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4 A Bill FOR A~ ACT ENTITLED: •aN ACT TO BRI~G THE COAl TAX 

? DISTRIBUTIO"' FORMULA INTO COMPLIANCE WITH THE MONTANA 

6 CONSTITUTION AS AMENDED IN 1976 BY CREATING A TRUST FUND; 

REVISING T~E PERCENTAGES DISTRIBUTED TO LOCAL GOVERNMENTS 

8 AND STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER; 

9 AMENDING SECTIONS 50-1803• 50-1806• 82-3710• AND 84-1319• 

10 R..(.:M. 1947." 

ll 

12 B" IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

13 Section 1. Section 84-1319, R.C.M. 1947• is amended to 

14 read as follows: 

15 "84-1319. Oi sposal of t~e~5e--~ severance taxes. 

16 ~~eense-o~~ewe~e~e ~~ taxes collected under the 

17 provisions of this chapter o~-stteh-seet~ens-es-~ey-eneet-o 

u; ~eYer~"ee-tex-on-eoa+-~~-±9~5 are allocated ~s foll~ws: 

II (1] ~o-the-eonnty-~or-stteh-pttr~ose1--es--the-~ve~~ 

zo bofty--o~-tft&t-eottnty-•ey-deter~ne-f~om-wn~h-eoe+-wos~~~d 

21 ~or-eoeh-erl+~Aftar-ye~r-rr~or-to-~on~~~-ly-!9&~-~flree-eeAt~ 

z~ t?~t-per-~Ofl-~-feHr-per-eeAt-t4~t-ef-the-~evere"ee-te~-pe~6 

23 OA-the-eea~-m~"eft-~"-the~-eottn~yy-wh~ehever-~~--"~~hery--e"d 

24 f6~--eeeh--~o+eAft6r--yee~-fo~+ow+A~-8eee~ee~-3ly-~9~9y-th~ee 

25 eent~-t3~t-~~~-toA-er-tn~ee-eA6-one-he~f-~e~--eeftt--t3-+t~*t 
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ef--the-~eve~enee-tax-pe+6-on-~he-eoel--+A8ft-+"-t~t-eonn~y 

