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_SENATE __ EILL Nu. _28

INTROOUCED 3Y WATT

A BILL FOR AN  ACT  EANTITLED: “ah  ACT  TU  IMPLEMENT A
RECOMMENDATION (OF THE INTERIEM SUBCOMAITTEE ON TAXaTIUN T2
CUONVERT THE PERSUONAL EXEMPTIONS UNDER THE INCOME Tax INTO
CREDITS  AGAINST INCOME TaAX LIASILITY; ASENJSING SELTION

C4~49E0s RelaMe 17475 ANU PROVIOING AN EFFECTIVE DATE.™

85E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Secticon 84-4910s ReCeMe 1947y is amend=d to
read as follows:

"34-491 0. Exemptions Dependency _credits.
{l)1tey——-2trowance——of-—Personal-Exemptions In tha case of an
individualy the exempttons—provided dependency relationships
recogaized under ey this section shall bpe 2llowed as
ssduettrons——in-—computing-taxable—+ncome cradits against tax
iiebilitys cach credit 1o which ithe _taxpayer i3 eniitleg

shell _reducse the finadl tax 1iaDility Jdeterminzg _undgr

34-4932_ aod_84-4902.1 Dy _3$35s Total credits claimed may _ngt

exczed jncome tax liability for the year as deterained oprior
to_the credits aliowed ungep g4-351% and 34-4337.

t54i2) Faxpaysr——and-—Spovsev-—An--exsmption-—of-——stx
mundrea--fifty-—dottars——156>83F UCne credit shall be allowed

for taxacltz years beginning after December 3le  #9F3  1370s
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for the taxpayertsy &and an  additional exesmption——or—six
mundred—fifry-dottars—+$559% credit shall ba ollowed four
taxable vyears oDpejinning Aafter December 31y 993 1976y for
the spouse of the taxpayer if a separaste return is made Dy
the taxpayery and if the spousey for the calendar year in
which the taxable year of the taxpayer beginss has no Jross
incom: and is not the dependent of another taxpay-ere

t€¥L3) (3) Additionat—-Exemption-for-Faxpayer-or-Spouse
Aged-Sixty—Ffive—{65}-or-Mores—ti}-For—texpayervin additional
exemption—-of-—six—hundred-fifty-dottars— 1356564 credit shai]
be allowcd for taxable years beginning after December 31,
¥3%3 1976x for the taxpayer if he has attained the age of
sixty-five—$55% before the close of his taxable year.

244D} For—-spousex An additional exemption——of-—six
hundred-—fifty——dottars——14$656% ¢redit shall be atlowed for
taxable years beginning after December 31y "$9¥3 1976s for
the spouse of tne taxpayer if a szparate return is made by
the taxpayery and if the spouse has attained the age of
sixty-frve--4+65% before the close 3f such taxable year ands
for tne calzndar year in which ths taxable year of thsa
taxpayer becinss has no gross incoma and is not the
dependeont of anotier taxpayera

td3{4) (o) #ddittonat--Exemptiton-—for—-—-Biindness——-of
Faxsayer-—-er-—-Spouses——{tiy--For——taxpayers An additicnal

exemptiron—of-stx—fAonared-fifety-—dottars—¢$559F gcredit shall
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be allowed for taxable years beginning aftaer Decemher 31,
+9¥3 13976y for the taxpayer if he is blind at cne closz of
his taxable y2are

t2¥{D) For—--spouses An additionzl exemation—-of—-six
hondred-fifry—dodiars-+565684% credit snall be allowed for
taxable vyears beginning after December 31, ¥9¥3 1976s for
the spouse of the taxpayer if a separate return is made Dby
the ‘taxpayer and if +the spouse is blind ands for the
calendar year in which the taxable year of the taxpayer
Leginsy has 0o gross inceome and is not the dependent of
another taxpayere. For the purposes of this naragraph
subsectjone the determination of whzther tha spouse is blind
shall be asade as of the close of the taxable year of the
taxpayerts except that iif the spouse dies during such
taxable year such determination shall be made as of the time
of such deaths

t3¥{c) Biindness———-defineds For purposes of this
subsectiony an individual is blind only if Hhis central
visual acuity does not exceed 20/200 in the hetter eye with
correcting lensasy or if nis visual ocuity is greater tnan
20/200 but is accompaniad by a limitation in the fields of
vision such tnat the widest diameter of the visual fiela
suotends an angle no greater than 20 degreess.

