pledge of the full faith and credit and taxing powers of the
state for the security of al¥l ‘such bonds shall be and remain
irrevocable until they are fully paide

{2) Money in the sinking fund account shall be used
first to pay interests principal and redemption premiums
when due and payable with respect to renewable resource
development bonds; second to accumulate 2 reserve for the
further security of such paymentss to the amount required
zach month to meet those payments due within twelve——¢$12%

months thereafter; and third to restore the reserve to this
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amount after each paymente

{3) After the reserve provided for in subsection (2)
above is in the sinking funds money at any time received in
the sinking fund in excess of that amount shall be
transferred by the treasurer to the clearance fund accounte.
If the balance at any time on hand in the sinking fund is
not sufticient for compliance with subsection {2)s and is
not restored to the required amount within three—{34 months
thereafters from funds specifically pledged and appropriated
to the sinking fund accounts the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the required balancee.

{4#) The state pledges and appropriates and directs to
be credited to the sinking fund account as received two—and
one—helf-~perecent——t2--172%y 132X 2 1/2% of all money from
time to time received from the collection of the skrip——cond
mines--iireense——tax—payshie-under—the—provisions-of-section
84—2302y—or-the—equivalent-provision-of-——eny .severance tax
enacted-—in—3Firer—of—auch—Heense—taxe and remaining after

11 o £ bt ‘o the t  fund fablished 1
section 5. article IX of the Montaca constituticon and such
additional amount thereofs if anys as may be required from
time to time to provide sufficient funds for the purposes
stated in subsection (2) above; provided that no more than

two——and-one—helf-percent—{t2—1728F 1-kf28 2 1/23 of such tax

—15— SB 44
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collections shall be deemed to be pledged for the purpose of

section 89-3606s subisection (3)e
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STATE OF MONTANA
REQUEST NO. 2‘0-_?__2

F | SCAL NOTE
Form BD-15 ™

/' /L/ , 19 __ZZ there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legistative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

In compliance with a written request regaived
Senata Bill 44

for

of the Legislature upon request,

DESCRIPTION OF PROPOSED LEGISLATION:

An &ct to bring the coal tax distribution formula into compliance with the Montana Constitution by creatiné a trust fund and

revising the percentages distributed to local govemments and state programs, and the programs funded thereunder.

FISCAL IMPACT:

Total receipts are not effacted by the proposed legislation since the bill deals strictly with the distribution of revenues. The

distribution changes are as follows:

FY78 FY79
Current
Purpose Currant Law Proposed Law  Increase(decrease) Law Propased Law  Increase{decrease}
Trust Fund 0 7,722,548 7,722,548 0 12,814,309 12,814,309
QGeneral Fund 16,474,771 13,385,763 ( 3,089,018} 20,602,805 15,377,171 ({ 5,125,724)
Acquisition of sites & areas 514,837 418,306 | 96,532) 640,716 480,537 ( 160,178)
State Eq. Aid 4,118,693 3,346,438 ( 772,265) 5,125,724 3,844,293 ( 1,281.431)
County land planning 411,869 669,287 257,418 512,672 768,858 256,286
Local Impact 71,207,712 5,856,267 ( 1,3561,445) 8,970,016 6,727,512 ( 2,242,504)
Coal Area Highway Improvement 4,118,693 4,350,369 231,676 5,125,724 4,997,581 ( .128,143)
Alternate Energy Research Dev. . 1,029,673 836,609 {( 193,064) 1,281,431 961,073 { 320,358)
Renewable Resources Development 1,029,673 836,609 ( 193,064) 1,281,431 961,073 ( 320,358)
Park Acquisition 514,837 418,306 | 96,532) 640,715 480,537 ( 160,178)
Education Trust 4,118,693 3,346,438 ( 772,255) 5,125,724 3,844,293 ( 1,281,431)
Counties Discretionary 1,647,477 0 ( 1,647.477) 2,050,290 -0 { 2,050,290)
Total 41,186,928 41,186,928 0 51,267,237 51,257,237 0

BUDGET DIRECTOR

Office of Budget and Program Planning

Date: e




Page 2

FISCAL NOTE REQUEST NO. 18-77
" use Bill 86

'

FISCAL IMPACT: (continued)

Qftice of Budget and Program Planning

The proposed legislation will not require addmona! staff or expense by the Office of Budget and- Program Planning provnded
the recommendad budget modifications in the 197879 Execuuve Budgat are appraved.

LOCAL IMPACT:
None.

LONG RANGE IMPACT:

Indeterminate.

TECHNICAL NOTES:

1. The increased costs of implementing the proposed legislation are largeley contingent upon requirements for performance
auditing by the legislative auditor. Revision and morz detailed specification of audit requirements could substantially
affect cost. ' -

2. H.B. 643 (Chapter 460, Session Laws of Montana)includes @ provision for ""a variance report for the immediate past

‘ fiscal year which shall detail variances between expenditures, revenues, program size indicators, effectiveness measuras
and priorities expressed in the executive-budget and those sctually realized.” This requirement duplicates, in part,
requirements for performance audits as specified in thz proposed legisiation.

3. Clarification is necessary regarding the concepts “intervention assumptions” and “effectiveness maasures’” in cection 2,
subsection 3.

4. H.B, 85 should make reference to the ﬂxtstmg H.B. 643 and clar ;‘fy the status of H.B. 643 if tmplemented Wili H.B. 86

o supersede H.B. 643 or supplement the provisions of H.B. 643! :

5. OBPP recommends a subsection be added to section 5 relative to the organizational structure of the program to be
reviewed. - The subsection would include a statement identifying the organizational structure of the agency or program
to carry out the stated goals and. objectives and should include functions and staffing of the agency or pragram
and the mechanisms for coordinating work internally and with other agencies or programs.

6. OBPP recommends that Section 5, subsection 5, be changed to read, “‘actual disbursements for the past fiscal year, . .”



STATE OF MONTANA

FISCAL NOTE

REQUEST NO. @M‘

Form BD-15

in compliance with a written request recaived __February 15

for __Senate Bill 44 Amended

of the Legislature upon requeést,

19 17

, there is hereby submitted a Fiscal Note

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget end Program Planning, to members

PAGE 2
FISCAL IMPACT (Cont.) FY 79
. Increase
Current Law Proposed Law (Decrease)
Counties With Coal Mining Activity 2,050,290 384,429 ( 1,665,861)
Alternative Energy Development 1,281,431 961,073 ( 320,358)
Local Impact 8,970,016 6,727,512 ( 2,242,504)
Education Trust 5,125,724 3,844,293 ( 1,281,431)
Coal Area Highway Impact 5,125,724 4,997,581 ( 128,143)
State Equalization Aid 5,125,724 3,844,293 ( 1,281,431)
County Land Planning 512,572 384,429 ( 128,143)
Renewable Resource Development 1,281,431 576,644 ( 704,787)
Coal Utilization Research Account 0 384,429 384,429
Parks Acquisition 640,715 480,537 ( 160,178)
Parks Trust 640,715 480,537 ( 160,178)
*  General Fund 20,502,895 15,377,171 ( 5,125,724)
Trust Fund 0 12,814,309 12,814,309
TOTAL 51,257,237 51,257,287 0
Jél2ﬁxﬁLﬁﬁkétﬁzi_JELﬂ4&=mi:}/
BUDGET DIRECTOR &

Office of Budget and Program Planning
Date:




STATE OF MONTANA
reauesT N0.80-1 1 Swew

FISCAL NOTE

Form BD-1!
—

In compliance with a written request received ___February 15  , 19 77
Senate Bill 44 Amended

, there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

for .

DESCRIPTION

An act to bring the coal tax distribution formula into compliance with the Montana
Constitution by creating a trust fund and revising the percentages distributed to local

governments and state programs, and the programs funded thereunder.

FISCAL IMPACT FY 78
' Increase
Current Law Proposed Law (Decrease)
Counties With Coal Mining Activity 1,647,477 334,644 ( 1,312,833)
Alternative Energy Development 1,029,673 836,610 (- 193,063)
Local Impact 7,207,712 5,856,267 ( 1,351,445)
Education Trust 4,118,693 3,346,438 ( 772,255)
Coal Area Highway Impact 4,118,693 4,350,369 231,676
State Equalization Aid 4,118,693 3,346,438 ( 772,255)
County Land Planning 411,869 334,644 ( 77,225)
Renewable Resource Development 1,029,673 501,966 ( 527,707)
Coal Utilization Research Account ' 0 334,644 334,644 -
Parks Acquisition 514,837 418,305 ( 96,532)
Parks Trust 514,837 418,305 ( 96,532)
General Fund 16,474,771 13,385,750 ( 3,089,021)
Trust Fund 0 7,722,548 7,722,548
TOTAL 41,186,928 41,186,928 0

(CONTINUED ON PAGE 2)

BUDGET DIRECTOR

Office of Budget and Program Planning.

Date:

-




45th Legislature

12
1t
12
13
L4
15
15
17
18
13
22
21
22
23
2%

25

53 0044/02

Apvroved by Committee
on Taxation

SENATE BILL NO. 44
INTRODJUCED BY MANNINGs MATHERS, TOAEs ABER

(COAL TAX OVERSEGHT COMMITTIZE BILL)

A BILL FOR AN ALCT ENTITLED: “AN ACT TO BRING TAE I0AL TAX
DESTRIBJITION FORMULA INTO COMPLIANCE WITH THE MONTANA
CINSTITUTIGN AS AMENDED IN 1976 BY CREATING A  TRUST FUND;
REVISING THAE PERCENTAGES DISTRIBJTED TI LOTAL GOVERNMENTS
AND STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER;
AMENDING SECTIONS 53=1833 50-18Q4s 50-1806y 713-30%s

82-3710y ANB B4-131F¢ AND 89:3607Ts ReleMe 1347."