wh+eheve~-+:r-h~f!Jher ... ~~-f.U!llL~liUI._la.-ALlitl~ 

1 h--~~.t.W!L --2L--IIL-t~-Hlm~lli!._£!ID~t.il.ld..iQn.L-Z.ll-llf-t.2~ 

~!U.l.etl.Um.s..._£!~-At...t..!=L~li.L-.li, 1979 I 50L-IIL-'.ll..ili 

~~~~x collections are allocated to this trust fynd. 

The trust fund moneys~ be deposj .t~ULin_.an__<H;k!WilL__in 

~t.L~~nd legacy fund anq _lnyesteq by the bOarq of 

inx~~~ orqyjded by law. 

121 toal seyeranca _t.g~collect.jons ~emainjn~ ~-

i.illlKitl.iJl.!l..._j;..Q._~t.r.u..:i.L fund under suo sect jon 11 l are 

allocated_in_~_folloWing percenta~_Qf_~ reaaining 

balance: 

~tLi.ll ~wo--&nd--one-he~f--per--eeftt--t2 I/2~t-&+-tote+ 

eo++eet+ens-per-yee~ until December 31• 1979~ and thereafter 

fettr-pe¥-eeftt-t4•t-ef-toto+ eellee~io~-pe~-y~ 21 to the 

ear~ar~ed revenue fundy to the credit of the altern~tive 

energy research developm~nt and d2m8nstrati~n account.~ 

t3t~ ~weAty-seven--eAft--one-helf--pe~--eeAt---t~T~5•i 

ZI_l£2Z e~--tete+-eo++eet~oAs-per-yeery un~il July 1, 1979 7 

and thereaftpr th+~ty-+~ve-pe¥-eeAt-t35*iT ~l_lLZl ~o the 

~armarked r2venue fund to the credit of the lOC31 imp~ct and 

~nucation trust fund accountwL 

f4tlhl For LQL each· of the fettr~~t z fiscal years 

fJllowing th~-e++eet~ve-ft~t~-of-th~-e~t ~-~~~ te" 

~e~--eeAt--t+~•t--o~--t~t~~--ee++eet~on~-~eT-yeor ~ to the 
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e~rmarked revenue fund to the credit of th~ coal 

highwdy improvem8nt account•i 

.3rea 

t~tLQl ~~~-e~r--~~"~--t10%t--o~--~ot~t-e~teet+e.,~-rer 

yeery to the earmarked revenue fundy for st3ta <>qual ization 

aid to public schools of the state•i 

fbt~ Fer-~-per+ed-end+ft9-Beee~er-3t,.-t9~9y-on~-oer 

e~n~--t+•t-e+-te~t-eettee~+eft~-per-yeor L1 to the earmarked 

revenue fund,. to the credit of the c~unty land planning 

account-... .a. 

fi't til 'fwe--aftd- -.me-Jotet+--rer- -ee"t --t i 1/2 H-ef-tot>!lt 

eetteet+efts-per-yeery to the sinking fundy to the credit of 

the renewable resource development bond account•i 

t8t~l ~~--~___.,eH'---pe.--eeftt--t2 1/Zlt-of-tote+ 

eotteet~-per-y~r through June 30t 1979, of which portion 

one-half t~t shall be allocated to the earmarked revenue 

fund.,. for the ;>urpose of acquisition of sites and 'ir,.as 

described in ~eet+Oft 62-304, subject to legislative 

appropriations, and one-half ttt~t shall be al13cat>d to the 

trust and layacy fundy for the purpose of parks ~c ,uisition. 

After June 30t 1979, f+Ye-per-eeft~-f5%t-of-to~et-ee+tee~+on~ 

!'"r-·year <>hall be alloc~t»d to the trust ;no ].,, 1acy fundy 

f.lr t••t:: pLjr ose 1f parks H..:quisition. II" ome fr.,m tr: fun-> 

"Stdbl ish,,u in this su>section 14,jl may be appro;ni;otn' f·>r 

the ,,u,u i ·; i ti on of sites '"d areas desc~i~ed in ~eet+Oft 

o.c'-3l~4. 
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f9t--~o-the-ea~marked-reveftae-~n~y-~aeh-pe~tioft~-o+-~e 

~ev~r~"ee--t>!l•-a~-may-be->!l~t~o~+~ed-&y-taw~-~""eted-+ft-19~5· 

ttetlhl Att ~ othe~ revenu~s from t+ee.,~e-or S2v>r~nce 

taxes rollected under the provisions of this chapt~r shall 

je derosit~d to the c~edit cf ~he yener0J fund of the 

state.• 

Section z. Section 50-1803• R.C.H. 1947 9 is amended to 

read as follows: 

•50-1803. Coal area highway reconstruction progra•• (1) 

Thare is ap~rGpriated to th~ d~partmant of hi~hways for e3ch 

of the ~e~t4t fiscal years following the-e+~eet+Ye-eate-o+ 

t~+~--&et July lo ~ all the funds in the coal area 

highvay i•prove-..ot account for carrying out the programs 

authorized by this section. Any funds_th~~~t~d and 

not eXpen®d ~.fQJ:g~lQ.a_tii.2,._!!!il.h notwithstanding U!.a 

.;!LQ'tillW!L-li.Ll2=.lll1..2.o.J..t.....il~llilf!l1-QLs?O cymber iWJ.IL~¥ 

!2ld-UtiL~i.wL.wlt i 1 June.-.l.(U-l2..li.L. 

(Z) Th' department of highways, within the drea 

d~·si •. ·1dt'..o-.l ,. the ~esste-rn M'lnt.::.n.a c._:;")} fiPl.l econ~Jmic ~]r._•wtt 

center as certified to the secretary of tr3nsportation by 

the: v r-.,.or under section 143t r•t•~ ,.,~, tF'dte~ <;t.lt~s 

j. ld ! , 'ih d l ~'re•)·~re a s~Jec i al constr-uct ion ;Yroyr.3m for- tn::? 

recon~tructjon ot Jeficicnt ~ections of the~e highwlys. 

PJ ThN department of highways shall expedite the 

~lannin~ and reconstruction program for projects on the 

-4-

, 



45th Legislature SB 0044/05 

l 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE BILL NO. 44 

INTRODUCED BY MANNING• MATHERSw TOWE9 ABER 

(COAL TAX OVERSIGHT COMMITTEE BILL) 

A BILL FOR AN ACT ENTITLED: •AN ACT TO BRING THE COAL TAX 

DISTRIBUTION FORMULA INTO COMPLIANCE WITH THE MONTANA 

CONSTITUTION AS AMENDED IN 1~76 BY CREATING A TRUST FUND; 

REVISING THE PERCENTAGES. DISTRIBUTED TO LOCAL GOVERNMENTS 

AND STATE PROGRAMS ANO 'THE PROGRAMS FUNDED THEREUNDER; 

AMENDING SECTIONS "'50-1B03, 5Q-1804o 5G-1B069 l"t3Q9a 

82-3710w MIS. 8"'-1319w '"ANQ .B9=]60J• RoCefto 19"'7•• 

BE IT ENACTED BY THE LEGISLATURE OF THE ·sTATE OF MONTANA: 

Section 1. Section 84-1319, R.c.M. 1947w is a.ended to 

read as follows: 

•64-1319. Disposal of ~+eeftse--or severance taxes. 

~ee~e--or--seoeranee Seyeraoce taxes collected under the 

provisions of this chapter er-s~en ~eetions os .ap tt 

s~ee ~o~ on-eoo+-+~ are allocated as follows: 

(1) To--tfte--~-For s~eh p~Pp&Ses os ti1e oooernlno 

body-oi'-'tftft-eo~lltt mo, det:er•1 ne Fro a wh i eh eoel wos-~ 

~~-eoeh-eo+e~op-yettr-prior t:o don~ry-ty-i988t t:hree cents 

t3ft-per ton or ~o~r pel"-eeM~~-~se...et"ttftCe t:ox .,aid 

on--t:tole--eoe~-+ned-in t:hot eo~nt:tw-whieheoer ~~ ... -end 

f~-eedt-eo+eftdot""yeer-foll ow i n!J 8eee11ber · *y--i:fl9y--~ 

Final Printing 
Gov. amendments - Dated ~;a;penclosed 
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eeft't--t-3ft--per ton or three end one heW r.er eent f!J b'21it 

~~-severonee ta.-poid on t:he eoo1 ained in the~ .................. 
w~hever is·-h+gfterw To the tryst fund·&ceated by Arti&le 

IXo ·section 5. Of the P!c>ntaga c;onstilvt,ioo. ·251 pf · total 

collw=tigns a ygar. ·After 'De!;el!ber 3h 1919. 50J. Of coal 

sueraoc:.e tax ·&olleCtitms are ";•lloc::ated to this ·trust · fund. 

THf 'FUND 'ESTIBtiSHED UNDER 

79-309'(51 and jnveste'd by ·ue. bg;!!rd pf i!UHfst.nts as 

prptidgd b¥ lawe 

(21 Cpa) S@Ye(anpe ·tax· Gollectiop§ rewalriiDg after 

allgcatjpd to the tfust fOnd· vnder Suhsft(;tlgn (II ace 

allgc§ted jn the ·fpllgMjpg percentage$ ·or the ( ... inlng 

balilo<:e: 

I A.J ·yp THE CQUNl'f IN IIHJCH CQAL IS MINEDa B 22i ·oF THE 

SEYERANtE TAX PAIQ QN IHf tQAL.HINED IN JH&T.CQUNJY UNTIL 

JANUARY 1 I I980e FQR SHEll 'E!:fRPBS£5 65 "filE fi!iWEBMJNfi BOIY::::fiF 

ftfE==t;f;!IIMH . MAY 'BEJEB!IfHE . MIJIRENINE£ INB EBN5ftllflHBJt ·p:-

Ht&HHtfSy=ft8t&Sy=5JftfET5t 8ft AllEYS' SytH puspgSES AS THE 

GOYERNING.BQQY Qf THE Cffi!NTJ MAJ DfiERMINf, 

trtbd:.LU 

e~?ons-per-yeor until Decellber 31, 1979~ and thereafter 

f'otH"-per-eent:- ( o~r•t of' t:otol eot ~ns-per-yeor 2.1 to the 

earmarked revenue fundy to the credit of the alternative 

energy research development and demonstration acc;ountw~ 

-2- SB 44 
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'f5t:HHttW 'herlttt senft aftd - hetf 1'llr -eeftt: :tZwM.t 

e• s«a ·u ·t a:a; .t ts•:tia'l .eel1.ee-.i ens. ,_. ,,.ar, ·unt1·1 .ihf.l y 1-, 

1979. 

the ceartaaRced 1"--ue fund 'to the .1:redit .of '!;he 1\ar::;a<l :i rqtae1: 

ana educ.atum trun 'tc.U~~d accolilllt:w.O. -

~ 1'er .UU: each of the f'-r fit) z f.i seal year-s 

foUowi.ng -- eHieebl we llete elf' t:hi • !lid: ..&llll!!i ap; 1917• 't:eft 

11111r eeut t•at e# t:et:l!!l'l eeHeet:iooftll oper •-r U. -~ m to 

the ear.arited revenue -fund to the· cred-it o-f 1:he coal ar.ea 

bi ghway -illlpi'O¥-nt account.w,i. 

~ Yen per eent: ,(ltQ:;t ef' t:eJ::sal •ee\11.\aet::ioertll per 

~ t:o the earwat'JGed re,en&E fundy 'fur state equalization 

aid to public £choci'ls ,.of the stat:e.r.a. 

· ~- .Feil' .t=te -• i ell enrlhM¥ 8eeelllter How l!R9v one 

per eent: (~., ,.., ,._.,:t eeU ee'li illi3 per yeer a· n ta the 

e--rked -revenue fUl'Jdy to the credit of the -c;ounty land 

P'l anni-ng aoc:ount ... .a_ 

~ 1'we en11 one ~w•• per ~ .rz l/Z21 .ef t~et:et 

6MJ Ill£ EIBftlfWEB iMS'EMW::: '£11118 Jl! 'BE @ A§ft!lR . ftEIHEfjtl Jll 

THf !:R EQIT . Df :title .r-ewabl e t'li!&DUrCle -de¥el~ -boml 

account aNa ;trur •• .. ,,,,.,.,. ·aez·nr" MfEIMif as 
PR"EijiMtiEB: M )H z· ~.._. 

te'f.tG:tLI:I.l l'we eni!""~Mte-hel f per eent: i Z ·1/2~ t ef t:et:et 

eelllleet>i.llftS ,._ f'8•r tmrau.gb ;June 30.o :1'979• of ·;dtich porti·on 
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S'!l :oo~us 

o--half fi--fi!t shall .be a-l-located to the earaarlted .-evenue 

fiundor ~o.- the purpose M acquisitionor= 9f£t!Afil&fh :ft 

MM!!piPMII!ift !JPEBAIIQNt QR MAlfiTENAKCE of' sItes and areas 

deSCT'-fbed oin· 62-3().\, . ANB . TilE HPEII:Io:FIBit::=:Af!HI 

r!MijlltMMj£ ·w 'Qf£5 !Ill AfillARjh subject to legislative 

appropr i ati onsi -d one-half -fl1"2t shall be a 11 ocated to the 

t:fltft-end I e~aey EARMARIC.EQ BEYEIYE RJNQa TO 'fiE INYESIEP U! -& 

IJU1D: · f'lJfTdy for the purpose of' -parks acquisition ·I& 

.et&WGet!eN'te Ai'ter .June 30,. 1979,. fhe per eent: tst:t of'_ tletle't 

eollllld:'i'Mis per .,.,., .. Shall be ·allocated to the trus.t end 

•..-.; f'ulfdy 1'or the pur~se o-f _parks acquislUun lm 

lfAMfJiflffiMT•- 1nc::cme froa the fund established ln 'this 

Sllbsectl-: -1at :1J:U ·•ay be appropri~ed for the acqarisitilms 

and areas descri'bed $n 

seetl1111 &z-304• 'AND""lHE QP£RAIIQN MD MAINTEUNCF Of SUES 

SQ «tOOIB.£0..0. 

~ Te t:he - •erked re•e--fwndw s11eh- .DOrtiens of 

i:he sewer-ee- "• a• -• be a•theril!ed b¥ laMS eniiiC'I:ett--+n 

¥R!i. 

-~ 'ltH .illl. :oi:her r-evenues from tJeense er 

severance taxes collected under the provisions of thi-s 

Chapter ~hall be deposited to the c.-edit of the gener~l f'und 

err t:l1e &'tate •• 

Section 2. Section 56-1803, B.C.Ha 1947w is -a.endad to 

read as follOMs: 

-It- SB '4lt 

" 



3 

" 
5 

& 

7 

8 

9 

10 

ll 

I 2 

1 

14 

15 

lc-

11 

l u 

19 

2) 

21 

Z2 

23 

2 1t 

2" 

' 

LC 0130/01 

aasignat2d ~ortjons within this area by usinJ funds 

allcc~t2d und~r this ~uu~8ction and any federal funds tndt 

may b~ made available to match such funds; until fed2ral 

funds are ona-:le available to match the funds all ocat€:d unjer 

this subsection the department of highways may, upon 

approval of the Montana state highway commission, exp2n1 

~uch funds for ~Janning and reconstruction ~r3jects ~-2£ 

withoUt ~ranee from the federal go~~~t_un~~Q 

~~21s~~Ltures wjll~--Le~rp¢ctjy~ rocogoized for 

mgtchi n\lJlllr:Jl:~!i:!i· 

(4) Funds allo~ated under this subsection shall not be 

used to match a~portionmants made for primary and seco~dary 

highways und0r the Federet--A+d fed¢ral Ajd Highway Acts; 

however, nothing in this subsection s~ould be c~nstruad to 

prohi~it the imple~ntation of ~roj~cts otherwise funded by 

.a~port i ')nm-ents 

Highw~y Acts; 

~ade under tha Fede~~-A+d Ea~=AiJ 

furthermore, plannin~ and r~cCJnstru·-:tion 

proJ~cts m~y bn financed in whole a~ jn part ~y puolic .~nu 

privat~ furd=> rr-r..>vi ded SUCh ;:>roj(::-CtS CCH~form to 'th2 

·'Pt-licai.}le standards, r:"""::~ulations.._ and proc~dur-es of th~ 

U eJ.la r t.r.1ent uf hishways and the feder ;l hi .·nway 

adrnini str .iti n.n 

S ction 3. Section 50-16069 R.c.M. l947t is amcnd~d tu 

r2ad .::~s f.:)ll:.)ws: 

"50-180·). Co2l board -- 3eneral ~owers. Th2 boa~d ~ay: 
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( 1) 

(2) 

reta;n professional consultants and advisors; 

adopt rules governing its ~roceedings; 

(3) consider applications for grants from the local 

impact and education trust fund account; and 

(4) award grants. subject to see~+&n 50-~307 9 not to 

exceed in any one year seven-elevenths t~t++t• and after 

June 30• 1979, t~ree-se~ent~s-t3f~t ~=fifteenths of the 

revenue paid into the local impact and education trust fund 

account. to local governmental units and state agencies to

assist local governmental units in meeting the local i.npact 

of coal develop•ent by enabling them to adequately provide 

governmental services and facilities which are needed as a 

direct consequence of coal development. As used in the 

preceding s~ntence, "revenue paida does not include interest 

income from the account reinvested in the account in trust 

for the public schools and the university syste~. Such 

g~ants shall be awarded on the <lclsis of (a) n"ed, (b) degree 

of sev8rity of impact from the coal development, (c) 

avail~bil ity of funds, and (d) degrRe of local effort in 

meeting these needs. The board shall for~ulate guidelines 

to ~valuate des~e~ of loc31 effort, considering booj issues 

and ~illaga lev?ls. To the extent funds are needed to 

evaluate and plan for the im~act needs caused by coal 

development, ccnsideration of band issues and millage levies 

may b? waiv~d·" 
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Section 4• Section 82-3110• r..c.M. 1947• is aO>ended to 

read as follows: 

"82-3710. County land planning assis,_anC2• ( l} The 

depart•ent of community affairs shall annually Jistribute to 

a~~-t~e-eottfttie5-in-the-5tate the funds in ~~~~L2m 

the county land planning account~ ~_[Ql~ ~he-~und~ 

5he++~e-eppo~t+emed-+Dr~y~pe~ent-t~~--o~-the--~otio--o+ 

eae~-eoH~ty1s--por~n--e+-the-toto+-+an6-o~ee-~f-t~e-5~o~e 

end-5ix~-pe¥eeftt--t&S*t--on--the--~~e--o4--eoeh--e0Hftt~ 

portion-of-t~e-toto+-po~H+etion-of-the-5tot~• 

Ia) One-third of the funds sball_Qe distributed to cjty 

QI._ ·count)' gOY!i!OHrlg bod j e:; cir JoccU "plano in<J agencies to 

suppoct 1oeal plannio~ ·effOrts aCCO£din~ to __ ...J:L..i.t:er:.i.a 

estilblished 'b)' t:h@ de:Jartmeot.- These Crjt<trfa 'ShaD at least 

~J...a_J.~gn !tUde _:jU_ ·1 ocal ....Plaru:lilul.- Oe!ldS. __f.b.B 

unavajliibjljty a1_l~_!UnQ~_fg£__pLaaflin~~m~--~ 

planning 

program. tbe wjllingngss of local aythg£jtjes to conduct and 

l:&o.t~_,;,!an!ll.!ul program, and ~-ll~:illlU--~-Ul!l 

tgchojcal an~ admtnStratjve skills necessa~o carry out 

the plannin; prQgLg~ 

L2l From two=-thi.J:l1L~.Ltll!L.f.u!!.l!:o~J:U;Qynty ~hall be 

allotte~~Af~ar this dis~y~mgn~-~n_m~det 40% 

24 ~f__lbe balanke__in_tn~ accoynt ~l~~tioned ·to~ 

25 ;~;g~:;~~~~_r~li2......QL~~=h:~_Llrul __ au:.a 
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~~~ land area aLt.lliLU.llia and 60% o.L~~!Ke 

IiM.li...J<L~Lt.tim.elL....tJL the coyot i es according tQ eacb 

s:.m.a~.L.J<QL..tiQ!l__QLt..ruL.tl:lt..al_g,Q~.tiQO~_l.blL.U.U.!4_1La 

multi hlrisdjctional planning board has been established _ia 

!,lliL_<;;.QJ.!llt.l!-_u.__m.,:x_ rece j ye ~pend part._;u: alI of :tl:ll: 

£Yn~li~ed to that coy~ 

(2) Countiest._ cities. _QL__j_g_inL planning ~.:; 

~eceiving funds under this section shall use such funds for 

the }and pl ano.i.ng purposes o+--ooet.+tt~--inveft't!-.. ~--ef---+etui 

eate~orie5--wit~-thei~-boHftdorie~-e"o-o+-e~~55f~yiftj-l~"d5 

~or-t~at~OO-ftftd-pfann~g-pr~eas. 

t~t--~~e--+s--ep~ro~ioted--to---the---depe~tment---e+ 

eo.ma~--a+~~~-~~6*-thi~sec~icn-of+-the 

~~&s-fn-the-eo~-+&..6-p+anni"g-~e~nt-+or--the--bfe~~fu• 

e~~~-~ne-39T-~~-

t4till At the end of ~ach fiscal y?ar the ~~X~l 

gov~rning body o~-ehe-o~~eted-eo~y gnd_ plannin~-~Y 

rgcejy!ag___~ ~-~ section shall provide an 

~CCJU~tin~ ~f how the man!yS ~er•- spent ~n ~ form ~cceptd·~l. 

to the department of community affairs. Any surplus of 

~~o~otee funds shall revert to the education trust fund 

account." 

-End-
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•5o-1803. Coal area highway reconstruction program. 

tlJ There is appropriated to the depart.ent of highways for 

each of the foHr C~t fiscal years following tohe .effeetoilfe 

d~f--~-oet: J1Dy h 1975. all the funds in the coal 

area highway l.provement account for carrying out the 

proJra•s authorized by this section. any fund$ thus 

app(aprjated apd not expended before Juge 3o,· 1272s ·may• 

oqtwithstandjng tbe prOyjsjgOs of 12~1015.3, bg expended or 

encuMbered to carry out·tbjs section Until June 10. 'l9at,-

(2) The depart~nt of highways, within the area 

designated as the eastern Montana coal field econoaic growth 

center as certified to the secretary of transportation by 

the governor under section 143, Title 23, United States 

Code, shall prepare a special construction program for the 

reconstruction of deficient sections of these highways. 

(3) The department of highways shall expedite the 

planning and reconstruction program tor projects on the 

designated portions within this area by using funds 

allocated under this subsection and any federal funds that 

may be made available to match such funds~ until federal 

funds are made available to match the funds allocated under 

this subsection the depart.ent of highways may, upon 

approval of the Montana state highway commission, expend 

such funds for plan~ing and reconstruction projects Kjth or 

wj thoUt a$sllraoc:e ff)M the federal goyernent that unmatched 
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State expendjtures· Wj]J be (gtrgactjyely recpgnizgd for 

matcbigg purposes. 

(4) Funds allocated under this subsection shall not be 

used to aatch apportionments made for priaary and secondary 

highways under the Feder a'! A+d Federal-Aid Highway Acts; 

however, nothing in ~his subsection should be construed to 

prohibit the i~leaentation of projects otherwise funded by 

apport i onments "''llade under the. FedeTe+--*+6 fecleral-&!d 

HigHway Acts; further.are, planning and reconstruction 

projects •ay be financed in whole or in part by public and 

private ftlfldS provided such projects conform to the 

applicable standards, regulations~ ·and ·procedures of the 

departB!E!nt of highways and the federal highway 

administration.• 

Section 3. Section SQ-1806, R.C.M. 1947o is a.ended to 

read as follows: 

•5o-1806. Coal board -~ general powers. The board may: 

(1) retain professional consultants and advisors~ 

(2) adopt rules governing Its proceedings; 

(3) consider applications for grants fro• the local 

impact and education trust fund account~ and 

(4) award grants, subject to ~eeto+on 50-1807• not to 

exceed in any one year seve~elevenths ~· and after 

June 30o 1979, 'tl\ree selfe!'ltolts-f3Tft · seyen-fifteenths of the 

revenue paid into the local impact and education trust fund 

-6- SB 44 
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accourrt• ~o loc.-.1 govenunent.al uni~s and state agencies t:o 

otssist: loc.-.l qover..-nt:al -its ilf- lltee't.lng t:ha local i.-pact 

of c:oal <level~ b¥ enabllft9 thea t:o aiiequat:ely provide 

governaental ser.Jices. otnd •acn iti-es whiu ant r.et1ec1 as a 

direct: c-equence of c:oal develop-at. As used in the 

preceding -t:enc•• •r.-- paid- does not: onclude interest: 

inc- froa the acc.ount: reinvested in the ac:c:ount in trust 

for the public sc:hools and the university system. Such 

grants shall be -anted on the bitsis O'f {,a) -d• fb) degree 

of seveTity of iapact froe the coal developaent:• (c} 

availability of f'unds,. and (d) degr- at local ef#ort in 

.-.t:ing these needs. The board shall foraQlate guidelines 

to eval&Jate degr- of local eff"ort:• considari ng bond issues 

and millage levels. To the extent· funds a.-e needed t:e 

evaluate and plan for the htpact needs caused by coal 

develop_nt:,. cons.iderat:ion of bond issues and aillage levies 

aay be waived.• 

Section Lt. Section 82-3710,. K.C.K. 194-7,. is a .. nded to 

read as follOifS: 

•a2-3710o C-.t:y land planning ass I stanc:e. (1) The 

department of' co.-unity a•fairs shall annually·dis~ribut:e ~ 

