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BILL NQ. m

INTRODUCED BY —

A BILL FOR AN ACT ENTITLED: "AN ACT TOD REPEAL SECTION
©0-3909y ReCeMasa 1947y RELATING TO DEPENDENTS* COVERAGE UNDER

GROUP LIFE INSURANCE POLICIES.™

BE IT ENACTED BY THE LEGISLATURE GF THE STATE OF MONTANA:
Section le Repealere Section 40-390%s Rel<Ms 1947y is

repealed.

~End~

INTRODUCED BILL
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STATE OF MONTANA
REQUEST NO. 43577 _

FISCAL NOTE | b
Form BD-15
In compliance with a written reguest received February 8 , 19 _77 | there is hereby submitted a Fiscal Note
for .. House Bill 709 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill 709 repeals Section 40—3909, R.C.M. 1947, relating to dependents’ coverage under group life insurance policies.
If passed as drafted, no life insurance under a group plan could be carried on dependents of employees.

FISCAL [IMPACT:

Minimal.

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: _eR~J)2. =27
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Approved by Committee
on Public Health,Welfare
& Safety

HOUSE BILL ND. 709

INTRODUCED BY MENAHAN

A BILL FOR AM ACT  ENTITLED: AN ACT TO REPEAr DELEIE
PORYIONS QFf SECTION 40-390%y ReCeMe 1947y RELATING TO

DEPENDENTS®* COVERAGE UNDER GROUP LIFE INSURANCE POLICIES.™

8¢ IT FNACTED BY THE LEGISLATU#E OF THE STATE OF SONTANA:

Section le Repeatery Section 40-3909y ReLeMs 1947+ s
repeated AMENDED TO REAQ AS £OLLOHS.

*40-3909. Dependents® coverage. Any group life policy
issue” imder section 40-3902 {employee groups}e or &0-3903
{iabor wunion aroups) or 40-3904 (trustee groups} may be
extenoed to insure the employees or members against loss due
ta tha daath of their socuses and miner childrens or any
class or classes thereofy subject to the follaowing
requiraménts:

{1} The premium Tor the insurance shall be paid by the
policyholders either from the esployer®s or union®s funds cor
funas cortributed by the emplioyer or unioay or from funds
contributad by the insured emnloyees or memberse or from
93the if 2py part of the nromium is to be derived fros funds
contributed by the insured employees or memberss the
insurance with raspect to snouses and children may b2 placed

in force anly if at least seventy—five per cent (75%) of the
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then eligible employees or memberss excluding any as to
whose family members evidence of insurability is not
satisiactory to the insurers elect to make the required
contributione If no part of the premium is to be derived
from funds contributed by the employees or memberss all
aligible employees or wmemberss excluding any as to whose
family members evidencs of insurability is not satisfactory
to the insurers must be insured with respect to their
spouses and childrens

{2} The amoynts of insurance must be based upon some
plan precluding individual selection elther by the employees
or members or by the policyholders employer or uniony-—end
simatt-—not—exceedy-with—respect—to—any-spovse—or-—chitdr—the

anount—shown—in—the-fotleowing-schedatet,

Age—of—Fami+iy—Member—-———--—— e Haxirmam—Anount
at-fe2th- - e e ———af ~ N sUrance
Hader S Meanth s s s s s s s Ty T T F s T ST T F TS TR T ST AN T VRV TITS T E T - 5168

S-montas-and-under— - ye ar Ay T T I T T R r TUT TV T TR AN S WSS FE T ——— 208

A-yeAra-and-ander— Sy AT T T I TS TN I F TV ST T Y ST T T T TSR T T —— — &0
A-yaarg - And-Hader A PR AL S ST T T ST TN T T C N RT T AT ST IT TR T T EWw———5 62
d-yrars-and-grder—S-yasrSsyrwrerT v TV ETETEVISsE YT FI N — 86848

YR r S NG OV NI T F I N R T T T U T T TN NS ST RN T NN SN TS T I T e — v 568
{3} Upon termination of trhe insurance with re=spect to
the mnembers of the Ffamily of any employee or measber by

raasnt of the employee's or member®s termination of

-2- Hs 7069
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employaents termination of membership in the class or
classes eligible for covaraje undar the nolicysy or deaths
the spouse shall be entitled to have issued by the insurery
without evidence of insurabilitys an individual policy of
life insurances witnout disability or other supplementary
benefitsy provicding application for the individual policy
shall be nades and the first premium paid to the insurers
withia thirty-one days after such terminations subject to
the requirements of subdivisions (1)r {2} and (3) of section
40-3917 of this chaptere If the group policy terminates or
is amanded so as to terwminate the insurance of any class of
employees or members and the empioiee or wembder is entitled
to have issued an individual policyv;nder section 40-3919 of
this chapters the spouse shall also be entitled to have
isswed by the insurer an individual pelicys subject to the
conditions and limitations provided above. If the spouse
dies within the period during which he would have been
entitled to have an individual policy issued in accordance
with this provisions the amount of life insurance which he
would have been entitled to have issued under such
individuwal opolicy shall be payable as a claim under the
group policys whether or not application for the individual
policy ar the payment of the first premium therefur has been
made.

