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LC 0436701

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ®AN ALT REQUIREING TIMELY
PAYMENTS TO RECIPIENTS OF SUPPLEMENTARY PAYMENTS AND MEDICAL
ASSISTANCE FROM THE DEPARTMENT OF SOCIAL AND REHABILITATION

SERVICES; AMENDING SECTION T71-210e3y RaCaMe 1347."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section la Section 71-210e3s ReCeMe 1947+ is amended
to read as follows:

*71-210+3e Rules and-—-—-reduintions concerning
supplementary payments. (1) The department shall heave—the
suthority-to-estobt+sh adopt rules establishing standards of
assistance snd-apply-themuniformiy—thronghout—the—state and
to-—determine determining individuals eligible for and the
amount of sweh supplementary payments under federal and
state guidelinesa

12) The degartmept shall adopt rules assuring that
recipients of supplementary paymepts receive the paymeots ne
later than the 10th day of the mooth _in which they are
entitled to the paymentse

{3) 1f the payment does npot arvive timely as reguired
by this section and the rules adopted pursuant to +his

szctions ithe _intended recipient pust gotify the department
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{5F The depdrtpent shal¥ Spply fhe ‘rulgs unifdrmly
throughout thé state."”

Section 2. Thére is a new RaeleMe section numbered
T1-1511.1 that reads as follows:

T1-1511le.ke Rules required — timely payment to
recipients Thz departwent shall adopt rules assuring that
recipients of medical assistance payments receive the
payments no later than the 10th day of the month in which
they are entitled to thas payments.

Section 3« There is a3 new R.CeMe section numbered
Ti-1511.2 that reads as follows:

71-1511l«2« Interest on untimely payments. (1) If 2
payment of medical assistance does not arrive timely as
required by 71-1511.1 and the rules adopted pursuant to that
sectinne the intended recipient must notify the department

by the 20th day of the month and the department shall in the

Y o oA



LC 0435701

next payment to that payee includes in addition to the
proper payments an amount equal to the highest legal
interest rate on the delinquent paysent accumulated on a
daily basis for the period the payment is late.

(2) The department shall- promulgate rules establishing
an expeditious method of wvalidating claims wunder this
sectione

—End-
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STAYE OF MONTANA
REQUEST NO. gig—772.. .
FISCAL NOTE

Form BN-]3
Jin eompliance with a written request received _February 17 19 77__ , there is hereby submitted a Fiscal Note
for ... House Bill 766__ ___ ___ . pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembty,
Background intormation used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.
DESCRIPTION OF PROPOSED LEGISLATION:
Provides for timely payment to recipients of supplementary payments and medical assistance from the Department of Social
and Rehabilitation Services.
ASSUMPTIONS:
1. Penalty charges would be paid only on agency caused delays.
2. Penalty charges would be 1.5% monthly or 18% annually,
3. The Medicaid backlog does not change.
4. The July Dikewood Aging Report is typical of other months.
5. Average age of claims over ten days is 7.6 weeks.
FISCAL IMPACT:
FY 78 FY 79
Additional cost due to proposed legistation $255,000 $255,000
-’

TECHNICAL NOTES:

1. SRS does not control printing or delivery of 5.5.1. checks.

2. Medicaid claims are paid weekly. House Bill 756 (71-210.3(2)) refers to a monthly payment schedule,

3. It is administratively impossible to comply with 71-210.3(3) and supplement the SSI payments because of check
printing schedules.

': \ ."."Z’:c,_ag ;Q L / . \._.—‘ A Sebawe Z/." -

—~&

BUDGET DIRECTOR s L

Office of Budget and Program Planning
5, e -

Date: ooV o L
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Approved by Committee
on Public Health,Welfare
& Safety
HOUSE BIIL ¥cC. 756
IETRODUCEDZ BY FRATES, HOLMES, COX,

E. GUNDERSCN, METCALF, WALDRON, NCLAKE

A4 BILL FOR AN ACT ESTITLED: ™AN ACT REQUIBING TIMELY
PAYMENTS TO RECIPIENTS OF SGPPLEMBNIARI-PAYNENTIS-ANE MEDICAL
ASSISTANCE FROM THE DEPARTMENT OF SOCIAL AND BEHABILITATION
SERVICES; ASENBEIHC—SBCRION-—T1—T30v3—BvSvitv—394F CREATING _A
BEVOLYING_CONTINGENCY FOND."™

BF IT EKACTED BY THE LEGISLATORE OF THE STATE CF BCNTIAEA:

+te—deternine-deteraiaing individenls—edigible——for-—apd——the
aaeint-——of-—suech—supplenentary—payaents——under—foderaland
Btate—gididelinesy
42p-—The—departsont—shall —adept_—sulec——aseufing-—that
Iater—than——the —108h—day—of-—theBenth—in-which—they—aze
eptitled-—to-the_—Ppaynentsy
13p--Tf-the-payseni—docenot-afrive-tisely-as--zegaired
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geetiony—the—intended—recipicat_nust—netify —she-—deparincad

A5y——Fhe——department_—chall-—apply—-the-rulec-upiferaly
throygbout_the—otatayh

Section 1. 7There is a new B.C.%. secticn susbered

71-1511.1 that reads as fcllcwus:

71-1%11.1., Rules required _ tisely rpayment to
recipient, The department shall adept rules assuring that
recipients of naedical assistance payments QR _THE PRCYIDERS

OF_HEALTE _CARE__SERVICES TO__SOCH RECIFPIENTS receive the

paywents nco later than the 10th day of the month FCLICH

2]
L3

[}
THE_MCNTH in which they-aze—eptiticd-to-—+the—payseats SUCH
PAYMENT IS_BILLED.

