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2 INTRODUCED ,b:"N"~-· ( 3Y ~ ~~--
~~ co~pensated and reimbursed for attending co:~~~mittee 

2 meetings. as ~rovided under 43-310• from the general 

3 3 appropriati~n to the de~artment of reveaue. 

4 A Bill FOR AN ACT ENTITLED: "AN ACT TO CREATE A LEGISLATIVE 4 Section 3. Committea dutres. (1) The committee shall 

5 REVENUE OVElS IGHT CiJH/4JTTEE AND PRESCRIBING ITS FUHCTliJNS." 5 exercise continuing legislative oversig~t of the department 

~ b of revenueo including ~ithout limitation the review of: 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 7 (a) proposed and adopted rules; 

3 Section 1. Revenue oversight committee -- manner of s (b) proposed budgets; 

9 appointment. (1) There is created a legislative revenue 9 (c) proposed legislation; 

10 oversight com.ittee as a per.anent joint committee of the 10 (d) pending litigation; and 

11 legislature. The coaaittee consists of four meabers of the ll (e) major contracts and personnel actions of the 

12 senate taxation committeeo appointed by the chairman of that 12 department. 

13 comaitteeo and four members of the house of representatives 13 (2) T:~e committee shall prepare a biennial critique of 

14 taxation committee, aopoi nted by the chairman of that 14 the department's activities. whrcn shall be published by the 

15 c~mnittee. No more than two members from each house may be 15 depart~ent as an appendix to the biennial report of the 

1b of the "same ;>ol itical party. 1b department. 

17 (2)" Appointments snall be made before the bJth -End-

1d legislative day of a re~ular session for terms ending on th~ 

19 day the next regular session convenes. A vacancy shall be 

20 filled as the original appointment was made. 

21 Section 2. Chairman-- meetings-- co.11pensation. ( l) 

22 The c~mmittee shall elect one of its members as chairman and 

23 such other officers as it considers necessary. 

24 (2) The committee shall meet as often as necessary, 

25 upon the call of the chair. Members of the committee shall 
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STATE OF MONTANA 
REQUEST NO. 606-77 

FISCAL NOTE 

In compliance with a written request received March 7 19 _].]___ , there is hereby submitted a Fiscal Note 

for ·--H~-~11 773 pursuant to Chapter 53, Laws of Montana, 1965 ·Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

This bill creates a legislative revenue oversight committee and prescribes its functions. 

ASSUMPTIONS 

It is impossible to anticipate the exact composition of the committee and the number of 
meetings it might have during the biennium. The following assumptions represent an 
estimate of what is considered to be the maximum possible impact which enactment of this 
bill would have upon expenditures. 

1. 

2. 
3. 

4. 

5. 

The bill will be amended as indicated in the technical note so that a committee 
will be appointed for the 78-79 biennium. 

*IF ASSUMPTION #1 IS NOT MET THEN THERE WILL BE NO FISCAL IMPACT DURING THE BIENNIUM. 
There would be fo~ meetings iil""FY 78 and foi:ir meetings in FY 79. -
Each meeting would take two days including travel time. Committee members would 
be compensated at a rate of $20 per day. 
The average committee member would make a round trip of 400 miles for each meeting. 
Travel would be compensated at a rate of fifteen cents per mile. 
The average committee member would have actual expenses of $35 per meeting. 

FISCAL IMPACT 

Total expenditures for meetings 
of Legislative Oversight Committee 
under current law 

Total expenditures for meetings of 
Legislative Oversight Committee 
under proposed law 

TOTAL EXPENDITURES FOR BIENNIUM 

(Continued on page 2) 

FY 78 

$ 0 

$4,320 

$41320 

FY 79 

$ 0 

$4,320 

$4,320 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date:--------------



STATE OF MONTANA 
REQUEST NO. -~~-£::?_7 ___ _ 

FISCAL NOTE 
Fo rill /11>·15 

In compliance with a written request received -~..March 7 ______ . __ ... 19 .7.7. ___ . there is hereby submitted a Fiscal Note 

for __ f_I!?~s~ __ Bill ?73 ... pursuant to Chapter 53, Laws ot Montana, 1965- Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 
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LONG-RANGE EFFECT 

Expenditures of about the same size would be required in subsequent fiscal years. 

TECHNICAL NOTE 

The bill, as it stands, would not become law until July 1, 1977 which precludes the 
appointment of such a committee during the 78-79 biennium. (Since section 1 (2) calls 
for appointment of members by the sixtieth legislative day.) In order to have a 
functioning oversight committee during the coming biennium either section 1 (2) will 
have to be amended to allow for appointment of a full committee after the effective 
date or the committee for the first two year period could be appointed by joint 

~resolution. 

