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INTRODUCED 

~ BILl N.Oo :Z!i!i 
BY~ 

BY REQUEST OF THE DEPARTMENT OF AOMINISTRATIJN 

A BILL FOR AN ACT E~TITLEO: •AN A&T DEFINING THE TRUSTEE 

AND FIDUCIARY RESPONSIBILITIES JF THE RETIREMENT BOARDS OF 

THE .til GHWAY .PATROLMEN" S RETIREMENT SYSTEM, THE GAllE WARllBIS • 

RETIREMENT SYSTEMo THE PUSLI& EMPLOYEES" RETIREMENT SYSTEM, 

THE SHERIFFS" RETIREMENT SYSIEH, AND THE JUDGES• RETIREMENT 

SYSTEM; REVISING ANO CLARIFYING THE lAW PERTAINING TO THESE 

TRUSTEE AND FIDUCIARY RESPONSIBILITIES AND THE :AL&ULATION 

AND PAYMENT OF RETIREMENT ALLOWAN&ES; -AMENDING SE&TIONS 

31-201. 31-206• 31-220• b8-140lo 68-l405o 68-1406o 68-1419, 

b8-1503o 68-1803. 68-19019 6B-2002o 68-2003, 68-2004. 

68-2104, bB-2203o 68-250h 68-2602, 68-2604. b8-2b19o 

93-lllZo AND 93-1125o RoCoMo 1947; AND REPEALING SE:TIO.~ 

b3-1425o R.::.H. 19"t7.• 

BE IT E.\IACTEO BY THE LEGISLATURE OF THE STATE OF I'IONT ANA: 

Section 1. Section 31-201, R.&.Mo 1947, is aaended t~ 

read as follows: 

•31-201. Definitions. Unless the context requires 

oth~r~ise. tne follpwjn~ defjnjtjpos ~ in this act: 

{l) •Accu~ulated deductions• ~eans the to~al of the 

amounts deducted from the salary of a contributor1 ~ paid 
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into the fund, and st3nding to his ~redit in the fund, 

2 togetner with the regular interest ther~on. 

3 (2) ·~epartaent• ;-aeans the uubLi c 

4 retjre•ent djyision of tbe department of administration 

5 pr~~ded-~~-----+n-T~~~8~y-eft&pter-~. 

!> (3) •Beneficiary• m~ans a person ~~sen~+ftg--~" 

1 ~ftSttfi!b'l-e-1-Meresi=-fl>l-t.~-+fl'e ~ted t;o req:jye benefits 

8 under this: cnaoter es-he-sftt>H~~e- l:ly a mewtler•s 

9 written designation• duly acknowledged and fil~d with the 

10 department. 

ll (4) •Retired patrolman• aeans ·a person in receipt of a 

12 retirement allowance under •his act. 

l3 (5) •Board• means the board of ad•inistration proYided 

14 for in ~~ft 82A-210o 

15 (b) •Co•pulsory retirement age• means s+ttiy ~ years 

lb of 3ge. 

11 (7) •contributor• means a person who has accumulated 

18 a~ductlons in .the fund, standing to his credit. 

19 (8) •Final salary• •eans the ayerage annual 

20 compeasatio, received by a contributor.,~. before any 

21 d2ducti ons have been made-. and exc1 us i ve of mali nten '!nee., 

22 allowances~ and expenses. for any th~-t3t years of 

23 c~ntinuous s?.rvice upon which contrioutions have been uade'l' 

24 or. i.> the ~vent a .,ember has not served ti'lree--t3t years• 

25 the total r~+~eftt c~mpensatio~ earnedT divided by the 
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nuaber of years served. ~•P=s~m-paypents fgr sick leaya 

~nd annual leaya 9ajd tg an emplgxe~ ter•irtatiMn_gf 

~~WlL.aa~Sed jn t~~P.D gf a r~j remeot 

allgwaoce on~tbe extent tbat they ~re ysed to repla~ 

QD a Mgpth fot Pgntb basjs, ·the nPrja) cOwpeOs~tiOQ _faL__~ 

ffWlt.b-U-5Qflt~in~ in tne calcu~pn of the fiaal 

:;.al ilri. A lu111-sua :pay~~eot. -pay opt be ·added to a ..!i.i.J:ulle 

month•s ~coapensatjon. 

t9t~,..ettt-!trie+---eqri-wi!Offll't--___,.s--i:fte--ee-t-Metl 

eaMrit>1fti-oM-e...t~t:i'le~ll't-we+.te-ei"---t:he-·-aeee.._.s--9t:He 

Sf!1"flt!i!--b~-8ft-l-e~t:ft-ef'--1"Yffe'-eftlf-~~-et:t:fffte<f-~ 

_,_--t:-·po-eri~--~n+e---o-~et~tpe-.fy .1 if e m~-.~t:M 

'l-etJri+y~ftitt:etf-I!H!¥S-Y-besed on --t:fte-.,... .. se~s--et:t:!ri-fte<l 

ege-8ftd-se..-·e-t:-1tfte-1o~~_,.t:+oft-lle-s--~ae,.._ 

(91 -•Act:uarjai e!Jyjy;Ugnt•: •eilnL a benetit ·gt .:qual 

yalye when Coap!!tgd pn the aas:;s gf tlM! aC.tuarjal tables ~ 

use by the sy5te•• 

(10) •Account• aeans the Hontana highway patrolmen's 

r2tirement account in the agency fund. 

(11) •Involuntary retirement• means a retirement not 

for cause and before retirement age. 

(12) •MeiRber•s annuity• -.eans pay•ents for 1 i fe 

derived fro• contriOutions aade by the contributor. 

(13) •optional retireaent age• means the age 3t which 

a contributor may retire after ~~y-tZot years• service~ 
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'l!l&r-1!. 

114) •Retire•ent age• aeans the age at which a •~~oer 

retires after t:we~y-~?we-t25t years of creditable service 

with the Montana highway patrol. 

(15) •Retire•snt allawance• •ea~s the stdte annuity 

plus t.he meaoer•s a.lnuity. 

fl6) •state annuity• ~ans payments f~r life derived 

fro• contributions 01ade by the state of Montana.• 

Section 2. Section 31-206o R.c.H. l947o is aaend~d to 

read as follows~ 

•31-206. Rules -- actuarial data =-~UioL_o_f 

~· ~- The board js the trwstee Of all woneys 

collected fPr the retjrg•ont systew. It •ay establish !iYkb 

rules g:;. it considers necessary to carry out its functions 

under this act. The board shall determine the conditions 

under which persons aay be-o~tt:f!d-t:ft beCoae me&hers of and 

eftftt:+ftae---t:o receive benefits under the retirement sy~tam. 

All persons ;n sjSilat cjrcU•stances shall be treated-alike; 

~t lha_~ 5hall keep such data as shall be necessary for 

actuarial valuation purposes. It shall cause tn be made 

periodic actuarial investigations into the •ortality 

service experie~ce of the contributors to and 

and 

the 

beneficiaries of the account. and shall adopt for the 

retire•ent systea one or aor.e aortality tables. 

121 The assets of the retirement syStem may·n~t be 
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y~4_1Q~ or djyerted to anx__p~~ other than for ~ 

~xclusiye benefit of the members and their benefjcjaries and 

for gayjng the reasonable expenses of administorjng the 

Letjrement system. 

13) Uogn termination of ~~retirement s_y_s_tem .. 

termination f o employment of . a substantial nuwber of 

whiCh would . pemb~ constttute a . . partaal terminatj 

ret•resent systemr on gf__~ or cO•pletg djs . 

~ontrjbutioos to tbe . . continuance _n1 
ret•reeent systew. _ 

allowance accrued t the ret•rement 
o eacb aemQer djcectly affecte 

occurrence be d by such 
coaes fully vested and nonforfeitable to tbe 

extent fynded£• 

Section 3. Section 31-220r R.C.M. 1947, is amended to 

read as follows: 

•31-220. Monthly payments of retirement allowances. 

The retirement allowances granted under the provisions of 

this act shall be paid in equal monthly installments ana 

she++ ~ not be increas~d, decreased, revoked or repealed 

unless by act of the t~s+et+~~-~ss~mb+y legislatyre of the 

state of Montana. tlg~ there may not be any dypl jcatjon 

~nefjts to a member or bengficiary due to there Jejng 

IDQf¢ thaD QOS periOd Qf seryjce Of the membgr~N 

Section 4• Section orl-1401• R.C.M. 1947• is amended to 

read as follows: 

"b8-1401o Se++ft+~~-of-~e~ Detioiti~· Unless the 
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context re~uires otherwise, ~e following defjnjtjon~¥ 

in this act: 

(1) •Accumulated deductions" means the t~tal of the 

aaount deducted froa the salary of a contributor~ ftftd paid 

into the account, and standing to his credit in ·the account~ 

together with the regular interest thereon. 

(2) naeneficiary• .eans a per-son -~~=rr.~-t~~-en 

~--~.. . i .. ~·--~~IH-~Hft-,.s--e-'-stlatl· ·"-"'"ate 
noa!:n;tt!!d to- :r!!cE! j ,e beOefi f.s WdeC :tl\j s ·ctJaiJt.ar oy il 

aeaper•s written designation, 

with the board. 

duly acknowledged and filed 

(3) "Retired state gaae.warden• means any person in 

receipt of a retireaent allo .. ance under this· act. 

(4) "Board" means the Montana state ga•e wardens• 

retir-ement board. ~ 

{ 5 r "Contributor" means any parson who nas accuaul a ted 

deductions in the accounty standing to his credit. 

(6) •Final sal ary• 

coapensation received by 

deductions have been ~adeT 

allowances. and expenses, 

means the average at~nual 

a contributor~ before any 

and exclusive of mai:ltenanc·e. 

for any thr~-tJt years of 

continuous service upon which contributions hava been madey 

oro in the event a meaber has not served three-f3t yearso 

the total retirement co~pensation aarnedy divided by the 

nuaber of years served. ~umg-Su• ~ayments for sick lgaya 
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. 1 Jeaye oa 1 d tg an UBI J • - - J d ae- upon Jer;winatfod of and agnua . ~ 

d . n the Cah:ul at iort Of ·a ret:' r }o ent ·~¥ Qe use I . . 

ft!lp .,. . us!!d -tg· -repta<+e' . . ' De ·extent ttJ;Jt; t;hey are 
allowance onlw to t t~od for a 

- ·tor'a4nth hasisa £h8 llg(•al coa~ettsa • 
gn a !IQdt.H . ~ . 't!'!9 f I Nl ' 

" or; mntns utc.lu ' - d&d -n t.lla calgil au on pf 

wonth _ _ _bli il4ded: tq a ·sjnglii 
-lin£ -u1 opt . A lu~sua oara sal ttY• · 

•opth~s ·coacegsation. 

t'lt---.et"tteP+a'¥- :eQtliwttlent• -~ the---eeea-a•eted 

eltft~-i'eft'S~--.t-~~W••et•t" !telae ef 'hie ~•lier·~a-te 

a!lil!!l!f t!e tpl!e'!fi~Htt--for- ft_,ntt!Bo!'y f *h-<-~-~ . the 

1 a !!Ill' l 1 _,_*'f+§ft1!~il pet .so..~ •t>es ed en itt'! or 11e~ "s ftftl!fi ned 

eee '8Dd .·sb et' 1':he -t!i- .\:1\e !e!l\: lol>lf l!lee-s eiw~~ . 

en- -4ctu;trLal iq!tillalezJn ft;l!!1$ a 'b!!rn!fi:t;_ • Qf' equal 

yaltle- lj!lu!n p ... tttld 'WiQd tbtl lia$15 !If 'tHe a'tuarL.al 'tables 

~n use by the sjste•• _ 

(8) •account•·aeans the Montana state gaae wardens• 

retirewent account in the a~ency fund. 

(9); ..,Involuntary· :retire•ent• aeans a Tetira.ent not 

for cause and-before retirewent age. 

(10) •Hewber's:annuity• Beans payaents for life derived 

fro• contriQvtions wade by the contributor. 

(11') •Optional retire.ent age• aeans tile age at which a 

contr~butor •ay retire after •wen~ZOt years servica or 

•ore~ provided that the contributor has reached the aJe of 
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~~~ve-t55t years. 

(12) •Retirewent age• weans the age at which a m2mber 

retires e~~~•y-#.9~t~-ye&r9-~-ered+~~serolee 

e__.,ft~-~-~~he depl!irt•ent' ef'-i'ntf en<f g-.e -a:i 

pre!k:ni!Jed in ·oa J!til• lt-1--t-_.m.r,__,~~---~--r~., 

tb&f'- .· 

(13) •Retirewent allowance- •eans the state a~,uity 

plus the •eaber•s annuity. 

(14) •state annuity- ~eans payaents for life derived 

fro• contributions wade by the state e~ M~n~ane -~ 

dep4Ctadnt df'flsW· and gaae·-oneys In the ear•arked revenue 

fund.• 

Section· 5, Section· 68-1405, R.c.M. 1947, is awended t<:t 

read 85 follows: 

•blf-1405. Pe-y,..ftt~e U•e lle!t't:ene -g~-lrft..-..,.., 

r~ffl!!81!'nt syfti!!W Ret: I (eWeltt: acC:o!.jnt. (l[ ·rbe fol1 :tH jog 

shall oe Da id · to· th!! board arid :shall be r;;rtldit;i!id blf the 

bpa(d~to the acc:ouot: 

LA! ·*++-4l!,contributlons by the state fro• departwent 

2f fish and gawe woneys .in the ear•arked revenue fundL snd 

~ all contributions by the state· ~aae wardens es 

d~ne•ed--hy--~t~%-~~+8~--ebeYeT--+ft--~~-aseunt 

~ne+ter-speeifiedw~-and 

~ all ·interest on aad increase of the anYest111ents 

and woneys tfftde-r-1!Jri-s ~ account_.. s111!1H~~-pe+tt-t:>-t:M 
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bo-<k-wfttt-!!lt'leH-er1ld+t-s,.e~.,...,M'S-to-tfte-~---~t! 

g...e-wef'd~~·re•ent ~~eeelft•t in ~lte-'e<Jeftej f!o111dw 

iZJ Stid'l ·~ board iS 'tile ttUsJiel!; 'of aJ 1 MOneyS: 

collected fOr'tHe· cetjre.eot systga and :has: ~~~ha.e 

exclusive control of the adainistration of~ ~:account. 