ell ~he coun~ies in ~he s~e the f'unds +ft appr~r;ated frqw 

the county land' pl-ing ace~ i!;S, 'fpll .... ; 'll'le fwnas 

shell be ·~~or~i~ed ~or~~ent c•e•t on the ~~ 

1t:v • a DOl t ion ef the ~Mel lend er ee o~· ~he ~ 
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eatdbffab•d 'Y the deairt••AL• lh••• crjtcrio •hall at Jeaa' 

relatm to tbe' •afnitdde ·at local pJanntns· need,, the 

gnofoi1Dh+ttt1=-of Jacol fgnda for ploenino Oroqrn•a• the 

p•t .. tioJ bcftefJcial i-.act of the proposed ·ptonnina 

prfttra•i th• wittindn•3d df.Jftctl 'nHtMft(lll•• to conddct dftd 

«It! rr·• ·tM tni cd:. •' Me~ r.n $:t. ~Me" ual~ 

sbatt·bg allott@d 13.000. A{t4r tbj$ djsbUrsemggt bas been 

ma"'h ~01 of tb9 ba];mce ln the aq:pynt shall be apl)oct:jonc4 

to tne counties according to the ratio of each crn•ntr•s land 

Hftii to the total land •M of the state• arid 60% of the 

bati*P(e sbc]l be appgrtlpned tp the counties accgrdjng t.o 

each CQUQtlf 1 S pgction of the total pgpnlatiOO of the State• 

If a· .ylti•Juris¢1ctjpnal planning bgard bas been 

HtAli$hcd In the c:.mmty it'·aay recelye and expend part or 

all pf ttu: funds allocated to ''I: hat c.guntJ• 

(Z) Counties.· C-itj .. s. or Jolot. planning boards 

receiving funds under this section shall use such ~unds for 
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~he land plannjpg purposes ~.ekin~ inoen~eries -o+--+end 

eat:eger~ wi~hin-t.hei-1- aeaneerie!l end e+-e+~~flmds 

~&r-~~and plennin~ pre~rems. 

'' e e depert..,nt:· t,t There is epprep 'eted t th _.,. 

~-in the eotlftt?-Jend plenni~eanl fer -the- bieftnit~• 

endin~ d~~~~-

~ill· At the end o~ each ~iscal year ~ every tpcal 

governing body ef t:he effeet:ed eea~y and ·planning ·aueocx 

receiyjpg ·tunds· ·upder this se¢tjon shall provide an 

accounting of how the aoneys were spent in a ~orm acceptable 

to the department c~ community affairs. ·Any surplus o~ 

p~~ funds shall revert to the education trust fund 

account.• 

SECTION 5. THERE IS A NEW R8 C.M. SEtTIQN THAT READS A$ 

fQI U!HS: 

Coal tax oversight committee continued. The select 

committee established by section 15• chapter 502, Laws o~ 

1975, is continued for the bienniu• endinq June 30• 1979, 

and is directed to report its recom.endatlon to the 46th 

1 egi sl ature. 

SECTION 6e SECTION 50-1804, Ret 8 M. 1941• IS AMENDED TO 

REAP AS FOLLOW$:. 

•50-1804. C5al board ~ablished composition. (1) 

There is a coal board co~posed of se~en t7t .embers. 
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(2) The coal board is allocated to the department of 

community affairs for administrative purposes only 

prescribed in section SZA-108. 

as 

(3) The -bers cf the coal board are selected as 

follows: The governor shall appoint a !Ieven (7t .ember coal 

board, as protided ypder·azA~l121 ~2t fro. the impact 

areas and ~e-t2t with expertise in education. The governor 

shall further, in makinq these appoint.ents, consider people 

froiD these fields: business, engineering, public 

ad•inistration and planning. ... uers 

may be residents of the same congressional district.• 

SECTION le . SECTION 19-309; ReCefte 194]! IS AMENDfQ 'TO 

RfAO AS FOLLQM$; 

•79-309. lnvest..,nt funds. For each treasury fund 

account into which state funds are segregated by the 

department of administration pursuant to section 79-4139 

individual transactions and totals of all invest.ents shall 

be separately recorded to the extent directed by the 

department. However. the securities purchased and cash on 

hand for all treasury fund accounts not otherwise 

specifically designated by law or by the provisions of a 

gift, donation, grant, legacy, be~uest or devise from which 

the fund account originates to be-invested shall be pooled 

in an account to be desiqnated •Treasury tash Account• and 

placed in one of the investment funds designated below. The 

-10- SB 4-'t 
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share o~ the inco.e for this account shall be credited to 

the general fund. If within the list hereina~ter of separate 

investment funds, .ore than one investment fund is included 

which may be held jointly with others under the same 

separate listing, all investments purchased for that 

separate investment fund shall be held jointly for all the 

accounts participating therein, which shall share all 

capital gains and losses and income pro rata. Separate 

Investment funds shall be maintained as·follows: 

(1) the trust and legacy ~und, including all public 

school funds and funds of the Montana.university systea and 

other state Institutions of learning re~erred to in sections 

2 and 10, article x, o~ the I972 Montana constitution, and 

all 80ney referred to in section l9-lt10 (8)i 

(2) a separate investment ~und, which .ay not be held 

jointly with other funds, .for money pertaining to each 

retlreaent or insurance syste• nov or hereafter •aintained 

by the state, including those nov aaintained under the 

following statutes: 

(a) the hi qhway patrol-n•s retlr-nt systea 

described in title 31, chapter z; 

{b) the publft e.ployees• retirement syste• described 

in title 68; 

(c) the galile· ·· vard*ns• reti r-nt system described in 

title 68, chapter 14; 
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(d) the teachers• retirement system described in title 

75, chapter 62; and 

(e) the industrial accident insurance program 

described in title 92, chapter 11; 

{3) a pooled investment fund, including all other 

accounts within the treasury fund structure es~blished by 

section 79-410; 

(4) a fund consisting o~ gifts, donations, grants, 

legacies, bequests, devises and other contributions aade or 

given for a specific purpose or under conditions expressed 

in the gif~, donation, grant, legacy, bequest, devise or 

contribution on the part of the state of Montana to be 

observed. If such gift, donation, grant, legacy, bequest, 

devise, or contribution peraits Investment, and is not 

otherwise restricted by its teras, It aay be treated jointly 

with other such gifts, donations, grants, legacies, 

bequests, devises, or contributions; 8ftft 

C5J a fund cgpsjstjdg gf coal seyerance· taxes 

allgcated theteto under section 5. artjcle IX of the Montana 

cgostitutjon. The prjpcioal of ·thjs trust fund shall be 

permanent and jnye5ted jn ·the permissjble inyestmeots 

enumgratgd jn 19-310. In the eygnt the legislature 

appropriates apf part gf the pripcjpal of tbjs fund bJ vote 

pf three-fOUrths of the members of each hm«se,· sycb 

llqujdatlon may create a·gajn Qr"TQss jn.the ptjncjpal; and 
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t57L2! such additional investaent funds as may be 

expressly required by law, or may be determined by the board 

of invest111ents to be necessary to fulfill fiduciary 

responsibilities of the state with respect to funds fro• a 

particular source.• 

*"~~ERE IS -A NEV: "RioEwMoi SEEHBN "NHMBEIIE& 

it~d-IIY:T II£AB!i' AS "fllt:LBWSI 

~t 

~eke ~rents to persons, es def~ in Bit 71t&Bv ~e e~ 

eff+e+eft~-feres ore deffned as ~e con•ersion ef e~l in~o 

i'o.....-<ri'--eftet"gy eR-.PRBBI:IE)'S -~sef~l ~o .ankind thro~~h 

~eehnoto~y~ro~sed ~o eonver~ cool .are effieie"tlr-thftft 

the-~eehnolo~y ~enerol eomm~--~-Sueh reseereh. 

d~~~~eMy---or---detllonstret ion ore publ i e ~--..-

eon10er'wetiou of the eeel researee throa'lh i~s •ost eff+rien~ 

tt~e1:+eft· 

i'e+tow--~ne--eri~rie for~ren1:-owo~~-forth in 8fo 7"12 

en<!l-1ftey-ewererte the pewer-vest:ed-+n-+t under -&+-~-en<! 

6,_-7..,H:,.--or--t~s~+ens-as-tney--mey--be--emended or 

r-berH-
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SECTION 8. SECTION 89~3601w "Ret.Me 1947; IS AMEftOED"TO 

READ AS-FQLLOWS: 

•a9-3607. Sinking fund account 

research accoaftt. (1) The state may by enactiM!nt of the 

legislature or the people levy, i~se, assess~ and pledge 

and approproate to the sinking fund account any tax, chargev 

fee, rental or other income fro• any designated source. The 

state reserves the right to •odify from tiae to time the 

nature and amount of special taxes and other revenues 

pledged and appropriated to the sinking fund account, 

provided that the aggregate resources so pledged and 

appropriated are determined by the legislature to be 

sufficient for the prompt and full pay.ent of the ~rinclpal 

of and interest and rede111ption premiuas vhen due on all 

bonds payable from that account, and provided that the 

pledge of the full faith and credit and taxing ~owers of the 

state for the security of all such bonds shall be and remain 

irrevocable until they are fully paid. 

(2) Money in the sinking fund account shall be used 

first to pay interest, principal and redemption preaiums 

when due and payable with respect to renewable resource 

development bonds; second to accumulate a reserve for the 

further security of such payments, to the amount required 

each month to meet those payments due within ~~-t12t 

months thereafter; and third to restore the reserve to this 

-H- SB 44 



1 

2 

3 

It 

5 

6 

7 

8 

9 

10 

11 

SB OO.Itlt/05 

a.c~ a~ter each pa1ae~t. 

(3, After the irH-Ye rwmrided for in subsection (Z) 

above is in the shaking ftmd, -ney at any time recei¥ed in 

i:he sinkin<J fund in excess of that a..,unt shall be 

transferred by the treasurer to the clearance fund account. 

If the balance at any ti.e on hand in the sinking fund is 

not sufticient for coapliance with subsection (2), and is 

not restored to tne required aaount within ~hree (3t months 

thereafter, from funds specifically pledged and appropriated 

to the sinking 

thereto from the 

fund account, the treasurer shall transfer 

general fund an ..aunt sufficient to 

12 restore the required balance. 

13 {It) The state pledges and appropriates and directs to 

lit be credited to the sinking fund account as received t.o and 

15 one half'- pereent fi! ~ .l::tii!l z_un of all money fr0111 

16 ti.e to ti.a received fro• the collection of the ~p-~ 

11 •ines 1 ieense ~payabfe -der. tone psawisi·-s of. seetion 

18 84 l3Bi!w or-the e~iwalen~ p1owision of any .severance tax 

19 ena~ed--+n--Jieo of ~h Jieense ta., and resaiping after 

20 aJJocatign slf such tax to the tryst fynd establ j shed under 

21 seCtjgn 5, ar~j~le IX of the 8g0tapa cqnstitutiQn and such 

22 additional amount thereof, if any, as may be required from 

23 tiae to ti.a to provide sufficient funds for the purposes 

24 stated in subsection (2) above; provided that no more than 

25 ~wo and one half pereen~ (2 lfZS, i=iX25 ~ of such tax 
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collections shall be deeaed to be pledged for the purpose of 

section 89-3606, subsection (3). 

Mj-~ift tbC CDtWOrked ·reyenvc fgOdw MOftAta=pe+d=into this 

-End-

-16- SB 44 

, 



--~-----------------------------------------------------------------------
STATE OF MONTANA 

REQUEST NO. 

FISCAL NOTE 

Form BD-15' 

In compliance with a written request re-.;~ived ---~~'-~-- , 19 _22, there is hereby submitted a Fiscal Note 
$.?nate Bill 44 for------------,.--- pursuant to Chapter 53, Laws of Montana, 1965- Th~rty-N;nth Legislative Assembly. 

Background information used in developing this Fi~al Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act to bring the coal tax distribution formula into compliance with the Montana Constitution by creating a trust fund and 
revising the percentages distributed to local governments and state programs, and the programs funded thereunder. 

FISCAL IMPACT: 

Total receipts are not effected by the proposed legislation since the bill deals strictly with the distribution of revenues. The 

distribution changes are as follows: 
FY78 FY79 

Current 
Purpose Current Law Proposed Law Increase (decrease l Law Proposed Law lncrease(decrease) 

----·-
Trust Fund 0 7,722,548 7,722,548 
Genera! Fund 16,474,771 13,385,753 ( 3,089,018) 
Acquisition of sites & areas 514,837 418,305 ( 96,532) 
State Eq. Aid 4,118,693 3,346,438 ( 772,255) 
CountY land planning 411,869 669,287 157,418 
Local Impact 7,2£)7,712 5,856,267 1,351,445) 
Coal Area Highway Improvement 4,118,693 4,350,369 231,676 
Alternate Energy Research Dev. 1,029,673 836,609 193,064) 
Renewable Resources Development 1,029,673 836~609 193,064) 
Park Acquisition 514,837 418,305 96,532) 
Education Trust 4,118,693 3,346,438 ( 772,255) 
Counties Discretionary 1,647.477 0 ( 1,647 ,477) 

Total 41,186,928 41,186,928 0 
-=--==--

, 

0 12,814,309 12,814,309 
20,502,895 15,377,171 ( 5,125,724) 

640,715 480,537 ( 160,178) 
5,125,724 3,844,293 ( 1,281 ,431) 

512,572 768,858 256,286 
8,9/0,016 6.727,512 ( 2,242,504) 
5,125,724 4,997,581 ( 128,143) 
1.281,431 961,073 ( 320,358) 
1,281,431 961,073 ( 320,358) 

640,715 480,537 { 160,178) 
5,125,724 3,844,293 ( 1,281,431) 
2,050,290 0 ( 2,050,290) 

51,257,237 51,257,237 0 

·---------------
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 

......_ 



Page 2 
FISCAL NOTE REQUEST NO. 18-77 

use Bill 86 
~ 
FISCAL IMPACT: (continued) 

Office of Budset and Pr99r'm Planning 

The proposed legislation will not ftQUire additional staff or expense by the Office of Budget and· Program Planning provided 
the re·commend!!d budget modifications in the .1978-79 Executive Budget are approved. 

LOCAL IMPACT: 

None. 

LONG RANGE IMPACT: 

Indeterminate. 

TECHNICAL NOTES: 

1. The in<:reased costs of implementing the proposed legislation are largeley contingent upon requirements for performance 
auditing by the legislative auditor. Revision and more detc,iled specification of audit requirements could substantially 
l!ffect cost. 

2. H.S. 643 {Chapter 460, Se$sion Laws of Montana) include~ a provision for "a variance report for the immediate past 
fiscal year which shall detail variances betWeen expe!'lditures, rl\venues, program size indicators, effectiveness measum'S 
and priorities expressed in the exec>Jtiv~ ··budget and tnose actually reali.zed." This requirement duplicates, in part, 
requirements for performance audits as specified in the proposed legislation. 

3. Clarif;cation is necessary regarding the concepts "inter•ention assumptions" and "effectivf;ness maasures" in !.cction 2. 
s1.1bsection 3. 

4. H.B. 86 should make reference to the existi~g. H.B. 643 and cla~fy the· status qf H.B. 643 if implemented. Will H.B. 86 
suPersede H.B. 643 or suppl,ment the prov1.s1ons of H.B. 643. 

s~ OBPP recommends a subsection be added to section 5 relativa to the organizational structure of the program to be 
reviewed. The subsection would include a statement identifying the organizational structure of the agency or program 
to. carry out the stated goals and objectives and should include functions and staffing of the agency or program 
and the mechanisms for coordinating. work internally and with other agencies or programs. 

6. OBPP recommends that Section 5, subsection 5, be changed to read, "actual disbursements for the past fiscal year, " 



STATE OF MONTANA 
REQUEST NO.(()~ 

FISCAL NOTE 

Form BD-15 

., 
In compliance with a written request re.;aived February 15 . 19 ..I!___. there is hereby submitted a Fiscal Note 

for Senate Bill 44 Amended pursuant to Chapter 53, Laws of Montana, 1965. Th!rty·N1nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available frofT'I the Office of Budget end Program Planning, to members 

of the Legislature upon requtst. 
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FISCAL IMPACT (Cont.) 

Counties With Coal Mining Activity 
Alternative Energy Development 
Local Impact 
Education Trust 
Coal Area Highway Impact 
State Equalization Aid 
County Land Planning 
Renewable Resource Development 
Coal Utilization Research Account 
Parks Acquisition 
Parks Trust 

' General Fund 
Trust Fund 

TOTAL 

Current Law 

2,050,290 
1,281,431 
8,970,016 
5,125,724 
5,125,724 
5,125, 724 

512,572 
1,281,431 

0 
640,715 
6"40' 715 

20,502,895 
0 

51 2257 2 237 

FY 79 
lncrease 

Proposed law (Decrease) 

384,429 ( 1,665,861) 
961,073 ( 320,358) 

6,727,512 ( 2,242,504) 
3,844,293 ( 1,281,431) 
4,997,581 ( 128,143) 
3,844,293 ( 1,281,431) 

384,429 ( 128,143) 
576,644 ( 704,787) 
384,429 384,429 
480,537 ( 160,178) 
480,537 ( 160,178) 

15,377,171 ( 5,125,724) 
12 2814 2309 12 2814 1 309 
.51 2 257 2 287 0 

k~_d_Q-_.,..., __ 
BUDGET Dl RECTOR ? 
Office of Budget and Program Planning 

Date: ----·---· 



STATE OF MONTANA 
REQUEST NO.&>-JJ8Mtewt 

FISCAL NOTE 

Form BD-l.' 

In compliance with a written request re.;aived February 15 , 19 ..1]___ , there is hereby submitted a Fiscal Note 

for --~enate Bill 44 Amended pursuant to Chapter 53, laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION 

An act to bring the coal tax distribution formula into compliance with the Montana 
Constitution by creating a trust fund and revising the percentages distributed to local 
governments and state programs, and the programs funded thereunder. 

FISCAL IMPACT 

Counties With Coal Mining Activity 
Alternative Energy Development 
Local Impact 
Education Trust 
Coal Area Highway Impact 
State Equalization Aid 
County Land Planning 
Renewable Resource Development 
Coal Utilization Research Account 
Parks Acquisition 
Parks Trust 
General Fund 
Trust Fund 

TOTAL 

(CONTINUED ON PAGE 2) 

Current Law 

1,647,477 
1,029,673 
7,207 '712 
4,118,693 
4,118,693 
4,118,693 

411,869 
1' 029·, 673 

0 
514,837 
514,837 

16,474,771 
0 

412186,928 

FY 78 
Increase 

Proposed Law (Decrease) 

334,644 ( 1,312,833) 
836,610 ( 193,063) 

5,856,267 ( 1,351,445) 
3,346,438 ( 772 ,255) 
4,350,369 231,676 
3,346,438 ( 772,255) 

334,644 ( 77 ,225) 
501,966 ( 527' 707) 
334,644 334,644 
418,305 ( 96,532) 
418,305 ( 96,532) 

13,385,750 ( 3,089,021) 
72722 2 548 71 722 1 548 

41,186 2 928 0 

·-·----- ---
BUDGET OIFfECTOR 

Office of Budget and Program Planning 

Date: 

' 
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fl.rproved by Committee 
on TaX<~tion 

SENATE BILL NO. ~4 

INTROO~CEO BW MANNING, MAT~E~S, TDMEt AStR 

(COAL TAX OVE~SlGHT CJM~ITTEE BILL) 

A BILL FOR AN ACT ENTITLED: "AN ACT TO BRI~G T~E :OAL TAX 

DISTRIBJT 10'1 FO~HULA l'ITO C:J.MPLIA'ICE WITH t;E .'IONTANA 

CJNSTITUTIO'I AS A~ENDED I~ 1976 BW CREATI'IG A T~U5T FU ... O; 

REVISING T~E PERCENTAGES OlSTRlBJTEO TJ LOCAL ~OVE~N'IENTS 

AND STATE PROGRAMS AND THE PROGRA~S FU~DED THEREU~DERi 

A~ENDIN:; SECTIO'IS 5J-I803t 2U~~aU1L 50-1806, 12~~Q2~ 

82-3710t AH8 84-lll9t A~U-a2=~~~ R.C.Ho 1947." 

BE IT E~ACTED BW THe LEGISLATURE OF THE STATE Of ~ONTANA: 

Section l• Section d4-l319t R.C.H. 19~7, is a~endad t~ 

ri!a:l 3S follows: 

"84-1319. Disposal of +~een~e--~r severance t3xes. 

t?eense--~r--se•erenee ~~~an~ taxes cotlactej ~nder the 

provisi~ns of this chapter ~r-saen-se~t?cns-es-•cy--ene~t--s 

~e•ersnee-te~-on-ecc+-~n-t9~5 are allocated as fott~ws: 

Ill ~c--tne--eo~ftty-+or-stteh-,dr~~se~-c~-th~-;oYe~n~n~ 

bsdy-c+-tnct-eounty-m~y-oet~r~~~e-+~c~-•h~e~-~oe+-wes--~~"e~ 

fs~-eeeft-ec+eftd~r-yee~-,r~cr-to-dcft~e~y-ty-t9;eT-th~ee-~e"ts 

t;et-,er-toft-&r-fcur-,er-eeftt-t~•t-~f-tfte-se•ercftee-tox-po~d 

oft--tne--eo~+-m~ned-~ft-th~t-ecdfttyy-w,T~he•er-~~-n~~nery-sn~ 

for-eoeft-ec•eftd~r-yeor-fc++ow~ft~-ae~e~ber--ity--t9~~y--rhree 

SECOND R E A D I N G 
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eeftto--t3rt--per-toft-or-three-eftd-&fte-hc+f-oer-eeftt-t3-ttz•t 

ef-the-oewereftee-tax-pc~d-on-the-eee+-m~ned-~n-tnct--eeuntTT 

wn~ehe•er--~s--n~~her. l~~bi-tL~t-Luaa~t~~i~-~¥-~Lli~li 

1~-A~~i~n-2~-~L-tn~~~ntADA--~an~~t~ti~L--'2~--~f __ tatal 

~alle~igo~ __ a__xaa~---ALtiL~em~et_l~L-1212~-ial_Qt~~l 

