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siLL po. 237

INTRODUCED 3Y

A BILL FOR AN ACT ENTITLED: “AN ACT TD AMEND SECTIONS
84-301 AND B84-302+ RelsMe 1947, T0 PROVIDE FOR
CLASSIFICATION AND BASIS FOR TAXATION OF RECREATIONAL

VEHICLES OWNED 8Y CERTAIN SENIOR (ITIZENS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-30ls ReCeMe 1947, is amended to
read as follows:

®34-30l. Classification of property for taxationa. ¥For
the purpose of taxation the taxable property in tha state
shall bz classified as follows:

Class Onee The annual net proceeds of all mines and
mining claimss except coal miness after deducting only the
expenses specified and allowed by section 84-5403; also
where the right to enter upon lande to explore or prospects
or dig for oiles gass coal or mineral is resarved in land or
received by mesne conveyance {exclusive of leaschold
intarests)y devise or succession by any person or
corporationsy the surface title to which has passed to or
remains in 3nothersy the state department of revenue shall
detarmine the walue of the right to 2nt2r upon said tract of

land for the purpose of diggings explorings or prospecting
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for gass o0ils coal or mineralss and the same shall be placed
in this classification for the purpose of taxation.

Class Twoe A}1 agricultural and other toolss implements
and machinerys gas and other engines and boilersy threshing
machines and outfits used therewithy automobiles, motor
trucks and other powar—-driven carss vehicles of all kinds
except mobile homess boats and all watercrafte harnesss
saddlery and robes and except as provided in Class Five (3)
of this sectiones 3ll polese liness transformerse transformer
stationsy wmeterss toolsy improvementsy machinery and other
property used and owned by all personss firmss corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationses exclusively to rural
areass or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
{800) persons or 1less; and provided furthery that the
average circuit miles for each station on the system is more
than one and one~quarter (1l 1/4) milese

Class Threes Livestocks poultrys and unprocassed
products of poth; furniture and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all office or hotel furniture and fixturess
axcept improvements included in Llass Ninees

Class Foure {a) A1 landsy town and city 1lotse with

improvementsy except improvements included in Llass Nines
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and all trailers affixed to land owneds leasedy or under
contract or purchase by the trailer owners manufacturing and
mining machinerys fixtures and suppliessy excupt as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fives Class Seven or Class
Eighta

(b) Mobile homes without regard to the ownership of
the 1land upon which they are situateds except those held by
& distributor or dealer of mobile homes as part of his stock
in trades and except as such property wmay be incliuded in
Class Eight.

Cilass Fives {a) 4l polesy linesy transformerse
transformer stationss meterss toolses improvementss machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of & city or town in which less than
ninety—five per cent (95%) of the electric consumers angjfor
telephone wusers are served by a co-operative organizations
and as to the property enumerated in tnis sub—section {a}
within incorporated 1limits of a city or town in which less
than ninety-five per cent (95X%) of the electric consumers or
users will be served by a co-operative organizations such
property shall be put in Class Twoe.

(b} AT wunprocessed agricultural products either on
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the farm or in storay2e irrespective of whether said
nroducts are owned by the elevators warehouse or flour mil}
owner or company storing the sames or any other person
whomsoevery except all perishable fruits and vegetablzas in
farm storage and owned by the producers and excepting
livestock and poultry and the unprocessed products of >othe

{c) The dwelling housesy and the lot on which it is
erecteds owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
branch of the armed forcesy who is rated one hundred per
cent (l100%) disabled due to a service—connected disability
by the United States veterans administration or its
SUCCEeSSOrsSe

In the event of the veteran®s deaths the dwelling
housey and the lot on which it is erecteds so long as the
surviving spouse remains unmarried and th: owner 323no
occupant of the propertys shall remain within this
classificationa

Class Sixe Property formerly included in this class is
now classified by section 84-308s ReleMa 19474

Class Sevens ({a) A1l new industrial propertys. New
industrial property shall mean any new industrial plants
inctuding lands builaingss machinery and fixtures whichy in
the determination of the state department of revenues is

used by a new industry during the first three (3) years of
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operation not having been assessed prior to July ls i961s
within the state of Montanae New industry shall mean any
persomy corporations firme partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a mere expansions reorganizations or
merger of an existing industry or industriese Provideds
howevers that new industrial property shall be 1limited to
industries that manufacturey milliy miney, produces process or
fabricate materialss or do similar work in which capital and
labor are employed and in which materials unserviceable in
toneir natural state are extractedy processed or made fit for
use or are substantially altered or treated sc as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the wmanner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuale prapared by the United States office of management
and Dbudget; and in no event shall the term new industrial
property be included to wean property used by retail or
wholesale merchantsy commercial services of any types
ayricultures trades or professionse New industrial property
does not include a plant which will create an adverse impact
on existing states countyes or municipal servicess The

department shall promul gate regulations for the

10
11
12
13
14
15
16
1T
18
19
20
21
22
23
24

25

LC 1546/01

determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of the community in which the location is
contemplateds Unce the departwent has made an initial
determination that the industrial facility quatifies as new
industrial propertys the department shall then upon proper
notice hold a hearing ¢to determine if the new industrial
classification should be retained bdy the propertye The
local taxing authority may appear at the hearingy and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction periodas

In the event of a prepaysent of taxess the wmaximum
amount or prepayment shall be the amount without the
application of the Class 7 {a) to such propertyes

If a major new industrial facility qualifies under
Class 7T {a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105y ReCeMe 19479 shall not begin until the
Class 7 qualification expiress And provided furthers that
naw  industrial property shall not be included to mean
property which is used or employed in any industrial plant

wnich has been in operation in this state for thres (3)
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yzars or longers. Any persons corporations firmy partnershipe
association or cther group seeking to qualify its property
for inclusien iin this class shail make application to the
state department of revanue in such manner and form as may
be required by said department.

{b) PBusiness inventoriess Business inventories shall
include goods intended for sale or 1lease in the ordinary
course of businesss and shall include raw materials and work
in preogress with respect to such goodss but shall not
include goods actuaitly leased or rented on the lien dater or
mobile homes held by a dealer or distributor as a part of
his stock in trade.

(c) Air pollution control equipment as defined in
section 69-3923.

{d) A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-T403.

Class Eights {a) Any improvement on real propertys
trailers affixed to %and or mobile home belonging to any
person who qualifies wunder any one or more of the
hereinaftar set forth categoriess with appurtenant land not
exceeding five {5) acress which together have a wmarket value
of not more than twenty—-seven thousand five hundred dollars
{$27+500)y which dwelling is owned or under a contract for

deeds and which is actually occupied for at least ten (10}
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months per year as the primary residential dwelling of:

{1} a widow sixty-two {62} vyears of age or olders
whether with or without minor dependent childrensy who
gualifies under the income limitations of {%#}es Or

{2) a widower sixty-two {62) years of age or oldery
whether with or without wminor dependent <childrens who
qualifies under the income limitations of (4if or

{3) =a widow Or widower with minor or dependent
chitdren regardless of ages who qualifies under the income
limitations of (4}s oOr

{4) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars ($6+000) for a single person
and six thousand eight hundred dollars (36800} for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provided,s
furthery that one who applies for classification of property
under this class must make an affidavit to +the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicants as to his incomes If applicables as to his
retirement benefitse if applicables ory as to his marital
statuse if applicabley and to the fact that he or she
actually occupies or wmaintains as his or her primary

residential dwellings such land and improvements with right
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of the county welfare board to investigate the applicante on
the completion of the forms as to answers given on the forme
Provideds furthers the assessed value of said property shalil
not be increased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
classs unless the owner—-resident makes a substantial
improvement in the dwellinge For +the purposes of the
affidavit required for classification of property under this
classe it shall be sufficient if the applicant signs a
statement swzaring to or affirming the correctness of the
information supplieds whether or not the statement is signed
before a person authorized to administer oathss and mails
the application and statement to the department of revenues
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94-T-203r ReleMe 1947+ relating to the criminal offense of
false swearinge

{b) A capital investment in a building for an energy
conservation purposes %o the extent provided under section
84-T403.

