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1 M.BILL NOe Jﬂ 1 into the funde and standing to his zradit in the funds

2 INTRODUCED BY — 2 togetner with the regular interest therzone

3 BY REGUEST OF THE DEPARTMENT GOF ADMINISTRATION 3 (2) ®Department® means the aublic —caployess®
4 & retjircment diyision of the department of administration
5 A BILL FOR AN ACT ENTITLED: ™AN ACT DEFINING THE TRUSTEE S provided—for———— n-fitte-82ivy-chapter—-2.

5 AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENT BOARDS .OF 5 {2) "Beneficiary® mzans a parson or-persons—having -on
7 THE HEIGHWAY PATROLMEN®S RETIREMENT SYSTEMy THE GANE WARDENS® 7 insurable—interest—in-his-+ife nowinated to recsive benefits
8 RETIREMENT SYSTEMs THE PUBLIC EMPLDYEES® REFIREMENT SYSTEM. 8 undar __this . chapter as-he-shald-nominate Dy 3 _mémier's
9 THE SHERIFF5* RETIREMENY SYSTEMs AND THE JUDGES® RETIREMENT 9 written designations duly acknowledged and filad with the
10 SYSTEM: REVISING AMD CLARIFYING THE LAW PERTAINENG TO THESE 10 departmente.

11 TRAUSTEE ANO FIDUCIARY RESPONSIBILITIES AND THE CALCULATION 11 {#) ®"Retired patrolman™ means a person in receipt of a
12 AND PAYMENT OF RETIREMENT ALLOWANCES; -AMERDING SECTIONS 12 retirement allowance under this act.

13 31-201s 31-206s 31-220y 58-1405s 68-1405» 68-1406y 58~1419y 13 (5} *“Board™ means the board of administration provided
14 68-1503y 68-1803s 68-190ls 68-2002s 68-2003y  68-2004s 14 for in seetion B2A-210s

15 68-2104y 68-2203y 68-2501y 68-2602y 6B-2604y 68-2619 15 {6) “Compulsory retirement age™ means sixty 60 years
15 93-1112s AND 93-1125+ ReCeMs 19347; AND REPEALING SEITION 16 of agee

17 63-1425y RaleMse 1947." 1T {7T) *Contributor®™ m2ans a person who has accumulated
3] 18 daductions in the fundy standing to his credite

19 BE IT ENACTED BY THE LEGISLATURE UF THE STATE OF MONTANA: 19 {8) “Finatl salary” means  the average annuat
20 Section le Section 31-20ls ReCeM. 1947y is amendad to 20 compensationr received by a contributory befare any
21 read as follows: 21 dzductions have been madey and exclusive of maintenances
22 ®=31-201. Definitionse Unless thsz context raquires 22 allowancess and expensess for any three——£{3y years of
23 otherwises the following definitions apply in this act: 23 continuous s2rvice upon which contriputions have -bzen nadevw
24 {1) =™accumulated deductions” means the total of the 24 ors in the 2vent a member has not served +three——¢33% yaarssy
25 amounts deducted from the salary of a contributory sand paid 25 the total retirement compensation earnedy divided by the
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number of years served. Lump-sum_payeents for sick leavs
apd: andual . Jeavé pdid to an ceployez upon terwidatian. of
employpent may be used in the calculation of a _retirement
allowance  only.teo the extent tyat thay are used fo replaces
on 3 sooth for sopth basiss. the norwel compedsation for. a

month_ or months jncluded _in the cajculation of ihe final
5313rye & lusp-sum paymept may not be ‘added to 2 .single
hes: .

{9y —"hetusrial-——-—equivaient® ——means——the—-sccumuiated
contribiftions—and-the-present-valve—of-~the——meabarts-—state
service—based-on—iength-of—service—ond-mesberts-attoined-age
used-——to—-provide-—-a—-Hife—“or—<temporary-}ife-income—-to-the
Fregetiy-designoted-persony—fased-on--the—-personts--attsined
asge—and-sex—at—the—time-the-option—becones—aviitabies

(S] “=act izl eduivalsnt® ins 2 bepsfit of o 1

] . o : sasis of ti : ial “tapl _in
use by the systeme

(10) ™hccount™ ma2ans the Montana highway patrolmen®s
ratirement account in the agency fund.

{11} *"Involuntary retirement™ means a8 retirement not
for cause and before retirement age.

{12y "Mamber®'s annuity® means payments for 1life
derived from contritiutions made by tha contributore

(13} *0Optional retirement age" means the age 3t which

a contributor may retire after twency-4$20} years® service or
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more.

{i4) *Retirement age™ wmeans the age at which a mamber
retires after twenmty—five-£25 years of creditable service
with the Montana highway patrol.

[(15) "Ratirement allowance®™ means the state annuity
plus the member®s aanuitys

{16} ™State annuity®” means payments for 1ife derived
from contributions made py the state of Montana.™

Section 2. Section 31—20&s R.CeMe 1937y is amendad to

read as folltows:

m3]1-206e Rules —-—- actuarial data ——__protectioa of
fundse {1) " The board is. the trustee of all mopeys
collected for the retirsment systeme It may establish such

rules as it considers necessary to carry gut its functions
under this acte The board shall determine the conditions
under which persons may be—ndaitted-to hedose membpers of and
continge-—to reczive benefits under the retirement systame
All persons_in sisilac circumstances shdlY e treated alikes
¥t Ipe_board shall keep such data as shall be necessary for
actuarial wvaluation purposess It shall cause to be wmade
periodic actuarial investigations into th: wortality and
service experience of the contributors to aad the
beneficiaries of the accounts and shall adopt for the
retirament systes one or more mortality tablese

£2) .The assets of the retircment system may pat be

-ty
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used for or diverted to any purpose other than for _the
exclusive bepefit of the members apd their beneficiaries apd
for _paying the reasgnable expepnses of agministering the
retiremept sysicme

13) Upon termination of the  retirement systems
terpination of cwployment of a substantial oumber of members
which _ would constitute a partial termination of the
contributions Lo the retirewent systems the setircment
allowance accrued t¢ each member directly affected by such
gccurrence Dbecomes Fully vested and pnonforfeitable tg the
extent fundeds™

Section 3« Section 31-220+ ReleMa 1947y is amended to
r=ad as follows:

"31—-220. Monthly payments of retirement allowancess
The retirement allowances granted under the provisions of
this act shall be paid in equal monthly installments ang
shod} gay not be increaseds decreaseds revoked or repealed
uniess by act of the }egistetive—nssembty Jegisliature of the
state of Montanse. Howevers there may pot be any duplication
of benefits t m| nefici s ]
more_than ane period of service of the membere™

Section 4« Section 58-1401+ ReCeMs 1947+ is amended to
read as follows:

"58-1401le Befinition-of-terms Definjtionse. Unless the
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context reguires otherwiser Lthe following definjtions apply

in this act:

{1} ™Accumulated deductions®™ means the +total of the
amount deducted from the salary of a contributors mnd paid
into the accounts and standing to his credit in ‘the accountyg
togzther with the regular interest thereone.

(2} "Beneficiary® means a person or-persons—having——en

nayraptes—interest—in-his-—hifo-—as--he-—shatt—nem¥nate

chaptey oy a
member's written designations  duly acknowladged and filed
with the boarde

(3) ™Retired state game .warden™ means any person in
receipt of a retirement allowance under this acte

(4) ™Board™ means the Montana state game wardens®
retirement Doarde Q

{5) ™Contributor™ mzans any pzrson who nas accumutated
deductions in the accouniy standing to his credite

(6) ™Final salary® ~ means the average annualt
compensation received by a contributors before any
daductions have been madey and exclusive of maintenancey
allowancess and expensess for any thres——+£3} vyears of
continuous service upon which contributions havz been madey
ore in tha event 2 member has not served three—¢34 yzarss

the total r2tiremant compensation earnedy divided by the

number of years servade Lyep-su® Jayments foc sick Teaws
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t#§--mhctnariali——equiviient®--meons——the——secunukated
eontributions-—end-<the—present-—volve-ofthe-msemberts-state
servite- busdd-on—keagth<of-servicd-snd—senberts—ateained-age
used—to-tprovide—o—tife—Jor-ttesporary-t-1ife—income-to——the
Yegetiy-—designatsd——persony—‘based-on—rhe-perssnts-ateeined
age-anad-sex—at-the—time—the<optiornHecomes—avdiinbler .

(TL *&ctudrial codiv . PO

lde : wub ‘cosputed usod the Basis of “th . .4l ‘tables

io use by the sysiems -

(B} ®™Account™ means the Montana state game wardens®
retirement account in the ajency funds

19), *Involuntary retiroment® aeans a retirement not
for cause and before retirement ages

{10) ™Member®s ‘annuity”™ sieans payments for life derived
from contridutions made by the contributore.

(11) "Optional retirement age®™ means the age at which a
contributor may rvetire after twenty-$20} years service or

mores Pprovided that the contributor has reached the aje of
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firfty—Five—t55% yearss

{12) "Retirement age™ seans the age at which a member
retires after——twenty-five-{25¥-years—of-creditable-service
as—-a—state—game-warden—of -the-depsrtment—of-f fshi-ond—gawe a5
prescribed in 68-141l« #3i-mewbers—sust-retird-at-agje——sixty
to8¥s -

{13) “Retirement allowance™ w=means the state anruity
plus the member®s annuitye

{14} “5tate annuity™ wmeans payments for 1life derived
from contributions made by the state of«—Montema fros
depdrimdnt gGf ‘fisi and gose -moneys In the earmarked revenue
funda"

Section 5. Section 68-140%9s R.CeMs 1947, is amended to
read as follows:z

"68-1405. Paysents—into-—tie-—Koftana-—game——wardemns®
retirement-systen Reticedest accounte (1Y “The following

hall jaid. 1 2d sharlt sdited | ¢

fay #+ gi) contributions by the state from departeent
of fish and game moneys .in the sarmarked revenue fund; =nd

ib)l =211 contributions by the state  jame wardens eas
designated—by--ssction——i—-368—1401-—sbovey-—in——the——anount
hereirnafter—-specifiedy] -and

{cY all ‘interest on and increase of the investments

and wmoneys under—this in_ihe dccounts shald-be-paid-to—the

-8
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boerdy—who-—shatk-credit—such-payments—to—the——Hentana-—state
gane-wardens®-retirement—ac tount—in-the—agency—fundy

- {2y Swen JThe board is ‘the "trustee ‘of 'all .maneys
collected for ‘the cetiredegt systeds. and hds W shati--have
exclusive control of the adainistration of swveh ihe accounts
The state treasurer sheld-de js custodian of the accounts
subject to the exclusive centrol of the board: as to  the
administration thereof and the board of investments as to
the investment thereof. -

