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¥ Baed,

BY REQUEST OF THE DEPARTMENT OF BIGHWAXS

INTRODUCED BY

A BILL FOR AW ACT ENTITLED: ™MK ACT TC DESIGNATE A STATE
#AINTENANCE SYSTENM FCOR PUBLIC HIGEWAYS AND TO PROYIDE
ADDITICHAL FUNDING THEREFOR BY INCREASING THE TAX an
GASOLINE AND SPECIAL PUELS BY 1,4 CENT PER GALLON; ANENDING

SECTIONS 8&—1832.1 AND B84-1847, B.C.HN. 1987."

BE IT FNACTED BY THE LEGISLATURE OF THE STATE CF MONTAEA:

Section 1., There is a new B.C.M. section nousbered
32-2407.1 that reads as follows:

32-2407,.1. State maintenance systeam. The commission
shall desigrate the following public highways in the state
to be included in the state maintenance systen:

(1) .the federal-aid interstate system as defined by
32-2203¢(18) ;

{2) the federal-aid prisary systeam as defined by
32-2203(19) and arban extensions thereto;

{3) those portions of the federal-aid secondary systes
defined by 32-2203(2C) and urban extensions thereto, as are
designated by the coawission;

{4) other public highways or portions therecf which

are npot included within the systems above named, which are
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designated by the comwmission.

Sectiop 2. Section 84-1832.1, R.C.B. 1947, is amended
to read as follows:

®88-1832,1. Tax to be <c¢ollected oa diesel fuel and
liquid petroleum gas, when., The state department of revenne
shall, uander the provisions of ruleg and regulatioas issued
by the department, collect or cause to be collected froa the
owners or operators of motor wehicles a tax im an amount
equal to aise—andshEce—guariers—senis—{$+99-3,0) 10 copts
for each gallomn of diesel fuel or other volatile Iliguid
except 1liguid petroleum gas, of less than forty—six degrees
{46°) A.P.X. (Americam Petroleua Ipstitute) gravity test
when actvally sold or used to produce motom poser to propel
aotor vehicles upon the public highways or streets within
the state of Montana, or used in sotor vwehicles, motorized
equipment and the internal combuestion of any and all engines
including statiopary engines used in conrection with any arpd
all work performed under any and all contracts pertainimg to
the construction, reconstruction or isprovesent of any
highway or street and their appurtenabces awarded by any and
all public agencies, includiag federal, state, county,
agnicipalities, or other political subdivisioss.™

Section 3. Section B4-1847, R.C.H,. 19847, is amended to
read as follows:

"g8i-1847, ©6Gascline license tax -— amount. Zvery
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distribator shall pay to the state departsent of rewenue a
license tax for the privilege of engaging in and carrying on
business irn this state in an amount equal tc one cent (1f£)
for each gallen of aviation gasoline, which shall be
allocated to the aeronautics cosaissicn, as provided by
sectien 1-501%, ER.C.H. 1947, as amended, and -eeven—and
threo—quaatters—conts—{bv07 3,4} B _cents for eack gallcn of
all cther gasocline distributed by hia within the state and
upon vwhich the gasclimne license tax has not been paid by any
other distributor. Gasoline exported or scld for export cat
of the state of Montapa shall not be included in the measure
of the distributor®s license tax."™

Section 4. There is a new R.C.R. secticn nusbered
32-2407,.2 that reads as followvs:

32--2407.2. Punding highway system saintenance. For the
purpose of funding the increased cost of meintaining the
state highway systea as designated in 32-2407.1, 1/8 ceat
per gallon of the special fuel tax collected uader 84-1832.1
and 1/4 cent per gallon of the gasoline liceamse tax
collected under 88-1847 are allocated therefor.

-End-



STATE OF MONTANA
REQUEST NO. _50R-277 .

FISCAL NOTE
. Form BD-15 Aol

n compliance with a written request received __February. 14. .. ., 19 _77.__, there is hereby submitted a Fiscal Note
or _.House BilL769. . . _____..___ pursuant to Chapter 563, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
3ackground information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to designate a state maintenance system for public highways and to provide additional funding by increasing the
gasoline tax from 7 3/4 cents for each gallon to 8 cents and diese! fuel and liquid petroleum gas from 9 3/4 cents for
each gallon to 10 cents per gallon.

ASSUMPTIONS:

1. Gallonage used will increase by 3% in FY 77, 3.48% in FY 78, and 3.458% in FY 79.
2. Local governments may enter into an agreement with the Highway Cormission to assume responsibility for maintenance
of portions of state highways and be reimbursed by the Highway Commission for expenses incurred while performing

such duties.
3. The Highway Commission will assume the responsibility for maintaining 334 miles of state highways that are currently
being maintained by the units of local government.

