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INTRCDUCEL EY

A BEILL FOR AN ACT ENTITLED: “"AN ACT TO BEPLACE TEE
AD VALCEEM TAX CN SHARES CF EANK SICCK ANC THE MEGNEYED
CAPITAL OF BUILDING A¥D LCAN OR SAVIRGS AND LCAB
ASSOCIATICNS WITH AHE AL VALCREN TAX CE BANK DEPCSITS ANT
SAVINGS RAND LCAN OR BOILLING ARD LCAN ASSCCIATION
FITHDBAWAELE SHARES; AMENDIRG SECTICNS 84-301, 84-302, ARL
B4-401, R.C.A. 1947; REPEALING SECTIONS B4-30%, 84-3G5,
84-~307, 8u4-308, 84-4601 THROUGH 84-4606 AND BU-T601, R.C.H.

1947; AND PRCVIDING AN EFEECTIVE TATE."

BE IT ESACTED BY THE LEGISLATURE CF THE STATE CF MONTARA:

Section 1. Tax on deposits and withdravable sbares —
assessdent -— tax rate. {1) Bvery bank or baznking
corporation located and doing business in this state is
subject tc¢ an ad valorea tax cn desand apd time deposits.
Bach building and locan or savings and lcan asscciaticne
located and doing besiness ipn this state is subject to an
ad valores tax on withdrawakle shares, The tax c¢n deposits
and withdravable shares is in additicn tc any tax assessed
on real estate and perscnal property cwped cr contrclled Ly
each organizatione.

{2}y The +tax <rate on depcsits ard withdrawable shares
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is €.93% of their true and full value.

(3} The cashier or secretary

subject to this act shall

revenune by Japuary S of each year a statesert,

Lc
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organizaticn
tc the department cf

verified Ly

oath, of all deposits or withdrawable shares ezisting as of

the close cf business on December 31 c¢f the preceding

year.

If the cashier or secretary of any organizaticn fails tc

make the required statesent, the departsent cf
examine the books of the corganizatioca
asount of deposits or withdravakle cshares.

() Any bank, building amd loan, or savings

revenue E3Y

to detereine the

and loan

association with offices din mcre than cone county shall be

assessed for the real estate,

rerscnal fpropercty, and

deposits or withdrawable shares in the ccunty ip which each

office is located.

Section 2, Section 84-3C1, R.C.H.

read as fellows:

"g4-301, Classification

the purpose of tayaticon the taxable property

shall be classified as focllcws:

Class One., The ancual

mining claims, except coal ®mipes, after deducting
expenses specified and allowed by

where the righkt tc enter upon land, to e€xgplore or

the

is asepded to

cf rrcrerty for taxaticn. For

state

net proceeds cof all sines and

ocnly the

secticr 84-5403; alsc

frcspect,

or dig feor cil, gas, coal or mineral is reserved ic land cx
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received by =mesne <ccnveyance (exclusive cf leasehcld
interests), devise [s3 3 successicn ty any perscn cr
corporation, the surface title to whick bhas fpassed to or
remains in another, the state departrent of revenue shall
determine the value of the right to enter upcn said tract of
land for the purpcse cof digging, exgloring, or fprcsgecting
for gas, cil, coal or minerals, aand the sawe shall Le placed
in this classification fcr the purpose of taxatice.

Class Two. A1l agricultural and cther tocls, ieplements
and wachinery, gas and other ergines and bcilers, thresking
mackines and outfits wused therewith, auntomcbiles, rmotor
trucks and other power—driven cars, vehicles cf all kirpds
except sobile homes, bcats and all watercraft, harness,
saddlery and robes and except as provided in Class Five (a}
of this section, all poles, lines, transfcrmers, tranmsfcremer
stations, meters, tools, imprcveEents, wachinery and other
property used and owned ty all persoms, firas, ccrpcrations,
and other organizations which are engaged in the business of
furnishing telephcne communicaticns, exclusively tc rural
areas, or to rural areas and cities and towns provided that
any such <city or toen has a populaticn of eight hundred
{800) persons or less; and provided further, that the
average circuit miles for each statiom cp the system is more
than cne and cne-quarter {1 1/4) miles.

Class Three. Livestcck, pcultry, and unprccessed
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products of both; furmiture and fixtures used in ccepercial
actjivities; the annual grcss proceeds cf undergrcund ccal
mines; and all office c¢r bctel forniture and fixtures,
except ieprovements included in Class ¥Nine.

