45th Legislature

10

11

12

i3

14

16

i7

18

19

20

21

22

23

24

25

LC 1404701

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACT TO 1IMPOSE THE BANK
SHARE TAX UPQON THE BANK; TO PROVIDE A DEDUCTION FOR PROPERTY
EXEMPT FROM TAXATION FOR BANK SHARE TAX PURPOSES; TGO PROVIDE
FOR EQUALIZATION OF THE VALUE OF BANK SHARES FOR Tax
PURPOSES; AMENDING SECTIONS B84-307y 84-308s 84-40ls 84-4602+
84-4603y 84-4604s AND B4—4605;3 AND PROVIDING AN EFFELTIVE

DATE."™

3E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-307r ReleM. 1947y is amended to
read as follows:

"g4-307. Assessment gpd valuation of shares of banks
—-- deductionse (L) The shares of all banking corporations
engaged in the banking business in Montana snall be wvaltued
and-—-gssessed for the purpose of taxation at the full cash
value thereof a5 shown on the books of the Daoks less:

{a} the book value of the real estates moneyed capital
and otner property of any such bank assessed and taxed as
the property of said banksji_aad

ik} thnat portion of .the book value of any property
owned by the bapk which is exempt from property taxation as
bears the sawe ratio to the value of such exempt property as
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the stock equity of such bank bears to fhe total assets of
such bank as_shown go the books of the Ranks

12} Valyatign and ossessment of such shares for _the
purposes _of taxation stial) be made as provided in Title 8S4e
chapter 46."

Section 2. Section 84-401s ReleMe 1947y is amended to
read as follows:

"34—401le Property assessed at forty percent $46%) of
its full cash value —— exceptionse (1)} A1l taxable real
property and iwmprovements must be assessed at forty percent
{40%) of its full cash value except:

f+¥{a) Properties in section 84-301ls under Class Ones
shall be assessed at one hundred percent (100X) of full cash
values

+2¥[k) The assessment of agricultural lands shall be
based upon the productive capacity of the lands when valued
for agricultural! purposese. A1l lands shall be valued as
agricultural 1lands feor tax purposes that meet the
qualifications of section B4—43T7e2¢ ReleMs 194Te Land and
the improvements thereon shall be separately assessed when
any of the following conditions occur:

t2¥({i} when ownership of the improvements is different
from ownership of the lands

+b¥1ii) when requested in writing by the taxpayers or

te¥fiii) when the land is outside an incorporated city

yzyevs
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or towne
assessed ot 40% of their full cash valuze

131 The toxable wvalue of all property shall be
determined by sections 44-301 and 84-308."

Section 3. Section B84—-308Bs ReCsM. 1947y is amended to
read as follows:

"54-306« Basis for imposition of taxes on moneyed
capital and bank sharess hs-a—bas+s—for-—the——imposition——of
toxes——dpon Ihe rates of taxaktion for the different classes
of property herein spacifiedv—a-percentage—of—the-—true—and
fuit-veatue—of-ench-ctass—-sheli-be-taken are as follows:

Moneyed capital and shares of bankse both national and
states thirty-per—-eentom—£3033) of true——snd—Ffull-—vetue——on
+that——-portion——of—the—true-and—futt-vatue the gssessed valys
not represented by surpluss as shown on the books of the
bank; seven—per-—centum—+{7i§ on that portion of the true—snmd
fuoit assessed value represented by surplus as shown on the
books of the bank; provided that on that portion of any of
such surplus which is over and above the amount represented
by the stated capital of a banks the excess shall be subject
to thirty-per—centum—{30X3y of true—snd-fudd assessed valuee
The state department of revenue shall prepares distribute
and cause to be used such forms as it may require to obtain

from the banks doing business in this state reports of such
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facts and figures as wmay be necessary to ascertain the
taxable value of bank shares as a basis for the imposition
of taxese"

Section 4. Section 84—4602+y ReCeMe 1947y is amended to
read as follows:

"84~-4602. Assessment of stock in banking corporationse
411 shares of stock in state and national banks existing—by
avtherity——of--the——tUnited--5tates and 1located and doing
business within this states shall be assessed to the owners
thereof respective boank in the citiess townss or places
where such banks are locateds and not elsewhere gexceyt as
provided in B4—-460&6+ in the assessment of all states countys
school districtses and municipal taxess imposed and levied in
such place whether—or—mot—the——owner——of--speh——stock——is——a
resident—of-such—cityr—town—-or-place.”

Section 5. Section 84—4603y ReleMe 1347¢ is amendzd to
read as follows:

"84-4603. Payment of taxes -—-— entry of assessmant.
Every state apd national bank shall pay to the person
authorized to collect taxes iin the states countys Citys
towns or place in which such bank is locateds at the time of
each year when other taxes become dues the amount of the tax
upon the shares in such banks. 5aid banks shall be liable for
the payment of the said taxs and if the same is not paid on

or before the thirtieth day of November of each year at six

—ty—
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o'clock pemesy the said tax shall become delinguents and
shall be cellected in the same manner and be subject to the
same laws as all other delinquent taxese.

For—conventencey the The assessment of shares of stock
in state and national bankse and herein referred toe shall
be entered on the persconal property assessment 1list under
tha name of the banky—and-+n-such-statement-the—names-of-the
hotders——of--bank--stock-—shalti-be—set—forthy-and—the—shares
swned~—py—caehy—ond—such-ssressmenty-when—so——enteredy——shaiti
have—-ati-—the-—force——and-effect-as-+f-made—in—the—name-ond
against-the-hoetder—of-bank-stock—individuadty.”

Section 6e Section 834—4604y ReleMa 1947+ is amend2d to
read as follows:

"84-4604« Statements to be furnished by officerse. The
cashier of every state and national bank shall maks and
deliver to the department of revenue or its agent in the
county in wnich said pank is locateds within five days after
demand therefory 3 statements verified by his oaths showing
the—name—of—each—shareholdery—with——h+s——residence——and the
number of shares of such bapk petonging-to—him at the close
of pusiness on December 31 each yeary as the same then
appeared on the books of said banksy and showing the face
value of the capital stocks and the amount of surplus and
undivided profits of said banke and an estimate of the wvalue

for which such stock shall be assesseds If said cashier
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fails to make such statzment as requiredy the department of
revenue or its agent shall forthwith obtain said information
from the officers of the bank and for this purpose shall
have access to the books of the banks and the department or
its agent shall therefor make an assessment of such stocks
which shall be as fair and equitable as can be made from the
best information availables or the figures disclosed by any
prior report of the officers or diractors of the bank, made
to any state or federal officer to whom such bank is by 1aw
required to make reportss may be adopted.®

Section 7« Section 84-4605¢ ReLeMe 1947y is amended to
read as follows:

*84-4605. Taxation of bDanks and shares of stock ine
{1) Every state bank or national banking corporation located
2nd doing business in this states and every grivate banker
doing business in this states shall be taxable upon the
value of all real estate and personal property owned by such
banks banking corporation or private bankers ang also wupon
the moneyed capital employed in such businesss such moneyed
capital to be ascertained =as provided by section #84-38%
84~304; and the cashier or secretary of every such bank or
banking corporations and every such private bankers shall
furnish to the department of revenue or its agent in the
county in wnich its or his pank is locateds within five days

after demand therefores o statement verified by his oathy

—6=
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showing all the resources and liabilities of such bank as
disclosed by its bookse at the close of business on December
31 of the preceding year; if such cashiery secretary or
private banker shall fail to make the statement hereby
requiredy the department or its agent shall forthwith obtain
such information from any other available sources and for
this purpose shall have access to the books of such banky
banking corporation or private banker. The department or
its agent shall thereupon make an assessment of the real
estate and personal property owned by such banks Danking
corporation or private bankery and of the moneyed capital
employed in the business of such banke banking corporation
or private bankers which assessment shall be as fair and
equitable as can be made from the best information available
ory for the purpose of said assessment the figures disclaosed
by any prior report made by such banks banking corporation
or private bank2r to any state or federal officer pursuant
to any state or federal 1aw may be adopted. Any person
required by this section to make the statement hereinabove
provideds who shall fail to furnish the sames shall be
guilty of a misdemeanor and shall be punished accordinglye
(2) Al shares of stock in any such bank or banking
corporation shall be assessed yalued at their Ffull cash
values except to the extent that that value is represented

in property which is assessable and taxable to such bank or

.
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banking corporation in this state gr exempt from taxotion as
provided _in _84-307» and shall be taxable to the owners-of
sueh—shares bank in the countys school districts citys towns
or place where such bank or banking corporation is located
and not elsewhere except 2as provided in section §4-4006y
whether—or-not-the-owners—-of-such-shares--sre-—residents——of
sueh—countyy—schoot—districty-cityr—town-or—plece.

{3} Fhe——ecashier—or--secretary-—of——asny—-sovch-bank—or
ponktng-corporation-sheit-fuornish—to-the-department——or——vts
sgenty——upon— —demantdv——the—name—of-each—stockholder-with—his
residence—ond—the—number—of-shares-bdetenging—to-him——at--the
close——of-business—on—Becenher—3i-of—the-preceding-yeari—aend
+f-—sueh—cashier—or—secretaryy—for—sore-than—fitve—days——sfter
sueh——demandy-—shali--feit-——to——furnish-such—infermetiony—he
shati-pe—guitty—of-o-nisdemeanor—and-the-depertment——or——¥ts
agent——-mey——optain-such—information-from—any—other—aveaitnote
sourcey-—end—for-such—purposes-shalti-have—access—to—the-sooks
of-such—bank—or-bankirng-corporationy———For—-convenience-——the
The assessment of such shares shall be enterad on the
parsonal property assessment list under the name of the bank
or banking corporation concernedv—but-in—the—assessment-—+ist
tne—names—of—the—owners—of-such-shares-shati--be--set-—forth
and-the-number—of-shares-owned-by-eachy-—and-—such-assessmenty
when——so——enteredy-shail-have—sit-the—force—and-effect-as—+¢€

made—in—the—names-of-the-owners—of-such-shares-individuntiye.