tey(5) (3) Additionat-—-Exemption--—for—-——-dependentss

tiy——in-qenerals-——An-exemption-of-six—hundred-fifty--dottars
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9656 A_cradjt shall be 2ilowed for taxable years beginning
after Decemper 31y 19¥3 1916s for each depencant:

tA¥{i)] ~+whos= gwhosc gross income for the ¢al2ndur y=2ar

in which the taxable year of the taxpayer hegins is

less than six—-nondred-fifety-dottars—+56503; snati-+=

attowed—for—taxabie-years—beginning—after-Becembar-—3ty

+5¥3y or

+83{ii} #ho whgo is a chiid of the taxnayer and who:

f+¥+{A) has not attained the age of nineteen—{19}% years
at the close of the calendar year in which the taxable year
of the taxpayer beginsyi or

t++¥{B) is a student.

+2¥Lb) Exemption--denied-——irn——coase——of-certain-merried
dependentss No exemption-shedtd credit may be allowed under
this subsection for any dependent who has made a joint
return with his spousz for tha taxable year bzginning in the
calendar year in which the taxable year of th: tax coyer
beginse

+3¥1c) Entid--definesds For purposes of parsgrepn—ti}
+3+ subsection (5)[a}{ii}» the term “chile®™ m=2ans an
individual who is @ sons stepsony daughtar, or stepdauhter
of the taxpayers

t4¥{d) Stodent-and--educattonat-—-institotten——esfrredy
For purposes of parsgreph———{it¥——{8y-—t+++ subsection

151{a)fiilisls the term "student" means an individual who
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during each of f+ve—$5% calendar months during the calendar
year in which the taxable year of the taxpayer beginss:
t*y (i) ¥+ is a full-time student at an
educational institution; or
£t8%+ [ii) ¥s jis pursuing a full-time course of

institutional on-farm training under the suparvision of

an accredited agent of an educstional institution or of

a state or political subdivision of a state. For

purpossas of this paregraph subsectiions the term

"educational institution® means only an educational

institution which normally maintains s resular faculty

and curriculum and normally has a ragularly organized

body of students in attendance at the place where its

=ducaticonal activities are carried one

tf3(5) 6Generat--Befinttioms For purposes of this
sectiony the term "dependent™ means any of the following
individuals over half of whose supports for the calendar
year in which the taxabla year of the taxpayer beginss was
received from the taxpayer:

t1¥{a)} # a scn or aqaughter Sf the taxpaysry or &
dascendant of =itherwyj

f£3(D) A 3 stepson or stepdaughter of the taxpayeryi

+33(c) * a brothers sisters stepbrothers or stepsister
of the taxpayerwyj

t4¥{d)l ¥he the fathar or mother of the taxpayery Oor an
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ancestor of eithervyi
t5¥{2) * a stepfather or stepmother of tne taxpayaryi
+6¥(f) # g son or daughter of a brothz2r or sister of
the taxpayeryi
+F¥{g) * a4 brother or sister of the father or mather
cf the taxpayery;
t8¥{h) % 3 son—in-taws daughtar-in—-laws father—-in-1aws
mother—in—-lawy brother—in-laws or sister—in-law of the
taxpayeryi
+93Li) An apn individual whos for the taxable year of
the taxpayery has as his principal place of abode the home
of the taxpayery and is a wmember of the taxpayer®*s
householdyi or
+38¥(j)_An agn individual who:
tA%(ji) is a descendant of a brother or sister of
the father or mother of the taxpayervs:
$+=¥{ii) for the taxable vyear of the taxpayers
received institutional care regquired by reason of a
physical or mental disabilityy: and
t€¥4iii} before receiving such institutional cares
was & member of the same houseshold as the taxpayere
+93L7)} Rutes——-Reltating--to-—-Gereral--Befinitions For
purposes of this section:
$+1¥(a) Fhe the terms "brother® and "sister™ include a

brother or sister by the half bloodsi

—f—
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+2¥{b} in-detefméning—-hether-any-of—the-re}at+ensh+ps
speeified——in-—subsection-—tay~—or——paragraph-—{tir-—of-—-this
subsection-extstsy a legslily adopted child of an indivijua)
shall be trz:ated as a child of such individual by blood.

thi{d]l Betermination——of-—Marital-Stetuss For puroocses
of this part chapter:

t¥¥—~¥Fhe {a)_ _the determination of whether an
individual is married shall be made as of the close of his
toxable year+s except that if his spouse dies during his
taxasle year such determination shall be made as of the time
of sucy death; and

t23-—2n (D) an individual legally separated from his
spouse under a decree of divorce or of separate maintenance
shall not be considered as marriede

t+31(2] Proration—of-exemption-deduction—in o the case
of a nonresident taxpayery +i}--Fhe—exemption-deductvon tLhe
cregit shall be prorated according to the ratio the
taxpayer's Montans adjusted gross incom: bears to his
federal adjusted gross incomee™