{#) MNotwithstandinc section 40-3917 of this chapters

-3- HE T0%

Ho 0709702

only ane certificate nead be issued for delivery te an
insur~2d person if a statement concerning any dependent's
covarage is inctuilzd in such certificates”

-end-

-5&- H3 709



45th Legislature

11
12
13
14
15
1¢
17
| 81
19
29
21
22
23
24

25

HR 0709702

HOUSE BILL NOe. 709

INTRODUCED BY MENAHAN

A BILL FOR AN ALT ENTITLED: "AN ACT TUO HREPEAt DELEIE
PORIIONS _QE SECTION 40-3909%y ReCeMe 1947+ RELATING TO

DEPENDIENTS® COVERAGE UNDER GROUP LIFE INSURANCE POLICIES.™

8¢ IT ENACTED BY TRHE LEGISLATU#E OF THE STATE 7F MONTANA:

Section 1« Repesders Section 40-3909s ReCaMe 1947, is
repeated AMENDED TO READ AS FOLLOWS.

“40-3909. Dependents' coverage. Any group life policy
issued under section 40-3902 {employee groups)s or #0-39803
{labor wunion groups) or &0-3904 (trustee groups) may be
extended to insure the employees or members against loss due
to the death of their spouses and minor childrens or any
class or classes thereofs subject to the following
requirements:

{1} The premium for the insurance shall be paid by the
policyholdery either from the employer's or union's funds or
funds contributed by the employer of uniony or ¥from funds
contributed by the insured employees or memberss or from
bothe If any part of the premium is to be derived from funds
contributed by the insured employees or memberse the
insurance with respect to spousas and children may be placed

in force only if at lezast seventy—five per rent (I15%) of the
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then eligible employees or memberss excluding any as to
whose family members evidence of insurability is not
satisfactory to the insurers elect to make the required
contributions If no part of the premium is to bhe derived
from funds contributed by the employees or memberss all
eligible employees or memberss excluding any as to whose
family members evidence of insurability is not satisfactory
to the iﬁsurer. must be insured with respect to their
spouses and children.

(2Z) The amounts of insurance must be based upon some
plan precluding individual selection either by the employees
or members or by the policyholders employer or uniony——and
shati——not-—exceedy-with-reapect—to-any-spouse—or—chitdy-~the
amount—shown—in—the—feltowing—schedudetr,

f= >3 M by - e
Age-—of-Famity-} ' Haximam—i e

i -
art—-geatn or-ifsurance

Hnder - S-Mmonths s s s r s s rrr s rrw s rs rsryysrr sy rrsvsrsvuss— 5166
t-montns—and-under—Z2-yeardvvrrysrsryrsrsvsrvsssyverwssv———288
2-years-and-under—3-yearssvesrrsrsvvervyrvvusrvessvrsy——— 408
3-years-and-under-4-yrarsvwvervrrrverrrsysrssrsyrwsrvev———688
4-years-and-under-S5-ysorssrrssrrsvsyrsrvrTrrsrvessesws—— 886
Sy e Rr s ANG OV eI r T YN ST TS E T TV VTN STY VSN TSy —1 vy 668

{3) Upon terminaticn of the insurance with respect to
the maemhers cof the Family of any employee or member by

rzason of the employee's or member's termination of

-2- HB8 709
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employments termination of membership in the class or
classes eliqible for coverage under the policys or deaths
the spouse shall be eatitled to have issued by the insurery
without evidence of insurabilitye an individual pelicy of
life insurances without disability or other supplementary
benefitss providing application for the individual policy
shall be mades and the first premium paid te the insurers
within thirty—one days after such termimations subject +to
the requirements of subdivisions {l1}¢ (2) and {3) of section
40-3917 of ¢this chapter. 1f the group policy terminates or
is amended so as to terminate the insurance of any class of
employees or members and the employee or member is eatitled
to have issued an individual policy under section 40-3919 of
this chapters the spouse shall also be entitled to have
issued by the insurer an individual policys subject to the
conditions and limitations provided above. If the spouse
dies within the period during which he would have been
entitled to have an individual policy issued in atcordance
with this provisiony the amount of life insurance which he
would hnave been entitied to have issued under such
individual policy shall be payable as a claim under the
group policys whether or not application for the individual
poligy or the payment of the first premium therefor has been
mades