{3I “Whenever there is on deposit in the Montdna—-stote
qeme———warddns?—-retiredent - account a sum in excess of
twenty-fivesthodsnnd—dokisrs—£$25,000%s -such excess witd
shall .be invested by the board of -investwments as part of the
long-term investment funds end-any Ihg _part ‘of the account
Feass—then not _in_ _excesy of twenty—five —thouvyand-—doliars
4325+ 009%-~in-—amount shall 'be invested by the board of

invest-aﬁts as part of the short-term investment fund when

so directad by the MHontonda-gase-wardensti-retiresent boards
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Section 6e Section 68-1406y ReCeMa 1947+ is amendod to

read as foltowsz

"68~-1406s Roles-end-regulot¥orts Soard (to BEke “rulds —
actuarial datas {1} ‘The board may-esteb¥Fifth-svdeh-Frultes——and
reguintions—as-it—deeny-recessary-and is charged witHWinv-the
THimitrtions——of ~—this—-—nct-<-for-<—¥t¥ ° yith_  ‘tlie  proper
administrations  operations and -enforcementy  of this acte

and

shall se-—the—sothorifyunder-this-sct-as-to determind the
conditions under which persons may be-—-sdaitted-—¢to hecome
meabers af  and econtinus——+o receive benefits under the
retirement systeme All; persdns _jp _sieilar . civrcdmstances
ol .ated ali

{2Y The board ¥+ shall keep such data as shabd-ne j3
necessary for actuarial valuation purposes. it shall cause
to be wmade periodic actuarial investiqgations into- the
mortatity and service experience of the contributors and-—+o
angd ~ the beneficiaries of-the—accoumty and shall adopt for

the retirement system one or more mortaltity tables.”
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Section Te Section 58-1419¢ ReleMe 194T7s is amendzd to
read as follows:

"68~1419« Monthly payments of retirement - allowancess
The retirement allowances granted under the provisions of
this act shall be paid in ' equal :monthly: installments and
shald : gay not be increaseds decreaseds revoked or repaalted
unless by act of the legistative—ansvembdy:logislature of the
state of Montana. Howdvgrs therd say got be jady . dugl ication
of menefifs $o o mamilex or ‘hendficiacy .due to Ethdrd deing

t i ¢ fed of - ice jof Ehe ses .-

Section 8. Section 68-1503y ReCeM. 1947+ is amendod to
read as follows:

®568-1503. Definitionss Unless the context requires
otherwises in ‘this act:

{1) "Retirement system™ wmeans  the public employees?®
retirement system created by this acte

{2) *™Head of departmeat™ mcans the head of any
departmenty institution or bramch of the state service which
directly peys salaries out of its income or which preparess
approves and submits salary statements of its employees to
the department of adainistrations state auditor and state
treasurer for payment.

(3) ™Member™ means any person included in the
membership of +the retirement system set forth in section

68-1601 and not excluded in section 68-1502y 68-1603 or
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68-2510.

{4y ™Board™ means the bpard of administration provided
for in section 82&A~210.

(5) “eEmployce® means any _person employed by an
employer in any capacity whatever and whose salary .is paid
either by warrant of the zmployer or from the fees or income
of any: department . or agency of the caployer. “Employze®
means further any person deemed such pursuant to section
68-2510a

{6) ™Retirement fund”® ‘wmeans tha public employees®
retirement account in the agency funds

{7) ™"Service™ mecans employment of an employzes except
as provided in sections 68-160% :and 68-15605.

{8) *Prior service®” shall mean all servicd renderzad as
an ‘employee of the " state before July 1e 1945 and all
service rendered as an employee of a contracting employer
before July 'le 1947. Prior service includes all service
rendered prior to July 1ls ! 1945y as a member of the
legislative assembly or lizutenant governor of the state of
Montanae

{9) %3eneficiary*® means the person so’  designated
pursuant to section 68-2401.

(10) *Compensation® wmeans ' remuneration paid out of
funds controlled by an employere The compensation of each

member of the "~legislative assembly .and the lieutsnant

-12—-
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governor of the state of Montama for any year shall be
deemed to be that portion of the product of the Jaily
compensation for such position multiplied by three hundred
sixty (360)y wupon which such member elects to :pay normsal
contributions during the yeara.

{11) ®=Final compensation™® means a3 meambar®s . highest
average annual compensation during any three {3} coasecutive
years of  membership service. Lump-sud gayments for sjick
leave ‘and an Lk . Gaid to £t 51 . i iod

(12) "Regular interest™ means interest at the rate set

from ti-é to time by the bdoarde

{13} ™Normal contributions® means contributions
required by ‘wembers wunder this act and any optional
contributionss made under the provisions of sections 68-15605
and 63—1906.

{1%4) "additional contributions™ means contributions by
members undar the provisions of section 63-1903.

{15) “accumulated normal contributions® means the sum

of 3ll:the normal contributions standing to the credit of a
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member*s individual account ‘without -interest.

{156) “Accumulated additional contributions® means the
sum of all! the additional contributions standing to the
credit of a member®s individual accoumts together with the
regular interest thereone.

{(17) “Accumulated contributions® means the sum of
accumulated normat contributions and accumulated additional
contributionss

- {18) "Pension™ means paymwents for 1life derived from
contributions wade from the state controlled Ffundss or in
the case of members from contracting employerss froam the
funds of such contracting employerss as provided in this
actes

(19) ™Anrduity™ ' means payments for 1life derived from
contributions mada by a member as provided in ‘this acte.

{20) “Retirement allowance® means the periodic benefit
payable following services early or disability retirement.

{21) ®Actuarial equivalent® means a benefit of aquatl
value ‘when computed upon the basis of the actuarial tables
in use by the systeme

(22) ™Actuary®™ means the actuary retained by the board
in accordance with section 68-1804%.

{23) "Benefit™ means the retirement allowances
survivorshia allomances death benefit or vrzfund of

accumulated contributions provided by this acte

~14-
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{24) *(Lontracting employer™ means any political
subdivision or governmental entity which has contracted to
come into the systeme

{25) “Employer™ means ths state of Montanas . its
university or any of the collegess schoolss components or
units thereof for the purposes of this acty or any politicad
subdivision or governmental entity which has contracted to
come into the systeme

{26) “Membarship servize® seans service with respect to
which normal contributions and employer contributions are
paide A member of the legislative asseambly and a lieutenmant
governor of the state of ‘Montana shail be credited with
membership service for that portion of each year for which
he pays normal rcontributions pursuant to section 68-1503
(10).

{27) "Survivorship allowance®™ means paymants - for 1life
to the beneficiary of a deceased member as »rovided in Title
68y cnapter 23.

{28} "Lreditabie service® ~ means the aggregate of
membership service and prior services. A memder employed on a
part-time basis shall .receive -credit for a year of service
for each fiscal year durimg which such meaber was employed
throughout the year and was engaged in his duties the ful)
amount of time he was required by his employment to oe so

engagede
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(29} "Ewployer contributions®™ 'means payments to the
retirement fund from appropriations of the state of Montana
pursuant to section 6B-2504 and from contracting employars
pursuant to the contracts between thes and the boarde

{30) =dritten application® wmeans a written instrument
duly executed and filed with the board and containing all
information reguired by the boarde including such proofs of
age as the board shall deem necessarys

{31) "Retirement™ means withdrawal froa active service
with a2 retirement allowance granted under the provisions of
this acte

(32) "Disability”™ and "incapacity for perforsance of
duty™ . referred to herein as a basis of retirements mecans
disability of permanent duration or disability .of extended
and - uncertain durations as determined by the board on the
basis of competent medical opinions.

(33) "Fiscal year™ wmeans any year commencing with July
1 and ending June 30 next following.™

Section 9. Section 68-1B03s Rel.Me 19472 is amendad to
read as follows:

*58-1803+s Rules and regulations — records — annual
report by boards {1} The board of administration may
establish such rules and regulations as it deems proper for
the administration and operation of the retirement system

and enforcement of this acts subject to its Timitation. The

-16-
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board shall .determine who are employees within the wmeaning
of this acte The board shall be the sole authority under
this act as to the conditions under which persons may bacome
members gf and receive benefits under the retiremant systews
The board shall determine and wmay wmodify allowances for
service and disability under this 3acte The board shall
establish those uniform. rules and regulations as ara

necessary to determine credit for fractional years of

services AJT =
tredted - alikes ¥The board. shall saintain such records and
accounts it determines necessary for the administration of
this acte Upon the basis of the findings of the actuary
pursuant to section 683-1804s the board shall .adopt those
actuarial tables and those rates of regular interest it
determines appropriate to coaply with the provisions of this
acte

{2) As soon as practical after the <close of eaca
fiscal .yeary the department of adaministration shall file
with the jowernor a report of its work for that fiscal yeare
The report shall include a statement as to the accumulated
cash and securitiass in the retirement fund as certifiad by
the state treasurer and the board of investmente Ths rezport
shall also include the most recent unpublished report of the
actuary of the actuarial valuation of the assets and

liabilities of the system.”
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Section 10« Section 68-1901ly ReleMa 1947y is amended
to read as follows:

"68-1901ls Management of funde Ths retiremant fund
shall be managed as followss

(1) The board of—udmimistratiornr—shetl-—have: jis  the
Ltrustée of 211 ‘msondéys collected for the refiresent system
and has exclusive control of the administration of tha fund
except as otherwise provided by lgduwe

{2) The fund shall be invested by the state ‘board of
investments as part of the long-term investment funde

{3) The department of administration shall deposit
monthly in the state treasury al) amounts received by it as
provided in this acte

(4) The state treasurer shal¥-be j5 custodian of the
retirement funde subject to the exclusive control of tha
board of-adeinistration as to the administration thereof and
the board of investments as to the investment thereofa.

{5) Interest 2arned on any cash deposit depdsited in a
bank by the state treasurer and inctome on other assats
constituting a part of the fund shall be paid intc the fund
as receivede Incomes of whatever natures 2arned on the
retirement fund during any fiscal yeare in excess of the
interest craditad to contributions during that year shall be
retained in the fund as a reserve agaiast deficiencies in

interest earned in othar yearss losses under investmantsy

~18-
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and other continganciese

(6) Except as herzin providedy no member and no
employee of the department of administration shatd pay: .