-8~
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The bank or banking corporation in which such shares are
owned shall be golely liable for the payment of taxes
assessed against such sharess and such taxes shall be
payable by and may be collected from such bank or banking
corporation in ths same manner and under the same penalties
as other taxesy——preovided-—that-—sueh-—dank——or--banking
corperationmay-recover—from—such-owners-of-—shares—sny~taxes
se-pat+d—on—such—sharesy—and-shatlti-have-e-tien—therefor-—upon
sueh—-shares——and——upon——any--dividends—acerved-or-to—-scerue
thereon.”

Section 8. tffective datee. This act is effective upon
its passage and approval and is effective for all valuaticns
assessments and taxation of the specified property for the
taxable years 1977 and followinge

—End—



STATE OF MONTANA

FISCAL NOTE

REQUEST NO. _603-77

-/

Form BD-13

In compliance with a written request received March 3

, 19 77 , there is hereby submitted a Fiscal Note

for .. _House Bill 735

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

This bill is an act to impose the bank share tax
property exempt from taxation for bank share tax
the value of bank shares for tax purposes and to

ASSUMPTIONS
The effect of this bill was calculated for FY 76
this bill.. Data from all banks in the state was

impact on state and local revenues a 6 mill levy
levy was assumed for local government.

FISCAL IMPACT (STATE)

1976
Taxable Value

upon the bank; to provide a deduction for
purposes; to provide for equalization of
provide an effective date.

to give an example of the fiscal impact of
used. To arrive at the actual fiscal
was assumed for the state and a 250 mill

1976
Taxable Value

Proposed Law Current Law Difference
Bank Stock @ 30% $ 4,747 $18,009,139 ($18,004,392)
Bank Collection @ 7% $3,525,940 $ 5,867,179 ($ 2,341,239)
TOTAL $3,530,687 $23,876,318 ($20,345,631) @ 6 mills
($122,074)

The state would have lost $122,074 in 1976 had this bill been in effect.

EFFECT ON LOCAL REVENUE

Had. this bill been in effect in 1976 local governments would have lost approximately

$5 million in property tax revenue

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR

Office of Budget and Program Planning -’

Date: _ > %27
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Approved by Committee
on Texation

HOUSE BILL NOe. 735

INTRUDUCED BY SCULLYs AAGESONs FABREGAy RAMIREZs LIEN

A BILL FOR AN ACT ENTITLED: ®AN ACT FO--IMPBSE——FHE——BANK
SHARE-FAR—UBPEN-THE-BANKs TO PROVIDE A DEDUCTION FOR PRDPERTY
EXEMPT FROM TAXATION FOR BANK SHARE TAX PURPOSES; F¥8—-PRE8YIBE
FAR~—E QAL T ZAFEBN-—OF ——FHE—~¥ALUE——OF —— BANK - —SHARES—— FBR—FA*
POURPESES PROVIDING A PERIOD _OF EFFECTIVENESS; AMENDING
SEEFEINS SECTIGN 84-307¢ 84-388v-84-401v—04—4602v—04—4603y
B~ o604 y—AND—Bh—45051—AND—PROVIDEING-AN-EFFEEFEVE-BATE Ry oMe

194]."

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section la Section B4—307s ReCeMs. 1947+ is amended to
read as follows:

"84-307. Assessment and _valuation of shares of banks
~- deductionss {1) The shares of all banking corporations
engagad in the banking business in Montana shall be valued
and-assessed for the purpose of taxation at the full cash
value tnereof as shown on_the books of the banks less:

{a) the book value of the real estatees moneyed capital
and otner property of any such bank assessed and taxed as
tne property of said bankei_god

{b} _that portion of the book vajue of aoy progerty
owned._ by the bapk which is exempt from property toxation as

SECCND READING

10
11
12
13

14

16

7

19

20

21

22

24

25

HB 0735702

bears_the same ratio ko the value of such exempt properiy as
the stock eguity of such bank bears to the total assets of
Suco vcank as shown oo the books of the hanke

(2) _Valuation and _assessment of such shares for the
purpases of taxation shall be made as provided in Title 84
Scaapter 6a%

Sectiron—zZ2v——Section——-84-48tv—ReEviMts-194Fy—-is—omended-to
read-sa-foitowss

Li4~48tv--Property-assessed-at--forty-pereent—t48%y—of
+tta-—fuld-—cash--valde———-exceptionsy——{tiy-—kit+-caxabte-reat
property-and—improvessnts-sust-pe-nssessed-at—forty-—percent
£t40%)-of-itts—Ffuli-cash—value-excepts

ti1inx Properties——in—section-64—~36iy-under-Etass—Bney
shatt-be—assessed-at-one—hundred-percent—{1808)-of—fuii—cosh
vatues

t24ih3 Fhe-assessnent-of-sgricuiturat-—tends——shatt-—be
based-—upon—the-productive-capaetrty—of-the-tands-—when-vatuved
for-asr+reutturat-purposess——iti-fands-—shati——be--valrued-—-as
aqricutturat-——-tends——for—-—tax—--purposes-—that—meet—the
quatrtrfications-of-sectton-84—43ty2y-ReCuMs—~194Ix——tand—and
the--improvements——thereon—shatt—be—separatety-assessed-when
any-of-the-fottowing-conditions—occurt

ta¥tt}t when-ownership-of—the~-itmprovements—ia-different
from—ownersnip-of-thne-tandy

0¥ttt when-requested—in-writing-by-the-taxpayerv—or

—2= HB 735
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tetfiirt wnen—the—tano-+s-outside~on—+necorporated-—city
or—townwy

tgi-gonk-—shores-yajued-as-providea-in-g+-343-sheti-be
aszeased-at-4oX-of-therr-futi-cosh-vatues

t33 Fne-—texebie-—-valde——of-—-att-——property-——shati———be
deternined-py—sectiona—de—301-and—E64—-308w4

Section-Iv-——Section--84—~388y-RuCwHv-194¢Fy—is-amended-+o
read-ss~fotliowsse

~84~30oy——Boasis~ for-—imposition—-of--taxes-—on--moneyed
eapitat-—and-—bank-sharess——As—e-basies-for—the—imposition-of
taxess-upon fhe-rates-of-teaxation-for the—-different--ctasses
ef—-property-—herein-specifiedy-a-percentage—of-the-true—and
tuti-vatve-of-easchn-ctass-shati-be—teken are as-forinwss

Honeyed-capitat-and-shares-of-banksy-both—necionat-~and
stater--tntrey——per——centum——{38% -of-true-and—foti-vatve-on
tnat—nortion—of-the-true—and-fuit-vatve the-——assessed-—vajye
not--represented-—-py-—surptusy--2s—shown-on—the-baoks—of—the
Pankt-seven-per—centum—+I%y-on—that-portion—of-the-troe——and
fuid pagzsased wotue-represented-by-surplus-ss-srown-on-the
Baoks-of-the-haniki-pravided-that-on-thet-nsertion—of-—sny--of
suen--surotvs-which-ts-over-and-sbove-the-anoumb-rasresented
by-tne—stated-capitat-ef-a—hanky-the—excess-snati-be-sotjeet
to—tharrty-par-centum—+t3p4)-af-true—and-+uid asssased vatues
the-—state-—aepartment——of-revenge—shati—mreparey-distrrbote

rag-eruse—to—be-ased-sosn-forns-es-iE-mAIy-recuire-to--ohtatn
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from--the—banks-doing-business—in-this-state—reports—of-soch
faekts-and—fiqures—ss-—may-—be--necessory--to——ascertarn——the
toxabie——-velue——of-bank—shares—as—-o-basis—for—the-imposition
ef-taxess®
Sectiton—4v——Section—04—4682vy—RevCvMv—1%4Fy—isamended-to
read-as—fotiowst
254-460Rv—-Aasessment—of—steck—in—benking—corporationss
A+i-sneres-of-stock—-in state-and natiensi-banks-extsting-—by
avthority-—of--the——-Untted-—Stetes—-and-—}ocated-—and~~doing
pusiness—within-this-statey—shoti-be2-assessed-to—the——owners
therenf respectiye-—bank +n——the——ei+tiesy-townsy-or-ptaces
where-such—baniks—are-jocatedy—and-not-—etsewhere—except——ns
proyided-in-§4-%686v—in-the-assessment-of-att-stoter—countyy
sehool-districtsv-and-nunicipai-taxesy-imposed-and-tevied—in
sgeh——place-—whether——or-—-not——the-~owner-of-such—stock-—+s—a
resident-of-sveh—eityr—town-or—ploces®
Smetton—Sv——5Section—84—4683vy-rs€aiu—1F34¢Fr-—t3-omended-to
read-as—foliowss
5 4~o603w——Payment—of-taxnes——————entry--of-—essessments
Every gtove—-—apnd nattenad——bank--sheid-—-pay-—to-the-person
author+zed-to-cotlect—taxes——in——the——stater——covntyyr——cityy
towny-or-piace-in—which-—such—bank—+a-tocetedvy—at—the-time—of
each-yesr—when-other—taxes—become-duey-the—amaunt—cf-the—tax
upen—che-shares—in-such-hanks—Seid-benks—shatt-be-1iablte—for

the—nayment—of-the-satd-tary-and-+f-the—same~+3-not-seard-on

-4~ HB 735
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or-pefore-the-thirtreth-day—ot-November-of-esch—yeer—at-—-six
oletocik-—-pymyy——the—-said--tax--shati-become-detinguenty—and
shati-be-cottected-in—the-same-manner-end-be-subject-to—the
sane-tews—as-ati-other-detingqoent-taxess

ror——conventencevr—the—fhe assesspent-of-shnres-of-stoek
+n ztate—and necionsl-banksy—and-herein-referred—tovy——shatt
be--—entered-—en——the—personast-property-sssessment—3++st—under
the-name-of-the-banky-—end-in-such-statenent-the-nomes—-of—the
notders-of-pank-stock—shati-be-set-—forthy—~end-—the——shares
ownsd-—psy——eachy-ond—sdch-sssessmenty—when-so-enteredy—shatd
have-ati-the-foree-and-effect-as—if-made—in——the-—name-—and
against-the-hotder—ef-benk—stoek—individaattys"