~~~an~-tax_k2lle~~laa~_are_allakatia_ta_tni~-~t~~'--t~au& 

l~ __ tL~~-f~a _ _m~oe¥~-~o~ll_g~ae~~~itea_la ~n=accaa~=±a 

~~=~~a2t==a~==!c;ccx=~tg~ lti~--EU~~-~~I!a~liti~Q __ JM~f& 

1 ~l2llll illHL-iQ.Jt Ut..eiL_b)LJ!J.ii __ Qg iU.IL_g L_illJtiUt.alUIU_a~ 

~~u®iLu~~~ 

1'1--'ggl_~~etao~a_-~a~--~allektiQQ~--tem~iniag__~f~t 

all~~tiaD--1~-'!lil--tL~t--funiL-~aaet __ ~~~~e~tian __ i~l-aLe 

~ll~~~_io_Lbe-_L~llaaln~--~~enta~~~-aL_tbe __ te.1ainio• 

Dalan~e~ 

i~l _ _!2__ld~--~Q~~I1 __ l~-Mtll~ti-~~A~_li_~l~~Q~-l~_QE_!ti~ 

~~fB!H~_!AX_f~Q-~_lif_~aAL_~Nf~-l&--ltl!l __ ~Q4~!Y __ JNll~ 

J!HUA!Y--l~-~IaQ~_E~~-S~~d-~&fQS~S-A~Iti~-~Qif~l~~-20~-QE 

ldf-~JUNT1-~AY-~fi~~~l~~£ 

frttDiial ~·c-cftd-ofte-hc+f-~er-~e~t-t2 1/Z%t-s~--tote• 

eo++eet~o"s-per-yecr until JeceDOer 31, 117~~ and t~ere3fter 

~~~~--per--~ent-t~,t-~f-t~t~i-e~+feet~c~s-pe~-yec~ ~l ~~ the 

earDarked ravenJe fundy t~ the creait of the ~ltern3tiva 

e~ergy r~Se3rch develop~ent and dem~nstrati~n a=cou,tw~ 

t3tttt±L~l ~~e~ty-~•••"--e"~--~"~-~e+f-pe~-ee"t-tr~•'*t 

ZI_lLZl of-totc+-~o~+eet~c"s-pe~-yeery until July 1, 197~, 

-2- iB 44 
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and the~eafter th~~ty-+~•e--pe~-eent-t3~•t~ ~1-LLZl t3 the 

earnarked revenue f~nd to tne credft of the l~cal fnpact 3nd 

educatj~n trust fun~ acco~nt•i 

t~ttciLQl ~or fQL e~cn of the f~~~-t~t ~ fiscal years 

follo~fng the-effeet~•e-dete-of-t~~~-eet ~~na_iQ1_~li1 teft 

pe~-eent-tta•t-~f-~te+-eo•+eetron~--pe~--yeer 1~ to the 

ea~aarked revenue fund to the credit ~f tha coal are3 

hignway i•prove•ent account•~ 

f5tt~~l fen-pe~-eeRt-tlOlt-ef-tote+-ee++eet~--pe~ 

yee~y to the ear•arkeo revenue fundy for state e~ualization 

aid to public schoots of the state•i 

fbt±~l ~o~-t~e-pe~toc-end~~-9ee~e~-3~y-t9~9.-~ft8 

pe~-eent-tt•t-8+-tote+-eo++eett~s-pe~-,es~ aJ ll to the 

earmarked revenua 

plannin~ accountwi 

fundT to the credit of the co~nty lanj 

t~ttf±~l Jwo-end-one-ne+~-pe~-~ent-t2 l/2%t-ef--totel 

e~+eet~ons--pe~-yee~T to the sinki~g f~nd~ to-the-e~ed~t-of 

A~_ldf_f!EMA&!~-R~~fM~-E~O_!Q_af_~~Q~!!fQ __ ~~Iaf~ the 

r enewab I e resource devel op,ment bond acc3u,t a.~JLI!:I.f.-~JA~ 

Uil~LAilOH_Rfif!8~~-AL~QU~I-!~-t&f~~~~QfQ_ay_a2~i2~I·~ 

f8t±Oiltll ~•o-end-efte-he+f-pe~-e~nt-tl 1/2tt-e+--tote+ 

e~++e~t~on~-per-yee~ thro~gh June 30, 1979, of ~hicn portion 

one-half tttit shall oe allocated t~ the earmarkeel revenue 

fundy for the ~urpose of acquisiti~nL-__ Jt~R!!lQ~ _ _Q& 

Mtl!i!.~~(.f of sites and areas described i, ~eet+e" bl- 304, 

-3- S!l 4~ 
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s~bject to legislative ap3rapriationst and ~ne-nalf tttit 

snail oa allocated to tne t~"~t-end-+eg~ey l;.[i.'!,.M!B.!>.~:L~f.ILf::t!l" 

EJHQ~ __ IQ __ ~f--l~if~D--l~_!_l&USI.fundT f3r the p~roose of 

parks acqufsiti~n Q6_MAHA~f~HI• After June 3J, 1919, ~~•e 

pe~--eent--t5~t--e~--toeel--eo++~~t~e"~--pe~--yee~ snail ba 

allocated t~ the trust en~-+e~eey f~nel~ for tne purposa of 

parks acquisition Q& __ ~&N~klMfH!• Incoma fro~ the fund 

established in this subsection igl ~ay ~e 3p~ropri3tad for 

the acquisitionL-~fR!llD4-D&_Mtl!i!.~~!~~f of sites and 3reas 

described in ~eetten 62-3J4. 

t9t--~--tfte--ee~•e~ked--~evenue-fttndy-~tteh-~~t+e~~-of 

tlle-eeyer-afte'~-·t et>f-a~-...,·-ee -.....t ~~l!ell-lty--+e•~ --ensetelf- -tn 

t~5 ... 

ti:~!llr •Ht illl otfte~ revenues from ~fe~n~2--or 

seve-rance taxes collecteCI under the provisi~ns of this 

cnaptar shall be depositej to tne creelit af tne gene~al f~nd 

of the stata." 

Section z. Section 50-1803, RoCoHo l947, is aaended to 

read as follows: 

"5J-18JJ. (~al area hignway reconstruction proJram. 

(1) There iS appropriatea to the de?artaent of hi3h~ays for 

eacn of the +ou~-t4t fiscal years followin~ the-ef+e~t+•e 

dete-o+-th~s-aet J~lx-11_lil~ 1 all the funels in the coal 

area highway im~ravement account for C3rryin~ out the 

programs autnorized by this secti3no !ay ___ fun~---~G~~ 

-4- 5B 44 
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liiWUl.ll.tilltit;L~tHL-!HlL..S!Ul.aD;ieiL_ll.iif.;u:LJIIlllil-j_\U_lll2 .. LIIiil:t. 

n~~~~an~ag~oe_u~g~l~Qa~-~-Il=l~i~al~.-~-a!Ul.eoalil;L_gt 

a~~m~lil~a_tg~~tx_au~-~01~-~~ia~~ntil_Juaa_j_Jt._li§l~. 

(2) T~e department of highways, ~ithin the area 

designated as the eastern M~ntana c~al fiel3 econ~mic gro~t~ 

canter as certified t~ the secretary of transport~tion by 

the go~ernor un3er secti~n 143, Title 23, ~nited States 

C~de, snall prepare a s~e:ial c~nstru:tion progra• for the 

reconstruction of deficient sections of these higAwayso 

( 3) T~e de;>artment of hi :Jh~ays shall eKped ita the 

planning and re:o~struction ~rogra• for ~r~jects on the 

designated portions within this area by using funds 

allocated under this suosacti~n and any federal funds tnat 

may be made available t~ •atch such funds; until federal 

funds are made availaole to match the f~nds all~catad ~nder 

t:tis subsac t ion the 

a~proval of the M~ntana 

dep3rtment of 

state highw•y 

highways •ay, upon 

co~miss•~n. ecp~nd 

such funds f~r planning an3 reconstruction proJects ~_a~ 

•Ltaa~~~~~~an~&-ftgm_t~-f~l-~Q~JiltnBlilDt-~nat_un•a~~a 

~tllt~-lil~~OaltYtlil~~ill--~~--L~L2~k~i~~l¥--Llil~~aiL~--[gt 

m~t~DLD~-~~2~a~· 

(41 F~nds allocated unoer tnis su~secti~n s~all n~t ba 

used to ~atcn apportionments made for ~rimary and seco~dary 

highways under the feoePet--Afd teJlilLlll=!lj Hig~way ~cts; 

however• nothing in tnis subsaction snould ~e c~nstru<d t3 
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proni~it the im~lementa~i3n of projects othar•ise f~nded by 

a~portionAents •ade unoer the FeoePel--Afd E~J~Lal=Ala 

Highway Acts; furtheraoreo p1annin~ and reconstru:tion 

projects may be financed in wnole or in part oy public and 

private funds provided sucn projects c~nform to the 

applicaole 

dapartment 

standards, regulations1 and 

of highways and the 

proceo~res of tha 

federal hiJh•ay 

administration.• 

Section 3. Section 50-l&Ob, R.C.M. 19~7, is aaenoad t~ 

read as follows: 

"50-lSJ&. Coal board -- general powers. The b~rd may: 

(1) retain professional consultants and advisors; 

(2) adopt rules gov~rning its proceedings; 

(3) consider applications f~r grants fro~ the local 

i~p3ct and education trust fund acc~unt; and 

(41 a•a~d grants, subject to seetfen 50-1807, not to 

exceed in any ~ne yaar seven-elevenths titT+t• and 3fter 

June 30, 1979t thPee-seve~t~s-t3tit ~~~an=iiftlil&nto~ of tha 

revenue ~aid into the local impact and education trust fund 

acc~unt, to l~cal g~ver,mental units and state agencies t~ 

assist local govern~ental units in meeting tne local iwpact 

of coal Oevelop~ent by en3bling t~e~ to adeqJately ?rovide 

g .. >Ver'>mil ntal s~r~i~es and facilities •hicn ara ~eaded as a 

Oiract consequence ~f ~o•l jevelo~mant. As used in the 

preceding santenca, "reve,ue paid" joes not •nclude int~r~st 

-tt- ~" 4<, 
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to criteria established bJ the defartaent. These criteria 
inca.e f~o• the account ~ainveste:t in the account in trust 

2 fo~ tne public scnools ana tne unive~sity syste•• Sucn 
2 shall at least ~~~ tae-.a!t!ta4e &f l!••!_plaa•t'1 

3 grants shalf be awarded on the ~asis of (al naedo (DI aeg~ee 
3 J&e4s, the ~••••il!~i1l= e{= l!~_fYai§~=i~~ 

II 
<t of sever•ty of i •pact fre>e tne coal :tevelo~11ent, (c) 

5 availability of fundst and (d) degree of lo~al effort in 
5 plaaaia! ~~!~ willi!!BB§& 1t lesal eatteJ!li•&==i1 

~ •eating these nee3so The board snail fo~•ulate g~idel ines 
6 aa& seat~ _!_ flaaaiB! -~§!I!!z=-~i= t!! Oill!olll;&4: 

1 to evaluate degree of local effort, considering bond issues 
7 e•tilttilitJ !{~==!11!1\!!l ••• =!t!~Sli!! fiille 

II and ~illage levels. To tne exte~t funds ara need~d to 
8 !"H:!!SB!FI_te SU'fi aet_;!ha H:I!!Ati=fi:Hfth 

9 evaluate and plan for tne ia~act needs caused blf coal 
9 (h) FE&I twa lhiEiS _!{ tte fa~~ Jig! coup1:f 

lJ developMent, consideration of bond issues and millage levies 
10 §ball be allotted $3,000, lfter this di§bJtseaeut bas ~! 

11 11ay be waived.• 
11 ~IIOS of the balance in the account sha11 be apportioned 

1Z Sectton 4. Section SZ-371Do R.c.~. 1947, ls aaended ~o 
12 so the copntis& according to the ratio of each coqatJ 1 §_!t§~ 

13 read as follows: 
13 area to the total land !tea of the sttte, ang 60' of tbe 

1\ •82-3710. County land planning assistance. (1) The 
14 b!Lince sha!l be tpportioted to tae coqnti9f ascolji19 tg 

15 depart•ant of co••unity affairs shall annually distribute t~ 
15 each cogoty•s poi!!2~-e tottl 2RPtlttioq of tht_~ 

1b e++-tne-~ean~fe~-*"-~he-s~a~e tne funds fft ~~apti~taa_LLal 
16 l!__!___!ylti-jarisdictiopal__ Elannipg miL-1l!L--.R.I!u! 

17 tne county land plannin9 account• a~-i~•~i ffte--faftd~ 
17 establi§bed in tbe coanty_l!_!ai receiwe agd eipem~_p~I 

18 '~e+?--~--appe~~i&ne5--fe~ty--pe~een~-t4B't-~n-the-~etio-ef 
18 all af the funds allocates to that county£ 

19 eeelt-eo<~ftty&•-pe~ tfeft-of' -the-te~a'l--+.eftd-ltt".s--of--t,.--sta~a 
11 (2) Counties 0 cities. or jgjnt___Elanning boar4s 

2J eftd--~f-*y--pe~eaftt--tbB•t--on--tne--~etfe--ef-eeeh-ee~ty4s 
20 receiwing funds an1er this section shall ose such funds for 

21 pertieft-ef'-the-to~et-pep~+e~+en-of-~he-s~ate• 
21 ~ lapd planning pur~oses ef ••'''' iaYaa$&Eiee eC ltai 

22 ~t=~~b±~=Qf=tbt=fRDd2==2ttRii==~==ditt~i~RC.~~Q 
22 ea\e~e£ies wi\Aia ••eia heeait£ie& aai ef alae.tlyia• laa4& 

Z 3 CUC=A~ ::S:Ui:ttC~l!JU:.DU!;=JHUI.:i:U=At:b:!~lli=2i=nni:~=.A~"±e2 
23 feE \aaa•~ai plaaaia~ p&e~Eaas. 

Z'- xa=i:lllmR~t=ta~i=~illact~;==cffc~ta==:~:Q~Gtna=~o=::s:~±~eiA 
211 (~I 'l'lo.e£e is •l'toEepaia\e4 te "- olapeataea\ af 

25 cttobtitb~=bx=tbt=dcAA~~nt•=tb~2=~tte~i~=2ttAll=At=~ut 
2~ ~~ a£faiEs €eP \Ae ~Y£pasee ef this see~iea all the 

-7- SB 4/o 
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e"df"g-~une-~8T-+~~~. 

t~tLll At tne end of each fiscal year the ~~£~--tg~l 

governing ~ody ~f--tne-~ffeeted-e~uftty an1-~anQiag_a~~t 

£lt-'.ti!!..iag __ [u!lJ1L--I.I!UI!U:_.t.hll--~>.!.i.ilD shall pro11 ide an 

a~counting of how the moneys •ere spent in ~ form acceptaole 

to tne de~artment of co•~unity affairs. Any s~rpl~s of 

~~ereted funds shall revert to the e~ucation trust fund 

account." 

llUlii1Lh __ !.ti.ERL!LAJ:l~~._illll.a!Ll.i:!A T __Rll:l.L.!:i 

E:ll.L...O~~ 

Coal tax owersight comaittee continued. Tne select 

co~•ittee established by ~ection 15• :hapter 502t Laws of 

1975, is continued for the bienniu• andi,g June 30, 1979, 

and is directed to report its recommendation to the 45th 

legislature. 

if.i;.ll.Q.'Lh __ if'-.ll.llr:L2ll.::.ilil!u._B..l;...t!._litiL-l.LA!!lf.~.QJ.J 

!iEAILAL.E..:U..I..JJ !t.S l 

"5J-18J4. Coal board establ ishe:l --composition. (1) 

There is a coal board composed of se•en-tTt memoers. 

( 2) The coal board is allocated to the depart•ent of 

C"J-mmuni ty 3ffairs for administrative pJrposes only as 

prescribed in section 62A-1JB. 

[ 3) 

f :>1 10 o/S: 

The members of the coal board 3re selecte~ as 

r,e governor shall appoint a ~e•en-t7t member coal 

ooanlt i!.~-l2Ull!i:l.!l:\Lil!l;H:LiZ.A-lll.1 twe-t2t from the inpKt 
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areas and ~·e-t2t with expertise in educati:>n. The governor 

shall furthar. in •aking these ap~ointments, consider people 

f roll these fields: ous i ness. engi,eeri ng, pablic 

administration and planni1qo N3 more than ~n~r-~,.t meMbers 

may be residents ~f the sa•e coBgressional jistrict.• 

~Ul.Q1LI .. __ llUlQfL_J.i::l.Ql.L-R.i.s!1._ l2ilL-ll_A~!tll.~ll..IJ: 

Rf.AIL~_f.Q.LUJ.~;. 

•79- 309. lnwestment funds. For eacn treasury fund 

a~count into •hicn state funds are se~regated by the 

department of administration pursuant to section 79-413• 

individual transactions and totals of all in11est~ents shall 

be separately recorded to the extent ~irected oy the 

department. ~owever. the securities ~urcnased anj cash on 

hand for all treasury fund accounts not otherwise 

s~ecifically designated by law or by the provisions of 1 

gift, donation• grant, le]acy, bequest or devise from •hicn 

the fund account originates to be invested shall oe pooled 

in an account to oe aesignated "Tre~sury Cash Accoant• an~ 

placed in one of tne in11astment funds 1eSiJnated oelow. The 

snare of the incone for tnis account shall be cre:lite1 to 

tne qeneral fund. If •ithin tne list hereindfter of separate 

investment fun:ls• more tnan one invest~ent fund is included 

which may oe held Jointly with others under the same 

Sdpar~t~ 1 istinJ• dl1 invest~ents purch3sed for that 

s~~~rate investnent fund shall be held jointly for all the 

-10- ~B 44 
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ac~:ounts }prticipating therein• which sh3ll share all 

capital gai-.s and losses and incOtlle pr~ rata. Sep3ra.te 

i avestment funds shaJ 1 o.e ma.intainej as folJo .. s: 

(1) tne trust and le\}ott:y fundo i!\cludinq all p·.1blic 

scn~ol funds and funds of the Montana university system ana 

other stale institutions of learnin~ referred to in sections 

2 and lOt article x. of tile 1972 !4ontana constitution, and 

all money referred to in section 79-410 (B); 

(2) a separate investment fundo wnich may not be helj 

jointly with other fundso for •oney pertainin~ to e3ch 

retire-ant or insurance syste• now or !\ereafter aaintained 

by the stateo including those now •aintained under tha 

following statutes: 

(a) the highway patrol~~~en•s retirement syste• 

described in title 3lo chapter 2; 

(b) the pu~lic eaployees• retireaent syste• ~ascribed 

in title 68; 

(c) tne gaae wardens• retire•ent system describej in 

title 6Bo chapter 14; 

(d) tne teachers• r~tirement syste• d~scribed in titla 

75, chaoter 62; and 

(e) the industrial accident insurance progra., 

described in title 92, chapter 11; 

(3) a pooled investment fundo including all other 

accounts within the treasury fund structure established by 

-11- SB 4't 
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section 79-<tlO; 

141 a funa consisting of giftso donations, grantso 

lagacieso oequestso devises and other contributions •aae or 

~iven for a specitic purpose or under conditions exprassed 

in the gift, donation, 9ranto legacy, bequesto devise or 

contrioution on the part of the state of ~o~tana t~ be 

observed. If ~uch gift, donation. grant, legacy, beq~est, 

devise. or contribution per•its invest•entt and is not 

otherwise r2stricted by its ter•so it may be treatej jointly 

with other such giftso donations, grant~, 1 egac i eso 

bequestso devise&o or contributions; ~ 

f 51 a fuWL_~U.ng_Q{__i;.Q4L~S£RUIM.L-U&il.5 

~ll~~~~U~~~~~~~UlidLil~LUL~Uma 

.s;.w:tUilldtil!!..o._lbL~r..iru;iJI.li_llf __ ~.-1U1.5,LfwnLJitlall~e 

QIUtitlilO..t~lL~DXi!Ot..e!L_i!L~!HL_ilet.II!UUll.liL-i!lUtiKII.t~ 

~~BUt..elL_m_~~ll~-~!L~~-U~L~~-kllllll~e 

.a wu:.a.u.L1~<1DX-i~AU--'lLt!:l e_iKmtlil..<lL ~~!liLfll.wi....QlL -XI!.t.e 

.aL-~~~~~L~L~flil-HGuL~L~K~~~~~~~b 

~W~~~~_i;.~llLL~~~~ll_i!LUL~tl~ll-~~ 

t5tL~ such additional invest~ent funds as m3y be 

e~pressly requirej by tawo or may be determined by the 3oard 

of investments to 

resoonsibilities of 

particular source.• 

be necessary to fulfill fiduciary 

the state with respect to funds fro~ a 

il.Ulii!L ll..a __ ltl~Ll.L_LJ:tf..l!l_iUI....~ _ :if.Ul.Qj_ .l:IIH!if !lf Q 
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89-Jb04olo ~rants for coal utilization research. (1) 

Tne department of natural resou~ces and =o~serwation may 

make grants to persons, as define~ in S~-74JBo to assist 

the• in the research, development, or de•onstration of mora 

efficie,t alternative for~s of coal conversion. Tnese mare 

efficient forms are defined as the :onversion of coal into 

foras of energy useful 

proposed to convert coal 

techno! :>qy in general 

to mankind through 

.ore effie ient 1 y 

technol agy 

than the 

coamercial use. Such research, 

develapmento or de.onstration are public ourposeso 

furthering the policy of the state of ~ontanao whi=h favors 

conservation of the coal resource through its •ost efficient 

utilization. 

(2) 1~ ad•inistering this section the department shall 

follow the criteria for grant awards set forth in 84-7412 

and ~3V exercise the ?owers veste~ in it under 84-741J 3nd 

d4-7411• or those sections as tney may oe amended or 

renumDered. 

~fr...!lil:L~-llUlil1La2=lllYh--.B.!.Ll!.__U:U.__1..LA!1Uill~..JJ 

3.t.!!L~...£0U.Q~l 

"89-3607. Sinkin<J fund account ==-_s;_aaL;t.li..lizlli.Ql 

L~~~~n_~~~t· (1) The state nay by enactment of the 

legislature or the people levy, i~posao assess, and pledge 

and appro~riate t~ the sinking fund acc~unt any t3xo ch~r ~e, 
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fee, rental or other incoDe fro• any design3ted source. The 

state raserves the right to aodify from ti.we to tiae the 

nature and a01ount of special taxes and other rev~nues 

pledged ana appropriated to the sinkin~ fun~ account, 

provided that 

appropriated are 

the aggregate 

determined by 

resources so pledged 

the legislature to 

an~ 

be 

sufficient for the proMpt and full paywent of the ~rin=ipal 

of and interest and redemption pre•iums ~nen due on all 

bonds payable fro• tnat account, and provided that the 

pledge of tne full faith 3nd credit and taxing po~ers of the 

state for the security of all such bonds shall be and r3aain 

irrevocable until they are fully paid. 

(Z} Money in the sinking fund account shall be used 

first to pay interest. ~rincipal and rede•ption pre~iu•s 

when due and payabl~ with res~ect to rene~aole resource 

developwent bonds; sec:ond to ac:camulate 21 reserve for the 

further security of such ~ayments, to the amount required 

~3ch month to ~eet those payments due within ~-~+.e-~l2t 

months thereafter; and third to restore the reserve to 

a~ount after each pay•ent. 

(3) After the res~rve provided for in subsectio~ 

a3ove is in the sinking f~nd, money at any time recaivej 

tne sinki1g fund in excess of that 3mount snail 

tnis 

(2} 

in 

be 

tra~sferred by the treasur~r to tne clearan=e funj acc>unt. 

If the balance at anv ti~e on hand in th~ sinking fu~d is 
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not sufficient for co~pliance with su~section (21• anj is 

not restored to the required amount ~ithin th~ee-t3t •onths 

thereafter, fron fu~ds specifically ple~ged and appro?riatej 

to the sinking fund accou~t• the treasurer shall traasfer 

thereto fro~ the general fund an a~u~t sufficient to 

~ restore the requireo bala~ce. 

7 141 The state pledges and appropriates and directs to 

B be credited to the sinking fund acco~nt as recei~ej ~~-end 

9 o--tut+~-~-t:-t:i!-tl'ftt .1--l.LZl Gf all at)Oey fro• ti•e tG 

10 ti•e received fro• the cGllection Gf the st~+p-eee+-~Res 

1 1 'Jfe~e-teot-'peyeMe--.....,__tM-rt~OY+s+M~s-of-1teeH--&-r-B&:i!T 

12 e~-trtte-~riYsl'ent-l'~oriri1tn-~-Y severance tax eMieted--ift 

13 J+etl--&~-sttefl-+feeftse--t-• i\Qd-l:.!l!lil.ininll-ilftilLii.l~kAlillll..Jlf. 

14 llW:i:LU!LUI J.ll.e..J;!..Uli..t_f.!t!HI_eJlubl~lL...ll!llliU:-UUl.a!L J ll 

15 .iiUiJ;llii_J..!!._llf_t.l:ul_!Q.DU~QDJli.Uid:..iRJl an :1 such a :jd i t i on a 1 

16 asount thereofo if anyo as •ay be required frG• time to time 

17 to provide sufficient funds for the purposes statej in 

18 subsection (2) above; ~rovided that no sore than tw&--d 

19 &fte-torit-~ee..t-t:i!-+t:i!.,. .l...lL.ZJi of such tax coli ect ions 

Z~ shall be dee•ed to be pledged for the purpose of section 

21 89-3606, subsection 131• 

Z Z llL...lllu . .e_U._<L~L-lllili'-<lt..ilm_l:.e~ilLk.ll-KI:.!llmt 

Z 3 :lli.tlli!L..J;Il.e_ UDitiL!UUL--LttUllA.e--LU.!W,._!!$nleu-llUIL i..nL.aJ. tllll 

l" il~QUD1 ~llllU li.L.O.L Ui_.o.LtnlLI:..o.ti]__Jl!I:Jt£Lil!lkL..1;B-~ll ~.t.ea 

25 .eat.iL-'lu.illleL-imiLUtii.oin>l.-llft.eL<ll.l..o~:.atian...oL:iu.;.lL..t.U_.t.a 
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SERiTE BILL 10. 44 

IITIIODUC!D BY !llJJXJG. lll~BBRS. WI!• lBER 

(COAL TAl OVERSIGHT COIIIIITT!E BILL) 

1 BILL FOB 11 ACT EITITLBD: •11 lCT TC BilliG THE COAL ill 

DISTRIBUTIOI POBI!OLl liTO COIIPLiliC! WITH THE IIONTANl 

COISTITOUOll 15 liii!ID!D Ill 1976 BY CBElTIIG l 'I·RUST FUID; 

REVISING THE P!BCI!liTlGES DISTRIBDT!t TO LOClL GCVEBMIIEHiS 

liD STATE PROGIIli!S AND THE PROGRli!S FOlDED THEREUHDEII; 

li!EIDIIIG SECTIORS 50-1803. ~~ 50-1806. 79-309, 

82-3710• ~ 84-1319. liD 89-3607, II.C.II. 19~7." 

BE IT l!llCT!D BY TBE LEGISllTUR! Of THE STlT! Of IIOITl&l: 

Section 1. section 84-1319. R.C.I!. 1947. is aaeoded to 

read as follows: 

"811-1319. Disposal Of lieease •• severance taxes. 

~ieeR&e 9E sece£aaee severance taxes collected under tbe 

provisions of this chapter e£ see• seetieas as aay eaaei; -a 

eeve~aaae-ta• ea eea1 ia 1915 are allocated as follows: 

(1) ~e 'he eeyat1 fa£ see• JYEpese& as the ~e¥e£Bi~ 

he~y ei that eeYRty •ay ieteEaiae f£ea ~hie~ seal vas aiRed 

feE eaeh ealeRi&E yea£ p£ie£ te daauaey 1 1 198Q 1 thEee eea~ 