BE IT ENALTED BY THi LEGISLATURE OF THE STATE OF “ONTANA:

Section le Section 34-1319y ReCeM. 1987y is amendad tO
read 3s follows:

“84~1319. Disposal of *#icemse--or severanca taxese
tteense—;or--severence Saygrance taxes collacted under the
provisions of this chapter sr-soch-sections-as-may--enast--3
ssverance—tax-on-coat-+n-+9¥5 are allocated as follows:

{1} Fe--tae--county-for-suen-purposes-as—the-jovern+ny
body-of-that-county-may-deternine-fron-ahien-coat-was--nines
far-eaen-catendar-year-prior-to-danuary-tyr-1336y-three-zents
t3gy-ner~ton-or-four-per-cent-takt-sf-tne-severante-tax-patd
on--the--coat-mined-in-that-countyr-waizhever-+s-htjherr-and

far-each-catendar-year-fottswing-Bezeaper--3ty~-13¥3y--chres
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esnts-—{3igy--per-ton-or-three—and-cne-hatf-der-cent-{3-172%%
of-the-severance—tax-paid-on~the-coat-mined-in-that-—-countyy
whtshever-—ts—-nighers JTo the truskt fuad credted by Articls
IX: _sactign 5. 2f tne Montana._constitutions _23%__0f _total
collections_a _ygare _After Decemper 3l: 1379 50X of cpal
severance tax collections are allocated to Lhis trust__tunds
Ipe__trust _fund mopeys.shall pe _geposited ig aacaccaunt-ina
tae--tegst--and-—tegacy=--Ffund THE _FUND _ESTABLISHED _JNOER
19-309(%) apd__invested by _the _poard _Of _iovastments as
proyided by lawe

423 Coagl severanca _tax_ collections remaining _after
allocation to tne. trust fund _undar  sudsection__f(i) are
allocatad in the fallosing.  percentages _of _the resainiog
balance:

LAY T3 _ToE  COUNTY__IN WHICH CQAL IS MINEQs 1X QF THE
SEVERANCE TAX PAID ON TAE COAL MINED IN_ THAT _COQJNIY _JNTIL
JANYARY Ly 1380y FIOR_SJCH PURPOSES A5 THE GOVERNING 302¥ QF
TAE _CAUNTY MAY DETERMINCS

+234ta2(B) Fwo-and-one—-half-per-cant-42 1/2%1}-9f--cotat
esttectrons-per-year until Jecenber 3ls 13793 and taeresfter
four--per—-zeat-taky-sf-totat-cattecticrs-per-yeer 3% t3 the
earmarkad ravenue fundy to the credit of the 3lternative
evergy research developnrent and demonstratisn accoulitsi

131i03{L) Faenty-seven—-and--asne—astf-per-cent-¢t2¥x3%3}

21_1/2% of-torat-colttectitons—per—yesry until July ls 1979

-2- SB 44
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and therezafter thrrey-five--per-cent-+35%3y i7_L/2% t> the
earmarked revenue fund to the credit of the l1ocal iampact and
education trust funa accountwj

t4¥ia3(D] For for eacn of the fsour-t4) 2 fiscal years
following ene-effeettve-date-of-this-set Junz 30 [977: ten
per-eent-{i8%}-of-totat-cotiections--per--year 133 to th2
earmarkad revenue fund to the credit >f tha zoal area
highway improveament accountwej

{5rid3{E} Fen-per-cent-{10%j-of-totat-colleations-—per
yeary to the earsarked ravenue fundy for state egualization
aid to public schools of the statew;

torted(F) For-the-period-ending-Sacenter-3tr-1939v-one
per—-cent—{ii)-of-cotat-cottections—per-year 2X lX to the
earmarked revenuz fundy to the cradit of the county land
planning accountwl

t¥32£3(G) Fwo-and-one—half-per-cest-{2 1/2%y-sf--tots}
estiestions--per-yeary to the sinking fundy to-the-credit-of
AND TVJE EARMARKED REVEMJE FUND TD_BE ALLQCAIED _BEIAEEN the
renewable resource development bond accoudt AND_THE _[JAL
UIILIZATION RESEARCH_ACLOUNE AS ERESCRIBED 3Y _89-363Tw;

t8r1gi{H) Fwo-and-one-hatf-per-cent-{2 1/2%3-af--totet
esttections-per-year through June 30y 1979, of which portion
one—half +{trf2+ shall pe aliocated to the zarmarked revenue
fundy for the purpose of acquisitions ___JPERATION. _ R

MAINTENANCE of sites andg areas dascribed in sest+em 62-~304y

-3~ S8 464
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subject to legislative aporopriationss and one-nalf ¢i72+
snall pe allocated to tne trust-and-tegacy CARMARKED REVENUE
EJNDs _TO__BE__INVESTED _IN A JRUST.fundy fOor the purpose of
parks acquisition JR_MANAGEMENT. After June 330« 1979 frve
par-—cent-—§{5%)y--of--torat-—-co¥iections——per--year shall b2
aillocatad to the trust ani-teyessy fundy for the purpose of
parks acguisition DR__MANAGEMENT. Incomz from the fund
established in this subsection {g) may e appropriated for
the acquisitiong JPERATIGN DR_MAINTENANLZE of sites and areas
described in section 62-3J4.

$+93--Fa-—the-—parmaried-—-revenne-fundy-sach-portioss-of
the-severange-tax-as-may-de~agthorized-dy--tans--snacted-in
+9¥5%

89 fh) a3+ ¥ all other revenues from +Fitense--or
sevarance taxes collected wunder thes provisions of this
chapter shall bes deposited to tne credit of tne genaral fand
of tha statze®

Section 2« Section 50-1803y ReCeMs 1947y is asend2d to
raad as follows:

"50-1833. Cpal area hignway rezonstructidn projrame
(1) There is appropriataed to thz department of hijhways for
eacn of the four—f%} fiscal years following the-sffestive
date-of-this—set Jyly ls 1975y 311 tha funds in the coal
area highway improvement account for <c3arrying out the

programs autnorized by this sections Apny__ _fupnds___Lhus
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agpropriated and _not _cxpended _befors Juse 3Qs 1319. mays
nptwithstanding the provisions 2f 72-1013.3s 0e_expended _of
encumbered to carry out this_sectiocn until June 3]s L198ls

{2} Tne department of highwayse Within the area
designated as the eastern Hontana coal field economic growtn
canter as cartified to tha secretary of transportation by
the gowvernor under section 143y Title 23+ Unitad States
Cades snall prepare a special construction programs for the
raconstruction of deficieat sections of these highwayss

{3} Tne department of highWays shall expeditz the
planning and reczonstruction program for projects on tha
dasignated portions witiRin this area by wusing funds
allocated uader this supsaction and any fedaeral funds tnat
may be made awvailable to match suzh funds; until federal
funds are made avaitabple to match the funds allocatad under
tais subsaction the department of highways wmaye wupon
approva]Aof the Montana state highw3y comwmissions expand
such funds for planning and reconstruction projects wgith_or
witnout assurange fros_ ihe federal goveroseni tnat vosatcned
state expenditures will _pe _ratroactively _recognized.  for
matching puUrLpEsese.

{4) Funds allocated under tnis sudsectisn snal) not b2
used to match apportionmants made for primary and seccndary
highways under tha Federat--A+d Fejeral-Ajig Hignhway Acts;

howevers nothing in this subsaction should de construzd ta
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pronidit the implemantation of projacts otharwise funded by
apportionments made under the Federa¥--aid Federal-aid
Highway Actsi furthermoresy planning and racanstruction
projects may be financed in wnole or in part by public and
private funds provided such projects conform to tha
applicable standardss ragulationss and procedures of tha
dapartment of highways and the federal highuay
administration.”

Section 3. Section 50-1B06y Rel.Me 1947y is amend2d to
read as follows:

*50-18J6s Co0ad! boarad -- general powerse. The board may:

{1l) retain professional consultants ang advissrs;

(2) adopt rulas govarning its proceedings;

{3) comsider applications for grants from the iocal
impact and education trust fund account; angd

(4) award grantse subject to sestven 50-1807y not to
exceed in any one yaar seven-elevanths #F7/tt¥yy 2and after
Juna 30y 1979y three-seventns-{37%% savan-fiftegnths of tha
ravenue Daid into the local impact and education trust fund
accounty to 10ocal goveramental units and stiate agencies to
assist Yocal governmental units in meeting tne local impact
of coal development by enabiing them to adaguately orovida
gavernmantal services and facilities «hich ar2 neaded as 23
dirzct consaquence 2f coal developma2nte As wused in the

preceding santenceasy “revealue paid" does not include intarast

-5- SH 44
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incomz fros the accouat rainvested in the account in trust
for tne public scnools and the university systene Sucn
grants shall! be awarded on the dasis >f (3} nzeds (D) dagree
of severity of impact from the coal developmenty (C}
availability of fundss and (d) degree of local effort in
meeting thase needses The board shall formuiate guidelines
t2> evaluate degrea af local efforte considering band issues
and millage Jlevelse. To> tne extent funds arz need2d ta
evaluate and plan for the impact needs caused by coal
developmentsy consideration of bond issues and millage lavies
may be waived.™

Section 4« Section 82-3710s ReCoeMe 1947+ is amendedy to
read as foliows:

®82-3710« County land planning assistance. (1} Thas
departsent 5f community affairs shall annually distribute t2
ati-the-counties—itn-the-state the funds +m appropriatad_from
the county land planning accounte g3s__follows: ¥Fme--fuonds
shati--de--apportioned--forty--percent-{t48}~on-the-ratio-of
esch—-coantyis-portion-of-the-totai-tand-area--of--tne--state
and-—sixty--percent--{66%)--~on--the--ratro--of-sach-countyrs
portion-of-the-total-popatation-of-the-stetes

tat=-c@ae-third-ocf-the-funds--snpdd--be--distriduted--to
sity-zor--county-governing-podies-or-tosai-aianning-ageacies
so-auoport-tocai--plaaning--efforts--acserding--to-zcritecia

established-py-tha-departnents-¥these-criterin-snati-at-teaat

-7~ SB 44
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to criteria established by the degpartment. These criteria
shall at least £elate——to-the_sagpitude-ef-lesal_planning
geedey——the——usaveilability —ef-—decai-—funds—fee-—sianning
pReeancy—the—petential —bevefieial ispaet_of-the-propesed
negesssry—to-carry-out—the-plasning proqrasy
$b}——Frep_—tve—thirds——of —the_—funde——oash EACH coupty
shall be allotted $3,C000, After this disburseasent has__been
made, 40X of the bajance_ jin the account all be cLtic
to_the counties according to the ratio of each county's_lagd
area__to _the totai lapd area of the state, and 60%_gf the
balance shall be apportioned €o the countjes _accopding tg
gach coanty's portiop of the total populatiop of the state,
If _a_ multi-jurisdictiopal _ glemnjng  board has _beep
established _ian the coupty it may receive apd expemd part or

all of the funds allocated to that county,

(2) Counties, _cjties, ot Jeint planping boards

receiving funds under this section shall nse such funds for

e land_planning purroses e¢f—saking—inveatoriee—of—land
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+43{3) At tne end of each fiscal year the gvery_ . logal
govarning body Sf-—the—affectesd-esunty and planning agency
feceiviag  funds _uader _this section shall provide an
accounting of how the moneys were spent in a form acceptaple
t> the department of community affairs. Any surplus of
prorated funds shall revert to the education trust fund
account.™

SECTION 5a THERE IS A NEW ReCeMs SELTION TWAT READS AS
EALOWS:

Coal tax oversight committez continueds The salect
committee establishad by section 15+ chapter 502¢ Laws of
1975+ is continued for the bienniun 2nding June 30y 1979,
and is directed to repert its recommendation to the 4&45th
lagislatures.

SECTION 6e SELTION 50-180%s ReCeMs 19%Ty I3 AMENDED TJ
READQ AS _FJILLOAS:

*53-18%4e Copal board established -- compositions (1)
There is a coal bpard composed of seven-{T§y memperse

{2) The coaal board is allocatad to the department of
cammunity affairs for administrative parposes only as
prescribed in saction 82A-138.