Section—by——Section—84—45684y-ReCate-294Fy-Fe-anended-to
read-as-foltowse

By h—obdhs——Statenents—to-be—furnished—dy—officerss——Fhe
eashier~-of-—every stpte-—-and netionad-bank-—shati-meke—ond
deliver-to-the-departmnent-sf-revenuse—oar-—its——agent—in——the
county—rn-unteh—sa+d-bank-is-tocetedy-within—five-dayrs—after
demand--thereforv-a-statementy-verified-by-nits—oathr—showing
tﬂe~neme-o+-eaeh-shefeho+derv—w+th——his--res+denee——akd--the
nanmber-—of—shares of-such-honk bdbetronging-to-him-at-the-cltese
of-pesiness——on-fecember—3i—each——yenry——-as-—the-—same-—then
appeared——on—-—the--pooka--of-said-banky-and-showrne-the—face
vatue-of-the—capirtal—stocky-and—the-amovnt--of--surnivs-——-and

andiviasd-prefita-of—said-banky-ond-gn—estimate-of-the-vaiue
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fof-r-nfen——such——steck--shs¥+-—be—assesseﬂr-ff—s&%d—cesh+er
fetis-to—make—such-stotement—as-requiredy-the—department—-of
revenze—or-its-agent—shati-ferchwith-obtoain—serd—information
from--the—-—offieers-—of--the—benk—-and-for-this-purpose—shatt
havez-access—to-the-books-of—the—bHanky-end-the-departnent—or
+es-—agent——shett-therefor—-make-—an—assessment-of—such-stocky
wnteh-smati-be-as-fatr—and-equitablie—ass-can—be—-made-frem—the
best—informotion-aveitebiey-or-the—figures—disclrosed-ny~-any
prior——report—of-the-officers-or—directora—-of—the-banky-made
to-any—state-or-federat-officer-to-whon-such-bank-+s—by-——taw
required-to—make—reportsr-may-be—ndoptedes
Seetton—Fe-—Section— 84— 4585y —ReCeMr—194Fy-Fe-—amended—to
read-ss—fotiowsse
484—4685v-~Faxstion——of—benks——and-shares—of-stock-inx
ti}-tvery-stete—bank-or nationel beanking-corporeation—tocated
and-doirng-business—in-this—statevy—and-every—-orivate——-banker
doing-—business——in-—this-—stotey——shati-pe-toxabte-upon—the
vatue-of-ati-reot-estate—and-personal-preperty-owned—by-such
panky-banking—corporation-or-privete—bankery-and——also——-upon
the-—-moneyed-capttat-emnloyed—in—such-businessy—such—moneyed
capitari-to-be-aseertained-—as--provided-—by-—section——84—364
§4=304t-——and-—the—cashter—or—secretary—of-every—such-bank—or
banktng-corporatiany-nnd-every-such-—private——banxery——shatt
furarsn-—to-~the-—department—-of-revenue-or—its-acent-in-the

eounty-tR-wnich-its-or—hits-penk-—ta-tocastedv-within-five-days

—6- Hy T35



10

11

12

13

14

i5

16

17

1y

19

Fav)

<1

Hn 0735702

after-demang-thersfory—a—-statement——vertfred——dy—-his-—-oathy
anowint-~att-—the-—resourees—and-tiapitities—of—such—bank-as
diseiosed-by—rts—hooksy-at—the-ctose-of-business-on-Pecember
It-of-tne-preceding—yeart——if-—stuch—-cashiery-——secretary——or
private--panker-~—shati-—fati—-to-—-make——the—sentement—hereby
requiredsy~the-department—or-its-ageat-shati-forthwith-obtain
sueh-information-frem-any-other-avaiiable——sourcer——and——for
tnts—-pareose——shatt--have-nceess—to-the-booka-of-sueh—canky
banktaa-corpeorotion—or—private—bankers———fhe——department——or
+te-—agent——-shalit-—thereupon——meke—an-sasessment—sf-the—resi
estate—and-personal-property-owned-—-by--sueh--banky~--banking
corporation——or-—private--benkervy-and-of-the-moneyed-cepitai
employcd—in-the-business-of-sucn-banky——bankina-—corpsration
or-~-private——bankery——which——assesament-shatli—be-as—fatrr-and
equitablie-—ss—con-bhe-made—from—the-best—information—avaiteble
ory—for-the-purpese-of-said-asssrssment-—the-fiqures-4isclosed
by—anv-prior-report-made—hy—sueh-banky—-banktna-—cerporstion
or—-—-prtvate-—panker-to-any-state—or—federat-offiec=r-parsoant
to-any-state-or—federet—taw——may--pe——adootads—-—Any—-person
required——hy-—this-section—to-make-the—statement-hrreinabove
providedy-whne-snatt-Fari——to——furaish--the--samey-—shatt——be
surity—of-a-misdemeanor—and-shaii-be—puntah=d-acerrdinciys
ft23--Att-~shoares-——of-—steck-+tn-sny-such-bhank-or-benkina
corporacron—shati-pr—assessed yotuyed at—-thedr—-fuii--cash

vatvey-—execept-—to-the-extent-thot-that-vatue-t3-resresanted
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in-property-which—-is-s9sessabie—and—taxable—to—sueh-benk——or
banki+ns-corporatian—in-this-stote gr-exempt-—from-toxetion-n3
proyided--in--84-36Fy--snd-sheti—be-toxable—to-the-omwners—of
sueh-shares bank +n—the-countyr—schooi—districty-cityr—towny
er—ptace-where-such-bank—or-banking-corperation——is--tocated
and--not-—eisewhere sxcept-—_ga-provided-jn-section-E4-5600y
whether—or-not—the—owners—eof—such-sheres——are——residenta——of
steh-sountyy-schoot-districty—cityr—town-or—piaces
t33~-Fhe--coshier--or-—secretary——of—any——such-bank-or
benking-corporation—shati-furnish—to-the-deportment-—or-—its
agenty-—upon—-demandy—the-nene—of-each—stockhotder-with—his
residence—and—the—nusber—of -shares—betonging—to-him--at——the
close-~of -business—on-becember-3+—of-the-preceding—yeart-and
+f-sueh~cashier—or—secretaryy—for-more—than—five—days-—-after
syeh-—demandy—ahati——faii-—to-—Furnish—such—informationvy—he
sheli-be—guitty-ef-a-misdemennor—and—the—denertment-——or——+ts
sqent--may--obtatn—such—information—fromeany—other-svaitebte
sourcay—asnd—for—such-purposcs—shaiti-have—access—to-the-books
af-sueh-bank—or—banking-cerporationy———Fer——conventence——the
ine assessment--of-—such-—sheres—-—shali—-be--entered-on—the
personsi-property-ossessment—Hst-under—the-name—of—the—bani
or—banking-ecorporation-concernedy—but—in—the—assessment—tist
the-names—of—the-ewners—of—such—shares—shatt-——be-—set--forth
and-the-number—of-shares—owned-py-eachy—and-such-assessmenty

when--so——enteredy-shati-have-aii-the-foree—and-effect-as—+f
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made—-in—the—nemes—of-the-owuners-of-such-snares—individustiys
Fre-pank—or—bankrng-corporation—+tn——-which--sueh--shares——are
owuned-—shati——be otely Hiable——for——the——payment-of-texes
assessed-aqgainst-—sueh—-sharesy-—end--such—-taxes-—shati—-bpe
payebie-——hy-—end——may —be-coliected from—such—bank-or—benking
ecorperation-+n—the-sane-manner—and-under—the—same——penatties
as—-—sther---taxes{-—provided-—that-—-such--bank-—or——banking
corporatiron—may-recover-fron—such-owners-of-shares—any-taxes
so-pard-on—such—sharesy-and-sholi-have-a—tien—therefor—npon
such~-sheres-—-and-—upon-—any——dividende—acerued-or—to-ncerue
thereons®

Section 2. Effective——-dote PERIOD OF EFFECTIVENESSe
This act is effective upon its passage and approval and is
effactive for all valuations assessments and taxation of the
speciftied property for the taxable years 1977 and feltiowing
13ide