La) have any interestyg ‘directy or indirects in the
making of any investmenty or in tha gains or profits
accruing therefromei  #and--no——member——or—-empleyes——of-the
department

{bY Wdirectly or iIndirectlys for himself.or as an agent
or partner of othersy may’ borrow any of .its funds or
depositsyi nor—shali-ony—senber—or-employee

ic] in any aeamner use the same 2xcept to make such
current and necassary payments as are. authorized by the
department; - or mor—<shaidi+—any--member-—or-smpioyee—of-the
department

{dY become an endorser ar surety as to- or in  any
manner an obligor for investaents for the retirement system.

{1y i et f the  retirdmsot e - Dt b

termjogt i on ’gi_gnn‘ | gysent 0f 3 substant i §’| nusber of members
hicl 1d . . ial__térsioati £t
retirement ' systems _ or_  _complaete _discontindance  of
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congributiods_  to: the retirewept  systems the _retirement

allowance accrued to each meaber directly affected by  such

occurreace  begomes  fully _vested and vonforfejtable to the
tent Fundeds™ -

Section 1l Section 68-2002s ReleMe 1947y is amanded
to read as follows:

=58-2002« Time for commencement of allowancee The
board shall grant a retirement allowancz to any wmesber who
has fulfilled the eligibility requirements of section
68—2001 and filed the appropriate written applications.. The
retirement allowance shall comsence on the first day of the
gponth following the member®s last day of membership service
or on the first day of the month in which his application is
filed with the boards whichever is tater."

Section 12« Section 568-2003y ReleMe 1947y is amended
to read as follows:

"68-2003. annual amount of retirement allowance
payables (1)  The annual amount of retirement allowance
payable to 3 member following -his service retirement is the
sum of $3¥[3)s €2¥[L) and £3¥fc]) as follows:

1t2¥1a) . an annuity which is the actuarial equivalent of
his accumulated additionat contributions on tha day his
retirement allowance coswences;

{42¥[} one sixtieth {1760) of his final compensaticn

multiplied by the number of years of his creditable sarvice;

20~
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3¥(c) any retirzmant allowance payable under section

68—-2004.

(21 1f N . af 7 o

Section 13. Section 68-2004s ReCeMa 1947y is amznded
to read as follows:

"$8-2004s Excess allowance to members on July:ls 1973.
The annual amount of retirement allowance payable to a
person who was a member on July 1+ 1973s shall be increased
by the excessy if anys of the greater of (1) or (2) as
follows over subseetion—{2)y-of-seetvon 68-2003()){DJ: "

{1) the sum of a pension for prior service equat to
one sixfieth {(L/60) of his final compensation multiplied by
the number of years of his prior services an annuity which
is the actuarial equiwalent of his accumulated normal
contributions with regular interest to the day his
retirement allowance commencesey and 3 pension for membership
service egual to such annuity;

{2) if the wmember attained ags seventy [7T0) in
services thz lesser of four "hundred eighty dollars {($487) or

one-half (1/2) of his final compensation.™

-21-
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Section l4e Section 68-2104s ReleMa 1947Te is amended
to read as follows:

®68-2104« Annual - allowance for nonduty-related
disability -— .raduction for misconduct. [l) The annual
amount of retirement allowance payable to a member eligible
for disability retiremant for other than duty-related
reasons is the sum of £3¥{als $2¥LIDY 3and 43¥[c] ‘as follows:

t*¥Lg]l - an annuity which is thz actuariaY equivakent of
his  3ccumulbated additional ‘comtributions ~on the day his
retiresent allowance commences;

£2¥(h) an annuity which is the actwarial equivaltent of
his accumulated normal contributions with normalt interest to
the day his rTetirement aliowance commences;

€3¥ic) ife in .the opinion of the boards the disability
is not due to.intemperancey willful misconduct or violation
of Jaw on the part of the membery a pension which is tha
¥esser greéater of $adli) or tH¥Lii) as followss

ta¥Lj) a pension whichs together with the anauity
provided undar +2¥[b)ls shall make the retirement allowance
equal to ninety percent {90%) of eone——sixey—Fifeh——{1y65%
one-s¥xtigth of his final compensation multiplizad by his
years of creditable servize;

tb¥Llii)l a psnsion refirement _alldwapnce equal to

twenty—five percent [25%) of his final compensation.

£2) Excep

-22-
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Section 15« Section 68-2203y ReCe.Me 1947y is amended
to read as follows:

®68-2203. Uptional retirement allomance. {1) The
retirement altowance of a member who so elects shall be
convertedsy in lieu of all other benefits under this acty
into an optional retirement allowance which is the actwarial
equivalent of such-other the regular retirement aliowancees
The optional vretirement allowance is a reduced amount
payable during the member®s Jlifetime with a subsequent
benefit as follows:

{ta——aption——t-——e-—veath—-benefit——to——the-———mezberts
peneficinary——equal-—to——the——-excessy—if-anyr—of—the-memberts
accumutieted-contributitons—with-regutar—-interest-to-—the-—deay
his-—retiresent——oliowance —commenced--over—the—total—of—his
retiresent—sitowance-paynentsy

td¥(a} ©Bpt+on gption 2l-—a continuation of the reduced
retirement allowance during the 1lifetime of his named
contingent annuitantwi

+e¥fb} ©Speion gptiogn 3I2--a continuation of one-half
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t+#2% of the reduced retiresent allowance during the
lifetime of his named contingent annuitants;

td¥{c]l . Bptéon optiod 43—such other actuarially
egquivalent penefit as shadt -pay ‘be approved by th2 board.

{2} Election of sny gn optional retirement allowance
shad¥ : must be Dy written application filed prior to the
first payment of the ragular retirement allowancee Fhe
eontingent——annuitont—-nased-—by-—tHe-—mesber-—must--hove—an
+asvrabierinterest—in—the-3 i fe—of-the—menbery -

(3} 1If either the member or his contingent annuitant
shoutd--dée | dies before thz member has rec2ived the first
payment under option 21 or 32y the election of sueh the
option shaldt js ‘automatically be canceleade

(4) 1f a member dies after vetirement and within
thirey—§30% days from the date his election or changed
election of an optional retiremsent allowance is received by
the boards then said theé 2lection is void erd-of-no——effecty
and the death shel3——be jis5 considered as that of a member
before retirement.”

Section l6e Section 68—2501s ReleMe 134Ty is am2nded
to read as follows:

"58-2501. Honthly. payments —— comsbining installmzntss

41} A retirement allowance or survivorship allowance granted

‘under the provisions of this act shall be payable in monthly

installmentss except that the board at its discretion may

— 24—
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convert payments of less than twemty—doliars—$320} per wmonth
to largar periodic payeents' which "are the actuarial
equivalent of such smaller paymentse but whicth occur Jlass
frequentlye If payments of at least twenty—dodtiars—£3$203} per
y2ar are not so payables the payment may be comsmut2d into a
single sume A saaller pro rata amount may b2 paid for part
of a month 'when the retirement ‘allowance begins—after—the
first-doy-of—the-month—or ends before:the last 'day of the

monthae

Section 17« Section 68-2502y ReleMe 1947+  is amended

to read as follows:

#58-2602. Definitionse Fhe-words—and—phrases——used-—in
this-aet—shali-have-the—Ffoltowingmeaningst—{i)y-Srecunatated
deductionst—the—totat-emount-dedueted—fron-the-satory-of-s
member-either—during—a-period-of-mesbership-—service—or—-as
transferred—from—the——pubtic——empltoyessi-retirenent-systen
with-respect-to-a—perrod-of-prisr—service-—and-—standing—to
hia-——credit-—in—the——account—-together--with-—the-—aceruved

interesty Unless the ‘context requirds = _olhérwises _ the

£2¥{1) | “Accumulated contributions” -- or “acgumulated
deductions™ gpeans . the total amount deducted from the salary
-25_
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of a member etvther during a period of membarship servite or
as plus theé total owgunt dducted during a period of prior
service _and transferrad from thz publtic employ=as?
retirement system witi-respect—to-n-period-of-prior-—serviece
andy standing to his thg gesbdr®s credit in the accounts
together with the accrudd interest.

+2¥{2) “Beneficiary" -~— means. a person having——an
+nsurabler—interest<in—¥he—memberts-+ife who is nominatad in
an acknowledged document by the mesubere which is filed with
the boarde

£%¥{3) " Retired sheriff™ — @eais a person receiving
a retirement allowance under this acte

+5¥14) . "Board¥ —— pmeans: the sheriffs® retirzment
board.

+6¥13) . "Meaber™ -_— sedns any persaon wha has
accumulated deductions in the account to his credite

+#¥{6) "Final salary®™ -— @means the average annual
salary received by a membary before any deductions are madew
and exclusive of maintenancesy allowancesy and expenses, for
any three—¥3¥y vyears of continuous service from which
contributions were deductedes In gQrs _jin the event that a
member has not served three——+$3% yearse the total salary
earnedy divided by the number of years served. LUBp—-sSu@
o ts for sick l i ‘ad 11 ; id: . 1

it . - £ iig - _the

-26~



10
11
12
13
14
15
16
17
18
9
20
21
22
23
24

25

LC 1558/01

be calculation of the fidak Salarys -A lums e
nat be ddded to'a singld sootn’s cosdpdnsatian.

8¥(1). “Actuarial equivalent® —— pg2ans. a berefit

computed using tha wmortality tables and interast rates
adopted by the boards compounded annuallys

+9¥L(8) ° "Account™ —— ‘gears. the Montana sheriffs®
retirement ‘account administered by the sheriffs® retirement
boarde

- $35¥Y[9) *Vested retirement™ — geidns a retirement . not
for cause and before retiresent agoe

- tHFY[LQ) -®Mesmber®s annuity™ -— pedns pgaywents for life
derivad fros contributions made by the contributor while
employede

+323L1l) “Retirement allawance®™ — jedns -the state
anmuity plus th2 mesber®s annuitys

t+3¥112) *State amnuity™ —  peans payments for Tife
derived from contributions—made—by county contributions into
the sheriffs* retirement accounty together with any
supplemental legislative appropriations to se?d Lfie account.

£34¥f13) "Lraditable service™ ~- gegaids the aggregate of
all ;of a member®s ‘current and prior servicee

t15y—25ervice-credits®—the—eredit-o-——nenter--employed
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or—a-—partStime——basis——shalti——-recetive-—whicn——js—o—year—-of
service—for-ench—fiscel—year—during-——whicn—the-—senper--was
employed— —-the—whole-—yenr-and—was—engaged—in+fhis—dutiesr—the
futt-amsunt-of-tinehe-was-required—by—s=mployments

t263L15) “"Meabership service®™ -~— geans service for
which an amount is deducted from the salary of a member and
paid into the accounte

+¥#41132) "Prior service™ —-- wsedns thet service for
which credit was granted by the public employzes® retirement
system of the state of Montanae.

