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IIITt!OD!JCEt I!Y 

tt:::: Bitt NO • .-8-~ 'f. CQ ' f .. tt::c • 

1 BILL POt! AN ACT !NTITLBD: "11 ACT tO ALLOR A FERSOB 

OPERATING A B!STAOBAHT OR BlB TO FILE A FIIAHCIAL STATEftENT 

II LIED OF l BOND TO ASSURE Fli8EHT Of !8PLOIEE WAG!S AND 

TAlES; A"EHDING SECTIONS 41-2002, 41-2005, 41-2006, 111-20C8, 

lliD 41-2010, B.C.II. 1947.• 

BE IT !RACT!D Bl TBE LEGISLlTUBE OF tBf STATE CF IICI!AJA: 

Section 1. section 41-2002, R.C.II. 1947, is aaended to 

read as follows: 

"41-2002. Bond or stateaent required of lessee. Frca 

and after the effective date of this act, it shall be 

unlawful for any person to lease a preaise to be used as the 

place for conducting a restaurant, bar or tavern bu~iness, 

without first having filed with the ccsaissioner of labor 

and industry a bond gr_~~i in accordance with the 

requireaents of section 41-2005." 

Section 2. Section 41-2005, R.C.II. 19117, is aaended to 

read as follows: 

"111-2005. Bond Q!_~~ to be filed by lessee 

-------~~- -~~~~~-~~ Every person who leases frca aaount ownoeunar a•4z •c• 

another person preaises for the purFcse of conducting 

therein a business as a restaurant, bar cr tavern is herety 
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required to file with the soaaissioner of labor and ind~£1 

either a bond equal to at least double the aaount of the 

projected seaiaontbly payroll with the eeaaissiaae~ af ~~ 

aaa iaaastEy or an annual finagcial stateaeot verified b~-~ 

certified public accountant or licens~~public _A££Q~gtaB! 

stating that the net worth of the bu§i!~ss is in eicess cf 

!15 1 000 ig assets located in ftontana. UfOn sncb_!ilA£S& __ !b~ 

coaaissioner shall i§sue a certificate_ stating !b~he 

person bas coaplied witb tbis section _§nd i§L_~ntitled __ !Q 

operate a restaurant, ba{. or tavern." 

section 3. section ij1-2006, R.C.II. 19q7, is aaended to 

read as follows: 

"41-2006. 'l'iae ef filialj: tiling of bond or statemen! 

teras of bond -- aaintenance of bond £e'lai£ea. The bond 

aai atfiaa9it or stateaent required by section 41-2005 shall 

be filed with the coamissioner of labor and industry. ~~ !! 

g__hond_i§_Li!~he state of !lantana shall be naaed as the 

obligee therein with good and sufficie~t su~eties to be 

approved by the attorney general of the state of llontana. 

~ The bond shall at all tiaes be kept in full force and 

effect and any cancellation cr revocation therecf cr 

withdrawal of the sureties therefroa shall autoaatically 

revoke and suspend the certificate issued to tbe lessee ef 

~ this act until snch tiae as a new bend of like tenure 

and effect shall have been filed and approved as herein 
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provided ~ financial state~~il!S_-!i--E!2!1g~g__in 

41-2005. Such bond shall be conditioned tc assure that in 

any lease transaction of the type referred to in section 

41-2002 the persons vho perfor• labor or ether personal 

services for tbe lessee are guaranteed tbeir wages in the 

event the lessee ceases operation of the business, for any 

reason, and is unable to pay the wages due and owing the 

eaployees; and to assure payaent due the e•rloyaent security 

division as a result of payroll taxes." 

Section 4. Section 41-2008, R.c.!. 1947, is a•ended to 

11 read as fellows: 

12 "41-2008. Lessee•s business enjoined until bend 2! 

