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~Bill NO • .2.Qk_ 

1}iE~:7.~441. t;;;:JD BY 

A Bill FOR AN ACT ENTITlED: •AN ACT TO PROVIDE A REDUCED 

PROPERTY TAX RATE FOR ADDITIONS AND RENOVATIONS TO EXISTING 

IMPROVEMENTS AND TO CHANGE EXISTIHG PROVISIONS Of.. THE ,CLASS 

NINE PROPERTY CLASSIFICATION; AMENDING SECTIONS 84-301 AND 

84-302o R.C.M. 1947•• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 84-30lo R.C.M. 1947• is a-ended to 

read as follows: 

•s~t--301. Classification of ·property for t.axation. For 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual ·net proceeds of all 11i nes and 

~ining claimso except coal •ineso after deducting only the 

expenses specified and allowed by section 84-5403; also 

where the right to enter upon lando to explore or prospect. 

or dig for oilo gas. coal or mineral is reserved in land or 

received by •esne conveyance (exclusive of 1 easehol d 

interestsh devise or succession by any person or 

corporation, the surface title to which has passed to or 

resains in anothero the state depart•ent of revenue shall 

deterMine the value of the right to enter upon said tract of 
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1 land for the purpose of diggingo exploring, or prospecti.ng 

2 for gaso oilo coal or mineralso and the sa11e shall be placed 

3 in this classification for the purpose of taxation. 

4 Class Two. All agricultural and other tool s• 

5 implements and machinery, gas and other engines and boilers, 

6 threshing machines and outfits used therewith, ·autocobileso 

7 motor trucks and other power-driven cars, vehicles of all 

8 kinds except aobile holleso boats and . all watercraft, 

9 harness, saddlery and robes and except as provided in Class 

10 Five· (a) of this section, all poles, lineso transformers• 

11 transfor.er stations, meters, toolso i01prove.entso •achinery 

12 and other property used and owned by all personso fir•so 

13 corporations, and other org~nizations which are engaged in 

14 the busrness of furnishing telephone com.unicationso 

15 exclusively to ru~al areaso or to rural areas and cities and 

16 towns provided that any such city ·or town has a population 

17 of eight hundred (800) persons or less; and provided 

18 further, that the average cir,uit miles for each s·tation on 

19 the system is more than one and one-quarter (1 1/4) miles. 

20 Class Three. livestock, poultry, and unprocessed 

21 products of both; furniture.and fixtures used in commercial 

22 activities; the annual gross proceeds of underground coal 

23 mines; and all office or hotel furniture and fixtures, 

24 except i~provements included in Class Nine. 

25 Class Four. (a) All lando town and city lots. with 

-2- ~;jft:Jt 
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improve~ntso except iaproveaents included In Class Hine, 

and all trailers affixed to land ownedo leased, or under 

contract or purchase by the trailer owner, aanufacturing and 

aining aachineryy fixtures and supplies, except as otherwise 

provided by the constitution of Montana, and except as such 

property may be included in Class Five 9 Class Seven or Class 

Eight. 

{b) Mobile hoaes without regard to the ownership of 

the land upon which they are situated, except those held by 

a distributor or dealer of aobile hoaes as part·of his stock 

in tradeo and except as such property aay be included in 

Class Eight. 

Class Five• (a) All poles. lineso transformers, 

transforaer stations, .eterso tools; iaprovementso aachinery 

and other· property used and owned by co-operative rural 

electrical and co-operative rural telephone associations 

organized under the laws of Montana except those within the 

incorporated liaits of a city or town in which less than 

ninety-five per cent {95%) of the electric consumers and;or 

telephone users are served by a co-operative organization, 

and as to the property enu•erated in this sub-section tar 

within incorporated 1 i•i·ts of a city or town in which less 

than ninety-five per cent (95~) of the electric consuaers or 

users will be served by a co-operative organization, such 

property shall be put in Class Two. 