T~e state treasurer ~be'~ custodian of t~e account• 

subject to the exclusive control of the board' as to the 

ad•ini·si:ratiotf thereof and the ·board of in-stae<rts as to 

the invast.ent thereof. 

lli ·:wnenever:· there is on deposit i·n the 

g__._...,.......,.. · "el:i~ account a SOli in excess of 

i:weft<trt:'i'lft! itl'lotiSIInlf' <IDH llir~SZ5o00i>to such excess tri+i! 

~.be invested by the board of ·invest-ants as )art of the 

1 ong-ter• investae<rt fund• -~ Itui part rof the account 

'1-~~ ·not jn =e:«:es,;; of t-Ift( @h~ thlttoSI!sftcl -1ioHti1""S 

1SZ5oOO::It--Tft-'--ft't shal 1 ·be invested by the board of 

i nvest•ents as part of the short-ter• i r>vestment fund wnen 

s~ directad by the Montentt-<Jea&,•ardens"-r.et+~ board• 

!41 Tile assets · of the 'retfr!lfinf. sy$tB• •ay n~ 

used for 4r'djvgr~ed to: ant ·pargose· othe( 'thari :tor the 

exclusjye·bgnefjt ~f the -eWbers and thejr bertefjcjarles and 

fQr pa'jiQg thll rgasQIIable eXpenSe$ ~-iDi§tering !:he 

retlrdgent $y$16a& 

f5F ·unon t¢r•j natiOO · of· ttie- ri!ti·rement: syStem. 

terajnatign ·o~Py~ot ·ot a SubstaQtiai nueber of Je~ecs 
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wbi'h .would, - . const ittfte 
retirgent . .a partial •ten•· .. sys.t"m! or . •oat·utn Of th. 

-- cO•"llilt: · _J 

c_~o~n.,t;,.rL .J.l.llb!l.!lt.tt.li .llO!!!rtls,.._.b;L.:... t r e . d is.'o -
_s, to th • . _otonu~~ce 

I L-Lnn ... nt .:.! 
a )dw.to¢e ·acrtv<fd. . s.yste•a the · .. - ta ea.:b •e•lier . retua•ent 

ocqlrteQc!l 'b do reftly 'aft . . . ecaaes· fylly . . gcted .b. s,uch 
- · Ye5 teet and do --rttprteiUbl . _e tQ t.be 

extent fuDdgd,• 

Section 6. Section &8-1406, R.c.M. 19~. is a.endad to 

read as follows: 

•&IJ"-1400•· lltt+ft el'llll <regli'lal:i'oofs IBqa(l:l rta 'Jifilte 'r!j]gs :

act.uar i al data. til. :The board .ay-'es'l!l!tl:,.l.i !ftt :sueh- cr~ es anti 

rs charged •it~i~ l:he 

'H•i!t:lit:iol'fs. oF t:foi'!l' set;--;~-~-it'!l' ' wjtb · :tne. proj)er 

ad•ini'st;rat ion, operat.i ~ and enforce-t.• :at t;h is ·act.9 

The'bga(d·war·•ake·such~rdles,·as lt.XQDS!ders.'necgs,Sa(y· and 

sna 11 tte-~-'8ftftoritry :tomte'l"~t.H'-~--te det.eCWi D\1 the 

conditions under ~hich persons aay be--edM~t~-te ~ 

me.Uets of. and eentin~~ -te receive benefits under the 

retire•ent syste•• All. persons ·in ·s,iwOar · c.[rcttwstances 

shal] :be treated aljka. 

12r The~~ +~ shall keep such data as sl'l11ll ~e ~ 

necessary for actuarial valuation purposes. It shall cause 

to be made periodic actuarial invest.ig~ions into the 

mortality and service experie~ce of the contributors and--to 

~ the beneficiaries &f-tfte-~eeoanty and shall adopt for 

the retirement system one or more •ortality tables.• 

-10-
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Section 1o Section 38-1419, Rol:oMo l947o is aaendad to 

read as follovs: 

•68-1419· Monthly pay~nts of retireaent · allowances. 

Tile retireaent allo.aaces granted under the· pr::>visj.ons of 

this act shall be paid in· equal :IIOnthly: install-nts and 

~~: aax not be increased. decreased. revoked ::>r repealed 

unless by ~ct of the ~~~~~;Jggistature of the 

state of Montana. H;»«!hi!Ct- tbgni &all oot: !)e ·ally' dugJ h:AIOU 

of itll!mtf tt.:a t::> ·a 'Pie'leJ; or :taengftci,aq 'd!.!e to fb!lrf twin~ 

aore t:han'QdeiptriQd ot·sgrjl¢e:of (bg -~~ara•· 

Section s. Section 68~1~• R.C.M. l947i ls aaendad to 

read as follovs: 

•68-1503. Def in·i·tions. Unl ass· the context· raqui res 

othervise, in ~his act: 

t 1) •Ret I r-nt sys·tea• •eans -· the p-ual i c e.-ployees• 

retireaent systaa created by this ·act. 

(2) •Head of departaeat• .cans the head of any 

departaent, institution or branch of the state service which 

directly pays salaries nut of its incoae or vhic~ ~repares, 

approves and submits salary state.ents of its eapl::oyees to 

the depart.ent of ad•inistrationo· state auditor and state 

treasurer ~or payaent.. 

(3) 11Melllber• ·-ans any person Included in the 

meabership of the retireaent. systea set forth In section 

68-1601 and not excluded in section 68-1602, 68-1603 or 
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68-2510. 

(It) •soard• -aeans the board of adainistration provided 

for in section S2A-210. 

(5) ·•Eaployee• -ens any .person e•ployed by an 

employer in ·any capacity whatever and whose salary is paid 

either by warrant of the e.player or fram the fees or income 

of any' departaent or agency of the eaployer. "fmpl::>yee• 

aeans further any person deeaed such pursuant to section 

68-2510. 

(6) •Re.tire.ent fund" -_ans the public eaployees• 

reti raaent account in the agency fund.-

471 •service• ·.,..ans eaployaent of an eaployae, except 

as provided in sections 6B-l60'o:and 68-1605. 

(8)' •Pr lor Service• shall ·~~ean all servicot renOeced as 

an ·eaployee of the state before July .lo 191t5, and all 

service rendered as an eepl::>yee of a ~ontracting eaptoyer 

before July ·1• 19'o7o P~eior service includes all service 

rendered prior to July 1• 1945, as a aeaber of the 

legislative· asseably or lieutenant governor ~f the state of 

Montana. 

(9) •aeneficiary• eeans the person so · desig"ated 

pursuant to section 68-2401. 

(~crJ •Co•psnsation• means r.-uneration paid out of 

funds controlled by an eaplayer. The coapensation of each 

•e•ber of the legislative asseably and the lieutenant 

-12-
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any year shall be 

product of the jaily 

cooapensation for such pos i ti··on aultil>l i ed by three hundred 

sixty (360)• upon whi.cn such •ember elects to opay nor•al 

contributions during the year. 

(11) •Final compensation• 2eans a ~ber•s hi~hast 

average annual compensati~n durrn~ any three {3) coasecutive 

years of .a.Oership service. Lu-a=su• paywgot5:fdr:sicK 

lea!(e 'and ·annual Ieaye "atd ~to tt\e !!I!QlAyec u&X>¢ ter:aln:ift.tml 

of ndlO:,oM!dt ;Rily "b¢ Lls@d ·in tf)a calcli1M;ior1 M )! (etirEI!p¢ot 

all owam:e o!ll y to the e"f.ant Jh.U. :tbet ;tn! Lisgd ·to ·replage. 

on ·a 110Qtlt ·tor ·wonth ·basis; Ole rfo!tw.ll 'cdmQe!Uatigrt tot a 

!lOath .o( !lOot !Is ·;lf(;Jude¢ in 'Ute calqiliitigrf gf the final 

saTan.. A ~"• gaywent; ·way ·not be added t;n ·a ·sjnlfl? 

•onth•s -co•peosatlori. 

(12» •Regular interest• aeans interest at the rate set 

fro• ti•e to ti•e by the board. 

( 13) •Normal contributions• •eans con-tributions 

required by . .,embers under this act and any optional 

contribution·s, !llade under the provisions of sections 68-1605 

and 68-1906. 

(14) •Additional contributions• weans contributions by 

•embers undar the provisions of section 68-1903• 

(15) •Accu.ulated normal contributions• •eans the sum 

of all :the ·nor•al cont:ributions standing t<> the credit of a 
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(16) •AccuMUlated additional contributions• 
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111.eans tne 

sum of all the additional contributions standing t:> the 

c~edit of a •ember•s individual accounto together with the 

regular interest thereon. 

( 17) •Accuwulated cont~ibutions• aeans the sum of 

accumulated noraal contributions and accu•ulated additi·onal 

contributions. 

(111') ""Pension" ~~~eans pay-rrts for 1 ite· derived fro• 

contributrons •ade fro• tae state controlled fundso 'or in 

the case of aeabers from cnntractin~ em?loyerso froa the 

funds of such contracting ewployerso as provided in this 

act. 

(1~) •Annuity• weans payaents for life derived fro• 

contributions wada by a •e•ber as provided in this act. 

(201 •Reti~e.ant allowance• means the periodic benefit 

payable following serviceo early or disability retirement. 

(21) •Actuarial equivalent• means a benefit of equal 

value ·when coaputed U?On the basis of the actua~ial tables 

in use oy the systea. 

(22) •Actuary• seans the actuary retained by the board 

in accordance with section 68-1804. 

(23) ·~enefi t• mean5 t~ retirement 

survi..,orshi~ allowance. death benefit or 

accumulated contributions provided by this 3ct. 

-14-
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{24) •contracting employer• means any political 

subdivision or governmental entity which has contracted to 

coae into the systea. 

(25) •Eoaployer• means the state of Montana. its 

university or any of the colleges. schools; coaponents or 

units thereof for the purposes of this acto or any ~titical 

subdivision or govern.antal entity which has contracted to 

co .. into the systea. 

{26) •Meab&Tship servi~e• •eans service vith·respect to 

vhi ch noraal cootrllwti ons and ·e.ployer contributions 21re 

paid. A .eaber !If the legislative ·asseably· and a lieut.enant 

governor of the state of ·Montana shall be credrted with 

•eabership service for that portion of each year for which 

he pays noraal rcontrtbutions pursuant ~o section 68-1503 

{ 10). 

{27) ·•survivO'rship allowance• means pal'aents for 1 ife 

to the beneficiary of a deceased aeaber as ~rovided in Title 

68o cnapter 23. 

(28) •creditable service• aeans the aggregate of 

aembership service 3nd prior service. A •ember eaployed on a 

part-tiae basis shall .receive·credlt for a year of service 

for each fiscal year during which such meaber was eaployed 

throughout the year and was engaged in his duties the full 

aaount of tiae he vas requrred by his eaploy.ant to oe so 

engaged. 
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(29) •Employer contributiof'ls• ·means payments to the 

retlre•ent fund fro111 appropriations :>f the state of 14ontana 

pursuant to section 68-2504 and fro• contracting employ~rs 

pursuant to the contracts between thea and the board. 

(3cr) •written application• •eans a written instrument 

duly executed and filed with the board and =ontaining all 

inforaation required by the board, i~cluding such ?roofs of 

age as the board shall deea necessary. 

(31) •Retire-nt• -ans withdrawal froa active service 

vith a retirement allowance granted under the provisions of 

this act. 

(32) •Disability• and •incapacity for performance of 

duty• referred to herein as a basis 'of ret i reraent. •eans 

di sabn i·ty of' peraanent «Mration or ·di sabil ltl" .of ext.anded 

and· uncertain durationo as deterained by the board on the 

basis of competent medical opinion. 

(33) •Fiscal year• means any year commencing with July 

1 and ending June 30 next ·folloooing.• 

Section 9. Section 68-1803, R.C.:M. 1947o is a•endi!d to 

read as follows: 

•6ff-l803. Rules and regulatlo~s -- records -- annual 

report by board. (1) The board of ad~inistration ~ay 

establish such rules and regulations as it deeas proper for 

the adMinistration and operation of the retireaent systea 

and enforcement of this acto subject to its li•itation. The 
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board shall .detar•ine ~no are eaployeas within the meanin~ 

of this act. The board shall be the sole authority under 

this act as to the conditions under which persons •ay baco•e 

members gL and receive benefits under the retirement system. 

The board shall deteraine and .ay aodify allowances for 

service and disability under this 3ct. The board shall 

establish those unifor•· rules and regulations as are 

necessary to deter•i·ne credit for fractional years of 

sen ice. llL ::pgn.Ofis ip- :ti •nao: ;r::trOI!Utiar1C!ts §hi!! IT be 

treated alike. The board. shall .ainta;n such records and 

accounts it deter•i nes necessary for the ad•inistration of 

this act. Upon the basis of the find•ngs of the actuary 

pursuant to section 68-1804, the board shall ado~t those 

actuarial tables and those rates of regula~ interest it 

deteraines appropriate to coaply with the provisions of this 

act. 

(2) As soon as practical after the close of eacn 

fiscal .year, the departaent of adaoinistration shall·file 

with the jovernor a report of its work for that fiscal year. 

The report shall include a stateaent as to the accuaulated 

cash and securities in the retireaent fund as certified by 

the state treasurer and the board of investr~~ent. The report 

shall also include the aost recent unpublished report of the 

actuary of the actuarial valuation of the assets and 

liabilities of the systea.• 
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is amended 

•6ir-1901. Manageaent of fund. The retire .. ant ·fund 

shall be •anaged as follows; 

(1) The board o~flrits&ai<horf-..,~-fteft: js ·· the 

truSt¢e Of. all :aQnljiy$ Collec~r the (e'i~e~eDt svste• 

and Das exclusive control of the adMinistration of the fund 

except as otherwise provided ~· 

(2)" The fund shall be invested by the ·state ·board of 

investments as part of the lang-ter• rnvest.ant fund. 

(3) Hoe depart-nt of ad•lni·st'ration shaH deposit 

•onthly in the state treasury all amounts received ·by it as 

provided in this act. 

(4)" ·The state treasurer ~11! fi.:custodian of the 

retire•ent fund, subject to the exclusive control of tha 

board o+-~ft~~~en as to the administration thereof and 

the board of onvestments as to the invest•ent thereof. 

(5) Interest earned on any cash tt-ep~ ·depgsit!!d in a 

bank by the state treasurer and incoae on other assats 

constituting a part of the fund shall be paid into the fund 

as recei~ed. Inca-e. of whatever nature, aarned on the 

retirement fund durin~ any fiscal year, in ex=ess of the 

Interest cr2dited to contributions during that year shall be 

retained in the fund as a reserve against deficiencies in 

interest earned in other yearso loss~s under investments. 
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and other contingencies. 