-End-
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HCUSc BILL NJO. 735

InTRUDUCED BY SCULLYs AAGESONMN, FABREGA, RAMIKEZs LIEN

A BILL FOR AN AET ENTITLED: AN ALY FO-—IMPBSE-—FHE-~BANK
SHARE-FAX-UPON-FHE—BANKE TO PROVIDE A DEDUCTION FOR PROPERTY
EXEMPT FROM TAXATION FOR BANK SHARE TAX PURPUSES; Fu-PREVEBE
FOR-—cQUALEZAFEON-—OF ——THE——¥AL UE——OF ——BANK——~SHARES——FOR-Fait
PORPESES PROVIDING A _PERIOD OF EFFECTIVENESS: AMENDING
SEEFEANS SECTION B84-307y 84388y 8448ty 849002y 84— 4683y
84— 4604y —AND—B84—46051 - ANB-PREVIDING—AN—EFFEEFIVE—BATE RoaloMe

194]."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
section le. Section 84~307s RelaMe 1947y is amended to
read as follows:

ng4-307e Assessment and__valuatipn of shares of banks
—— deductionses {1} The shares of all banking corporations
engagzd in the bankino business in Montana shali be valued
and-sssessed for the purpose of taxation at the full cash
value thereof 3s shown on the books of the banks less:

{a)l the book value of the real estates moneved caoital
and otner property of any such bank assess=d and taxed as
tne property of said banksi_and

{b)__that portion of tine book value of apny prooerty

owned __by_the bank whico is exempt from property taxation as
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bzars the same ratio to the value of such exempt property as
Lhe siock equity of such bank bDears to the total assets _of
sucn pank as shown oo the Dooks of the banks

{2).._¥Yalyation and assessment of such shares for the
purposes of taxation shall be made as provided in Title 844
coaptar 46.%

Sectron—2Z2wv——Section——84—48tv—RetsMv—194Fy-r9—amended-to
read-os-fortowss

2 §4-40tv-—Property-—assessed-at-—forty-perecent—{40%y——of
Tes-—Fuit——cask——value——-—exceptionsy——{t1}——At—toaxabile-rest
property-snd—improvements-—must-be—assessed-at-forty--percent
+40%y-of-its-fult-cash-vatue—exceptt

ti¥t0t Properties——in—section-64—38iv-under-ctass-dney
sheit-be-essessed-at-one-—hundred-percent—1106%)-of-fuit-cash
vatues

t2341tb3 Fhe-assesswent-of-sqaricutturat-—tands—-shaiti-—be
bosed--vpon-the—productive—capactty—of-the—tands—when—valuved
for-adricutturat-purposesyr——iti-tands--sheti——he-——-veatved-—-o3
adqricntturai-——tonds———for—-—tax———purposes--that--neet-—the
quatiftoations—of—section—S4-43¥r2y-ReCetn——1F4ivs——Land-—end
the-—improvements——-thereon—shati—be—separatety-assessed-when
any-oft-the-fottowing-condittons—eccurs

{to4iir when-ownership-of-the-imarovenents—is—different
rrom—ownersnip—of-tae-tandy

terittit when-requested—in-writing—by-the-taxnayery—or
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tettiti) when-the—tand—+s-outside-an—incorporated-—city
or—towns

tei——tank-—ahares-voived-as—provided—in-84-38¥-shatizhe
asagazed-oat-4o%-of—their-futt-cash-vaivex

t3y Fhe-—texsbie——volue—of-—ati——property——shatt———be
deternined-by-sections-d4—381t-and-04-3668+4

Section—3zs——Section——84-368y-RaCsMu—19¢Fvy—is-amended-to
read-as-foltowse

“84—-308v-——favis-for——imposition—of--taxes——en——meneyed
capitat-—and--bank-sharess——As—e—basis—for-the--imposition—of
taxes-opon Ihe-rates-of-taxation—for the--different-—ciasses
of——-property--hereirn—specifiedv-a-percentage—of-the-true—and
fuit-vatue-of-each-ciess-shatri-be-~taken are as-foltowss

Moneyed-capitet-and-shares—of-benksy-both—-netionat-—and
stater—-thirty-—per-—centum——{364}-of-truve—and-futi-vatue-on
tnat—sortion-of-the-true—and-futi-vatuve the-—assesseg--vatue
not-—represented-—by-—surpiusy——ss-shown-on—the-hooks-of—the
banky-seven—per—cantum—{ti%y—on—thet-portion-of—the—true——and
fuit paasased vetlue-represented-bhy-surplus—-ss—shown-on~the
bocks-of-the-banki—provided-that-on—that-portion—of -—any——of
sten--surplus-which—+s—over-and-sbove-the-amount-represented
by—the—stuted-eapfte+—e+—a—bankv—the—excess—she¥+4be—subjeet
to—thirey-par—centun—{3083-nf-teve~ard-fuid asyessed valtues
the-—state——department——of-revente-shati-npreparey-distribute

snd-ernse-to-be—used-suen-forms-as—-it-may-require-to--ohtain
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from--the—banks—doing—business—in-this-stete—reports-of-sueh
facty-and-figures-os——may-—be-—-necessary——to-——oscertein——the
toxable-~-value——of-henk-sheres—eas-a-basias-for—the-iaposition
of-toaresst

Section—fy-—Section—84—4682v-ReEuiw—194Fvr—is—anended-to
read-as—followss

"8 4-4 682w -—ATsesament—of—atock—in-benking-corporetionss
A¥i-shares—of—stock—in atate-and netionel-banks—existing——by
anthority—of—the—tnited——5totes——and—ioented-—and-—doing
brsiness-within-this-steatev-sheti-be-assessed-to—the-—owners
thereof resprective-—hank +n——the-—eitiesy—townsy—or—places
where-seech~banks—are-jocrtedy—and—not-—etrsewhere—except——ny
provided-in-84-4606v—in-the-assessment—of-ait-statey—countyy
sehool-districtavy-and-municipal—taxesy—inposed-and-tevied—in
sueh—-place——whether——or—-not——the—-ewner—of—such-steck—+a-n
resident—of-such—cityy-town—eor—places®

Section-Se—5Section—84—4603y-Retwin—194Fvy—ts-amended-to
read-as—-fotiowss

184—4603v-—Payment—of-taxes ————entry--of-—sssesseents
Every 3stote-—-gad netienat-—penk——-shelt-—poay--to—the—perason
authorized—to—cottect—taxeas——in——the-—stetey——countyy-—cityy
towny-or—place—in—which-such-bank—its—tocatedy—at—the-time—of
each-yesr—when—other—taxes-—become-duoey—the—anount—-of-the—tax
aspon—the-shares—in—such-banksv—5aid—benks-shati-be—tinbie-for

the-—payment—of-the-satd-taxy—and—if-the-samne—+s—not-paid-on
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or—before—the-thirtieth-doy—of-November—of-each-year-at——six
otetock-~pemry-—tne--said-—tox--shoti-become-detinsventy-ond
shatt-pbe—cotiected-in—the-same-manner—-and-be-stbject-to—the
same—taws—as—oti-cther—detrirnquent-taxess
ror--conventencevr—the-fhe assessment-of-shares-of-stock
+n atate-and netional-banksy-snd-herein-referred-—tov-—shatt
be--entered-—en-—the-personst-property-assessment—tist-under
the-namz—of—the-banky-—and—in-such—statement-the-names-of-the
hotders-of-hank-stock-shati—be~-set-—forthr-—and-—the——shores
onned-—by-—sachy—and-such—sssessmen ty—when—so—enteredv-shati
nave-ati—the—foree—and—effect-as—if-node—in——the——name——snd
aqeinst-the—-hotder-of-bank—stock—tndividunttys®
Sectron-bz-—Section-84—4504v—ReEvMs-134Fvy—F9-amended—to
resd-es-fottowss
Sn4~-4bahs--Statements—to-be-furnished-by-officerss——Fhe
eashier-——of-—every state-—end nottoned-benic-shait-make-and
detiver-to-tne-department-of-revenve—or-~it3-—sgent—in-—the
county-rn-wnich-said-bank-+a—tocatedy—within—feve-days—after
demand—-thereforv-a-statementy-verified-by—his—oathy—showing
the-name-of—each—shareholdery-with-—his--restdence--and-——the
number——of-sheres of —auch-bank belonging-to-him-at—the-ctose
of -nustness--on—Hecember—3i-ench——yesrvy--as--the--same——then
appeared——on-—the-—ponks——af-satd-banky-and-showinc-the-face
vatue-of—the-capitat-sescky—and-the—amount——ef-—-surntos--and

undivrded-profits-of-satd-dHanky-end-an—estimate-of-—the-vatue
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for-—whiech——such--stock-—shati--be-assessedv—if-snid-cashier
faits-to-make-such-statement-ss-requiredy-the-department——of
revenye—or-irts—agent-shati-forthwith-obtain-se+rd-informetion
froe—-the——offieers-——of-—the-bank-ond-for—this-purpose—shati
have—access—to-the-books—of-the-banky-and-the-departasnt—or
+ta-—agent—-shati-therefor—make-an—assessment—of—sueh-stocky
which-snati-be-os-fair-and-equitabile—as-con-be-nade-from—the
best-informotion-aveitabter—or-the-figures—disclrosed-by——any
prior-—report—of-the-offiecers-or—directors—of-the-benky-made
to-ony—state—or—federat-officer—to—whom—such—benk—is—by—taw
required-to-make—reportsv—may-—be—sadopteds™
section—Fe-—Section-84—$685y-RvtviMe-194Fy—is-amended—to
read-as-fottowss
L34-4685s-—Faxatiron——of——banks--and-shares-of-stock—ins
tiy-Every—stete-bank-or nationsal benking-corperatien—tocated
and-daing-bisiness—in-this—statev—and-every-—srivate —banker
dotng-—busimess-—in——this——statey——shati-be—taxabte-upen-—the
value-of—ati-reat-estate—and-personai-property-—owned-by-sueh
pankr-banking-corporation-or—private—bankery-and——atzo——upon
the——noneyed-capital-employed-in—such-businessy-such—-moneyed
ecapittat-to-be—ascertained--as——provided——by——section--84—36%
§4-394t-—-and——the-cashier-or-secretary-of-every-sueh-bank-or
bankrna-corporationy-—and-every-such——-private-—bankery-—shati
farnrsh-~to-—the-—department——of-revente—or—itts—agent—in—the