Class Four. {a} &kl 1larnd, towp and city lots, with
imgrovements, excert imprcvements included in Class Rine,
and all trailers affixed ¢to land cwned, leased, cr under
contract or purchase by the trailer cwner, manufacturing and
mining machinery, fixtures and supplies, except as cthersise
provided by che constitution of Mcntana, and excegt as such
property may be included in Class Five, Class Seven or Class
Bight.

{by Mobile hcmes without regard tg the cwnership of
the land upon which they are situated, except thcse held Ly
a distributor or dealer cf mobile homes as part of Ekis stcck
in trade, and except as such prcperty asay be imcluded in
Class Fight.

Class Five. {a) 3l1ll foles, lines, transfcruers,
transfecrmer stations, meters, tools, isprcvesents, wachinery
and otber property used and owned by co-cperative rural
electrical and co-coperative rural telerhone asscciations
organized under the laws of Mostana except those within the
incorporated limits of a city cr tecwn in which 1less than
ninety-five per cent (95%) of the electric ccrsumers andsor

telephone users are served by a co-cperative orgarizaticn,
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and as to the property enumerated in this sub-section {a)
within incorporated limits cf a city or town in which 1less
than ninety-five per cent {95%) of the electric consumers or
users will be =served by a co-operative orgamizaticn, such
property shall te put in Class Two.

{by 2ll unprocessed agricultmral prodocts either on
the fare or in storage, irrespective of whether said
troducts are owned by the elevator, warehcuse or flouwr wmill
owper or company storing +the same, or any cthexr perscn
vhomsoever, except all perishable fruits and vegetables inp
fars storage and owned ty the producer, and excepting
livestock and poultry and the unprccessed products cf both.

() The dwelling house, and the let cp which it is
erected, owned and occupied by apny resident of the state,
who has been honorably discharged frcm active service in any
branch of the armed forces, who is rated ome bundred ter
cent (100%) disabled due to a service-ccnnected disatility
by the United States veterans adsicvistraticn or its
SUCCesSOors.

In the event of the veteran's death, the dwelling
bouse, and the 1lct cn which it is erected, so lcrg as the
surviving spouse remains upmarried and the Cwper and
accupant of the property, shall remain within this
classification,

Class Six. Property tcrmserly iwcluded ip this class is
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nov elassified-—by-66c46i6R-8U—3L8y—BeCr¥r—t943 exenpt.

Class Seven. (a) All onew industrial gproperty. Hew
industrial property shall mean any wnew icdustrial gplant,
including land, buildings, sachinery and fixtures which, in
the deterwination of the state department cof revepue, is
used by a nev industry dorimg the first three (3} years cf
operaticn net having heen assessed prior to July 1, 1961,
within the state of Montana. Few industry shall mean any
person, corporation, firs, partnershkip, association, or
other group which establishes a new plant or flasmts in this
state for the operaticn of a mew industrial epdeavcr, as
distinguished froma a wmere expansicn, reorganizaticm, or
merger of ap existing ipdustry or industries, Pxcvided,
hovever, that unew industrial prcperty shall be lisited to
industries that wanufacture, ®ill, mine, groduce, process or
fabricate materials, c¢r do similar work ip which cagital and
labor are emfployed and in which materials umnserviceable in
their natural state are extracted, processed or made fit fcr
nse or are substantially altered ¢r treated sc as to create
comaercial prcducts or materials; industries that engage in
the mechanical or chenical trapsformaticr cf wmaterials or
substances into npew products ir the sarpner defined as
manufacturing in the 1972 Standerd Industrial Classificatics
Manual, prepared by the Onited States cffice c¢f management

and buodget; and in no event shall the term new industrial
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property be included tc smean yfroperty used by retail or
wholesale merchants, ccapercial services of any type,
agriculture, trades or professions. Sew industrial frcgerty
does not include a plant which will create an adverse impact
on existing state, county, or suniciral services. The
department shall pronmulgate regulaticrs fcr the
determination of what constitutes ar adverse impact taking
into consideration the nuaber of people tc be erplcyed and
the size of the comaupity in which the location is
contemplated. Once the department has wsade an initial
determinaticr that the industrial facility qualifies as new
industrial property, the derartment shall then upch proper
notice hold a bearing to determine if the npew industrial
classification should be retained by the property. The
local taxing authority may appear at the hearing, and it
also pay vaive its objection to retemticn ef this
classificaticn if the industry agrees tc the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and censtructicn cf the facility during
censtruction pericd.

In the event of a preraysent of taxes, the saximus
amount or prepaysent shall ke the arcunt withcut the
applicaticn cf the Class 7 {a) to such prcperty.