(61 Except as herein p~ovlded, no me•ber and no 

e~loyee of the depa~tment of ad•inist~ation ~+ ~ 

Lal have any interest~ "di~&cty o~ indr~ect, in the 

.. akin;~ of any invest.ment,. o~ In tha gains o~ profits 

acc~uing the~ef~o••i A~--ne- .e.Der ~-e~~~-e+-~ 

<:h!·p•!r t•e nto 

Lh! ~irectly o~ Jndi~ectly, for hi.self.or as an agent 

or partner of others9 . ..ey · borr- any of ·its funds or 

depos i t:syi ne..-stte++-eny -eer .or ""'"~,._ 

k.l ·;n any lliUWIIlT use the sa~~e except to 11ake such 

current and necessa~y payaent:s as a~e· authorized by t:he 

depart:•ent.i....:._ll.[ --~sm.n . an; ~..--wop+oyee-et;-irl>e 

Ldf beca.e an endorser or surety as to· o~ in any 

•anne~ an ooligar to~ invest~~ent:s for the ~eti~e•ent system. 

17(' 'TI1e as$ets of '{he ·ret.icdaent systea ·may :not ·be 

used fgt Qr diygrted to anJ ·~urpp$e· other thaD ·tor the 

exclusjve-benefit :gf the WeMbBr$ iod thgir QeQe£j;i@rigs and 

to~. aaXJon. th ... •e rea soliabl e . . expenses of 3d~- n· . 
~etrre•enc sys:tep.R• 'st:erinlj the 

l81 ·uaon ·ter•inat-. •on of the retirement . 

t;e~•' nation ·eL .1 . syst:!DU. 
--- - emp_ ov•!ltt f . --- 0 a sutlst:anti.fl · . 

h

. - nultber of mel&b~ 

-W~uluC.,h.,_ _ _.w~O!liUUl~dL.. _c.Qtru~L· Lut.Jil:.__;_a_llili.tJa., . -- prs --- const;, t,ute . a .. partaal_ ter•inat·• . _____ .too of the 

ut..i.r.lmiUI.t. ~~· or· cp.plete_ dlsCoDtjnUance -'L{ 
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cgnlribYtjons- to the :retirew&nt ·syste•• the retirement 

~llqwance·acctued to each me11be( direCtly :affected by sucn 

.!lld..ltLUru;.e ·beco•es f..!.ll.l..x._ 'yested and !'lo!lforfeitiible tO the 

ex.t;l!!ot funded.:• 

Section 11• Section bB-2002• ~.c.M. 1947o is amended 

t:o ~ead as follows: 

•68-2002· Time for cosmence.ant of allowance. The 

boa~d shall grant: a ~et:ire111ent: allowance to any mel!ber who 

has fulfilled the eli;~ibility require.ants of section 

68-2001 and filed t:he appropriate written application. Th~ 

ret:ireaent allawance shall :c011-nce on the L.i.L4 day AL.ttH: 

mQDtb foll~ing the 11e11ber 0 S last day of -•bership service 

or on the :tirst day of t:he 110nth in whicn his appl k:ation is 

filed with the boardo whichever is later.• 

Section 12. Sect:ian b~2Q03, R.C.M. 19~7• is a•ended 

t:o read as follows: 

"68-2003. Annual :a110unt of ret:ire•ent allowance 

payable..- il.l · The annual ·a•ount or reti~ement: allowance 

payable ·to a -lllber following chis service reti ~e•ent is the 

sum of~~· fr¥~.and f3Ttkl as follows: 

~La}: an annuity which Is the actua~ial eQuivalent: of 

his accumulated additional cont:~ibutions on the day his 

retirement allowance co1111ences; 

tr~~· one sixt:reth (1/bOJ of his final co•pensation 

mult:i~lied ~y tne number of years of his c~editable service; 
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t'3t~ any ret i ra•ant allowance payable under section 

68-200it. 

llL If a Jie!ib~r dj e:a after ret i U!le!\t ana bas not 

elected an PgtjDnaJ retite~Qt · allgyaoc~ prOVfdgd·far ·;n 

68-ZZQ3L_hjS. bengfjeiary will be paid ttle exces.ss if an¥• .ot: 

tOe we~·i accu8Qlated _kgntribYtioQs · on· the ~~ 

retirgwgnt allQWaoce ·cAa&eactd· qver the :total· gf the 

retrre-ene illowancl daywents:.aae tp•tne·rettrdd"weaijet.• 

Section 13. Section 68-ZODito R.C.M. 191t7t is a•ended 

to read as foll~ws: 

•68-2004. Excess allowance to ... .oers on July:lo 1973. 

The annual a•ount of retire ... nt allowance payable·to a 

person who was a me.Oer on July lt 19T3o shall be increased 

by the excess, if any, of the greater of (1) or (Z) as 

follows over ~H--1"~~~~ &B-2003Ll.l.il:l.l: ·· 

(1) the sum of a pension for prior service equal to 

one sixtieth (1/bO) of his final compensation multiplied by 

the number of years of his prior service, an annuity which 

is the actuarial equivalent of his accu.ulated normal 

contributions with regular interest to the day his 

retire.ent allowance co.eences, and a pension for membership 

service equal to such annuity; 

(2) if the fie•ber attained age seventy (70) in 

serviceo the lesser of four-hundred eighty dollars ($4~J) or 

one-.half 11/2) of his final compensation.• 
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Section l4o Section 68-2104o R.C.H. 1947, is amended 

to read as follows: 

•68-2104. Annual allowance for nonduty-related 

di sabll ity r~duction for misconduct. Ll1 "The annual 

al80lffit of retirement allo .. ance payable to a me•ber eligible 

for disability retiremant for other than duty-related 

reasons is the su• of t-t-t·.Laf, -t-rtar ilnd t3t'..LO :as follows: 