PREPARED BY DEPARTMENT OF REVENUE 

Office of Budget and Program Planning 

D ;) -'?- 7 7 ate: ___________ . ___ ... _______ _ 
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A BILL FO~ AN ACT ENTITLED: ·A~ ~CT TO CREATE A LEGISLATIVE 

!<f\IENUE Ol/E~SIGHT CuM''llTTEE A~D P>!E'iCRiaHlG ITS i'UiKTIJNS." 

BE IT E:UCTEO BY TH!: LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. R~venua oversight committee -- manner Of 

ap~ointment. (11 Ther~ is creatad a legislative revenue 

oversight committee as a peraanent joint com~ittee of the 

legislature. The co•mittee consists of four me~ers of the 

senat~ taxation committeeo appointed by the chair•an of that 

committee, and four me.Cers of the house of representatives 

t3xation committee, aopointed by the chairman of that 

c~~mittee. No m~re than two membe~s fro• ~ach house may be 

of the same political party. 

(2) Appoi:tt:~~ents s.oall be :llade before the oJth 

lo legislative day of a regular session for ter•s ending on th' 

1 ~ day the n~xt regular session c:mvenes. A vacancy shall be 

21 filled as th~ oriJinal 3ppointment was ~ade. 

d S-ectio., 2. Chair-man -- meetings -- coapensation. ( 1) 

22 The c~mmittee shall elect one of its sembers as chairman and 

23 such ~ther ~fficers as it considers necessary. 

24 121 The co~mittee shall meet as often as necessary, 

25 upon the call of the chair. Members of the committee shall 
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~~ co~pensatej and reimbursed for attending co.samittee 

meetings, as )r~vioed under 43-310t fro01 the general 

appropriati3n to the de~artment of revenue. 

Section 3. Co~mitte2 duties. (l) Th~ co~ittee shall 

exercise continuinJ legislative oversight of the dep3rtment 

of revenu2• ;nclujing wit~out limit-lltiorJ th-2- review of-: 

(a) proposed and adopted rules; 

(b) proposed oudgets; 

(c) proposed legislation; 

(d) pending litigation; and 

(e) sajor contracts and personnel actions of the 

depart.mant. 

(2) The com•Jttee shall prepare a biennial critique of 

t~e departm~nt•s activitieso which shall be published by the 

department as a, appendix t~ the Diennial report of the 

department. 

-End-
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A BILL FOR AN ACT ENTITlED: •AN ACT TO CREATE A LEGISLATIVE 

REVENUE OVE~SIGHT COMMITTEE AND PRESCRIBING ITS FUNCTIQNS.• 

BE IT E~ACTED BY THE LEGISLATURE OF TKE STATE OF MONTANA: 

Section 1. Revenue oversight co .. ittee -- •annaT of 

appoint•ent. (1) There is created a legislative revenue 

oversight co .. lttee as a per.anent joint co .. ittae. of the 

legislature. The co••ittea consists of four meabers of the 

senata taxation com11ittee• appointed by the chalr•an of that 

co .. ittee• and.four ~mbers of the house of representatives 

taxation COII'IIIittee. appointed by the chafr11an of that 

coa•ittee. No •ore than two aeabers from each house may be 

of the saae political party. 

(2) Appoi nt ... nts shall be 11ade before the 6()th 

16 legislative day of a regular session for terms ending on the 

19 day the next regular session convenes. A vacancy shall be 

2El filled as the original appoint..ent was 111ade. 

21 Section z. Chair•an -- aeetings -- co~pensation. (1) 

22 The com•ittee shall elect one of its ,...mbers as chair•an and 

23 such other officers as it considers necessary. 

24 (2) The committee shall meat as often as necessary. 

25 upon the call of the chair. Members of the committee shall 
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b9 compensated and reimbursed for attending coamittee 

meetings. as ~rovided under 43-310, from the general 

appropriation to the departaent of revenue. 

Section 3. Co111mittea duties. (1) Tha·committee shall 

exercise continuing legislative oversight of the d~partment 

of revenue• including ~ithout limitation the review of: 

(a) proposed and adopted rules; 

(b) proposed budgets; 

(c) proposed legislation; 

(dl pending litigation; and 

(e) •ajor - contracts and personnel actions of ~he 

depart•ent. 

{2) The co••ittee shall :prepare a bhmnial: critique of 

the depart•ent•s activi~ies• whrch shall be published by the 

depart•ent as an appendix to the biennial report of ·the 

depart•ent. 