Section 2. Effective dates. This act is affective upon
passagye and approvale

-End—
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Arrroved by Cormittee
on Taxation

SENATE BILL NG. 25

INTRODUCED BY WATT

A BILL rOR AN ACT ENTITLED: AN ACT TGO IMPLEMENT A
RECOMMENDATION DOF THE INTERIM SUBCOMMITTEE ON TAXATION 7O
CONVERT THE PERSONAL EXEMPTIONS UNDER THE INCOME TAX INTO
CREDITS AGAINST INCOME TAX LIABILITY; AMENDING SECTION

84—4910s ReCeMe 1947; AND PROVIDING AN EFFECTIVE DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-4910y ReCeMe 1947y is amended to
read as follows:

"84-4910. Exesptions Dependency _ __ _creditse
1llfer——-Attowance--of-——Personst—Exemptions In the case of an
individualsy the exemptions-provided dependency relationships
recognized under by this section shall be 3allowed as
deduetions-—in——computing-taxabie-income credits against tax
snall  reduce the final fax  liability determined under
84-~4902 and 84-4902.1 by $3% $40. Total credits claimed may
not _exceed jncome tax liability for the year as determined
arior to ihe credits allowed under 84-3514 and 84-49371.

t83{2) Foxpayer-—and-—Spouser——An--exemption—of———sixn
hundred--fifty--dotters——{$6503% QOpe credit shall be allowed

for taxable years beginning after December 31, 933 1916s
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for the taxpayerts and an additiconal exemption——of-six
hundred-f+fty-dottars-$4$656% credit shall be allowed for
taxable vyears beginning after December 31, +9¥%3 1916s for
the spouse of the taxpayer if a separate return is made by
the taxpayery and if the spouses for the calendar year in
which the taxable year of the taxpayer beginsy has no gross
income and is not the dependent of another taxpayere

tetl3) (3]} Additionast—Exemption—for-Faxpayer-or-Spouse
Aged-Sixty—five—{65)-or—Mores—{ir—For-taxpayereAn additional
exenption——of-—six-hundred—fifty—dollers-t$6509 credit shall
be aliowed for taxable years beginning after December 31y
+9¥3 1916.: for the taxpayer if he has attained the age of
sixey—five—1t65) before the close of his taxable yeare.

t2¥ib})} For—spouses An additional exemption-—of-—-six
hundred-—fifety——dettars——14$658F credit shall be allowed for
taxable years beginning after December 31y #933 1976s for
the spouse of the taxpayer if a separate return is made by
the taxpayery and if the spouse has attained the aqge of
s+xty-five-—£65} before the close of such taxable year andy
for the calendar year in which the taxable vyear of the
taxpayer beginse has no gross income and is not the
dependent of another taxpayeres

46¥4i4) _{a) Additionat——Exemprtion—Ffor-——£2iindness—-of
Faxpayer———of-———5pousew--ftiy——For——taxpayers An additional

exemption-of-six-hundred—fifty—dottars-+$658% credit shal}l

—2- s 28
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be allowed for taxable years beqinning after December 3ls
+9¥3 1976s for the taxpayer if he is blind at the close of
his taxable year.

t2¥{b) For--spouses An additional exemption——of—sin
hundred—fifey—doltars—£56568) credit shall be allowed Ffor
taxable vyears beginning after December 31y 19%3 19716y for
the spouse of the taxpayer if a separate return is made by
the taxpayer and if the spouse is blind ands for the
calendar year in which the taxable year of the taxpayer
beginss has no gross income and is not the dependent of
another taxpayere. For the purposes of this peragreph
subsectione the determination of whether the spouse is blind
shall be made as of the close of the taxable year of the
taxpayerts except that iif the spouse dies during such
taxable year such determination shall be made as of the time
of such death.