~: an annuity which is the actuaria~ equivatent of 

his ~ccumu~ated additi'~al ·contributions on the day his 

~etire•ent 3llowanca co .. ences; 

~~~ an annuity which is the actuarial equivalent of 

his accumulated nor•al cont~ibutlons with normal interest to 

the day his. --retire•ent allo•ance co .. ences> 

~Lkl ifo in:the opinion of the board• the disability 

is no1: due to. intemperanceo vill'ful •isconduct or viol3tion 

of law on the part of the me•bery a pension which is tha 

+~se~ greater of t~tiil or tatLiil as follows: 

tftt~ a pensron which, together with the annuity 

provided undar ~~LA!• shall aake the retire•ent allowance 

equal to ninEty percent (90t) of Ofte--~~~~-t~6St 

one~sixti~ of his final compensation MUltipliad by his 

years of creditable servjce; 

tb·HliJ: a pen~+= a:t i reae nt aJJ awance equal to 

twenty-five percent (25t) of his final compensation. 

{21 Exc~t a$ ptOlO:Ied: jrt 68 ·noh ·if a ae•ber dies 
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after retirement and bas not elected an optional retjrgment 

allowance proyjded for in 68-2203, his beneficiary wjll be 

abet It$ of the IDE! _ _j~~~~--lijf~~aann~yu•~-:~t 

....__... '" 
allowance 

the retjred ·~· 

Section 15. Section 68-2203, R.C.H. 1947, is amended 

to read as follows: 

•68-2203• Optional retire•ent allowance. { 1) The 

retire•ent allowance of a •~ber who so elects shall be 

converted, in lieu of all other benefits under this act, 

into an optional retire.ent allowance which is the actuarial 

equivalent of saeh-~ the regular retirement allowance. 

The optional retirement allowance Is a reduced amount 

payable during the ~mber's lifetiMe with a subsequent 

benefit as follows: 

•ember•s t .. t-~+o..--or-..--.... t:h--bettef-+to--'to--the-

bette~+e+-y--~-t:e--t:he--e,.ee~..-+~ 8f ttiO! . ...,.,bo! r" s 

tiCe-+Med-e-~+ens-rittt-.-e~tlr-+ftteM!..t:-'t..--the--iley 

tM-s--.-et:+r ... ..m--e++o-"Ce--e......,...,..d--eYO!r-t:he-tett!+-~-~ 

ret:irO!..,nt: s++owenee-pernO!ntso 

fbtLal ~ ~~ r~--a continuation of the reduced 

retirement allowance during the lifetime of his named 

con~ingent annuitantwi 

te~Lbi Spt:~Oft ~n 3'--a continuation of one-half 
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t+rrt of the reduced re~ireeent allowance during tha 

lifetime of his named contingent annuitant•i 

tct:itl . Spio+Oft Qll1.1.wi 'rJ.-such other actuarially 

equivalent oenefit as shtl+'tcBdX:be approved by th~ ooard. 

(2) Election of any aD optional retire•ent allowance 

shtl~: ~ be ~y written application filed prior to the 

first pay.ent of the regular retireaent allowance. ~e 

eMO~et\t--'tl'"'~"t:---tf-~-ttle-'-*!!Qer---..s~-he...,-.... 

*"surl!lbl':e. i"t:'"'_..,_*'--tftle-+ife 8'F .the .• .,attet>w < 

{3) If either the •ember Dr his contingent annuitant 

s~e--e..~· ~ before tha .e•ber has received the first 

pay•ent under option ~~ or 32o the election of saeh taB 

option she~ ia~utoaatically~ canceled. 

(~) If a se•ber dies after retire•ent and within 

t:hrrt:y-f3Dt days fro• the date his election or changed 

election of an optional retire-ant allowance is received by 

the boardo then sa+~ ~ election is void .. ~~ftO--~ee'tT 

and the death shs++--be ~ ·consi~ered as that of a member 

before retirement.• 

Section l6o Section 6B-2501o R.C.Mo 1'147, is am~:1ded 

to read as follows: 

•6B-Z50lo Monthly pay•ents ·-- combining install•ents• 

~:A retirement allowance or survivorship allowance granted 

under the provisions of this act shall be payable in •onthly 

installaent5, except that the board at its discretion may 
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convert payments of less than twt!"tt <ftt+~!H'-fSZot 17er •onth 

to largar periodic payaents· which are the actuarial 

equivalent of such smaller payments~ but which occur less 

frequently. If payaents of at least twe~y-dD~~tSZOi per 

year are not so payable, the pay•ent •ay be co .. ut~d Into a 

single su•• A saaller pro rata amount may ba paid for part 

of a •onth when the retireaent allowance begin~ ~the 

4'~~sy~e--.otitft-Or ends ·before :the 1 ast ·day of the 

•onth. 

t2T Tnere: NY ·mlt. · l)e • any du!Jlicilt.lod sU ·utrntgent 

allowances tp:a·meaPer dr·beogft&fa(y' du« ·ta ~liepe' ijeing 

porg than- grje ~pgriod df ... sgry j Ce ·at QuJ M@Etr.-. ~ 

Section l7a Section &8-ZbOZ, R.C.K. 19~7 9 is aaended 

to read as follows: 

•68-2602. Definitions. Fhe •or.ds eftd ph~se--u~~ 

tft?s-aet-sha+~~t~+ow+ftg~on+ftgs~~t~Aeeaaaleted 

d~""s--tft<!~M<ri .e-tlnt ded,.etect-+..-t+le-,..,~rrei'-e 

•~r-rithet--d-fllg-a-per+ed :af ••bersft+~-seMM-e,._..,or--e-s 

h-eftS'f er.r ed f't-e-t+le---,tob+Te- eiipll!l pe~.&.-pettr.eooeftt-sys ~=

w+t~esp<!et·-ta41-,-~1!14'-pr..,r4terriee-!!tnd-41tftnd~4:e 

1'1~-~-Mt---+n-tfte-aeee-t-~oget-fter-.,w+tlt-~-eeer~ 

+ntel"l!lstw UQigss th~text requtras otherwise• the 

following ·detinitioOs apply'!n this cliapter: 

t~t~ · •Accuaulated contributions• --~~~ 

~edqctjpns• »BaDs.the total a•ount deducted fro• the salary 
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of a member e+tftef' .during a ~eriod of aesbership service er 

as plyS thB total apgupt~gddcted duting a·perLpO pf prio£ 

~ery!ce ~nu transferred fro• tha public e•ployeas• 

ret i r et11ent system rii:tf-r'e~1!1!1t-ile-e~i'ed-e4'-pritH-----tee 

end~ standing to ft+s tne WeabQr~s credit in the accountL 

together with the accruad interest. 

t3t~ •Beneficiary• ~-a per son· tlti'W~_,. 

who is ·nominated in 

an acknowledged docu.ent by the aeaber, which is filed with 

the board. 

t+t~ •Retired sherifY-·-- ~a person receiving 

a retirement allowance under ~his act. 

15-fl!tl : •Board• 

board. 

llaad:i.: the sher·iff s• retira•ent 

~~ •He.-ber• ~ any person who has 

accu.ulated deductions in the account to his credit. 

t'lt-.LU •Final salary• ~ the average annual 

salary received by a member~ ~efore any deductions are .adey 

and excl us i·ve of aaintenance, allovancesL and expenses, for 

any tt\--t3t years of continuous service fr:>a ·•h ich 

contributions were deducted• ~n PL1__in the event t~at a 

mesber has not served i:hree--t3t yearso the total salary 

earneO. divided by the nuaber of years served. Luaa=suc 

~ay•eots fot sjtk ·leave and artnyal leava paid ·tg an·employee 

upon ter•ina~of empJOywent mav be used jn tb& 
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kal(ulatJQn gf a -retira.gn~ iallpwance~pOJj to·tfie extgnt 

that they ·a(e y$ed to repla,ew On ·a ·aoatb .for ilontti bilsisa 

the not•il~cgapgosatign· fo( S ~ottt Dr egnfh$ inClUded jn 

the ·cal S:uU.t:ion 'of f.be f! !Ia\ $alat;ye ---a ·Ju.o=su• H:puiRE NY 

ngt·be added to·a singl• 4Qotn•s S:Oi!P4»$Bf.iao• 

filt:lll- •t.c·tuarial equiwalent 10 ~.a bette fit 

computed using tha mortality tables and interest rates 

adopted by the boardw ·c-pounded annual] Y• 

f'9i(L.I[l · •~oc:·coul')t• --- ~~. the Montana sheri ffs• 

retirement ·account ad•ini·stered by the sheriffs• retic-ent 

board. 

~-L2I :«Vested retirewent• - ~a rel:ire-nt not 

for cause and before retire-sat ago. 

· f'ITt.[llll.•MeJaber•s am\ui-ty• - ~ paywents for 1 i fe 

derived froa contributions aade by the contributor while 

eaployed. 

~~-·~etireaent allowance• 

annuity plus tha aeaber•s annuity• 

~ .the state 

~LiZl •state annuity•-- ~ payaents for life 

derived fro• eofttr+~t+ofts-aade-by county contribu-tions into 

the sheriffs• retire•ent account. together with any 

suppleaental legislative appropriations to se~~ ~account. 

t~Llli ·•creditable service• ~- ~ the aggregate of 

all ·of a aeaber•s,current and prior service. 

fTSt__.S~-eredi-1:-s~ne ere.r+1:-a--aelllter -e•p-1-1)~ 
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t~-.a--pe~-.~-bas-.~tta+i-~eee-r•e--wfori,ett--M--.,eM"-,...t 

set'riee-fcw-e<H:i'l-f*-sea+--r-r-tfttr~..g--wtri-eft-~-....ber--.....-s 

e~+o~-tlte~e--yeet"-sn~~¥1!1-in ftoi s dut:~~ 

full "-"~*-t:T---..e-.e-s-reqtt9-t'ed-by-~.,.,...m:-. 

f*ot{1il:•Meabership servlce• ~ service for 

which an aaount is deducted from the sala~y of a member and 

~aid into the account. 

~Ll21 •Prio~ service• ~ ~ service for 

which credit was granted by the public eaployees• retirement 

systea of the state of Montana. 

t~£1§1 ·•service~ --~ eaployaent as a she~ iff. 

t~~:•Sberiff• ---~ :any ,elected or appointed 

county sheriff, undershe~iff~ or ~e~ularly appointed and 

act i·ng deputy sheriff • • 

Secti~ lB. Section 68-2604• R.c.M. 1947o is aa~nded 

to read as follows: 

•6S-2o04o Functi~s of the board p(gteCtio!L~ 

.f.wlll.O l.l.I The boa~d ..ay--esi:itl>+nl'f---s~telt--1"11+e-s-'-ettd 

f'eglffftt+e~e-n~1!1!1tS-fteeesset'y-'ettd. is f.h¢ tr!lstee »f iUl 

l!IWlUL. cOlleCted fCir...tJliL.LttiJ:UI!W:t.:..UU.~. is ch~rged 

with the proper ad•inistrationo operation1 .and anfo~ceaent 

of this act. It may establish such ryles as jt cgnsjders 

necessa(yo The board shall. be-ti'le-euther+ty-t:o prescribe the 

conditions under which persons may be--e~t:eee-~ ~~ 

members: pf and ecmt:Tfttte-~o ·receiYe benefits under the 
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retirement system. All oets~ jn -si•!Jar· Circuwsta~~ 

.5.Dall 'b!! t:reaJ:gd ;U jkgw ·It shall keep the data necessary for 

actuarial valuation purposes. It shaJJ :have oiennial 

actuarial investigations aade into the mortality and service 

experience ~f the me•bers and ~ the beneficiaries of the 

accounty and shall adopt one or ·•ore aortality taoles. 

121 ·Joe aslijeJ:s. df thli retrr!lll<jnt: systE!m may ndt be 

used for- dr 'diy!!(tea to· any :p.tnlo![e · <>tile€ ·tnari ~for the 

exclusive :bendfit'gf the .-*bar$ apd tbait ~defjgiarie% and 

LoL Aajjrtg the ·reaSoriaQlj ·egpgnses ·of adfjdj~grinQ fha 

ret i"rtill@nt. S:yUew.: 

ll.L...Jl221L Urfjgat;:iap gf · ·ue · rlitiUIIenf. sy:a;;;.,,; 

ter.i!iaf.jliD of ft!DlllYft!lrt of ;! :tuJtsJ:aOt:iaJ nu•btr 'gf •liberS 

whiCh· :would' ·cQnstitLIU ·a ga(Ual 't!ir•j!lat:iQo ·· gf · the 

u:tirneot Sy$t!!•• ~ cdaplet.e dis,o!Uinuance of 

contrib~tipns. to tbe ·retir@w¢nt sJste•• the ·retiregent 

aJJowance·a;c(uid.tO eaCh l!l!llbe( djCeCtly affiicted by such 

occurrence ·becoaes · fullW ·vested and nonforfeitable -to the 

extent funded." 

Section l9e Section 6B-Z619o R.C.M. 1947o is. aaended 

to read as follows: 

• 68-Z6l9 • Reot+t--m:'-·~H-....e~-·-peyelf+e--eetttll+y 

Payaents tg:be Monthly and fj~ed. The reti~ameot allowances 

granted under the provisions of this act shall be paid in 

•onthly.ann~ities and shall not be increased, decreased, 
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revok~do or repealed unless. by an act of the legislative 

assembly of the state of Montana. tlQKexers fh!![D sav not ~ 

any· duplication ·of Uertefjts to a pe•ber at ~eoeficjarj due 

to there being •ore than· one ~~f service gf the 

·~· 
Section zo. Section 93-1112o R.C.M. 1947, is a11Snded 

to read as follows: 

•93-lll2.0 Rfl--a..a ·re·gortaotiertS t!fe~Ja• •t'a '~ 

and 'dlltieli df "bOaC<!: Qnlt:!lct:icln qf fuddf"• -..lll :The board ·u 

the 'ttu$Ug :of all ' 11011eys · Collicted ~fOr th!! 'UUn!lu!nt 

systea arid~ aay establish such· rules ,...,__~effOft" as it 

e..-s !consiaecs :necessary_. and'-b 'Ch'e~ad~tt+ft llltJl.i.n: the 

1 imitations of this act1 *tw· lbe! board h. ·cnarged ·witl1 aml 

i~autbgrity as to its proper adainistrationo operation, 

and enforce.,entYs .. ..e-sttel"' .be t!he--t!tt~--<fer-t'Ms--..et 

of.,..--n"-4'""1te1'-11dri rrist:1"ttnen• o·pe rati'eftT-end-~~ .. 

oftd-.'sfteH-i>e The pqard js the authority ttmle1--otlri-t!feot 3S to 

the conditions under which persons •ay ~edtoi'~" .Q~ 

•e.Oecs of and eeftot*nde--~· receive benefits under the 

retire•ent ·syste••- ~erSpris · in- sieilai Citcumstances 

sttaU be tnjated aJ jke •. 

~ +t The board Shall keep such data as ~+--be 1.5. 

necessary for actuarial valuation purposes. It shall cause 

to be made periodic actuarial investigations into the 

mortality and service ex?erience of the contributors t~ and 
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the beneficiaries of the fundy and shall adopt ·for the 

retirecent system one or more .mortality tables. 

131 ·tne assets of tbe :nit:infwent. sy:;;tea ··ar not be 

ysed for or djyerted to any pyroose other "than ·tor the 

~$iye benefit .gf the ~8bars and thej( ijed£ficjarie$ and 

6 f2L payjng the ·reasonablg_ expenses of ad4jDiiterin~ the 

1 retireaent $yStaa. 

6 i!tl_ Vpon ter•i natoi 00 · of ' the r¢t:ir(!11ent. 5yst¢crs 

9 ter4ipatign·or fcplQyjeQt]of a $uUstantial nwfb&r'of i@aber$ 

10 whiCh- ·would- con:ttit.IJ'U ;a. paC:t.ial ~ti!r4j!ljjlt:.jdn' of. the 

11 ret lrilw!!I!C • :iy$Uaj : or · :coap1 ttU - . d I sc;-ontimli111C!I gf 

lZ cont;ri.blrt ions · to· the :ret.lr(!went:. ·syste •• • t.h!!i ·n!t.ir(!ll9ot 

13 alJgwance·acc~o each aeauer dlre¢lly·affgcted :by such 

14 ocqlr(e!IJ:tt -becQaes - fylh ;yestect and rtmtfdrt&ltilble: ·tO thB 

15 extant funded••· 

lb Section 21. Section 93-1125• R.C.M. 1947, is amended 

17 to read as follows: 

13 •93-1125. Monthly payments of retlreaent. allowances. 

19 The retireaent allowances granted under the provision5 of 

20 this act shall ·be paid in -equal -anthly i nstallaents and 

21 sh&f+:~ not be increased~ decreased, revoked or repealed 

2Z unless by act of the ~~,·~ve-asseab+y lggisfatyre of the 

23 state of Montana. However, ·tbe~e way opt be any dyplicat<on 

24 of ·ben!! fit£ ·to 'a •ember or blio¢fj c;-ary ·due t;; th;ir e t;e jnQ 

25 more than ·me peri'gd gf 5¢rjjc:e of a BGer. -No retirement 
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allowances e~" ... be approved by the board while the mea~er 

is drawing full compensation as a judge or justice.• 

Section 22. Repealer. Section 68-1~25, R.C.M. 1947 i~ 

repealed. 

-End-
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INTRODUCED BY~.BILL MO.~ 
BY REQUEST OF THE DEPARTMENT OF AOHINISTRAli~N 

A BILL FOR AN ACT ENTITLED: •AN ACT DEFINING THE TRUSTEE 

AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENT BOARDS OF 

THE HIGHWAY "PATROLMEN'S-RETIREMENT SYSTEM, THE GAME WARDENS' 

RETIREMENT SYSTEMt THE PUBLIC EMPLOYEES' RETIREMENT SYSTEM, 

THE SHERIFFS' RETIREMENT SYSTEM, AND THE JUDGES• RETIREMENT 

SYSTEM; REVISJWG AND Cl~IFYING THE LAW-PERTAINING TO THESE 

TRUSTEE AND FIDUCIARY RESPONSIBILITIES AHO THa CALCULATION 

A~O PAYMENT OF RETIREMENT ALLOWANCES; -AMENDING SECliONS 

31-ZDl. 31-206, n-zzo, oB-l'•Oh 68-t~os, 6B-llt06, 6&-1419, 

68-1503t 6B-1803t 68-190lt 68-2002t &8-2003, 6B-2004t 

68-ZlOltt b8-'221Ht 68-2501• b8-2602o 68-2604• 68-2619, 

93-lll2t AND 93-1125o R.C.Mo 1947; AND "REPEALING SECTION 

6B-14Z5, R.C.H. 1947.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 31-ZOlt R.t.M. 194ro is aeended to 

read as follows: 

•31-201. Definitions. Unless the context raquires 

otherwi set t..be foU ciwin-;1 def j pj ti oos ;uullx in thIs act: 

(1) •Accuaulated deductions• •eans the total of the 

25 a~ounts deducted from the salary of a contributor~ ftftd paid 

There are no changes in ~;?)?~' & will not be re-run. 

Please refer to white copy for complete text. S E C 0 N D R E A D I N G 

LC 1558{01 

1 into the fundo and standing to his credit in the fund, 

2 togetner with the regular interest thereon. 

3 (Zl •oepart•ent• :~~eans the QUbljc; , emQlOllees• 

lt retirewe:nt :djy('sfon oC tOe depart.ent of ad•inist;ration 

5 p~~~ded-•or-~--+ft~~e~ehapter.-~. 

b (3) •Beneficiary• •eans "a person or-per~&n~ hewin~-sn 

1 +n-~"'e-+Mer~~fl>-l>H-4-H',. UO!Ij!lated tro reco;Hve .bgnetiU 

8 under thjs: Ch@otet es l'te "smo'l!t~~,.- by a •ea!ler•s: 

9 written designation, duly acknowledged and fil~d with the 

10 department. 

11 (lt) •Retired patrolaaa• '.eans ·a person in "receipt of a 

12 retlreftent allowance under •his act. 

13 (5) •Board• aeans the board of ad11inistration provided 

llt for in seet~en 82A-210. 

15 (6) •coapulsory retire•ent age• means s+ttiy ~ years 

lb of age. 

17 (7) •contributor• •eans a person who has accuaulated 

18 d~ductions in _the fundy standing to his credit. 

19 (8) •Final salary• aeans · the average annual 

20 compeasatioa received by a contributor.1 before any 

21 deductions have been madey and exclusive of mainten3nce 9 

2Z allowances.1 and expenses, for any th~-t3t years of 

23 continuous service upon which contributions have been ~dey 

24 oro i.~ the •vent a "'ember has not served th .. ee--tJt years, 

25 the total .. et+ .. emeftt compensation earned.., divided by the 
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number of years served. J..ujp=:"su .. cpayaents fgr sjck leavi! 

and· annual leayg ·pajd to ~o-~ploye2 ypgn terajnatjgn of 

e•plotment •a~sed in t~calcylatlon of a ·retireaent 

alJ Qwanc;e gnly tg the extedt :ttiat tthey a(e use¢ f.o replace. 

on it •o!U;h fo( l!oDtb basis. ~t~ ·ocinial 'cgaperts;ttjp!l f:JC a 

!IQot:h or~D.tll:L_incllidgd in 'tlte cal C,ylatj on of the fi aal 

salary. A luilts!I!I::,Pay!lent. H)! ·not -be added t.o a sjng]ti 

sontb•s'coapensatiop. 

"f9t ....,et!t~eriel' -1!tqriY!Heft'ta-.c___,.s-~ aee,._J,~ 

e-eMI"i!Hft+etfS-at'td .the preseft't !VIA lie !Of' -i:he-·--•er•tr'-stll'te 

serviee~-.ett-ffngt!tl of set!vi'ee- lfluf' -6er•·• 18t:'tl!lilletf ~ 

~~4tf'OY+de-<---.Hflf-~e.pot!Otfy !liFe i'rte'alle~te-flte 

~y--de!li.gftl!li:ed-lfe~-6asecf - -t:tte- perSielf"!l a ........... u 

ege-~-..-~t:he· u•~ ."OI'tiel( lliece-s swai~.._ 

19\ ·•Actuarj:a[ 'e!3ttiy;Jllfnt•- •eii!JS a 'b!tnlifl:t pf agual 

yalyg'Wbgn Co•putgd go tbg ijaSj$ Qf tDe a¢tuarjAJ -table$ _in 

yse ·by the systeg. 

(101 •Account• •eans the Montana highway patrolmen's 

retire•ent account in the agency fund. 

(11) •Involuntary retirement• means a retirement not 

for cause and before retirement age. 

(1 Z) •He•ber • s annuitY" Wleans pa,...ents for life 

derived fro• contri~utions aade by the contributor. 

(13) •optional retireaemt age• means the age at which 

a contributor •ay retire after ~-t2ot years• service ~ 
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1111H"1!t 

(14) •Retire•ent age• .vans the age at whiCh a •amber 

retires after ~we~.,-++~25t years of creditable service 

with the Montana highway patrol. 

(15) •Retire•ent allowance• means the state annuity 

plus the lleaber•s a~nuity. 

(16) •state annuity• aeans payments f~r life derived 

fro• contributions aade by the state of Montana.• 

Sectio~ 2. Section 31-20&. R.~.M. 1947, ls asend~d to 

read as foll'ows: 

•31-20&. Rules -- actuarial data ==-~~lgQ__g{ 

~- LJ1- The board· js tbe trpstee gf all .pney:;; 

collectt,!ld 'for ·the rttjrewgnt, :;;y,;taa. .1t. 'aay establish ~ 

rules ~- it considers•necessary to carry out it' functions 

under this act. The boa~d shall deteraine the conditions 

under which persons aay &e-ed•itted to beOppe me.ners :of and 

eon~-i:e receive benefits under the retireaent sy~te•

All .p¢rS:grts jrt S!.ilac cir:c.otutanC:es- :jjMJI be tr:eatgd:alil!.e,j 

+t: Ih!i bpard· shall keep such data as shall be necessary for 

actuarial valuation purposes. It shall cause ta be aade 

periodic actuarial investigations into the 110rtality and 

service experie:-~ce 

beneficiaries of the 

of the 

account• 

contributors to 

and shall adopt 

retire•ent syste• one or 110re •ortality tables. 

and 

for 

the 

the 

f2 )' ·rbe--<t:i$ef,s of · f,be ntjnfwent sy$tB• MY :not b!i 
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INTRODUCED SY~-Bill NOo ~ 
BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN AC:T DEFINING THE TRUSTEE 

AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENT BOARDS .Of 

THE HIGHWAY.PATROLHEN'S-RETIREMENT SYSTEMo IHE GAME WAROENS• 

RETIREMENT SYSTEM. THE PUSLIC: EMPLOYEES' RETIREMENT SYSTEM, 

THE -SHERIFFS' RETIREMENT SYSTEM, -AND THE JUDGES• RETIREMENT 

SYSTEM; REVISING AND CLARIFYING TKE ~AW:PERTAINING TO THESE 

TRUSTEE AND FIDUCIARY RESPONSIBILITIES AND THE CALCU~ATION 

AND PAYMENT OF RETIREMENT ALLO~ANCESo -AMENDING SECTIONS 

31-ZOlo 31-206o 3l-220o o8-1401o 68-1405• 68-l406o 68-1419, 

68-15D3o 68-1803• 68-1901o 68-ZOOZo 68-'2003, 68-Z004o 

68-Z10o!to 68-'2203. 68-250lo 68-2602, 68-2604o 68-2619o 

93-lll2o ANil 93-1125, R.C.Mo l91t7i AND REPE'ALING SECTION 

68-1425o R.:.M. 1947.• 

.. :~ 
BE IT -ENACTED BY THE lEG~SlATURE OF THE STATE OF MONTANA: 

Section 1. Section 31-ZOlo R.c;.H. 1947• is a•ended to 

read as follows: 

•31-201. Definitions. Unless tha context requires 

otherwi seo the fol1Dwini( defjnjtjons apply in this act: 

(1) •Accuaulated deductions• •eans the total of the 

aMounts deducted from the salary of a contributor~~ paid 
no changes in ~;?j?jf' & will not be re-run. 

Please refer to white copy for complete text. T H I R D R E A D I N G 

lC 1558/01 

1 into the fundo and standing to his credit in the fund• 

z together with the regular interest thereon. 

3- (Z I •Depart•ent• :a.eans the public employees• 

It cetintwent; 'diyisfo!l of ttte _- departllient of a~inistration 

5 

b (3) •Beneficiary• maans -a person or-persens .hawin« ~ 

7 -;. .. ~+e-+~t<t-es~+tt-ltH-4-i-fe nQ!f! nated to "rec.eilte :benet its 

8 Under this' Cbaptet es he ~sha'L'! :n-ionlfi:t by a •t!l!t:ier•!! 

9 ~rltten designationo duly:acknowledged and fil~d with the 

10 depart•ent. 

11 (4) •Retired pattol-n• <Jieans :a person in .receipt -of a 

12 retrrG'eent all011anc:e under •hi s act. 

13 (5) •Board• aeans the board of ad•inistration provided 

lit for in se~ 82A-Zl0o 

15 (6) •Co•pulsory retireaent age• means~-~ years 

16 of age. 

11 (7) •contributor• •eans a person who has accuaulated 

18 deductions in .the fun<k standing to his ·credit • 

19 (8) •Final salary• aeans: the average annual 

20 c:>mpensatio:l received by a contributor~ before any 

21 deductions have been aade. and exclusive of maintenance. 

22 allowances~ and expenses. for any ~~-t3t years of 

23 continuous service upon which contributions have been 1adey 

24 oro in the event a aeaber has not served t~--f3t yearso 

zs the total ret~~eftt compensation earnedy divided by the 

-2-

//d!Ft" 



2 

3 

... 
5 

~ 

7 

8 

9 

10 

11 

12 

13 

1'o 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2'o 

25 

LC 1558/01 

n1111ber of years ·served. J..u!lp-;sy• ·p;i)·•nts fgr s jck leilvi 

and annual leayg :pajd to ao e•plotu Lipdn ter•inatjao of 

e•plgyment: lli1Lbe..J,tSe;d ip tbe ·c.;O (ylat! gn of 5L-J:~j rgpu!nt: 

alJ owap'e only ·to Uut extedt :t!Jat !iluiy ·are ·u$e!f t:o ·n!plage.j 

go a •oottt fg( IIJ)dtft basile. ·tne ·nor!i.al 'cdJIIftlds;!tfgn f:ic il 

•ont.h or aogt~inCltidtd io ·tne c.alculiltign gt the final 

.Iii ill ary. A luars,. ·pilyMnt -lHY 'pot. be; -ildded t.o a .:; i ngl e 

•onCh~s~coapansatigg •. 

t9-f-'11Aettt8riel' eqtti IM~Ift· - •ellft~-1H:-fltote1f 

ettM~+Offlt '~~"d :~htl--preftlft :velae .eF ,the-'---...~s--ftft<t 

~ ~esed :e" 'le~t!~-sel'w retf lilolf' -illber.,s •ettsi_._a<j'lt 

•sell .t:e ..,...e~-4*1f-~e•r;cu•e!IY :1 il'of ¥1tC:eooie -~titHI 