Class Nines The incremental increase in the value of
real estate attributable to repairings maintaining or
improving existing improvementse

Class Tene The annual gross proceeds of cecal wines

using the strip mining methode
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Class Elevane Centrally assessed utitity allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
(a) for cooperativess and all other proparty not included in
the ten {10) preceding classese.

Llass Twelye. (a) A pickup campers travel trailers
including o fifth whee] irailers motor bomes or boai _which
is__owned by or under installment sales contract to and is
actually used primarily by 3 person 60 years of age or older
whose totdl income each year from all) sources is not more
thon $3+000 for a3 single person or $10.000 for 3 married
fouplee

{bl & person who apglies for this classification wmust
file apn affjdavit with the department of rewvenue as to his
incoges™

Section 2Ze Section 84-302+ ReCeMe 1947+ is amended to
read as follows:

"g4—-302Z. Basis for imposition of taxese As a basis for
the imposition of taxes wupon the different classes of
property specified in the preceding sectionsy a percentage of
the truwe andg full value of the properry of «ach class shall
be taken as follows:

€lass ie One hunared per cent (l10C%) of its tru2 and
full wvalue.

Class 2« Twenty per cent (20%) of its true and tulil

-10-
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value.

Class 3« Thirty-three and one-third pzr cent (33 1/3%)
of its true and full valuc.

Class 4. Thirty per cent (30%) of its true and full
valuee

£lass 5« Seven per cent (7%) of its true and full
values

Class 6« As specified in section 84-308y ReCaMa 1947,

Llass T« Seven per cent (7%) eof its true and full
values

Cliass Be Fifteen per cent (15%) of its true and full
valuees

Class 9. Six percent (6%} of the true and full value
for the first full year following completion of the repairs
maintenance or improving of existing improvements; twelve
percent (12%} of the true and full value for the second full
year following completion ot the repaires maintenance or
improving of existing improvements; eighteen percent (18%)
of the true and full value for the third full year following
complaticn of the repairs maintenance or improving of
existing improvements; twenty-four percent (24%) of the true
and full value for the fourth full year following completion

of the repairs maintenance or improving of existin

(5]

improvements; and thirty percant (30%) for the fiftn full

year followiny completion of the repairs maintenance or

-11-
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improving of existing improvements and 7Tor evory yesr
thereaftere

Class 10U« Forty-five per cent (45%) of its truc z2nd
full values

Class lle Forty per cent (403) of its true =2nd full

values
Class 12« Ten _per cent {10%) of _its trus angd full
¥aluge™
—-End-



STATE OF MONTANA
REQUEST No. . 612-77

FISCAL NOTE .
Form BD-153

In compliance with a written request received __March 3 19 _77  there is hereby submitted a Fiscal Note
for __House Bill.737 _ ______ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

This bill provides for classification and basis for taxation of recreational
vehicles owned by certain senior citizens.

ASSUMPTIONS

The state receives a small portion of property tax collections and the
taxable value of recreational vehicles owned by retired persons with incomes
less than $6000 or joint incomes less than $6800 is small. Therefore, the
fiscal impact of this bill should be negligible.

~/

EFFECT ON LOCAL REVENUE

Even though local governments receive a large share of property tax
collections the fiscal impact on local governments should be small.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR :.g'

Office of Budget and Program Planning ;
Date: >-P-77
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Approved by Conmittee
on Taxation
HOUSE BILL N0, 737

INTRODUCED BY HUENWEKERS, VIRCEKT, FRATES

A BILL POE AN ACT ENTITLED: AN ACT TO AMERD SECTIORS
84-391 AND 84-302, R.C.N. 1947, T0 PROVIDE FOR
CLASSIFICATION AND BASIS FCR TAXATION OF RECREATIOMAL

YEHICLES OWRED BY CERTAIN SEWIOR CITIZENS.™

B3E IT ENACTED 8Y THE LEGISLATURE OF THE STATE CF MONTAEA:

Section 1. Section 84-301, R.C.A. 1987, is amended to
read as followus:

"84--301, Classification of property for taxatiom. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class One. The annual net proceeds of all wmines and
mining claims, except coal mines, after deducting ornly the
expenses .specified and allowed by section 84-5403; also
vhere the right to enter upon land, to explore or prospect,
or dig for oil, gas, coal or minperal is reserved in land or
received by mesne conveyance (exclasive of 1easehold
interests), devise or succession by any Eersch or
corporation, the surface title to which has passed to or
resains in another, the state department of revenue shall
determine the value of the right to enter upon said tract of

land fotr the purpose of digging, exploring, or presgecting
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for gas, oil, coal or msinerals, and the sase shall be placed
in this classification for the purpose of taxaticn.

Class Two. ARll agricultural asd other tools, ispleaments
and machinery, gas and other engines and boilers, threshing
machines and outfits used therewith, automobiles, nmotor
trucks and other power-driven cars, vehicles of all kinds
except wacbile homes, boats and all watercraft, harness,
saddlery and robes and except as provided in Class Pive (a)
of this section, alil poles, lines, transformers, transforser
stations, aseters, +tools, improvements, machinery and other
property used and owned by all persoms, firms, corporations,
and other organizations which are engaged in the business of
furnishing telephone communications, exclusively to rural
areas, or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
{800} persons or less; and provided further, that the
average circunit siles for each station on the syster is scre
than one and one—quarter (1 1,4) miles.

Class Three, Livestock, poultry, and unprocessed
products of both; furniture and fixtures used in cosmercial
activities; the annual gross proceeds of undergrcund coal
pines; and all office or hotel furniture and fixtures,
except improvements inciuded in Class Wine.

Class Four. {a) All land, townr and city lots, with

imsprovements, except improvements included in Class Hine,

-2= BB 737
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and all trailers affixed to land owned, leased, or under
contract or parchase by the trailer owper, manufacturing and
mining machinery, fixtures and supplies, except as otherwise
provided by the constitutior of Montana, and except as such
property may be included in Class Five, Class Seven or Class
Eight.

(b} ¥obile homes without regard tec the ownership of
the land upon which they are situated, except those held by
a distributor or dealer of aocbile homes as part of his stock
in trade, and except as such property msay be included in
Class Eight.

Class Five. {a) 211 poles, 1limes, transfcraers,
transformer stations, meters, tools, ieprovements, machinery
and other property used and owned by co—operative rural
electrical and co—operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which less than
ninety-—five per cent (95%) of the electric consumers and/or
tolephone users are served by a co—operative organizaticn,
and as to the property enumerated in this sub-section (a)
within incorporated 1limits of a city or town in which less
than ninety-five per cent (95%) of the electric consumers or
users will be serwed by a co-operative organizaticn, such
property shall be put in Class Twuc.