FISCAL IMPACT:

FY 78 FY 79
Increased Revenues
Gasoline Tax Revenue -
Under current law $34,912,325 $36,119,593
Under proposed law 36,038,625 37,284,593
Increased revenue under proposed law 1,126,200 1,165,000
Diesel Tax Revenue
Under current law 8,305,217 8,592,411
Under proposed law 8,618,217 8,812,711
Increased revenue under proposed law 213,000 220,300
Total increased revenue under proposed law 1,339,200 1,385,300
Less: Increased Expenditures :
Personal services 435,348 443,613
Operating expenses 425,533 460,312
Buildings 317,500 0
Equipment 752,000 0
Total increased expenditures 1,930,381 903,925
Net fiscal impact (5_501181)  § 481375

A)Miz- 4 ,—.-‘7 D?} ‘Q{? e
BUDGET DIRECTOR «

Office of Budget and Program Planning
- 7 —_
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Approved by Committee
on Highways & Transportation
BOUS® BIIL K¥O. 769
INTRODOCER BY #. BAETH

PY REQUEST OF THE DEPARTMENRT OF HRIGHWAYS

A BILL FOR AN ACT ENTITLED: "AN ACT TC DESIGRATE A STATE
MAINTPNANCE SYSTEM FCR PUBLIC HIGHWAYS AND TO PROVIDE
APDITICNAL FUKDING THEREFOR BY INCREASING THAFE TAX oN
GASOLTNE AND SPRCIAL FURLS BY 1,4 CENT PER GALLON; AMENDING

SECTIONS B4—-1832.1 AND Bu—-1847, R.C.HM. 1947."

AE IT ENACTELC 2Y THE LEGISLATOURE OF THE STATE OF MONTANA:

Section 1. There is a mnew R.C.M. section numbered
32-2807.1 that reads as follous:

32-2407.1, State paintenance systesm. The cosmission
shall designate the following public highways in the state
to be included in the state maintenance system:

{1y the federai-aid interstate system as defipned by
32-22023¢19) ;

{2y the federal-aid primary system as defined by
312.2273¢19) and urban extensions therato;

(3} +hose portions of the federal-aid secondary systexw
Adefined by 32-2203(20} and urban extensions thereto, as are
degignated by the compission;

{4) other public bhighways or portions thereof which

are not iacluded within the systems above ramed, which are
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desigiated by the commissiona

SeCTI0ON 2o THERE IS A NEW ReleMe SECTION NUMBERED
32-2422.2 THAY READS AS FOLLOWS:

32-2402.2+ Highway department maintenance
responsibilityes The department shall have the responsibility
for maintenance of all public highways or portions thereof
that it maintained on July ls 1976.

SELTION 3. THERE IS A NEW ReCeMe SECTION NUMBERED
32-¢402+3 THAT READS AS FOLLONS:

32-240243. Department maintenance agreements with
local qovernments. The department m3y enter into an
aareenent with a local noverning body te maintain portions
of pudlic hichways within its boundaries upon such terms and
conditions as may be agreed upone

section 4e Section 84-1832ely Relede 1947y is amended
to reau as follows:

".:46-1832ale Tax to be collected on diesel fuel and
liguid petroteum gass whens The state department of revenue
shalls under the provisions of rules and requlaticns issued
by the departments collact or cause to be collected from the
oWners  or operators of motor vehicles a tax in an arount
23u3ll 1o ATRe-aRd-thRree—quarters-cents—+%v89-37#%+ 10 _cepts
tor 2ach 7allen of diesel fuel or other veolatile liquid
except bfiquid cetroteum gase nf less than fortvy-six cenrees

{46<) AePels {American Potroleum Institute) ~ravity test

-2~ Ho T69
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when actually sold or used to produce motor power to propel
motor vehicles upon the public highways or streets within
the state cf Montana, or used in motor vehicles, wotorized
equipaent and the internal combustion of any and all enginmes
ipcluding stationary engines used in connection with any and
all werk perfermed under any and all coatracts pertaining to
the coastruction, rTeconstruction or improvement of any
highway or street and their appurtenances awarded Lty any and
all public agercies, including federal, state, county,
municipalities, or other political subdivisions.®

