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1 M BILEL NO. 16_0_ 1 {e} the proper management and preservation of all

2 INTRODUCED BY ?f:ﬂ&aé*x (le . - . ) 2 funds entrusted to ite

EY 3 {2) Any person injured or aggrieved by the failure to
4 A BILL FOR AN ACT ENTIYLED: ™AN ACT TO PROVIDE FOR THE 4 fulfill such obligations may bring suit on the bond in
5 PROTECTION CF PERSONS DEALING WITH CEMETERY ORrR 5 person or by his duly appointed representatives

6 MAUSOLEUM-COLUMBARIUM CDRPORATIONS ~ AND T0 INSURE THE -] {3) The secretary of state may charge and collect a
T PERFORMANCE oF CONTRACTUAL OBLIGATIONS BY THOSE T fee of 310 for receiving and recording the bonde.

B; CORPORATIONS ™ 8 (&) If for any reason the bond is cancelled,
9 . ) 9 invalidateds or diminishedy all powers and priviteges
10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 10 granted to - the association as an entity by the state of
11 Section l« Bond required of cemetery and 11 Montana are suspended until the bond is fully reinstatede
12- mausol eum—~columbarium - corporationse |1} Each association 12 Howevers the suspension does not affect the rights of
13 organized for any purpose for which an association may be 13 persons who deal: with such associations in good faith and
14 formed under Title 9+ chapter 1y or Title 9y chapters 5 14 - without notice of the suspensions during the period of
15 through 10s 2nd transacting business in Montana shall file a 15 suspensione

1&6 bond with the secretary of state in the amount of $154000 to ~End—

17 assure the full and timely performance of its contractual

18 obligations including but not Timited teo:

19 {a) delivery of casketss urnsy monumentss and other
20 merchandises;
21 (b) provision of vaults or tombs;
22 {c)} inurnments entombments or Interment of remains;
23 (d} carey maintenances or improvement of plotss tombsy
24 urn gardenss or other structures or grounds wused for the
259 disposition of human remains; and
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Approved by Committee
on Business and Industry

HOUSE BILL NO. 760

INTRODUCED BY ELLISONs COX

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FOR THE
PROTECTION OF PERSONS DEALING HWITH CEMETERY oR
MAUSGLEUM—COLUMBARIUM CORPORATIONS AND TOD INSURE THE
PERFORMANCE OF CONTRACTUAL OBLIGATIONS BY THOSE

CORPORATIONS: _ANO PROVIDING AN IMMEDIATE EFFECTIYE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Bend SURETY BOND required of cemetery and
mausoleum—-columbarium corporationss {1) Each association
organized for any purpose for which an association may be
formed under Title 9+ chapter 1y or Title 9+ chapters 5
through 10y and transacting business in Montana shall file a
SURETY bond with the secretary of state in the amount of
$15+000 to assure the full and timely performance of its
contractual obligations including but not Vimited to:

{a) delivery of casketsy urnss monumentss and other
merchandise;

(b} provision of vaults or tombs;

{c} inurnments entombments or interment of remains;

fdf——earev-me+neenoneev—ef—+mpfovement—oF—p+etsv—tombSv

grn-g9ardensy—or—other—strucedres—or——grounds——used-—for-—the
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disposition—of-human-remainsi—and

t+e¥({D) the proper management and preservation of all
funds entrusted to it.

{Z) Any person injured or aqgrieved by the failure to
fulfill such oblioations may bring suit on the SUREIY bond
in person or by his duly appointed representative.

{3) The secretary of state may charge and collect a
fee of $10 for receiving and recording the SURETY bonda

{4) If for any reason the SURETY bond is cancelled,
invalidateds or diminishedy all1 powers and privileges
granted to the association as an entity by the state of
Montana are suspended wuntil the SUREIY bond is fully
reinstated« Howevers the suspension does not affect the
rights of persons who deal with such associations in good
faith and without notice of the suspensionsy during the
periocd of suspensicne

SECTION 2. FEFFECTIVE QATE. THIS ACT IS  EFFECTIVE ON
I1IS PASSAGE AND APPROVAL

—End-
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HOUSE BILL NO. 750

INTRODUCED BY ELLISONe COX

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR THE
PROTECTION oF PERSONS DEALING WITH CEMETERY OR
MAUSOLEUM—COLUMBARIUM CORPORATIONS AND 10 INSURE THE
PERFORMANCE OF CONTRACTUAL OBLIGATIONS BY THOSE

CORPORATIONS: AMD PROVIDING AN IMMEDIATE EFFECTIVE DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le. #Bend SURETY BOND required of cemetery and
mausoleum—columbarium corporationse {1} Each association
organized for any purpose for which an association wmay be
formed under Title 9¢ chapter 1+ or Title 9y chapters §
throunh 10, and transacting business in Montana shall file a
SURETY bond with the secretary of state in the amount of
$154000 .to .assure the full and timely performance of its
contractual obligations including but not limited to:

ta) delivery of casketsy urnse monumentss and other
merchandises;

{b) provision of vaults or tombs;

(c) inurnmentsy entombments of interment of remains;

tdy——carey—maineenoncevy—or—improverent—of-ntotsy—tombsy

arn-gardensy-er—other—structures—or——grounds-——used-—for——the
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disposition—cof-human—remainss—and

te3(D) the proper management and preservation of all
funds entrusted to it.

{2) Any person injured or agorieved by the failure to
fulfill such oblioations may bring suit on the SURETY bond
in person or by his duly appointed representative.

(3) The secretary of state may charge and collect a
fee of $10 for receiving and recording the JURETY bond.