-3-

1 

z 

3 

4 

5 

b 

7 

8 

9 

10 

11 

12 

13 

14 

15 

lb 

17 

18 

19 

20 

21 

22 

23 

24 

25 

u: 1270/01 

(b) All unprocessed agricultural products either on 

the farm or in storage, irrespective of whether said 

products are owned by the elevator, warehouse or flour mill 

owner or coapany storing the sa.e, or any other person 

who•·soevero except all perishable fruits and vegetables in 

farm storage and owned by the producer, and exceptiny 

livestock and poultry and the unprocessed products of both. 

(c) The dwelling house, and the lot on which It is 

erected, owned and occupied by any resident of the stateo 

who has been honorably discharged fro• active·service in any 

branch of the armed forces, who is rated one hundred per 

cent (100%) disabled due to a service-connected disability 

by the United States veterans adainistration or its 

successors. 

In the event of the veteran•s deatho the dwelling 

house. and the lot on which it is erected. so long as the 

surviving spouse reaains unaarried and the owner and 

occupant of the property, shall reaain within this 

classification. 

Class Six. Property formerly tncluded in this class is 

now classified by section 8+-308o R.C.M. 1947. 

Class Seven. (a) All ·new Industrial property. New 

industrial property shall mean any new industrial planto 

including lando buildingso aachinery and fixtures which, in 

the deter•ination of the state department of revenue, is 
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used by a new industry during the first three (3J years of 

operation not having been assessed prior to July 1o 1961, 

within the state of Montana. New industry shall mean any 

person, corporation. fira, partnership, association, or 

other group which establishes a new plant or plants in this 

state for the operation of a new industrial endeavor. as 

distinguished froM a mere expansion, reorganization, or 

merger of an existing industry or Industries. Provided, 

howevero that new industrial property shall be li•ited to 

industries that •anufacture• mill, •lne~ produce, process or 

fabricate materials• or do si•ilar work in which capital and 

labor are e•ployed and in 'which eaterials .unserviceable in 

their natural state are extracted, processed or made fit for 

use or are substantially altered or treated so as to create 

co11110ercial products or materials; industries that engage in 

the •echanica1 or chealcal transformation of materials or 

substances into ·new prod~cts in the manner defined as 

manufacturing in the 1912 Standard Industrial Classification 

Manual, prepared by the United States office of management 

and budget; and in no event shall the term new industrial 

property be included to mean property used by retail or 

wholesale merchants, commercial services of any type. 

agriculture, trades or professions. New industrial property 

does not include a plant which will create an adverse impact 

on existing stateo county, or municipal services. The 
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depart11ent shall proaulgate regulaUons for the 

determination of what constitutes an adverse impact taking 

into consideration the nu•ber of people to be employed and 

the size of the community in which the location is 

contemplated. Once the department has ~ade an initial 

determination that the industria~ facility ·qualifies as new 

industrial property• the department shall then upon proper 

notice hold a hearing to determine if the new industrial 

classification should be 

local taxing authoritf 

retained by the property. The 

may appear at the hearing. and it 

also may waive its objection to retentior( of this 

classification if the .industry agrees to the prepay•ent of 

taxes sufficient to satisfy tax requireaents created· by the 

location and construction of the facility· during 

construction period. 

In the event of a prepayment of taxes, the maximum 

amount or prepay11ent shall . be the a11ount without the 

application of the Class 7 (a) t·o such property. 

If a major new industrial fac i1 i'ty qualifies under 

Class 1 (a) the reduction of its yearly payment of property 

taxes for reimbursement of its prepaid taxes as provided for 

in section 84-~1-105• R.C.M. 1947• shall not begin until the 

Class 7 qualification expires. And provided further, that 

new industrial property shall not be included to mean 

property which is used or employed in any industrial plant 
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vhich has been in operation in this state for three (31 

years or longer. Any persono corporation, firm, partnership, 

association or other group seeking to qualify its property 

for inclusion in this c!ass shall aake application to tha 

state depart•ent of revenue in such manner and form as may 

be required by said department. 