13 stateaent filed. If any person engages in the restaurant, 

14 bar or tavern business, as lessee, without having first 

15 filed a bond £! sta~ as required by section 5 [41-2005] 

16 of this act, the attorney general of tbe state cf ftcntana, 

17 the co•aissioner of labor and ind~stry of the state of 

18 !ontana, or any citizen, group of citizens or any 

19 association in the county where the violator conducts his 

20 business •ay institute an action to enjcin such rerson fro• 

21 engaging in the business until co•pliance with this act bas 

22 been •et." 

23 Section 5. Section 41-2010, R.c.K. 1947, is aaended to 

24 read as follows: 

25 "41-2010. New or additional bond -- sureties. 4fie ~h~~ 
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filing of a bond !§_She aethod of co~in~1h~1=1Q£2& 

~ coa•issioner of labor and industry •ay require a new 

bond or a bond of a greater aaount than double tne 

se•i•ontbly payroll wheaeveE if at a»I_!!A! the com•issioner 

deeas it necessary for the protection of the state of 

!ontana or tbe eaployees of a lessee. The co•aissioner may, 

after due notice given, discharge the existing sureties fro• 

further liability and require tbat other sureties be 

provided." 

-End-
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IK'r!IODOCEt 1!Y 

A BILL POR AI ACT EJTITLBD: 

Approved by Conlll'ittee 
on Labor & Employment 
Relations 

"11 ACT ~0 ALLOR A PERSCN 

OPERlTIJG A RESTAORAJT OB BIB TO fiLE I YIIAICilL STA!E~EN1 

II LIED OP I BOHD TO ASSURE Pli!!IT OF E!fLOI!E ilG!S AND 

TIIES; I!!IDIIG SECTIOHS -1-2002, 41-2005, 41-2006, 41-2008, 

lilt 41-2010, B.C.II. 1947." 

B! IT !IICTED BY THE LEGISLITDBB OP THE STATE CP ICJTlJA: 

Section 1. Section 41-2002, B.C.II. 1947, is a•ended to 

read as follows: 

"41-2002. Bond 0{ statetent required of lessee. Pro• 

and after the effective date of this act, it shall be 

unlawful for any person to lease a pre•ise to be used as the 

place for conducting a restaurant, bar or tavern business, 

without first havinq filed with the cc11issioner of labor 

and industry a bond ~~ in accordance witb the 

require1ents of section 41-2005.• 

Section 2. Section 41-2005, R.C.ft. 1947, is a•ended to 

read as follows: 

10 41-2005. Bond 2I_§tatetent to be filed by lessee 

a•ount ewaeEseif affi4avi,. Every person wbo leases frc• 

another person pre•ises for the purpose of conducting 

therein a business as a restaurant, bar cr tayern is hereby 

SECOND R E A D 1 tl G 

2 

3 

q 

5 

6 

7 

8 

9 

10 

11 

12 

13 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1691/01 

required to file with tbe s2!Jlssioner of labor tnd !ndust!~ 

eithe' a bond equal to at least double the a•ount of the 

projected se•i•onthly payroll vi'h 'he ea•aiss*••eE sf ~~ 

aej ia4as~EY O! an annual fipancial sttteaent veritied b~-! 

certified Public accountant or licensei pgblic -~££Q~PiaP! 

§tating that the net worth of the bus!!ess js in excess cf 

$15,000 ia assets located in loptana. Ufon sncb filing£-_!!! 

co••issiooer shall issqe a certifis!~--§teting !}at tge 

pe{sog bas co•plied with this sectiog _apd i§ entitled__ig 

operate a resttgrapt. ba{. or ttrern." 

Section 3. Section q1-2006, R.C.!. 19q7, is a•eoded to 

read as follows: 

•q1-2{)Q6. lise ef filia !I Iil!!g of bond OI sttte•en! 

terts of bond -- taintenance of bond E8'!1elcl!e4. The bond 

... aff~ OI state1egt required by section 41-2005 shall 

be filed with the co•aissioner of labor and industry. ~ !! 

a bond_!§ filed. tbe state of Bontana shall be naaed as tbe 

obliqee therein witb qood and sufficient snieties to be 

approved by the attorney general of the state of !ontana. 