{3 The members of the coal board 3re selactea as
foliows: Tae govarnor shall appoint a seven—{7¥ membar coal

poards as_provideg pngec 3124-112s two-t2% from th2 inpace

-3- 58 44
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areas and t#wo—{2% with expertise in education. The govarnor
shall furtharsy in msaking these appointmentses consider pzople
from these fislds: businesss angineeringsy public
administration and piannings N> more than fear-ts) menbers
may be residents of the same congressional district."

SELTION 7, SELTION _79-30%s ReCeMs 1957 IS _AMENDID T2
BEAD_AS FOLLOWS:

"7T9-309. Investment fundse. For eacn treasury fund
account into which state fuands are sejregated by the
department of administration pursuant to section T9-413,
individual transactions and totals of all investwments shall
be separataly recorded to the extent directed Dby the
department. Howevers tha securities purchased and cash on
hand for all treasury fund accounts not otherwise
syecifically daesignated by law or by the provisions of 2a
gifte donations grants lejacys bequest or devise from uhich
tne fund account originates to be invested shall ve pooled
in an account to be aesignated "Treasury Lash Aczount* and
placed in one of the invastment funds Jdesignated pelow. Thz
share of the income for tnis account shall be credited to
the qenzral funde. If within the list hereinafter of separate
invastment fundss more tnan one investment fund is included
which may 2e held jointly with others wunder the sams
saparate 1istingy all investments purchased for that

sen3rate investment fund shall be held jointly for all the

-10- 5B 44



1J
11
12
13
14
15
L6
17
18
19
22
21
22
23
24

25

53 0044/02

accounts aarticipating thereine which shall share al)
capital gaits and Jlosses and income pro ratas. Separata
investment funds shall be maintained as follows:

(1) tne trust and Jegacy funds including all pablic
schaol funds and funds of the Montana university system ano
other state institutions of learning referrsd to in sections
2 3nd 10s article Xs of the 1972 Montana constitutions and
alt money referred to in section 79-410 (8});

{2} a separata investment funds wnhich may not be held
jointly with other fundss for wmsoney pertaining to each
retirement or insurance systes now or nereafter maintained
by the states including those now waintained under tha
following statutes:

(a} the highway patrolment®s retirement system
described in title 31y chapter 2;

{b} the pudlic employees® retirement systeam described
in title 68;

(c) the gdmes wardens' retirement system described in
title 68+ chapter 14%;

{d) the teachers® ra2tirement system dascribed in titlz2
T5s chaptar 625 and

te)l the industrial accident insurance pragran
described in title 92y chapter 11;

{3) a pooled investment funde including all ather

accounts within the treasury fund structure establishad by

-il- SB 4%
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section 79-410;

{4) a fund consisting of giftsy donationse grantss
lagaciesy Dequestss devises and other contributions made or
civen for a specitic purpose or under conditions expra2ssed
in the gifte odonations grants legacys bequests devise or
contricution on the part 2f the state of Montana t> be
observede If such gifte donations grante logacys bequeste
davisey or contribution permits investmentsy and is not
otherwise rastricted by its termss it may be treated jointly
with other such giftsy donationss grantss Jegaciess
bequestse devisess Or contributions; and

15) _a_ .fund consisting of _coal . severanca . taxes
Aallocated thereto uader sectjon 5. deticle IX of the Montana
constituytion. The _principal _of this_  trust fund stail pe
permanent _and _invested _jo _ihe opermissidle.  investsents
eoumerated _in_ 79-310, _In. _the  event the Jegislature
approariates any part of the drincipal of this fund Ry _yote
of___three-fourths _of _the_ mesbers of _each _houses _such
liguidation may create o goein_or loss_ie the pripcioali _ang

+5316) such additional investment funds as may be
expressly r2guired by Yawe or may be determined by the bdoard
of investments to be necessary to ful Fill fiduciary
resoonsibilities of the state with respect to funds frowm a
particular source."

SELTION By THERE IS__A NEW Rele¥s SELTION NUMIERED

-12- SB 44
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£3-3604.1 TAAY READS AS FOLLOWS:

89-3604ele 5Srants Ffor coal utilization researche {1}
The department of natural resources and conservation may
mak2 grants td> personss as defined in 84-T&4)Bs to assist
them in the researchs devalopment, or demonstration of wmore2
efficient alternative forms of coal conversion. These more
efficient forms are definad as the Conversion of <¢opal into
foras of energy wuseful to mankind through technology
preposed to convert coal more efficiently than the
technoloqgy in general cosmercial usee 5Such researche
developments or demonstration are public JUrposese
furthering the polticy of the state of Montanas whizh favors
conservation of the coal resource through its most 2fficient
utilization.

{2) I3 administering this section the department shall
follow the criteria for grant awards set forth in B84-T412
and may- exercise the powers vested in it under B4-741J and
d4—-T41le or those sections as they may be amanded or
renumbereds

SECTION 9o SECTION 89-3507e RalaMe 19475 IS5 AYENOCD T
READ AS _FOLLOWS:

»39-3607« Sinking fund account =-__gpal utilizatioa
research_accounte (1) The state may by enactment of the
legislature or the pegple levys impos2e assesse and pledge

and appropriate to the sinking fund account any taxs char jes

13- S2 4%
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feey rental or other income from any designated sourcee The
state raserves the right to modify from time ¢to timse the
nature and amount of special taxes and other rev2nues
pledged and appropriated to the sinkiny fund account,
provided that the aggregate resources so pledged and
appropriated are determined by the Jegislature to be
sufficient for the prompt and full paywent of the >rincipal
of and interest and redemption preaiums when due on all
bonds payable from that .accounts and prouided_that the
pledge of the full faith and credit and taxing powers of the
state for the security of all such bonds shall be and ramain
irrevocable until they arz fully paid.

{2) Money in the sinking fund account shall be used
first to pay interests Drincipal and redemption premiums
when due and payable with respett to renewadble ressurce
development bonds; second to accumulate a reserve for the
further security of such paymentss to the amount required
each month to meet those payments due within twelve-¢12¥
months therzafter; and thirad to restore the reserve to this
amount after each payment.

{3) After the reszarve provided for in subsection (2}
ajove i5 in the sinking fundy money at any time reczived in
tne sinking fund in excess of that 3mount shall be
traasferred by thea treasurer to the clearance funid accounte.

If the balance at any time on hand in th2 sinking fuad is

—il4- SB 4%
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not sufficient for compliance with subsectéion (2)+ and is
not restored to the required amount within three-¢t3} months
thereaftere fron funds specifically pledged and appropriated
to the sinking fund accouats the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the regquired balances

(4) The state pledges and appropriates and directs to
be credited to the sinking fund account as receivel twos—and
one~habf-percent—{2-4728) 1_l/2% of all money from time to
time received from the collection of the strip-cosl-mines
Freesnse-tax-payshie-under—the-provistons-of-section—84¢— 302y
or-the-equivatent-provisisn—of-sny severance tax enscted-—in
tieu-—of-such-ticense—toxs and remaining after allocation_of
such tox tg the trust fund established uader section S
article _IX__ of the Mopkana comstituticon and such additional

amount thereofs if anys as may be required from timz to time
to provide sufficient funds Ffor the purposes stated in
subsection (2) above; odrovided that no sore than two-ond
one-hatf-percent—¢2-1728% 1 _1/72% of such tax collections
shall be deemed to be pledged for the purpose of section
B9-3606» subsection (3)a

£3) _Inere_ is_.a .c2al _utilization _research__account
within_ _the _earsarked reveoue_ fund. Mgoeys paid ioto this
account <consist of 13 of ihe coal severanca tax__collected

gach _guarter__and remaining after allocation of sulh tax to

-15- SB &%
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the tryst fund established under section S5e _article _IX _of

the _Montama _copstitutions _ Mongys _in this_account may be

2pprogriated for the purposes specified in 39-3504.1."

—-l&6-

~End-

S8 44
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Approved by Committee
on Taxation
SENATE BILL NO. 44
INTRODUCED BY MANNING, HMATHERS, TOWE, ABER

{COAL TAX OVERSIGHT COMMITTEE BILL)

A BILL FCR AW ACT ENTITLED: ™AN ACT TC BRING THE COAL TAl
DISTREIBUTION FORMULA INTO COEPLIANCE WITH THE NONTANA
CONSTITUTION AS AMENDED I¥ 1976 BY CREATING A& TRUST FUND;
REVISING THE PERCENTAGES DISTRIBUTEL 70 LOCAL GCVEEBNMENTS
AND STATE PROGRAMS AND TER PROGRAMS FUNDED THEREUNDER;
ANENDING SECTIONS 50-1803,  50-180%4, 50-1806, 79-309,

82-3710, A8 84-1319, AED 89-3607, B.C.A. 1947.*"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF HMORTABA:

Section 1. Section 84-1319, R.C.H. 1987, is amended to
read as follows:

"88-1319. Disposal of 3Jicemse——eF severance taxes,
Lisense—on—sevoEanee Seyerapce taxes collected unnder the
provisions of this chapter or-6i¥ch-Gegtions—a6—Bay——eRact-——3
geverance—tax—oa-o9al—ia-1935 are allocated as follous:

(1)  Po—thoe—eourty—fer—sueh purposes—a6-the—govocrniag

SECOND READING
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|eut s —{3#)—pOF—Loa-oF-thFea—3ud-—ore—hatf-peE-Gert—{3-372%
£t sa ) 1 siged—i .
shiohevoE——ic—bighesy To_the trust fund created by Article

IX, section S5, of the Bomtama_ constitution, 25% _of total

collections _a__year, After December 231, 1979, 508 cof coal

severance tax collections atg_allocated to_this trust _fupd.
The_ trust fund _moneys _shall be dgposited jn sp—escount—ie
tho——4Fuot-—and——legaey——fuad THE FUMD ESTABLISHED _UNDER
79-309(5) apd_ _ipvested by the board of jinvestaents as

provided by law,
[2) __Coal severance _tax _collections _repainipng after
allocatio to he ust__fupd upnder _subsection 1) _are

allocated in the _fcllowing percentages of _the _resaining

balance:

{A) TO THE CODNTY IS WAICH COAL IS MIMED, 1% CF_THF

SEYERANCE TAX PAID ON YHE COAL NINED TW _THAT COUNTY UNTIL

JARUARY 1, 1980, FOR_SUCH PURPCSES AS THR GOVERNING BCLY COF
THE COUNTY mAY DRETERMINE,

{3}fat (B} Fue—and-one—bhali-por—eeat-(2 1728 —of—tatal
eelleetieas-per—year until December 31, 1979, and thereafter
four——per—gent—til}—oftetal-collections-—per—¥ear 5% tc the

earmarked ravenue fundy to the credit of the alternative

energy research development and descnstration accountwj
43+£5} (C] Iwenty-coevon—and—vac—half-per—eent—(1I+5%)
27_172% of-total-collections—por—yeary until July 1, 1979,

-2~ SBE U4
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and thereafter +histy-—£five——per—eent—{35%y 37 _1/2% to the
earmarked revenue fund to the credit of the local impact and
edycation trust fund accountw;