(b) Business inventories. Business inventories shall 

include goods intended for sale or lease in the ordinary 

course of busrnesso and shan :include raw aaterials :and rwork 

in progress with respect to such goodso but shall not 

include goods actually leased or rented on the lien date, or 

•obile hoaes held ·by a dealer or distributor as a part of 

his stock in trade. 

(c) ·.t. i r po 11 uti on control equipment as defIned in 

section 69-3923. 

(d) A capital investment in a recognized nonfossil 

for• of energy generation, to the extent provided under 

section 84-7403. 

Class Eight. (a) Any improveaent on real property, 

trailers affixed to land. or mobile home belonging to any 

person who qualifies under any one or more of the 

hereinafter set forth categories, with appurtenant land not 

exceeding five {5) acres, which together have a market value 

of not •ore than twenty-seven thousand five hundred dollars 

{$27o500)o which dwelling is owned or under a contract for 
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deed, and which is actually occupred for at least ten (10) 

months per year as the pri•ary residential dwelling of: 

{1) a widow sixty-two {62) years of age or older, 

whether with· or without •lnor dependent children, who 

qualifies under the income li•itations of (4)o or 

(2) a widower sixty-two (62) years of age or oldero 

whether with or without minor dependent children, who 

qual lfies under the income limitations of (4)o or 

(3) a widow or widower with •inor 

children regardless of ageo who qualifies under 

1 imitations of (lth or 

or dependent 

the income 

(4) ·a recipient or recipients of retireooent or 

disability benefits whose income fro• all sources is not 

more than six thousand dolla~ f$6o000) for a single person 

and six thousand eight hundred dollars (S6o800) for a 

married couple total per annu• whether said dwelling is 

occupied by a single person or a •arried couple. Provided, 

further, that one who applies for classification of property 

under this class must make an affidavit to the state 

department of revenue on a form as may be provided by the 

state department of revenue supplied without cost t~ the 

applicant, as to his income, if applicable, as to his 

retirement benefits, if applicable• or, as to his marital 

status, if applicable• and to the fact that he or she 

actually occupies or •aintains as his or her primary 
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residential dwelling, such land and l•prova.ents with right 

of the county welfare board to investrgate the applicant, on 

the completion of the form, as to answers given on the form. 

Provided, further, the assessed value of said property shall 

not be increased durrng the life of the recipient of 

retirement benefits or widow or widower covered under this 

class, unless the owner-resident •akes a substantial 

improve•ent in the dwelling. For .the purposes of the 

affidavit required for classification of property under this 

class, it shall be sufficient if the applicant signs a 

statement swearing to or affir•ing the correctness of the 

infor•ation supplied, whether or not the statement rs signed 

before a person authorized to adainister oaths, and mails 

the application and statement to the department of revenue• 

This signed state•ent shall be treated as a statement under 

oath or equivalent affirmation for purposes of section 

94-7-203, R.c.M. 1947, re1auing to the criminal offense of 

false swearing. 

(b) A capital investment in a buildin9 for an energy 

conservation purpose, to the extent provided under section 

84-7403. 

C 1 ass Nine. 'fM-+net>emetri:l'ri--~M!ss-e-~-the--.,..=tu1!'--<t+ 

t'eft+---*ate--totriba1:elt+e--to--r<!l>MI"~-...,•I'rint1t+n+~--.. .. 

+mpt'~9-~+~9--+.prowe•en~s• (ll Any additions .or 

Ieooyation added to existing iMQroyements~ 
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<ZI •Additions or renpyat•on . · -- · .: t.<l • ·exist-ing: 

