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1 BILL NOe :é& 1 {ey deaf;
!

2 INTRODUCED BY / f’,’% PE WSS 2 (f} physically malfermed; or
3 3 {g) afflicted with any other condition which impairs
4 A BItL FDR AN ACT ENTITLED: "AN ACT 70O PROVIDE FOR AN 4 the <child®*s physical or mental capacity as certified by a
5 INCOME  TAX EXEMPTION FOR PARENTS OF A CHILD WITH & 5 licensed physiciane
& HANDICAP.® —-End-
7
8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
I Section la There is a new R.C.Me section numbered
10 84—-4910«1 that reads as follows:
11 B84-4910.1l« Additional exemption for a child with
12 handicape {1} In lieu of the exemption in B4-4910G{3)(e}s an
13 exemption of $1s000 s5hall be allowed for taxable years
14 beginning after December 31s 1976y for each child with a
15 handicape
16 (2)y 1In order tc be 2ligible for the exemptiones a child
17 with a handicap musts for the taxable year of the taxpayers
13 have as his principal place of abode the home of the
19 taxpavere.
29 (3) For the purposes of this section the term *child
21 with a handicap™ means a child who is:
22 {a) developmentally disabled as defined in 386-1202(4);:
23 {b)} a victim of polio;
24 {c} a victim of muscular dystrophy;
25 {d) blind;
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STATE OF MONTANA
REQUEST NO, _272-77
FISCAL NOTE ),

Form BD-15

In compliance with a written request recaived _february 10 ,19 77 , there is hereby submitted a Fiscal Nate
for House Bill 728

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill provides for an income tax exemption for parents of a child with a handicap.

ASSUMPTIONS

1. The Department of Revenue income tax projections of $123.732M in FY 78 and $140.093M

in FY 79 were assumed correct,

2. The effect would be to increase the exemption $350 for children that are handicapped.
The reduction in tax revenues would equal $350 x the tax rate x the number of
handicapped children.

. The tax rate would be between 3.5 and 5Z%.

. The number of handicapped children is approximately 6,000. (2% of population < 19
years old).

5. Administrative costs would remain unchanged.

S~ W

FLSCAL IMPACT

Income tax revenues will decline by $73,500-$105,000 each fiscal year this act is in effect.
This is less than 0.09%.

TECHNICAL NOTE

This bill should become effective upon passage and approval. This accommodates those
taxpayers with short tax years.

PREPARED BY DEPARTMENT OF REVENUE

Miu_jjso,

BUDGET DIRECTOR
Office of Budget and Program Planning y
Date: _e@ ~£7 =77




oF

STATE OF MONTANA

REQUEST NO. 472-77
FISCAL NOTE AMENDED

Form BD-15

In compliance with a written request received .. March 23 19 77 there is hereby submitted a Fiscal Not;‘J
for House Bill 728 AMENDED

pursuant to Chapter 53, Session Laws — Thirty-Ninth Legislative Assembly. Background
information used in developing this Fiscal Note is available from the Department of Administration, Budget Bureau, to members
of the Legislative Assembly upon request.

DESCRIPTION

This bill provides for an income tax exemption for parents of a dependent child with a
handicap; and provides an immediate effective date.

ASSUMPTIONS

1. Income tax collections: FY 78 $123.732M, FY 79 $140.093M
2. Effectively the bill would increase the exemption for each handicapped dependent
by $650.
3. The present effective tax rate on the dollars being exempted under this bill has
between 3.5% and 5.0%.
4. Administrative costs will be unchanged.
The definition of "handicapped" under the amended bill is somewhat broader than that
of the original bill. It is not known precisely how many individuals might be within
the purview of the new definition. It is estimated, for purposes of this note, that
about (2% of 300,000 = 6,000),

n

IMPACT .
Loss in Income Tax Revenue each year: $136,500 - $195,000

Maximum loss 0.15% FY 1977, 0.139% FY 1978

LONG-RANGE EFFECTS

Revenue losses will run to approximately the same levels during subsequent fiscal years.