438316} “Service™ —— pedns employment as 3 sheriff.

1194 L1T) *Sheriff® — . megns _any elected or appointed
county sheriffe undersheriffa or regularly appointed and
acting deputy sheriff«"

Section 1B. Section 68-2604s ReleMe 19474 is amz2nded
to read as follows:

¥68-2604. Functions of the board - protection _of
fupdsse 1Y The board may-—-esteblisn—sven—rules——and
regu¥ntions-as-it-deens—necessary-snd .is the frustes of all
mengdys collected for the retiregment System and. is charged
with the proper administrations operations 'and anforcement
of this act. Jt o3y estdblish such rules &s it considers
Decessarys The board shall pe-the—-suthority-to prescribe the
conditions under which persons may be—eadmitted-—to bocome

memliers . of © and eontinue-—to receive benefits under ths

~28-
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retirement systeme All: persons in “sieilar . circumstdnces
shall ‘be treated #1jkes ‘Tt shall keap the data necessary for
actuarial valuation purposese It shall 'have biennial
acttuarial investigations made into the mortality and service
exparience 2f the members and to the beneficiaries of the

accounty and shall adopt one or more mortality tablese

Section 19« Section $8—2619s ReleMe 194T7¢ is  amanded

to read as follows:

"58-2619« Retirement—--—-stiowances—--payable———monthiy
Paysents to be wonthly dnd fjxede The ratirement allowances
granted wunder the provisions of this act shall be paid in

monthly .annuities and shall .  not be increaseds decreaseds

~-29—
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revokzds or repealed unlass by an act of the legislative
assembly of the state of Montana. Howevgrs Ihérs may not _be
mngmbers®

Section 20« Section 93-1112y ReCeMs 1947y is amended
to read as follows:

"93-1112+ Rules—andreguiationas—dctusria¥—dete Powers
and ‘duties of ‘board —= pratéctidn of fundse (1) The board is

system _add® may establish such rules and-regulations as it

deesws :cansiders necessaryy snd-és-“charged-wititin gifhin: the
Timitations of this acte for thd Hodrd ks chargdd with dnd
is_the authority gs .to its proper administrations operations
and enforcementys  and-shalii--be-the-suthority-dnder—this-—act
for-—its—-proper—sdministrationy—operationy—and-enforcesenty
snd—shalt-be Iha fodrd is the authority under—-this—sct as to
the conditions under which persons may bde-sdmitted—te bacamz
members of and conténde—+o:- receive benafits wunder the
retivement -system. - All ‘pervsods’ in’ similaf Circimstances

12} ¥t Ihé bpoard shall keep such data as shaddt——be 5
necessary for actuarial valuation purposes. It shall cause
to be made periodic actuarial investigations into the

mortality and service experizance of the contributors t3 and

~-30—
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the beneficiaries of the fundy and shall adopt for the

retirement systam one or more mortality tables.

Section 2l. Section 93-1125s ReleMe 1947y is amended
to read as follows:

*93-1125« Monthly payments of retirement allowancese.
The retirement allowances granted under the provisions of
this act shall -be paid in equal monthly instaliments and
sha¥t gay not be increasedy decreaseds revoked or repealed
uniess by act of the }egisidtive-asssemddy logisTature of the
state of Moritana. Howevers ther® may not be any duglication

£ - it cen s i bensfici d s thére_tiei

more fhan gne period of service of a desber. ‘No retirement

-3}
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allowances eoan pax be approved by the board while the member
is drawing full compensation as a judge or justicee.®

Section 22. Repealer. Section 68—1425y ReCeMs 1947 is

repealeds

—End-
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45th Legislature

LC 1558701

_BILL NO. _Zfﬂ

2 INTRODUCED 8Y

3 BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

4

5 A BILL FOR AN ALY ENTITLED: "AN ACY ODEFINYNG THE TRUSTEE
5 AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENT BOARDS .OF
T THE HIGHWAY PATROLMEN'S .RETIREMENT SYSTEMy THE GAME WARDENS®
8 RETIREMENTY SYSTEMs THE PUBLIC EHPLDYEES' RETIREMENT SYSTEM,
9 THE ~ SHERIFFSY RETIREMENT SYSTEMs AND THE JUDGES® RETIREMENTY
10 SYSTEM; REVISING ANO CLARIFYING THE LAW PERTAINING TO THESE
il TRUSTEE ANO FIDUCIARY RESPONSIBILEFTEES AND THE CALCULATION
12 AND PAYMENT OF RETIREMENT ~ ALLOWANCES; -AMENDING SECTIDNS
13 31-201e  31-2064s 31-220y 56-1401s 68—1405¢ 68-1406+ 68-1419
14 6£8-1503y 68-1803s 68—-190Lls 68-2002+ 68-2003, &68~2004,
15 68~-2104¢ 68-2203 68-2501y 68-2602s 68-2604y 682619y
13 93-1112¢y AND 93-1125s ReCeMe 1947; AND REPEALING SECTION
17 65—1&253‘R.C.H. 1947

8

19 BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
20 Section le Section 31-20ly ReLeMs 1947y is amended to
21 read as follows:
22 *31-201s Definitionse Unless the context raquires
23 otherwises the following definikions apaly in this acts

24 (1) ™accumulated deductions® means +the total of the
25 amounts deducted from the salary of a contributory #nd paid
There are no changes in , & will not be re-run.
Please refer to white copy for complete text. SECOND
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inte the funds and standing to his cradit in the funads
togetner with tne regular interest thereone.

{Z) *™Department™ aeans the publijc . _employeces®
retirement diyisioa of the. department of administration
provided—for———-—in-Fit¥e-8ZAvr—chapter—2.

t3) “Beneficiary®™ maans .a person or—persons-having —sn
+nsurable—interest—in-hia—tife nominated to reéccive pencfits
unger this: chipter as—he-shali-nominsee by 3 sémier*s
written designations duly acknowledged and filed with the
department.

(4} ®Retired patrol=man™ means 'a person in.receipt of a
retirement allowance under this actes

{5} ™Board™ means the board of administration provided
for in section 82A-210.

{6} "“Lompulsory retirement age™ means sixty 60 years
of agee

(7T) “Contributor®™ means a person who has accumulated
d2ductions in the fundy standing to his credite

{8) ™Finatl salary® means - the averaga annuat
compensation received by a contributory before any
deductions have been madey and exclusive of maintenances
allowancesy and expensese for any thres——433 vyears of
continuous s2rvice upon which contritutions have besen anadey
ors in the 2vent a member has not served three——+$3% vyearss

the total retiremsnt compensation earnedy divided by the

-2~
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number of years served. Lulp-sum piywents for sick leaws
. 1.3 pdid . . 1 - in -tersi - £
employment may be used in the calculotion of 3 _retiremeot
alldwance  only .to the extent that & . $ ¢ 1
h_€ b basise ‘the norsal - o £
month or  zonths _iocluded jn the colculation of the final
A : - . - i added § 3 ingle
month®s lcospensations -
9y —mAceusriot——equivelent s ——means——the —dccumuisted
eontribiftiorfs-and-the-present-vatveof——the-—nesberis-—state
service—bdsed-on-ltength-of —serriceand-nesbertsotitined-age
used-—to—provide—e—-tife-<‘or—RenporaryHife-inconeto-the
Fegatiy—desigrinted-Sersony—Sased—on——the——perserts—-attained
age—end<sex—at-the-timesthe ‘option—becones-avaitadies
- it of a X
¥alue when cowmputsd on the pasis of the actuarid) tables .in
. Lt t

{10) TAccount™ means. the Montana highway patrolmen®s

9y

retirement account in the agency funde

(11} ™Involuntary retirement® means a retirement not
for cause and before retirement agee.

(12) “Member®s annuity™ mzans payments for 1life
derived from contributions made by the contributor.

{13)  "Optional retirement age" seans the age at which

a contributor may retire after twency-420% years® service or

-3
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{14) *“Retirdment age™ means the age at which a mamber
retires after twemty-five-{25) years of creditable. service
with the Montana highway patrole.

(15) *®Retirement 2allowance™ wmeans the state anauity
plus the member®s annuitye

{156) ™State annuity®™ means payments for 1life derived
from contribirtions made by the state of Montana."

Section 2. Section 31-206e RelsMe 1947y is amendad to
read as foltowsz

®"31-206e Rules —— actuarial data —__profectiond of
fundse- 1)1 The board- is. the truisteé df all moneys
collectdd "for ‘the retirdmsnt Systams It ‘way establish such
rules as. it considers necessary to carry out its functions
under this acte The board shall determine the conditions

under which persons may be—sdmitted-to becogie mombers of and

continwe——te receive benefits under the retirement systam.
A)) persons_in sisilar circdmstances: shdlY be treated alikes

¥t Ebe bpard shall keep such data as shall be necessary for
actuarial valuation purposess It shall cause to be made
periodic actuaria¥ investigations into the wmortatity and
service experience of the contributors to and the
beneficiaries of the accounts and shall adopt for the

retirement system one or wmore mortality tables.

12Y The assefs. of ftheé gretirdment systdm may oot be

-ty



45th Ledgislature LC 1558701

:BILL NOe M

LC 1558/01

1 1 into the fundsy and standing to his cradit in the funds
2 INTRODUCED BY z together with the regular interest thereone

3 BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 3 {2) "Department® means the public - eoplgyees?®
4 L3 fetircasnt . divistoo .gf the department of administration
5 A BILL FDR AN ACT ENTITLED: ®AM ACT DEFINING THE TRUSTEE 5 preovided-for-————in-Fit¥e BEar—thapter—2. .

5 AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENY BOARDS .OF & {3) "“Beneficiary™ mz2ans .a person or-persons—having -en
7 THE HEIGHWAY .PATROLMEN'S RETIREMENT SYSTEMs THE GAME WARDENS® 7 insurabte—interest—in-his-+ife nowinated Yo réceive Dbeénsfits
8 RETIREMENT SYSTEMs THE PUBLIC EMPLDYEES® RETIREMENT SYSTEM, 8 under __Shis: chdpter as-he-sholl-nominste Dy 3_mépger’s
9 THE ~ SHERIFFS® RETIREMENT SYSTEMs AND THE JUDGES® RETIREMENT 9 written designations duly acknowledged and filad with the
10 SYSTEM; REVISEING AND CLARIFYING THE LAW:PERTAINING YO THESE 10 department.

j 313 TRUSTEE AND FIDUCIARY RESPONSIBELITIES AND THE CALCULATION il (4} "Retired patrolman®™ means :3a person in receipt-of a
12 AND PAYMENT OF = RETIREMENT ALLOWANCES; -AMENDING SECTIONS 12 retirement allowance under ¥his acte

13 31-201y 31-2069 31-220+ 58-1401le 68-1405¢ 68-16406s 6£8-1419 13 (5} ™Board" means the board of admimistration provided
15 68-1503s 681803y 68-1901s 68-2002s . 68~2003s  68-2004s 1% for in. section 82A-210a

15 68-2104y  65-2203s  68-2501s 68-2602¢ .68-2604r 6B8-2619y 15 (6) "Compulsory retirement age™ means sixky 60 years
15 93-1112s AND 93-1125, ReCeMe 1947; AND REPEALING SECTION 16 of age.

