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1bru.1 A ~ BILL NO. 2.._Z£ 

• . • -4Lf~ &w~'r ~~ INTRODUCED BY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PLACE THE LEVY FOR 

ELEMENTARY DISTRICT RETIREMENT FUNDS AGAINST THE SC~OOL 

DISTRICT RATHER THAN THE COUNTY; AMENDING SfCTION 75-7204, 

R.C.M. 1947." 

BE IT ENACTED BY THE LEG1SLATURE OF THE STATE OF MONTANA: 
-~ 

Section 1. Section 75-7204, R.c.H. 1947• is amended to 

read as follows: 

"75-7204. Retirement fund. The trustees of any 

district employing personnel vho are aembers of the teachers 

retirement syste• or the public employees retirement systeM, 

or who are covered by unemployment coapensation9 or who are 

covered by any federal social security system requiring 

employer contributions shall establish a retirement fund for 

th~ purp?s~s of budgeting and paying the employer•s 

contributions to such systems. The district•s contribution 

for each em~loy~e who is a member of th~ t2achers retirement 

syst"m shall be calculated in accordance with section 

7,-62J7. The district•s contribution for ~ach employe~ ~ho 

is a m~mber of the public employeas retirement ~ystem shall 

be calculated in accordance w•th section 68-603, R.C.M., 

1947. The district•s contributions for each employee covered 
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by any federal social security system shall be paid in 

2 accordance with federal law and regulation. The district•s 

3 contribution fo~ each employee who is covered by 

4 unemployment compensation snall be paid in accordance with 

5 section 87-109. 

6 The trustees of any district required to make a 

1 contribution to any such system shall include in the 

3 retirem~nt fund of the preliminary budget the estimated 

9 amount of the employer•s contribut;on and such additional 

10 moneys. within legal limitations, as they may wish to 

11 provide for the retirement fund cash reserve. After the 

12 final retirement fund budget has been adopted, the trustees 

13 shall pay the e~ployer contributions to such systems in 

14 accordance with the financial administration provisions of 

15 this title. 

16 When the final retirement fund budget has been adopted. 

17 the county super int~ndent shall establish the levy 

18 requirement by: 

19 ( 1) determining the sum of the moneys available to 

20 reduce the rPtir~ment fund levy requirement by dddi~g: 

21 (a) any anticipated moneys that may b~ realized in th~ 

22 retirement fund during the ensuing school fiscal year; 3nd 

23 (b) any Cd5~ avai:1ai:>1e for reappropriation as 

24 determined by subtr3cti~~ the amount of the enrl-of-the-year 

25 cash ~alance earma~ked ~s the retirement fund cash rese~ve 
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fo~ the ensuing school fiscal yea~ by the trustees f~om the 

end-of-the-year cash balance in the ~etirement fund. The 

retirement fund cash ~eserve shall not oe more -t_han 

thirty-five per cent (35%) of the final retirement fund 

budget for the ensuing school fiscal year and shall be used 

for the pu~pose of paying ~etirement fund warrants issued by 

the district unde~ the final retirement fund budget. 

(2) subtracting the total of the moneys availa~le for 

reduction of the levy requirement as determined in 

subsection (1) from the buageted a•ount for expenditures in 

the final retirement fund budget. 

The net retjrement fund Jeyy reoYi(oment for ~ 

13 elementary aistrjct shall be repo(ted to the cou~ 

1~ comgjssioners 'on the sgcond Monday gf August by the cqunty 

15 ~uperintendent. and a levy 2n-each elementary djstrjct shafl 

l6 be made by the county COMmissioners in accordance with 

17 75-6717. 

16 

19 

The county superintendent shall total the net 

ret i re..,ent fund 1 evy requi rellOents s-e.,.,.ret:e+y--+~r--8H 

20 e~~~~, ~ehoe•-d~~t:~et~-ftftd 2£ all high school districts 

21 of the countyt including any prorated joint h~~ 

22 district levy requirements, and sh311 report e8eh such levy 

23 requirement to the county commissioners on the second Han~ay 

24 of August as the re~~~et:~e county levy requirements for 

25 e~emeftt:~y--d~~r~t:--eftd high school district retirement 
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funds. The county commissioners shall fix end set such 

county levy in accordance with section 75-6717. 

Th~ net retirement fund 1~vy requirement for a jo+"t 

e~~meftt:ery-d+~r+et:-er-e joint high school district shall De 

prorated to each county in which a part of such district is 

1 ocated in th~ same proportion as the di~tr+et hl~nQQl 

ANB of the joint aj~h ~hQ~ district is distributed by 

pupi 1 re-sidence in each such county. Th~ ccunty 

sup~rintcndents of the counties affectej shall jointly 

dete,-mi ne the net ret i re•ent fund 1 evy requ i r-e•ent for -~rJch 

county as provided in s~ction 75-67~l.M 
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STATE OF MONTANA 
REQUEST NO. _5°3-77 ___ _ 

FISCAL NOTE 

Form BD·l5 ...,_, 

n compliance with a written request received February 14 __ . _, 19 _1_7_, there is hereby submitted a Fiscal Note 

or _. --~.!:'E~~e Bil~.1?5 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is availabiP. from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 775 places the levy for elementary district retirement funds against the school district ra.ther than the county. 

ASSUMPTION: 

The total retirement fund budget will continue to increase for elementary school districts at the 8.9% increase experienced 
between FY 76 and FY 77. 

LOCAL FISCAL IMPACT: 

Decreased county costs 
Increased school district cost 

Net impact 

FY 78 

($13.67 Mill) 
13.67 Mill 

$ 0 

FY 79 

($14 .87 Mill) 
14.87 Mill 

$ 0 

-£.L~r7f'"-
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ;;;) - 11"- ?.7- ...,.1 


