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IliiTRODUCEO BY~ ~ J ""' YMo WAllA !'W '.I« ~ !.;:"/ 

•• '-<./'-~ v 'rf) ~ J. _._ 
A BILL FOR AN ACT ENTITLED: •AN ACT REQUIRING TIMELY 

PAYMENTS TO RECIPIENTS Of SUPPLEMENTARY PAYKENTS AND MEDICAL 

ASSISTANCE FROM THE DEPARTMENT OF SOCIAL AND REHABILITATION 

SERVICES; AMENDING SECTION 71-210·3• R.C.Ke 1947.• 

BE. IT ENACTED BY THE LEGISLATURE OF THE STAlE OF MONTANA: 

Section 1. Section 71-210..:3• R.c.M. 1947• is amended 

to read as follows: 

•11-210.3. Rules srtd----.. e~~ concerning 

supplementary payments. Lll The departaent shall ~-~ 

eHt:toct"-?~-te-estett+.nh adopt ry]'es: eU..al!l jshi!l,IOI standards of 

assistance and-e~+y-t~n++e.-.ly th•eH~MH~t:fte-~~ and 

t:e--d~~ deterajnjng individuals eligible for and the 

amount of ~h supplementary payments under fed~ral and 

state guidelines. 

121 Th? depar~ shall adppt rules assuring that 

~~jojents of suyplegentary payments recejye ~~ents no 

1 ater than the lOth !lay of the !!OOth j n whj ch __!.~~ 

entitled to the payments. 

i2l__lt__1D~payaent dOes not arrjye tjmely as required 

h.L:t..l:li s sect ill!l~~-~:ul~~!.!!ll. __ QJ.I.nu;m! to this 

~~ll!!L-~~Ilded recjpjent must notify th~ department 
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~Lal_and rehabilitation services by the 20th _day_~ 

that month and the depart&ent"shall in the next pavment to 

that payee jncluder in addition to the proper pay&entr an 

amount eru1al to the higbe$t legal interest rate on the 

deHndyent pa'jllent ifccweylate<t on a daily basjli for the 

period the palfllent is ·Jate. 

l!t[ rue dep<i[tment s:nan prdllulgate rules ·est<iblisbjn<J 

an expeditfOUs ·metnod gf yalid4ti~ Clal~ vnG«r subsection 

l.ll.& 

151' -roo depiifrt!I!E!nt $hall ·apply the ·nne:: unff<tr•ly 

throughOut tbQ state.• 

Section 2. There is a ne" R.c.M. section num:>erad 

71-l51I.l that reads as follows: 

71-1511.1. Rules required timely pay~~ent to 

recipient. The depart.ent shall adopt rules assuring that 

recipients of medical assistance payments receive the 

payments no later than the lOth day of the month in which 

they are entitled to the payments. 

Section 3. There is a new R.t.M. section numbered 

71-1511.2 that reads as follows: 

71-1511.2. Interest on unti~ely payments. 11) If a 

payment of medical assistance does not arrive timely as 

required by 71-1511.1 and the rules adopted pursuant to that 

secti~n. th~ intended recipient must notify the dcpdrtment 

by th~ lOth day of the month and the depart~ent shall in the 
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next payment to that payee includeo in addition to the 

2 proper paymento an amount equal to the highest legal 

3 interest rate on the delinquent payeent accumulated on a 

o!t daily basis for the ·period the pay•ent is late. 

5 (2) The department shall,pronulgate ru1es establishing 

6 an expeditious· method of validating clai•s under this 

7 section. 

-End-
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STA~E OF MONTANA 
REQUEST NO. -9-l&-+1-. 

FISCAL NOTE 

Form 8/) 15 

, In ,·()mplianee with a written request received • f!;)_gr.lJ..arY. lL .. _ _ _ _ , 19 _It ... , there is hereby submitted a Fiscal Note 

io1 .. HQuse B.iiJ. ?56 _____ . _ _ _ _ _ _ pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 

Bdckwound intormation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

Provides for timely payment to recipients of supplementary payments and medical assistance from the Department of Social 
and Rehabilitation Services. 

ASSUMPTIONS: 

1. Penalty charges would be paid only on agency caused delays. 
2. Penalty charges would be 1.5% monthly or 18% annually. 
3. The Medicaid backlog does not change. 
4. The July Dikewood Aging Report is typical of other months. 
5. Average age of claims over ten days is 7.6 weeks. 

FISCAL IMPACT: 

Additional cost due to proposed legislation 

TECHNICAL NOTES: 

1. SRS does not control pnntmg or delivery of S.S.I. checks. 

FY 78 

$255,000 

FY 79 

$255,000 

2. Medicaid claims are paid weekly. House Bill 756 (71-210.3(2)) refers to a monthly payment schedule. 
3. It is administratively impossible to comply with 71-210.3(3) and supplement the SSI payments because of check 

printing schedules. 