If a eajor new industrial facility qualifies under

Class 7 {(a) the reduction of its yearly rayzemt cf T[roperty
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taxes for reisbursement of its prepaid taxes as prowvided for
in secticp 84-41-105, R.C.¥, 1947, shall not begin urtii the
Class 7 gqualification exgpires., Apd prcvided furtber, that
new industrial property shall not be included to sBean
property which is used cr employed in any industrial plant
which has been in operaticn in this =tate fcr three (3)
years or longer. Any rerson, ccryoration, fire, partpershig,
association or other grcup seeking tc qualify its prcperty
for inclusion im this class shall make agplicaticn toc the
state depar.ment cf revenue in such mamper and form as may
be reguired by said departsent.

{b) Business inventories. Business investories shall
include goods intended for sale or lease in tke crédinary
course of busimess, apd shall include raw materials and work
in progress with respect tc such gocods, but shall not
include goods actually leased or repted cor the lien date, or
mobile bhcmes held by a dealer or distributor as a rart cf
his stock ivn trade.

{c) Air polluticer control equipment as defined in
section 69-3923.

{d) A capital investment in a reccgnized pcnfossil
form of energy generatica, t¢ the extent provided wunder
secticn 84-T74C3,

Class Eight, {a) Any improvesent on real frcierty,

trailers affixed to land or mchile home belecnging tc any
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person svho qualifies under any ome or more cof the
hereinafter set fcrth categeories, with appurtenant lacd nct
exceeding five (5) acres, which together bave a market value
of not more than twenty-seven thousand five bondred dcllars
($27,500), which dwelling is cwned or under a contract for
deed, and which is actually occupied fcr at least ten (10}
sonths per year as the prisary residential dwelling cf:

(1} a widow sixty-two (62} years c<f age or cldex,
whether with or without lincf dependent childrem, who
gqualifies under the incoae lieitaticns of (4), or

(2) a widower sixty-two (62) years cf age crx clder,
whether with or withcut wminor degendent children, who
qualifies under the income limitaticos cf (4), or

(3} a #idow or widcwer with ainer or dependent
children regardless of age, who qualifies under the income
limitations cf {4}, or

{4) a recipient cr recipients of retiresent or
disability benefits whose incoee from all scurces is not
mcre than six thousand decllars {$6,0C00) fcr a single persorn
and six thousand eight hundred dollars ($6,800}) for a
married couple total per annum whether said dwelling is
occupied by a single perscrp c¢r a sarried couple. Provided,
further, that ome who applies for classificaticn of property
under this class ®ust wmake arn affidavit to the state

department of revenue cn a fcrs as ®ay be provided by the
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state departzent cf revenwve supplied without cocst tc the
applicant, as to his inccwe, if applicable, as tc bis
retivement bepefits, if applicable, or, as to his s#marital
status, if applicable, and to the fact that he or she
actually occupies or waiptains as his or her priwary
residential dwelling, such land and jsEprcvesents with righbt
of the county welfare board to investigate the applicant, on
the cospleticno of the form, as to answers given cn the fors.
Provided, further, the assessed value of said groperty shall
not be increased during the life o¢f the recipient of
retiresent benefits or widow or widower covered wunder this
class, unless the cvner-resident sakes a substantial
improvement in the dwelling. For the purposes of the
affidavit required for classificaticn of property under this
class, it shall be sufficient if the applicant =igns a
statement svearing to or affirsing the correctness of the
information supplied, whether or not the statement is sigped
before a perscn authorized to administer ocaths, and smails
the applicaticpn and statement to the departaent cf reverpue.
This signed statement shall be treated as a statesent under
cath or equivalent affirmaticn for purposes of section
94-7-203, #.C.M. 1947, relating to the criminal offense of
false swvearing.

{b) A capital investment in a kuilding for an energy

copservation purpose, to the extent prcvided under secticn

-10-
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B84-7403,

Class MNine. The incremental increase ir the value of
real estate attributable to repairing, wmaintaining cT
improving existing iamprovements.

Class Ten. The annual gross preceeds cof coal mines
using the strip miring methcd.

Class Flewven. Centrally assessed utility allccaticns
after deductions cf locally assessed properties and excefpt
as provided in Class Two for rural telephbcnes and Class Five
{a) for ccoperatives, and all otbher property mot included in
the tern (10) preceding classes.”