PREPARED BY DEPARTMENT OFF REVENUE

AZL&ZQWV440 OZ?d?A4h-~; L
CHIEF, BUDGET BUREAU b
Department of Administration

Date: _ 2 2F - 77
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Approved by Committee
on Taxation

HOUSE BILL NOe 728

INTRODUCED BY VINCENTs ESTENMSON

A BILL FUR AN ACT ENTITLED: AN ACY TG PROVIDE FOR AN
INCDME TAX EXEMPTION FOR PARENTS OF A DEPENDENT CHILD WITH A

HANDICAPS®

BE IT &NACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section 1.« There is a new Re.CeMs section numbered
84—-4910.1 that reads as follows:

84-4910e1le Additional exemption for & DEPENDENT child
with handicaps. {1 In lieu of the exemption in
84-4910(3)(=e)s an exemption of-$3y666 FOR TWICE THE AMOUNT
ALLGWED FOR DEPENDENTS shall be allowed for taxable years
beginning after December 31s 1976+ for each DEPCNDENT child
with 3 handicape

{2) . In order to be eligible for the exemptions a
WEPENDENT child with a handicap muste for the taxable year
of the taxpayers have as his principal piace of abode the
home cof the taxpayer. A DEPENDENT CHILD OF ANY _AGE_ WITH A
HANDICAP MAY BE ELJICIDBLE FOR THIS EXEMPTION.

{(3) For the purposes of this section the term ®child
witn 3 handicap™ means a child who is:

{a) developmentally disabled as defined in 38-1202(4);

(b} a victim of polio;

SECOND READING

H3 0728/02

{c} a victim of muscular dystrophy;

(a} blind;

fe) deaf;

{f) physically malformed; or

{c) afflicted with anvy other condition which impairs
the child's physical or mental capacity as certified by a
ticensed physiciane

~-End-

—-2= HB 728
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HOUSE BILL NO. 728

INTRODUCED BY VINCENTs ESTENSON

A BILL FOR AN ACY ENTITLED: "AN ACT TO PROYIDE FOR AN
INCOME TAX EXEMPTION FOR PARENTS OF A DEPENDENT CHILD WITH A

HANDICAP; AND PROVIDING AN JMMEQIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le There 1is a new ReC.Ms Section numbered
84-4910.1 that reads as follows:

84-4910ele Additional exemption for a REPENDENT child
with handicaps (1} In lieu of the exemption in
84-4910(3}(e)s 2an exemption of—$iv600 EOR TWICE THE AMOUNT
ALLONWED FOR DEPENDENTS shall be allowed for taxable years
beginning after December 3le¢ 1976+ for each DEPENDENT child
with a handicape

{z2) /In order to be eligible for the exemptions a
REPENOENT child with 3 handicap musts for the taxable year
of the taxpayers have as his principal place of abode the
home of the taxpayere A_DEPENOENT CHILD OF ANY AGE WITH A
HANDICAP HAY BE ELIGIBLE FOR THIS EXEMPTIONe

{3} For the purposes of this section the term *child
with a handicap®™ means a child who is:

{a) developmentally disabled as defined in 38-1202(4);

{b) a3 victim of polio;

THIRD READING

Hi 0728703

(c} a victim of muscular dystrophy;

{d) blind;

(e} deaf;

{f) physically malformed; or

{9} afflicted with any other condition which impairs
the child's physical or mental capacity as certified by a
licensed physiciane

SECTION 2o EFFECTIVE DAYFe THIS ACT IS EFFECTIVE ON
LIS PASSAGE AND APPROVAL.

—End-

. HB 728
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HOuUSe BILL NOe. 728

INTROOUCED BY VYINCENT, ESTENSON

A BILL FOR AN ACT ENTITLED: AN ACT TO PROVIDE FOR AN
INCOME TAX EXEMPTION FOR PARENTS OF A DEPENDENT CHILD WITH A

HANDICAP&=AND~-PREYOING—AN-FHNERIATE-EFFECTINE-DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le There is a new Re.CeMe section numbered
84-4910.1 that reads as follows:

84~491i0.1es Additional exemption for a DEPENDENT child
with handicape (1} In lieu of ' the exemption in
B4—~4910{3}(e)s an exemption of-$iv86@ FUR TWICE THE AMOUNT
ALLOWED FOR _DEPENRENTS shall be allowed for taxable years
beginning after December 31e 1976» for 2ach DEPENDENT child
with a handicape

{2) In order to bpe eligible for the exemptions a
DEPENDENT child with a handicap musts for the taxable year
of the taxpayers have as his principal place of abode the
home of the taxpayers AND HAYE A HANOICAP OF GREAT _ENQUGH
SEVERITY THAT IT SIGHIFICANTLY REQUCES HIS ABILITY TJO
EUNCTION NORMALLY. A _DEPENDENT CHILD OF ANY AGE WEIH A
HANDICAP MAY SE ELICIBLE FOR THIS EXEMPTION.