~~~-d~-H-1the tii -~~t:iefl( llie-s-....ri~ 

!2T ·•4ctuutai 'ed;yiyji!Jgnt•- ··eans ~J!flt of Jq!lal 

valug when (oaput.ed 'op the baSI$ of the ·actuilrjal ·table;$ -ia 

use by the systtg. 

(10} •Account.• •eaos the Hontana highway patrolmen's 

retire•ent account in the agency fund. 

(11) •Involuntary retirement• means a retirement 

for cause and before ret.ireaent age. 

(12) •Mellber•s annuitt"" Mans payments for 

derived fr011 contributions aade by the contributor. 

not 

life 

(1~) •optional retirement age• weans the age at which 

a contributor aay retire after ~-t2ot years• service~ 
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_.,_ 
(14~ •Retira•ent. age• weans the age at. which a IIS!nober 

retires after *weftt:y-++we-t25t years of creditable service! 

with the Montana highway ~atrol• 

(15} •Retire•ent allowance• •eans the state annuity 

plus the •eaber's annuity. 

(lb) •state annuity• means payments f3r life derived 

fro• contri~ution5 aade by the state of Montana.• 

Section 2. Section 31-206• R.c.M. l9.to7• ls aaend~d to 

read as follows: 

•3£-20&. Rules -- actuarial data -- 'ptqt:ectiQD of 

f.uo.U"" .LU ~ The board' is· the frdstee at ~au wifteys 

c.olle¢t4d ·rar·tne r¢tjrg.gnt: systa•• It:•ay establish ~ 

rul as n _ it :considers =necessary to carry out its: funct·i ons 

under this act.. lhe board shall :deter•ine the conditions 

under which persons 11ay ~edll+~o beCQRe·mawtiets:gt and 

eeftt:+--~ receive benefits under the retireaent sy~t.S!II• 

All »irSgQs iD simi)a~ clrcdm&tanCe$ $h;fll be't.teatgd'allkge 

~t: lhd Qpard shall keep such data as shall be necessary for 

actuarial valuation purposes. It: shall cause to be •ade 

periodic actuarial investigations 

service experience of the 

Into the .ortaJ: i ty 

contributors to and 

and 

the 

beneficiaries of the account• and shall adopt for the 

retireMent: syste• one or •ore •ortality .tables. 

(2 [ The asSets gf the reti ruent S,yUg11 Ny 'n:>t be 

-4-
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HOUSE BILL NO. 794 

INTRODUCED BY BRAND 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILl FuR AN ACT ENTITLED: "AN ACT DEFINING THE TRUSTEE 

AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENT BOARDS OF 

THE HIGHWAY PATROLMEN'S RETIREMENT SYSTEM, THE GAME WARDENS' 

RETIREMF.NT SYSTEM, THE PUBLIC EMPLOYEES' RETIREMENT SYSTEMo 

THE SHERIFFS' RETIREMENT SYSTEM, AND THE JUDGES• RETIREMENT 

SYSTEM; REVISING AND CLARIFYING THE LAW PERTAINING TO THESE 

TRUSTEE AND FIDUCIARY RESPONSIBILITIES AND THE CALCULATION 

AND PAYMENT OF RETIREMENT AlLOWANCES; AMENDING SECTIONS 

3l-2Dlt 31-206o 31-220, 68-1401• 68-1405, 68-1406, 68-1419, 

od-1j03, 68-1803, 68-1901, 66-2002, 

68-2104, 68-2203, 68-2501, 

93-1112, AND 93-1125, RoCoMo 

68-1425, R.C.Mo 1947.• 

68-2602. 

1947; AND 

68-2003, 

68-2604. 

REPEALING 

68-2004, 

68-2619, 

SECTION 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF Y.ONTANA: 

Section 1. Section 31-201, R.C.M. 1947, is amended to 

read 3S follows: 

•31-201. Definitions. Unless the context r-equires 

other~iseo ~fo!Jowjng defjnjtjons apo!y in this act: 

(1) "Accumulated deductions• means the total of the 

amounts deducted from the salary of a contributor~ 8ftd paid 

R E F E R E N C E B I L L 

1 

2 

3 

4 

'> 

0 

7 

8 

9 

10 

11 

ll 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HS 0794/02 

into the fund, and standing to his credit in the fund, 

together with the regular interest thereon. 

(2) •Department• means the ~c employees• 

L~ent djyjsjon of the department of administration 

~rev~ded-~er-----+"-~f~+e-S~ehe~~er-r. 

(3) •Beneficiary• means a person or-~er~~h~~-eft 

f"~ureb+e-~"~ere~~-+ft-hf~-++fe ngmjnated to recejye benefits 

under this chapter --M~++ "e"'i"e~e by a membec•s 

written designationo duly acknowledged and filed with the 

department. 

(4) •Retired patrolman• means a person in receipt of a 

retirement allowance under this act. 

(5) •Board• means the board of administration provided 

for in ~ee~feft B2A-210. 

(b) 

of age. 

•compulsory retirement age• means ~+x~y ~ years 

(7) •contributor• means a person who has accumulated 

deductions in the fundy standing to his credit. 

{8) "Final salary" means the average annual 

compens"•tion received by a contributor~ before any 

deductions have been madey and exclusive of maintenanceo 

allowances~ and expenses, for any ~hree--t3t years of 

continuous service upon which contributions have been madeT 

oro in the ev?nt a member has not served ~hree--t3t years, 

the total re~+remeft~ compensation earnedT divided by the 

-2- HB 794 
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number of years served. ~urn payments for sjck leave 

.a.n.a_aonyal leave paid to an emplgyee upon termination of 

~mp1oyment may bg used in the calculation of a retjremeot 

allowance only tp the extent that they are used to replace. 

~MQnth for month basis, the normal compeosatjon for a 

month or months jnclyded in the calculation gf the fjoal 

~alary. A )yap-sum payment may not be added to a sjn9Je 

mgntb•s compensatjon. 

t9t--•Aet~ar+e+---eq~+•ft+~•---meeft~--tne--eeeuau+et~ 

eefttr+b~t+eft~-aftd-the-pre~~t-ve+~e-ef--the--mem~~~-~e 

~er•+ee-based-eft-+eftgth-e~-~v+ee-e~-mem~~e+fted-sge 

~sed--te--prev+de--a--++~e--er--tewoperery-+Ti'e-~-to-the 

+ege++y-des+gftftted-perseny-be~ed-en--the--per~en~--e~ ~e+fted 

ege-end-se•-et-the~+me-the-ept~beeemes-e.e++~ 

f9J •Actyarjal eQujyalent" means a bengfjt of equal 

~~lue~~yted on the basis of the actyar~>les jn 

M~ by the syste•• 

(10) "Account• ~eans the Montana hinhway patrolmen•s 

retirement account in the agency fund. 

[ll) •Involuntary retirement• means a retirement not 

for cause and before retirement age. 

[ 1 2) "Me01be r • s annuity" means payments for 1 i fe 

derived from contributions made by the contributor. 

{13) •optional retirement age• means the age at which 

a contributor may retire after ~~nty-t20t years• service o~ 
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more. 

(14) •Retirement age" me-3ns the age at which a member 

retir~s after t.enty-+••e-t25t years of creditable service 

witn thP ~ontana hiohwaf patrol. 

115) HRetirement allowance• means the state annuity 

plus the member•s annuity. 

[16) "State annuity" means payments for 1 ife derived 

from contributions made by the state of Montana." 

Section 2. Section 31-206, R.c.M. 1947, is amended to 

read as follows: 

"31-206. Rules actuarial data orotectjon of 

fw!W;. ~ The board js the trustee of all moneys 

~ollected for the retirement system. Lt may establish ~ 

rules ~ it considers necessary to carry out its functions 

under this act. The board shall determine the conditions 

under which persons may be-odm+tted-to become members of and 

eont+~e--to receive benefits under the retirement system. 

All-U~~ns jo sjmilar circumstances shall be treated alike. 