·'-' 

;; :·. / . .,,.~.· "q .< /. _;)., :.·-.. -~-,.._ ~ + 

BUDGET DIRECTOR j l.:• 

Office of Budget and Program Planning 

Date: .• ...2:-.L~-~--~~ .. -~2--·--
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Approved by Committee 
on Public Health,Welfare 
& Safety 

BOUSE BilL JC. 756 

IITROEOCi£ BY FBAT!S, HOLIES, COl, 

E. GUNDERSCH, ~ETCALF, WALDROfi, ~cLJNF 

A BILL FOR AM ACT ENTITLED: "AN ACT REQUIRING TI!ELl 

PAlMENTS TO RECIPIENtS OF iQPPbi~BMTAA1 ~i~~ !EDICAl 

ASSISTANCE FRO! THE DEPlB!!ENT OF SOCIAL liD REHABILITATION 

SERVICES; lliMGiiG S&G~IQM 71 ~1Q.~, BoGo!o 19q7 £!l!IJ!§__! 

BEVOLVlHG COH!lHGENCJ PUJD." 

B! IT ElilC'l'ED Bl THE LEGISLl'IOBE Of THE STA!E. Cf !OJTlU: 

Bee~iee 1o See,iea 71 ~1Q.~, HoGo!o 19q7, is ~•eaie4 

~a& as tellavet 

~~~~~2~--~~ --~ ____ ,_~:--- -------~--ww & u.,uaow •a:wwgo _ •• .,....,..., ..... _., 

s~ppleaeetaEy payaea~e. :ill: 

aatheeity te esta~lish ~it!! £&lee &@~a~lieti~ etaadaEds &t 

~ ef sYsh sappleaeataey payaea~s yeaee feseeal aee 

state eei&e~ 

fit=_!~!_&e~f!!~B! sh~ ade~_EY1!e a§E~i!§~! 

ftii!iea!_s et S!!fj!le~!:U=i!~E eefti•e=Ue_g!:!:!ate H 

la~ee ~aa t~e==lith da~ ef the aee~h iB w~h th£f=a£! 

eetitled te the ~~~ 
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~his seetiea aa4 ~h! __ Eeles ~tea_!!!§aae! te thi! 

a~i&Bz=tae ie~e~ E!!i~ aaet Ratify the aeeae~aeat 

ei seeial==!~ha!i!!!ati!§_ 8§£Yi!~~~h§~t~ 4~ !! 

that ·~& ~g~ t&E i!!t!~!•!~~~l ia th! •••~ _!!1~!~~~ 

~-f~ee _i~s1e4!2 ~i!iea te-t~-!!~~~l~!!!z !! 

!!lia~es~ :!~! aeeeaelt~ __ !B a 4ail!=§s§ie ~he 

fql I!! AeflB£~B!Bi !h!ll=!~~! r•let !•~••lie~ 

M!=!!t:H:iHi!!!tLft~hee=!! nllli!:Ht:§ti!!§ utu ft-Hutiu 

~ 

Section 1. Thexe is a nev B.C.!. section anabered 

71-1511.1 that reads as follcvs: 

71-1511.1. Rules required tiaely payaent to 

recipient. The departaent shall adopt rules assuring that 

~ecipients of aedical assistance payaents Q!_~l_EROVIDEi~ 

QLJ!P LI!!.£!l!L S~RYICI~ _ _IQ_ SOCH _ll~l.fl!HTS receive the 

payaents no later than the 10tb day of the aonth !211CWJ!§ 

lfi!_~Qfili in which ~~--.~--.--ft~;+l~d. ~~~ --~-~-~~ ~.!!£!! 

PlYftEN! IS ~11l~Q. 

Section 2. There is a nev B.C.!. section nuabered 

71-1511.2 that reads as follows: 

71-1511.2. Interest on untiaely payments. ( 1) If a 

-2- BE 756 
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pay•ent of •edical assistance does net a~~ive timely as 

2 ~equi~ed by 71-1511.1 and the rules adoFted pu~suant to that 

3 section, the intended recipient 2!_1!!-H!!LTH CABE _ _fROV!~!i 

~ must notify the depart•ent by the 20th day of the •onth and 

5 the defa~t•ent shall in the next fay•ent tc that payee 

6 include, in addition to the proper pay•ent, an asount egual 

7 to the highest legal interest ~ate on the delinquent fay•ent 

8 accu•ulated en a daily basis for the period the fay•ent is 

9 late. 

10 (2) The departaent shall pro•ulgate roles establishing 

11 an eipeditious •ethod of validating clai•s under this 

12 section. 

1l ~ECTIQ!_l... COiiTIIIG!ICI_~.Ql!JL.__jJL...l!!IIi£ IS ! 

1~ CQRTIIIGEMCI ACCOUJ'r IITHII THE REYC!ll!§ PUlp FOE TBE_Y~!-~! 

15 TB! DEflR~EIIT OF SOCIAL AID BEBABil!tlYI~~!~~~ 

16 1ll__THE~Q~ __ !!__!~~--Af££Q!l__~ll BE OSEt !C MA!l 

17 ~Q~Tl11!1Lf!II!EHTS TQ_!!]CIPIU1S O~fiEI!EIITl!!__PA!§!!l~ 

18 !liL_I!EQ.!QL_~§!ll!~~!.Q!ll!fU!.!?! 1'0 1HE D!UUl!lJ!! 

19 THAT THE PAYJ!EIIT IS DELllkYE!!L 

20 11l__HQ_R!£1~!!!!_1!!L~£!!!A-~!!~!!Q!! _ _i!I!!!!--!~ 

21 fi~HJBID IN SDBSECTION !2) Dli'IIL HI Eli'IEBS 16!0 Ul 

22 AGBEEI!FNT WITH TM~ DEPlRTI!ERT THAT HE iill __ §!!l!~~--lH~ 

23 LFPAR'ri!ENT Uf~_Blf!!fT OF BJ~-l!§Qt!!_!!I!!!Ia 

2~ ~l__QfQ!_Elf!!fl_Qf_~y£H_B!!~fMBS!~!~l~_!H!-&!!~£T~1~! 