Section 2. There is a npev BR.C.8, secticn nusbered

71-1511.2 that reads as follows:

71-1511.2. 1Interest on untimely payments, (1) If a

-2- RE 75€
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HE C756,02

paymsent of medical assistance dces nct arrive timely as
required by 71-1511,1 and the rules adopted pursuant to that

section, the intended recipient OR_THE_HFALTH CARE__FROVIEER

must mnotify the department by the 20th day of the month and
the department shall in the pext paymert tc that payee
include, in addition to the proper payment, an asount egual
to the highest legal interest rate on the delinguent payament
accumulated cn a daily basis for the period the crayment is
late,

{2) The department shall gromulgate rules establishing
an expedigious method of validating claiss under this

section,

SECTION 3, CONTINGEMCY _ACCOGNT, _ {3} _THEBE IS _ A
CONTINGENCY ACCOUNT ¥ITHIN THE EEVCLYING_FUND FOF THE USE_CF

THE_DEPARTMENT CF_SOCJAL AND BEHABYLITATICN SERVICES.

{2) _THE__MONIES__IN _THE__ACCCUNT__MAY BE_ USEL_IC MAKF

AND_ _MEDICAL _ASSISYANCE UPON_NOTIFICATICE 2C THE DEFARTMENT

THAT THE_PAYKWENT IS DELINCUENT,

43} _NC_BECIPIENT MAY RECEIVE A SOBSTITUTE _PAYMERT _AS

PEESCRIBED _IK_ _SOBSECTION _§2) UNTIL BE ERTERS INIC__AN

AGREENFNT WITH THE_DEPARTMFRT THATY HE WILL_ _REIMBURSE__THE

LEPARTMENT GPON RECEIPT OF BIS_BEGULAB PAYMENT,

{4) _UPON RECFIPT OF SUCH_REIMBUBRSEMENI, THE DEFARIMENT

SHALL LEPQSIT IT IN THE CCNIINGENCY ACCOUNT.

-End-
-3 HB 756
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APPROVED BY COMM. ON
APPROPRIATIONS
HOUSE BILL NO. 756
INTRODUCED BY FRATESe HOLMESs (DX

Ee GUNDERSUNy METCALFs WALDRONs MCLANE

A BILL FOK AN ALT  ENTITLED: “AN ACT KEQUIRING TIMELY
PAYMENTS TO RECIPIENTS OF SUPPLEMENTFARY —PAFMENFT—AND
SUPPLEMENTARY AND MESEEAt ASSISTANCE PAYMENIS rkoM THE
DEPARTMENT UF SOCIAL ANDO REHABILITATION SERVICES; AMENBENG
SEEFION-——FI—210w3v—-RubvMs——~194F CREATING A  REYOLYING
CONTINGENCY FUND.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Refer to Second Reading Eill
{Strike everything after the enacting clause and insert:)

Section le There is a3 new ReleMe section that reads as
follows:

Rules required — timely payment to recipient. The
department shall adopt rules assuring that recipients of
supplementary and assistance payments receive the payments
no later than the 10th day of the month in which they are
entitled to the payments.

Section 2. There is a new ReC.M. section that reads as
follows:

Revolving contingency funde (1) There is a revolving

contingency fund for the use of the departmant of social and

SECOND READING
Jecaﬂa//%ﬂ//‘i'a
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rehabilitation servicese

(2) The funa may be used to make substitute payments
to recipients of supplesentary and assistance payments upon
notification to the department that the payment is
delinquente

{3) No recipient may receive a substitute payment as
prescribed in subsection (2) until he enters into an
agreement with the department that he will reimburse that
departmsent upon receipt of his regular paysente.

{4} Upon receipt of such regular paymentse the
department shall deposit the payments into the revolving
contingency fund.

—~End-

-2- HE 7155
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HOUSE BILL WOe 756
INTRODUCED BY FRATESy HOLMESs COXe

Ee GUNDERSOUNy METCALFy WALDRONs MCLANE

A BILL FOR AN ACT ENTITLED: “AN ACT REQUIRING TIMELY
PAYMENTS TO RECIPIENTS OF SUPPEEMENFARY —PAFHENTS-—AND
SUPPLEMENTARY AND MEBEEAE ASSISTANCE PAYMENIS FROM THE
DEPARTMENT OF SOCIAL AND REHABILITATION SERVICES; AMENDINS
SEEFEON——F 1210 wdvy——Re€eits——1943 EREATING A  REVOLYING
LONTINGENCY FUNDo™

BE IT ENACTED BY THE LEGISLATURE OF THE éTATE OF MONTANA:
Refer to Second Reading Bill
(Strike everything after the enacting clause and insert:)

Section 1ls There is a new ReCeMe Section that reads as
followss:

Rules required -— timely péynent to recipients The
department shall adopt rules assuring that recipients eof
supplementary and assistance payments receive the payments
no later than the 10th day of the month in which they are
entitled to the payments.

Section 2. There is a new Re(.Ma section that reads as
follows:

Revolving contingency funde (1) There is 3 revolving

contingency fund for the use of the department of social and

THIRD READING
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rehabilitation servicase

(2) The funa may be used to make substitute payments
to recipients of supplementary and assistance payments upon
notification to the department that the payment is
delinquente

{2) No recipient may receive a substitute payment as
prescribed in subsection (2) until he enters into an
agreement with the department that he will reimburse that
department upon receipt of his regular paysente

{#) Upon receipt of such regular paymentss the
department shall deposit the payments into the revolving

contingency funde

-2- HB 755