17 68-1425‘.R-C-H- 1947T." 17 {7) *"Contributor"™ means a person who has accumulated
18 . 13 deductions in the fundy standing to his credite

19 8E IT-EN;ETED BY THE LEGISLATURE OF THE STATE OF MONTANA: 19 (8) ™Final salary®™  means: the average annual
20 Section le Section 31-201s ReCeMe 1947+ is amendod to 20 compensationr received by a contributors  before any
21 read as follows: 21 deductions have been madey and exclusive of maintenances
22 »31-201le Definitionse Unless ths context requires 22 allowancess and expensess for any three——t3} vyears of
23 otherwises the following definitions apaly in this act: 23 continuous sz2rvice upon which contributions have been mnaderw
24 {1) “Accumulated deductions® means the total of the 24 ors in the zvent a member has not served +three——£33 yzarse
25 amounts deducted from the salary of a contributory #nd paid 25 the total retirement compensation earnedy divided by the

There are no changes in _zizﬁjggeyg & will not be re-run.
Please refer to white copy for complete text. THIRD READING —2-
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number of years served. Lusp=sdm piysents for  sick leaws
and _andudl  leaved _pdid to an ewployez upon térsination of
ensployment may be used in the cdlculation of a .retirement

month . or  sonths jincluded  in tie calculation of the fianal

saldarys . A lusp—=sum paysent may not be added to. a _single

months compensations -
£9y—SActunrial———eguivatent S~ -peans——the-—accusninted

contributions-end-ehe—present-vaiveof—the-—sesberts——stote
servics-bascd-on—tength-of-servicednd-mesber s attdined-age
used——bo—“previde—a—Fife-Sor—-tenporary-Fife-ncone—to-the
Fegoliy-desigriated—persony—Sased-on——the-—personts--nttsined
age-and-sex-at-the-tiwe-the-option-becoses-avsi¥ebles

~m 2, i i

(10) *™Account® wmeans the Montana highway patrolmen's
retirement account in the agency fund.

{11} ™Inwvoluntary retirement™ means a retirement not
for cause and before retirement age.

{1Z) "Member®’s annuity"™ means . payments for . 1ife
derived from contribiutions made by tha contributor.

(13} ™“Optional retirement age™ means the age at which

a contributor may retire after twency-£20} years® service or
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more.

{14} “Retirement aje™ means the age at which a mamber
retires after twenty-five-t25% years of creditable service
with the Montana highway patrols

{15} *Retirement allowance®™ weans thae state annuity
plus the member®s annuitye.

(16) ™State annuity”™ means paymants for life derived
from contributions made by the states of Montanas”

Section 2. Section 31-206s ReCeMe 1947y Is amemdad to
read as follows:z

»31-206s Rules -— actuarial data —_.protectiocd _of
fundse 4117 The board: is. the trdsted df "all moneys
collected for the retirdesnf Systéme It ‘may establish such
rules as. it considers necessary to carry out its functions
under this acte The board shall :determine the conditions
under which persons may be-sdwitted—to hecdode mimliers :0of and
continge-—¢to receive benefits under the retirement systome
A)) pérgons in similar circumstances shdil be tredted alikes
¥t IEbd bpgard shall keep such data as shall be necessary for
actuarial valuation purposese It shall cause to be made
periodic actuaria¥ investigations into the wmortality and
service experience of the contributors to and the
beneficiaries of the accounts and shall adopt for the

retirement: system one or more mortality tables.

(27 T ; £ the . .- he
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HOUSE BILL NO. 794
INTRODUCED BY BRAND

8Y REQUEST DOF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ®AN ACT DEFINING THE TRUSTEE
AND FIDUCIARY RESPONSIBILITIES OF THE RETIREMENT BOARDS OF
THE HIGHWAY PATROLMEN®S RETIREMENT SYSTEMy THE GAME WARDENS®
RETIREMENT SYSTEMs THE PUBLIC EMPLOYEES' RETIREMENT SYSTEMs
THE SHERIFFS® RETIREMENT SYSTEMs AND THE JUDGES® RETIREMENT
SYSTEM; REVISING ANO CLARIFYING THE LAW PERTAINING TD THESE
TRUSTZE AND FIDUCIARY RESPONSIBILITIES AND THE CALCULATION
AND PAYMENT OF RETIREMENT ALLOWANCES; " AMENDING SECTIONS
31-201y 31-206s 31-220y 68-1401¢ 68-1405y 68-1406¢ 68— 1419
64-1503y 68-1803y 68-1901ls 682002, 68-2003, 68-2004.
63-2104y 63-2203, 68-2501y 68-2602y 68-2604e¢ 68-26199
93-1112¢s AND 93-1125s ReCeMe 1947; AND REPEALING SECTION

63-1425+ ReleMe 154Te"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF KONTANA:

Section le Section 31-201s RaCaM. 1347 is amended to
read as follows:

n31-201e Definitionse Unless the context rfeguires
otherwises the following definitiops apoly in this act:

(1) ™Accumulated deductions® means the total of the

amounts deducted from the salary of a coatributors snd paid
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into the funde and standing to his credit in the funds
together with the regular interest thereon.

{2) “Department® means the public  employees'
retirement division of the department of administration
provided—for—————in—Fitie-G2Ar—chapter—2.

12) “deneficiary™ means a person or—persens—having——an
+nsurablte—interest-in-h+e-¥+rfe pominated to receive benefijts
under this chapter

written designations duly acknowledged and filed with the

as—he—shati-nominate by g _member®s

departments

(#) ™Retired patrolman™ means a person in receipt of a
retirement allowance under this acte

(S} “Board® means the board of administration provided
for in seetion 82A-210.

{6} T™Compulsory retirement age®™ means s+xty 60 years
of age.

{7) “Contributor® means a person who has accumulated
deductions in the fundy standing to his credite

{8y "“Final salary® means the average annual
compensation received by a contributors before any
deductions have been madey and exclusive of maintenances
ailowancess and expensesy for any three——+43% vyears of
continuous service upcn which contributions have been madey
ore in the event a member has not served thfée——f31 yearss

the total retirement compensation earnedy divided by the

—-2= HB 794
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number of years served. Lump-sum payments for _sick leave
employment may be used in the calculation of » retirement
allowance only to the extent that they are used to replaces
op a month for month Rasiss the normal compensation for _a
montir or months included io the calculation of the final
salarys A luep-sum payment may not be added to a singie
menth’s compensations

193 -—-mpetuariet-——equivalenti-———means——the——eccunuiated
contributions—and-the-present-vetue-of-—the-~memberts——state
service—based-on—tength—of-service-and-memberis—attained-oage
used--to-—provide——a--t+ife-—or-—temporary—tirfe-income—to-the
teqgotty-designated-personvr—besed-on-—the-—personts-—al :ained
age-and-sex—at-the—time-the-opttron—becomes—avatiohies

{2) _®Actuarial equivalent™ nmeans a3 bepefit of equal
¥alue when computed oo the basis of the actuarial taoles in
use by the systems

(10) *®account® means the Montana hiaohway patrolimen®s
retirement account in the agency funde.

(11) “"involunmtary retirement™ means a retirement not
for cause and before retirement age.

(12) “Member®s annuity®™ means payments - for 1life
derivec from contributions made by the contributora.

{13} *Optional retirement age"™ means the age at which

a contributor may retire after twenty-+20} years'! service or
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moreas

(14) *™Retirement aqge” means the age at which a membér
retires after twenty-fi+ve~+25}% years of creditable service
Witn the Montana highway patrole

{15) “Retirement allowance™ means the state annuity
plus the member*s anfuity.

(L16) ™State annuity™ means payments for life derived
from contributions made by the state of Montana.®

Section 2. Section 31-206y ReleMe 1947y is amended to
read as follows:

"31-206. Rules -~ actuarial data -— _protection of
fundse. {1) The board i5 1the trustee of 31l moneys
collected for the retirement systems It may establish such
rules g5 it considers necessary to carry out its functions
under this acts The board shall determine the conditions
under which persons may be-admirtted-to bhecome members of and
continue-—to receive benefits under the retirement system.
Al) persons in similar circumstances shall be freated alikee
¥+ Iba board shatl keep such data as shall be necessary for
actuarial valuation purposese It shall cause to be made
periodic actuarial investigations into the mortality and
service experience of the contributors to and the
beneficiaries of the accounts and shall adopt for the

retirement system one or more mortality tablese
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used for or diverted to any purpgse other than for the
exclusive benefit of the members and their beneficiaries and
for paying the reasonable expenses _of administering the
retjirement systems

{3} Jpon _termipation of the _retirement _systems
termination of employment of a substantial number of members
which _would . constitute a_partial termipation of the
retirement  systems _ or  complete  discontipuance  of
contributions to the retiregpent systems _the reticement
allomance accrued to each member directly affected Dby _such
occurrence hecomes  fully vested and nonforfeitable o the
extent fundeds® '

Section 3. Section 31-220y RaCeM. 1947y is amended to
read as follows:

®31-220. Monthly payments of retirement allowancese
The retirement allowances granted under the provisions of
this act shall be paid in equal monthly instaliments and
shet+ pay not be increaseds decreaseds revoked or repealed
unless by act of the ‘egistetive—sssembly legislature of the
state of Montana. Howevers there may not be any dunlication
of begefits to o mepber or bepeficiary due to there being
more than one period of service of the membere™

Section 4e Section 68-1401s ReleMe 1947+ is amended to
read as follows:

¥68-1401le Befinttion-of-terms Definjtionse Uniess the

-5 HB 794
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context requires otherwises the following definitions apply

in this act:

{1) ™Accumulated deductions®™ means the total of the
amount deducted from the salary of @ contributory end paid
into the accounts and standing to his credit in the accounts
together with the regular interest thereone

{2} "Beneficiary® means a person er-persons—having——an
tnsprable-——interest——in——his-—t+ife——o9——he--shet--nominete
nominated to receive bdenefits under this chapter by a
member®s written designations duly acknowledged and filed
with the boarde

(3} "Retired state game warden™ means any person in
receipt of a retirement allowance under this acte.