25 ~111 DEPOSIT IT IN THE CQ!li!&!!£!_!££QQ!~ 

-End-
-3-- HB 756 
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APPROVED BY COMM. ON 
APPROPRIATIONS 

HOUSE BILL NO. 756 

INTRODUCED BY FRATESo HOLMESo COXo 

E. GUNOERSDNo METCALF, WALORONo MclANE 

A Bill FOK AN ACT ENT1TlEO: •AN ACT KEQUlRING TIMELY 

PAYMENTS TO REC l PI ENTS Of Slff>f>rEI4HI~-f'A¥1tt~5--ltHe 

SUPPLtHtNTAKY AND HEB+CAr ASSISTANCE PAYMENTS fKOH THE 

DEPARTMENT UF SOCIAL AND REHABILITATION SERVICES; ~HEH91N& 

St=t'HSI't-'H-i!t-&rl.,---R.t ... K..-~ CREATING A REVQLVING 

CQNTiijGENCY fUND.• 

SE IT ENACT~D BY THE lEGISLATURf OF THE STATE Of MONTANA: 

Refer to Second Reading Eill 

14 (Strike e~erything after the enactin~ clause and insert:) 

15 Section 1. There is a new R.c.M. section that reads as 

lb follows: 

11 Rules required timely pay•ent to recipient. The 

16 departm~nt shall adopt rules assuring that recipients of 

1~ supplementary and assistance payments receive the payments 

20 no later than the lOth day of the month in which they are 

21 entitled to the payments. 

22 Section 2. There is a new R.c.H. section that reads as 

23 fo11ows: 

~4 Revolving contingency funo. (l) There is a revol~ing 

25 contingency fund for the use of the departmant of social and 

SECOND/ READING 
~CoAo' _.4_,,;~q 

HEI 07'>6/03 

rehabilitation ser~ices. 

2 (2) The funa may be used to make substitute payments 

3 to recipients of supple~ntary and assistance pay.ents upon 

4 notification to the depart~nt that the pay~~~ent is 

5 delinquent. 

6 (3) No recipient ~ay receive a substitute payment as 

1 prascribed in subsection (2) until he enters into an 

8 agreement Mith the depart.ent that he will reimburse that 

9 depart•ent upon receipt of his regular payment. 

10 {4) Upon receipt of such regular pay-nts, the 

11 department shall deposit the payments into the rewolving 

12 contingency fund. 

-End-
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HOUSE BILL HOe 756 

INTRODUCED BY FRATESr HOLMES, COX• 

E. GUNOERSONr METCALFr WALDRON, McLANE 

A BILL-FOR AN ACT ENTITLED: •AN ACT REOUIRIN~ TIMELY 

PAYMENTS TO RECIPIENTS Of 3YP¥~EME~¥--P*¥HEN'f5--~ 

SUPPLEMENTARY A~p HEti+C*t ASSISTANCE PAYMENTS FROM THE 

DEPARTMENT UF SOCIAL AND REHAiiiLITATION SERVICES; •HEHIHN6 

5cc'ffifN-'f-l-i!MdT--ftw€•Hw-~ tREATING A REVOlVING 

CONIINGEbCX fUNp.• 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Refer to Second Reading Bill 

14 (Strike everything after the enactin~ clause and insert:) 

15 Section 1. There is a new R.C.H. section that reads as 

16 follows: 

17 Rules required -- timely payment to recipient. The 

18 department shall adopt rules assuring that recipients of 

19 supplementary and assistance payments receive the payments 

20 no later than tne lOth day of the month in which they are 

21 entitled to the payments. 

22 Section 2. There is a new R.c.H. section that reads as 

23 follows: 

24 Revolving contingency funo. {1) There is a revolving 

25 contingency fund for the use of the department of social and 
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rehabilitation services. 

(2) The fund may be used to make substitute' payments 

to recipients of supple.entary and assistance payments upon 

notification to the de~art&ent that the payment is 

delinquent. 

~31 No recipient may receive a substitute payment as 

prascribed in subsection (2) until he enters into an 

agreement with the department that he will reiaburse that 

department upon receipt of his regular pay8Ynt. 

l~l Upon receipt of such regular payments, the 

depart-nt shall deposit the payaaents into the revol wing 

contingency fund. 

-End-
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