{4} Notwithstanding section 40-3917 of this chapters

-3- HE 709

only one certificate need be issued

insurcd

coverage

for

Hp 9709402

delivery to an

person if a statement concerning any dependent's

is

included in such certificates"

—p—

-End-—
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ROUSE BILL NO. 709

INTRODUCED BY MENAHAN

A BILL ¥OR AN ACT ENTITLED: “AN ACT 71O REPEAE DELETE
PORIJONS __OF SECTION 40-3909y ReCeMe 19479 RELATING TO

DEPENDENTS* COVERAGE UNDER GROUP LIFE INSURANCE POLICIES.™

BE€ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section 1. Repeaters Section 40-3909s ReleMe 1947y is
repented AMENDED T0 READ AS FOLLOWS.

*40-390%. Dependents® coverage. Any group life policy
issued under section 40-3902 (employee groups}s or 40-3903
{labor wunion groups) or 40-3904 (trustee groups) may be
extended to insure the employees or members against loss due
to the death of their spouses and minor childrens or any
class or classes thereofs subject to the following
raquirements:

{1) The premium for the insurance shall be paid by the
policyholders either from the employer's or union®s funds or
funds contributed by the employer or uniony oOF fro% funds
contributed by the insured employees of membersy or from
bothe 1f any part of the premium 1s to be derived from funds
contributed by the insured employees or memberss the

insurance with respect to spouses and chiidren may be placed

in force only if at least seventy-five per cent {752) of the
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then eligible employees or memberss excluding any as to
whose Ffamily members evidence of insurability is not
satisfactory to the insurery elect to make the required
contribution. If no part of the premium is to be derived
from funds contributed by the employees or memberss alil
eligible employees or memberss excluding any as to whose
family members evidence of insurability is not satisfactory
to the insurers must be insured with respect to their
spouses and children.

{2) The amounts of insurance must be based upon some
plan precluding individual selection either by the employees
or members or by the policyholders employer or uniony——and
shati-—not——exceedy-with-reapect—to-sny-sposse—or—chitdy-the
amcunt-shown—in-the-foltowing-schedutet,

hge—of-Femtty-Member————-r—r——s——m e m ey Haximum—Amount

ot-Beath——-- of-insurence
tnder-6-monthssrrsssrsrrsrsrsssssrswsrssssvrssssarssews—5-166
G-menths-and-tnder-2-yearsresrsrurrsrrrIsTssvarETEvTEs- —— 2860
2-years—and-under- - ye s r s ErET IR YR ENETTEYFEEVETETR VI Y- ——4£8
I-years-and-tnder -4y ear s TrrTEFT T YT IR E TS TETENTTITIRTEFT— — 668
f—years-ond-under-S-yearsvssyserssrrrrsErsrssrrssnvrnenv- ~—889
Sy Rr s ANd - Y e YT T T T T T T TR R TS TSN FTEFUTTF RNV I VAN E R Ly 068

{3) Upon termination of the insurance with 7espect to
the memhers of th= family of any employee of member by

reason of tne employze®s or member®s termination of

-2- HB 709
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employmenty termination of wmembership in the class or
ctasses eligible for coverage under the policys or oeathy
the spouse shall be entitled to have issued by the insurers
without evidence of insurabilitys an individual policy of
life insurances wWithout disability or otner supplementary
benefitss providing application for the individual policy
shall! be mades and the first premium paid to the insurers
within thirty-one days after such terminatione subject to
the requirements of subdivisions (1)s (2} and {3) of section
40-3917 of this chaptere If the group policy terminates or
is amended 5o as to terminate the insurance of any class of
employees or members and the employee or member is entitled
to have issued an individual policy under section 40-3919 of
this chapters the spouse shall also be entitled to have
issued by the insurer an individual policys subject to the
conditions and limitations provided above. 1f the spouse
dies within the period during which he would have been
entitled to have an individual policy issued in accordance
with this provisions the amount of life insurance which he
would have been entitled to have issued under such
individual policy shall be payable as a claim under the
group policys whether or not application for the .individual
policy or the payment of the first premium therefor has been
mades

{4) HNotwithstanding section 40-3917 of this chapters

-3- HB8 T09%
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delivery

to an

a statement concerning any dependent®s

in such certificatee"

—-End-
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