+H-4ek (D) #or for cach cf the four—{4) 2 fiscal years
following the—offeotive—date—of—this—aet June 30, 1977, xen
peE—oont—{10%)——ei—total—eellections—poas-—year 12X tc the
earmarked revenue fund to the credit of the coal area
highway improvement accounts}

+45)44) (F) Ten—per—oent—{10%)—ef—total-celliections—spos
yoary to the earmarked revenue fundy for state egualizaticn

aid to public schools of the states;

earmarked revenue fundy to the credit c¢f the county land
planning accountw;

H4£1 (G) Fvo—and—enre—bhali-per-ceat—(2 1/2%)}—ef-——totad
eolloatiens—per—yeasy to the sinrking tundy te—the—sredit—of

AND THE EARMABEKED REVENUE_FUNP TO _BE ALLOCATED _EETREEN the

renewvable tesource development bond acccunt AXD_THE_CCAL

DTILIZATION RESEABCH ACCOUNT_AS_PRESCRIBED BY 89-36(7w;
+8)y4£ar[H) Fwe—and-ene—half-per-cest—{2 1/2%—ef—total
golleetions—pes—ypeasr through June 30, 1979, of which pcrtion

cne—-half 33 shall be allocated to the earmarked revenue

foendy for the purpose of acguisition, OPERATICE, [}

MAINTENANCE of sites and areas describted in seedies 62-304,

-3- SB 44
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subject to legislative apprcrpriations, and one-half <3x2%

shall be allocated to the +russt—and—legaey EARMARKEL REVENOE

FOND, TO__BE _INVESTED _IN_A_1ROST fundy for the purpcse of

parks acguisition OB _MANAGEMENT. After June 30, 1979, £iwve

poE—aeht—it 5% ——of——total-——sollestions—pe¥r—yeaE shall te
allocated to the trust ssad—legaey fundy for the purgcse of

parks acgquisition OQR__BANAGEMENI. Income frce the fund

established in this subsecticn [gq) wmay be appropriated fer

the acquisition, OPERATIQON OB_MAINTENABCF of sites and areas

described in seediea 62-304.

4183 th) a2 all other revenues from lieence-——eof
severance taxes ccllected under the provisions of this
chapter shall be deposited tc the credit of the geoneral fund
of the state.™

Sectior 2. Section 50-1803, R.C.M. 1947, is amended tc
read as follows:

*50-1803. Coal area highway reccnstructicn progras.
(1) There is appropriated tc the department of highways for
each of the £eur {4 fiscal years folloving the—ecffeative
date—-ofthis—aet July_1, 1975, all the faunds in the ccal
area highway iaprovement account for carrying cut the

programs authorized by this section. Any funds thus

e SB 44
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appropriated and not _sxpended before June 30, 1973, may,

notwithstapdinog the provisions of 79-1013,3, be expepded _cI

encumbered to carry out this sectiop pptil Juse 30, 1381,

{2) The department of highways, within the area
designated as the eastern Montana coal field economic growth
center as certified to the secretary of tramsportaticn by
the governor under secticn 183, Title 23, Usnited States
Code, shall prepare a special construction progras fcr the
reconstruction of deficiemt sections of these highways.

{3) The department of highways sball expedite the
planning and reconstructicm program for projects om the
degignated portions within this area by using funds
allocated upder this subsection and any federal funds that
say be wmade available to match sach funds; until federal
funds are made available to match the funds allocated wundex
this subsection the departsent of highways ®may, upon
approval of the Montana state highway ccesission, expend

such funds for planning and recomstruction projects with _cr

without assvrance from the federal governgent that unmatched

state expenditures wjill be retroactively recognized__for

matching_purgeses.
{4) . Funds allocated under this subsection shall not te
used to match apportionsents made for primary ansd seccndary

highways under the Bederal—2aid Federal-aid Highway Acts;

bowever, nothing ip this subsection shculd be construed to

e SB a4
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prohibit ,the implesentation of projects otherwise funded by
apportionments sade under the Fedefai-—Aid Federal-rid
Bighway Acts; furthermore, planning and reccnstructico
projects may be financed ir whcle or in part by puklic and
private faonds provided such projects ccnfora to the
applicable standards, tegulations, and procedures of the
departsent of highways and the federal highway
adsinistraticn.”

Section 3. Section 50-1806, B.C.M, 1347, is amended to
read as follows:

*50-1806. Coal board —— genmeral powers. The board may:

(1) retain professional consultants and advisors;

{2) adopt rules governing its proceedings;

{3) consider applications for graats from the local
impact and educaticn trust fund acccunt; and

(#) award grants, subiject toc seetiew 50-18B07, not to
exceed in apy one year seven—elevenths %433}, and after

June 30, 1979, +hree—sevenths—43r7y seven—fifteenths cf the

revenue paid into the local impact and education trust fumnd
acccunt, to lccal governmental units and state agencies to
assist local governsental units in meeting the lccal iampact
of coal develcopment by enabling them tc adequately provwide
governeental services and facilities which are needed as a
direct consequence of c¢oal develcgment. As used in the

precading sentence, "revenue paid® dces nct include interest

- 6— SB 44
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income freom the account reinvested in the acccunmt in trust
for the public schools and the university systes. such
grants shall be awarded on the basis of ({a} peed, (t) degrece
of severity of impact from the ccal development, {c)
availability of funds, and (d) degree cf local effort isn
meeting these needs. The board shall formnlate guidelinpes
to evaluate degree of local effert, considering bond issues
ard millage levels. To the extent funds are needed to
evaluate and plan for the impact needs caused Ly coal
develorment, consideration of bond issues and sillage levies
say be waived.™

Section 4, Section 82-3710, B.C.M. 1937, is amended to
read as follovs:

®82-3710. County larnd planring assistance. (1) The
departsent of community affairs sbhall annually distribute 4o

#di—the—counties—in-the-state the fupds #m appropriated from

the county lard planning accounte as__fcllows: She—funds
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shall be_ aliotted $3,000, After this disbursement_has_leen

made, 40X of the balance in the acccupt shall be_ aprecrticamed
to_the counties accordipg to the_ratjo of each ccunty's_lap
area_tc the total land area of the state, and 60% of the
balance__shall_ be _apportioned to the countjes_accordipg_to
each_county's portiop of the total population of the state,

If a nulti-furisdictional planning board has__been

(1Y

established in_the county jt may recejve_and expend_part_ _cr

all of the fupds allocated to_that ccunty,

{2) Counties, cities, _ or joint_ _plamping _boards

receiving funds under this section shall use such fonds for
+#he land_ planning purposes <f smaking-iaventeries—ef-—tand
. ithi hoie—t oz i ofcl sEvi japd
£ . i pl . .
43} —There——is—-appropEiated——to—the—departuast—eaf
: ££ai e . c ; . 11——the
£und . . ty—lamd—pl ; ;. po—bi R

- B SB 44
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eadisg-—June—34—1977y
44%(3) At the end of each fiscal year #he every_ _local

governing body ef-——the—affected—county and plannipng agency

receiving fupds__upnder_ _this section shall provide an

accoanting of how the moneys wvwere spent in a form acceptable
tc the department of commupnity affairs. Any surples of
prorated funds shall revert to the education trust fund
account.”

SECTJION 5, THEBE IS A NF¥ R,C,N. SPCTICH THAT EEADS _AS

POLLONS:

Coal tax oversight coasmittee continued. The select
committee established by sectiom 15, chapter 502, Llaws of
1975, is continued for the biennium ending June 30, 1979,
and is directed to report its recosmendation to the W46th
legislature.

SECTION 6, _SECTJION 50-1804, R.C,K, 1947, IS AMENDED TC

BEAD AS ECLLCES:

"50-1804, Coal board established —— composition. (1)
There is a coal board composed of sewen—{7) members.

{2) The coal board is allccated tc the department of
community affairs for adsinistrative rpurgcses opnly as
prescribed in section 82a-108.

(3) The members of the coal board are selected as
follows: The governor shall appoint a sesen—{7} wmeamber cocal

board, as_provided upder 82A-112, 4%e—{2% from the impact
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areas and 4we—{2} with expertise in edocation. The governor
shall further, in making these appointsents, consider people
froa these fields: business, engineering, public
adpinistration and planning. WNc more than £euas—{i)} aembers
may be residents of the same cosgressional district.”

SECTION 7, SECTION _79-30%, HE.C.M. 1947, IS ABENDED TC
BEAD_AS_FCLLQOWS:

%79-309. Investment funds., For each treasury fund

account intc which state fumnds are segregated by the
departsent of adeinistratior pursuvant tc sectiom 79-413,
individunal transactions and totals of all investments shall
be separately recorded to the extent directed by the
departasent. However, the securities purchased and cask cn
hand for all treasury fund accounts not ctherwise
specifically designated by law cr by the provisicons of a
gift, dopation, gramst, legacy, Lequest or devise frcm which
the fund account originates tc be invested shall be pooled
in an acccunt to be designated "Treasury Cash Accoont™ anpd
placed in one of the investment funds designated belcw. The
share of the income for this account shall be credited +c
the general fund. If withip the list hereinafter of separate
investment funds, wore than cne investment fund is included
which may be held dJcintly with others under the same
separate listing, all investments purchased £c¢r that

separate investment fund shall be held jeintly for all the

-10- SE 44
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accounts participating therein, which shall share all
capital gains and losses and income pro rata. Serarate
investment funds shall be maintained as follows:

{1) the +trust and legacy fund, including all fublic
school funds and funds of the Mcktana upiversity syster and
other state institutions of learnming referred to in sections
2 amnd 10, article X, of the 1972 Montama constitution, and
all acney referred to im section 79-41C (8j;

{2) a separate investsent fund, which may mot be held
jointly with other funds, for aoney pertaising tec each
retiresent or insurance system nov or hereafter opmaintained
by the state, including those pow smaintained under the
following statutes:

fa) the highvay patrolmen’s retirenment systea
described in title 31, chapter 2;

{b) the public employees' retirement systes descriked
in title 68;

{c} the game wardens' retirement system described in
title 68, chapter 14;

{d@) the teachers' retiresent system described ie title
75, chapter 62; and

(e} the industrial accident iasurance prograa
described in title 92, chapter 11;

t3) a pooled investsent fumd, including all octher

accoants within the treasury fund structure established Ly
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section 75-410;

t4) a fund comsisting of gifts, donations, grants,
legacies, bequests, devises and other ccotritutions made or
given for a specific purpose or under conditions exgressed
in the gift, domaticn, gramt, legacy, bequest, devise or
contribution cn the part of the state of Mcntana to be
observed. If such gift, dcpation, grant, legacy, begquest,
devise, or contribution persits investment, and is not
otherwise restricted by its terms, it may be treated jcintly
with other such gifts, domations, grapts, legacies,
bequests, devises, or ccotributions; asd

45) __a fund _consisting of coal _ sewerance tazes

allocated thereto_upder section 5, agticle IX of the Mcntapa
constitution, The principal _of this _trust fund shall_ ke

permanent and _invested _im__the_ rersissible investment

ita

epumerated in 79-310, In__the event the _legislature
appropriates_any paxt _of the pripcirpal of this fund Ly__¥vot
of three-fourths of the semsbers of each _bouse, suc
liguidation may create a gajn_or loss_in_the fpripcipal; _and

4536} such additicnal investment funds as say be

I

[1-4

expressly required by law, or may be determimed by the board
of investsents tc be necessary to fulfill fiduciary
responsibilities of the state with respect tc funds from a
particular source."™

SECTION B, THERE IS A __HE4__B,C.M, SECTICS _NUMBERED
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89-3604,1 TEAT RBEADS AS FOLLONS:

893504, 1. 6rants for coal utilization researck. (1)

The department of natural resources and conservaticp nay
make grants to persons, as defined in B84-T408, to assist
then ip the research, developsent, cr demomstration of more
efficient alternative forams of coal conversion. These more
efficient forms are defined as the ccnversicm cf ccal intc
foras of energy useful to wmankind through technology
proposed to convert coal more efficiently than the
technology in general commercial wuse. Such research,
development, or demonstration are public purposes,
furthering the policy of the state of Montana, which favors
conservation of the ccal resource through its most efficient
utilization.