-End-
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April 5, 1977 
SENATE 

STANDING COMMITTEE REPORT 
Taxation Committee 

That House Bill No. 773, third reading, be amended as follows: 

1. Amend title, line 5. 
Following: "FUNCTIONS" 
Insert: "; providing an immediate effective date" 

2. Amend page 1, section 1, line 10. 
Following: "as a" 
Strike: "permanent" 

3. Amend page 1, section 1, line 11. 
Following: "legislature" 
Insert: ", until adjournment of the 46th legislature" 

4. Amend page 1, section 1, line 13. 
Following: "committee," 
Strike: "and" 

5. Amend page 1, section 1, line 15. 
Following: "committee" 

Insert: ", two senators appointed by the committee on committees, 
and two repre~entatives appointed by the speaker" 

Following: "than" 
Strike: "two" 
Insert: "three" 

6. Amend page 1, section 1, line 17. 
Following: "the" 
Strike: "60th" 
Insert: "90th" 

7. Amend page 1, section 1, line 19. 
Following: "session" 
Strike: "convenes" 
Insert: "adjourns" 

B. Amend page 2, section 1, line 3. 
Following: "the" 
Strike: "department of revenue" 
Insert: "legislative council" 

9. Amend page 2, section 1, line 4. 
Following: line 4 
Insert: "make interim studies of the statewide reappraisal of real 

property and its property tax consequences, the taxation of 
financial institutions by methods which could replace the bank 
shares tax, and the appropriate level of taxation of the gross 
proceeds of metal mines. The committee may also" 

10. Amend page 2, line 16. 
Following: line 16 
Insert: "Section 4. Effective date. This act is effective upon 

passage and approval." 
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HOUSE SILL NO. 773 

INTROOUCEO BY HUEKNEKENSo HElOYo VINCENT 

A BILL FOR AN ACT ENTITLED: •AH ACT TO CREAT£ A LEGISLATIVE 

REVENUE OVERSIGHT COMMITTEE AHD PRESCRIBING liS FUNCTIONS~ 

fiGYIDING AN IHHEOIATE EfffCIIYE QATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Revenue oversight Coa8ittee -- aanner of 

appoint.ent. (1) There is created a legislative ~evenue 

oversight co .. ittee as a per.anent joint ca..ittee of the 

legislatu~e, UHIIL ADJQURHMENI Of THE ~6IH·LEGISLATUBE· The 

ca..ittee consists of four -llbers of the senate taKation 

co .. itteeo appointed by the chairaan of that co .. itteeo end 

fou~ meabe~s of the house of rep~esentatives taxation 

c~itteeo appointed by the chairaan of that co•ittee.._nw 

SENATORS APPOINTED BY THE COMftiiTEE ON COMMITTEES. AND ~ 

REPRESENTATivES APPOINTED BY TH£ SPEAKER. No more than ~ 

DI&.E.E meabers f roa each house aay be of the sa~~e po 1 i ti ca 1 

party. 

(2) Appointaents shall be made before the~~ 

legislative day of a ~egular session for teras ending on the 

day the next ~egular session eonY~ ADJOURNS. A vacancy 

shall be filled as the o~iginal appointaent was made. 

Section ~. Cbairaan -- aeetings -- coapensation. (1) 
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The committee shall elect one of its aeabers as chairaan and 

such other office~s as it considers necessa~y. 

(2) The coaaittee shall aeet as often as necessary. 

upon the call of the chair. Members of the coaaittee shall 

be compensated and ~eiMbursed fo~ attending co-ittet! 

-etingso as p~ovided under ~3-310o fro• the gene~al 

app~opriation to the department -o+- rewenue LEGISUTIYE 

CQUNCll• 

Section 3. co-ittee duties. {1) The caa.ittee shaH 

MAKE INTERIM $IUOif$ QE THE STATfWIOE REApPRAISAL Of REAL 

PBQPERTX ANQ IT$ PROPERTY TAX tQN$fQUfNCE$r THf I6XAIION Of 

FINANCIAL INSTJTUTIQN$ BX HflijQQS NHICH COULD RfPLACf THE 

BAN5 SHARES TAXa ANQ THE APf&QfBIAIE LEVEl Of IAX4TIQN Of 

THf GBDSS fROCEEDS Of ftETAL MIMES• IHE CDMaiiTEE MAX ALSO 

exe~cise continuing legislative oversight of the department 

of revenue, including Mithout tiaitation the rev•ew of: 

(a) proposed and adopted rules; 

(b) proposed budgetsi 

(c) proposed legislation; 

(d) pending litigation; and 

{e) majo~ cont~acts and personnel actions of the 

depart-nt. 