+t ~dLd shall keep such data as shall oe necessary for 

actuarial valuation purposes. It shall cause to be made 

periodic actuarial investigations into the mortality and 

se,.-vice exper-ience of the contdbutors to 

beneficiaries of the account, and shall adopt 

retirement system one or more mortality tables. 

and 

for 

the 

the 

121 The assets of the retirement system may not be 
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~~tgr or djy~d to any pur~ose other than for the 

~~~_benefit g[_the membgrs and tbejr bgngfjcjarjes and 

LQL__~ying thg reasonable gxpgnsgs gf admjnjstgring thg 

retirement system. 

UL--IlwliL.-t.e.I.mioati on of thg rgti remgnt system. 

.tu.m.inalinn of emgloyeent of a suhstantjal ny•ber gf members 

~~--~ constjtute a partial teruioation of the 

~!Iement systBm• or complete discootjnyance of 

~jbutjgos ~the retirement system. the retirement 

~~ accrued to gach member directly affgcted by ~ 

occurrence becoaes fully yested and npnforfejtable tg the 

~t funded.• 

S€ction 3. Section 31-220, R.C.H. 1947. is amended to 

read as follows: 

•31-220. Monthly payments of retirement allowances. 

The retirement allowances granted under the provisions of 

this act shall be paid in equal monthly install•ents and 

~hs++ ~~ not be increased, decreased, revoked or repealed 

unless by act of the +~~+st~e-&~~e~+y Jegjslatyre of the 

state of Montana. ijgweyer. there may opt be any dygljcatioo 

2f_beagflts to a member or bengfjcjary dug to there being 

m~thap'pQe period Of Setyjce Qf tbg membet.M 

Section 4• Section 68-1401• R.C.H. 1947t is amended to 

read as follows: 

"68-1401• &e~+n+~+on-o+-~er~ Definitions. Unless the 
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context requires otherwise, the following definitions apply 

in this act: 

(1) •Accumulated deductions• means the total of the 

amount deducte~ from the salary of a contributor~ end paid 

into the account, and standing to his credit in the account~ 

together with the regular interest thereon. 

(2) •Beneficiary" Means a person er-pe~ns-he¥+ng--an 

+n~Hreb+e---+ftte~~-+n--ft+~-++~-~--he--~8++--n~e 

no•inated to receive benefits under thjs chapter by 4 

mgmbgr•s written designation, duly acknowledged and filed 

with the board. 

(3} "Retired state game warden• ~aos any person in 

receipt of a retirement allowance under this act. 

(4) •aoard• means the Montana state game wardens• 

retirement board. 

(5) "Contributor• means any person who bas accu~ulated 

deductions in the account~ standing to his credit. 

161 •Final salary• means the average annual 

compensation received by a 

deductions have been madey and 

allowances, and expenses, for 

contributor~ before any 

exclusive of maintenance, 

any ~hree--t3t years of 

continuous service upon which contributions have teen madeT 

or, in the event a member has not served th~ee-t3t years, 

the total retirement compensation earnedT divided by the 

number of years served. Lum~m ~ayments fgr sjck leayg 

-!)- HB 794 
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~nd_aunual leave paid to an ~~loyee upon termination gf 

~mployment may be used jo the calcylatioo of a retirement 

allowance only to the extent that they are ysed to~~ 

QO a mgDLb__fQL_SQD~~· the normal compensatjon for a 

m2Dih-DL-aQnths included jn the calculation of the fjnal 

salary. A lump-sum payment may not be agded to a single 

month•s compeos~ 

tTt--•Aetuer+e+--@qtt~e~~t•--.een~--the---eeeumu+et@d 

eentr+but~en~--eftd--the--pr~s~t-ve+ue-e+-th@-membe~~-~tete 

serv~ee-besed-en-+ength-e+-~v~-end-ee~berLs-etta+fted-~e 

US@d-te-prev+de-e-+~+e--or--tem~ery--+~+e--?fte~-te--the 

+ege++y--des~~eted--perseny--besed-en~persenLs-ette?ned 

ege-end-S@X-et-the-t+ee-the-ept~-be~eYe?+~~~ 

11J ••Actuarial eguiyalent" means a benefj t of eQuaJ 

~a1yg when computed upon the basis of the actuarial tables 

~by thg system. 

(d) •Account" means the Montana state gamL wardens• 

r~tirement account in the aqency fund. 

tS] •Involunta~y retirement" 1neans a retirement not 

for cause and before retirement age. 

(10) NHe~ber•s annuity" ~eans payments for life derived 

tro• contributions made by the contributor. 

(111 ~optional retire~ent age• means the age at which a 

contributor may retire after twenty-t2ot year$ service or 

more~ provided that the contributor has reached the age of 
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+++ty-t+ve-t5~t years. 

(12) "Retirement age" means the age at which a member 

retires 8fter--twenty-++ve-tr5t-yeer~-e+-ered+teb+e-serv+ee 

es-~-~tete-~8me-we~den-e+-tfte-depertment-o+-f+sh-~nd-~eme ~ 

prescribed jo 68-1411. ~++-members-m~st-~etire-e~-e~e--s+•ty 

f66t• 

(13) "Retirement allowance" means the state annuity 

plus tl1e member's annuity. 

[l<t) "State annuity• means payments for life derived 

from contributions made by the state ef--Hent&ne fLQm 

department of fish and qame moneys in the earmarked revenue 

fund.• 

Section 5. Section 68-l<t05• R.c.M. 19<t7t is amended to 

read as follows: 

"68-l<t05. Pfty.,..nts--~..--~he--Hontsne--geme--erden~& 

re~+rement-system RetireMent account. Lll The follpwinQ 

shall be oajd tp the bpard and shall be credjted by tbe 

~rd to the account: 

igl A++ ~ll contributions by the state frpm department 

Qf fish ana qame moneys in the earmarked revenue fundi &nd 

LQ1 all contributions by the state game wardens as 

des+gneted--by--seet+en--+--&8-++9+--ebevey--in--the--emeunt 

nere+n~fter-~pee+++edYi and 

~ all interest on and increase of the investments 

and moneys under-th~s in_tDe account~ ~hs++-be-pe?d-te-~he 

-a- H3 79<t 
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boe~d~-who-~ho++-e~ed~~-~eh-pe,ments-~~he--~~fto--s~~ 

~oee-wordens&-re~~emeft~-e~~~ft-the-egeftey-~<1• 

iLl 5Heh ~ boa~d jS the t~ustee Of all moneys 

~~cted for the reti~ement system and ~ ~o++--heve 

exclusive cont~ol of the administ~ation of ~eh ~ account. 

The state t~easure~ ~o++-be ~ custodian of the accounto 

subject to the exclusive control of the board as to the 

administration thereof and the board of invest~nts as to 

the invest•ent thereof. 

Lli Whenever there is on deposit in the ~ofttoftft--~o~ 

g~---wordeft~--re~~~eftt account a sum in excess of 

~weftty-T~¥e-thoHSOftd-do++e~s--t525oOOOto such excess •+++ 

~ be invested by the board of investDents as part of the 

lonq-te~m investment fund£ Oftd-aftY The pa~t of the account 

+ess-thftft not j n excess of ~weftty-Hwe--~~-<1--ee++--s 

1S25oOOOt--+ft--oweHftt shall be invested by the board of 

investments as part of the short-tee$ invest•ent fund when 

so d i ~ected by the l'lftfttofto-gome-..-defts ... -rft+.--eft'l: board. 

Li1- The assets of the retjrement system may not be 

used for or diverted to any QUCQOSe other than for the 

~siye benefit gf the members and tbejr benefjciarjes and 

f2L--~xing tbe redsooable ~xpeose~ of admjnjsterjog thg 

retjrement system. 

[S) Upon termioatjon of tbe retjrement system. 

~nation of employment of a substantjal number of members 
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~~ would ~unstjtute 3 Qartial termjnatjon of the 

L~~ systems gr 'o•plete djscontjnyance gf 

~t£lbutjgns tO the retirement sy,te•• the retjremgnt 

allowance accrued to each member directly affected by such 

gcc.urreoce b~ fully ve:;.ted and nonforfejtah]e t.o the 

.£Ktent fynded.• 

Section 6. Section ·68-l<t06• R.c.H. 1947• is a-nded to 

read as follows: 

•68-1406. RH+es-eftd reg~lotions Bgacd to make rules -

actuarial data. Lll The board mey-e~tob++-sh-~eh--rH+e-s--ftftd 

regH+o~+ons-O'S-+t-deem-s-~M"Y-ertd Is charged ~n-ttte 

+~m+t~+OftS--&f--th+-s--ae~--fer---~s with the proper 

adai ni strati ono operat1 on.-. and enforce•enl:-, ·ot tbj s act.• 

I~rd may make such rules as it considers necessary and 

shall be--t"e--eu~hor~y-uftder-~ft+-s-oet-o-s-te determine the 

conditions under which persons may be-od1nrt~d--to ~ 

~embers of and een~ftue--to receive benefits under the 

cetirement system. All persons in simjlqr cjrcumstances 

shall be-treated 4Jjke. 

121 The bpard Tt shall keep such data as ~+-be ~ 

necessary for actuarial valuation purposes. It shall cause 

to be ~ade periodic actuarial investigations into the 

mortality and service expe~ience of the contributors eftd--~ 

~nd the beneficiaries &T-the-aeeouft~ and shall adopt for 

the retirement system one or more mortality tables.• 

-10- HB 794 
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Section 7. Section 68-1419r R.C.H. 1947r is amended to 

~ead as follows: 

"68-1419. Monthly payments of ~eti~ement allowances. 

The ~eti~ement allowances g~anted unde~ the provisions of 

this act shall be paid in equal monthly install.ents and 

~hs++ ma¥ not be increased, dec~easedr revoked o~ repealed 

unless by act of the +eg~~+st*.e-e~8eMh+y lggjslaty~e of the 

state of Montana. Howeygr, there may not be any duplication 

of beneftts to a member or"beneficjary due to there being 

~than qne perjod of servjce gf the •ember.• 

Section 8. Section 68-1503, R.C.H. 19~7, is aeended to 

~ead as follows: 

"68-1503. Definitions. Unless the context ~•qui~es 

otherwise, in this act: 

Ill •Retire.ent system• means the public employees• 

reti~ement syste~ c~eated by this act. 

121 •Head of depa~t~ent• means the hea<-· of any 

department, institution or b~anch of the state service which 

directly pays salaries out of its income or which prepares, 

app~oves and submits salary state.ents of its employees to 

the department of administration, state audita~ and state 

treasurer fo~ payment. 

13) "Member• means any pe~soo included in the 

membe~ship of the ~etire~ent system set forth in section 

68-1601 and not excluded in section 68-1602, 68-1603 or 
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66-251.0. 

(.4. '"Boa~d" means the board of admini st~ation pro11ided 

for in section 82A-210. 

(5) "~mployee" means any person employed by an 

e~ploye~ in any capacity whatever and whose salary is paid 

either by wa~rant of the employer o~ fro~ the fees or income 

of any department or agency of the eMploye~. •Employee" 

meaRs iurther any person deemed such pursuant to section 

68-2510. 

(61 "Retirement fund• means the public e~ployees• 

~etirament account in the agency fund. 

171 "Service" means employment of an employee, except 

as provided in sections 68-1604 and 68-1605. 

(8) •Prior service" shall mean all service rendered as 

an e~ployee of the state befo~e July 1, 1945o and all 

se~vice ~endered as an employee of a contracting employe~ 

before July 1o 1947. Prior service includes all service 

rendered prior to July 1, 1945, as a member of the 

legislative asser.bly or lieutenant governor of the state of 

Montana. 

(9) •Beneficia~y" means the pe~son so 

pursuant to section 68-2~01. 

designated 

(10) "Compensation" means remuneration paid out of 

funds controlled by an employer. The compensation of each 

member of the legislative assembly and the lieutenant 

-12- HB 794 



1 

£ 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

governor of the state of Montana for 

deened to be that portion of the 

HB 0794/02 

any year shall be 

product of the daily 

compensation for such position multiplied by three hundred 

sixty (360), upon which such member elects to pay normal 

contributions during the year. 

(11) "Final compensation• means a member's highest 

average annual co~ensation during any three (3~ consecutive 

years of membership service. Lump-sum payments for sick 

leave and anoyal leaye pajd to the ewployee upon tergjnatjpn 

gf employment may be used jn the calculation of a retjrement 

allowance only tg the extent that theY qrg ysad to replace, 

on a DQnth for •gnth basisr the normal· co•pensatjoo for a 

agnth or months inclyded jn the colcuJatjop of tbe fjnal 

~~ A lump sym oayment may not be added to a sjogle 

m~ compensatjoo. 

(12) •Regular interest• fteans interest at the rate set 

fro~ time to time by the board. 

( 131 •Nor11al contributions• 11eans contributions 

required by members under this act and any optional 

contributions, made under the provisions of sections 68-1605 

and 68-1906. 

(14) "Additional contributions• means contributions by 

member> under the provisions of section 68-L903. 

(15) •Accullulated normal contributions" means the sum 

of all the normal contributions standing to the credit of a 

-13- HS 794 
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membe~'s individual account without interest. 

(16) •Accumulated additional cont~ibutions" means the 

sum of all the additional contributions standing to the 

credit of a eembe~•s individual account, together with the 

~egular interest thereon. 

(17) "Accu11ulated contributions• eeans the sua of 

accu.ulated normal contributions and accumulated additional 

contributions. 

(18) •Pension" .aans payments for life derived fro. 

contributions made from the state controlled fundso or in 

the case of ~mbers fro. contracting ellployers. fro• the 

funds of such contracting e•ployerso as provided in this 

act. 

(19) "Annuity" means payments for life derived from 

contributions made by a member as provided in this act. 

(20) •Retirement allowance• means the periodic benefit 

payable following service, early or disability retirement. 

(21) "Actuarial equivalent• means a benefit of equal 

value wh~n computed upon the basis of the actuarial tables 

in use by the system. 

(l2) "Actuary• means the actuary retained by the board 

in accordance with section 66-l804o 

{23) "denefit" means the retirement 

survivorship allowance, death benefit or 

accumulated contributions provided by this act. 

-14-
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(24) "Contracting employer" means any ool itical 

subdivision or governmental entity which has contracted to 

come into the system. 

( 25) "Employer" means the state of Montana, its 

university or any of the colleges, schools, components or 

units thereof for the purposes of this act. or any political 

subdivision or governmental entity which has contracted to 

come into the system. 

(26) "He~bership service• means service with respect to 

which normal contributions and employer contributions are 

paid. A ~e•ber of the legislative assembly and a lieutenant 

governor of the state of Montana shall be credited with 

membership service for that portion of each year for which 

he pays nor•al contributions pursuant to section 66-1503 

(10). 

(27} •survivorship allowance• means payments for life 

to the beneficiary of a deceased member as provid~d in Title 

66, chapter 23. 

(28) "Creditable se ... vice" means the aggregate of 

membership service and prior service. A member employed on a 

part-time basis shall receive credit for a year of service 

for each fiscal year during which such member was employed 

throughout the year and was engaged in his duties the full 

amount of time he was required by his employment to be so 

engag~d. 
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(29) •Employer contributions" means payments to the 

ret i rewoent fund from appropriations of the state of ~ontana 

pursu~nt to section 68-2~04 and trom contracting employers 

pursuant to the contracts between them and the board. 

(30! "Written application" means a written instrument 

duly executed and filed with the board and containing all 

information required by the board, including such proofs of 

age as the board shall deem necessary. 

(31! wRetire~ent• means withdrawal from active service 

with a retirement allowance qranted under the provisions of 

this act. 

(32) •oisabil ity" and •incapacity for performance of 

duty" referred to herein as a basis of retirement• means 

disability of per•anent duration or disability of extended 

and uncertain duration, as determined by the board on the 

basis of competent medical opinion. 

(33) •Fiscal year• Means any year coMmencing with July 

and ending June 30 next following.• 

Section 9o Section 68-1603, R.C.Ho 1947, is amended to 

read as follows: 

"66-1803. Rules and regulations -- records -- annual 

report by board. ( 1) The board of administration may 

establish such rules and regulations as it deems proper for 

the administration and operation of the rBtirement system 

and enforcement of this act, subject to its limitation. The 
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board shall determine who are employees within the ~aning 

of this act. The board shall be the sole authority under 

this act as to the conditions under which persons may become 

members 2f and receive benefits under the retirement system. 

The board shall determine and may modify allowances for 

service and disability under this act. The board shall 

establish those uniform rules and regulations as are 

necessary to deter~ine credit for fractional years of 

service. All persons jo sj.jlar cjrcymstances shall be 

treated aljke. The board shall saintain such records and 

11 accounts it deter•ines necessary for the administration of 

12 

13 

1't 

15 

lb 

17 

18 

19 

20 

this act. Upon the basis of the findings of the actuary 

pursuant to section 68-1804• the board shall adopt those 

actuarial tables and those rates of regular interest it 

deternines appropriate to comply with the provisions of this 

act. 

(2) As soon as practical after the close of each 

fiscal year, the department of administration shall file 

witn the governor a report of its work for that fiscal year. 

The r~port shall include a statement as to the accumulated 

21 cash and securities in the retirement fund as certified by 

22 the state treasurer and the board of investment. The report 

23 

24 

2'> 

shall also include the most recent unpublished report of the 

actuary of the actuarial valuation of the assets and 

liabilities of the system." 
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Section 10. Section 68-1901• R.c.M. 1947, is amended 

to read as follows: 

"68-1901. Management of fund. The retirement fund 

shall be .anaged as follows: 

( 1 J The board ef'--et!lll+~ffe't~e.,-~m.++--fle.,e j s tbe 

trustee gf all mgneys cgllected for the retjrement system 

and has exclusive control of the administration of the fund 

except as otherwise provided ~· 

(2) The fund shall be invested by the state board of 

investments as part of the long-term investment fund. 

(l) The depart~ent of administration shall deposit 

12 •onthly in the state treasury all a.ounts received by It as 

13 

l't 

15 

16 

provided in this act. 

('t) The state treasurer ~heT+-be ~ custodian of the 

retirement fund, subject to the exclusive control of the 

b~rd ef'-et!~+~~~e~~ as to the administration thereof and 

17 the board of investments as to the invest•ent thereof. 

18 

19 

20 

21 

(51 Interest earned on any cash eepo~~t deppsited in a 

bank by the state treasurer and income on other assets 

constituting a part of the fund shall be paid into the fund 

as received. lnco~, of whatever nature, earned on the 

22 retirement fund durinq any fiscal year, in excess of the 

23 

2'o 

25 

interest credited to contributions during that year shall be 

retained in the fund as a reserve against deficiencies in 

interest earned in other years, losses under investments, 
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and othe~ contingencies. 

J6) Except as h~rein provided• no member and no 

employee of the department of administration ~ha++ ~ 

Lal have any interest~ directT or indirect. in the 

making of any investmenty or in the gains or profits 

accruing therefroa.~ *"6--ftO-~be~-o~--e~+oyee--o?-the 

department 

~1 directly or inctireLtly. for himself or as an agent 

or partner of others. •ey borrow any of its funds or 

depositsyi ftor-shft++-ftfty-.e~-&r-e.p+eyee 

~ in any manner use the same except to make such 

current and necessary payments as are authorized by the 

department~ ner--sha++--emy--.emb~-o~-e.~+oyee '+-the 

de~tMen~ 

Ld1 become an endorser or surety as to or in any 

manner an obligor for investments for the retirement system. 

i]) The assets of the retirement system may not be 

used for or diverted to any purpose other than fpr the 

~~benefit of the members and their benefjciaries and 

LaL__Rayiog the reasonable expenses of adminjsteriog the 

Letirement system. 

C8' Upon termjoatjgn of the retirement system. 

~ermjnation of employment of a substantial oymber of members 

~--~ constitute a partial termjnatioo of the 

L~Lcement system• or complete discontjnuance of 
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k2fitLihuti~1Q the rQtjrement system. the retjr~ 

~aoce accrued to each me•ber directly affected by sycb 

~Le~ becomes fully vested and nonforfeitable tp tbe 

~~funded.• 

~~ction 11. Section 68-2002, R.c.M. 1947• 

to read as follows: 

is amended 

•6B-2002. Time for commencement of allowance. The 

board shall grant a retirement allowance to any ~ember who 

has fulfilled the eligibility requirements of section 

68-2001 and filed the app~opriate written application. The 

retirement allowance shall commence on the ~day ~ 

~following the member's last day of MBRbership service 

or on the first day of the month in which his application is 

filed with the board. whichever is later.• 

Section 12. Section 66-2003• R.c.M. 1947, is amended 

to read as follows: 

n68-2003. Annual amount of retirement allowance 

payable. Ll1 The annual amount of retirement allowance 

payable to a member following his service retirement is the 

sum of t~t~• t~t~ and t3tlkl as follows: 

tttLal an annuity which is the actuarial equivalent of 

his accumulated additional contributions on the day his 

retirement allowance com~ences; 

t~t~Ul one sixtieth 11/60) of his final compensation 

multiplied by the number of years of his creditable service; 
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t~tLkl any retirement allowance payable under section 

68-2004. 

tli_ If a member djes after retirement and has ngt 