~ ll! bond sball at all ti•es be kept in full force and 

effect and any cancellation or revocation tberecf cr 

withdrawal of the sureties therefro• shall antoaatically 

reyoke and suspend the certificate issued to tbe lessee &f 

under this act until such tiae as a new bond of like tenore 

and effect shall have been filed and approved as herein 
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proYided ~ fioancial s$ate~!_i§_!ileS--Ai--RX2!i1~1__iH 

41-2005, Such bond shall be conditiooed to assure that in 

anJ lease transactioo of the tJre referred to in section 

111-2002 the persons who perfora labor or ether personal 

ser•ices for the lessee are guaranteed their wages i~ the 

eYeot the lessee ceases operation of the bosioess, for any 

reason, and is unable to pay the wages due and owing the 

eaplorees; and to assure payaeot due the eaFlOJaent security 

diYision as a result of parroll taxes.• 

Section 4. Section 41-2008, R.C.ft. 19117, is aaeoded to 

11 read as follo•s: 

12 •111-2008. Lessee's business enjoined until bend 2! 

13 l$1$81tp$ filed. If any person eagages in the restaurant, 

111 bar or tawern busiuess, as lessee, •ithout haYing first 

15 filed a bond 2!~$eaen! as required by section 5 [Qt-2005] 

16 of this act, the attorney general of the state cf ftcntana, 

17 the coaaissioner of labor and industry of the state of 

18 ftontana, or anJ citizen, group of citizens or any 

19 association in the couoty where the Yiolator conducts his 

20 busioess aay institute an action to enjciD sucb rerson fran 

21 engagiog in the business until co•pliance with this act has 

22 been aet," 

23 Sectioo 5. Sectioo 41-2010, B.C.!. 1947, is daended to 

2~ read as follows: 

25 •41-2010. Rev or additiooal hood -- sureties. 4ee !h~ 
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filing of a bond is the tetbod of co•EliiD~!h--~1=lQ~2£ 

tbe coaaissioner of labor aod industxy aaJ require a new 

bond or a bond of a greater a•ount tban double tbe 

seaiaonthlJ rayroll w~eae•e• ~ARJ ~il! the coaaissioner 

deeas it necessary for the protection of the state of 

ftontaoa or the eaployees of a lessee. Tbe ooaaissioner aay, 

after due ootice giYen, discharge tbe existing sureties fro• 

further liability and require that other sureties be 

proYided.• 

-Eod-
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Il'fliODUCID l!Y A t /, 0 C.§ I f- .. ~!;<-" ' 

I BILL POB lJ IC'f BJ'l'l'fLliD: •&J IC'f '10 lLLOi I PIBSOJ 

OPIBI'l'IRG I i!S'l'IUBIIT OB BIB !0 JIL! l riiiiCIIL S'IITE!EHT 

II LIED or I BOlD TO ISSURE PIY!IIT or !!PLOY!! iiG!S liD 

TII!S; I!EBDIIG SEC'fiOIS 41-2002• 41-2005. -1-2006. 41-2008, 

IIC 41-2010, B.C.!. 1947.• 

BE I'l IIIC'fED BY THE I.l!GlSLlTUilB or 'fHB S'U'fB GP 1!01'1111: 

Section 1. section 41-2002, B.C.!. 1947 0 is aeended to 

read as follows: 

•41-2002. Bond O( stateeent required of lessee. Proa 

and after the effective date of this act. it shall be 

unlawful for any person to lease a preeise to be used as tbe 

place for conducting a restaurant, bar or tavern business, 

without first haYing filed with the coaaissioner of labor 

and industry a boad O{ &ttteeent in accordance with the 

requiteaents of sectioa -1-2005.• 

Section 2. Section 41-2005 0 B.C.!. 1947, is aeended to 

read as follows: 