{4} If for any reason the SUREJY bond is cancelledsy
invalidateds or diminisheds all powers and privileges
qranted to the association as an entity by the state of
Montana are suspended until the SURETY bond is fully
reinstatede Howevers the suspension does not affect the
rights of persons who deal with such associations in good
faith and without notice of the suspension, during the
period of suspensione

SECTION 2o EFFECTIVE OATE. THIS ACT IS EFFECTIVE O
JIS _PASSAGE AND APPROVAL «

—-End-
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March 30, 1977

SENATE
COMMITTEE OF THE WHOLE

That House Bill 760 be amended as follows:

1. Amend title, line 8.
Following: "CORPORATIONSL"
Insert: "AMENDING SECTION 86=701, R.C.M. 1947;"

2. Amend page 1, section 1, line 11.

Following: "Section 1."
Strike: section 1 in its entirety
Insert: "Section 86-701, R.C.M. 1947, is amended to read as follows:

"86-701. Contract for prearranged funeral plan or related
services--trust created. In all cases when, prior to his
death, a person, or someone in his behalf, makes a contract for
the final disposition of his body, under which contract,
pursuant to a prearranged funeral plan, personal property will
be delivered upon his death or the professional services of a
funeral director, er embalmer, cemetery firm, or mausoleum-
columbarium corporation will then be furnished, all money paid
under such contract shall be held in trust for the purpose for
which it was paid until the obligation is fulfilled according
to its terms or, by mutual consent of both parties to the
contract, said money is refunded to the proper party. Accruals
of interest upon this money are subject to this same trust.
Such a trust is not necessary for that part of the contract that
involves the sale of a cemetery lot if title is passed at the
time the cemetery firm receives payment for the cemetery lot."
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HOUSE BILL NO. 760

INTRODUCED BY ELLISONs COX

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FOR THE
PRUTECTIUN oF PERSONS  DEALING  WITH  CEMETERY  OR
AAUSOLEUM-COLUMBARIUM CORPORATIONS AND 7O INSURE THE
PERFORMANCE OF CONTRACTUAL OBLIGATIONS  BY  THOSE
CORPORATIONS: AMENDING SECTION 86-7Qls ReleMe 1947z AND
BROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANAZ
Section-iv-—Bond SUREF¥——E6HD required-of-cemetery-end
mausotegm-cotumborium—corporationsy--—ti}--Fach-—associatron
orgen%zed——for——any--purpese—fof-nhieh—eﬂ—essoeiatién-may—be
formed—under-¥itte-9y-chapter—iv——or-—Fitte-—Gy-—chapters——5
throvsh~8y—snd-trensecting-business—in—Montane-shatt—fite-»
SURETY bpond——with——the-—secretery—of-stete—in-the—amount—of
$15v005-to-assure—the—futt-and--timety--performonce-—of——+ta
contrectuat-obl+gations—tnetuding-bot-not-timited-tos
tay-—detivery--—of-—cosketsy——urnsy-monumentsy—snd—ather
merchondiset
thi--proviston—of-vaticy-or—tombst
fey-—tnurnmenty-entombmenty-or--interment— —of—-remeinst

ANp

ftaf-—carey—maintenancer—-or—improvement-of-protsy-tombsy
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drn--qardensy——or-—other--structures-or-arounds—used-for—the
dispostrtiton—of-human-rematnstr—eong

{te3tBt--the—preoper—managesent—and-preservation——of——at
funds-entrusted-to-its

{24--Any-—-person—injured-or—aaqrieved—by-the—faiture—to
futf+it+-sgeh-ocbttgations—may—-bring-suirt-on—the SURtFI¥ bdond
+n-person-or—by-his-duly-appointed-representatives

£31--FThe-—secretary——of-—state—may-charge—-and-—cotieet-o
fee—of-$10-for-recetving-and-recordina-the SUREIY bonds

t4r——if-for—any-reason—the SUREFY bdond-—ds--canceliedy
+nvatidatedy———or-——dintnishedy——eH—--powers——and--priviteqges
sranted-to~the-asseciation—es—an——entity-——by-—-the-—state——of
Montana—-—~are-—suapended-—untit-—the SUREF¥ bdond-—ies——Fultiy
reinstatedv—Howevery—the-—suspension——does——not—affeect-——the
rights-——of——persons-—who—dest-with—such-asscciationy—in—qeod
tatth-and-without-—notice——of--the-—suspensiony-—durino——the
period-of-suspensions

SECTION le SECTION 86-70ls ReCaMe 1947+ IS AMENDED TO
BEAD AS FOLLOWS:

“86~701e Contract for prearranced funeral plan or
related _services -— trust createds In all cases whens nDrior
to his deaths a persones or someone in his behalfy makes a
contract for the final disnposition of his bodyes under which
contracty pursuant to a prearranged funeral »lans personal

property will be delivered upon his death or the
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professional services of a funeral directora eor embalmers
cemetery _firme or mouscleum-columbarium _corporation will
then be furnisheds all money paid under such contract shall
be held in trust for the purpose for which it was paid until
the obligation is fulfilled according to its terms ors by
mutual consent of both parties to the contracty said money
is refunded to the proper party. Accruals of interest upon
this money are subject to this same trust. Such g trust_ _js
not _necessary _for that part of the contract that invelves
the sale of a cemetery Jot if title is possed at the time
ihe cemetery firm receives paywent for the cemetery Jot.®

SELTION 2, EFFECTIVE DATE. THIS ACY IS EFFECTIVE ON
LIS _PASSAGE AND APPROYAL.

-End-
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