{b) A1l unprocessed agricultural products either co

—3- KB 737
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the fare or in storage, irrespective of whether said
products are owned by the elevator, warehouse or flour eill
owner or company storing the same, or any other person
whomscever, except all perishable fruits and vegetables in
faras storage and owned by the producer, and excepting
livestock and poultry and the unprocessed products of both,

{c} The dwelling house, and the lot on which it is
erected, owned and occupied by any resident of the state,
vho has been honorably discharged from active service in any
branch of the armed forces, who is rated one hundred per
cent (100%) disabled due to a service-connmected disability
by the United States veterans adainistration [=} 4 its
SUCCEeSSOrS.

In the event of the veteran's death, the dvelling
house, and the lot on which it is erected, so 1long as the
surviving spouse remains unmarried and the cwner and
occupant of the property, shall ramain within this
classification.

Class Six. Property formerly included in this class is
now classified by section 84-308, R.C.M. 1947,

Class Seven. (a} All new industrial ©property. New
industrial property shall =ean any aev iandustrial plant,
including land, buildings, machkinery and fixtures which, ia
the determination of the state department of revesue, is

used by a new industry during the first three (3) years of

. RE 737
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operation not hawving been assessed prior to July Y, 1961,
¥ithin the state of Montana. Nev industry shall wmean any
person, corporation, fire, partnership, association, or
other group which establishes a nev plant or plamnts in this
state for the operation of a nev industrial endeavor, as
distinguished from a mere expansion, reorganization, or
merger of an existing industry or industries. Provided,
however, that newv industrial property shall be limited to
industries that manufacture, ®ill, mine, produce, process or
fabricate materials, or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extracted, processed or made fit for
use or are substantially altered or treated so as to create
commercial products or saterials; industries that engage in
the mechanical or chemical transformation of aaterials or
substances intc new products in the wanner defined as
manufacturing in the 1972 Standard Industrial Classification
Mansal, prepared by the OUnited States office of management
and budget; and in no event shall the terw pev industrial
property be included to mean property used by retail or
wholesale merchants, commercial services of any tyfpe,
agriculture, trades or professicns. New industrial property
does not include a plant which will create an adverse impact
on existing state, county, or aunicipal services. The

department shall precaulgate requlations for the

-5~ HB 737
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determination of what constitutes an adverse impact taking
into consideration the number of people tc be employed and
the size of the community in which the 1lecation is
contemplated. Once the dJdepartment has wmade an initial
determination that the ipdustrial facility gualifies as npew
industrial property, the department shall then upon proper
notice hold a hearing ¢to determimne if the new industrial
classification should be retained by the property. The
local taxing authority may appear at the hearing, and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and coastruction of the facility during
construction period.

In the event of a prepayment of tates, the saximam
amount or prepaysent shall be the amount without the
application of the Class 7 (a} to sach property.

If a major new industrial facility gualifies aunder
Class 7 (a} the reductionm of its yearly payment of prcperty
taxes for reimbursement of its prepaid taxes as provided for
in section BH-41-105, E.C.¥. 1947, shall not begin until the
Class 7 gqualification expires. And provided further, that
nevw industrial property shall not be included +to sean
property which is used or employed in any industrial plant

which has been in operation in this state for three (3)
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years or longer. Any person, corporation, fire, partnershi,,
association or ctker group seeking to qualify its property
for 1dinclusion in +*this class shall make applicaticn to the
state departsent of reverue in suck manner and form as wmay
be required by said department,

{b) Business inventories. Business inventories shall
incliude gocds interded for sale or lease in the ordipary
course of busipess, and skall include rav materials and work
in progress vwith  respect to such goods, but shall nct
incInde goods actually leased or rented on the lien date, or
mobile hores held by a dealer or distributor as a part of
his stock in trade.

{c} Air pollution control equipment as defined in
section 69-39213,

{d} A capital investment in a reccgnized nonfossil
form of energy generation, to the extent provided urnder
section E4-7403,

Class Fight. {a}) any dimproveseat c¢n 1real rrofpecty,
trailers affixed to land or mobile hoame belonging to any
person who gualifies under any one or more of the
hereinafter set forth categories, with appurtenant land nct
exceeding five (5) acres, which together have a market value
of not more than twenty-seven thousand five hundred dcllars
t$27,500), which dwelling is cwned or under a contract for

deed, and whick is actually occupied fcr at least tea (10)
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months per year as the primary residential dwelling cof:

(1Y a widow sizty-twc (62) vyears of age or older,
whether with or without ainor dependent c¢hildren, who
qualifies under the income liwitations of (4}, or

2y a widower sixty-two (62) years of age or older,
whether w#ith or without w®incr dependent childrem, whc
qualifies under the income limitations of (#), or

{3) a widow or widover with ainor or dependent
children regirdless of age, who gqualifies ander the income
lisitations of (8), or

4y a recipient or recipients of retirement or
disability benefits whose incose from all sources is mnot
more than six thousand dollars ($6,000) for a single persco
and six thousand eight hundred dollars (%$6,800) for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provided,
further, that one who applies for classification cf property
under this c¢lass m=must wmake an affidavit to the state
department of revenne on a form as may be provided by the
state department of revenve supplied without cecst toc the
applicant, as to his incomse, if applicable, as tc his
retirement benefits, if applicable, or, as to his wmarital
status, if applicable, and tc the fact that he or she
actually occupies or maintains as his or her primary

residential dwelling, suck land amd improvesents with right
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of the county welfare board to investigate the applicant, on
the completion of the form, as to answers given on the form.
Provided, further, the assessed value of said property shall
not be increased doring the 1life of the recipient of
retirement benefits or widow or widower covered under this
class, unless the owner-resident wmakes a substantial
improvement in the dwelling. For the purposes of the
affidavit required for classification of property under this
class, it shall be sufficient if the applicant signs a
statement swearing to or affireing the correctness of the
information supplied, vwhether or not the statement is signed
before a person authorized to administer oaths, and amails
the application and statement to the department of revenue,
This signed statement shall be treated as a statement under
oath or eguivalent affirmation for purposes of section
94-7-~-203, R.C.E. 1947, relating to the criminal offense of
false swvearing,

{by A capital imvestment in a building for am energy
conservatior purpose, to the extent provided under section
Bu-T403,

Class Hine. The incremental increase in the value of
real estate attributable to repairing, maintaining or
improving existimng improvesents.

Class Ten. The annual gross proceeds of <coal aipes

using the strip mining method.
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Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperatives, and all other property not included in
the ten (10) preceding classes.

Class Twelve, _fa) A__pickup camper, travel trailery
including a fifth wheel trajler, motor home, or _boat_ _whick

is _owped by or under installment sales contract to_and is

actually used primarily by a person 69 _years of age of oldsc
NEQ IS _ESSENTIALLY RETIRED PROS FULL _EBPLOYMENT _AND _whose
total income each year from all sogrces is—pet—seze—shan

DOES WOT EXCEED THE INCOMB LIMITATIONS SET _IN CLASS_BRIGHT OF
THIS SECTIOB__FOR A _SYINGLE PERSON _OR__BABRIED CCUPLE,

NHICHEPVER IS APPLICABIE,

(b} A _person who applies for this classification _must

file ap affidavit with the department of revennme_as_to_his

incose,"

Section 2. Section 84-302, R.C.M, 1947, is amended to
read as follows:

"84-302. ©Pasis for imposition of taxes. As a basis for
the imposition of taxes uapon the different classes of
property specified in the preceding section, a percentage of
the true apd full value cof the property of each class shall

be taken as follows:
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Class 1. One hundred per cent (100%) of its true and
full value,

Class 2. Twenty per cent (20%X) of its +true and full
value,

Class 3. Thirty-three and one-third per cent {23 1/3%)
of its true and full value.