{4} ™Board" means the Montana state game wardens'
retirement board.

{5} *"Contributor® means any person who has accumulated
deductions in the accounty standing to his credit.

{6y ™Final salary™ means the averaqe annual
compensation received by a contributors before any
deductions have been madey and exclusive of maintenance,
altowancess and expensess for any three-—t3} vyears of
continuous service upon which contributions have teen madey
ory in the event a member has not served three—+3% years,

the total retirement compensation earnedy divided by the

number of years serveds Lump-sum payments for sick leave

-H= HB 79%
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and _apnual leave paid to an. employee upon termination of
eoployment may be used in the calculation of a retiremeqt
allowance only to the extent that they are used to replaces
en _a month for month Loasiss the normal compensation for a
mopth or months included jn the calculation of _the final
salarys A Jump-sum paymant may not be added to 3 single
monih®s compensations

fF3——%hctuvar+atl——equivedenti-—mesns-——the———accumetoted
contributions-—and-—the—-present-vatue-of-the-memberis-state
service—based-on—}ength-of-service—and-memberta—ettained-age
used—to-provide-a-tife——or--temporery——3}+rfe-—income-—to——the
tegatiy-——designated-—-personv——based-on—the-personta-attained
age-and-sex—at-the-tirae—the—option-becones—avariabltex
enefit of equal
value when computed upon the basis of the actuarial tables
in use Dy the systeds

{8) ™Account" means the Montana state game wardens'
r2tirement account in the agency Funde

{$) "“Involuntary retirament® means a retirement not
for cause and before retirement ages

{10} “Member®s annuity™ means payments for life derived
from contributions made by the contributora

(11) “Optional retirement age® means the age at which a
contributor may retire after twenty-{204 years service or

mores provided that the contributor has reached the age of
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+ifty—five—{55% yearse.

{12) "“Retirement age” means the age at which a member
retires after——twenty~five-{254-yenrs-of-creditabie—service
as-—a-state—game-warden—of —the-department—of—fish-and—-game as
prescribed in 68-141l. A¥i-members-must-retire-at-age——sixty
1661w

{13) "Retirement »allowance™ means the state annuity
plus the member®s annuitys.

(14) “State annuity™ means payments for life derived
from contributions made by the state of-——Montans from
ggnaz;mgn;_n; fish and game moneys in the earmarked revenue
funde®

Section Se Section 68-1405y RelLeMe 1947y is amended to
read as follows:

*58-~1405. Poyments——into——the—-Montans—-game——wardenst

retirement-sysvem Retirement _account. (1} TYhe following

{a) &%+ 3]l contributions by the state from department
of fish anc game moneys in the earmarked revenue fundi and

{bl a1} contributions by the state gome wardens »%
designated-—by-—section——1——6£-1401——abovey——in——the——amount
hersinafeer—specifiedy] and

{c) alt interest on and increase of the investments

and moneys under—this in _the accounty shali-be—peid-to-the

-8- H3 794
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boardy—who—shali—ecredit-sueh-parmentas—to—the—-Hontana—-atate
qame-wardensi—retirenent-account—in—the-ageney—funds

{2) Sweh Ihe board 4is_ the trustee of 21l moneys
collected For the retirement  system and has sheli——heve

exclusive control of the administration of sweh the account.
The state +treasurer sheld—be js custodian of the accounts
subject to the exclusive control of the board as to the
administration thereof and +the board of investments as to
the investment thereofe.

{3} #whenever there is on deposit in the Montena——state
qame——-wordenst-—retirement account a sum in excess of
twenty-five—thousend-dottara—{3$25,000%s such excess witd
shall be invested by the board of investments as part of the
long-term investment funde end-any Jhe part of the account
tess—then pot in _excess of twenty-five--thousand——dotters
13$255000)—+in-—amount shall be invested by the board of
investments as part of the short—-terts investment fund when

so directed by the Montana-geme-wardensi-retirement board.

termipation of employment of a substantisl pumber of members

-9- HE 794

10

11

12

13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0794702

Section 6e Section 68-1406s ReCeMs 1947y is amended to
read as follows:

"68-1406+ Rultes—and-reguiotions Board to make rules --
actuarial datae (l) The board mey-estabbish-sueh——ruoltes——and
reguiations——eas—it-deens—necessery-end is Charged within—the
t+imitoations——eof——this-——asct——for———its with __the proper
administrations operations and enforcementy '9f this acts
Ibe board may make such rules as it copsiders necessary and
shall pe--the-—-agtherity-under-this-act-as-to determine the
conditions under which persons may be-—sdmitted——to Lecome

members of and continue-—to receive benefits under the

retirement systems All persons jn_ similar circumstances

123 _The board #¢ shall keep such data as shali-be j§
necessary for actuarial valuation purposess It shall cause
to be wmade periodic actuarial investigations into the
mortality and service experience of the contributors snd——te
and the beneficiaries of-the—aceeunty and shall adopt for

‘the retirement system one or more mortality tables.®

~10- HB 794
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Section T7e Section 68-1419¢ ReleMe 19479 is amended to
read as follows:

"68—-1419« Meonthly pafments of retirement alliowancese
The retirement allowances granted under the provisions of
this act shall be paid in equal monthly installments and
shatd pgay not be increaseds decreasedy revoked or repealed

unless by act of the }egistative—nssemdbdy legislature of the

state of Montanze. Howeyers there may net be any duplicatign
E £ t cici P

more than one period of service of the megbers™

Section B8e Section 68-1503s ReCeMe 1947y is amended to
read as follows:

"68-1503. Definitions. Unless the context rrguires
otherwises in this act:

{1) ™Retirement system™ means the public employees®
retirement system created by this acte

(2) "“Head of department™ means the heac of any
departments institution or branch of the state service which
directly pays salaries out of its income or which preparess
approves and submits salary statements of its employees to
the department of administrations state auditor and state
treasurer for payment.

{3} "Nember™ wmeans any person included in the
membership of the retirement system set forth in section

68-1601 and not excluded in section 68-1602y 68-1603 or
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68-2510.

Lé} "Board®* means the board of administration provided
for in section 82A-210.

(5) ":mployee"™ means any person employed by an
employer in any capacity whatever and whose salary is paid
either by warrant of the empleoyer cor from the fees or income
of any department or agency of the employere. "Employee”
means further any person deamed such pursuant to section
68-2510.

{6) “Retirement fund® means the public employees®
retirament account in the agency fund.

{7) ™"Service" means employment of an employees except
as provided in sections 68-1604 and 68-1605.

{8) "Prior service® shall mean all service rendered as
an employee of the state before July 1+ 1945+ and 3all
service rendered as an employee of a contracting employer
before July 1l 1947« Prior service includes all service
rendered prior to July 1l 1945+ as a member of the
legislative assembly or lieutenant governor of the state of
Montanae

{9) “Beneficiary" means the person sco designated
pursuant to section 68-2401.

(1G) "Compensation® means remuneration paid out of
funds controlled by an employere The compensation of each

member of the Jlegislative assembly and the lieutenant

-12- H3 794
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governcr of the state of Montana for any vyear shall be
deened to be that portion of the product of the daily
compensation for such position multiplied by three hundred
sixty (360}s upon which such member elects te pay normal
contributions during the years

{11) "Final compensation* wmeans a member's highest
average annual compensation during any three (3} consecutive

years of membership services Lump-sum payments for sick

month®s compensations

{12} "Regular interest™ means interest at the rate set
from time to time by the board.

(13) "Normal contributions® seans contributions
required by memhers wunder this act and any optional
contributionss made under the provisions of sections 68-1605
and 63-19064

{14) "Additional contributions™ means contributions by
members under the provisions of section 68-1903,.

{15) "Accumulated normal contributions” means the sum

of all the normal contributioens standing to the credit of a
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member®s individual account without interestas

{16) “Accumulated additional contributions® means the
sum of all the additional contributions standing to the
credit of a member®s individual accounts together with the
regular interest thereone.

(17) "Accumulated contributions™ wmeans the sum of
accumulated normal contributions and accumulated additional
contributions.

(18) "Pension®™ means payments for life derived from
contributions made from the state controlled fundss or in
the case of members from contracting employersy from the
funds of such contracting employerss as provided in this
acte

{19) "Annuity"™ means payments for life derived from
contributions made by a member as provided in this acte

{20} "Retirement allowance™ means the periodic benefit
payable following services early or disability retirementes

{21) "Actuarial equivalent™ means a benefit of equal
value when computed upon the basis of the actuarial tables
in use by the systema

(22) "Actuary™ means the actuary retained by the board
in accourdance with section 63-1604%e

{23) "denefit® means the retirement allowancers
survivorship allowances death benefit or refund of

accumulated contributions provided by this acts

=14- HB 794
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{24) "Contracting employer™ means any oolitical
subdivision or governmental entity which has contracted to
come into the systems

{25) "Employer" means the state of Montanas its
university or any of the collegess schoolss components or
units thereof for the purposes of this acts or any political
subdivision or governmental entity which has contracted to
come into the system.

(26) “"Membership service™ means service with respect to
which neormal contributions and employer contributions are
paide A member of the legislative assembly and a lieutemnant
governor of the state of Montana shall be credited with
membership service for that portion of each year for which
he pays normal contributions pursuant to section 68~1503
{10)«

(21} "Survivorship allowance® means payments for life
to the beneficiary of a2 deceased member as providod in Title
&8¢y chapter 23.

(28) "Creditable service"® means the aggregate of
membership service and prior services. A member employed on a
part—-time basis shall receive credit for a year of service
for each fiscal year during which such member was employed
throughout the year and was engaged in his duties the full
amount of time he was required by his employment to be so

engagada
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{29) *“Employer contributions®™ means payments to the
retirement fund from appropriations of the state of Montana
pursuant to section 68-2%04 and from contracting employers
pursuant to the contracts between them and the boards

{30) "Written application® means a written instrument
duly executed and filed with the board and containing all
information reguired by the boards including such proofs of
age es the board shall deem necessarys

(31) ™"Retirement™ means withdrawal from active service
with & retirement allowance granted under the provisions of
this acte

{32} "Disability" and “incapacity for performance of
duty™ referred to herein as a basis of retirementy means
disability of permanent duration or disability of extended
and uncertain durationes as determined by the board on the
basis of competent medical opinion.