{2} In administering this section the department shall
follov the criteria fcr grant awards set forth in 847412
and may exercise the powers vested in it under 84-7410 and
8u-7411, or those sections as they may be amended or
renurbered.

SECTICN 9, SECTION 89-3607, R.C.M, 1347, IS AMENMLEL_ TQ

READ_AS FOLLONS:

#89.3607. Sinking fund acccunt --__coal uptilizatiocn

research_account. (1) The state may Ly enactment cof the

legislature cr the people levy, impose, assess, and pledge

and appropriate to the sinking fund acccunt any tax, charge,
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fee, rental or other income from any designated scuice, The
state reserves the right tc wcdify from time +o0 time the
nature and amocunt of special taxes and cther revenues
pledged apnd apprcpriated tc the sinking €£und account,
provided that the aggregate resources so0 pledged and
appropriated are determined by the legislature tc be
sufficient for the prompt and full paymwent of the principal
of and interest and redeaption presiuss when due om all
bonds payable from that account, and provided that the
pledge of the full faith and credit ard taxing powers cf the
state for the security of all such bonds shall be ard remain
irrevocable until they are fully paigd.

{2) RMoney in the sipking fumd accoumt shall be wused
first to pay interest, principal and redemption premiuss
when due and payable with respect to renewable resource
developrnent bonds: seccnd +to accumulate a reserve fcr the
further security of such payments, to the ascurt reguired
each wmonth to wmeet those payments due within swelwe—{12)
months thereafter; aod third to restore the reserve to +tbis
amount after each payment.

(3) After the <reserve provided for in subsection (2}
above is in the sinking fund, acpey at any tiwme received in
the sinking fumd in excess of that amount =shall be
transferred by the treasurer to the clearance fund account,

If +the balance at any time on hand in the sinking fund is
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not sufficient for coapliance with subsectiom (2), and is
not restored to the reguired ascunt within %hsee~43)} sonths
thereafter, from funds specifically pledged and apprcrriated
tc the sinking fund account, the treasvrer shall transfec
thereto froam the general fund an awmcunt sufficient to
restore the reguired balance.

{#) The state pledges and appropriates and directs tc
be credited to the sinking fund account as received twe—asd
one—half—poreont—(d-33%) 1_1/23 of all mcney from time to
time received from the collection of the s¥sip—eeai-aines
14 »1 a ) ici £ . 84-1303
ox—-tho—equivalent-provisien—of-aay severance tax eascted—ia
ies—eof-suoh-Lioennetan, apd pepaiping after allocation of
such tax to the tryst _fupd _established _gpdepr secticn__5,
article II_of the Boptapa constityticy and such additional
amount thereof, if any, as may be required froam tise tc tise
to provide sufficient funds for the purposes stated in
subsection (2} above; provided that nc more than twe—and
one—haif-peroent—{2-Iy3% 1_1,2% of such tax collecticas
shall be deesed to be pledged for tke purpese cof secticn

89-3606, subsection {3).

5 There i 2 oal til i res C account
¥ithi the arsarked _revenue__fupd, Mcpeys_xaid_imtc this

accognt consist of 1% _of the coal severance tax _collected

-15- 5B 44
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the trust fund established under section S, _article IX cof

the Mcntana constitution.

Aoneys

ipn this acccunt_gay_te

appropriated tor the purpeses specified ip 89-3604.1."
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SENATE BILL NO. %44
INTRODUCED BY MANNINGs MATHERSy TOWEs ABER

{COAL TAX OVERSIGHY COMMITTEE BILL)

A BILL FOR AN ACT ENTITLED: “AK ACT TO BRING THE CDAL TAX
DISTRIBUTION FORMULA INTO COMPLIANCE WITH THE MONTAKA
CONSTITUTION AS AMENDED IN 1976 B8Y CREATING A TRUST FUND;
REVISING THE PERCENTAGES DISTRIBUTED TO LOCAL GOVERNMENTS
AND STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER;
AMENDING SECTIONS 50-1803, 50-1804y 50-1806y J19-309.

82-3710y ANB 84-1319y AND 89-3607; ReCeMe 1947.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1« Section 84-131%s Re.CuMe 1947y is amended to

read as follows:

“g4-1319« Disposal of 3lieense—or severance taxes.
t+eense—;er——sevefance Severance taxes collected under the
provisions of this chapter sr—such—seetions—as—may-—ensect——a
severance—tax-en—cool-in-1+9¥5 are allocated as follows:

{1} Fo—-—the—-county-for—such-purposes—as—the-governing
body-of-thet-county-may-determine—from-which—coat-was——mined
for-esch-catendsr—year-prior—to—tangary—1v—1988y—three—cents
f3f}—pef—ton—ov—Feur—pef—eent—fﬁﬁi-ef—the—aevefﬂnee—tax—geid
an-~—the--coal-mined—+n—that-countyr—whichever—is—hirghery-ond

for-ench-catendar—year—fotiowing-Becember——3iv——1979y——three
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cents——{Ift—per—ton—or—three-ond—one—half-per—cent—43—- /2%y
of-the-severance—tax-paid—on—the—cont-mined-in—that-—countyr

whichever——éis——highers Jo the truyst fund created by Article

SEVERANCE TAX PAID ON THE COAL MINED IN THAY _COUNTY UNTIL
SMANUARY 1s 1980s FOR SUEH-AURPBSES-AS—FTHE-GOYEANING—ROBY-BF
IHE-COUNFY-MAY DFEERMENE MAINTENANMCE AND CONSTRUCTION OF
HIGHWAYSe RDADSs STREETSe OR ALLEYS.

t2¥£a{} Fwo——and-ene—haif-per—-eent—42 1l/2%1~of-totad
cottections-per—year until December 31s 19793 and thereafter
four-per—cent—t4¥%}-of-totai—eettections—per-year 5% to the
earmarked revenue fundy to the credit of the alternative
energy research development and demonstration accountsi

£33£h3{C) Fwenty-seven-and-one—hatf-per-—cent——{t2¥w5%y
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21 1423 of—tetad—cottections—per—yeory until July ly 1979,
and thereafter thirty—five—per-cent—{35%py 21 1742 to the
earmarked revenue fund to the credit of the local impact and
education trust fund accountw;

+4¥te3(D) For for each of the four-t44 £ fiscal years
following the-effective—date—ef—this-act Jjune 30s 1977s ten
per——cent-—{+18%F—of-——-totsi-—cotinetions—per—year l3ii to the
earmarked revenue fund to the credit of the coal area
highway improvement accountwji

15310 (E) Fen-—per-cent—t103)—of-totai-coHectiona—per
yeary to the earmarked revenue fundy for state equalization
aid to public schools of the statewi

to9tet(F) For-the-pertrod-ending-Becember-3tv-9¥9v—one
per——ecent-——{iN-—of-—totet—-cottections—per—year 2% 1X to the
earmarked revenue fundy to the credit of the county land
planning accountwsi

t#1££¥(G) Fwo——and-one—matf—per—eent—{Z 1/2%}-of-totet
eocttections-per—yeary to the sinking fundy to—the-eredit——of
AND__THE EARMARKED REVENUE FUND 1O RE ALLOCATED BETWEEN the
renewable resource development bond account AND THE COAL
UTILIZATION RESEARCH ACCOUNT AS PRES{LRIBEQ BY 89-3607wi

t8rfgr(H] Fwo-—and-ome—hoif-per-cent-{2 i/23y-of-toter
cottections—per—year throuch June 30s 1979y of which portion
one~half +:#2¥ shall be allocated to the earmarked revenue

fundy for the purpose of acquisitiony_  _QOPERATION, _OR
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MAINTENANCE of sites and areas described in geet+en 62-30%
subject to legislative appropriationss and one-half /2y
shall be allocated to the trust-end-tegeey LARMARKED REVENUF
EUNDe T0O BE INVESTED IN A JRUST fundy for the purpose of
parks acquisition OR MANAGEMENI. After June 30+ 1979y five
pef—eent-—fsx}—-o&—-teta}——e;¥+eee+ens—-pef-—year shall be
allocated to the trust emd-‘egecy fundy for the purpose of
parks acquisition DR __MANAGEMENT . Income from the fund
established in this subsection {g) may be appropriated for
the acquisitions OPERATION OR MAINTENANCE of sites and areas
described in seetion 62-304.