cotunty-tn-wnieh-+ts-or—nis-bank—ts-tocatedy-within-five-days
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after-cemand-therefory—a-statement--verified~—bdy—-his--oathy
snowine-—ati-~the--resources—and-tiabitities—of-speh—bank-as
dirsctosed-by-tts-beskasry-at~the—ctose-of-pusiness-on—-Becember
3t—cf-the-preceding—yeart——+f--sach-——-cashiery-——secreenry——or
private-—banker--shati-—fati——to——make—-the-statement—hereby
regqiutredy—the-department—or—i+ts—agent-shati—forthwith-ooteain
sgeh—information—from—-any-—other-avat+iable-—sovrcey——and-—for
tnis—-purpose-—shati-—have-access-to—the-books-of-such—banky
banking-corporeotion—or-privete—bankers——~Fhe——departwent——or
tes-—agent——shadi——thereupon—meke—sn—-sssessment-of—the-rea}
estate—ond-personsi-property—ouned-—by--such—-—benky-—banking
corporation——or-—privete—-benkery-and-of-the-moneyed-capitat
enployed-in-the-business-of-such-banky——beanking-—corporetion
or--privete-—bankery—-which-—assesssent-siaii-be-as—fatr-and
equitable-as-cen—be-made— from—the-best—information—avaiiabie
ory-for-the-purpose—of-satd-assessment—the-figqures—disctosed
by—-any-prior-report-made-by-such-banky——bankina--cerporation
or—-private——banker-to—any-state—or-federat-officer—pursuvant
to—any-state—or—-federat-tew-—may-—be—-adeptedv———iny—-person
required-~by-—this-section—to-make—the-statement—hereinsbove
providedy-whno-shati-€ari——to-—furnish-—the--samey——shati--be
qiity-of-a-misdeneanor-and-shati-be-punishred-acenrdingdys
t23-—Att-—sheares—of-~-stock—in—any-such—henk—or-benking
corporatien—sheli-be—nssessed yalned oat-—-their—-fuid--cash

vatvey-—exeept-—to-the-extent-thet-that-vatre—is—resresented
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n-property-which-is-assessadte—end-—toxabte—to-sueh-benk—-or
bonking-corporation-in—this-stete or-exempt-frog-toxation-na
provided-—in=--84-39Fy--and-shati—be-toxabie—to—the—owners-of
such-skares banikt in-the-countyyr—school-districty—cityr—towny
er—place-where—-such~bonk—or—panking—corporation——is——tecated
and--not—-elsewhere ¥ e & ton- v
whether-or-not-the-owners-of-such-sheres——are—-residents——of
such—countyy—schoot-—districty-cityr—town—or—ptaces
+3y-~Fhe——cashier——or—-secretary——of-—any——anech—bonk—or
baniking-ecorporetion—shati-furnish—to-the-deparement-—or-——its
agenty--upen--demandy—the—nape—of—-each-stocikhotder—with—his
residence~and-the-nueber—of-shares-belonging-to—him—et—the
ctose-—of-bhusiness—on-Beecember—3i-of-the—preceding-yeari-and
+f-such—cashier-or—secreteryy—for-nore—than—five—days-—after
sueh-—demandvy—shati~-fait-—to——Ffurnish-sueh—informationvy—he
sheti-be-gquitty—of-a-misdemesnor—and-the-department—or-—its
agent--may——-obtain-such-informetion-from-any—other—aveitabie
sourcay~end-—for-such-purposes—shaii-have—-sccess-to—the-books
of-sveh—-bank-or-banking-corporations———For——convenience—the
Fhe dBssessment——of--such-—-shares——shali-—be-—entered-an—the
personal-property-assessment-tist—under—the—name—of-the—bani
or—banking-corporation-cencernedy-but—in-the—assessment-tist
the-names—of-the—owners-of—such—shares—shali-—-be——set--forth
and-the—-number—-of-shares—owned-by-eschy—and-such-assessmenty

when——so——enteredy—-shaii—have-ait-the-foree-and-effect—as—+f
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wmade—in—the-names-of-the-owners-of—such—sneres—individuaitys
Fhe-pank—-or—benking—corporation—in——which-—sueh—~shares——are
ewned-—shati--be sotety irabie--for-—the--payment-of-toxes
assessed-against-—sdeh—-shoresy-—ond~-such--taxes-—shatt-—be
payobie-—by-—and——muny-be-cobiected-from—such-bani—or—benking
eorporatiron—rn—the-sene-manner-and—under-the-same—penatties
as—-—sther—-—taxes{-—provided-—that——suech--bank-—or——banking
corporation—may-recover—from—suvch—owners—of-shares-any—taxes
so~patrd-on—such-sharesy-and-shati-have—a-tien—therefor—upon
suth—sheres—-and—upon-—any—dividends—acerved-or—to—acerde
thereonwy®

Section 2. £ffeective—dete PERIOD OF EFFECTIIVENESS.
This act is effective upon its passage and approval and is
effactive for all valuationy, assessments and taxation of the
specitied property for the taxable years 1977 and #feltowing
1213.

-End-
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April 2, 1977

STANDING COMMITTEE REPORT

Senate Committee on Taxation

That House Bill No. 735 be amended as follows:

1. Amend the title, lines 5 and 6.
Following: "FOR"

Strike: "PROPERTY EXEMPT FROM TAXATION"
Insert: "United States obligations"

2. Amend page 1, section 1, line 24.
Following: "value of"
Strike: "any property"
Insert: "United States obligations"

3. Amend page 2, line 1, section 1.
Following: "of such"

Strike: "exempt property"

Insert: "United States obligations"”

4, Amend page 2, section 1, line 6.
Following: "“chapter 46"

Insert: ", except that, for purposes of computing the deduction allowed by

subsection (1) (b) of this section, the book value of United States obliga-

tions owned by a bank shall be the average of the book values of the United
States obligations owned by a bank shall be the average of the book

values of the United States obligations owned by the bank on the last

banking day of each of the 12 months of the preceding taxable year"

-’
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HOUSE B8ILL NOe. 735

INTRODUCED BY SCULLYes AAGESONs FABREGAs KRAMIREZs LIEN

A BILL FOR AN ACT ENTITLED: ™AN ACT FB8——FIMPASE——FHE-—BANK
SHARE-FAX-U-ON-FHE-BANKS TO PROVIDE A DEDUCTION FOR PROPERTY
EiEHF?-TFRBH-—¥**i¥*BN UNITED STATES OBLIGATIONS FOR BANK
SHARE TAX PURPOSES; F0—PROVIBE-FOR-EQUALTIZATION—BF~FHE-VAEUE
BF—BANK-SHARES-—-FBR--FAN—-PURPESES PROYIDING A PERIOD OF
EFFECTIVENESS; AMENDING SEEFISNS SECTION 84-307, 84308y
G440t v——84—H 602y -B4—4503v——B4-4EB4y———AND— -84 —HEL54———AND

PROVIBING—AN-EFFEEFEIVE—DATE ReloMs 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section le Section 84-307y ReCeMe 1947+ is amended to
read as follows:

“84-307. Assessment and valualiop of shares of banks
-- deductionse (1) The shares of all bankino corporations
engaged in the banking business in Montana shall be valued
and--assessed for the purpose of taxation at the full cash
value thereof as shown 0o the bogks of the bapks less:

fa) the book value of the real estates moneyed capital
and other property of anv such bank assessed and ‘taxed as
the property of said bankvi _and

fo) thoat portion of the bock value of sny-preperty
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NALUES OF THE UNITED STATES OBLIGATIONS OWNED BY THE BANK ON
JHE LASY SANKING DAY OF EACH OQF THE 12 MONTHS OF THE
PRECEDING TAXADLE YEARS™

Section—Zv—Section—04— 401y RsEeMs—-194Fy—+9-amended——%o
read-as-fotriowse

RE4—48tn—~Property-—assessed-at-—fortypercent— {48y —of
+ta—futi-cosh-valve———axceptionev———fi4——A+1——toaxabte——reant
property——and-improvements-must—be-nssessed-at—ferty-perecent
£48%y-of-tts—fuit-cash—-votue—exceptt

13t} Properties—in-ssction—84-301iv-under—Einss——tney
shati-ne-assessed-at-ons—hundared—percent—-{1668§t—-of—Ffuti—cash
vatter