Class 8. Thirty per cent (30%) of its true and full
value.

Class 5. 5Seven per cent (7%} of its +true and £full
valane.

Class 6. As specified in section 84-308, R.C.H. 1947,

Class 7. Seven per ceat (7%) of its true and fall
value.

Class B, PFifteen per cent (15%) of its truwe and full
value,

Class 9. Six percent (6%) of the true and full value
for the first full year following coapletion of the repair,
maintenance or improving of existing improvements; twelve
percent (12%} of the true and full value for the second full
vear following completion of the repair, maintenance cr
improving of existing improvements; eighteen percent (18%)
of the true and full value for the third full year following
corpletion of the repair, waintepance or iaprocving of
existing improvements; twenty-four percent (24%) of the true

and full walue for the fourth full year following ccmpletion
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of the repair, maintenance or improving of existing
improvements; and thirty percent (30%) fer the £ifth full
year following coapletion of the repair, eaintenance cr
improving of existing improvements and for every year
thereafter.

Class 10. Porty-five per cent (45%) of its true and
full value.

Class 11. Forty per cent (40%} of its true and full
value.

Class 12, Ten_ per_ cent _(10%) of _its _true and full

¥alye."”

—End-
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HOUSE BILL NG. 737

INTRODUCED BY HUENNEKENSs VINCENTs FRATES

A BILL FOR AN ACT ENTITLED: “"AN ACT TO AMEND SECTIONS
84-301 AND 84-302» RalaMe 1947, 106 PROVIDE fFOR
CLASSIFECATION AND BaASES FOR TAXATION OF RECREATIONAL

VERICLES OWNED BY CERTAIMN SENIDR CITIZENS.™

BE IT EMACTED BY THE LEBISLATURE OF THE STATE OF MONTANA:
Section le Section B4-301ls ReCeM. 1947+ is amended to
read as follows:

"64-301. Ciassification of property for taxation. For

" the purpose of taxation the taxable property in the state

shall be classified as follows:

Llass One« The annual net proceeds of all wmines and
mining claimss except coal winess after deducting only the
expenses specified and allowed by section 84-5403; aiso
where the right to enter upon lands to explore or prospects
or dig for oils gase coal or mineral is reserved in land or
received by mesne conveyance (exclusive of leasehold
interests)s devise or succession by any nersonn or

corporationes the surface title to which has passed te or

‘remains in anothers tne state department of revenue shall

determine tne value of the right to enter upon said tract of

land for the purpose of diggings explorings or prospecting
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for ‘gass 0ily coal or mineralss and the same shall be placed
in this classification for the purpose of taxationa

llass Twoe Al]l agricultural and other toolse implements
and machinerys gas and other engines and boilerss threshing
machines and outfits wused therewiths automobiless motor
trucks and other power—-driven carsy vehicles of all kinds
except mobile homess boats and all watercrafts harnessy
saddlery and robes and except as provided in Class Five (a)
of this sections all polesy linesy transformersy transforser
stationsy meterss toolss improvementss machinery and other
property used and owned by all personse firmss corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areassy or to rural areas and cities and towns provided that
any sich city or town has a population of eight hundred
{800) persons or less; and provided furthers that the
averaje circuit miles for each station on the system is more
than one and cne-quarter {1 1/4) milese

Class Threes Livestocks poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual 7gross proceeds of underground coal
mines; and all office or hotel furniture and fixturess
except improvements included in Class Ninees

Zlass Foure (a) All Yands town and city lotse with

improvementsy except improvements included in Llass Niney
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4l als traivlers arfixed to lana owiieds leaseds or under
contract or purchase by the trailer owners manufacturing and
Mmining machinerys fixtures and suppliess oxcept as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fives Class Seven or Class
Eighte

{b} Mobile homes without regard to the ownership of
the land upon which they are situatedy except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property m3ay be included in
Class Eightae

Llass Fivee {a) All polesy linesy transformerss
transformer stationss meterss tocisy improvements, machinery
and other property used and owned by co-operative rural
electrical and co—operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers and/for
teleprone users are served by a co-operative organizations
and as to the property enumerated in this sub-section (a)
within incorporated limits of a city or town in which less
than ninety—five per cent {95%) of the electric consumers or
users will be served by a co—operative organizations such
property shall be put in Class Twoe

{b} ANl  unprocessed agqricultural products esither on
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tne rtarm or in st ragees irrespective of whether said
products are owned by the elevators warehouse or flour @ill
oxner or company storing the samesy oOrf any other person
whomsoevery except all perishable fruits and vegetables in
farm storage and owned by the producery and excepting
livestock and poultry and the unprocessed products of bothe

{c) The dwelling houses and the lot on wWhich it is
erectedy owned and occupied by any resident of the statey
who has been honorably discharged from active service in any
brancn of the armed forcess who is rated one hundred per
cent (100X) disabled due to a service—connected disability
by the United States veterans administration or its
SUCCEeSSOrSe

In the event of the veteran®s deaths the dwelling
housey and the lot on which it is erectedy so long as the
surviving spouse vremains unmarried and the owner and
occupant of the propertys shall remain within this
classifications

Class Sixe Property formerly included in this class is
now classified by section 84-308e¢ ReleMe 1947a

Class Sevene (a) All new industrial propertys New
industrial property shall mean any new industrial planty
including lands buildingsy wmachinery and fixtures whichs in
the Jetermination of the state department of revenues is

used by a new industry during the first three (3) vyears of
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operation not having been assessed prior to July ls 1961,
witnin the state of Montanae. New industry shall mean any
persony corporations firme partnerships associations or
other group which establishes a new plant or pliants in this
state for the operation of a new industrial endeavors as
distinguished from a wmere expansions recrganizations or
merger of an existing indu;try or industries. Providedy
howevars that new industrial property shall be 1limited to
industries that manufactures xilly mine, produces grocess or
fabricate materialss or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extractede processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the macnanical or chemical transformation of msaterials or
substances into new products in the manner gefined as
manufacturing in the 1972 Standard Industrial Classification
Manuals prepared by the United States office of management
and oudget; and in no event shall the term new industrial
property be included to mean property used by retail or
wnolesale merchantsy commercial services of any types
ajricaltures trades or ornfessionss. hew industrial  pronerty
does not include a plant which will create an adverse impact
on existing states countys oF municipal servicese The

department shall promulgate requlations for the
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determination of what constitutes an adverse impact taking
into consideration the number of people to be eaployed and
the size of the community in which the location is
contesplateds GOnce the department has made an initial
determination +that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the property. The
local taxing authority may appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
iocation and construction of the facility dur ing
construction periode

In the event of a prepayment of taxese the maximum
amount or prepayment shall be the amount without the
application of the Class 7 {a) to such propertye.

1f a major new industrial facility gualifies under
Class T {a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in se tion B4-41-109%y ReCeMs 1947+ shall not beain until the
Class 7 qualification expiress And provided furthers that
new industrial property shall not be includea to mean
property which is used or emoloyed in any  industrial plant

which has been in operation in this state for three (3)
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years or longere Any nersons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departments

{b) Business inventories. Business inventories shall
include goods intended for sale or lease in the ordinary
course of businesss and shall include raw materials and work
in progress with respect to such goodss but shall not
include goods actually leased or rented osn the lien dates or
mobila homes held by a dealer or distributor as a part of
his stock in trades

{c) Air pollution control equipment as defined in
section 69-3923.