~~~~ pe£ tea eE feY£ fSE seat (Ill) at the seve£aR~~ 
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seats ~~-) pe£ tea a£ t•£ee aai eae •a1t pe£ eeat (4 1;21) 

vhisheve£ is hi!.BEw To the trqst fBDd created ~!I!iClE 

II, section 5, 9f the lloutana constitution. 251 -21_ total 

collections a~ lfts. Deceaber_31, 1979• 501 of co~! 

severance tax collectioqs are _allocated to tbis tr~§t fBng~ 

_aoneys shall be deposited !n aa aeeeeat ia 

the trust ae! !esasy tua4 THE FOlD ESTlBL!§§ED UND!R 

79-309(51 and inwested br tbe board of investaents as 

provided bi law, 

l2l coal severagce tax collectiogs rewaipinq aft§I 

allocatioa to the trust fB&d ugder subsection 111 a~e 

!!located in the following percentages of the reaaining 

balance: 

JA) TO tHE COUITI II ~RICH COAL IS III!IQ&_l!_QI_lHl 

~!YE~I!CE TAI PAID OJ TBB COAL !liED II _IHAT COOITJ OITll 

JlJUlRI 1, 1980, FOB SUCH PURPOSES lS THE GOY!Bliii§~CD!_Qf 

THE COUITI ftlY DBT!j!~ 

~ Twe aa4 &Be halt pe£ seal (2 1/211 ef te~al 

eelleetieas ~e£ yeae until Deceaber 31. 1979~ and thereafter 

fell£ pee eeat ( 1111 sf tetal selleetieas pe£ ,_. 21 tc the 

earmarked revenue fund7 to tbe credit cr the alternative 

energy researcb develop•ent and de•cnst~ation accoun~~ 

~£l ~vea'y sevea aa4 eae half pee eeat (~7,§~ 

until July 1. 197q, 

-2- SE 114 
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and thereafte~ taiEty five peE ~~ 11_1Ll~ to the 

earaarked revenue fund to tbe credit of the local iapact and 

education trust fund account.~ 

~!!1. ¥eE !2!: each of the flUE ( 11) 1 fiscal years 

following the effeeti•e &ate ef this aet June 30 1 191IL ~ 

peE seat C191) af tetal sallestiafis peE~ J1! to tbe 

earaarked revenue fund to the credit of tbe coal a~ea 

bighvay iaproveaent account.~ 

~ill 

~ to tbe earaarked revenue fund7 for state equalization 

aid to public schools of tbe state.~ 

~ 7eE the paeia4 ea4iat ~aae•~ee ·~~ 

pe£ ee•t (11) e( ta\al eelleatieae pee yeae if 11 to the 

earaarked rewenue fund7 to the credit cf the county land 

planning accouatT~ 

~ ~ad eae half peE eeat (2 1;21) ef tetal 

selleetieas pee yeae, to the sinking tund7 te the eE~f 

liD THE ElR!lRKEp REVEIOE FUID TO BE ALbQ£!!!Q__!!l!l!! tbe 

renewable resource developaent bond account !!~_IHI-~~!b 

UTILIZATION EESElBCH ACCOOHi_AS PR!SCR1§l]_~_]~36~1T~ 

~1§1. Twa 8&4 aae half peE-&e~2 1;211 a£ tetal 

eelleatiaas peE yea£ through June 30, 1979, of which ~crtion 

one-half ~ shall be allocatee to the earmarked revenue 

fundT for the purpose of acquisition~ _ __QfERATlONL-__ Qj 

!AIMTEMliCE of sites and areas described in see~isfi 62-304, 

-3- SB '14 
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subject to legislative appropriations, and one-half ~ 

shall be allocated to the tEas• aa4 le!aey !!!~!!~!!1!2! 

PUWD~ __ !Q ___ BI__l!!!21!Q _ _!! __ A_~ fund7 for the purpcse of 

parks acquisition Q!_A!!A§!~!!· After June 30, 1979, ~ 

peE eeat 151il e£ tetal aallaa•iaas shall te 

allocated to the trust ae4 le~aey fuod7 for the purfcse of 

parks acquisi tioo Q!L_I!l JilGEI'IEII'f. Iocoae frca thE fund 

established in this subsection jgl aay be appropriated fer 

the acquisition~_£fgj!IlQ!_OR I!AIHTEBAI~I of sites and areas 

described in aee.,iaa 62-304. 

(9) ~· ·~· 8BEBBE,Bi E8YBBB8 faai, BBBB ~BE\ieae ei 

~~e se•eeaeee ta• as aay ~e aatheEiaei ~J la~e eaaetea ia 

~ 

~j!U~ all other revenues fro• lieefise a£ 

severance ta•es collected under the provisions of tbis 

chapter shall be deposited tc the credit of the general fund 

of the state.• 

Section 2. Section 50-1803, R.C.I!. 1947, is aaended to 

read as follows: 

•S0-1803. Coal area highway reccostructicn rrograa. 

(1) There is appropriated tc the departaent of highways for 

each of tbe ~~ fiscal years following the effeetive 

iate ef t~is ast ~li-1&_19]2& all tbe funds in the ccal 

area highway iaprovement account for carrying cut the 

proqraas authorized by this section. !~ _ _!YAds __ thu§ 
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appropriated and not _!!£ended before June ~_1212L-~~L 

notvitkstagdigg the prowision§ of 19-1015,3. be e!p~ng~s! 

encuabered to ca{ry out this section unti! June 3~1L 

(2) The depart•ent of highways, within the area 

designated as the eastern !ontana coal field economic growth 

center as certified to the secretary of transportation by 

the governor under section 143, Title 23, United States 

Code, shall prepare a special construction proqraw fer the 

reconstruction of deficient sections of these highways. 

(3) The departwent of highways shall expedite the 

planning and reconstruction prograa for projects on the 

designated portions within this area by using funds 

allocated under this subsection and any federal funds that 

aay be •ade available to aatch such funds; until federal 

funds are made available to •atch the funds allocated under 

this subsection the depart•ent of highways 1ay, upon 

apfroval of the 8ontana state highway commission, expend 

such funds for planning and reconstruction projects with_£! 

withqut assurance fro• the f§deral goveroaent that unaatch!B 

state expenditures will be xetroacti!!!~~£9~l1~2--12f 

!~chin!L.EYrfOses. 

(~) . Funds allocated under this subsection shall not be 

used to •atcb apportionaeots aade for pxi•axy and secondary 

highways under tbe Ps4e~al Ai4 fedex~l-!ig Highway Acts; 

however, nothing in this subsection should be construed to 
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pxohibit.the iaple•entation o£ pxojects otherwise funded by 

apportion•ents aade under the J'etleEal Ji4 !edfid-U~ 

Highway Acts; furtheraore, planning and reccnstructicn 

projects •ay be financed iD whole or in part by public and 

priwate fonds provided such projects ccnfora to the 

applicable standards, regulations~ and procedures of the 

departaeat of highways and the federal highway 

ad•inistration." 

Section 3. Section 50-1806, B.C.!. 1947, is a•ended to 

read as follows: 

•50-180b. Coal board -- general powers. The board aay: 

(1) retain professional consultants and advisors; 

(2) adopt rules governiag its proceedings; 

(3) consider applications for grants froa the local 

i•pact and education trust fund account: and 

(4) award grants, subject to see~iea 50-1807, not to 

exceed in any one year seven-elevenths ~. and after 

June 30, 1979, ~aEee sevee~as (31~t ~~!l!!~~ of the 

revenue paid into the local impact and education trust fund 

account, to local govern•ental units and state agencies to 

assist local governaental units in meeting the local i•Fact 

of coal developaent by enabling thea tc adequately provide 

governaental services and facilities vbich are needed as a 

direct consequence of coal develcfaeot. As used in the 

preceding sentence, "revenue paida does net includE interest 
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incove froa the account reinvested in the acccunt in t~ust 

for tbe public schools and the university systea. Such 

grants shall he awarded on the basis of (a) need, (t) degree 

of severity of iapact troa the ccal developaent, (c) 

availability of funds, and (d) degree cf local effort in 

aeeting these needs. The board shall foraulate guidelines 

to evaluate degree of local effcrt, considering bond issues 

and aillage levels. To the extent funds are needed to 

evaluate and plan for the iapact needs caused by coal 

developveot, consideration of bond issues and village levies 

vay be waived.• 

Section II. Section 82-3710, ~.c.ft. 1947, is aaended to 

read as follows: 

•82-3710. CoDnty land planning assistance. ( 1) The 

departaent of coaannity affairs shall annually distribute +e 

all ~he seaa~ies ia ~~e sta~e the funds i4 92E~£Iiatgg fro~ 

the county land planning accountT as fellows~ 

aaall ae appeE~i8aea i8E*J peE&ea' (I!Glt ea t~a ratie 8f 

aaa aia*J peEeeal jiQll ea take Palie ei ea8~ eeliaty • s 

peE,iea at the ~841&1 pepvla,i8a ef t~e &~ 

Jti:=i!e l~ira 8i the ~s s~all 8e i~fiB!lej ta 

~8€ 888BlY f8¥eEBiBS=B8Bias 8£ l~sal pl&!BiB!-~&&&ie§ 

tt &itpe£! 1&1!1 pla!Ri!! elieets_ asa8e§~ t& E£itet4a 

estahlis~ei ~ t~~ B!~~lhese eri\!fi~all at least 
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ff#.M- l8 the •u•h:!ft ai::=::!!!§.!:L_:!l~:!= -11~!!§~ 

aaavailahilitl 81 1aea1_~~ fer =!l.!!!i!!L_!£8!!••~-!h! 

~!eat•a! !!BBfi!ial --~~§t at t~e _£!~f8!!! _pla!Bi!! 

E~8!£&Ba ~~!lliB!Bese_et lesal tath~s !~-~!!iwe~~ 

8&atiRJB a pla~~.!!L;!BB !~!- avail•~!li!f ~~~ 

teehaieal~ 8 · . a •~aeteaj;ve aail~aee - - - - ~!-!!_!~!!!_!!! 

t~a plaaa~ Pf~a• 

!!£1! ~!.1 

shall be allotted S~ liter this disburse•ent_has_l~!~ 

aade, 40! of the b!lance in the account shall be J£ISI!i2B!B 

to tbe counties according to the ra!ig_of each ccuB!l!§_l.!Ag 

area to the total land are2 of the stat§. and ~--2i__!h! 

balance shall be apportioned to the countie§_!~£QrdiA9-!2 

each coynty•s portion of the total £2£Ulation o~--~~ 

!!___!_ aulti-jur!§gistional planning boa{d ha§_!!U!l 

establis@ed in the coun!I_it aay recei!~and !!E!nd_£.!£1_£! 

all of the funds allocated to that county, 

12) Counties. cities, .or jo!Jl!_ planni!lg__boarg§ 

receiving funds under this section sball use such funds fo~ 

~ }and planniag purposes at aaaia~ iav8a$aeies ef laad 

sate98Eie8 vilhia l~8iP hevaiariae aaa ai 8laeeif74B~ laaae 

iae laaaliaa aai plaaaia9 pEe~paaa. 

f~) T~eEe is appr8f5ia\e• te the iepaEt•ea~ 

eea•aait• aliaiPa ieE the p1i£p8ses 8f tkia seetiea all--4&8 
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~ d•ae ~G, 1977, 

-i'*j.ll It the end of each fiscal year "" .!lll!.L.Jru:~! 

governing body ef ~he affee\ee e~ ~!~aging_~~£~ 

receiving fands~!__!his section shall provide an 

accounting of how tbe aoneys •ere spent in a fora acceptable 

to tbe departaent of coaaunity affairs. lny surplus of 

~£e~a\e4 funds shall revert to the education trust fund 

account.• 

SECTIOI 5, TBBBE IS I Rli B,C,!. SfCTIOI T~!l_5fj~ 

UJ,I,L0¥5: 

Coal tai oversight coaaittee coutiaued. The select 

coaaittee established by section 15, chapter 502, Lavs of 

1975, is continued for the bienniua ending Jane JO, 1979, 

and is directed to report its recoaaendation to the 46tb 

legislature. 

SECtiOH 6, sgCT!OI 5Q=18QQ, B.C,ft, 19~7, IS I!ER~§£_!~ 

U!D IS FCLLC!Al 

0 50-1804, Coal board established - coaposition. 111 

There is a coal board coaposed of eaves (7t aeabers. 

121 The coal board is allocated to the defartaent of 

coaaunity affairs tor adainistrative fUrfCSes only as 

prescribed in section 82&-108. 

131 the aeabers of the coal board are selected as 

follows: The governor shall apfoint a &eYeR (7t aeaber coal 

board, as provided un~,A-112, ~2t fro• the imfact 
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areas and ~2t Kith ezpertise in education, The governor 

shall further, in aaking these appointaents, consider people 

fro a these fields: business, engineering, t=ublic 

adainistration and planning. lc acre tban ~4t aeabers 

aay be residents of the saae coaqressional district." 

S!CTIOI 7, SBCTIOI 79-309. B.C,ft, 1947, IS A!EitBD !~ 

BEAD lS FCLLCi§; 

•79-309. Investaent fnnds. For each treasury fund 

account into Yhich state funds are segregated by the 

departaent of adainistration pursuant to section 79-413, 

individual transactions and totals of all investaents shall 

be separately recorded to the extent directed by the 

departaent. BoYever, the securities purchased and cash on 

hand for all treasury fund accounts not ether vise 

specifically designated by law cr by the provisicns of a 

gift, donation, grant, legacy, tequest or devise frca which 

the fund account originates to be invested sball be pooled 

in an account to be designated "Treasury Cash Accoont• and 

placed in one of the investaent funds designated belcw. ihe 

share of the incoae for this account shall be credited to 

the general fund. If within the list hereinafter of sefarate 

investaent funds, aore than one invest•ent fund is included 

which •ay be held jointly with others under the same 

separate listing, all investments purchased fc£ that 

separate investaent fund shall be beld jointly for all the 
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accounts participating therein, vbich shall share all 

capital gains and losses and incoae pro rata. Sefarate 

inYestaent funds shall be aaintained as follows: 

(1) the trust and legacy fund, including all fUblic 

school funds and funds of the ftcctana uni~ersity systEa and 

other state institutions of learning referred to in sections 

2 and 10, article 1, of the 1972 !ontana constitution, and 

all •cney referred to in section 79-111C (81: 

(2) a separate in•est•ent fund, which aay not be held 

jointly with other funds, for •oney pertaining to each 

retire•ent or insurance syste• now or hereafter •aintained 

by the state, including those nov aaintained under the 

following statutes: 

(a) the highway patrolaen •s retire•ent syste• 

described in title 31, chapter 2; 

(b) the public eaployees• retireaent systea descrited 

in title 68; 

(c) the gaae wardens• retire•ent systea described in 

title 68, chapter 14: 

(d) the teachers' retire•ent syste• described in title 

75, chapter 62: and 

(e) the industrial accident insurance progra• 

described in title 92, chapter 11; 

(3) a pooled investaent fuad, including all other 

accoants within the treasury fnnd structure established ty 
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section 79-410; 

(4) a fund consisting of gifts, donations, grants, 

legacies, beguests, devises and other ccntribution~ aade o~ 

giTen for a specific purpose or under conditions ez~ressed 

in the gift, d~natior., grant, legacy, bequest, devise or 

contribution on the part of the state of Kcntana to be 

obseryed. If sach gift, dcnation, grant, legacy, bequest, 

devise, or contribution per•its iaYest•ent, and is not 

otherwise restricted by its teras, it aay be treated jcintly 

with other such gifts, donations, grants, legacies, 

bequests, deYises, or contributions: &R4 

f51 a fgJlL_£2MiWH of coal seYerancs--11!~ 

~!located thereto under section 5. arti£li-!l_gl_!h~-~i~R~ 

cogstitntion, The principal of this trust fund shall ~! 

peraantyt and invested in _ _!!~--I~issible __ i!!!§!!~!§ 

eauaerated _ilL_ 79-310 1 -IJL_the event the legislata{e 

~riates agy part of the pripcieal qt tbis fynd_!J __ !9!~ 

of thiY&=fourtbs o~ aetbeJI--21__!~!_-~~~£B 

liguiaation If! create ' gaip-2!_1g§§_jp the frinciF~--a!g 

~j§L such additional investaent funds as •ay be 

e~pressly required by law, or aay be deter•ined by the board 

of inYe&t!ents to be necessary to falfill fiduciary 

responsibilities of the state vitb respect tc funds fro• a 

particular source.• 

SECTIO! 8, TB!RI IS A l!i 1 1 C.J, S!CTIOI 80~~!]~ 
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~~-36011,1 TBlJ BllDS lS 70LLOiS: 

89-36011. 1. Grants for coal utilization research. (1) 

The departaent of natural resources and conservaticn aay 

aake grants to persons, as defined in 84-7408, to assist 

thea in the research, developaent, or deaonstration of aore 

efficient alternative foras of coal conversion. These aore 

efficient foras are defined as the conversion cf ccal intc 

foras of energy useful to aankind tbrough technology 

proposed 

technology 

to convert coal 

in general 

aore efficiently 

coaaercial ose. Such 

than the 

research, 

developaent, or deaonstration are public purposes, 

furthering the policy of the state of Bontaua, which favors 

conservation of the coal resource through its aost efficient 

nt ili:za ti on. 