. ~ PQdaJ lBG• ~renovatron. -add it j,-grt. or i mproyewnts• wearts 'any (re 

.itil:tovement. ,eitlfer interj:o( or exterior.· .phyS.jcal]., 

attacHed to an existing imprgveagnt to. (eal ·estate. No 

addjtigrt or rmtoyaton made prlor -to JUly Is :JqJ-z, qualifieS 

for incJilsjon in £his :class& No additi.gd- or --renovation Jla¥ 

remain tn~nis Class @o&e than 5 years. after .the day 00 

wh.ictl constrUCtion qf th¢ ·addition ~:reogyatiga ~ 

~ . , ·par~nerShlpP tJII.ign. f irlll . etscln' cor 1)0 . . 
cO!!!!!jeOCBd. .Aoy 12 _ _ . , lifJ :1 ts .prgpetlj 

seg1o: ong t;o qua 
_ - or Ot:ller <JrOu" . _ . . - t;be assdctataono . .ake ·appljC::atagq to 

_ . . - c:Iass sbalJ · _ 
tor -rdCbniisin •n thos . iUl«:! ·an tM fom ·regah ted 

. . fl>e 11;umer -·nt Qf ·cgye·nug .- 'n df>l)<fr{we 

by the depa~t•ettt• 

C 1 ass Ten. The annual .gross proceeds of coal mines 

using-the strip mining •ethod. 

tlass Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

(a) for cooperatives, and all :other propel'ty not included in 

the ten (10) preceding classes.• 

Sect.ion 2. Section 84-302, R.c.M. 1947, is amended to 

read as follows: 

•a4-302. Basis for imposition of taxes. As a basis for 

the imposition of taxes upon the different classes of 

property specified in the preceding section, a percentage of 

-lo-
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the true and full ·value of the property ·of each class shall 

be taken as follows: 

Class 1. One hundred per cent (100~1 of its true and 

full value. 

Class 2. Twenty per cent (20%) of its true and full 

value. 

Class 3. Thirty-three and one-third per cent (33 1/3~} 

of its true ·and full value. 

Class 4. Thirty per cent (30%) of its true ·and full 

valuee 

Class 5. 

value. 

Class b. 

Class 7. 

value. 

Class 8. 

Seven per cent (7%) of Its true and full 

As specifi'ed in ·section 8'o-308o R.C.PI. 19'i7• 

Seven per cent (7%) ·of its true and full 

Fifteen per cent (15~) of its true·and full 

17 value. 

18 Class 9. 51,.· ~terelfnt' f6_, :of fll~__...,nd--fu-t+--....h1! 

19 f'or-~m.-1'~-f'<J'I-+-~f'ollowi ng ·e~+on-ef'-t"--r~~ 

20 •tt+nt<m~-----i-.JH"Orirtg'--of'-elri-~ng-+"'J'1"0'teat!M~ I b•el-

21 pereel'tlo'""f'li!*t .of i!he true-ft~f'uH-,..1----fm--tM-seetm~ri+ 

22 . .,_,.._.o++ew+ng~'h•~icm cf'--t:fte--, repair~· •eicrot'enenee -.... 

23 ~1 ng ef eris~+-p....,_ntfl"-e~n-p...-e-~i-fl*t 

24 cf'-i>l'le-ff..-~md-i't:IH-.ttnae--fcr-..e-iotl+ri,-flta~ fell ow i "" 

25 eo•pl e~iol"l-of'--iol'leo... .. "'"'~eir~ -.,.,; ooteroenee--or--+1ftP1"ori~--of' 
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e•+~t+ng-+MproYemerot~~-iowero~y-fot~r-pereent-tr4*t-ef'-the-true 