~~~ an optional retjre.eot allowance nr 0yjded for jn 

l!l!;:.:ZQJ.s._b.LL~~!dl..L.be pajd the excess. if anvo of 

~~~aber•s ac~umulated contributjons on the day hjs 

Li::tiLilllJent allowance c 0 m.enced oyer thg total of tbg 

L~iremeot allowance gayeents made to the retjred ma.ber.• 

Section 13. Section 68-2004, R.c.M. 1947, is a~ended 

to read as follows: 

"68-2004. Excess allowance to meabers on July l• 1973. 

The annual aMount of retire.ent allo~ance payable to a 

person who was a .ember on July 1, 1973o shall be increased 

by the excess, if any, of the greater of (1) or (2) as 

follo~s over ~~~~+en-t~t-c+-~et+en 68-2003Lliihl: 

(1) the sum of a pension for prior service equal to 

one sixtieth (1/60) of his final compensation multiplied by 

the number of years of his prior service, an annuity which 

is the actuarial equivalent of his accu•ulated normal 

contributions with regular interest to the day his 

retir~ment allowance com~ncesr and a pension for membership 

service equal to such annuity; 

(2) if the eember attained age seventy (70) in 

service, the lesser of four hundred eighty doll3rs (S4SO) or 

one-h3lf (1/2) of his final compensation.• 
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Section 14· Section 68-2104, R.c.H. 1947, is amended 

to read as follows: 

•68-2104. 

di sabillty 

Annual 

reduction 

allowance for 

for misconduct. 

nonduty-related 

ill The annual 

amount of retirement allowance payable to a member eligible 

for disability retirement for other than duty-related 

reasons is the sum of t~tLal• t~lhi and ~tLkl as follows: 

tTtial an annuity which is the actuarial equivalent of 

his accu•ulated additional contributions on the day his 

retirement allowance co..ances; 

trtihl an annuity which is the actuarial equivalent of 

his accumulated nor•al contributions with nor•al interest to 

the day his retirement allowance co.mences; 

t~t~ ifo in the opinion of the board, the disability 

is not due to intemperance. willful misconduct or violation 

of law on the part of the me~ber. a pension which is the 

+~~@~ Qreater of tet!il or ~1li1 as follows: 

t~t~ a pension which, together with the annuity 

provided under t~tlni• shall make the retirement allowance 

equal to ninety percent t90%) of one--s+~y-~fth--~ 

~ne~~~ of his final compensation multiplied by his 

years of creditable service; 

tht~~l a pe~~+on LeliLg~ allowance equal to 

twenty-five p~rcent 125%) of his final compensation. 

LZl-_f~~~royjded jn 68-2JOlt if a member djes 
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~ retjrement and ba~ not elected an optional retirement 

~anke proVided for in bB-2203. his beneficiary will be 

~_tne~ss• if any. of the member's accumulated 

~ibYtiPns pn the day his retirement allowance commenced 

9~~tptal pf the retirement allpwance payments mad~ 

~~ired mernber.u 

Section 15. Section 68-2203, R.c.M. 1947, is a~ended 

to reaa as follows: 

"68-2203. Optional retirement a1 1owance. (1) The 

retirement allowance of a member who so elects shall be 

converted, in lieu of all other benefits under this acto 

into an optional retire.ent allowance which is the actuarial 

equivalent of sueh-~he~ the regular retirement all~ftance. 

The optional retirement allowance is a reduced amount 

payable during the member's lifetime with a subsequent 

benefit as follows: 

tet--Bpt+eft--+--&--6e~h--ft~f+~--te---the---mesbe~~ 

bene++e+e~y--~Ha+--te--the--e~ee~~~-++-eeyy-o+-the-m~be~s 

eee~eted-e&ftt~+bHt+oe~-w+th-~e~tt+e~-+nte~e~t-to--the--dey 

h+s--~et+~ement--e+~owenee--eommeeeed--eve~-the-t~e+-e+-h+s 

~et+~emeftt-e++ewenee-peymentsw 

tbt~ ~t+on ~ r~--a continuation of the reduced 

retire~ent allowance during the lifetime of his named 

continsent annuitant•i 

tet~Ql Bpt+en ~ 3Z--a continuation of one-half 
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t+trt of the reduced retirement allowance durinq the 

lifetime of his named contingent annuitantwi 

tet.i.Q Bpt+e" ~ 't.J--such oth~r 3ctuarially 

equivalent benefit as ~he++ SQ¥ be approved by the board. 

(2) Election of e"y 20 optional retirement allowance 

~he++ ~ be by written application filed prior to the 

first payment of the regular retirement allowance. ~e 

eent+n~ent--enett+teet--neeed--by--t~--me.eer--mttSt--he~-ee 

+"~tt~eb+e-+nte~est-+e-the-+++e-o+-the-.embe~w 

(31 If either the member or his contingent annuitant 

shoH+d--d+e ~ before the member has received the first 

payment under option ~~.or 3Zo the election of ~eh ~ 

option ~he~ jj automatically be canceled. 

(4) If a member dies after retirement and within 

th+~ty-t30t days from the date his election or changed 

election of an optional retirement allowance is received by 

the b~ard, then se+d ~ election is void one-or-~--e++eety 

and the death ~he++--be ~considered as that of a member 

before ..-etireme-nt." 

Section lb. Section 68-2501, R.c.~. 1947, is amended 

to read as follows: 

M68-250lo Monthly payments -- combining installments. 

~ A retirement allowance or survivorship allowance granted 

under the provisions of this act shall be payable in monthly 

installments, except that the board at its discretion may 
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convert pay.ents of less than ~wen~y-do++s~s-tSZot per •onth 

to l~rger periodic payments which are the actuarial 

equivalent of such s~aller payments, but which occur less 

frequently. If payments of at least ~eftty-de++&rs-t520t per 

year are not so payable, the payment may be commuted into a 

single sum. A smaller pro rata amount may be paid for part 

of a month when the retire.ent allowance beg+ns-~~~e 

~~rs~-dey-e+-~he-me"~h-o~ ends before the last day of the 

uonth. 

12\ There may not be any duplication gf retirement 

allowances tg a we•ber or benefjcjary due tg there being 

more toan one period gf service of the me•ber.• 

Section llo Section 66-2602, R.c.M. 1947, is a•ended 

to read as follows: 

~68-2602. Definitions. ~e-we~ds-aftd-ph~~s--u~d--+" 

~h+s-ae~-shs++-heve~he-te+~+~-meaft+ftgs+-trt~eeumu+e~d 

dedue~+&fts•--~e-~o~e+-o~~dueted-t~he-se+e~-e+-a 

.eabe~-e+~he~-dur+ftq-e-pe~ed-e~-meMb~sh+p--ser¥+ee--e~--es 

~rafts~e~ed--~rom--~e--~ue++e-~p+oyees~-~~reme~-sys~m 

w+~h-respee~-~e-e-pe~+ed-e+~+e~-s~¥+ee--ftftd--s~"d~g-~e 

h+s---ered+~--~"--~he--eeee~-~eqe~he~-w~h-~he--&eerued 

~~e~~~tw Unless the context requires otberwjse. the 

Lall2~ng definitio~~~this cbapter: 

t~tLLl "Accumulated contributions• -- or "accumulatea 

~eductjgns" means the total aaount deducted from the salary 
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of a member ~~ during a period of ~•bership service e~ 

es ~the tgtal amount deducted during a pgrjgd gf prior 

seryjce and transferred from the public employees• 

retirement system w~h-respee~-te-e-pe~+ed-e+-p~+e~--serw+ee 

a"e~ st~nding to h+s ~~ credit in the account~ 

togetner with the accrued interest. 

t~tLLl •Beneficiary• ae.<l.llJl a person tte.~--cm 

~~~~eb+e--+~~ft-~e eeaber&~ who is nominated in 

an acknowledged document by the ~ber, which is filed vith 

the board. 

~tLli •Retired sheriff• -- ~a person receiving 

a retirement allowance under this act. 

t5t~ "Board" 

board. 