99— —Fo—the—earnarked-revenue—-fundy——sueh——porticns—of
the—-seversnce——tax——as—may-be-esuthorized-by-tows—enocted—in
1935w

t+o¥fh) #3+ 2]1 other revenues from Heense—-—or
severance taxes collected under the provisions of this
chapter shall be deposited to the credit of the general fund
of the state.®

Section 2« Section 50-1803s ReCeMe 1947, is amended to
read as follows:

"50—1663. Coal area highway reconstruction programe
{1) There is appropriated to the department of hichways for
each of the feur—{4¥ fiscal years following *the——effective
date——of--this——oet JJuly le 19752 all the funds in the coal

area highway improvement account for carrying out the
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programs authorized by this section. Any fupds thus
appropriated and not expended before June 30. 1979. mays
notwithstanding the provisions of 79-1012.3s De expended or
encumbered Yo carrfy out this sectijon uniil Jupe 230» 198l

(2) The department of highwayss within the area
designated as the eastern Montana coal field economic growth
center as certified to the secretary of transportation by
the governor under section 143, Title 23, United States
Codesy shall prepare a special construction program for the
reconstruction of deficient sections of these highwayse

{3} The department of highways shall expedite the
planning and reconstruction program for projects on the
designated portions within this area by using funds
allocated wunder this subsection and any federal funds that
may be made available to match such funds; until federal
funds are made available to match the funds alitocated under
this subsection the department of highways mays upon
approval of the Montana state highway commissions expend
such funds for planning and reconstruction projects with or
without assurance from the federal government that unmatcined
state expenditures will be retroactively recognized for
aatehing pUrPOses~

{#) Funds allocated under this subsection shall not be
used to match apportionments made for primary and secondary

highways wunder the federe}——A+d Federal-—Aid Highway Acts;
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howevers nothing in this subsection should be construed +to
prohibit the implementation of projects otherwise funded by
apportionments made under the Federal-——#id Eederal—-Aid
Highway Acts; furthermores planning and reconstruction
projects may be financed in whole or in part by public and
private funds provided such projects conform to the
applicable standardss requiationss and procedures of the
department of highways and the federal highway
administratione.™

Section 3. Section S0-18069 ReC.Me 1947+ is amended to
read as follows:

#50-1806« Coal board —- general powers. The board may:

(1) retain professional consultants and advisors;

(2) adopt rules governing its proceedings;

{3} consider applications for grants from the 1local
impact and education trust fund account; and

{(4) award grantss subject to seetion 50-1807s not to
exceed in any one year seven—elevenths +##¥1¥» and after
June 30y 1979y three-sevenths—37¥Yr seven—-fifteenths of the
revenue paid into the local impact and education trust fund
accounty to local governmental units and state agencies to
assist local governmental units in meeting the local impact
of coal development by enabling them to adequately provide
qovernmental services and facilities which are needed as a

direct consequence of coal development. As used in the
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preceding sentences "“revenue paid” does not include interest
income from the account reinvested in the account in trust
for the public schools and the university systeme Such
grants shall be awarded on the basis of {a) needs (b) degree
of severity of impact from the coal developments {c)
availability of fundss and (d) degree of local effort in
meeting these needss. The board shall formulate gquidelines
to evaluate degree of local effort, considering bond issues
and millage levelss To the extent funds are needed to
evaluate and plan for the impact needs caused by coal
developments consideration of bond issues and millage levies
may be waived."™

Section 4« Section 82-3710s ReCeMa 1947+ is amended to
read as follows:

"82-3710. County tand planning assistance. {1} The
department of community affairs shall annually distribute +e
ati-—the-—counties—in-the-seste the funds +m appropriated fram
the county land planning accounts as follows: Fhe—funds
shall-be—apportioned-—forty-percent—{40%-—on——the—ratio——of
ench~—countyts——portion——of-the—totat—tand-ares—of-the—state
and-sixty-percent-—{68%)——on-—the—ratio—of-—each-—countyts

portion—of—the—total-—ponutantion—of-the-statew
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1i . | by i . |
akl of the funds allocated to that countys
(2) Countiesy _citiess or _joint planning bhoards

receiving funds under this section shall use such funds for

+he land planning purposes ef-—meking-—inventories——of-—tand

categories—within—their—pounderies—and-of-ctassifying-tands

for-eaxatton-and-planning—-srograms,
£t3y——Fhere——is——approprigted-—to-—the———department———of

conmunity——affairs——for—-the—purposes-of—4this—section—aii-the

-8- SB 44
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fundes—in-the—cotunty—tend—pianning-aceount—for—the-—bhienniam
ending-June—38vy—-19¥¥w

t%¥(3) At the end of e;ch fiscal year the every locgl
governing body eof-the—effected-county and planning _agency
receiving  funds under this section shall provide an

accounting of how the moneys were spent in a form acceptable
to the department of community affairse Any surplus of
proreted funds shall revert- to the education trust fund
account.™

SECTION Se THERE IS A NEW ReCeMg SECTION THAT READS AS
FOLLOMS =

Coal tax oversight committee continueds The ‘select
committee established by section 1Sy chapter 502y Laws of
1975¢ is continued for the biennium ending June 30¢ 1979,
and is directed to report its recommendation to the 46th
legislatqre.

SECTIDN 6o SECTION 50-1804s RelaMe 1947+ IS AMENDED TO
REAR AS FOLLOWS: ’

“50-1804« Coal board established -- composition. (1)
There is a coal board composed of seven—+13 members.

{2) The «coal board is allocated to the department of
community affairs for administrative purposes only as
prescribed in section 82A-108.

{3} The members of the <coal board are selected as

follows: The governor shall appoint a seven-+7} mgmber coal
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boards as __provided _under 824—112s two—t24 from the impact
areas and two—{2} with expertise in educations The governor
shall furthery in making these appointmentss consider people
from these fields: businessy engineeringy public
administration and planninge No more than feur~{4} members
may be residents of the same congressional district."™

SECTION 7o SECTION 79-309s ReCeMe 1947, IS AMENDED YD
READ AS FOLLOWS:

"79-30%e Investment fundse For each treasury fund
account into which state funds are segregated by the
department of administration pursuant to section 79-413,
individual transactions and totals of all investments shall
be separately recorded to the extent directed by the
department. Howevers the securities purchased and cash on
hand for an treasury fund accounts not otherwise
specifically designated by law or by the provisions of a
gifty donations grants leagacys bequest or devise from which
the fund account originates to be invested shall be pooled
in an account to be designated ®"Ireasury Cash Account®" and
placed in one of the investment funds designated belowe The
share of the income for this account shall be credited to
the general fund. If within the list hereinafter of separate
investment funds, more than one investment fund is included
which may be held jointly with others under the same

separate 1listings all investments purchased for that
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separate investment fund shall be held jointly for all the
accounts participating thereins which shall share all
capital gains and losses and income pro rata., Separate
investment funds shall be maintained as follows:

{1) the trust and legacy fundy including all public
school funds and funds of the Montapa university system and
other state institutions of learning referred to in sections
2 and 10¢ article. Xy of the 1972 Montana constitutions and
atl money referred to in section 79-410 (B};

{2} a separate investment funds which may not be held
jointly with other fundss for money pertaining to each
retirement or insurance system now or hereafter maintained
by the states including those now maintained under the
following statutes:

{a) the highway patrolmen®s retirement system
described in title 31y chapter 2;

{b} the public employees® retirement system described
in title 68;

{c) the game wardens? retirement system described in
title 6B8s chapter 14;

{d) the teachers?® retirement system described in title
75« chaonter 62; and

{e) the industrial accident insurance proaram
described in title 924 chapter 11;

{3} a pooled investment funds including all other
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accounts within the treasury fund structure established by
section 79-410;

{4) a fund consisting of qiftse donations, grantss
legaciesy bequests, devises and other contributions made or
given for a specific purpose or under conditions expressed
in the gifts donation, gfant; legacys bequests devise of
contribution on the part of the state of Montana to be
observeds If such aifts donations garante legacys bequesty
devisesy or contribution permits investments and is not
otherwise restricted by its termss it may be treated jointly
with other such aiftse donationsse grantssy legaciess

bequestss devisess or contributions; end

+5¥46) such additional investment funds as may be
expressly required by laws or may be determined by the beard
of investments tc be necessary to fulfill fiduciary
responsibilities of the state with respect to funds from a

particular source."

-12- SB 44



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0044703

SECTION 8o THERE JS A NEW RefeMe SECTIDK NUMBERED
89-3604+1 THAY READS AS FOLLOWS:

89-3604e1le OGrants for coal uvtilization researchs (1)
The department of natural resources and conservation may
make grants to personse as defined in B4-T7408s to assist
them in the researchy developments or demonstration of more
efficient alternative forms of coal conversione These more
efficient forms are defined Ss the conversion of coal into
forms of energy OB _PRODUCTS wuseful +to mankind through
technology proposed to convert coal wmore efficiently than
the technology in general commercial wuses Such researchy
developments or demonstration are public purposessy
furthering the policy of the state of Montanas which favors
conservation of the coal resource through its most efficient
utilization.

{2) In administering this section the department shall
follow the criteria for grant awards set forth in B84-7412
and may exercise the powers vested in it under 84-7410 and
84-T411le or those sections as they may be amended or
renumberedes

SECTION 9. SECTION 39-3607s RefeMa 1947s IS AMENDED 70
READ A3 FOLLOWS: )

*89-3607. Sinkina fund account --_coal utilization
research accounte (1} The state may by enactment of the

legislature or the people levye imposey assessy and pledge
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and appropriate to the sinking fund account any taxs charges
fees rental or other income from any designated source. The
state reserves the right to modify from time to time the
nature and amount of special taxes and other revenues
pledged and appropriated to the sinking fund accounts
provided that the aggregate resources so pledged and
appropriated are determined by the legislature to be
sufficient for the prompt and full payment of the principal
of and interest and redemption premiums when due on all
bonds payable from +that accounts and provided that the
pledge of the full faith and credit and taxing powers of the
state for the security of all such bonds shall be and remain
irrevocable until they are fully paid.

(2) Mopey in the sinking fund account shall be used
first to pay interestsy principal and redemption premiums
when due and payable with respect to renewable resource
development bonds; second‘to accumulate 3 reserve for the
further security of such paymentse to the amount required
each month to meet those payments due within 4twelve——+112¥
months thereafter; and third to restore the reserve to this
amount after each payment.

(3) After the reserve provided for in subsection (2}
above is in the sinking funds money at any time received in
the sinking fund in excess of that amount shall be

transferred by the treasurer to the clearance fund accounte
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If the balance at any time on hand in the sinking fund is
not suffici!nt for compliance with subsection {(2)y and is
not restored to the required amount within three—€33 months
thereafters from funds specifically pledged and appropriated
to the sinking fund accounts the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the reguired balance.

(4) The state pledges and appropriates and directs to
be credited to the sinking fund account as received two—and
ene—nntf-—percent—E2—372%r 1_1/2X of all money from time to
time received from the collection of the strip——ecoat——mnmines
t+écense~tax~-payable-under—the-provisions—of—section—ge4—-1382y
er-—the-equivatent-provision—of—any severance tax enscted—in
+reu—of-such—tieense—texy and remaining after allocation of
such tax to the Lrust fund established under section Ss
article JX of the Montana constitutjon and such additional

amount thereofs if anye as may be required from time to time
to provide sufficient funds for the purposes stated in
subsection {2) above; provided that no more than twe——and
one—hatf—-pereent——¢2--i72%r 1 _1/2% of such tax collections
shall be deemed to be pledged for the purpose of section
89-3606+ subsection {3}.