and-fu+l--v~ue-f'er-the-f'e<~rth-f'ul-l-yeor-fel-l-ow+n~-eomp+~+on 

ef---~fl~---~e~~+rT--me~ft~efteft~~--or--+m~r~y+n~--ef--~KT~~~"~ 

+mproveeent~~-ftrld-~l'l+r~y~ereent-t3e•t-f'or--~he--f'+fth--f'u+l

yeor--f'o++ow+n~-eo~e~+on--of'--~he--re~o+ry-me+ntenenee-or 

~~~rev+~~--e+--~~+s~+n~-~m~ro•eme~~--~ftd--+or--~~~y--year 

~her~~terw Seyen per cent !7ll_Qf_l~true and full volue. 

Class 10. Forty-five per cent {45t) of its true anj 

full value. 

Class 11. Forty per cent {40%) of its true and full 

value.• 

-End-

-12-



STATE OF MONTANA 
REOUEST NO. _ 4_4_5-_7_7_ 

FISCAL NOTE 

Form BD-15 

In compliance with a written request re~aived February 10 , 19 ?..}__, there is hereby submitted a Fiscal Note 

for House Bill 706 pursuant to Chapter 53, Laws of Montana, 1965- Thirty·N!nth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

DESCRIPTION 

This bill provides a reduced property tax rate for additions and renovations to existing 
improvements and to change existing provisions of the class nine property classification. 

ASSUMPTIONS 

The fiscal impact of this bill will be negligible. Class 9 property was less than 0.002% 
of the total assessed value of the state in FY 76. 

TECHNICAL NOTE 

Page 10 lines 6-9 

A suggested rewording for this sentence is: "An addition or renovation shall remain in 
this class for 5 years after the day on which construction of the addition or renovation 
is commenced." 

PREPARED BY DEPARTMENT OF REVENUE 

.. ~~ r:._...i) J i2., J--6~ 
BUDGET DIRECTOR 
Office of Budget and Program Planning 

Date: ,;;_~ -" c... - 7 7 
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APproved by Committee 
·~n Tax01tion 

~ "" ••. 2!lk. ~ 
~:;e"h-= ~?........-- . o-11.. Ah._VrX*.~ -·.1 .f)~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE A REDUCED 

PROPERTY TAX RATE FOR ADDITIONS AND RENOVATIONS TO EXISTING 

IMPROVEMENTS AND TO CHANGE EXISTING PROVISIONS Of. THE .ClASS 

NINE PROPERTY ClASSIFICATION; AMENDING SECTIONS 84-301 AND 

84-302o R.c.M. 1947.• 

BE IT ENACTED BY THE lEGISLATURE OF THE ~TATE OF MONTANA: 

Section lo Section 84-301o R.c.H. 1947o is amended to 

read as follows: 

•84-301. Classification of property for taxation. For 

the purpose of taxation the taxable property in the state 

shall be classified as follows: 

Class One. The annual net proceeds of all •ines and 

111ining clai•s• except coal •i neso after deducting only the 

expenses specified and allowed by section 84-5403; also 

where the right to enter upon lando to explore or prospect, 

or dig for oilo gas, coal or •ineral is reserved in land or 

received by •esne conveyance (exclusive of 1 eas;,hol d 

lnterestsh devise or succession by any person or 

corporation. the surface title to which has passed to or 

reaains in another• the state department of revenue shall 

determine the value of the right to enter upon said tract of 

SECOND R E A D I N G 

lC 1270/01 

1 land for the purpose of digging, exploring, or prospecting 

2 for gaso oilo coal or aineralso and the same shall b~ placed 

3 in this classification for the purpose of taxation. 

4 Class Two. All a<Jricultural and other tool sf 

5 impleaents and machinery, gas and other engines and boilers, 

b threshing machines and outfits used therewith• automobiles, 

7 motor trucks and other power-driven carso vehicles of all 

8 kinds except •obile ho•eso boats and all watercraft, 

9 harness, saddlery and robes and except as provided in Class 

10 Five (a) of this section, all- poleso lineso transformers. 

11 transfor•er stations, meters, toolso i•provementso machinery 

12 and other property used and owned by all persons, fir•so 

13 corporations, and other organizations which are engaged in 

14 the business of furnishing telephone co•aunicatlonsw 

15 exclusively to ru~al areas, or to rural areas and cities and 

16 towns provided that any such city or town has a population 

l7 of eight hundred (800) persons or less; and provided 

18 further. that the average circuit miles for each statio~ on 

19 the system is •ore than one and one-quarter (1 l/4) miles. 

20 Class Three. livestock, poultryo and unprocessed 

21 products of both; furniture and fixtures used in commercial 

22 activities; th~ annual gross proceeds of underground coal 

23 mines; and all office or hotel furniture and fixtureso 

24 except improvements included in Class Nine. 

25 Class Four. (a) All land, town and city lots. with 

-2- #"atCJt 