(d) A capital investment in a recognized nonfossil
form of energy generations to the extent provided unger
section 84-7403.

Class Eighte {a) Any improvement on real propertyy
trailers affixed to land or mobile home belonging to any
person whiw qualifies under any one or more of the
hereinafter set forth categoriess with appurtenant iand not
exceeding five {5) acress which together have a market value
of not more than twenty-seven thousand five hundred dollars
{$271+5C0)s which dwelling is owned or under a contract for

deedy and which is actually occupied for at least ten (10}
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nmonths ser year as the primary residential dwellina of:

(1) a widow sixiLy-two ({62) vyears of age or olderys
wheth2r with or without minor. dependent chilidrens who
qualifies under the income limitations of {4}s or

{2} a widower sixty—two (62) years of aqe or olders
wnether with or without minor dependent chiidreny, who
qualifies under the income limitations of {4}y or

(3) e widow or widower wWith minor or dependent
children regardless of aqgee who qualifies under the income
limitations of (4)s or

(%) a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand doltars (364000} for a single person
and six thousand eight hundred dollars (36+800) for a
marriad couple total per annum whether said dwelling is
occcupied by a single person or a married couple. Provideds
furthere that one who applies for classification of property
under this class must wmake an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost to the
applicanty as to his incomey if applicables as to his
retirement benefitsy if applicables ors as to his marital
statusy if applicables and to the fact that bhe or she
actually occupies or maintains as his or her primary

residential dwellings such land and improvements with right
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of the county welfare board to investigate the applicants on
the compietion of the forms as to apswers given on the forme
Provideds furthersy the assessed value of said property shall
not Dpe increased during the life of the recipient of
retirement dbenefits or widow or widower covered under this
classy unless the owner-resident makes a substantial
improvement in the dwelling. For the purposes of the
affidavit reguired for classification of property under this
classs it shal} be sufficieat if the applicant signs a
statement swearing to or affirming the correctness of the
information suppiieds whether or not the statement is signed
pefora a person authorized to administer cathss and mails
the application and statement to the department of revenue.
Jnis signed statement shall be treated as a statement under
oatn or equivalent affirmation for purposes of section
94-7-20G32 RaeleMe 1947y relating to the criminal offense of
false swearinge

(b} A capital investment in a building for an energy
conservation purposes to the extent provided under section
34~74)3a

Zlass Ninee The incremental increase in the value of
real estate attributable to repairinags maintaininag or
improving existing improvements.

{lass Tene The annual aross proceeds of coal mines

using the strip minina methode
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. Liass Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperativesy and all other property not included in

the tan (1lU) preceding classes.

cl Inel (a) A ich 1 i1
iocluding a fifth wheel trajlers OR motor hosey——eor-—bhoet

tocames®™

Section 2« Section B4-302¢ ReleMs 1947+ is amended to
read as follows:

"§84-302. Basis for imposition of taxes. As @ basis for
the imposition of taxes upon the different classes of
property specified in the preceding sections 3 percentage of
the true and full value of the property of each class shall

be taken as follows:
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~lass le ne hunuared per ca2nt {(1CU%) of its true and
full valuea.

.1ass 2« f{wenty per cent (20%) of its true and full
valuee

.11ss 3e Thirty—three and one-third per cent (33 1/3%}
of its true and full value.

Zlass 4« Thirty per cent (30%) of its true and full
valuea

Class 5« Seven per cent (1%} of its true and full
value.

Ll1ass be As specified in section 84-308y RaCeMa 1947

Class 7« Seven per cent (7%} of its +true and full
valuee

Llass Be Fifteen per cent (15%) of its true and full
value.

Llass 9« Six percent {6%) of the true and Full vajue
for the first full® year following completion of the repaire
maintenance or improving of existing improvements; twelve
percent (12%) of the true and full value for the second full
year following completion of the repairs maintenance or
improving of existing improvements; eighteen percent {18%}
of the true and full value for the third full year following
complztion of the repaires maintenance or improving of
existing improvements; twenty-four percent {24%} of the true

and tull value for the fourth full year following completion
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ot tnie repairs ma‘ntenance or improving of existing
inprovements; and thirty percent (30%) for the fifth full
year following completion of the repairy maintenance or
improving of existing improvements and for ewvery year
thereattere

{lass 10. Forty-five per cent (45%) of its true andg
full values

Llass 1le Forty per cent (4#0%) of its true and Ffull
value.

Llass 12« Yen per cent (10%) of its frue and full

xaluee™
—-End-—
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April 14, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation _—

That House Bill No. 737 be amended as follows:

1. Amend page 10, section 1, line 8.
Following: "by"
Strike: "or under installment sales contract"

2. Amend page 10, section 1, line 9.
Following: "person"

Strike: "60"

Insert: "62"

3. Amend page 10, section 1, line 10.
Following: "IS"
Strike: "ESSENTIALLY"

4. Amend page 10, section 1, line 18.
Following: "income"
Ingsert: "as set forth in Class 8 herein"

5. Amend page 12, line 11.
Following: line 11

Insert: "Section 3. If House Bill 70 is enacted into law, then in lieu -
of sections 1 and 2 of this act, there is a new R.C.M. section that reads
as follows:

"Class of property - certain recreational vehicles. (1) There is a
class of property which includes a pickup camper, travel trailer, including
a fifth wheel trailer or motor home which is owned by and is actually used
primarily by a person 62 years of age or older who is retired from full
employment and whose total income each year from all sources does not ex-
ceed the income limitations set in class . fifteen of this section for a
single person or married couple, whichever is applicable.

(2) A person who applies for this classification must file an affi-
davit with the department of revenue as to his income, as set forth in
class fifteen herein.

(3) This class of property is taxed at 7% of market value."
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HOUSE BILL NO. 737

INTRODUCED BY HUENNEKENS, VINCENT, FRATES

A BILL FOR2 AN ACT ENTITLED: AN ACLT TO AMEND SECTIONS
84-301 AND 84~302+ ReCoM. 1947y T0 PROVIDE FOR
CLASSIFICATION AND BASIS FOR TAXATION OF RECREATIONAL

VEHICLES OWNED BY CERTAIN SENIOR CITIZENS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:

Section la Section 84-30ly ReCsMs 19%47» is amended to
read as follows:

“84-301e Classification of property for taxatione For
the opurpose of taxation the taxable property in the state
shall be classified as foliows: .

Cl13ass One« The annual net proceeds of all mines and
mining claimss except coal miness after deducting only the
expenses specified and allowed by section 84-5403; also
where the riaht to enter upon lande to explore or prospectys
or din for oils gase coal or mineral is reserved in land or
received by mesne conveyance {exclusive of Jeaseheld
interests)y devise or succession by any nerson or
corporations the surface title to which has passed to or
remains in anothers the stata department of revenue shall
determine the value of the right to enter upon said tract of

tand for the purpose of digaings exolorinasy or prospecting
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for gass oile coal or mineralsy and the same shall be placed
in this classification for the purpose of taxation.

Class Twoe AVl agricultural and other toolss implements
and machinerys Qas and other engines and boilerssy <threshing
machines and outfits wused therewithe automobiless motor
trucks and other power—driven carss vehicles of all kinds
except mobile homess boats and all watercrafts harnesss
saddlery and robes and except as provided in Class Five (a)
of this sectiones all polesy liness transformersy transformer
stationss metersy toolse improvementses machinery and other
property used and owned by all personssy firmsy corporationss
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively to rural
areass of to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
{800) persons or tess; and provided furthery that the
average circuit miles for each station on the system is more
than one and one—-quarter (1 1/4) miles.