{33) “Fiscal year® means any year commencing with July
1 and ending June 30 next following.®

Section 9« Section 68-1803¢ ReleMe 19474 is amended to
read as follows:

"68-1803. Rules and requlations —— records —— annual
report by boarda (1) The board of adainistration may
establish such rules and regulations as it deems proper for
the administration and operation of the retirement system

and enforcement of this acts subject to its limitatione The

16— HB 794
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board snall determine who are employees within the meaning
of this acte The board shall be the scole authority under
this act as to the conditions under which persons may become
members of and receive benefits under the retirement systems
The beard shall determine and may wmodify allowances for
service and disability wunder this acte The board shall
establish those uniform rules and regulations as are
necessary to determine credit for fractional years of
services All persons in similar circumstances shall be
treated alikes The board shall maintain such records and
accounts it determines necessary for the administration of
this acte Upon the basis of the find}ngs of the actuary
pursuant to section 68-1804s the board shall adopt those
actuarial tables and those rates of regular interest it
determines appropriate toc comply with the provisions of this
acts.

{(2) As soon as practical after tne close of each
fiscal vyeary the department of administration shall file
with the governor a report of its work for that fiscal year.
The report shall include a statement as to the accumulated
cash and securities in the retirement fund as certified by
the state treasurer and the board of investment. The report
shall also include the most recent unpublished report of the
actuary of the actuariat wvaluation of the assets and

liabilities of the systemes™
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Section 10e Section 68-~190le ReCeMe 1947¢ is amended
to ;ead as follows:

"568-190l. Management of funde The retirement fund
shall be managed as follows:

{1) The board eof——adminrstretion——shati-——have js _the
trustee of all mopeys collected for the retiremept system
and has exclusive control of the administration of the fund
except as otherwise provided by ]lawe.

{2) The fund shall be invested by the state board of
investments as part of the long-term investment fund.

{3) The department of administration shall deposit
monthly in the state treasury 211 amounts received by it as
provided in this acte

{4#) The state treasurer shaid-be js5 custodian of the
retirement funds subject to the exclusive control of the
board ef-administration as to the administration thereof and
the beoard of investments as to the investment thereof.

(5) Interest earned on any cash depos+t deposited in a
bank by the state treasurer and income on other assets
constituting a part of the fund shall be paid into the fund
as receivede Incomey of whatever natures earned on the
retirement fund during any fiscal yeary in excess of the
interest credited to contributions during that year shall be
retained in the fund as a reserve against deficiencies in

interest earned in other yearss losses under investmentss

~18- HB 794
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and other contingencies.

{¢) Except as herein provideds no meaber and no
employee of the department of administration shetd may:

fa) have any interesty directy or indirecty in the
making of any investmenty or in the gains or profits
accruing therefroms: And-——mo-—member——or——employee——of—the
department

{b) directly or indirectlys for himself or as an agent
or partner of othersy msy borrow any of its funds or
depositsyj nor-shaoti—-any-member—or-employee

{€) in any manner use the same except to make such
current and necessary payments as are authorized by the
department; _or nor--shali-——any--member——or—empiocyee ~f—the
department

{d) become an endorser or surety as to or in any

manner an obligor for investments for the retirement systems
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contributions to the retjrement systems the retirement
allowance accrued to each member directly affected by such
occurrence becomes fully vested and nonforfeitable to the
extent fundeds®

Saction lle Section 68-2002s ReCeMa 1947y is amended
to read as follows:

"58-2002. Téme for commencement of allowance. The
board shall grant a retirement allowance to any member who
has fulfilled the eligibility requirements of section
68-2001 and filed the appropriate written applications. The
retirement allowance shall commence on the fjrst day of the
maath follouing the member®s last day of membership service
or on the first day of the month in which his application is
filed with the boards whichever is later."

Section 12. Section 68~2003s ReleMs 1947y is amended
to read as follows:

"58-2003. Apnual amount of retirement allowance
payables {13 The annual amount of retirement allowance
payable to a member following his service retirement is the
sum of $¥¥{a)e ¢24(b) and +3¥{c} as follows:

+3¥({3) an annuity which is the actuarial equivalent of
his accumulated additional «contributions on the day his
retirement allowance commances;

t+24{b) one sixtieth (1/60) of his final compensation

multipiied by the number of years of his creditable service;

=20~ HB 794
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£3¥{c) any retirement allowance payable under section
68-2004.

(2) _If a member dies after retirement and has 00t
elected an optiona) retiresent allowance provided for in
£8-2203s his beneficjary will be paid the excesss if anys of
the wember's accumulated coptributions on the day his
retirement allowance compenced over the total of _the
retireimeot allowance payments made to the retired membere®

Section 13. Section 68-2004y ReCaMs 1947y is amended
to read as follows:

"68-2004. Excess allowance to members on July ls 1973.
The annual amount of retirement allewance payabte to a
person who was a member on July 1ls 1973, shall be increased
by the excessy if anys of the greater of {1) 6r {2) as
follows over ausbseetiton-¢t2y—of—section 68-2003(1}){b):

(L} the sum of a pension for prior service equal to
one sixtieth (1/60} of his final compensation multiplied by
the number of years of his prior services an annuity which
is the actuarial equivalent of his accumulated normal
contributions with regular interest to the day his
retirement allowance commencess and a pension for membership
service equal to such annuity;

(2) if the member attained age seventy (70) in
servicey the lesser of four hundred eighty dollars ({$480) or

one~half (1/2) of his final compensation.”
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) Section 14« Section 68-2104y ReCeMe 1947y is amended
to read as follows:

*68-2104« Annual allowance for nonduty-related
disability -— reduction for misconducte (1} The annual
amount of retirement allowance payable to a member eligible
for disability retirement for other than duty-related
reasons Is the sum of $3¥{als t2¥{ih) and +3¥{c}) as follows:

t3¥{a) an annuity which is the actuarial equivalent of
his accumulated additional contributions on the day his
retirement allowance commences;

t2¥{b) an annuity which is the actuarial equivalent of
his accumulated normal contributions with normal interest to
the day his retirement allowance commernces;

t+33{c}) ifs in the opinion of the boarde the disability
is not due to intemperances willful misconduct or violation
of law on the part of the members a pension which is the
tesser greater of fa¥fi) or tb¥liié) as follows:

t+2¥{i) a pension whiches together with the annuity
provided under +42¥(b)s shall make the retirement allowance
equal to ninety percent {50X} of one——sixty-—Ffifeh——1ti765)
one-sixtieth of his final compensation multiplied by his
years of creditable service;

tb¥{ii) a pension retirement 3slicwance equal to
twenty-five parcent (25%) of his final compensation.

{2) _Except as oprovided _jin 68-230ls if 3 member dies
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the retired members"

Section 15. Section 68-2203y ReCaMe 1947+ is amended
to read as follows:

¥58-2203. Optional retirement allowance. (L) The
retirement allowance of a member who so elects shall be
convertedy in lieu of all other benefits under this acte
into an optional retirement allowance which is the actuarial
equivalent of sueh-other the regular retirement allovaance.
The optional retirement allowance is a reduced amount
payable during the member®s 1lifetime with a subsequent
benefit as follows:

tai-——-Bption——it——a—death——henefit——to-———the---—neaberts
benefictory-—-equal——to—the-—execessy-if-anyr-of-the-memberts
accumutated-contributions-with—requinr-interest-to——the——deay
his-—retirement——sitowance——commenced-—ever—the—totat—of—his
retirenent-sliowance—paymentss

t+b¥lal ©Opeion optign 2l-—a continuation of the reduced
retirement allowance during the Jlifetime of his named
contingent annuitantwi

te¥ilb) 6Eption gaption 32--a continuation of one—half
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ti72y of the reduced retirement allowance during the
lifetime of his named contingent annuitantwi

+48¥[c] SBption gption 43—--such other 3ctuarially
equivalent benefit as shas¥t may be approved by the board.

{2) Election of eny an optional retirement allowance
shat+ gust be by written application filed prior to the
first payment of the reqular retirement allowance. ¥he
econtingent-—annurtant-—noned-—by——the-—member——must-—have—on
nesarablte—interest-in-the—tife—cf-the-members

(3) If either the member or his contingent annuitant
should-—-die djes before the member has received the first
payment under option 21 or 32 the election of sueh the
option she}¥ is avutomatically be canceled.

(4} If a member dies after retirement and within
thirty-£30% days from the date his election or changed
election of an optional retirement allowance is received by
the boardes then sa+d the election is void ent—of-mro——effecty
and the death sha3l——be j5 considered as that of a member
before retirement.”

Section 16« Section 68-2501s ReCeMe 1947y is amended
to read as follows:

"68~-2501e Monthly payments —— combining instaliments.
{ll A retirement allowance or survivorship allowance granted
under the provisions of this act shall be payable in monthly

instalimentse except that the board at its discretion may
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convert payments of less than ¢wenty-doitars—{320}% per month
to larger periodic payments which are the actuarial
equivalent of such smaller paymentsy but which occur Jless
frequentlye If payments of at least twenty-dodtars-4320} per
year are not so payables, the payment may be commuted into a
single sume A smaller pro rata amount may be paid for part
of a wmonth when the retirement allowance begins-sfter—the
firat—day-ef-the-month-or ends before the last day of the

monthe

i1 I fici bei
. £ . £ ¢ -

Section I7Ts Section 68-2602¢s ReCeMe 1947, is amended
to read as follows:

“§8-2602e Definitionse Fhe-wordea-and-phroses——vsed——in
this—act~shali-heve—the—foliowing—meaningss-ti}—“recumutated
deductions®—the——total-amount—deducted—from—the-satary-of-a
member—either-during-e—-period-of-membership——service—-or--nas
transferred——from——the——pubi+c-—employeest—retirerent-systen
with-respect—to—s—period-of—prior—service—end——stending—-to
Rta-——credit——in-—the-—account——toqether——with-—the--acerved
interests Unless the context requires otharwises the
following definiticns apply in this chapter:

t24{1) “Accumulated contributions” -- or “"accupulated
deductions™ means the total amount deducted from the salary
-25— HB 794
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of a member ed+ther during a period of membership service or
as ﬁlus_Lhﬂ_inxal_annunx_dgﬂus;sd_dnzinn_ﬂ_nﬁzind_gi__nLinz
servyice and transferred from the public employees?®
retirement system with-respect—to-s-peried-of-prior-—service
endsy standing to fh+e the member?s credit in the accounty
together with the accrued intereste.