Section 5. Section 8&-1847, R.C.M. 1947, is amended to
read as follows:

nga- 1847, Gasoline license tax —- amcunt, Every
distributor shall pay to the state department of revenmue a
license tax for the privilege of emgagimg in aﬁd carrying on
basiness in this state in an asount equal to che cent {1#£)
foer each gallon of aviation gasoline, which shall be
allocated to the aeronautics cosmission, as provided by
section 1-501, R.C.H. 1947, as asended, and sewen—and
threo—guasters—oents—{iv07—344) £ _cents for each gallon of
all other gasolire distributed by him sithin the state and
upcn whkich the gasoline license tax has not been paid by any
other distribator. Gasoline exported or sold for export cut
cf the state of Montana shall not be included in the measure

of the distributor®s license tax.™

-3~ AB 769
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Section 6. There is a =new R.C.M., section npumbered
32-2407y2 32-2407,4 that reads as follcwus:

3224692322407 ,4, Funding highway systea
maintenance, For the purpcse of funding the increased cost
cf maintaining the state highway system as designated in
32-2407.1, 1/4 cent per gallon of the special fuel tax
collected wunder 64-1832,1 and 1,4 cent per gallon of the
gasolirne license tax collected under 84-1847 are allccated
therefor.

—End-
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A0USE 4ILL MO 759
INTRODUCED BY Wa BAETH

BY REQUSST )f THE DEPARTMENT OF HIGHWAYS

A BILL FDR AN ACT ENTITLEDR: ™AN ACT TD DESIGNATE A STATE
MAINTSNANCE  SYSTEM  FOR PUBLIC HIGHWAYS AND T2 PROVIDE
AOGITI MAL FUMDIMG  THERIFOR @ INCRFASING  THD  [aX ON

GASOLIRE AND SPECIAL FUELS BY 1/4 CENT PER GALLON; AMENDING

SECTIUNS B4-1832.1 AND 84-1847y ReCebiea 1947.%

AR IT ENACTED BY THE LEGISLATURE OF THE STAYE OF MONTANA:
Section 1= There is a new R.CeMe section numbered

32-240T741 that reads as follows:

32-240T.1s State maintenance systemes The commission
shall designate the following public highways in the state
ta be included in the state maintenance system:

{1y . the federal-aid interstate systetn 3as defined by
32-2223{1E);

(2} the federal-aid primary system 3s defined by
32-2273(19) and urban extensions theretoj

(3} those cortions of the federal-aid secandary system
definyn  hy 32-2203(20) and urban extensions thereato. as arc
desigaated by the commission;

{4) other public highways or portions thereof which

sware ot  included Within tne systems above namads which are
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desigrated by the commissions

SECTION 2o THERS IS A NOW RefleMe SECTION NUMBERED
34-2422+2 THAT READS AS FOLLOAS:

32-2402.%a Highway department maintenance
responsibitity. The department shall have the responsibility
for maintenance of all public highways or portions thereof
that it maintained on July le 1976,

SECTION 3, JHERE IS A NEW ReCelMe SECTION NUMBERED
32-243223 THAY READS AS FOLLOWS:

32-2402e3« Department maintenance agreements with
incal qovernmentse The department may enter into an
agreement with a local governing body to maintain portions
of pubtic highways within its boundaries upon such terms and
conditions as may be agreed upone.

Section 4. Section B4-1832.1+ ReCeMe 1347y is amended
to rexd as follows:

"24-1832e1le Tax to be collected on diesel fuel and
Viquid petroleum gase whone The state department of revenue
shalls under the provisions of rules and requlations issued
by the departments collect or cause to be collected from the
cwnars or  operators of siotor vehicles a tax in an amount
equal Lo atne-and-three—quarters—cents—-{$«909-3/4% 10 cents
for recach gallon of diesel fuel or other volatile liquid
2xcept 1iquid petroleum aase of less than forty-six degraes

(46<) AePels {American Petroleum Instituta) gravity test

2 HB T69
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when actually sold or used to produce motor power to propel
motar vehicles wupon the public highways or streets within
the state of Mcntanas or used in motor vehicless motorized
aquipment and the intern21 combustion of anf an; 311 engines
including stationary enqines used in connection with any and

all work performed under any and all contracts pertaining to

the constructiony reconstructien or improvement of any

highway or street and their appurtenances awarded by any and

all public acenciess including federaly states countys

municipalitiess or other political subdivisionse®

Section 5« Section 84-184Ts RuCeMs 1947y is amended to
read as follows:

"54-184T. Gasoline license tax -- amount. Every
distributor shall pay to the state department of revepue a
ticense tax for the privilege of engaging in and carrying on
busine2ss - in this state in an amount equal to one zent (1f)
for 23ch gallon of aviation gaselines which shall be
allocated ! to the aeronautics commissions as nrovided by
sectinn 1-501r ReCeMe 1747y as amendeds and seven——and
taree—gquarters-—cente-—§{$38F-374 8 conts for each gallon of
all other gasoline distributed by him within the state and
upon which the gaseline license tax has not been paid by any
other 4distributor. Gasclina exportzad or sold for 2xport out

of th: state of Montana shall not ba includzd in the meassure

of the distributor's license tax."