Ciass Threes Livestocky poultrys and unprocessed
progucts of both; furniture and fixtures used in commercial
activities; the annual aross proceeds of wundergreund coal
mines; and all office or hotel furniture and fixturesy
axcept improvements included in (Class Ninee.

Class Foura (a) AYl tands town and city Jotse with

improvementss except improvements included in Class Nines
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and all trailers affixed to land owneds leasedy or under
contract or purchase by the trailer owners manufacturing and
minina machineryy fixtu}es and suppliess excent as otherwise
provided by the constitution of Montanas and except as such
property may be included in Class Fivey Class Seven or Class
Eighte

(b) Mobile homes without regard to the ownership of
the tand upon which they are situatedy except those held by
a distributor or dealer of mobile homes as part of his stock
in tradey and except as such property may be included in
Class Eighte

Class Fivee {2} A1l polesy 1linesy transformerssy
transformer stationss meterss toolss improvements, machinery
and other property used and owned by co-operative rural
electrical and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers and/or
telephone users are served by a co-operative organizationy
and as to the property enumerated in this sub-section {a)
within incorporated 1limits of a city or town in which less
than ninety-five per cent {95%) of the electric consumers or
users will be served by 3 co—operative organizations such
property shall be put in Class Twoe

{b) A1l unprocessed agricultural products either on
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the farm or in storages irrespective of whether said
preducts are owned by the elevators warehouse or flour mill
owner or company storinn  the sames or any other person
whomsoevery except all perishable fruits and vegetables in
farm storage and owned by the producery and exceptinag
livestock and poultry and the unprocessed products of both.

(c} The dwellina houses and the 1ot on which it is
erecteds owned and occcupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one hundred per
cent (100%} disabled due to a service—connected disability
by the United States veterans adwministration or its
SUCCEeS50TSe

In the event of the veteran's deaths the dwellina
houses and the lot on which it is erectedy so lono as the
survivina spouse remains unmarried and the owner and
occupant of the propertys shaltl remain within this
classifications.

Class Sixe Property formerly included in this class is
now classified by section 84-308By ReCaMe 1947

Class Sevene f{a} All new industrial propertye. New
industrial property shall wmean any new industrial plants
including Yandes buildinogsy machinery and fixtures whichsy in
the determination of the state department of revenuey is

used by 3 new industry during the first three (3) vears of
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operatinn not having been assessed prior to July ls 1961y
within the state of Montana. New industry sh2il mean any
persony corporations firme partnerships associations or
other arcoup which establishes a new plant or plants in this
state fcr the operation of a new industrial endeavors as
distinauished from a mere expansions reorqanizationy or
merger of an existing industry or industries. Provideds
howevery that new industrial property shall be 1limited to
irdustries that manufactures mills, mines produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extractedr processed or made fit for
use or are substantially altered or treated so as to create
commercial nproducts or materials; industries that engage in
the mechanical or chemical transformation of wmaterials or
substances into new preducts in the manner defined as
ranufacturino in the 1972 Standard Industrial Classification
Manualy prepared by the United States office of management
and wudaet; and in no event shaill the term new industrial
property be included to mean property used by retail or
wholesale merchantss commercial services of any types
agricultures trades or professionss New industrial nroperty
does not include 3 nlant which will create an adverse impact
on existina states countys or municipal services. The

department shall promulnate renulations for the
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determination of what constitutes an adverse impact taking
into consideration the number of people to be emploved and
the size of the community in which the location is
contemplateds Once the department has made an initial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a bhearina to determine if the new industrial
classification should be retained by the property. The
local taxinc authority may appear at the hearings and it
alse may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility during
construction period.

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Class 7 (a) to such propertye.

If a major new industrial facility oualifies under
Class 7T (a3} the reduction of its yearly payment of oroperty
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-1U5y R.CaMse 19474 shall not beqin until the
Class 7 aqualification expiress And provided furthers that
new industrial! property shall not be included to mean
property which is used or employed in any industrial plant

which has been in operation in this state for three (3}
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years or longer. Any persons corporations firme partnershipe
association or other aroup seeking to aualify its property
for inclusion‘ in this class shall make aoplication to the
state department of revenue in such marner and form as wmay
be regquired by said department.

() Business inventaorieses Business inventories shall
include qgoods intended for sale or Jlease in the ordinary
course of businessy and shall include raw materials and work
in proaress with respect to such qocedsy but shall not
include goods actually leased or rented on the lien dates or
mobite homes held by a dealer or distributor as a part of
his stock in trade.

(c) Air pollution control eqguipment as defined in
section 69-3923,

(d) A capital investment in a recognized nonfossil
form of eneroy aqenerations to the extent provided under
section 84-T7403.

Class Fighte {a) Any improvement on real nropertys
trailers affixed to land or mobile home belonginag to any
person who qualifies wunder any one or more of the
hereinafter set forth cateaoriese with appurtenant land not
exceecing five [5) acresy which together have a market value
of not more than twenty-seven thousand five hundred dollars
($27+500)9 which dwellino is owned or under a contract for

deedy and which is actually occupied for at least ten (10}
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months per year as the primary residential dwellinag of:

{1y & widow sixty-two (62) years of aae or olders
whether with or without minor dependent childrens who
qualifies under the income limitations of (4}« or

(2) a widower sixty-twc (62) years of age or olderys
whether with or without minor dependent childrens who
qualifies under the income limitations of {&#)s or

{3y a widow or widower with wminor or dependent
children regardless of aney who qualifies under the income
limitations of {4)s or

{4} a recipient or recivients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars ($6:000) for a sinale person
and six thousand eight hundred dollars (%64800) for a
married couple total per annum whether said dwelling is
occupied by a single person or a married couple. Provideds
furthers that one who anplies for classification of pronerty
under this class must maxe an affidavit 6 the state
department of revenue on a form as may be orovided by the
state department of revenue supplied without cost to the
applicantes as to his incomes if applicables as to Hhis
retir-ment benefitsy if applicables ore 3s to his maritail
statuss if applicables and to the fact that he or she
actually occupies or maintains as his or her primary

residential dwellingy such land and improvements with riaght
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of the county welfare board to investigate the applicants on
the completion of the forme as to answers agiven on the forme
Provideds furthers the assessed value of said property shall
not be increased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
classy unless the owner-resident makes a substantial
tmprovement in the dwellinge For the opurposes cof the
affidavit required for classification of property under this
ctasse it shall be sufficient if the applicant signs a
statement swearing te or affirming the correctness of the
information supplied, whether or not the statement is siqgned
before a person authorized to administer cathse and mails
the application and statement to the department of revenues.
This sianed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94-7~2039 ReCeMe 1947+ relating to the criminal offense of
false swearinags

{b) A capital investment in a buildino for an eneray
conservation purooses to the extent provided under section
34-T403.

Cltass Nine. The incremental increase in the value of
real estate attributable teo repairings wmaintaining or
improving existino imorovementse.