£33(C) Blindness———defineds For purposes of this
subsections an individual is btind only if his central
visual acuity does not exceed 207200 in the better eye with
correcting lensesy or if his visual acuity is greater than
207200 but is accompanied by a limitation in the fields of
vision such that the widest diameter of the visual field
subtends an angle no greater than 20 degreeses

te¥(5) (a) Additionat-—Exemption———for-——pependentas

tit——¥n-qeneraltv-—An-exemption-of-six-mundred-fifty-—dodtears

—3- ss 28

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

SB 0028702

3656 A_credit shall be allowed for taxable years beginning
after December 31y ¥9¥%3 1976 for each dependent:

tA¥{i) wWhose yhosz2 gross income for the calendar year

in which the taxable year of the taxpayer begins is

less than s+x-——hundred—fifey-dotiars-{3650¥: shaid-be

ettowed—for—taxable-years—beginning-after-fecenber—3iy

¥9¥3v or

t8y{ii) Who who is a child of the taxpayer and who:

++#3/A) has not attained the age of nineteen—{19}% years
at the close of the calendar year in which the taxable year
of the taxpayer beginsvi or

f&i};ﬂl is a studente

+24(D) Exemption--denied——in-—case——eof—certoin—merried
dependentsy No exemption—sheld credit may be allowed under
this subsection for any dependent who has made a joint
return with his spouse for the taxable year beginning in the
calendar year in which the taxable year of the +taxpayer
beginse

$+33(c) €Ehild--defineds For purposes of pereagreph—ti}
48+ subsection {5)(ali{jils the term %child*® means an
individual who is a sony stepsons daughters or stepdaughter
of the taxpayere

ft4¥id) Student—and—-educationat-—institution-—defineds
For purposes of paragraph——{+y——tBr——¢t++y subsection
153 (al{iil(B}y the term "student™ means an individual who

- sB 28
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during each of five—t5} calendar months during the calendar
year in which the taxable year of the taxpayer beginsw:
tA¥ (i) ¥+ is a Ffull-time student at an
educational institutioni or
€8¥ {ii) ¥s js pursuing a full-time course of

institutional on~farw training under the supervision of

an accredited agent of an educational institution or of

a state or political subdivision of a state. For

purposes of this pereagraph sulisectione the term

"educational institution® wmeans only an educational

institution which normally maintains a regqular faculty

and curriculum and normally has a regqularly organized

body of students in attendance at the place where its

educational activities are carried one

+£3(6] 6Generel-—-Pefinttions For purposes of this
sections the term "dependent® wmeans any of the following
individuals over half of whose supports for the calendar
year in which the taxable year of the taxpayer beginss was
received from the taxpayer:

+¥4{a) & a son or daughter of the taxpayery of a
descendant of eithervyi

+23({h) A a stepson or stepdaughter of the taxpayervi

+334{c) & a brothers sisters stepbrothery or stepsister
of thes taxpayeryi

t43(d)} ¥he the father or mother of the taxpayery or an

-5= SB 28
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ancegtor of eithervsi
t5¥(e} & @a stepfather or stepmother of the taxpayervy;
t+6¥1f} & g son or daughter of a brother or sister of
the taxpayervyi
+3¥{g} * 3 brother or sister of the father or mother
of the taxpayervi
t8¥fh)} A 3 son—in-laws daughter—in—laws father—in-laws
mother—in-Taws brother-in—-laws or sister-—-in-law of the
taxpayervi
£9¥Li) An an individual whos for the taxable year of
the taxpayers has as his principal place of abode the home
of the taxpayery and is a member of the taxpayer®s
householdy; or
te¥fj)l _Am an individual who:
+A¥(i} is a descendant of a brother or sister of
the father or wmother of the taxpayeryi
+8¥4jii) for the taxable year of the taxpayers
received institutional care required by reason of a
physical or mental disabilityyi and
4€3(iii) before receiving such institutional cares
was a member of the same household as the taxpayere
t93Lll Rutes-—Retating—to——benerat--definitions For
purposes of this section:
+¥¥{3a) Fhe the terms “brother®™ and "sister®™ include a

brother or sister by the half bloodsi

—-6— S8 28
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t24{b) in-determining—whether-any-of-the-retationships
specified——in——subsection—{oy-—or——poragraph——+{+ir-—eof——this
subsection—existsy a legally adopted child of an individual
shall be treated as a child of such individual by blood.

thi(8) Beterminattron——of——Meriteai~-Statuss For purposes
of this pert chapter:

tiy--Fhe 1a} the determination of whether an
individual is wmarried shall be made as of the close of his
taxable yearts except that if his spouse dies during his
taxable year such determination shall be made as of the time
of such death; and

t29—*n (b)) an individual legally separated from his
spouse under a decree of divorce or of separate maintenance
shall not be considered as marrieds

£#1+12) Proratiomof-exemption-deduction—in In the case
of a3 nonresident taxpayers {t1Iy—Fhe—exemption—deduetion the
credit shall be prorated according to the ratio the
taxpayer*s Montana adjusted gross income bears te his
federal adjusted gross income.™

Section 2. Effective date. This act is effective upon
passage and approvale

—End-
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