•41-2005. Bond 2£_§~.ant to be filed by lessee 

aaount evee&eaip affiia•i\. Every person vho leases fxoa 

another person preeises for the purpose of conducting 

therein a business as a restaurant, bar or tavern is hereby 
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required to file yith !he co••issioper Of }abo( Apd ipdustrJ 

either a bond equal to at least double the aaount of the 

projected seeieonthly payroll wi•~ the eaeeis~iaaee ef ~ 

aai iaaw••~• or an apngal fipapcial stttel!a! Yerified bt a 

certified publjc accountaat or licenset publjc accg9Pl21! 

statjpg that the aet vo{th of the busiaess is in excess cf 

115,000 in asset§ located in Boptapa. Upon !DCl (jljggL--!h! 

coaejs§joner shall issqe a certjfic!!§_ §ttting !hat the 

person ha• coepljed wit! !his section _tad i§ entitled tg 

operate a restAP{apt, ba(. or tate(p.w 

Sectioa 3. Section 41-2006. a.c.a. 19•7. is aaeaded to 

reAd as follows: 

•111-2006. l'iae ef filia!J li!!!g of bond or stateaent 

teras of bond -- eaiateuance of bond EettWiEei. The boud 

aai affiia•i\ or statepegt required by sEction Q1-2005 shall 

be filed vith the coaaissioner of labor and indqstry. ~ !! 

~~ is filed, tpe state of !ontana shall be naaed as the 

obligee thereia with good ADd sufficient sureties to be 

approYed by the attorney general of the state of !ontaaa. 

~ ~ bond shall at all tiaes be kept in fqll force and 

effect and any cancellation or reYocation therecf cr 

Mithdraval of tbe sureties therefroa shall antoaatically 

revoke and suspend the certificate issued to the lessee ~ 

under this act until such tiee as a new bend of like tenure 

and effect shall have been filed and approyed as herein 
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#d&J~ 



2 

3 

4 

5 

6 

1 

8 

9 

10 

LC 1691;01 

proYided g; a financial sjate1ept is filed as p~Yig!9__!R 

41-2005. Such bond shall be conditioned to assure that io 

any lease transaction of the type referred to in section 

41-2002 the persons who perfora labor or other personal 

serYices for the lessee are guaranteed their wages in the 

eYent the lessee ceases operation of the business, for any 

reason, and is unable to pay the wages due aad owing the 

eaployees; aad to assure payaeat doe the eaployaent security 

diYisioo as a result of payroll ~axes.• 

Section 4. Section 41-2008, R.c.a. 1947, is aaeoded to 

11 read as follows: 

12 •41-2008. Lessee•s business enjoined oatil bend gx 

13 state1eot filed. If aay persoa eagages in the restaurant, 

14 bar or taYern business, as lessee, without haYing first 

15 filed a bond 2'-li!teaent as required by seatiou S [41-2005] 

16 of this act, the attorney general'of t~e state of Rcntana, 

17 the coa1issioner of labor and industry of the state of 

18 !oatana, or any citizen, group of citizens or any 

19 association in the county where the Yiolator conducts his 

20 business aay institute an action to enjoin such person froa 

21 engaging in the business until coapliance vith this act has 

22 been ae~.· 

23 Section s. Section 41-2010, B.C.!. 1947, is aaended to 

24 read as follows: 

25 •41-2010. Rev or additional bond -- sereties. ~ ihen 
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filing of a bond is tbe tethod of cotplria9--!!ih--!1=~~Q2& 

~ cotaissioner of labor ana industry tay require a new 

bond or a bond of a greater aaount than do~ble the 

setitonthly payroll a~aaava£ if at aD! i!a! the coatissioner 

deeas it necessary for the protection of the state of 

Rontana or the etployees of a lessee. The ooaaissioner aay, 

after doe notice gi•en, discharge the existing sureties fro• 

farther liability and require that other sureties 

proYided." 

-End-
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