Class Tene The annual aress proceeds of coal wmines

using the strip mining methode.
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Class Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five
{a) for cooperativess and all other property not included in
the ten (10} preceding classesa

Class Jwelvee (a) A pickup campers travel troilers
mhich is owned by-or—undee—inatatigpent-sates-contrect—+o and
is_actually used primarily by a persop 68 62 years of age or
older ®HO IS £SSENTIALEY RETIRED EROM FULYL EMPLOYMENT AND
whose total income each year from all sources ja——not——mpore
than--$8v889-—for-—-a-—-aingie-peraon-or-$i8v049-for—a-parried

Iy i 1 £ - ] ifi p
£id ] . . £ -
incomz AS SET FORTH IN CLASS EIGHT HEREIN."

Section 2+ Section B84-302y RaleMa 1947y is amended to
read as follows:

*H44-302. Basis for imposition of taxes. As a basis for
the iwposition of taxes upon the different classes of
property specified in the precedinag sections a4 percentage of
the true and full value of the property of each class shall

be taken as follows:
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One hundred per cent {100%} of its true and

Twenty per cent {20%) of its true and full

Thirty-three and one-third oer cent (33 1/3%)

of its true and full valuee.

Class #%a
valuee

Class Sa
values

Class 6

Class Te
valuea

Class 8a
valuees

Class 9.

for the first

maintenance or

Thirty per cent (30%) of its true and full

Seven per cent {(T%) of its true and full

As specified in section 84~308s ReleHe 1947a

Seven per cent (7X) of its true and full

Fifteen per cent {15%) of its true and full

Six percent {6%) of the true and full value

full year followina completion of the repairs

improving of existing improvements; twelve

percent {(12%) of the true and full value for the second full

year Following completion of the repairs maintenpance or

improving of existing improvements; eighteen percent (182Z)

of the true and full value for the third full year following

completion of

the repairs maintenance or improving of

existing improvements; twenty-four percent (24%} of the true

and full value for the fourth full year followina completion
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of the repairy maintenance or improving of existing
improvements; and tnirty percent (30%} for the fifth full
year following completion of the repairs maintenance or
improving of existing improvements and for every vyear
thereaftere.

Class 10« Forty—-five per cent (45%) of its true and
full value.

{l1ass 1lle Forty per cent (40%) of its true and fulil
valuea

Class 12« Jen per cent (10%) of its tewe oand _full
¥aluee*®

SECTION 34 JF HOUSE BILL 70 15 ENACIED INTO LAke THEN
1 it £ SECTIONS 1 E_THI I RE
RaleMe SECTION THAT READS AS FOLLUWS:

Class of property -- certain recreational vehiclese
{1} There is a class of property which includes a pickup
campere travel trailers including a fifth wheel trailer or
motor home which is owned by and is actually used orimarily
by @ person 62 vyears of age or older who is retired from
full cmployment and whose total income each vyear from all
sourc=s does not exceed the income limitations set in class
fifteen of this section for a single person or married
couples whichever is applicable.

{2} A person who applies for this classification must

file an affidavit with the department of revenue as to his
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incomes as set forth in class fifteen hereine.
(3) This «class of property is taxed at 7% of market
values.

-End-
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HOUSE BILL NOe 737
INTRODUCED BY HUENNEKENSe VINCENTs FRATES
A BILL FOR AN ACT ENTITLED: AN ACT TO AMiND SECTIONS

84-301 AlID 84—302y ReCoMa 1947y Ta PROVIDE FOR

CLASSIFICATIGN AND BASIS FOR TAXATION OF RECREATIONAL

VEHICLES UWNED BY CERTAIN SENIOR CITIZENS.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 34-301s ReCeMe 194Ts is amended to
read as follows:

®=84-301. Classification of property for taxations. Ffor
the purpose of taxation the taxable property in the state
shall be classified as follows:

Llass Une. The annual net proceeds of all wmines and
mining claimss except coal miness after deducting only the
axpenses specified and allowed by section 84—-5403; also
where the right to enter upon lands to explore or prospects
or dig for oils gass coal or mineral is reserved in land or
received by mesne conveyance {exclusive of leaschold
interests)s devise oF succession by any person or
corporations the surface title to which has passed to or
remains in anothers the state department of revenue shall

determine the wvalue of the right to ente- upon said tract of

Tand for the purpose of digg3ings explorings or prospecting
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for gass 0ils coal or mineralss and the same shall be placed
in this classification for the purpose of taxatione

Class Twoe All agricultural and other toolse implements
and machinerys gas and other engines and boilerse threshing
machines and outfits used therewiths automobilesy motor
trucks and other power-driven carses vehicles of all kinds
except wmobile homeses boats and all watercrafts harnesss
saddlery and robes and except as provided in Class Five (a)}
of this sectiones all polesy liness transformerss transforaer
stationss w®meterssy toolsy improvementss machinery and other
property used and owned by all personsy firmss corporationse
and other organizations which are engaged in the business of
furnishing telephone communicationss exclusively. to rural
areass or to rural areas and cities and towns provided that
any such city or town has a population of eight hundred
(800) persons or less; and provided furthere. that the
average circuit miles for each station on the system is more
than one and one-quarter (1 1/4) wiles.

Class Three. Livestocke poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; the annual gross proceeds of wunderground coal
mines; and all office or hotel furniture and fixturesy
except improvements included in Class Nines

Class Foure (a) All landy town and city Jotse wWith

improvementss except improvements included in Class Hines

—am Ha 737
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and all trailers affixed to land owneds leaseds or under
contract ar purchase oy the trailer owners manufacturing and
wining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montanae. anc except as such
property may be included in Class Fives Class Seven or ilass
Eighte

(b} Mobile homes without regard to the ownership of
the Jand upon which they are situateds except those hela by
8 distributor or dealer of mobile homes as part of his stock
in tradey and except as such property may be included in
Class Eighta

Class Fives (aj) ALY poless linesy transformerss
transformer stationss meterss toolss improvementss wmachinery
and other property used and owned by co-operative rural
electrical and co—operative rural telephone associations
oryanized under the 3aws of Kontana except those within the
incorporated 1limits of a city or town in which less than
ninety-five per cent (95%) of the electric consumers audsor
telephone wusers are served by a co—operative organizationy
and as to the property =numerated in this sub-section ({a}
within incorporated timits of a city or town in which less
than ninety-five per cent [(95%) of the electric consumers or
users will be served Dy a co-operative organizations such
property shall be put in Class Twoe

{b} Al11 wunprocessed agricultural products eith:r on
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the farm or in storagesy irrespective of whether said
products are own2d Dy the elevators warehouse or flour mill
owner or company storing the sames or any other person
whomsoevers except all perishable fruits and vegetanlz=s in
farm storage and owned Dby the producery and excepting
livestock and poultry ino the unprocessed products of sothe

{c) The dwelling houses and the lot on which it is
erecteds owned and occupied by any resident of the states
who has been honoraply discharged from active service in any
branch of the armed forcesy who is rated one hundred per
cent (100%) disabled due to a service-connected cisability
by tne United States veterans administration or its
SUCCeSSOrsSs

In the event of the veteran®s deathy the dwelling
houses and the 1ot on which it is erectedy so long as tihe
surviving spouse remains unmarried and the owner and
occupant of the propertys shall remsin within this
classifications

Class Sixe Property formerly included in this class is
now classified by section 34—308s ReleMe 1947