{3) For the purposes of this section the term "child

with a handicap™ means a child who iss3
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.{a) developmentally disabled as definea in 38-1202(4);

(b) a victim of polioj

(c] a victim of muscular dystrophy;

(d). blind;

{e) deaf;

(f) physically medformed HANDICAPPED: or

{g} afflicted with any other condition which impairs
the child*s physical or msental capacity as certified by a
Ticensed physician.

—tEnd-—-

~2= HB 728



April 14, 1977

STANDING COMMITTEE REPORT
Senate Committee on Taxation

That House Bill No. 728 be amended as follows:

l. Amend page 1, section 1, line 20.
Following: "HAVE A"
Insert: "permanent”

2. Amend page 1, section 1, line 21 through line 9, page 2.

Following: "IT"

Strike: remainder of line 20 page 1 through line 9 on page 2 in their entirety
Insert: "constitutes not less than 50% disability to the body as

a whole. An exemption may be allowed for a dependent with a

permanent handicap after he reaches the age of majority if he

continues to be a dependent."”

3. Amend page 2, section 2, lines 15 through 17.

Following: "HANDICAP"
Strike: remalnder of line 15 through line 17 in their entlrety
Insert: "qualifies under section 1 herein."

4. Amend page 2, line 17.

Following: 1line 17.
Insert: "Section 3. Effective date. This act applies to ~
taxable years beginning after December 31, 1976."
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HOUSE BILL NO. 728

INFRODUCED BY VINCENTs €STENSON

A BILL FOR AN ACT ENTITLED: AN ACT TO PKROVIDE FOR AN
INCNOME TAX EXEMPTION FOR PARENTS OFf A DEPENDENT CHILD WITH A

HANDICAPE=—AND-PREYIDING-AN-FHMEBIATE-EFFECTINE OATE."

HE IT ENACTED RY THE LEGISLATURE OF THE STATE OF MONTANA:

Section ls There is a new Re.C.Me section numbered
84-4910.1 that reads as follows:

84~-4910.1e Additional exemption for a DEPENOENT child
with handicape. (1) in lieu of the exemption in
84—4910(3})(e)s an exemption of-$t+6680 FOR TWICE THE AMOUNT
ALLOWED  FEOR _DEPENDENTS shall be allowed for taxable years
beginnina after December 31. 1976y for each DEPENDENT child
with a handicape.

{2) In order to be elicible for the exemptione a
DEPEMDENT child with a handicap musty for the taxable vyear
of the taxpayers have as his principal place of atode the
home of the taxpayers AND HAVE A PERMANENT HANODICAP QF GREATY
ENOUGH SEYERITY THAT IV SEGNIFICANTLY-REBUCLS-HIS—ABILIFY—¥6
EUNEFFON-NOANAL LY A-DEPENDENT-—EHILB——BF -~ AN¥——ABE-—WiITH——4
HANGTEAP - MAY-BE-FtF6F0LE—FOR—FHIO-EXEMPFEONY

{3 3--Far-——the-—-purposes—of—this-section—the—term—tchitd

with-a-handiecapi-means—a—chitid-who—+et
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fa#—-deve+epmenta¥+y—d+sah+ed—as-defined-én—éﬁ—iieéfﬁff

toy—a-victim-of-potiot

tey-—a-vietim-of—muscutar—dystrophyt

tdy——brinds

tey--denfs

tf1-~physicatrty matformed HANDIEAPPEDt-or

t91——-affiicted—with-any—other—cenditton-—which-—impairs
the--enitdts-—-phystecat——eor—mentat—capacity-as-certified-by-s
+ieensed-phystetany L(ONSTITUTES NOT LESS THAN 20X DISABILITY
I0 THL BODY AS A WHUOLE. AN EXEMPTION MAY BE ALLUWED FOR A
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