(2} In adainistering this section the departaent shall 

follow the criteria fer grant awards set forth in 84-1q12 

and aay e:zercise the powers vested in it under 811-71110 and 

8ll-7ll11, or those sections as they aay be aaended or 

renuabered, 

SECTION 9. SECTIOR 89-3~!.C.~~2!1&-!~_!§!!f!~lQ 

]!!!~QLLOIIS.:, 

•aq-3607. sinking fund account ==-_£2~1 utili!2tig~ 

~~!!!I£h-2£Count. (1) The state aay ty enactaent of the 

legislatur~ or the people levy, i•pose, assess, and ~ledge 

and appropriate to the sinking fund account any ta~, charge, 

-13- SB 1111 

2 

3 

II 

5 

6 

7 

B 

9 

10 

11 

12 

13 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

211 

25 

SI! 00411/02 

fee, rental or other incoae froa any designated scu~ce. The 

state reserves the right to wodify froa tiae to tiae the 

nature and aaount of special taxes and other revenues 

pledged and apprc~riated to the sinking fund account, 

provided that the aggregate resources so pledged and 

appropriated are deterained by the legislature tc be 

sufficient for the proapt and full payaent of the principal 

of and interest and redeaption preaiuas vaen due on all 

bonds payable froa that accoant, and provided tbat the 

pledge of the full faith and credit and taxing powers of the 

state for the security of all such bonds shall be and reaain 

irrevocable until they are fully paid. 

(2} Boney in the sinking fund account shall be used 

first to pay interest. principal and redeaption preaiuas 

when due and payable with respect to renewable resource 

developaent bonds; second to accnanlate a reserve for the 

further security of such payaents, to the aaonnt required 

each aonth to aeet those payaents due vitbin \vel•e 112~ 

aonths thereafter; and third to restore the reserve to tbis 

aaonnt after each payaent. 

(3) After the reserve provided for in subsection (2) 

above is in the sinking fund, acney at any time received 

the sinking fund in excess of that aaonnt shall 

in 

be 

transferred by the treasurer to the clearance fund account. 

If the balance at any tiae on hand in the sinking fund i~ 
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not sufficient for coaFliance vitb subsection (2), and is 

not restored to tbe required a•ount ~ithin ~~3t sontbs 

thereafter, fro• funds specifically pledged and affCCfriated 

to the sinking fund account, the treasurer shall transfer 

5 thereto froa the general fund an aaonnt sufficient to 

6 restore the required balance. 

7 (II) The state pledges and appropriates and directs tc 

8 be credited to tbe sinking fund account as receiwed tve aaa 

9 ese hall pe••••• (~ 1/21) l_lLl1 of all acney fro• ti•e to 

10 tiae receiyed fro• the collection of the elwi' eeal aieea 

11 

12 

13 

lieeasa taa payahle ••••• the pse•isieaa ef eeetiaa &q 1iG~, 

•• the e~ai•aleat ••••isiaa ef asy seYeranca taz ea1etea ia 

liea ef eeeh lieeaee •••• tad retaipipg aftex_!J!Qcation of 

111 sgcb ttl to the trust fypd estthljshed upder secticn __ 2~ 

15 article IJ of the 12PttD• cop•tjtgtjcJ aad such additioaal 

16 aaount thereof, if any, ~s say be required fro• tiae tc tiae 

17 to proYide sufficient funds for the fUCfOses stated in 

18 subsection (2) aboye; proYided that nc aore than twa aaa 

19 eae half pe~eeat f~ ~~ 1-lLlJ of such taz collections 

20 shall be aeeaed to be pledged for t~e purpose cf section 

21 89-3606, subsection (3). 

22 151 Tbere is a ~oal qtilizttiog research accoug! 

23 ~ithin the earsarked ~enu§ fnpd, ssnets Faid i~!s_!hi! 

24 accoqnt consist of 1• 2f th!_£Q!l seYe{ance t!]__£21~!~ 

25 ~ch uuarte[ __ !D~ r§saininq after allccation g!_!ych_~~g 

-15- SB qq 
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fu_u!!§t..!J!~stabli§hed_undel_l!fStion ~£-~W£l!!_il_.Qf 

2 the !cntana con§titution. !2neys_ in tbis accc~!!_~~Y-!! 

3 appropriated !S<L-!~.E~Eecitj&£LiJ!_J!2-3.§0ll~" 

-End-
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SENATE Bill NO. 44 

INTRODUCED BY HANNING• MATHERS, TOWEo ABER 

(COAL TAX OVERSIGHT COMMITTEE BILL) 

A Bill FOR AN ACT ENTITLED: 

DISTRIBUTION FORMULA INTO 

•AN ACT TO BRING THE COAL TAX 

COMPLIANCE WITH THE MONTANA 

CJNSTITUTION AS AMENDED IN 1976 BY CREATING A TRUST FUND; 

REVISING THE PERCENTAGES DISTRIBUTED TO LOCAL GOVERNMENTS 

AND STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER; 

AMENDING SECTIONS 50-1803o 50-1804, 5D-1806, 79 3D9t 

8Z-3710o ~N9 84-1319o AND 89=3607, R.C.M. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-1319, R.c.M. 1947, is amended to 

read as follows: 

•a4-1319. Disposal of +~ftSe--&r severance taxes. 

~+~se--er--~~eftee s~veraoce taxes collected under the 

provisions of this chapter ~""'"-et+efts-e-mey--~<tH-e 

~e¥~enee~e*-eft-eee+-+n-T9T§ are allocated as follows: 

{ 1) 'fo--tfte--ee .. My-i'~tteh-"'""P~--~~-rn~ 

bo~T-oi'-thet-ee .. My-mey-fteterm+ne-+rom-wh+eh-eee+-wes--m+ned 

+or-eeeh-ee+e~er-yeftr-pr+er-~.., .... ry-t..,.-+9ee, t:h ree-eeft'ts 

t3tt-~er-ton-or-+eur-~er-e~~t~-e+-ehe-se¥~ftftee~ew-p~d 

eft--the--eee+-m+ne~-+n-thet-eouMTY-wh+ehever-+s-tt+~y-eftd 

+or-eeeh-ee+end~er-+o++~-9eeember--31...--T9T~--three 
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eents--t3tt--per ton or three end one-he++-per-eent-t-3-~t 

e+-the-~verefte~.-pe+~-en-tt.e-eee+-~-+n-th&t--eeuft~y 

wh+ehever--+s--h+~erw To the trust fund created by Article 

IX, sectjoo 5, gf_ibg Montana cpo5titytjQD• 25% of total 

~~joos a year. After December 31o 1919. 50% of coal 

seyeran~ tax collectjgos are aJlocated to thjs tryst fynd. 

Ibe__trust fund moneys shall be deposited jn on=oeeoant=tn 

~trust--ond==feGOCT==fDnd THE FUNQ ESTABLISHED UNDER 

79-309<51 and invested by the board of investments as 

provided by law. 

~oal severance tax cgllectjgns remainjng after 

allocatjoo tg the trust fynd under $Ubsectjoo (1) are 

~ated io the following percentages of the remajnjng 

.il.aU.Dt&i. 

(Al TO THE COUNTY IN WHICH CQAl IS MINEO. 1% Of THE 

~fB~ TAX PAID QN THE CQAL MINEO IN THAI COUNTY UNTIL 

.JA!iU.ARY 1, 1980, FOR 5ijEH=etffli'f!SE5=itS=fjf£-68Y€fl;ftfti6-eetl'f-8E 

fHf-feijfif¥-aA¥-9ff£ftMftiE MAINTENANCE ANQ CONSTRucTION OF 

HIGHWAYS, ROADS, STREETS• OR AllEys. 

t~t~ ~we--oftd-ene-heT+-~er-ee~~t2 1/2%t-o+-tete+ 

ee++ee~~e~s-per-yeer until December 31o 1979~ and thereafter 

+eur-per-ee~t-t~*t-e+-~o~e+-ce++eet+e"S-per-yee~ ~ to the 

earmarked revenue fund? to the credit of the alternative 

energy research development and demonstration account•i 

t~t~!Ll 'fwen~y-seYe~-e~d-one-he+i'-Der--een~-~+-'*t 
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27 l/2l of--~ee++ee~~yeery un~il July 1, 1979, 

and thereafter •~ty~~& per ~-t~ 37 1/2} to the 

earmarked revenue fund to the credit of the local iepact and 

education trust fund accoun~.~ 

~t±c±LQl ~ LR£ each of the ~~-T+t l fiscal years 

following the-e~~¥e de~e ef~s-ee~ June 30. 1217. ~" 

P4W--e.....,--t~t--ei'--~+- eeHee~oemrper ,eer .J..n to ~he 

earmarked revenue fund to the credi~ of ~he coal area 

highway iaproveeent account.~ 

t!>t.t:dtLf.l 'felt- peo eeft~ llDXt ef ~e~el 

yeer. to the earmarked revenue fundy for s~ate equalization 

aid to public schools of the state.~ 

tbH:Jtt.Lti ~-he-p&r~eftd+ft!!!-Beeetllb&r-*'r--'H'f-9~ 

~--eer~tt--tl*t--o+-~e+ eolleeHefts per .,..,,. B ll to the 

ear•arked revenue fund. to the credit of the county land 

planning accountwi 

t~t.tfi:.Uil. n.o---6-~*-Per-eettt-tZ 1/ Zllt-e+-~ 

ee+-tee~re,.,-per-ye<H"y to the sinking fund.- 1:t!>-4>1'te-ered1-~-f' 

AND THE EARMARKED REVENUE FUND TO BE All QCATED BETWEEN the 

renewable resource development bond account AND THE COAL 

UTILIZATION RESEARCH ACCOUNT AS PRESCRIBED BY 89-3601w~ 

tat~ Twe--eftd-Ofte-he+T-per~-t2 lf2%t-&f'-~e+ 

e&++ee~reft~-per-yeer throuoh June 30, 1979, of which oortion 

one-half t*f~i' shall be allocated to the earmarked revenue 

fundy for the purpose of acquisition. OPERATI~~ 
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MAINTENANCE of sites and areas descrooed in ~~ 62-3049 

subject to legislative appropriations, and one-half t+t~t 

shall be allocated to the trust-ftftd-~ EARMARKED REYENUE 

EUNDw IQ Bf INVESTED lN A TRUST Fund.- for the purpose of 

parks acquisition ~MANAGEMENT. After June 30~ 1979~ ~+¥e 

~-eett~--t5%t--e+--et&+-~ee~.,.__,er--ye'ftl" shall be 

allocated to the trust f!lftd-+e~ey fundy for the purpose of 

parks acquisition OB__HAMA~· Income from the fund 

established in thts subsection Lgi aay be appropriated for 

the acquisition~AIIQN OR MAINTENANCE of sites and areas 

described in ~~ 62-304• 

t9t--fe-tl'le eet lllft1"ked re" eftHe-fltttdor-~h-_,.,I"H_--ei' 

.t:tltt--5e.,ertmee-~-e~-M--thortred "' +ews efteetett-+ft 

~-~ 

t+&t!hl A++ all other revenues from 1 ieeft!M! -P 

severance taxes collected under the provisions of this 

chapter shall be deposited to the credit of the general fund 

of the state.• 

Section z, Section 50-1803~ R.c.H. 1947, is amended to 

read as follows: 

"50-1803. Coal area highway reconstruction proqram. 

(1) There is appropriated to the department of hichways for 

each of the +~r-t4t fiscal years following ~e--~+ee~+¥e 

dete--eT--th+~--eet July lo l915s all the funds in the coal 

area highway improvement account for carrying out the 
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programs authorized by this section. Any funds thus 

appropriated and not expended before June 30. 1219, may. 

notwithstanding the proyjsjoos of 79 1015.3s be expended or 

encumbered to CaL£¥-Out tbjs sectjon yntjl June 30o 19al. 

(2) The department of highways, within the area 

designated as the eastern Montana coal field economic growth 

center as certified to the secretary of transportation by 

the governor under section l43t Title 23, United States 

Code, shall prepare a special construction progra~ for the 

reconstruction of deficient sections of these highways. 

(3} The depart•ent of highways shall expedite the 

planning and reconstruction progra• for projects on the 

designated portions within this area by using funds 

allocated under this subsection and any federal funds that 

may be made available to match such funds; until federal 

funds are made available to match the funds allocated under 

this subsection the department of highways may. upon 

approval of the Montana state highway commission, expend 

such funds for planning and reconstruction projects wjtb or 

w j thout assurance from the federal goyernmeot that unMtched 

state expenditures will b@ retroactiyely retognjzed for 

matching pyrposes• 

{4} Funds allocated under this subsection shall not be 

used to match apportionments made for primary and secondary 

highways under the F~~eT--*+~ federal-Aid Highway Acts; 
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however. nothing in this subsection should be construed to 

prohibit the implementation of projects otherwise funded by 

apportionments made under the Fede¥~--~ Federal Aid 

Highway Acts; furthermor~. planning and reconstruction 

projects may be financed in whole or in part by public and 

private funds provided such projects conform to the 

applicable standards, regulations~ 

department of highways and 

adminis~ra~ion.• 

and procedures 

the federal 

of the 

highway 

Section 3. Section S0-1806, R.c.H. 1947, is amended to 

read as follows: 

•SQ-1806. Coal board -- general powers. The board may: 

(1) retain professional consultants and advisors; 

(2) adopt rules governinq its proceedings; 

(3) consider applications for grants from the local 

impact and education trust fund account; and 

(4) award qrants. subject to ~ee~~ 50-1807, not to 

exceed in any one year seven-elevenths tTf~~t• and after 

June 30, 1979o ~h•ee-sevefltfts-~fit ~D=fifteenths of the 

revenue paid into the local impact and education trust fund 

account, to local governmental units and state a~encies to 

assist local governmental units in meeting the local impact 

of coal development by enablino them to adequately provide 

governmental services and facilities which are needed as a 

direct consequence of coal development. As used in the 
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p~eceding sentence, ·~evenue paid" does not include interest 

income from the account reinvested in the account in trust 

for the public schools and the university system. Such 

grants shall be awarded on the basis of {a) need, (b) degree 

of severity of impact from the coal development. {c) 

availability of funds, and {d) degree of local effort in 

meeting these needs. The board shall formulate guidelines 

to evaluate degree of local effo~t. considering bond issues 

and millage levels. To the extent funds are needed to 

evaluate and plan for the impact needs caused by coal 

development• consideration of bond issues and millage levies 

may be waived." 

Section 4- Section 82-3710, R.c.M. 1947o is amended to 

read as follo .. s: 

"82-3710· County land planning assistance. {1} The 

department of co~unity affairs shall annually distribute to 

e++-tfte-eeant+e5-+ft-the-~&ee the funds ~ft appropriated from 

the count~ land planning accountw as follows: ~e-f~ 

~ft1!++-be-ep,.,t't i CH'Ie~ f'et'ty~em.-~-r--~..-t'ftt1---M 

t!fteh--e~y&5--!M'f'1:+~--e~-~e-t~e+-+eftd-et'eft~-tfte-~t~e 

em!-+xt,.-pet'~.,~-t691lt--8ft--t~t'&e+o-M--eaett-e .... .,t,.A~ 

p8t't+eft-of'-tM-4!otte+~"f>ti 1 e4! i ePI of tt.e-~te't~-. 

tet--en~-4!bird of--the--fund? 3hn+t-n~ft+ttr+~te 

efty=ar eagwty=~eyet'nfn; ft&d±e,=er-tQtOt-=otonntnq=-ooe,.,e+e, 

te==:a;tport: toeot=- l'tenn+nt-=t:ffm't:o- oeeu<H:fte=te=eri~ 
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e;U:oM±:tbe<H!ttftc=det!tft1'tM'*E=fbe:tC=erit;er+o-:otro+t=ot;-feArt 

retft1:~-te--t:M-=1!lfl«ritttdt-of==+oeot ptonft±M m.cthy--t:tu: 

UMDdt!bfhtx--o£--tm:et==fttnsh-=for-pTttnntnSI=pN!!ftt'MY-thf! 

pQt10Mtet-benef+tiot-tmttm::t==M--tht=-or=""==otoM±m! 

~eet-end--oftinrtrotiYe=Diti2-neeettorY-b:!~~ 

t:M::#tennjng-prOSirolh 

tM--from two t;hi-rl:t ttf=1:M fttmb--mrcb llQ:l ~ 

shall be allotted S3wOQO. After tbjs disbursement bas Qeen 

made, 40% of the balance in the accgunt sba11 be apportioned 

~e couotjes aGcprdjno tg the ratio of each county•s land 

area to the total land area qf the state. and 6Q% o~ 

balance shall be appprtjgoed to the cguntje$ accprdjng ~o 

each county•s pgrtion.pf tbft tgtal population of the state, 

~ multi iurjsdjctjona1 pJaoniog boqrd bas been 

established in the cqugty it may recejve and expepd part or 

All_Qt the funds allocated to that countY• 

(2) Counties. cjtjes. gr joint planning bgards 

receiving funds under this section shall use such funds for 

~ftc land planojng purposes of ~ek+n~~e~t'?es--aT--+eftd 

ee-te~r+--w+i!ft+n-i!ftMf"-bettnderie2-ftd--e£-e+~+n<r1-o~ 

~ct'-4!eM~+en-eftd-p+eftn+n~-~~~~. 

t3t--'Fhe-~2--op!'1"opr+oi:ed--te-'tfole---depotf"t,...M---ef 

eomaHn+ty--of~e+~--ter-~fte ~~r~ese~~h~eei!+&ft-et+-tfte 
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f'tll't1h-+"-i:.._eet1~-letld J'll!l"" i ~-eee-ttt:-f'--i:M---1>~111 

~+ft~-~~fte-~ST-+9~~-

t~tlJl At the end of each 

governing body ~ne-e++ee~~ and plannjng agency 

recejying fund' under this sectjgo shall provide an 

accounting of how the moneys were spent in a form acceptable 

to the depart•ent of community affairs. Any surplus of 

J'~&reted funds shall revert to the education trust fund 

account.• 

SECTION 5. THERE IS A NEW a.c.M. SECTION THAI READS AS 

fQLlQWS: 

Coal tax oversight coeaittee continued. The 'select 

committee established by section 15, chapter 502t laws of 

1975, is continued for the biennium ending June 30, 1979, 

and is directed to report its reco111aendation to the 46th 

legislature. 

itCIION 6. SECTION .5Q=1804t R.C.M. 1947, IS AMENDED TO 

READ AS FOLLOWS; 

"5G-1804e Coal board established-- composition. (11 

There is a coal board composed of se~~tlt members. 