.B.aiUi the sheriffs• retire.ent 

tbt.L.ll •Member• llleiUl!i any person who has 

accumulated deductions in the account to his credit. 

rftLQl •Final salary• ~ the average annual 

salary received by a member~ before any deductions are madey 

and exclusive of maintenance• allowances~ and expenses, for 

any ~hree--t3t years of continuous service from which 

contributions were deducte1w ~" or• jn the event that a 

member has not served ~hree--t3t years. the total salary 

earnedy divided by the number of years served. Lumgcsum 

~~ots fgr sjck leaye and annual Jeaye pajd to an employee 

uoon termination of emolovment mav be used in the 
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calculation of a retjrgment allowance only tg the extent 

~t they are used ~_replacer on a month for month basjso 

~QQrmal compensatjoo for a month or months jnclyded jo 

~~culatjon_gf_the final salary. A lump-sum payment may 

n~e added tg a sjngle agntb•s cgmpensatjoo. 

tHtLll •Actuarial equivalent• ~a benefit 

co•puted using the mortality tables and interest rates 

adopted by the board, compounded annually. 

t9t~ •Account• ~the Montana sheriffs' 

retireMent account administered by the sheriffs• retire.ent 

board. 

tr&ti2l "Vested retire.ent• --~ a retirement not 

for cause and before retirement ago. 

tTrt~ •Member's annuity• --~payments for life 

derived from contributions made by the contributor while 

employed. 

tr~tLLll "Retirement allowance" 

annuity plus the member's annuity. 

~ the state 

tr3tLl'l •State annuityN -- ~ payments for life 

derived from eeft~~bu~~ofts-mad~-by county contributions into 

the sheriffs' reti cement account, together with any 

supplemental legislative appropriations to se+d ~ account. 

tr~~ "Creditable service• --~ the aggregate of 

all of a member's current and prior service. 

tr5t--•se~v~-ered~ts---th~-c~ed~t-~-~--emp+oy~d 
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oft--e--pe~t-t~~~--b&S+s--she++--ree~+ve--wh+eh--~e-y~&r-o~ 

serv+ee-+or-eeeh-f+see+-y~er-dur+ftg--~h+eh--~~--~mb~r--wes 

emp+eyed--~~--whe+~--ye~~-eftdrwes-~ftgeg~-+ft-h+s-dut~es-~ 

+H++-emeuftt-e~-t~e-he-we~-requ+red-by-emp+eynefttw 

trbt.L.l.ll "Membership service• ~ service for 

which ~n amount is deducted from the salary of a member and 

?aid into the account. 

tr~tLl2l "Prior service" ~ ~h~ servicP for 

which credit was granted by the public eMployees• retirement 

system of the state of Montana. 

trHt~ "Service• --~ e~ployment as a sheriff. 

tr9tilJi •Sheriff• -- ~ any elected or appointed 

county sheriff, undersheriff~ or regularly appointed and 

acting deputy sheriff.• 

Section 18. Section 68-2604, R.C.M. 1947, is amended 

to read as follows: 

"68-2604. Functions of the board protect.iJm__Qf_ 

~- ill The board mey--esteb++sh--stteh--~u+es--eftd 

regu+~t+ofts-e~-~t-deems-fteee~~ery-eftd ~~tL~Qf__all 

moneys collected for the retirement system and is charged 

with the proper administration, operation~ and enforcement 

of this act. It may estab]jsb sych rules as it considers 

necessary. The board shall be-tfte-euther+~y-te prescribe the 

conditions under which pPrsons may be--edm+tt~d--te ~ 

~~ and eoft~ftHe--to receive benefits under the 

-28- HB 194 



2 

l 

4 

5 

b 

1 

6 

9 

10 

11 

12 

13 

llt 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

HB 0794/02 

retirement system. All persons jn siMilar tjrcumstances 

~ha]J_be treated aljke. It shall keep the data necessary for 

actuarial valuation purposes. It shall have biennial 

actuarial investigations made into the mortality and service 

experience of the members and~~ the beneficiaries of the 

account. and shall adopt one or more mortality tables. 

(2l Ibe a$sets gf the retjreeent system mqy not be 

ysed for gr djyerted tg any purpose other than for the 

exclusjye benefjt of the members and their h£Qefjcjarie$ and 

Lor oayjog the reasonable expenses of admjnjsterjna the 

retjreeent system. 

(J) Upon termjnatjgn pf the r,eti cement system, 

termjnatjgn of employment of a substantial number of meebers 

whjch woyld constjtyte a partjal ter•jnatjon of the 

~ement system. or cgmoJete djscontinuance of 

contributjgns tg the retjremgnt syste•• the retirement 

.a~ce accrued to each IJiember directly affected by sych 

QCCurrence becomes fully yested and npnforfejtabJe tg the 

extent funded. 11 

Section 19. Section 68-2bl9r R.C.M. 1947r is amended 

to read as follows: 

M68-2b19. Re~~~e~----e++ewe~~--p8y8b+e---menth+y 

£~~be mpnthly and fjxed. The retire~ent allowances 

granted under the provisions of this act shall be paid in 

monthly annuities and shall not be increased, decreasedr 
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revoked, or repealed unless by an act of the legislative 

asse~bly of the state of Montana. Hpwgyero thgre may not be 

any duoljcation of ~nefits tq a member or benefjcjary due 

to there being more than one perjpd of seryjce of the 

~LL" 

Section 20. Section 93-1112, R.C.M. 1947, is amended 

to read as follows: 

"93-1112. Ru+es-e"d-1"egriM+on-efll8r+tl+-da~8 ~ 

and duties of bo.ard - protection of funds• Lli The board~ 

the trustge of all mpneys collected for the retjregent 

system _.and May establish such rules ftftd-re~+et+~~ as it 

d~ coosjdgrs necessary-. llftef-H-e"-ged-w+th+ft »ilhiJl the 

liBitations of this act~~ the board js charggd with and 

~e_aythority as to its proper ad•inlstration, operation, 

and enforcement•£ e~-she++-be-~e-&a~or+~y-Hft~-~--ee~ 

~e~--+~~--p~epe~-edm+~~~~et+on.-&pe~e~+efty-eftd-eft+ore~ • 

e~-~he++-be Ib~~ the authority unde¥-th+s-ee~ as to 

the conditions under which persons may be-ed~~~ ~ 

members of and e~"~~e--~~ receive benefits under the 

retirement system. All persons in sjmjlar cjrcumstances 

~be trgatgd aljke. 

LZl T~ Thg bgard shall keep such data as ~+--be ~ 

necessary for actuarial valuation purposes. It shall cause 

to h~ made periodic actuarial investigations into the 

mortality and service experience of the contributors to and 
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the beneficiaries of the fundy and shall adopt for the 

retirement system one or more mortality tables. 

LJ~ assets of the retirement system may oot be 

~fQr or djyerted to any purp0 se other than for the 

~~ve benefjt of the members and thejr beneficiaries and 

b faL--oarjng the reasonable e~s of administering the 

1 Letirement system. 

B ~}_ Upon termjnatjoo of the retjremeot system• 

9 ~~~Qfi of employment of a sybstantjal nypber of ae~ 

10 wbjcb -l!tlWl.d constjtute a partial ter•ination gf the 

11 retjreaent system. or coeplete djscontjouance of 

12 contrjbutjoos to tbe retirement system, the retirement 

13 allowance accrued to each me•ber directly affected _b~ 

14 occyrrence becomes ful 1 y yes ted and oonforfejtable to ~ 

15 extent funded.• 

16 Section 21. Section 93-1125, R.C.M. 1947, is amended 

17 to read as follows: 

18 •93-1125. Monthly payments of retirement allowances. 

19 The retirem~nt allowances granted under the provisions of 

20 this act shall be p3id in equal aontbly installments and 

21 ~be++ may not be increased, decreased, revoked or repealed 

22 unless by act of the +~";J+s+&HY--~~IIIb+y legislature of the 

23 state of Montana. However• there may not be any dy~ljcatjoo 

24 ~f_~~s to a member or benefjcjary dye to there being 

25 more than poe peripd gf seryice of a member. No retirement 
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allowances eeft may be approved by the board while the member 

is drawing full compensation as a judge or justice.u 

Section 22. Repealer. Section 68-1425, R.C.M. 1947 is 

repealed. 

-End-
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convert pay~ents of less than ~weft~y-do++e~-t52ot per month 

to larger periodic payments which are the actuarial 

equivalent of such smaller pay•ents, but which occur less 

frequently. If payments of at least ~wen~y-eo++~s-t520t per 

year are not so payable, the payment may be commuted into a 

single sum. A smaller pro rata amount may be paid for part 

of a month when the retirement allowance b@g+~8+~@r-~h@ 

~~~s~-eey-e+-~he-meft~h-a~ ends before the last day of the 

IIOntho 

!21 There aay not be any dupljcatjon of retjre.ent 

allowances to a me•ber gr benefjciary due to there bejng 

mpre than poe perjod of seryjce of the me,ber.• 

Section 17. Section 66-2602, R.C.H. 19't7o is asended 

to read as follows: 

•68-2602. Definitions. ~~@-w~ds-eftd-p~~--HS@d--fft 

~h+s-eet-she++-heve-+~-fe++ew+ftg-w@8n+~s*-t+t~eeumu+e~d 

eedue~~efts•--+he--+o+e+-emoHftt-~eue+ee-f~em-+h~+e~-8+-e 

member-e++he~-dur+ftq-e-pe~&d-e~-mesb~sft+p--§e~~e--e~--es 

~~efts~e~~ed--+~om--+he--~Hb++e--eep+eyees£-~++re~ft+-sys~m 

w++h-respee~-~e-e-pe~+ed-e~~+er-s~Y+ee--&nd--§~ftd+ft~-to 

bfs---ered+~--+ft--+he--eeeeuft+--teqe+~~--w?th--tfte--aeerued 

+~~~~~~- ~ the cgntext reQuires oihgrwise. the 

L2llQ~Og definitLQ~ apply jo this chapter: 

trtLLl "Accumulated contributions• --or "accumulated 

g~uctjoos" mea~ the total amount deducted from the salary 

-25-
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of a member e~~he~ during a period of nembership service er 

2 e~ ~s the total amount deducted dyrjng a period of prjpr 

3 seryjce and transferred from the public employees• 

4 retirement system w++n-~esp@e+-te-e-pe~+ed-e~-p~+er--serv~ 

5 end~ standing to n+s ~~ credit in the account~ 

6 together with the accrued interest. 

1 t3t~ •seneficia~y· ~ a person heY+ftg--on 

8 ~ftSureb+e--~nte~es+-+ft-+he member•s \ife who is nominated in 

9 an acknowledged docu•ent by the member, which is filed with 

10 the board. 

11 ~tLli •Retired sheriff• -- ~a person receiving 

12 a retirement allowance under this act. 

13 f5tU.l •Board• ~ the sheriffs• reti re.ent 

14 board. 

15 fbt.Lll •Member• Jle.ililli any person who has 

16 accumulated deductions in the account to his credit. 

17 t~t~ •Final salary• ~ the average annual 

18 salary received by a member~ before any deductions are madey 

19 and exclusive of maintenance, allowances~ and expenses, for 

20 any ~h~ee--t3t years of continuous service from which 

21 contributions were deductedw +ft pro jn the event that a 

l.l member has not served ~h~ee--t3t years, the total salary 

.23 earnedy divided by the number of years served. LUIIP=Sum 

2't ~~nts for sick leaye and annual Jeave pajd to an employee 

25 u~n_ termination gf employment may be ysed in_ the 

-:?6-
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calculatlgn_ of a retirement allowanc~_only_to tbe eJU...e.o.t 

that they are used~~~2D-a~onth for month basjs, 

the normal compensation for a month or months ioclud~n 

the calculation of the fjoal salary• A Jumo-sum payment may 

not be added to a sjngle month'~mpensatjon. 

t~tLll •Actuarial equivalent" ~a benefit 

computed using the mortality tables and interest rates 

adopted by the board, compounded annually. 

t~tL§l •Account" ~the Montana sheriffs' 

retirement account administered by the sheriffs' retirement 

board. 

t+&tL21 •vested retire~nt• --~ a retirement 

for cause and before retire~ent age. 

not 

t++tL!lll "Member's annuity• --~ payments for 1 ife 

derived from contributions made by the contributor while 

employed. 

t+~tLl~ "Retirement allowance• 

annuity plus the member's annuity. 

~ the state 

t+3tLlLl •state annuity"-- m~ payments for life 

derived from eoftt~+bttt+oft~-~o~e-by county contributions into 

the sheriffs' retirement accountt toaether with any 

supplemental legislative appropriations to ~e~ Lhe account. 

t+4tLLli "Creditable-service"--~ the aa~reoate of 

all of a member's current and prior service. 

t+5t--•s~~~+ee-e~ed+t~U--th@-e~~~+t-o--membe~--e~+oyed 
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Oft--o--pe~t-t+~e--b&S+~--5ftftf+--~eee+•e--wh+eh--~e-ye&r-~ 

~e~•+ee-~e~-eeeh-~see+-ye~-dtt~ft~-wh+eh--tfte--memb~--wes 

emp+eyed--t~--whe+e--ye~~-eftd-we~-eft~e~ed-+ft-ft+s-dttt+es-tfte 

~tt+r-omOHftt-of-t+me-he-we~-~equ+Ped-by-e•p+eymefttw 

t+&t~ •Me•bership service• -- ~ service for 

which an amount is deducted f~om the salary of a membe~ and 

paid into the account. 

fi:~tilil "P~ior service• ~ ~ftet service for 

which credit was granted by the public eaployees• retirement 

system of the state of Montana. 

ti:Btllll •se~vic~'· --~ employ.ent as a sheriff. 

ti:9tL1Il •Sheriff• -- ~ any elected or appointed 

county she~iffo undersheriff~ o~ regularly appointed and 

acting deputy sheriff.• 

Section 18. Section 68-2604• R.c.H. 1941, is amended 

to ~ead as follows: 

"68-2604. Functions of the board orotection of 

~- lll The board mey--~teb++sft--~~ft--~tt+~--eftd 

re~~+et+eft~-e~-+t-deem~-fteee~e~-eftd ~~ trustee of all 

moneys collected for the retjrement system_ang is charged 

with the proper administration, operation~ and enforcement 

of this act. It may establish such rules as jt coosjders 

necessary. The board shall b@-tft@-etttfte~+t~-te prescribe the 

conditions under which persons may be--edm+tted--te ~ 

~~ and eent+fttte--te receive benefits under the 
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