[9) There _is _a coal utilization research _account
withio the earmarked revenue funde Moneys paid _inte _this
account copsist of 1% of the coal severance tax collected

~15- SB 44
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HOUSE OF REPRESENTATIVES
April 12, 1977

lCOMMITTEE OF THE WHOLE AMENDMENT TO SENATE BILL NO. 44, THIRD
READING BILL, AS FOLLOWS:

1. Amend page 3, section 1, line 25 through line 1 on page 4.
Following: "acquisition,"

Strike: "L_QPERATION, OR MAINTENANCE"

Following: "62-304,"

Insert: ", and the operation and maintenance of sites so acquired,"

2. Amend page 4, section 1, line 10.:
Following: "acquisition"
Strike: ", OPERATION OR MAINTENANCE"

3. Amend page 4, section 1, line 11.
Following: "62-304"
Insert: ", and the operation and maintenance of sites so acquired"

AS AMENDED BE CONCURRED IN

HOUSE OF REPRESENTATIVES
April 12, 1977

COMMITTEE OF THE WHOLE AMENDMENT TO SENATE BILL NO. 44, THIRD
READING BILL, AS FOLLOWS:

1. Amend page 3, section 1, line 1.
Following: 1line 25 on page 2
Strike: "27 1/2%"

Insert: "26 1/2%"

AND FURTHER AMEND HOQUSE COMMITTEE ON TAXATION AMENDMENTS TO
SENATE BILL NO. 44, AS FOLLOWS:

2. Amend amendment no. 3.
Strike: amendment no. 3 in its entirety

AS AMENDED BE CONCURRED IN




HOUSE OF REPRESENTATIVES
COMMITTEE ON TAXATION AMENDMENTS TO SENATE BILL 44
Page 2

12. Amend page 15, section 9, line 20.
Following: = "<2-37/2&)}"
- Strike: "1 1/2%"

Insert: "2 1/2%"

APRIL 11, 1977

13. Amend page 15, section 9, lines 23-25 and page 16, lines 1-4.

Following: 1line 22 ,
Strike: subsection (5) in its entirety.

AS AMENDED BE CONCURRED IN




HOQUSE OF REPRESENTATIVES : 4 APRIL 11, 1977
COMMITTEE ON TAXATION AMENDMENTS TO SENATE BILL 44

be amended in the third reading copy, as follows:

1. Amend page 2, section 1, line 15.
Following: "MINED,"

Strike: "ls"

Insert: "2%"

2. Amend page 2, section 1, lines 18 and 19.

Following: "PEFERMEINE"

Strike: "MAINTENANCE AND CONSTRUCTION OF HIGHWAYS, ROADS, STREETS, OR ALLEYS."
Insert: "such purposes as the governing body of the county may determine"

3. Amend page 3, section 1, line 7.
Following: "year" '

Strike: "13s"

Insert: "12s"

4. Amend page 3, section 1, line 19.

Following: line 18

Strike: "“AND THE EARMARKED REVENUE FUND TO BE ALLOCATED BETWEEN"
Insert: "to the credit of"

5. Amend page 3, section 3, lines 20 and 21.

Following: "account" :

Strike: "AND THE COAL UTILIZATION RESEARCH ACCOUNT AS PRESCRIBED BY 89-~3607+ 2 "
Insert: ";" :

6. Amend page 4, section 1, line 9.
Following: "subsection"

Strike: "(g)"

Insert: " (h)"

7. Amend page 4, section 3, line 11.
Following: "&2-304"

Strike: "."

Insert: ";"

8. Amend page 4, section 1, line 15.

Pollowing: "+$36}" oo
Strike: " (h)"

Insert: " (i)"

9. . Amend page 13, section 8, lines 1-20.
Following: page 12
Strike: Section 8 in its entirety.

Renumber: subsequent sections.

10. Amend page 13, section 9, lines 23 and 24.
Following: "account"
Strike: "=-- coal utilization research account"

11. Amend page 15, section 9, line 10.
Following: "<2-3y243"

Strike: " 1 1/2%"

Insert: "2 1/2%"
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SENATE BILL NO. 44
INTRODUCED BY MANNINGy MATHERSs TOWE,s ABER

(COAL TAX OVERSIGHT COMMITTEE BILL)

A BILL FOR AN ACT ENTITLED: ™AN ACT TO BRING THE COAL TAX
DISTRIBUTION FORMULA INTO COMPLIANCE WITH THE MONTANA
CONSTITUTION AS AMENDED IN 1976 BY CREATING A TRUST FUND;
REVISING THE PERCENTAGES DISTRIBUTED TO LOCAL GOVERMNMENTS
ANO STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER;
AMENDING SECTIONS 501803y 50-1804s 50-1306s 19-309,

82-3710y AND B4-1319y AND 8§9=3607s ReCeMe 194T."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section B4-131%¢ Re.C.Me 1947+ is amended to
read as follows:

*B4—~131%e Disposal of +ieense—or severance taxes.
tieense-—or-—seversnce Severagnce taxes collected under the
provisions of this chapter or—snch-sections-es—may——-enect——a
seversnce—tax—-on-coad-+n-19¥5 are allocated as follows:

(1) Fo--the—county-for-such—purposes—as—the-qovernina
sody—at-that-county—may-determine—frem—which—conl-was——mined
for-each-catendar—year-pritor-to-Jdeanuary-—iy-1980y—three—cents
t3Fy-ner-ton-or—four-per—cent—{4%}-of-the-severance-tex-paid
en-—the--cont-mined-in—that—countyry—whichever—s3—hiaghervy—and

for-encn-ecatrndear-yesr—fotiowing-becember——-3ty-—-1939y-—three
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eentsj—taff-—pef-ten-or—thfee-and-one—ho+f—per—eeﬂt—fa-ifiii
of—the-severﬂnee-te*-paid-oﬂ—the—eoa}—mined—iﬂ—thetf-ceuntvv
whichever——ts-—hiqhery Jo the trust fund created by Article
IXs sectign 5» of the Montana constitutions . 23% of total
collections a _years  After December 3ls 1979s 50% of coal
severance tax collections are allocated to this trust  €funde

{1A) 70 THE COUNTY IN WHICH COAL IS MINEO. 3% 2% OF THE
SEYERAMCE YAX PAID ON THE COAL MINED IN THAT COUNTY UNTEL
JANUARY 1g 1980s FOR SHEH-PURPESES—AS-FHE-GOVERNING-BODY——OF
FHE--COUNFY¥-—MAY——BEFERMINE Eﬁiﬂifﬁﬁﬂﬁf:ﬁﬂﬂ:ﬁﬂuﬁiﬂﬁi&iﬁﬂ:ﬂf
HEGHNAYSy—REOADSy—STRECFSv—OR-AEEEYS SUCH PURPOJSES AS THE
GOVERNING BOOY OF THE COUNTY MAY DEYERMINE,

t2¥4a1 {8} Fwo—-and-one—hatf-ser-cent—£{2 1/2%}-of-totat
enttections-par-year until December 31y 19795 and thereafter
tour-per-cent—{4%r—of-totat-cocitections—per—year 5% to the
earmarked revenue fundy to the credit of the alternative

eneray research development and demonstration accountwi

-2- SB 44
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£33thi(C} Fwenty-seven-and-ene-hatf-per——cent——{2Fs5%)
2¥-272% 26 1/2% of-totat-coltections—per—yeary until July 1.
1979y and thereafter thirty—five-per-cent—{35%y 17 _1/2% to
the earmarked revenue fund to the credit of the local impact
and education trust fund accountwj

t4¥4c}{D} Fer for each of the four—f4} 2 fiscal years
following the-effective-dete-of-thi+e—act June 30, 1971+ ten
per—cent—{19%)}-of-totalt-cottections-per—vear 13% 12% 13X to
the earmarked revenue fund to the credit of the coal area
highway improvement accountwi

1511d¥(E)} Fen-per-cent—{10%}-of-totai—cottections——per
yeary to the earmarked revenue fundy for state equalization
aid to public schools of the statewli

t63ted(F} For—the—perivd-ending-Becember—3ivy-1919v—one
per-cent-tify—of-totat-cotiections-per-year 2% 1% to the
earmarked revenue fundy to the credit of the county land
planning accounts}

+F¥tf3(G)} Fwo-and-one—hatf-per—cent—-¢2 1/2%y-of-~totad
cottections——per—yeary to the sinking fundy to—the-credit-of
AND-—FHE -CARMARKED-REVENUE—FUND—FO-BE-—ALLOEATED-—BEFWEEN 10
IHE _LCREDIT OF the renewable resource development bond
account ANRB-—FHE-——€OAL-—UFItIFATION-~RESEAREH —ACEOUNT ——kS
PRESERIBED-—BY—69-360Fw;

183193 (H)Y Fwo—ond-one—hotf-per-cent—{2 1/2%rof-totat

cottections—per—year throuagh June 30+ 1979y of which portion
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one—half +3¥#2% shall be allocated to the earmarked revenue
fundsy for the purpose of acguisitionys——HPERATIONYy—ER
MAEINFENANEE of sites and areas described in section 5H2—304y
AND TYHE OPERATION AND MAINTEMANCE OF SITES SO ACQUIREDs
subject to legislative appropriationss and one-half <{ir2¥
shall ve allocated to the trust-snd—iegmey EARMARKED REVENUE
EUNGe TO BE  INVESTED 1IN A TRUST fundy for the purpose of
parks acquisition OR MANAGEMENT. After June 30y 1979, five
per-—-cent——£{5%}——of-—totat-—cottections——per——year shall be
allocated to the trust snd-‘easey fundy for the purpose of
parks acqgisition QR MANAGEMENT. Income from the fund
established in this subsection $g} (H] wmay be appreopriated
for the acquisitiony—SPERATION-OR-MAINTENANEE of sites and
areas d2scribed in section 62-304y_ _ARD THE OCOPERATEGN _AND
MAINTENANCE OF SITES 5O ACQUIREDw:

€99——Fo——the——ecormerked-—revenve—fundy -such-porttons—of
the—seversnce—tax-as—may-be-suthorized—by-——-jews——enncted-—in
19¥5s

+1eythay(lI)] A+ all other revenues from #icemse—or
severance taxes collected under the provisions of this
chapter shall be deposited to the credit of the qgereral fund
of the state.™

Section 2. Section 50-18034 RaCa.He 1947+ is amended to
read as follows:

"50-1803. Coal area highway reconstruction pronrame

4= SB 44
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(1) There is appropriated to the department of highways for
each of the #our-t4) fiscal years following the-effeetive
date—of-this—act July 1ls 1975 all the funds in the coal
area highway improvement account for carrying out the

programs authorized by this sectione Any__ funds_ _thus

{2) The department of highwayse within the area
designated as the eastern Montana coal field economic growth
center as certified to the secretary of transportation by
the governor under section 143, Title 23, United States
Codes shall prepare a special construction program for the
reconstruction of deficient sections of these highwayse

{3) The department of highways shall expedite the
planning and reconstruction proqgram for projects on the
desianated portions within this area by wusing funds
altocated under this subsection and any federal funds that
may be made available to match such funds; until federal
funds ar2 made available to match the funds allocated under
this subsaction the department of highways mays upon
approval of the Montana state highway commissions expend
such funds for planning and reconstruction projects with or

sithout assurance from the federal goverpment that unmatched
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matching purposese.