(2) The committee shall prepa~e a biennial c~itique of 

the department•s activities• which shall be published by the 

depa~tment as an appendix to the biennial ~epo~t of the 

-z.- Hil 773 
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HOUSE BILL NOo 773 

INTRODUC~D 6Y HUENNEK~NSt MELOY, VINCENT 

A BILL rOk \N ACT ENTITLED: "AN ACT TO CREATE A LEGISLATIVe 

REV~NU~ OVtRSIGHT COMMITTEE AND PRESCRIBING ITS FUNCTIONS~ 

PdOVIDING AN IMMEDIATE EFFECTIVE DATE.• 

BE IT tNACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

S<!ction lo Revenue oversight committee -- manner of 

appointment. (1) There is created a legislative revenue 

oversight committee as a ~raenent joint co~mittee of the 

leqislature 7 UNTIL ADJOURNMENT Of THE 46TH LEGISLATURE. The 

committee consists of four members of the senate taxation 

co.,mitte£·• appointed by the chainr,an of that committee, ant! 

four members of the house of representatives taxation 

committe~, appointed by the chairman of that committee~ 

SENATORS APPOINltO BY THE COMMITTEE ON COMMITTEES, AND TWO 

REPdESENTAIIVES APPolNTEO BY THE SPEAKER. No more than ~o 

Il:!Rll m"mbers from each house may be of the same political 

party. 

(2) Appointments shall be made before the 68th~ 

legislative day of a requlclr session for terms endin~ on the 

day th,' next reoular session eoftYet'te,. AQ,!D\JRNS. A vacancy 

shall '>e filled as th" orininal appointrr,,,nt was made. 

~.;;CTION z. YACA!'jCV. Ill A VACANCY ON fH!' t:riMiiiUll 
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ADOPTED BY 

oCCHR&ING WHEN ThE lEGISLATURE IS NOT IN SESSION SHALl BE 

~Q_ bY IHt SELECTION Of A MEMBER Of THE APPROPRIATE 

POLITICAL PARTY AND APPRoPRIATE CoMMITTEE BY THE REMAINING 

MEMBERS OF THE COMMITTEE AS PROVIDED IN ISECTJON 1 OF THIS 

ACT! TO COHPLEIE THE UNEXPIRED TERM. APPOINTMENTS ARE FOR 2 

YEARS AND A MEMBER OF THE COMMITTEE SHALl SERVE UNTil HIS 

TERM Of OffiCE AS A LEGISLATOR IS ENQED OR HIS SucCESSOR IS 

APPoiNTEPT WHICHEVER OCCURS fiRST. 

(2) A VACANL't ON THE COKHIITEE OCCURRING P!!RING A 

LEGISLATIVE SESSION SHALL . BE FILLED AS THE ORIGINAL 

APPOINTMENT HAS HADE. 

Section 3. Chairman meetings -- compensation. (1) 

The committee shall elect one of Its members as chairman and 

such other officers as it considers necessary. 

(2) The committee shall meet as often as necessary, 

upon the call of the chair. Members of the committee shall 

be compensated and reimbursed for attending committee 

meetings, as provided under 43-310, from the qeneral 

appropriation to the d~tmeftt--o+--r~enue LtGISLATIVE 

COUNCIL. 

Section 4. Committee duties. (1) The committee shall 

HAKt IoiERIM STUDIES OF TtlF STATEWIDE REAPPRAISAL of REAL 

PBOPEKIY AND ITS PROPeRTY TAX CCNSEOUENCESs THE TAXATION OF 

flf:.ANCIALJli.ill,TUTIONS nr i"fiHQQS WHICH-COULD f<.EPLACE _ll:li;. 

»ANK SHAKES TAX, AND THE APPROPRIATt LEVEL OF TAXATION Of 

~ I tl A L p R I N T I N G HOUSE Of REPRESENTATIVES 
AND SENATE 

-7- Ho 773 
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1 TH~ GnOSS PRUCEEUS OF HETAI MINES, Itif__L~rl}II~h MAY ALSU 

2 exercise continuinq legislative oversight of the d~part~ent 

3 of revenue, including without 1 i~itation the review of: 

4 

5 

b 

1 

8 

(a) 

(b) 

(c) 

{d) 

(e) 

proposed and adopt~d rules; 

proposed budgets; 

proposed legislation; 

pending litigation; and 

major contracts and personnel 

9 department. 

actions of the 

10 (2) The committee shall prepare a biennial critique of 

11 the depart~ent•s activities, which shall be published by the 

12 department as an appendix to the biennial report of the 

13 department. 

14 SECTION 5. FEEECJIVE QATE. THIS ACT IS EFFECTIVE UpON 

15 PASSAGE AND APPROVAL. 

-End-
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