(2) The coal board is allocated to the department of 

community affairs for administrative purposes only as 

prescribed in section 82A-108. 

(3} The members of the coal board are selected as 

follows: The governor shall appoint a ~eYeft-tlt member coal 
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board, as pro~d_ yoder 82A 112, ~t2t from the impact 

areas and -twe-t2t with expertise in education. The governor 

shall further, in making these appointments, consider people 

from these fields: business, engineering, public 

admini~tration and planning. No more than f'ettr-t4t members 

may be residents of the same congressional district.• 

SECTION le SECTIQN 79-309t BeCeM• 1941, IS AMENbEp TQ 

REAP AS FOLLOWS: 

•79-309. lnvest~ent funds. For each treasury fund 

account into which state funds are segregated by the 

department of ad~inistration pursuant to section 79-413, 

individual transactions and totals of all investments shall 

be separately recorded to the extent directed by the 

department. However, the securities purchased and cash on 

hand tor all treasury fund accounts not otherwise 

specifically designated by law or by the provisions of a 

gift, donation. grant, leoacy, bequest or devise from which 

the fund account originates to be invested shall be pooled 

in an account to be designated "Treasury cash Account" and 

placed in one of the investment funds designated below. The 

share of the income for this account shall be credited to 

the general fund. If within the list hereinafter of separate 

investment funds, more than one investment fund is included 

which may be held jointly with 

separat~ listing, all investments 
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separate investment fund shall be held jointly for all the 

accounts participating thereinw which shall share all 

capital gains and losses and income pro rata. Separate 

invest~ent funds shall be maintained as follows: 

(1) the trust and legacy fund, including all public 

school funds and funds of the Montana university system and 

other state institutions of learning referred to in sections 

2 and 10, article x, of the 1972 Montana constitution, and 

all money referred to in section 79-410 {8)i 

(2) a separate investment fund, Nhich may not be h.eld 

jointly with other fundso for money pertaining to each 

retirement or insurance system now or hereafter maintained 

by the state, including those no" •aintained under the 

following statutes: 

(a) the highway patrolmen's retirel!lent system 

described in title 31, chapter 2; 

(b) the public employees• retirement system described 

in title 68; 

(c) the game wardens• retirement system described in 

title 68o chapter 14i 

(d) the teachers• retirement system described in title 

75, chaoter 62; and 

(e) the industrial accident insurance program 

described in title 92, chapter 11; 

(3) a pooled investment fund, including all other 
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accounts within the treasury fund structure established by 

section 79-410; 

(4) a fund consisting of gifts, donations, grants, 

legacies, bequests, devises and other contributions made or 

given for a specific ourpose or under conditions expressed 

in the gift, donation, grant, legacy• bequest, devise or 

contribution on the part of the state of Montana to be 

observed. If such oift, donationo grantw legacy, bequest, 

devise, or contribution permits investment, and is not 

otherwise restricted by its terms, it may be treated jointly 

with other such gifts, donations, grants, legacies, 

bequests, devisesw or contributions; 8ft~ 

151 a fund consisting of cpal seyerance taxes 

allocated thereto under sectjon s, article IX of the Montana 

kSU}Stitutjon. The prjndpa! gf this tryst fund shall be 

permanent and invested in the permissible ioy@stments 

enumerated j n 79-310. In the event the legjslatyre 

appropriates any part of the prjncjpal of tbjs fund by yote 

of three-fourths of the mgmbgrs of each bouse• such 

lj 0 yjdatjoo maY create a gajn or loss in tbg prjncjpal; and 

tSt~ such additional investment funds as may be 

expressly required by law. or may be determined by the board 

of investments to be necessary to fulfill fiduciary 

responsibilities of the state with respect to funds from a 

particular source.•• 
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SECTION a. THERE JS A NEW RaCeMe SECTION NUMBERED 

89-3604e1 THAI READS AS FOLLOWS: 

89-3604,1. Grants tor coal utilization research. (1) 

The department of natural resources and conservation may 

make grants to persons, as defined in 84-7408, to assist 

them in the researcho development. or demonstration of .ore 

efficient alternative forms of coal conversion. These more 

efficient forms are defined as the conversion of coal into 

for-s of energy DB PBDQUtTS useful to mankind through 

technology proposed to convert coal more efficiently than 

the technology in general conmercial use. Such research, 

developaento or demonstration are public purposes, 

furthering the pol icy of the state of Montana, which favors 

conservation of the coal resource through its most efficient 

utilization. 

(2) In administering this section the department shall 

follow the criteria for grant awards set forth in 84-7412 

and may exercise the powers vested in it under 

84-7411• or those sections as they may 

renumbered. 

be 

84-7410 and 

amended or 

ifCTION 9. SECTION 89-3607. R.C.M. 1947s IS AMENQED IO 

REAP AS FOLLOWS: 

"89-3607. Sinking fund account -- coal utilization 

research account. (1) The state may by enactment of the 

legislature or the people levy, impose, assess, and pledge 
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and appropriate to the sinking fund account any tax, charge, 

fee, rental or other income from any designated source. The 

state reserves the right to modify from time to time the 

nature and a.aunt of special taxes and other revenues 

pledged and appropriated to the sinking fund account, 

provided that the aggregate resources so pledged and 

appropriated are determined by the legislature to be 

sufficient for the prompt and full payment of the principal 

of and interest and redemption premiums when due on all 

bonds payable from that account, and provided that the 

pledge of the full faith and credit and taxing powers of the 

state for the security of all such bonds shall be and reaain 

irrevocable until they are fully paid. 

(2) Money in the sinking fund account shall be used 

first to pay interest, principal and redemption premiu-s 

when due and payable with respect to renewable resource 

development bonds; second to accumulate a reserve for the 

further security of such payments, to the amount required 

each month to meet those oayments due within ~+ve--tl2t 

months thereafter; and third to restore the reserve to this 

amount after each payment. 

(3) After the reserve provided for in subsection (2} 

above is in the sinking fund, money at any time received in 

the sinking fund in ~xcess of that amount shall be 

transferred by the treasurer to the clearance fund account. 

-14- SB 44 
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If the balance at any tim~ on hand in the sinking fund is 
I 

2 not sufficient for compliance with subsection (2)• and is 

3 not restored to the required amount within three (3t months 

4 thereafter, from funds specifically pledged and appropriated 

5 to the sinking fund account, the treasurer shall transfer 

6 thereto from the general fund an amount sufficient to 

7 restore the required balance. 

8 (4) The state pledges and appropriates and directs to 

9 be credited to the sinking fund account as received two--end 

10 ane ha1+--p-eert1!-~-~fi!llt .1.._l.LZ} of all money from tille to 

11 ti•e received from the collection of the ~~~--e&8+--m+nes 

12 +•~-~-pa,ab1e a~-the-pflt~~~--Heft-B't 138i!..,. 

13 81"--t:Jote-eqit+Ye+eM-p1".....,+~+ort-e~I'IY severance tax etteete<:i-+1'1 

14 ~+eu-8+-s~++eense-~, and remajnjng after al)pcatjon pf 

t thg trust fund establjshed under sections, 15 ~h tax P 

16 article lX of the Montana cqnstjtutjoo and such additional 

17 amount thereof, if any, as may be required from time to time 

18 to provide sufficient funds for the purooses stated in 

19 subsection (2] above; provided that no more than twe--sftd 

20 1!11'1.-ha+f--pereertt--~-+t~llt ~of such tax collections 

21 shall be deemed to be pledged for the purpose of section 

22 89-3606t subsection (3). 

23 Uj_ There is a coal utilization research account 

24 ~n tbe earmarked reyenye fynd 9 Moneys pajd into~ 

25 ~~ cqnsjst of__l1 gf the cgal severance taK collected 
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·an gf such tax to . ~0 after allocatt __ 
ter and rema•o• g t·cle IX pf ~qua£ . h d under section 5, ar • 

UIUI.._._illl.il.b:l ' s_e- - ~ 

M nexs tO t_l constjtutjon.o .t.JliLl1Q.D.tana ---the tru::s:t::~~f~~il~li~WL--~~~~~·~~~bL~·s:-~a:c:c::o:y:o:t~~m~a.x 
apprp2r~fpr the pyrp~pgcifjed iD 89 3604.1." 

-End-
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HOUSE OF REPRESENTATIVES 

April 12, 1977 

COMMITTEE OF THE WHOLE AMENDMENT TO SENATE BILLNO. 44, THIRD 
READING BILL, AS FOLLOWS: 

1. Amend page 3, section 1, line 25 through line 1 on page 4. 
Following: "acquisition," 
Strike: ", OPERATION, OR MAINTENANCE" 
Following: "62-3.04," 
Insert: " and the operation and maintenance of sites so acquired," 

2. Amend page 4, section 1, line 10. 
Following: "acquisition" 
Strike: ",OPERATION OR MAINTENANCE" 

3. Amend page 4, section 1, line 11. 
Following: "62-304" 
Insert: ", and the operation and maintenance of sites so acquired" 

AS AMENDED BE CONCURRED IN 

HOUSE OF REPRESENTATIVES 

April 12, 1977 

COMMITTEE OF THE WHOLE AMENDMENT TO SENATE BILL NO. 44, THIRD 
READING BILL, AS FOLLOWS: 

1. Amend page 3, section 1, line 1. 
Following: line 25 on page 2 
Strike: "27 1/2%" 
Insert: "26 1/2%" 

AND FURTHER AMEND HOUSE COMMITTEE ON TAXATION AMENDMENTS TO 
SENATE BILL NO. 44, 'AS FOLLOWS: 

2. Amend amendment no. 3. 
Strike: amendment no. 3 in its entirety 

AS AMENDED BE CONCURRED IN 



HOUSE OF REPRESENTATIVES 
ODMMITTTEE ON TAXATION AMENDMENTS TO SENATE BILL 44 
Page 2 

12. Amend page 15, section 9, line 20. 
Following: "-E~--ifi%t" 
Strike: "1 1/2%" 
Insert: "2 1/2%" 

APRIL 11, 1977 

13. Amend page 15, section 9, lines 23-25 and page 16, lines 1-4. 
Following: line 22 
Strike: subsection (5) in its entirety. 

AS AMENDED BE CONCURRED IN 



HOUSE OF REPRESENTATIVES 
COMMITTEE ON TAXATION AMENDMENTS TO SENATE BILL 44 

be amended in the third reading copy, as follows: 

1. Amend page 2, section 1, line 15. 
Following: 11 MINED," 
Strike: "1%" 
Insert: 11 2% 11 

2. Amend page 2, section 1, lines 18 and 19. 
Following: "BBC!'BRKiNB" 

APRIL 11, 1977 

Strike: "MAINTENANCE AND OONSTRUCTION OF HIGHWAYS, ROADS, STREETS, OR ALLEYS." 
Insert: "such purposes as the. governing bOdy of the county may qetermine" 

3. Amend page 3, section 1, line 7. 
Following: "year" 
Strike: "13%" 
Insert: "12%" 

4. Amend page 3, section 1, line 19. 
Following: line 18 
Strike: 11 AND THE EARMARKED REVENUE FUND TO BE ALIDCATED BETWEEN" 
Insert: "to the credit of" 

5. Amend page 3, section 3, lines 20 and 21. 
Following: "account" 
Strike: "AND THE COAL UTILIZATION RESEARCH ACCOUNT AS PRESCRIBED BY 89-3607T:" 
Insert: "·" I 

6. Amend page 4, section 1, line 9. 
Following: "subsection" 
Strike: "~L" 
Insert: "(h)" 

7. Amend page 4, section 3, line 11. 
Following: "62-304" 
Strike: "." 
Insert: "·" I 

8. Amend page 4, section 1, line 15. 
Following: "-fiat" 
Strike: " (h)" 
Insert: "(i)" 

9. Amend page 13, section 8, lines 1-20. 
Following: page 12 
Strike: Section 8 in its entirety. 

' Renumber: subsequent sections. 

10. Amend page 13, section 9, lines 23 and 24. 
Following: "account" 
Strike: "-- coal utilization research account" 

11. Amend page 15, section 9, line 10. 
Following: "-fz-it'z~t" 

Strike: " 1 1/2%" 
Insert: "2 1/2%" 
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SENATE 81LL NO. 44 

INTRODUCED BY MANNING, MATHERS, lOWE, ABfR 

(COAL TAX OVERSIGHT COMMITTEE BILL) 

A BILL FOK AN ACT ENTITLED: •AN ACT TO BRING THE COAL TAX 

OISTRIBUTION FORMULA INTO COMPLIANCE WITH THE MONTANA 

CONSTITUTION AS AMENDED IN 1976 BY CREATING A TRUST FUND; 

REVISING THE PERCENTAGIOS DISTRIBUTED TO LOCAL GOVERNMENTS 

AND STATE PROGRAMS AND THE PROGRAMS FUNDED THEREUNDER; 

AMENDING SECTIONS so-IS03w 5Q=l804t 50-1806, 79-309. 

82-3710, *"fi 84-1319, ANQ 89-3607t R,C,M, 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

S~ction 1• Section 84-1319t R,C,H. 1941o is amended to 

read as follows: 

ns4-1319, Disposal of ++e~n~~--~ severance taxes. 

t+e~~e--or--~~•~re~~ Severance t~xes collected under the 

provisions of this chapter o~~e~~~~~~-e~-mey--~ee~-e 

~everen~-te~-en-eee+-+n-+~ are allocated as follows: 

(11 +e--t~eou~y-~~tte~~Hr~e~e~-~-t~-~o.ern+~ 

bedy-e+-t~e~eoH~y-mey-d~term+~-+rem-~+en-eoe+-we~-m+ned 

fer-~~eh-ee+eftder-y~er-~r+~~e-~enHery-+T-t989T-t~r~-eent~ 

t~tt-e~r-ten-or-feHr-p~-e~nt-~~t-~-the-~~•e~enee-te~-pe+d 

on--th~--een+-~+ned-+n-t~et-eoHntvT-wh+eh~ver-+~-h+~h~y-end 

fer-~~e~-ee+~nder-y~er-fe++e~n~-see~~r--~ty--t9~9y--thr~e 
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eent~~-t~ft--p~~-ten-or-~hr~e-ene-en~-he+f-~r-e~~-~tr~•t 

e~-~h~-~~•er~nee-~e~-~e+~-en-~~e-eoe+-m~ned-+n-~t--eeuntyy 

wft+eftever--~~--~~er. IQ_the trust fupd created by Article 

IX. section 5, of the Mgp~cpnstjtytjon. Z5t of total 

collections a~ After Pecember 31. \979o 501 of coal 

~once taK collectjops are allocated to thjs trust fypd. 

Ib~~ fund moneys shall be deposited in onraeeovnt=tn 

th~=tr~t--en§--~~y--fund THE FUND ESTABLISHED UNDER 

l2;Jn2Lil and_ invested by the board of investments as 

pLQyjded by law. 

(2) Coal severance tax cgllectjoos remajnjog after 

aJJgcation to the trust fund yoder subsection (ll are 

allocated jo the following percentages of the remaining 

balance: 

.t.AL TO THE COUNll IN WHIC.!:L..(.DAL IS MINEO, H Z\ Of THE 

~~CE TAX PAlO ON THE COAL MINEO IN THAT COUNTY UNTIL 

JANUARY 1~~ ~~SE5=$2-fHf=68YERN+N§-B99¥-=9f 

~f--ESHNfY--M*¥--BEfERMfNE ~fMfffl*HEf=AHe E6N5TRHEfi9ti-e£ 

Ht6H~*¥Sy-R9A95y-5fHfft5y-8ft=*ttf¥5 SUCH PURPOSES ~5 THE 

GJl'i.U..!Hllii~LllL.lliL{.O!!ti!.L11A Y QE I ERH I NE. 

t~tf~l ~we--end-e"e-ne~~-e~r-eent-t2 1/2tt-ef-to~e+ 

ee++~et+en~-~~r-~e~ until December 31, 1979~ and thereafter 

+eu~-~~~-eent-t~*t-e~-~ete+-ee+~+en~~~r-y~er 21 to the 

earma~ked revenue fundy to the credit of the alternative 

eneroy rese3rch dPveloo~~nt and d~monstration account•i 
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f3t±h±LL~ Twe"ty-~even-en~-ene-he++-~e~--e~--tr~.~~ 

~~ 26 1/2% e+-toto+-ec+~t+on~-pe~-ye~.,. until July 1, 

1979, and the~eaftP~ th+~ty-++v~e~-eent-t3~T 1L-lLZl to 

the ea~ma~ked revenue fund to the c~edit of the local impact 

and education t~ust fund accountw~ 

t~t±c±!Ql F&r L2L each of thP +e~~-t~t ~ fiscal years 

followinq the-e++eet+ve-dete-e+-tft+~-eet June 30. 1977, te" 

p~-ee"t-tTe•t-of-toto+-eo++eet+o"~-pe~-yeo~ i2) ±tJ ~ to 

the ea~marked ~evenue fund to the c~edit of the coal a~ea 

highway iap~ovement accountw~ 

f5t~ ~en-pe~-ee~-tlO%t-o+-tetc+-ee~+~-pe~ 

ye~ to the ea~marked revenue fundy for state eQualization 

aid to public schools of the statew~ 

f6t±ai!£i Fc~-the-pe~eftd+~-Beeember-~y-T~~~y-Cfte 

pe~-e~t-tT•t-e+-tote+-eo++eet+~-pe~-yee~ ~ ~ to the 

earma~ked ~evenue fundy to the credit of the county land 

planninq account•~ 

t~ttf±Lkl Two-en~-one-ho++~-ee~-tl lf2%t-o+--tetft+ 

eo++eet+o"~-p~~-yee~.,. to the sinkinQ fundy to-the-e~ed+t-o+ 

ANB=fHE E*R~R*f&=REYfNYf=fVND=f8=Bf--Atte£6fED==Sff*ffN IQ 

Itlf_ CREDIT OF the ~enewable ~esource development bond 

account tN8=-fHf==f8At--ijfitft*ftBN--8f5£AM&H--*ft8tiHf AS 

f8f5£R+Bf»=B¥=ft9=3b9i•~ 

tat±G±itll Twe--end-one-ho+f-pe~-eent-t2 l/2%t-o+-~e+ 

ee++eet+o"~-pe~-yee~ throuqh June 30• 1979, of which portion 
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one-half tt~t shall be allocated to the earma~ked revenue 

fundy for the purpose of acQuisitiony==flfEflAftBN~ 

MAtNffNANEf of sites and areas described in ~~t+on 62-304• 

AMD__ltlf OPERATION AND MAINTE~ANCE OF SITES SO ACQUIREDt 

subject to legislative appropriations, and one-half tT~t 

shall De allocated to the t~-ond-te~eey ~RHARKED REVENUE 

fUNOt TO BE INVESTED IN A T&llil fundy fo~ the purpose of 

parks acauisition DR MANAGEMENT. After June 30, 1~79, ++Te 

pe~--een~--tS%t--e+--tete+--ee++eet+en~-pe~--yee~ shall be 

allocated to the trust end-+~ fund~ fo~ the pu~pose of 

parks acquisition OR HANAGEHfNI. Income from the fund 

established in this subsection ±a± Ltii may be approp~iated 

fo~ the acquisitiony-8fEftAfiBH=eR-M6itiffNAHEE of sites and 

areas d~sc~ibed in ~t+o" 62-304, AND THE QPERATIOh AND 

MAINTENANkf OF SITES SO ACQUIREQw~ 

t~t--~e--t"e--ee~~~~even~e-+~ndy-~~~pt+o~-e+ 

th~~ewe~eftee-te~-e~-mey-be-~~"~+~ed~y--+ew~-eneet~--+" 

T~T~w 

ttBttb±Lli A++ Rll othe~ revenues f~om ++ee~e--c~ 

seve~ance taxes collected unde~ the provisions of this 

chapter shall be deposited to the credit of the Qeneral fund 

of the state.• 

Section 2. Section 50-1803• R.c.H. 1947• is amended to 

read as follows: 

"50-1803. Coal a~ea hi~hway reconst~uction proq~am. 
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(1} There is appropriated to the depart.ent of hiqhways for 

each of the ~r-t4t fiscal years followinq ~@~~~~+w@ 

d~@-e+-th+~-ee~ July lt 1975. all the funds in the coal 

area hiqhway iMProvement account for carryinq out the 

proqraftls authorized by this section. An:t funds tbys 

apPropriated and not expended before June 30t 1919, mays 

notMitbstaodjng the prpvjsjons of 19-1015.3r be expended or 

,otumbgred to carry out this sectjon until June 30, 1981. 