{#) Funds allocated under this subsection shall not be
used +to match apporticnments made for primary and secondary
highways under the Federst-——4+d federal-Aid Highway Acts;
howevery nothing in this subsection should be construed to
prohibit the implementation of projects otherwise funded by
apportionments made under the Federal——A+d Federal-Aid
Highway Acts; furthermores planning and reconstruction
projects may be financed in whole or in part by public and
private funds provided such projects conform to the
applicable standardss regulationss and procedures of the
depar tment of highways and the federal highway
administrationa®

Section 3. Section 50—16806s ReCeMe 1947y is amended to
read as follows:

¥50-1806« Coal board —— general powers. The board may:

(1) vretain professional consultants and advisors;

{2) adopt rules governing its proceedings;

{3) consider applications for agrants from the local
impact and education trust fund account; and

{#) award grantss subject to seetion 50-1807y not to
exceed in any one year seven—elevenths tF7+t¥y and after
June 30y 1979y three-aeventha—4+37yFy seven—fifteenths of +the
revenue paid into the local impact and education trust fund

accounts to local governmental units and state agencies to

o SB 44
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assist Jocal governmental units in meeting the local impact
of coal development by enabling them to adequately provide
governmental services and facilities which are needed as a
direct conseqguence of coal developmente As usad in the
preceding sentences “revenue paid® does not include interest
income from the account reinvested in the account in trust
for the public schools and the university system. Such
grants shall be awarded on the basis of (a) needsy {b) degree
of severity of impact from the coal developments {ch
availability of fundss and (d) degree of localt effort in
meeting these needs. The board shall formulate guidelines
to evaluate degree of local efforts considering bond issues
and millage levels. To the extent funds are needed to
evaluate and plan for the impact needs caused by coal
developments consideration of bond issues and millage levies
may be waived.®

Section 4. Section 82-3710s ReCeMe 1947y is amended to
read as follows:

®52-3710e County 1Jand planning assistances. (1) The
department of community affairs shall annually distribute te
ati-the-counties—in—the—stote the funds +n appropriated from
the county land planning accounts gas follows: Fhe-—funds
shati-—be-—apportioned-—forty--percent—+48%}—on—the-ratio—of
each-eountyla-portion—of-the—total-tand-area——of—the——state

and-—sixty-—percent—— {664+ —on——the——ratio——of-each-countyis

-7~ SB 44
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portion-of-the-totat-poputation—of-the-stetes

to-susport-i ——plenning-—eff == —er¥
estobdished-by-the- - i =
retete--to--the--mognitude——of- = = —
unavaitebitity-of-tecni—funds-—for-—pianning-—progromsy-——the
potentigt---beneficiat-—-impact-—of-—the-—proposed--pianning
programy-the-witdingnesy-of- i —and
sontinue-a-plenning- ——the-~avaitabidity-—
the-ptenning-progroms
tbi--from-two-thirds—of-—the--funds-—each EACH county

{2) Countiesy citiess or joint _plapnipng beoards

receiving funds under this section shall use such funds for

the land plannipg purposes of-making—inventories-of—tand

-8- SB 44
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entegories—withtmtheir-bounderies—and-of-ctassifying-—iands
for—toxetion-and-pltennina—proerams.

13y——Fhere——is———approprieted-—Lo——the——department——of
communtty—effoairs—for—the—purposes—of-this—seection—eati—the
funde--+n-—-the-eccunty-Fand-planning-account-for—the-bienanium
ending—dune—36y-137¥

£44£3) At the end of each fiscal year +he eyery Jjocal
governing body ef--the-affected-county and plaoning agepcy
receiving funds under this section shall provide an
accounting of how the moneys were spent in a form acceptable
to the department of community affairse Any surplus of
proreted funds shall revert to the education trust fund
account.®

SECTION Se TFHERE IS & NEW ReCoeMe SECTION THAT READS AS
EQLLOWS =

Coal tax oversight committee continuede The select
committee established by section 15y chapter 502s Laws of
1975¢ is continued for the biennium ending June 30s 1979«
and is directed to report its recommendation to the 46th
legislaturee

SECTIQN 6, SECTION 50-180%s ReCaMs §947s I3 AMENDED TO
BEAD AS FOL)DWS:

#50-1B04e Coal board established — compositione. (1)
There is a coal board composed of sever—+{7} members.

(2) The coal board is allocated to the department of
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community affairs for administrative purposes only as
prescribed in section 82A-108.

(3) The members of the coal board are selected as
foilows: The gqovernor shall appoint a seven~{t73 member coal
boards as_provided under B82A-112s two—+2% from the impact
areas and two—-t2¥ with expertise in education. The governor
shall furthers in making these appointmsentss consider people
fFrom these fields: businesss engineer ings public
administration and plannings No more than feur—t4% wmembers
may be residents of the same congressional districte"

SECTION 7o SECTION 79-300y RelaMe 1947+ IS AMENDED IQ
BEAD AS FOLLOWS:

“T9-30%. Investment funds. For each treasury fund
account into which state funds are segregated by the
department of administration pursuant to section T9-413,
individual transactions and totals of all investments shall
be separately recorded to the extent directed by the
department. Howevere the securities purchased and cash on
nand for all treasury fund accounts not otherwise
specifically designated by law or by the provisions of a
qifte donations grants legacys bequest or devise from which
the fund account originates to be invested shall be pooled
in an account to be desianated "Treasury {ash Account™ and
placed in one of the investment funds designated belowe. The

share of the income for this account shall be credited to

-10- SB 44
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the general funde If within the list hereinafter of separate
investment fundses more than one investment fund is included
which may be held jointly with others wunder the same
separate tTistinge all investments purchased for that
separate investment fund shall be held jointly for all the
accounts participating thereins which shall share all
capital gains and Vlosses and income pro ratae Separate
investment funds shall be maintained as follows:

{1) the trust and legacy fundy including all public
school funds and funds of the Montana university system and
other state institutions of learning referred to in sections
2 and 10s article X, of the 1972 Montana constitutions and
all money referred to in section T9-410 (8};

{2) a separate investment fundes which may not be held
jointly with other fundse Ffor money pertaining to each
retirement or insurance system now or hereafter maintained
by the states including those now wmaintained under the
following statutes:

{a) the highway patroimen’s retirement system
described in title 31s chapter 2;

(b} the public employees® retirement system described
in title 683

{c) the game wardens® retirement system described in
title 68+ chapter 14;

(d) the teachers® retirement system described in title
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75¢ chapter 62; and

fe} the industrial accident insurance program
described in title 92y chapter 11;

(3) a pooled investment fundsy including all other
accounts within the treasury fund structure established by
section T9-410;

{4) a fund consisting of giftse donationss grantss
legaciesy bequestss devises and other contributions made or
given for a specific purpose or under conditions expressed
in the gifty donations grante legacys bequeste devise or
contribution on the part of the state of Montana to be
observeds If such gifty donations grants legacys bequests
devises of contribution permits investmenty and is not
otherwise restricted by its termss it may be treated jointly
with other such giftssy donationss grantss legaciess

bequestss devisess or contributions; and

+5¥4{6) such additional investment funds as may be

-12- S8 44
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expressly required by laws Oor may be determined by the board
of investments to be necessary to fulfill fiduciary
responsibilities of the state with respect to funds from a

particular sources."™

89-3604ui-FHAT-REARS-AS-FOELOWSS

$9—-3684wts-——brants—for—coat—utitiratiron-resecarchew—¢1¥y
Fhe-department—eof-notured——resources——and-—conservetien——any
nake-—grants——to-—personsy——as-defirned-+n-84-F468y—to—asaiat
ther—in—the—researchy-developmrenty—or-demonstration—of——wore
efficient——elternative—-forms—of—coei-—conversionr—Fhese-more
efficient—forms—are—defined-ss-the—conversion—of—coat——into
forms—of-—energy OR-—-PRODBUETS oeefui——to-—moniind-through
trechnetoay—proposed-—to-convert—censt——more-—efficientiy——then
the--technotogy——in--qeneral—ecommerciol—vser-S5och-researchy
devetlopmenty-———or———demonstrotion———are-——pubic——purposesy
furehering——the—poticy-of-the-state-of—MHontanay-which-favors
conservation—of ~the—cont-resource—through—its—most—efficient
atittizations

+23-—in-edmintsterina-this—section—the—department—asnett
fottrow-the—criteria—for-grant-ewerds-set——forth-—in——84-¥412
and-—may--exereise-the—powers—vested-in—it-under—84—F4+8-ond
84=-F4ity-or——those——-sectitons—as——they——may——be——amended-—or
renumberedy

SECTION 8¢ SECTION 89-3607s ReCeMa 1947+ 15 AMENDED TO
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READ AS FOLLOWS:

"89-360Te Sinking fund account ————coat-utitiration
reaearch-account. (1) The state may by enactment of the
legislature or the people levys imposes assessy and pledge
and appropriate to the sinking fund account any taxs charges
fees rental or other income from any designated sources. The
state reserves the right to modify from time +o time the
nature and amount of special taxes and other revenues
pledged and appropriated to the sinking fund account,
provided that the aaqregate resources so pledged and
appropriated are determined by the leqisiature to be
sufficient for the prompt and full payment of the principal
of and interest and redemption premiums when due on all
bonds payable from that accounty and provided that the
pledge of the full faith and credit and taxing powers of the
state for the security of all such bonds shall be and remain
irrevocable until they are fully paide

{2) Money in the sinking fund account shall be used
first to pay interesty, principal and redemption premiums
when due and payable with respect to renewable resource
development bondsi second to accumulate a reserve for the
further security of such paymentss to the amount required
each month to wmeet those payments due within twelve—t12%
months thereafter; and third to restore the reserve to this

amount after each paymente

~l4- 58 &4
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{3y After the reserve provided for in subsection (2)
above is in the sinking funde money at any time received in
the sinking fund in excess of that amount shall be
transferred by the treasurer to the clearance fund accountes
If the balance at any time on hand in the sinking fund is
not sufficient for compliance with subsection (2})y and is
not restored to the required amount within three—{33 months
thereafters from funds specifically pledged and appropriated
to the sinking fund accounts the treasurer shall transfer
thereto from the general fund an amount sufficient to
restore the required balance.

{4) The state pledges and appropriates and directs to
be credited to the sinking fund account as received two—and
one—heltf-percent—{2-172%y 1228 2 1/2% of all money from
time to time received from the collection of the ser+p-coet
atnes—iicense—tox-peysbie—under—the--provisrons—of—section
84-1382y——or——the——equivalent—provision—of-any severance tax
enscted-in-tiev—of—sach—tHicense—¢tax, and rewmaining after

11 ti £ h i t t fund bli ) i
section 5« article IX of the Montapa constitution and such
additional amount thereofs it anys as may be reguired from
time to time to provide sufficient funds for the purposes
stated in subsection (2} above; provided that no more than
tuo—ond-one—ha+f~percent—f§—§fi§i i—3172% 2_1/2% of such tax

collections shall be deemed to be pledged for the purpose of
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section 89-3606s subsection (3}.
t53--Fhere——ig—-e-—cont—utitizetion-—research-—occount
withip—the-earpariked-revenye—fundy-—Moneys——pajd-—into——this
account--consiest——of--iX-of-the—coni-severance—tax—cotiected
cach-quarter—ond-remeining—after-nitocation—of-such——tox-~to

~End-—
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