Section 3. Section 84-302, R.C.M. 1947, is aaenpded to
read as fcllows:

"84—-302. Basis for imposition of taxes. As a kasis for
the ispositicon of taxes upom the different classes of
property specified in the rreceding secticn, a percentage of
the true and full valve cf the property of each class shall
be taken as fcllows:

Class 1. oOne huondred per cent (10(¢%) of its trwe and
full valne.

Class 2. Twenty per cent (20%) cf its +true and full
value.

Class 3. Thirty-three and one-third per cent (33 1/3%)
cf its true and full value.

Class #%. Thirty pexr cent (30%) cf its true and £ull
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values

£L1ass 5e Seven per cent (7%} of fts true and full
valuce

Class b« Ags——apecified——in—section-84-308y—ksEwMu—i94F
Property formerly included in this class is now exempie

Class 7« Seven per cent (7¥) of its _true and full
value.

Class 8« Fifteen per cent {(15%) of its true and full
valuee

Class 9« Six percent (6%) of the true and full value
for the first full year following completion of the repairy
maintenance or improving of existing improverents; twelve
percent [12%Z) of the true snd full walua for the second full
year following completion of the repairs maintenance or
improving of existing improvements; eighteen percent {13%)
of the true and full value for the third full yeer following
completion of the renairy maintenance or improving of
existing improvements; twenty-four percent {24%) of the true
and full value for the fourth full year following completion
of the repairs maintenance or improving of existing
improvements; and thirty percent {30%) for the Ffifth full
yz2ar following completion of the repairs maintanance or
improving of existing improvements and for evary year
thereafteras

Class 10« Forty-five per cent {45%}) of its true and

—-12-
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full value.

Class 1. Forty per cent (40%) of its true and full
value.”

Section %. Section B8u4-U401, E.C.E. 1947, is asended tc
read as fcllcws:

®84-801. Property assessed at forty percent 4o%y cf
its full cash value — exceptions. All taxable real property
and improvesents must ke assessed at forty percent (40X} cf
its full cash value except: »

{1y Properties im sectiom 88-307, undexr <Class .One,
shall be assessed at one hundzed perceat {100%) of full cash
value.

(2) The assesssent of agricultural lands shall be
based upon the productive capacity of the lands wher valued
for agricultural purposes. 311 1larpds shall be valued as
agricultural 1lands for tazx purposes that neet the
gqualifications of section 84-837,2, B.C.N, 1947, Land and
the iaprovements thereon shall te separately assessed when
any of the following conditicns occur:

{a} whep owbnership of the improvements is different
fros cwnership of the laxzd,

(b) when requested in writing by the taxpayer, cr

{c) vhen the lapd is outside an inccrporated city ci
tcun.

The taxable value ¢f all property shall be determirved

- 13—~
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by secticps 8U-301 and #4348 {secticn 1 cf this act].®
Section 5. Repealer. Sections 84-304, BuU-30S, Eu-307,
84308, 84-4601 through 34-4606 and 84-7601, R.C.#. 1947,
are regealed.
Section 6. Effective date. This act is effective
January t, 1977.

-End-
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STATE OF MONTANA

REQUEST N0, 290777
FISCAL NOTE

Form BD-15

In compliance with a written request received __February 22
for House Bill 817

, 19 7 , there is hereby submitted a Fiscal Note
pursuant to Chapter 53, Session Laws — Thirty-Ninth Legislative Assembly. Background

information used in developing this Fiscal Note is available from the Department of Administration, R :dget Bureau, to members
of the Legislative Assembly upon request.

o

DESCRIPTION
This bill replaces the ad valorem tax on shares of bank stock and the moneyed capital
of building and loan or savings and loan associations with an ad valorem tax on bank

deposits and savings and loan or building and loan association withdrawable shares;
provides an effective date.

ASSUMPTIONS

An example comparing the effects of this bill had it been in effect in 1976 with current

law should illustrate the fiscal impact of this bill. It is assumed, for this example,

that the suggested amendment in the technical note is incorporated into the bill. The
taxable value of bank stock and bank surplus was $23,876,318. The taxable value of time

and demand deposits plus withdrawable shares would have been $29,640,331 had this bill

been in effect. The difference is an increase in taxable value of $5,764,013. Assuming

a 6 mill state levy would generate an increase to the state of $34,584 and assuming a

250 mill local levy would generate an increase to local governments of $1,498,643. ~

EFFECT ON LOCAL REVENUES

There should be an increase in local government revenues from property taxation.

TECHNICAL NOTE .

Section 1 subsection 2 should be amended to read "The taxable value of deposits and
withdrawable shares is 0.93% of their true and full value.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR

Office of Budget and Program Planning
Date: &_’-l."r"“77
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