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improve-ants. except i~roveaents included In Class Nine, 

and all trailers affixed to land owned, leased, or under 

contract or purchase by the trailer owner, manufacturing and 

mining aachinery, fixtures and supplies, except as otherwise 

provided by the constitution of Montana, and except as such 

property may be included in Class fivdo Class Seven or Class 

Eight. 

(b) Mobile homes without regard to the ownership of 

the land upon which thet are situated, except those held by 

a distributor or dealer of aobile hoaes as part of his stock 

in trade, and except as such property aay be included in 

Class Eight. 

Class Fi vee C a) All poles, lines. transfor..ers, 

transforaer station so aeters, tools; I •proveiDE!ntso aachi nery 

and other property used and owned by co-operative rural 

electrical and co-operative rural telephone associations 

organized under the laws of Montana except those within the 

incorporated liaits of a city or town in which less than 

ninety-five per cent (95%) of the electric consu.ers and/or 

telephone u5ers are served by a co-operative o~ganization. 

and as to the property enumerated in this sub-section (a) 

within incorporated liaits of a city or town in which less 

than ninety-five per cent (95~) of the electric consumers or 

users will be served by a co-operative organization, such 

property shall be put ln Class Two. 
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(b) All unprocessed agricultural products either on 

the far~ or in storag2• irrespective of whether said 

products are owned by the elevator, warehouse or flour mill 

owner or company storing the sa•e• or any other person 

whoasoever, except all perishable fruits and vegetables in 

farm storage and owned by the producer, and excepting 

livestock and poultry and the unprocessed products of both. 

(c) The dwelling house, and the lot on which It is 

erected, owned and occupied by any resident of the state, 

who has been ho~raoly discharged fro• actlve'service In any 

branch of the araed forces. who is rated one hundred per 

cent (100') disabled due to a service-connected disability 

by the United States veterans aO.inlstratlon or its 

successors. 

In the event of the veteran's deatho the dwelling 

house, and the lot on which it is erected, so long as the 

surviving spouse re•ains unmarried and ~he owne~ and 

occupant of the property• shall remain within this 

classification. 

Class Six. Property formerly included in this class is 

now classified by section 84-308, R.c.M. 1947. 

Class Seven. (a) All new industrial property. New 

industrial property shall mean any new industrial plant, 

including land, buildings. machinery and fixtures which, in 

the determination of the state depart•ent of revenue, is 

-4-
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used by a new industry during the first three (3) years of 

operation not having been assessed prior to July 1o 196lo 

within the state of Montana. New industry shall mean any 

person, corporation, fir•• partnership, association, or 

other group which establishes a new plant or plants in this 

state for the operation of a new industrial endeavor, as 

distinguished fro• a mere expansion, reorganization, or 

•erger of an existing industry or Industries. Provided, 

however, t.tlat new industrial property ·shall be li•ited to 

industries that .anufacture• mill•. •lne• produce, process or 

fabricate material·so or do si•llar work In whlch capital and 

labor are e•ployed and in which •aterials.unserviceable in 

their natural state are extracted, processed or •ade fit for 

use or are substantially altered or treated so as to create 

com.ercial products or •aterials; tndustries that engage in 

the •echanical or che•ical transformation of •aterials or 

substances into ·new products in the manner defined as 

manufacturing in the 1912 Standard Industrial Classification 

Manual, prepared by the United States office of •anage•ent 

and budget; and in no event shall the term new industrial 

property be included to mean property used by retail or 

wholesale merchants, com•erc i al ·services of any . typeo 

agriculture, trades or professions. New industrial property 

does not Include a plant which will create an adverse i•pact 

on existing stateo county• or municipal services. The 
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depart•ent shall promulgate regulations for the 

deter•ination of what constitutes an adverse i•pact taking 