+234ih} Fhe--sssessment——of-agricoteuret-tendes-shati-be

based-cpon—-the-productive—capacity-of—the-tands—when-~-valded

-2- HB 735
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for—-agricuituratl—purposess——-Att--tands—shati-be-vatued-ns
agricuituret-—onds——for-—tex———purposes———that——meet—~—the
quatifications——of--section——84—43Fxdy-RuEsMv—194Fs—tond-ond
the-i+mprovements—thereon—shali—be-separateiy--nssessed——when
any-of-the-fotlowing-conditions-oceunrs

toariid when-ownership-of-the-improvements—ias—different
from-ownership-of-the-inndy

tb1titd when-requested—in-writing-by—the-taxpayery—or

feyfttiil when——the—teand—is—ouvtside-an-incorporated-city

or—towny

£33 Fhe——-taxable--vatuve——of-—-a}i——property-——shatt-—be
determined—by-—sections-84—301-ond-84—366=*
Section-3wv—Section—84-308v—ReEvMy—194Fy—is—nnended-—to
read-as-fotiows+
284-308w—-Basis——for——imposition-—of-—tares—eon-moneyed
capitat-and-bank—sharess——iy-a—basis—for-the-—imposition——of
taxes-—upeon Ihe-ratex-of-taxation-for the-different-classes
of-property—herein—specifiedvy—a-percentage-of-the-—true——sand
fult-votue-of—ecach-clast—shall—be—-taken are es—foltowss
Honeyed-—-eapitat-and-sheares-of-banksy-both-natiored—end
statey—thirty—per—centum—{39%— of—true——and-——fuli-—vatve——on
that—-pertion--of-the-true—end-fult-volve the—assessed-vaine

not-represented-by-surpiusy—os-shown—on——-the--booka——eof--the
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bankd-—seven—per—centun—{F¥t-on—that-portion—of—the—troe—ond
foti sasesased vatue—represented-by-sarplus—as-shown—on——the
books——of-—-the-banki-provided—thet-on-that-pertion—of-any—of
such-aurpltus—which-is-over-and-abeve—the—amount—-represented
by—the-stated—capitat-of-e-banky—the-excesa-shett-—be-subject
to——thirty-per—centun-{38%3-of-—truve—and-fuil pasessed voltuew
Fhe-state-department—of-revernue-—shea¥i--preparey-—-distribute
and-—cAuse-to-be-used-such-forms—as—+t-may-require—to-obtain
from—the—banks-doing—business—in—this—stote—reporty—of-—such
Faéts——and—-ﬁ+gufes——as——may——be——neeessary—to—eseefts+n—the
+axable~valuve-of-bank—shires-as—a—basis—for—-the—imposition
of ~taxesw™

Seetion—gv——Section—84—4602y-ReCaMv-194Fy—+3-amended—to
read-as-foltowse

2@ 4—& 602 v-—h33essment-of-—steck—itn-banking-corporetionsy
Al --shares—-of-stoek—+n state—and netienai-banks—existing-—by
author+ty——of—the——-tinrted--5States--ond-—tocated--and-—doing
busitness-—within-this-statey—shati-be-assessed-to—the—owners
therenf respective-pank in——the——eitiesy——-townsy ~or——places
where-—sueh——-bonks——are-joeatedy—and-not-etsexwhere—axcent—npe
previded—in-84—4606v—+r—the—assessment—of-nti-statey—countyy
sehoot-districtsy—and-municinsl-—taxesy—imposcd-and-tevied—in
steh—place—whether—or—not—the—owner——of——sush——stock—+s——a
resident—of-such-cityr—tonmor—places™

Section—Sv-——Section-84—4603y-—ResEwMs-194Fy—is—omended-—to
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read-as—foltowss
g4~ 4603 wv-—Payment-—of--taxes—————- entry-of-assesamenty
Every state-and netionsi--bank-—shali--pay--to-—the——person
avthorized--to——cottect——texes——in——the-statey—countyr—cityy
towny-or—piece-in-which-such—bank-+s-tocatedy-—at-the-time-of
each-—yoar~when—other—taxes-hecone—duey—the-amevnt—of-the-teox
upon—the-shares—in-such—bankv-Said-banks—shait—be—Itiablte-For
the-payment-of-the—seatd-taxvy—and—+f-the-same—i3-not-paid-——on
or——before-the-thirtieth—dey—of—November-of-each—yeor-st—six
otetlock—pemvy-—the—satd-—tox——shelt-—becone—detinquenty——and
shati--be-cotieeted—in—the-seme—menner-and—be—subject—to—the
sape-taws—oas—ati-other-delinquent—toxess
for-conveniencey—the—Ihe essessnent—of -sheres-of—stock
in state——and netional-bhenksy—and-herein-referred-tor—shatd
be—-entered-on—the—personat-property—assessment——t+at-—under
the-nare-of-the—banky—end-in—sueh—statement-the-names—of-the
hotders——of——bank——stock--sheli-be—set-forthy—ond-the—shares
owned—by-eachr-and—such—assessnenty—when—so——enteredy——shatt
nave--ait-—the--force--and-effect-as—if-mode—in-the—name—and
against-the—holder—of-bank-stock—individuotiys™
Section-6w-—Section—-B4— 4664y RuCuMe—194Fvy-i9-omended—to
reead-as-fottowst
2H4-b684v—-Statements-to—be—Ffurnished-by-efficersx——Fhe
coshter—of-every atate—and netionsi-—bank-—-shati-——make——and

detiver——to——the--department—of-revenne—or-its-sgent—in—the
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ceounty-in-which-said-beank-is—tocatedy—within-five-doys—after
demand-therefory—a-statementy—verified-by-his—cathy——showing
the—-nane——of--each——shareholdery—with-his-residence—and—the
number—of-shares of-snch-hank betonging—to-him—at—the——ciose
of-—business———on—becember——3t——each—yesry-ns—the—same—then
appeared-on-the—books—of-said—benky——end—showing——the——faece
volue-—of-—the--capital-stockv—end—-the-amount—of-surptus—end
undivided-preofits—of—said-banky-end-an-estimote—of-the—vatue
for-which-such-stock-shatt—be——assessedv——if--said—eashier
faiis—-to-make-such-stetement—os-requiredv—the—department—of
revende—er—i+ts-agent-shati—forthwith-obtain—said—informetion
from-the-officers—of-the-pank—-and-—for--this——purpose—shatid
have--access—to-the-books-of-the—banky-and-the-department—or
+ts-agent-sheti-therefor—make—sn—essessment-of-—such—-—stocky
which—shett-be-as—fair-snd-equiteble-as-can-be—mode—from—the
best——informatien—avaitabler-or—the-figures—disclesed-by-any
prior-report-of-the-officers—or—directors—of-the-bankv--nade
to—-any-stete—or—federol-efficer—to-whomsuch-bank—is—py—taw
required—to-moke-reportsy-may-be—eadopteds®
Section-Fuv——Sectton-64—4605v-RvEvis—194Fy—is—amended—to
read-as—foltowss
284-4685v——Faxation—of-banks-and-shares——-of-—stock——ins
tiy—Every-state—pank-or pational banking-corporation—toceted
and-—doing--business—in-this-statev-and-every-priveote-beanker

doing-bosiness-in-tnis-—statey——shoti-—be-—taxsbie——upen—the

—-6~ HB 735
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vatue-of-ali-resi-estate-and-personsi-property-owned-by-suoeh
pankr——banking——corporation—or—privete-bankery—and—-etse—upen
the-moneyed-capital-—employed-—in—such-bosinessy—such——moneyed
capitat——to—-be--nscertained-——as—-provided-by-section—84-36%
B4-3Q4t—and—the-cashier—or—secretary-of—every—ssch——bank—or
banking-~corporetiony-—and-—every—such-privete—bhankery-shotd
furnish—to-the-department-of-revenue-or-—its——agent-—in——the
county-in-which-ites-—er—his-bank—+3-tocatedy-within—five-days
after-—demond——-thereforvy——a——statement—verifisd-by—his—onthy
showing—att-the-resources—-end-tiabitrties—of-—such—-bank-—-as
disetosed-by-+tes-booksv-at—the—close-of-business-on-Becember
3i--ef-—the-—-preceding——yeart—if-such-cashiervr—secretary—-or
privete—banker—shali-——-fait—to——moke-—-the——statesent—hereby
requiredy-the—departsent-or—its—agent-shati-forthwith-obtein
sgeh——information——from—any—other-araitapble-sourcey—and—for
this-purpose—shalt—have—acecess—to-the—books——of-—such—baniy
boanking-—corporation——-or——privete-bankerv--fhe-department-or
tte—agent-shali-thereupon—meke—-an——assessment—eof-——the——rent
estate-—and-——personait——property——owned-by-such-banky—-banking
corporstion—or-privete—bankery—and-of-—the--moneyed-—capitat
employed-——in-—the—business—of—sueh—-banky—banking-corperation
or—-private—pankery-which—assessment-shali—be——as—Ffair—-—and
equitable-ss-can—be-made—fromthe-hest—information—svarteble
ory—for—the—purpose—of—said-essessment—the—figures—disclosed

by-—any--prier—report-made—by—such-banky—banking—corporation
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oer-private-banker—to-any-state-or—federal-—officer-—pursuent
to——any--state——or——federst-——tow-may-be-adoptede——Any—person
required-by—this—section-—to-make-the-—-statement-—hereirnabove
providedy-—who-—-shatt-—fatt——to——furnish——the-samev—shati-be
quiFty-of-as-misdemeanor-and-shali—be-punished-accordingtys
{24+ -shores-of—steck—in—any—such——-bank——or-—banking
corporation-—shati-—be—-assessed yoiued ot-cheir—fuli-cesh
valvevy-except—to-the-extent-that—that-volve--is--represented
in-—-property-which—is-assessable—-and-taxebie—to—such—bank-or
baﬁk+ﬂq—e0fpefotion—+n—th+s—stete ar-exesnt-from-texation—es
2 o _cded-in-84-303v-ond-sheit—be—taxabie-to-—the-—owners—of
sveh—shares hank in-the-countyy—schooi—-districty—cityy—towny
or——place--where-stuch—bank—or-benking-corporetion—is—tocated
and-not—elsewherc except-as—-proyided——in-——section——04-—5606y
whether-—or——neot—the-owners—of—sueh—shares-are-residents—of
such—countyy—sehooi—districty—eityr—town—or—places
$t+33--Fhe—enshier-or--secretary—-—of--sny-—such-—bank--or
banking--corporation——shali—Furnish—to-the-department-or—its
agenty-upon—densndy—the-name—cf-each--stockhotder——with-—his
residence——and--the-number—of—shares-beltonging—to-him-ot—the
cetose—-of-business—on—Becember—3i-of-the-precveding—vyeart——and
tf-—such—cashier-or-secretaryy—for-more—than—five-doys—after
such-demandy—sheii—foii—-to—furnish--suveh-—informetiony——he
shati—-be--quitty-of-a-misdemeanor—-and-the—depsrtment—or—its