£39(2) “Beneficiary® -- means a person having—an
+nsurabte——interest—in—the-membdberts—}i+fe who is nominated in
an acknowledged document by the membery which is filed with
the boarde

43132 “Retired sheriff®™ ~— pgeans a person receiving

a retirement allowance under this acte

+53(4}) “Board®™ -- means the sheriffs® retirement
boarde
$+63¥15) "Member™ - means any person who has

accumul ated deducticons in the account to his credita

#3161 "Final salary® -- meaps the average annual
salary received by a members befcre any deductions are madey
and exclusive of maintenances allowancess and expensess for
any three——t3} vyears of continuous service from which
contributions were deductedw ¥n grs in the event that a
member has not served three——faf yearss the total satary

earnedy divided by the number of years served. Lusp-sum

payments for sick leave and annual leave paid to an _employee
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calculation of a retirement allowance only to the extept
ihat they are used Lo replaces on a mopth for month basise
ihe pormal compensation for 2 month or months included in
the calculation of the fins)l solarye & Jump-sum payment may
not be added to a single month's compensations

+8¥{1) ™Actuarial equivalent® -- gmeans a benefit
computed using the mortality tables and interest rates
adopted by the boards compounded annuallye.

t93(8]1 ™Account™ -- geans the Montana sheriffs"”
retirement account administered by the sheriffs® retirement
board.

+383(2) “Vested retirement™ -- means a retirement not
for cause and before retirement ago.

£+13{1Q}) "Member®s annuity™ —- means payments for life
derived from contributions made by the contributor while
employedes

t329{11) "Retirement allowance® —-- means the state
annuity plus the member®s annuitye

3412} "State annuity® -— peans payments for life
derived from contributions-made-by county contributions into
the sheriffs* retirement accounty together with any
supplemental legislative appropriations to se+d the accounte.

t+435{13) "Creditable service¥ —-— means the aggregate of
all of a member's current and prior services

t¥5)y-—sService—eredits®-—the-credit-a—-member——emptoyed
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on——a--part—time—-bosis-—sheit--receive——which——is—e—-yesr-of
service-for—each—fiscat-year—during——which——tihe—-—member-—wes
employed-—the-—-whete——year—and—wos-engaged—in-his—duties—the
foti-amoant—of-time-he-was-required-by-empltoyments

+¥5¥(14) "“Membership service® -~- means service for
which an amount is deducted from the salary of a member and
maid into the accounta

1¥¥4[15) "Prior service" -— means thet service for
which credit was granted by the public employees® retirement
system of the state of Montana.

€¥8¥(16) “Service™ -- peapns employment as a sheriffe

fiqjllli wSheriff" —-- m@means any elected or appointed
county sheriffs undersheriffs or regularly appointed and
acting deputy sheriffe."

Section 1Be Section 68-2604y ReleMe 1947, is amended
to read as follows:

*68-2604. Functions of the board - protection of
fundse. {1} The board msy——estabtish-—sueh—-rutes——and
reguiations-as—+t-deems-necessery-and js_the trustee of _all
moneys _collected for the retirement system apd is charged
with the proper administrations coperationsy and enforcement
of this acte It may establish such rutles as it considers
necessarye The board shall be—the—suthority—te prescribe the
conditions under which persons may be--admitted——+0o become

nembers _of and eeontinve——to receive benefits under the
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retirement systems All persons ip similar circumstances
shall pe treated alikes It shall keep the data necessary for

actuarial valuation purposes. 1t shall have biennial
actuarial investigations made into the mortality and service
experience of the members and €6 the beneficiaries of the

accounty and shall adopt one or more mortality tables.

allowance accrued to each member directly affected by such
occurrence becomes fully .vested and nonforfeitable to the
extent fundede™

Section 19« Section 68-261%y ReCeM. 194Ty is amended
to read as follows:

“68-2619. Retirement-———stiowances——-payaple———monthiy
Payments to be monthly and fixeds The retirement allowances
qranted wunder the provisions of this act shall be paid in

monthly annuities and shal! not be increasedy decreaseds
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revokedy or repealed unless by an act of the legislative

assémbly of the state of Montana. Howevers there may pcot__be
apy duplication of bepefits to o member or beneficiary due
lo there being more than one period of service of the
membere™

Section 20« Section 93-1112y ReCeMe 19475 is amended
to read as follows:

*93-1112« Rutes-and-reguistions—sactusrini-data Powers
and duties of board —- protection of funds. (1) The board is
the trustee of all mopeys collected for the retiregent
system apnd may establish such rules and-reguletions as it
deems considers necessarys and—is-charged-within Within the
limitations of this acty for the board is charged with and
is the aguthorijty as to its proper administrations operationy
and enforcementys sad—shaii-be—the—authority—under—this—eet
for--its--proper-admintstrationy-operationy—and-enforcementy
and-sheail-be Ihe board is the authority under—this—aet as to
the conditions under which persons may be-admitted—to become
nembers of and econtinue——te receive benefits under the
fetirement systeme All persops__in similar circumstances
shall _be treated alikes

(2) #t Ibe bogard shall keep such data as shedd-—be js
necessary for actuarial valuation purposés. It shall cause
to be made pericdic actuarial investigations into the

mortality and service experience of the contributors to and
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the beneficiaries of the fundy and shall adopt for the

retirement system one or more mortality tablese.

Section 21l. Section 93-1125s ReCeMe 1947¢ is amended
to read as follows:

¥$3-1125. Monthly payments of retirement allowancese.
The retirement alltowances granted under the provisions of
this act shall be p3id in equal monthly installiments and
shatt may not be increasede. decreaseds revoked or repealed
unless by act of the tegistative~sssembly legislature of the
state of Montana. Howevers there may not be any duplication
of _benefits to a member or beneficiary due to there being
more than one period of service of a members No retirement
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allowances cen may be approved by the board while the membef‘
is drawing full compensation as a judge or justice<"

Section 22e. Repealers Section 68-1425y ReCeM. 1947 is
repealeds

-End-
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convert payments of less than twenty-dottars—£320% per month
to larger periodic payments which are the actuarial
eguivalent of such smaller paymentse but which occur less
frequentlye. If payments of at least twenty-doidars-{320} per
year are not so payables the payment may be commuted into a
single sume A smaller pro rata amount may be paid for part
of a wmonth when the retirement allowance begins—after—the
frret-day-of-the-month~or ends before the last day of the
monthe
2 1 t 1i . £ R
11 L fici y 1 £l bei

Section 17e Section 68-2602s ReleMe 1947y is amended
to read as follows:

“68-2602. Definitions. The—worda:—ond-phrases—used——in
this-eet—shati-heve—the—fottowing-meaningst-{tiy—"Accumatoted
deductions®——the—-—toto}-amount-deducted-fron—the—salary—of-a
member—either—during-a-period—of-membership——service-—or——as
transterred——from—the——pubtic——employeesti-retirement—systen
with-respect—to-a-period-of-prior-service-—and-—stonding--to
his-——cred+t——in——the-—secount-——together-—with-~the-——acerued
+tntereats Unless
following definitions apply in this chapter:

+2¥4[1} "Accumulated contributions® — bad
deductions® meaps the total amount deducted from the salary
-25- -
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of a member e+ther during a period of membership service or
as ﬁlus_tnﬂ_xnxﬁl_ﬂnnunx_dgnus;gn_durins_a_nztigd_gt__nzinz
sService and transferred from the public employees®
retirement system with—respect—to-a-peried-of-prior-—servies
snds standing to h+s ihe member®s credit in the accounty
together with the accrued interest.

t3742) “Beneficiary®™ -— means a person having—an
Fnsureble-—interest—in-the—memberts-—3ife who is nominated in
an acknowledged document by the members which is filed with
the boarde

t43£{31 "Retired sheriff® — peans a person receiving
a retirement allowance under this acte

t5¥(4] *“Board® -- gmeans the sheriffs? retirement
boarde

163L5) "Member“ -- neans any person who has
accumul ated deductions in the account to his credite

+¥¥{4) ™Final salary® -- pmeans the average annuatl
salary received by a members before any deductions are madey
and exclusive of maintenances 2l1lowancessy and expensesy for
any three-—t33 years of continuous service from which
contributions were deductedes ¥n Qore_jn the event that a
mamber has not served three—-fBi yearsy the total salary
earnedy divided by the number of years serveda. Lump-sum
payme ual leave paid to an employee
upon  termination of _employment may be used in  the

- HB 794
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calcujotion of » retirement allowance oply to the extent
that they are used tg replaces on a wonth for mopth basiss
the pormal compensation for a month or mopths included in
the calculation of the final salarye A lume-sum payment may
not be added to a single month®s compensations

+93+L1) ™Actuarial equivalent® -— pmeans a benefit
computed wusing the mortality tables and interest rates
adopted by the boards compounded annually.

49318} “Account®™ -- means the Montana sheriffs®*
retirement account administered by the sheriffs® retirement
boarde

t18+{9) "vested retirement®™ —- means a retirement not
for cause and before retirewent age.

t1}3{10) "Member*s annuity™ -— pgeans payments for life
derived from contributions made by the contributor while
emplovede

€32¥{11) "Retirement allowance” -- @means the state
annuity plus the member®s annuitye.

++33(12) “State annuity™ -- peans payments for 1life
derived from econtributions—made—by county contributions into
the sheriffs* retirement accounty together with any
suppiemental legislative appropriations to se+d the account.

t14¥{13}) "Lreditable service® —- geans the aanregate of
all of & member*s current and prior service.

115y--25ervice—credits'—the-cr«4it-a--member——employed
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en-—~a--pert—time-——basis-——sheti-—receive——which—is—a~-year—of
service—for-esch-fiscot-—year—during-——which——the—-member—-was
employed——the—-whole-—year—and—was—engeged—in-his—dutiea—the
fuit-amount-of-time-he-wos—required-by-employments

£15¥11%) "Membership service® -- means service for
which an amount is deducted from the salary of a member and
paid into the accéunt-

£274{15) "Prior service® — @means thet service for
which credit was granted by the public employees® retirement
system of the state of Montana.

+383{16) "Servic2' -- means employment as a sheriff.

ti?filli ®*Sheriff® —-- pgeans any elected or appointed
county sheriffs undersheriffy or reqularly appeointed and
acting deputy sheriffe"

Section 18e Section 68-260%4s ReleMe 1947y is amended
to read as follows:

*58-2604« Functions of the board = protection of
funds. jan} The board may~—esteblish--such——rutes—end
regeiatrons—-as—+t-deems—necessary—end is the trustee of all
mopeys _collected for the retirement system and is charged
with the proper administrations operationy and enforcement
of this acte It may establish such rules as it cogsiders
necessarys The board shall be—the—authority-te prescribe the
conditions under which persons may be-—admitted—+to pecome

members _of and eontinue-—to receive benefits under the
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