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INTRODUCED 

.I:hrvM , BILL NO. ~ ~~ 
fP.A;,~ ~@~,~ ~ r 

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE A MAJ~RITY 

VOTE BY QUALIFIED ELECTORS FOR AUTHORIZATION AND APPROVAL 

BEFORE REVENUE 30NDS MAY BE ISSUED BY MUNICIPALITIES; 

AMENDING SECTION 11-2404, R.C.H. 1947." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-2404• R.c.K. 1947• is a•eBded to 

read as follows: 

•11-2404. Autho~ization of unde~taking for01 and 

contents of bonds. The acquisition, pu~chase, construction, 

reconstruction. improvement• betterment or extension of any 

undertaking may be autho~ized unde~ this chapte~, and bonds 

may be authorized to be issued unde~ this chapter by 

~esolution o~ ~esolutions of the gove~ning body of the 

municipality~ w+t~~--en-e+eet?oft-o~w-~hoH+d-t~e-gow~nfng 

body-+n-+t~-~o+e-d?~e~etron-ehoo~e-to The gove~njng body _Q£ 

~he municipal jty oust submit the question to the el8cto~atew 

w~en--ettth~f~ed foL-aythorization by a majority~ of the 

qual if i ed el ec to..-s voting upon such question at a S::> ~c i. a1 

election noticed and conducted as p~ovided in sec~ions 

11-2308 to 11-2310, inclusive, and said special election 

shall be held not lat,~~ than the next municipal election 
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held after the council o~ governing body of the municipality 

2 has by ~esolution or resolutions app~oved the acquisition. 

3 pu~chase, construction,. reconstf'"uction., i mproveRilie n.t., 

4 betterment o~ extension of any unde~taking as in this 

5 chapte~ p~ovided and ordered said special election. 

b Said bonds shall bear interest at such rate o~ rates 

1 not exceeding n+"~-per--~n~-t9%t per annuR, payable 

8 semiannually• may be in one or more se~ies, aay bear such 

9 date o~ dates, say mature at such ti.a or times not 

10 exceeding ~o~-t~crt years fro• their ~espective dates. may 

11 be payable in such place o~ places. ~ay carry such 

12 ~egistration privileges, may be subject to such terus of 

13 ~edemption, may be executed in such manner. may contain such 

14 terms, covenants and conditions, and may be in such for•• 

15 either coupon 0~ registered, as such ~esolutron o~ 

16 subsequent ~esolutions may provide. Said bonds shall be sold 

11 at not less than par. Said bonds may be sold at private 

10 sale to the United States of Ame~ica or any ag~ncy. 

19 instrumentality o~ co~po~ation the~eof. Unless sold to the 

20 United States of America or agency. inst~umentality o~ 

21 co~po~ation the~eof, said bonds shall be sold at public sale 

22 afte~ notice of such sale published once at least ~+.e--t5t 

23 days p~io~ to such sale in a newspaper ci~culating in the 

24 municipality and in a financial newspape~ published in the 

25 city of N'w Yo~kt New York, o~ the city of Chicago, 

-2-

ff/};79:3 



LC 0419/01 

Illinois, o~ the city of San F~ancisco, Califo~nia, exc~pt 

2 that, in the event the bond issue is in an amount of less 

3 than ~-h~"~~ed-~i~ty-tho~send-eo++o~s-tSlSO,OOOt• the oond 

4 issue shall be adve~tised at least ~+Ye-t5t days prio~ t~ 

5 such sale in daily newspape~s ci~cu1ating in Montana cities 

6 of 10o000 population o~ ove~, in lieu of advertising in a 

1 financial newspaper in Ne~ York, Chica]O• or San Francisco• 

B 

9 

10 

11 
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B 

l't 

15 

16 

17 

and also in a newspaper as specified in section 16-1201 if 

that newspape~ is different from the daily newspapers 

circulating in Montana cities of 10o000 population or over. 

Pending the preparation of the definitive bonds, interi• 

receipts or certificates in such for• and with such 

provisions as the governing body .ay determine aay be issued 

to the purchaser or purchasers of bonds sold pursuant to 

oonds and interi• receipts or this chapter. Said 

certificates shall be fully negotiable, as provided by the 

Unifor~ Ca.mercial Code--Investment Securities.• 

-End-
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Approved by Comrn. 
on Local Government 

INT'<OOUCEO 
~ ,"" '"- J_t!- .. dl f7!~ fill&~~-~~"- -

A BILL FOR AN ACT ENTITLED: •AN ACT TO REQUIRE A MAJ~RITf 

VOTE cY QUALIFIED ELECTORS FOR AUTHOR!lATION A'ID APPR!JVAL 

3EFORE REVENUE dONDS MAY BE ISSUED BY MUNICIPALITiiS; 

AMENDING SECTION 11-2404, R.C.Mo 1947." 