agent-may—ebtain-such—information—from-eny-—other-—aveitebte
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sourcey—and-for-such-purposes—shati-have-access—to-tihe—books
of-—saeh-—bank--or-banking-corperationy——For—convenience—the
Ihe ossessment-of-—-such--—sheres——sheti--be——entered—on—=the
personat-property-essessment—ist-under-the-name—of—the—banik
or—banking-corporation—concernedy—but-in-the-assessment—iist
the-—names——of--the—owners—of—such-sheres—shalti-be—set-forth
and-the-number-of-shares—owned—py—easchy-and-such—assesamenty
when-so—enteredy—shali-have-all-the-force-and—effect——ns——if
made—+n—the-names—of—the—owners—of-such—shares—individuaitys
Fhe--bank——or——banking——corporstion—in—-which-such—sheres-are
owned-shati-be aately Fiabie-—for--the——payment-—of-——toxes
83sessed--against-—such--sharesy--and-—suéh--taxes—-shati-be
peyable—by—and-mey-be-cotiected—from-such-—benk-——or——banking
corporation——+n—-the-same—-manner—-and—under—the—-same—penaitties
As--other——taxest—-provided-—that—-sueh——beank——or--—banking
corporation-mey-recover—fromsuch-owners—of -shares—any—taxes
so-—-patd-on—such—sharesy-and-shaii—~have—a-Fien—therefor-upon
such-sheres—and-upon—-any—-dividends—--acerved-—-or——to-—acerue
thereons™

Section 2. Effeective——date PERIQD OF EFFECTIVENESS.
This act is effective upon its passage and aporoval and is
effective for all valuations assessments and taxation of the
specified property for the taxable years 1977 and foltowing
1978.

-End-

-9~ HB 735
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HOUSE BILL NDe 735

TNTRODUCED BY SCULLYy AAGESUNs FABREGAs RAMIREZ, LIEN

A BILL FOR AN ACT ENTITLED: ®AN ACT F8~—IMPOSE—-FHE—-BANK
SHARE—FA%- OPON—FHE-BANK: TO PROVIDE A DEDUCTION FOR PROPERT¥
EXEMPF——FHBM——FAXAFION UNITED STATES _QOBLIGATIQNS FOR BANK
SHARE TAX PURPOSES; FO-PROVIDE-FOR—EQUALIZATION-OF —FHE-YALYE
AF—BANK—SHARES-—FOR--FAX——PURPESES PROVIDING A FPERIQOD _OQF
EFFECTIVENESS: AMENDING SEEFESNS SECTION 84-307s £4—368y
84-481v- -84~ 4602y —Ba—4603y——B4—46Dhy———AND———B4—4 6851 ——AND

PREVEIDEING—AN-EFFEETIVE—DATE RoloMe 1947.%

BE IT tNACTED BY THE LEGISLATURE OF THE STAYE GF MONTANA:

Section le Section 84-30Ts ReCeMe 1947y is aménded to
read as follows:

"24-307. Assessment gnd yaluation of shares of banks
-~ deductionse {1} The shares of all bankina corporations
engaaed in the bankina business in Montana shall be valued
and~-assessed for the purpose of taxation at the full cash
value thereof as shown on the bgoks of the banks less:

12} the book value of the real estates moneyed capital
and other property of any such bank assessed and taxed as
tne pronerty of said bankw:_and

{b) that portion of the book value of any-property
UNITED STATES ORLICGATIONS owned by the pank wmhieh-js——exempt

FINAL PRINTING

HR 0735/04

from-—property-—taxetion as bears the same ratic to the value

2 of such exempt-property UNITEQ STATES OBLIGATIONS as the
3 stock equity of such bank bears to the ftotal assets of such
4 pank as shown opn the books of the banks
S {2) ¥Yaluatiop and assessment of such shares for the
& purpeses of taxation shall be made as proyided in Title 84.
T chapter 46— EXCEPF-—FHA¥y——FOR--—PURPOSES——OF -~ COMPUFING——FHE
8 DEDUETION-——ALEONED-B¥-SUBSEETION-—+1 1B BF-FHIS-SECEIONy—FHE
9 BEOK—YALUE-GF - FHE-UNIFED-STAFES—OBLICATIONS—BWUNEDS—BY¥—A——BANK
10
11
12
13
14
15
16 SECYION, THE BOODK VALUE OF UNITED STATES OBLIGATIONS OWNED
17 BY_A DANK SHAt: BE THE AVERAGE OF THE BOOK VALUES OF THE
i8 UNITED STATES OBLIGATIONS OWNED BY THE BANK ON THE LAST
19 BANKING DAY OF EACH QOF THE 12 MONTHS OF THE PRELEDING
20 JTAXABLE YEAR.®
21 Section-Z2v-—Seectton——Bia—46tvy-RyEvMa-194Fy—i+3—amended-to
22 read-as—fottowas
23 Ui4—40tv——Property-assessed-at——forty—percent—{4H%yr——of
24 +tea--tott-——ensh-—vatue-———exceptionsy——(y——At+—taxabie—rent
25 property—and-imorovements—most—be—assessed-at—forty—pereent
ADOPTED BY —-7- HE 735
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t48%F—of—ves—Ffuli-cash-valuve—exceptt

t++44at froperties--in-section—84-361tr—under—Etass—Eney
shatt-be-assessed-at-one—hundred-percent—{1+08&)—of-futi-cash
voaldver

{24ttt Fhe-assesament-of—saricaitorat—tandes——sheti——be
based-—ppon—the-productive-capacity—of-the-tands—when—-vatued
for-aarieutrurat-purpesess——itti-Fands-—-shoti-—-be-——vatuved——ns
aqricutitorat——-tends———for——tax——-purposes-—that——meet——the
quatifications-of-section-G4—43Fs2vy—RubwMv——194Fs—-tond--and
+he——inprovements——thereon—shati—be—separately-—assessed—when
any-of-the—following-conditions—occurt

tottiy when—ownerahip-of-the—improvements—+s—different
from—ownership-of—the-tandy

tb¥titt when—reguested—tn—writing—by—the—taxpayervy—or

fettitit when—the-tand—i+s-outsrde—an—tncorporated-—city
or—towns

t2¥-—Pank--aheres-vatued-o3-provided-in-84—367-shati—be
nssessed-at-40¥—of—their—fuii-cash-votues

£33t Fhe--texable—-votuve——of-—ati--property——shati—--be
deternined-—by-sectirons-84-381-and-84-308«"

Section-—3Iv——Sectton——-84—308y—RaEsHs—1F4Tv—to—emended—to
read—as-fotiowss

BH4~308y~—Basts—for——impositron——of——taxes-—on--moneyed
capitat-—end--bank—sharess——As-a-bast+e-for—the—imposttion—of

taxes—upon fhe-rates-—of-taxation—for the--differemt-——ctasses
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of——preoperty-——herein-smecifiedy—a-percentage—of-the—troe-and
furi-vatve-of-ench—ctass-sheti-pe—taken are as—fFoliowss
Honeyed-capitat-and-shares—of-banksy—both—netionat——and
statev——thirty-——per--centum——{36%r—of—true-and—futt-vatve—on
thnt-portion—of—the—true—and—fuid-vatue the——nssessed——yatue
nat-—-represented--by--surpiusy——ns—shown-on-the-books—of-the
bankt-seven-—per—ecentum—{tF¥r-—on—that-peortton—of-tihe-true——and
futt ossessed veluve-represented—by-surpius—as-shown-on-the
boaks-of-the—banki-provided-that-on-that-portien-of——any—of
sgeh—surpias—which—+a—over—and-above—the-amount—represented
by—-the-stated-capitat-of—a-banky-the-excess—ahatt-he-subject
to-thirty-per—centum-{38¥1-of—trde—and—futt paseased voluew
Fhe-—-state-—deparement—of—revenve—sheti-prenarey—distribute
and-cAuse—to-be-—used-such-forms—as—t+t-may-require-to——obtain
from——the—banks—-dotna—basiness—in—this-stote—renorts-of-suech
facts—and-fiqures-as—-may--be--necessary——to——ascertain——the
taxapte--vatue——of-bank—shares—as—a-bhasis-for—the—impos+tion
of-taxess™
Section—4v——Section-84—4682y—ReEesMs—194Fv-+3—amended—te
read-ass—feolltows+t
HH4-LbBPa——ASsesamrent—of-stock—in—bankinn—corporationss
AFt-shares-of—-stock-+n 3tate—and nationed-—banka—extstina——by
agthortty-——of-—the—-Untted--States——and——torated-—and-—doina
business—within-this-astatey—shett-be-assessed-—tothe——owners

thereof respectiye——hoank +n——the——ct+tieasy—townsy—or-niaces
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where-sgch-baniks-are-tocatedy—and-not--etsewhere——excent-—as
proyided-in—04-4686v-in-the-assessment-of-ati—statevy-countyy
schoot-districtsy-and-munierpal—taxesy-imposed—and—-tevied—in
sueh——pioce ——whether—-—-or——not-—the-—owner-of—such—stock-+a—a
restident-o-—suech—et+etyy-town—er-places®