Class Sevens {a) A} new industrial propertye MNew
industrial property shall wmean any new industrial plants
including lands buildingss machinery and fixtures whichs in
the determination of the state department of revenucy is

used by a new industry during the first three {3) vyears of
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operation not having been assessed prior to July 1y 1961,
within the state of Montanade New industry shall wmean any
pursony corporations firme partnerships associations or
other grou3s which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a ®mere expansions reorganizations or
werger of an existing industry or industriese. Provided,
howevers that new industrial property shall be limited to
industries that manufactures Mills mines produces process or
fabricate materialse or do similar work in which capital and
labor sre enmployed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial products oy materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the wanner defined as
manufacturing in the 1972 Standard Industrial Classification
Hanuals prepared by the United States office of wanagement
and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantse coumercial services of any types
ayricultures trades or professionss New industrial property
does not include a plant which will create an adverse impact
on existing states countys or municipal servicese The

department shall promulgate regulations for the
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determination of what constitutes an adverse impact taking
into consigeration the number of pecple to be employed and
the size of the community in which the 1location is
contemplateds Once the department has woade am dnitial
determination that the industrial facility qualifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertye The
local taxing authority may appear at the hearings and it
also may waive its objection to retention of this
classification if the industry agrees te the prepayment of
taxeés sufficient to satisfy tax requirements created by the
location and construction of the facility dur ing
copstruction periode

In the event of a prepayment of taxess the maximum
amount or prepayment shall be the amount without the
application of the Class 7{a) to such propertye

If a major new industrial facility qualifies under
Class T(a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105y ReleMa 1947+ shall not begin until the
Class 7 qualification expires. And provided furthers that
new industrial property shall not be included to mean
property which is used or employed in any industrial plant

which has been in operation in this state for three (3)

—— H3 737



~ > (U I

o

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB Q737,705

years or longer. Any persons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application tuo the
state department of revenue in such manner and form as may
be required by said department.

{by Business inventoriese. Business inventories shall
include goods intended for sale or lease in the ordinary
course of businessy and shall include raw materiais and work
in progress with respect to such goodsy bput shall not
include goods actually leased or rented on the lien datesy or
mobile homes held :by a dealer or distributor as a part of
his stock in tradea

{c) Air pollution control egquipment as defined in
section 69-3923.

(d} A capital investment in a recognized nonfossil
fore of enpergy generationy to the extent provided under
section B4—T403.

Class Ejght. {2) Any improvement on real propertys
trailers affixed to Jand or mobile home belonging to any
person who qualifies under any one or wmore of the
hereinafter set forth categoriess with appurtenant land not
exceeding five (5) acress which together have a market value
of not more than twenty—seven thousand five hundred dollars
{$27+500)9y which dwelling is owned or under a contract for

deedy and which is actually occupied for at least ten (10)
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months per year as the primary residential dwelling of:

(1) a widow sixty-two (62) years of age or oldery
whether witih or without minor dependent childrens who
qualifies under the incoms limitations of (4)e or

{2) a  widower sixty-two [62) years of age or clder,
whethar with or without minor dependent childrens who
qualifies under the income limitations of (4)s or

{3) a widow or widower with minor or depeadent
chitdren regardless of ages who qualtifies under the income
limitations of (4}s or

{4} a recipient or recipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollars ($6+000} for a single person
and six thousand eight hundred dollars ([$6+800) for a
married couple total per annum whether said dwellinc is
occupied by a single person or a married couple. Provideds
furthere that one who applies for classification of property
under this class must make an affidavit to the state
department of revenue on a form as may be provided by the
state department of revenue supplied without cost tu the
applicants as to his incomes if applicables as to his
retirement benefitss if applicables ores as to his marital
statusey if applicables and to the fact that he or she
actually occupies or maintains as his or her primary

residential dwellinges such land and improvements with right
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of the county welfare board to investigate the applicants on
the completion of the forms as to answers given on the forme
Provideds furthers the assessed value of said property shall
not be ircreased during the 1life of the recipient of
retirement denefits or widow or widower covered under this
classy vnless the owner—-resident wmakes a substantial
improvement in the dwellinge For the purposes of the
affidavit regquired for classification of property under this
classsy it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information suppliedy whether or not the statement is signed
before a person authorized to administer cathse and mails
the application and statement to the department of reveaue.
This signed statement shall be treated as a statement under
cath or equivalent aftfirmation for purposes of section
94~7—-2039 RaelCeMa 1947y relating to the criminal offense of
false swearings

(b) A capital investment in a building for an energy
conservation purposes to the exteat provided under section
84-T403.

Class Nines The incremental increase in the value of
real estate attributable to repairings maintaining or
improving existing improvementsa

Class Tene The annual gross proceeds of coal aines

using the strip mining wmethoda
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Class Elevens Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Two for rural telephones and Class Five

{2) for cooperativess and all other property not included in

the ten {10) preceding classese

income AS SET FORTH IN CLASS EIGHT HEREIN."

Section 2« Section 84-302y ReleMe 1947y is amended to
read as follows:

*i4~302. Basis for imposition of taxes. As a basis for
the imposition of taxes wupon the different classes of
property specified in the preceding sections a percentage of
the true and full value of the property of each class shall

be taken as follows:
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Class ls« One hundred per cent (100%) of its true and
Full values

Class 2. Twenty per cent {20%) of its true and full
valuea

Class 3. Thirty-three and one-third per cent (33 1/3%)
of its true and full value.

Class 4« Thirty per cent (30%) of its true and full
valuee

Class 5« Seven per cent (7%} of its true and Ffull
values

Class 6. As specified in section 84-308s ReleMa 1947

Class 7 Seven per cent (T%¥) of its true and full
valueas

Class 8. Fifteen per cent {15%) of its true and full
valued

Ciass 9« Six percent (62) of the true and full value
for the first full year following completion of the repairs
naintenance_ or improving of existing improvements; twelwve
percent (12%) of the true and full value for the second full
year following completion of the repaire maintenance or
improving of existing improvements; eighteen percent (18%)
of the true and full value for the third full year following
completion of the repairs maintenance or improving of
existing improvements; twenty-four percent {24%) of the true

and full vatue for the fcourth full year followiny completion
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of the repairs maintenance or improving of existing
improvements; and thirty percent (30%) for the fifth full
year following completion of the repairs maintenance or
improving of existing improvements and for every year
thereafters

Class 10« Forty-five per cent (45%} of its tru2 and
full valuees

Class lie. Forty per cent (40%) of its true and full

values

camppery-travedr—trartervy—irnciodirng-a—Firfth-weed-traiter-—or
motor-—hone—which—ts—owned—bhy—snd-is—actuelly-uvsed—primeridy
by—a—person—ti-—yeanrs-of-age—or-oltder——who——fos—retired—From
fui——employment——and--whose—-totat-income—ench—yenr—from—att

sources-does-not-exceed-the—income—+}imitationa-set—in——cinss
fifteen—of—this——section—-for——e——singte—person-or-morried
coupler-whichever—ia—applicables

. t2y——A-person—-who-appiies—for-thiseciarsifidation-—must

fite——an—affidavit—with-the—deportnent—of-revenune—as—to—nis
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neoney-as-set—Forth-in-ctess—fifteen—hereins
+33——Fhis-cltass—of-property—is—taxed—at-—¥i——of —-market

rodves

Class of property - certain recreational vehicles. (1)
There is a class of property which includes a pickup campery
travel trailery including a fifth wheel trailers or motor
home  which is owned by and Is actually used primarily by a
person 50 years of age or older who is retired from full
employment and whose total income each year- from all sources
does not exceed the income limitations set in Class Fifteen
of this section for a single person or -arried' couptley
whichever is applicablee

{2} A person who applies for this classification must
file an affidavit with the department of revenue as to his
incomes as set forth in Class Fifteen hereine

(3) This class of property is taxed at 6% of market
value."

~End-
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