-3 H3 769
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Scction 6« There is =2 new ReCeMe section numbered
32-P245F«2 32-2407.4 that reads as follows:

32-248F2232-740744. Funding hiahway system
maintenances For the purpeose of funding the increased cost
of mzintaining the state hichway system as designated in
32-2407«1s 1/4% cent per, agallon of the special fuel tax
collectad under 84-1832.1 and 1/4 cent per gallon of the
gasoline license tax collected under 84-1347 are sillocaten
therefore

—End-
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HOUSE BILL ND. T69
INTRODUCED BY We BAETH

BY REQUEST OF THE DEPARTHENT OF HIGHWAYS

A BILL FOR AK ACT ENTITLED: *™AN ACT TO OESIGNATE A STATE
MAINTENANCE SYSTEM FOR PUBLIC HIGHWAYS AND TO PROVIDE
ADDITIONAL FUNDING THEREFOR BY INCREASING THE TAX ON
GASDLINE AND SPECIAL FUELS BY 1/4 CENT PER GALLON; AMENDING

SECTIONS B&-1832e1 AND B4-184T7s ReloeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANA:

Section la There is 3 new Re.C.Me section numbered
32-2407.1 that reads as follows:

32-240T7.le State maintenance systemes The cémmission
shall designate the following public highways in the state
to be incltuded in the state maintenance system:

{1} the federal-aid interstate system as defined by
32-2203(18);

{2) the federal-aid primary system as defined by
32-2233({19) and urban extensions thereto;

{3} those portions of the federal-aid secondary system
defined by 32-2203({20) 3nd urban extensions theretos as are
designated by the commission;

(4) other public highways or portions thereof which

are not included within the systems above nameds which are
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designated by the commissione
SECTION 2. THERE IS A HNEW Re(aMa SECTION NUMBERED
32-2402+2 THAT READS AS FOLLOWS:
32-240G2+2« Highway department maintenance
responsibilitye The department shall have the responsibility
for maintenance of all public highways or portions thereof
that it maintained on July 1+ 1976.

SECTION 3o THERE IS A NEW ReCeMe SECTION NUMBERED

32-2402+3« Department maintenance agreements with
local governmentse Tre department may enter into an
agreement with a local governing body to maintain portions
of public highways within its boundaries upon such terms and
conditions as may be agreed upone

Jection %« Section B84-1832.1s ReleMs 1947y is amended
to read as follows:

“84-1832.1e Tax to be collected on diesel fuel and
liquid petroleum gass when. The state department of revenue
shally under the provisions of rules and reqgulations issued
by the departments collect or cause to be collected from the
owners or operators of motor vehicles a tax in an amount
equal to aine—and-three—quarters—cents—{t$v69-374%r 10 __cents
for each galion of diesel fuel or other volatile liquid
except liquid petroleum gass of less than forty-six dJdeqrees

(46°) AsPels (American Petroleum Institute}) gravity test

2= HB 769



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

KB 0769702

when actually sold or used to produce motor power to propel
motor vehicles wupon the public highways or streets within
the state of Montanas or used in motor vehicless motorized
equipment and the internal combustion of any and all engines
including stationary engines used in connection with any and
all work performed under any and all contracts pertaining to
the constructions reconstruction or improvement of any
highway or street and their appurtenances awarded by any and
all public agenciess including federaly states countys
municipalitiess or other political subdivisions«"™

Section 5. Section 84-1847s ReleMe 1947y is amended to
read as follows:

*64—-1847+ Gasoline license tax -— amounts Every
distributor shall pay to the state department of revenue a
license tax for the priviteqge of engaging in and carrying on
business in this state in an amount equal to one cent (1i[}
for each gallon of aviation gasolines which shall be
allocated to the aeronautics commissions as provided by
section 1-50ls ReCeMs 1947+ as amendedy and seven——and
three—quarters——centa-—{$s07-3743 B cents for each aallon of
all other gasoline distributed by him within the state and
upon which the gascline license tax has not been paid by any
other distributore Gasoline exported or sold for export out
of the state of Montana shall not be included in the measure

of the distributor®'s license taxe®

~3- HB T69
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Section 6« There is a new ReCeMe section numbered
3I2-240Fwe 32-2407+4 that reads as follows:

32-240Fw2232-240T 4« Funding hiahway system
maintenance. For the purpose of funding the Iincreased cost
of maintaining the state highway system as designated in
32-2407.1s 174 cent per gallon of the special fuel tax
collected under 84-1832.1 and 1/4 cent per gallon of the
qgasoline license tax collected under 84-1847 are allocated
therefora

—End-—
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