Seetvon-Sv--5ection—84—4603v—RyEwie-194Fy-+3-amended-to
read-as—fotiows+

B H4— 4603w ——Payment-of-tarxes—————entry-——of-—assessmenty
Every stdte-—and netionst——bdank——shali——pay—to—the-persen
authorizred-to—coliecct—tanes——in——the-—stetey——countyy——cityry
towny-or-place—in—which-such—bank-i+s—teecatedv-at—the—time—of
each—yetr-when-other-taxea-become—duey—the—amount-of—the—tax
upon-the-shares—in-such—bankv—Se+d-danks-shatt—be—tiabte—Ffor
the——sayment—of—the—said-—taxy-and-if-the-same—+a-—not-paid-on
or—before-the—thirtireth-day-of-November-of-rsach-year-st-—-s+x
otetoek-—pumsy——the-—seid-—tax--shati-become—detinquenty—and
shati-be-cottected-in—the-same-menner—and—be—subject—to-—the
same—taws—as—ati-other—delinaquent—taxess

For——conveniencey—the-fhe assessment-eof—shares-of-stock
+n gtate—and national-banksy—and—herein—referred-——ter—-—shatt
be—-entered--on-—the-personat-property-assessment—+ist—under
the-name—of-the-banky—nand-in—such-statement-the-names—of-the
hotders-af-bank—stock-shati-he—set——forthy——and——the—-shares
owned-—hy-——eachy—and—such—a9ssesamenty-when—so—enteredy—shatt

have-ati-the-force—and-effect-as-if-made——in——the-—name-—snd
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sqninst—the-hotder—of-bank—stock—individuntiysn
Seetiton-Obs-—Seection— 34— 4684y ReCoMe—-194Fv—to—nmended—+to
read-as-foltowss
“B4-4604v——Statements—to—be—furnished-by—officerss——Fhe
cashier——of--every 3stnte--gnd national-bank-shalti-make-and
deliver-to—the-department-of-revenue-or-—its—-aqent—in——the
county-in—which—said-bank—+s-tocatedy-within—five-—days—nfter
denand-—therefory—a-stetementy-verified-by—his—oathy—showing
the-name—of-each-sharehotdery—with-—hia--residence——and-—the
namber——of—shares of-such-pank belonging—to—him-at-the—ciose
of-bustness——on-becember—3i-each——yeary—ss——the——same—-then
appeared-—on—-the—-books——of—said-bankv-and-showing—the—face
vatue-of-the—copitot-stocky—and-the-amount-—of——surpivs——and
undivided-profite-sf-said-banky—ond-an—estimate-of-the—vatoe
for--whieh——sveh—stock-—-shali--be-assessedr—if-anid-cashier
farts-to-moke-sdeh-statement-as—reaviredy—the-denasrtment——of
revenue—or—tts-agent-shoti—forthwith—abtatn—said—information
from——the—-officers——of-—the-bank-and-for-this-purpose—shetd
have—access-to-the-books—of —the—banky-and-the-department——or
tts-—anent-—shati-therefor—make-an-assessment—of-—soch—stocky
which—shati-be-as-feair-and-equitebie-as—can-be—made-from—the
best—-informetion-svaitabley—or-the—fiaures—discresed-by—any
prior——report—of-the-offireers—or—directors—ef-the—banky—made
to-any-stote-—or-federat-cfficer—to-whom-soeh-bank—is—by-—taw

required—to-make—revortsr-may-te—adoptedel
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Sectron-—Fr-—Section-84—4685y—ReCvMr—194Fy—is—amended—+o
read-as-followss

284~4685v——Faxation——of—banks--and-shares—of-steck—inw
tit—Every-state—benk-or paticnal benking-corporation-}ocated
and-doing-business-in-this-statev-and-every-—private-—pbanker
doing——basiness—in-—this——statey--sheti-be—taxabte-upon—the
vatue—of-ati-reat-estate—snd-personsi-property—owned—by—aveh
banky—banking-corporation—or—private-bankery-and—atso——upon
the—-moneyed-capitat-empioyed—in—such—businessy-svch-moneyed
capirtat-to-be—nscertained——as——provided——by——section——64-39%
84=-3941-—and--the—cashier—or—secreteary-of-every—-such-bank-or
banking-corporationy—and-every-sueh--privete——bankery-——shatt
furnish——to-—the-—departsent——of-revenue—or—ita-agent-in—the
county—-in-which—its-or—-his-bank-is—}eocetedy-within-five-days
after—demand-therefory-a-statement——verified——by—his-—onthy
showing--ett-—the-——resources—and-tishbitities—of-auch-bonk—ns
discltosed—by—itas—booksy—at-the-ctose-of-business—omBecember
3i-of-the-precedina-yeart-—+f-—such-—cashiery—-secretary——or
private-—banker——shott-—faii--to-—make--the—stnterent-hereby
requiredy-the-department-or—i+ts—nqent-shali-forthwith-obtain
stch—information—from—any—other-aveailable——sodnreay——and——Ffor
this——purpose--shati-—heve-sccess—to-the-books-of—such—banky
bankime-corporation—or-private—henkerv———Ffhe-—department——or
ttes——nqent-——shali-—thereupon—-make—an—assesament-—of-the-rest

estate—snd-personatl—property-owned——by——suen——banky——bankine
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corporation——or——private——tankery-and-of-the—moneyed-cepitat
emploved—in—the-business-of—such—bankv——banking-——corporation
or-—private——bankery—-which-—assesament—shati-be—as—feir-ond
equitoble—as-can-he-made—from—the-best—informetion—aveitabie
ory-for-—the—purpose—of-said-assesspment-the—fiaures—disctosed
by-any-prior-report-made—by—such—banky——bankina--corporation
or--privete—-banker—to-any-state—or-federat-officer—nursvant
teo-any-state-or—federol-—tow——may——be--adoptedv——Any-—person
required-—by——this—section-to-make—the—statement—hereinabove
providedy—who—shali-fa+i-—to--furnish——the——samey-—shatt—be
§u++ty—of-g—nisdeqeaﬂor-and—she%%—be—pﬁn+shed-aeeordinq+7t
t2r——-A1}——shares——of——stock—in-any—sueh—bank-or—benkrne
corporation—shati-be-assessed yoiuned at——their——fult-—cash
valvey——except——to-the—extent-that—that-valve—is—renresented
+n-property-which—+3—assessable—and—teaxable—to—soch—hoank--or
bankina-corporation—in—this-stete or-exempt-from-toxetion—as
provided--in--84-39Fv——and-shairi-be-toxabte—te—the-owners—of
sueh-shares bank in-the-countyy-schoot-districty-ettvyry—towny
or-ptace-where-sueh-bank-osr—bankina-corporation——+rs--tocated
and--not——etsewnhere except—-ns-provided-in-section—£4-4606y
whether—or-not-the-owners—of-soch-shares——are——residents——eof
aseh—countyy-schoot-districty—cityr—town—or—places
+33-—Fhe-—coashier——or——secretary——of—-—any——such—bank-or
bankina-corporation—shett-furnish-to—the-department——or——t+ts

sqgenty——apon——demandy——the—nome-of—ench—stockhotder—with—hts
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restdence—and-the-number—of-shares-betonging-to—him—-at——the
close——af—business—on-fecember—3t-of-the-precedina—years+—and
+f-sgeh—cashier—or-secretaryy-for-more-than-five-—days——after
sueh—-—demsady——ahntt-——fait—to——furnish-such—informationy—he
shati-be—vuttty-of-a—misdemeancr—and-the—department—er——+ts
agent-—-may-—obtein-suech-information—fromany-other—-avat+iesble
soureay-and—for—-such-purposes-shait-hare—occess—to—the-books
of-suech-bank—or-banking—corperationys——-—for——convenirence——+the
Fhe assessment-—of--such-—-shares--shati—be-—entered-on—the
sersonal—preperty—assessment—tist-under—the—name—of-—the-bank
ar-banking—corporatiron—ctonternedr-but-in—the-nssessment—+ist
the-nares—of-the-owners—of-such—shares—-shati——be——set-—forth
and-the-number—of—shares-owned—by-eschy—and—such—assesamenty
when-—so--enteredy—sholi-have-aii-the-force-and-effect-as—if
made—tn—the—nanes—of —the-owners—of-such—shares—individuattys
Fhe-bank-or-banking-eorperatien—ta-—which——such——-shares——are
owned——shatli-—be sotelty Iiabte-——Ffor--the——payment—of-taxes
Assested-aaainst—suvch——sharesy-—snd—-such-—-taxes——sheti-—be
payable-—hy-—and--may-be-cottected-fromstch—bank—or-banking
corporation—+n—the-same-manner-and-dnder—the—same-—pemateies
As-——gther-——-taxest——provided--that--such——bank-—or——bhank+ng
corporation—may-recover—-from-such—owners—of-shares—any—taxes
so-paid-on—-such—sharesy—-and-shati—-have-a-iren—therefor——upen
sueh——shares——and——upon-—any——dividends—scerved-or—to—ecerue

thereony®
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Section 2. Effective——date PERICGD OF EFFECTIVENESS.
This act is effective upon its passage and approval and is
effective for all valuations assessments and taxation of the
specified property for the taxable years 1977 and fellowing
1978«

-End-
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