~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~DNTANA: 

Section lo Section 11-2404• R.C.M. 1947, is am~nded to 

read as toll ows: 

•tl-2404. Authorization of undertaking form and 

contents of bonds. The ac~uisition. purchasey construction. 

reconstruction., improvement, betterment o~ extension of any 

undertaking may be authorized under this ch~~ter, and Jonds 

may ~e authorized to be issued under this chaptar by 

resolution or resolutions of the governing body of the 

m~nicip~1 ity~ wft"o~~--~ft-ef~et+o"-ory-~"ou+d-tft~-90Y~r"+"~ 

body-~M-~t~-~o~e-d~~e~et~o"-ehoose-to The wDY~ning~~-2£ 

~~~Lt~ submit the qu~stion to the electoratey 

when--~~th~~red foL-~LizYtL2u oy a maj0rity vQt~ ot th~ 

~~ual ifi:~d electors voting upon such questior. at a <:J.~J-.C i·:~l 

election nr}tic2d and conducted dS provided in sPc-i~n5 

ll-23~8 to lt-2310, inclusiv~, and said s~ecial election 

shall ~e held not lat3~ thdn the next municipal election 
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h~ld after the council or governing body of the municip~l ity 

2 has by resolution or resoluti~ns approved the acquisition, 

J purchase.,. construction, reconstruction, imp rovemc: nt, 

4 hetterment ~r extension of any undert~kin~ as in this 

5 chapt2r- provided and ordered said s~'ecial el-ection. 

6 ~aid bonds shall bear interest at such rate or ~ates 

7 not ~xceeding "+~e--~er--eeft~--f9%t per ~nnum. >'ayaole 

tl semiannually. may be in one or more series• may bear such 

9 date or dates, may mature at such time or times not 

10 exceeding +o~ty-t40t years froM their respective dates, may 

11 be payable in such place or places, ~ay carry such 

12 registration privileges, may be subject to such terms of 

13 redemption, may be executed in such manner, may contain such 

14 terms7 covenants and conditionsy and may be in such form, 

15 either coupon or registerad• as such resolution or 

16 subsequo>nt resolutions may provide. Said bonds shall be sold 

17 at not less than par. Said bonds may be sold at ?rivat~ 

t.l sale to the UnitE~a States of America or any ag~ncy~ 

19 instrumentality or corporation thereof. Unlass sold to the 

20 United States of America or agency, inst~umentality or 

21 corporation thereof, said bonds shall be sold at ~ubl ic sal~ 

after notic2 Jf such sale published once ut least +~ve--t5t 

23 uays prior to such s~le in a newspaper circulating in the 

24 municipality and in a financial newspaper published in th~ 

~5 city of N~w YorK, Ntw York~ or the city of Chicc~o, 
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Ill ;nois, or the city of San Francisco. California. except 

that, in the event the bond issue •s in an amount of less 

3 than o~~-ha~e~ed-~+~ty-t~ottsone-6o+te~s-fSl50tOOOt• the uond 

4 issue shall ba advertised at least •+ve-t5t days prior t~ 

s such sale in daily new~papers circulating in Montana cities 

b of lOtOOO population or over, in lieu of 3dvertisin~ in a 

7 financial n~wspa~er in N~w York, ChicajOt or S3n Francisco, 

8 and also in a newspaper as specified in section 16-1201 if 

9 that newspaper is different from the daily newsp~p~rs 

10 circulating in Montana cities of lO,OuO population or over. 

11 

12 

Pending 

receipts 

the preparation 

or certificates 

of the definitive bonds, interim 

in such form and with such 

13 provisions as the governing body may determine ~ay be issued 

14 

15 

b 

to the ~urchaser or purchasers of bonds sold ~ursuant to 

this chapter. Said oonds and interim receipts or 

certificates shall be fully ne~otiable, as provid2o by the 

17 Uniform Commercial Code--Investment Securities." 

-End-
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