(2) The deoartment of highways, within the area 

desiqnated as the eastern Montana coal field economic growth 

center as certified to the secretary of transportation by 

the qovernor under section 1 .. 3, Title 23, United States 

~ode, shall prepare a special construction program .for the 

reconstruction of deficient sections of these highways. 

(3) The department of hiqhways shall expedite the 

plannin~ and reconstruction proqram 

desionated portions .. ithin this 

for projects on the 

area by usinq funds 

allocated under this subsection and any federal funds that 

may be made available to match such funds; until federal 

funds ~ra made available to match the funds allocated under 

this subsection the department of hiohways may, upon 

approval of the Montana state hiqhway commission, expend 

such funds for planning and reconstruction projects with or 

~ut assyrance from the federal government that unmatched 

state Pxpendjtures wiJJ be retroactjyely recognjzed for 
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matchjng purposes. 

(4) Funds allocated under this subsection shall not be 

used to match apportion~ents ~ade for primary and secondary 

hiqhways under the F~~~-~ federal-Aid Hiqbway Acts; 

however, nothinq in this subsection should be construed to 

prohibit the implenentation of projects otherwise funded by 

apportionments ~ade under the Feee~e+--A+d EeoeraJ-Aid 

Hiqhway Acts; furthermore. planninq and reconstruction 

projects •ay be financed in whole or in part by public and 

private funds provided such projects con for• to the 

applicable standards, regulations~ and procedures of the 

department of highways and the federal highway 

administration.• 

Section 3. Section 5Q-1806• R.c.H. 1947, is amended to 

read as follows: 

•5D-1806. ~oal board -- general powers. The board ~nay: 

(1) retain professional consultants and advisors; 

(21 adopt rules qoverning its proceedinqs; 

(31 consider applications for qrants from the local 

impact and education trust fund account; and 

(4) award qrants, subject to se~~ 50-1807• not to 

exceed in any one year seven-elevenths t~t+~t• and after 

June 30t 1'179, t~ee-~e•~~~s-~~~ seven-fifteenths of the 

revenue paid into the local imoact and education trust fund 

account, to local qovernmental units and state aqencies to 
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assist local gove~nmental units in meeting the local impact 

of coal develop•ent by enablinq them to adequately p~ovide 

qove~nmental se~vices and facilities which are needed as a 

di~ect consequence of coal development. As used in the 

p~eceding sentence. •revenue paid• does not include interest 

income from the account reinvested in the account in trust 

for the public schools and the unive~sity system. Such 

grants shall be awarded on the basis of (a) need, (b) degree 

of seve~ity of impact from the coal development, (c) 

availability of funds, and (d) degree of local effort in 

meeting these needs. The board shall formulate guidelines 

to evaluate degree of local effort, considering bond issues 

and millage levels. To the extent funds are needed to 

evaluate and plan for the impact needs caused by coal 

development, consideration of bond issues and millage levies 

may be waived.• 

Section 4. Section 82-3710, R.c.M. 1947o is amended to 

read as follows: 

•s2-3710. County land planning assistance. (1) The 

depa~tment of co~nity affairs shall annually distribute te 

e++-~e-eeunt+e~~-t~-~t~ the funds +n approorjated from 

the county land planning accountw as follow§:· ~-+un~s 

~he++--be--ep~~~ed--+~-p~eent-~e•t-en-tfte-~et+e-8+ 

eeeh-eeHnty~-~~+&n-e+-t~-tete+-+en~~ee--e+--tfte--stete 

end--~+~ty--pe~eeftt--~S.t--en--t~-ret+e--e+-eeeft-eeHnty~~ 
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p~t+en-e+-the-tete+-pepH+et~-e+-the-~tetew 

tet--ene-th+rd-ef-the-fand:--sbett--~--d±2tr+ttate~ 

~=o~~=acyern+ng=ood±e:-er-teeet-ptennin~-oerne+e3 

~e-3tt?nert-~oent--ptenn±n~--e£tort2--e<eord±na==to=-cr+ter+o 

e~tebt+2h~d-by-the-~oortment3-Tbes~~riterio-~nott=et=teo:t 

~~-to--the -eosn~~d~ of =tucot--e+enn~~-=neeO,y--the 

aneyo±tebttttx-ot-toeet-tttnds=-tor--otonntn?=-orogrom3y-=tb~ 

petenttet---benettetot---tmoaet--ot--the--p~opo~=Ptenn~ns 

pro~~amy-the-Kttttnsn~,-ef-+ocet=outhor±tt~=to=eo~uct-~ 

~onttnue-c-ptonn+no-pr&gromr=on~--tbe=-oxottobtt±tx--of==the 

t@Cbn+eo+--end--ftdm±n:trettYe==,x±tt:-nee~:orx=to-eorrx-out 

the=otenntno-orovrom. 

tot==£rom=two=th~rd:-af--tbe=-tand2--eoeb ~ ~ 

§hall be allotted S3wOOO. After thj§ djsbuc§ement has been 

made. 40t of the balance in the account shall be apportioned 

tp the countjes according to the ratio of each county•s lang 

~~ the total land area of the state. and 60% of ~ 

balance shall bg apportjoned to the counties accordjog to 

each county's portion of the to~~~ of the state. 

~t a mu11i=iurisdjctjona1 plaonjog board has been 

established jn the coyoty jt may recejye and expend part or 

all of the funds allocated to that count¥. 

(2) Counties• cjtjes. _QL___jojnt plaonjng board§ 

receiving funds under this section shall use such funds foe 

the land olanojng purposes e+-mek+ng-+nven~e,-e+-ton~ 
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1 ee~~&r+~~-w+~h+~~ft~~r~deries end-e+-e+e~~--+eftd~ co•nounity affairs for administrative purposes only as 

z +er-~~~+etO--~-ft+l'l<lttr--s. 2 prescribed in section 82A-I·08. 

3 t~--~~ere---+~---e~~~~~d--~e--~fte--deper~~t--e+ 3 [3) The members of th~ coal board are selected as 

4 eem•e~i~,-e++e~+er-~e-~~~~ef ~his-se~-e++--tfte 4 folloNs: The qovernor shall appoint a ~ft-tlt .amber coal 

s f~ftd~--+"--~~~y~d~+e~-eeeea~-f~~-h+eftft+u• 5 boardo as oroyjded under 82A-112. ~we-t2t from the lapact 

b e"m""'-dtffte~-+9-rfw b areas and ~-t2t Nith expertise in education. The governor 

1 t"tt~ At the end of each fiscal year ~fte eyery local 1 sha1l further, in makinq these appoint.entso consider people 

8 governing body e+--~he-~~ee-e~~y and p!annjng agency 8 fr011 these fields: business, engineering, public 

9 receiyjng fund$ yndgr this sectjpo shall provide an 9 ad11lnistration and planning. No 110re than fear fltt -llbers 

10 accounting of hoN the ~oneys Nere spent in a form acceptable 10 may be residents of the sa~e congressional district.• 

11 to the departMent of community affairs. Any surplus of 11 SECTIQH J. SECTION 79-3Q9• R.c.H. 19;7, IS AMENDED TO 

12 prore~ed funds shall revert to the educa~ion trust fund 12 READ A} fQl!OHS: 

l3 account.• 13 •79-309. Invest11ent funds. For each treasury fund 

14 }ECTION 5. THERE I} A NEW R 9 t.H. SECTION THAI REAPS AS lit account into which state funds are segregated by the 

15 FOLLOWS: 15 department of adMinistration pursuant to section 79-~13o 

16 coal tax oversi~ht committee continued. The select 16 individual transactions and totals of all invest~nts shall 

17 committee established by section 15, chapter 502t laNS of 17 be sep~rately recorded to the extent directed by the 

18 1975, is continued for the biennium ending June 30, 1979, 18 department. HoNevero the securities purchased and cash on 

19 and is directed to report its reco~eodation to the 46th 19 hand for all treasury fund accounts not other"ise 

20 1 eqi sl ature. 20 specifically designated by law or by the provisions of a 

Zl SECTION 6. SECTION 50-1804• BeCoMe 1947, IS AMENDED TO 21 qifto donation, qrant, legacy, bequest or devise from Nhich 

22 BEAD AS FOLlQWS: 22 the fund account originates to be invested shall be pooled 

23 •s0-1804. Coal board established-- composition. [l) 23 in an account to be desianated •Treasury Cash Account• and 

24 There is a coal board coreoosed of ~~~-t7t members. 24 placed in one of the investment funds designated be\oN. The 

25 [2) The coal board is allocated to the deoartment of 25 share of the income for this account shall be credited to 
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the general fund. If within the list hereinafter of separate 

investment fundso more than one investment fund is included 

which may be held jointly with others under 

separate listing, all investMents purchased 

separate investment fund shall be held jointly for 

accounts participating therein, which shall 

capital gains and losses and inco.e pro rata. 

investment funds shall be maintained as follows: 

the same 

for that 

all the 

share all 

Separate 

(1) the trust and legacy fund, including all public 

school funds and funds of the ftontana university system and 

other state institutions of learning referred to in sections 

2 and 10, article x, of the 1972 Montana constitution, and 

all .oney referred to in section 79-410 (8); 

121 a separate investment fundo which aay not be held 

jointly with other funds• for money pertaininq to each 

retirement or insurance systea now or hereafter maintained 

by the state, including those now •aintained under the 

following statutes: 

(a) the highway patrolmen's ret i rewoent system 

described in title 31, chapter 2; 

(b) the public employees' retirement system described 

in title 68; 

(c) the qa~ wardens• retirement system described in 

title 68, chapter 1 ... ; 

(d) the teachers• retirement system described in title 
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75, chapter 62; and 

(e) the industrial accident insurance program 

described In title 92o chapter 11; 

(3) a pooled investment fund, including all other 

accounts within the treasury fund structure established by 

section 79-... 10; 

( ... ) a fund consisting of giftso donations, grants, 

legacies, bequests. devises and other contributions made or 

given for a specific purpose or under conditions expressed 

in the gifto donation, grant, legacy, bequest. devise or 

contribution on the part of the state of Montana to be 

observed. If such qlft, donation, grant, legacy, bequest. 

devise, or contribution peraits investment, and is not 

otherwise restricted by its terms, it may be treated jointly 

with other such giftso donations, grants, legacies, 

bequests, devises, or contributions; e"d 

(51 a fund consistjng of coal severance taxes 

allo,ated thereto under section 5. article IX pf the Montana 

constjtutjon 9 Ibe principal gf tbjs trust fyod shall be 

~ermaognt and jnyested jn the permjssible ioyestments 

~merated jo 79-310. In the ~the legjslatyre 

appropriates any part of the prjncjpal of thjs fynd by yote 

of three-foyrths of the members of each hguse. sych 

liQuidation aay create a gajn or loss jn the prjncjoal: and 

~t~ such additional investment funds as may be 
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expressly required by lawo or may be determined by the board 

of invest~ents to be necessary to fulfill fiduciary 

responsibilities of the state with respect to funds from a 

particular source.• 

5fEfi6N=6y -£Hfftf=f5-=t==ti£H= ftytyftw= 5EEJI9N -NYHBER£9 

§i=i&e;st-fH6f=ftf695-AS-fBttSWS. 

B'r*elt•i:•-6fottftH--fl>t'-eee+-tttri+rft+en-~~d>Y-ti:t 

T~~~~-e+-~+--~e5enrees--ftftd--ee~5e~wet~-.ay 

~ewe--~~5--te--~~e~~ e5 defined-+ft-~-~&8.-~e-ess~ 

~hem in ~~~s~y-de¥ele~mentt-BP deeon5~retien ~~ 

eH+e~--et~+ve-f'et>ll5-et' eee1 e&MreP~~~--

e+ne+eft't-fm"115 ere deftn~--~~·ie~ ef eeer-+Me 

t'~M5--ef'--eneP~ 88--Pft~ ~+--to- .ankind-~h~ett~ 

~-..,e+~..,-!H"Bp~e-ee..-~-+-t!ICH'e""-et'~t+.,--the~ 

-tM--~eehne+~-~-.,.efte~e+--eet~~me-+e+-ttse.-Stteh---~. 

deYe+e~~-ty---e~--demen~~~~+O!Ift---e~--pttb++e---~pe5~ 

t'tt~~~p+ftq--~fte-~+e..,-et'-~~~e-ef-Httft~Bft<!IT whieh t'e~~ 

een~we-t+en-ef'~M-eee+-Pe!t<!l-ee-~~h-+~~-e5t-rine+eft~ 

tt-t+t+-rM+..,_ 

trt--~n-edm+n+5t~+~~~-t+Bft-~~epe~-shett 

fet+ew--the-~+-t~+e-t'&r-~~~-set--f~~-+~--&+-~~ 

eftd--me..,--~~e+se--the~~es-ted-+ft-+-t-nnde~-&+-~~&-eftd 

84-~4++.-e~--these--~etfeftS-e~--they--mey--be--emeftded--eP 

~eftttmbe~ed• 

ifLIION 8. SECTION 89=3607, R.C.M. 1947o IS AMEHPEQ TO 
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REAP AS FOLLOWS: 

•89-3607. Sinkinq fund account =coet=utT+tzat±on 

re,eorebcoecount- (1) The state may by enactment of the 

legislature or the ~eople levy, i•pose. assess. and pled9e 

and appropriate to the sin~ing fund account any tax, charge, 

fee, rental or other inco~e from any designated source. The 

state reserves the right to modify fr~ ti~e 

nature and amount of special taxes and 

pledqed and appropriated to the sinking 

provided that the aoqreqate resources so 

to time the 

other revenues 

fund account, 

pledged and 

appropriated are determined by the legislature to be 

sufficient for the prompt and full payment of the principal 

of and interest and redemption premiums when due on all 

bonds payable from that account, and provided that the 

pledge of the full faith and credit and taxinq powers of the 

state for the security of all such bonds shall be and ~emain 

irrevocable until they are fully paid. 

(l) Money in the sinkinq fund account shall be used 

first to pay interest, principal and ~edemptlon premiums 

when due and payable with respect to renewable resource 

develop~ent bonds; second to accumulate a reserve for the 

further security of such payments, to the amount required 

each month to ~et those payments due within ~et.e-t12t 

months thereafter; and third to restore the reserve to thi5 

amount after each payment. 
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(31 AftP~ the ~es~~ve provided for in subsection (2) 

above is in the sinkinq fund, money at any time ~eceived in 

the sinking fund in exc~ss of that amount shall be 

transfe~red by the treasu~e~ to the clea~ance fund account. 

If the balance at any time on hand in the sinkinq fund is 

not sufficient fo~ co•pliance with subsection (21• and is 

not ~esto~ed to the required amount within ~ree-t3t months 

thereafte~, fro~ funds specifically pledged and app~opriated 

to the sinking fund account, the treasu~er shall t~ansfe~ 

thereto f~o• the general fund an amount sufficient to 

11 restore the required balance. 

12 (41 The state pledges and appropriates and directs to 

13 be credited to the sinking fund account as received ~wo and 

1olt one-he+i'-~i:-t'r-i:tat %::::b!!i!t. LU.Z.1 of all 110ney fro~ 

15 ti~ to time received fro• the collection of the s~~-eoe+ 

1 b •Hie~+~eeftse-i:IUI par ~~~-a~-t:he--pra¥-Hti-ofts-oi'-s-eeio+tm 

17 8~y--or--t:he--eqa+Ya+~~+s+on-oi'-eny severance tax 

18 e~ei:ed-+n-+~ea-o+-saeh-lieense i:a•• and re•ajnjng after 

19 a!locatjon gf sycb tax tg the trust tynd established yoder 

20 sectjgn 5, artjcle IX of the Montana constitution and such 

21 additional a11ount thereof, if any, as may be reauired from 

22 time to time to provide sufficient funds for t.he purposes 

23 stated in subsection (2) above; p~ovided that no more than 

24 i:wo-ertd-ene-1\e+'f-pe~eni:-fi"-Tt-Z*+ ~ L.l..LZ.1 of such tax 

25 collections shall be deemed to be pledqed for the purpose of 
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section 89-3606, subsection (3). 

t5t--fher~ =t2 -e--eOfti==utftjzet+on-=r@~areh--ftCcount 

w+thtn=the-eormorttd-r~nue-fqndy- MoneT3--pe+d-tnto=~ 

:accotmt -eon2ht et--H w the coJ!!t 2neroncetn ceHected 

eceh=ogerter-enft=remotntn?=§fter=ottoent+en-o£-:ueb--tox-=to 

t~--tru,t--tun~'tftbt+2he§=uftder-2ectton-?x-ort+c±r=Tft=ef 

eepropr+eted fer the-pureo2e2C2~±t±ed-tn-ft9=26~yiy" 

-End-
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