into consideration the nu~er of people to be employed and 

the size of the co.-unity in which the location is 

contemplated. Once the depart•ent has Made an initial 

deter•inatlon that the industrial facility qualifies as new 

industrial property, the depart.ent. shall then upon proper 

notice hold a hearing to deter•ine if the new industrial 

classification should .be retained by the property. The 

local taxlng authority •ay appear at ~he hearin~. and it 

also may waive its objection to retention of this 

classification if the industry agrees to the prepayaent of 

taxes suffic·ient. to satisfy tax require~nt.s created by the 

location and construct: ion of the facility during 

construction period. 

In the event of a prepay.ent of taxes, the .axi.um 

amount or prepayment shall be the a•ount without the 

application of the Class 7 (a) to such property. 

If a •ajor new Industrial facility qualifies under 

Class 7 (a) the reduction of its yearly payaent of property 

taxes for reimbursement of its prepaid taxes as provided for 

in section 8io-41-105• R.c.H. 1947• shall not begin until the 

Class 7 qualification expires. And provided further, that 

new industrial property shall not be included to mean 

property which is used or e•ployed in any industrial plant 

-6-
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which has been in operation in this state for three (3} 

years or longer. Any person, corporation, firm, partnership, 

association or other group seeking to qualify its prooerty 

for inclusion in this class shall aake application to tha 

state depart•ent of reven~e in such manner and form as aay 

be required by said depart•ent. 

(b) Business inventories. Business inventories shall 

include goods intended for sale or lease in the ordinary 

course of busrn&sso and shall include raw aaterials :and ,.,ork 

in progress with respect to such goodso but shall not 

include goods actually 1 eased or rented on the lien dateo or 

•obile ho•es held by a dealer or distributor as a part of 

his stock In trade. 

(c) Air pollution control equipsent as defined in 

section &9-3923. 

(d) A capital invest11ent in a recognized nonfossil 

for• of energy generation, to the extent provided ~nder 

section 84-7403. 

Class Eight. (a) Any improve-ant on real property, 

trailers affixed to land or mobile nome belonging to any 

person who qualifies under any one or more of the 

hereinafter set forth categories, with appurtenant land not 

exceeding five (5) acres, which tog~ther have a market v~lue 

of not •ore than twenty-seven thousand five hundred dol Iars 

(S27o500)o which dwelling is owned or under a contract for 
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deedo and which is actually occupied for at least ten (10) 

months per year as the pri~ary residential dwelling of: 

(1) a widow sixty-two (62) years of age or older, 

whether with or without 11inor dependent children, who 

qualifies under the inc~ li•itations of (4)o or 

(2) a widower sixty-two (&2) years of age or older, 

whether with o~ without aino~ dependent child~en, who 

qualifies under the income li11itations of (4)o or 

(3) a widow or widower with •inor or dependent 

children regardless of age, vho qualifies under 

limitations of (4)o or 

the inc-e 

(41 a recipient or recipients of retirement or 

disability benefits whose inCOMe fro• all sources is not 

•o~e than six thousand dolla~ {$6,000) for a sinqle person 

and six thousand eight hundred dollars (S6o8JO) for a 

married couple total per annu• whether said dwelling is 

occupied by a single ?erson or a •arried couple. Provided, 

further, that one who applies for classification of property 

under this class must make an affidavit to the state 

department of revenue on a for• as •ay be provided by the 

state department of revenue supplied without cost to the 

applic'lnto as to his income, if applicable, as to his 

retirement benefits, if 

status, if applicable, and 

applicable, oro as to his marital 

to the fact that he or she 

actually occupres or maintains as his or her primary 

-B-
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residential dwelling, such land and iaprovements with right 

of the county welfare board to investigate the applicant, on 

the completion of the fora, as to answers given on the form. 

Provided, further, the assessed value of said property shall 

not be increased during the life of the recipient of 

retirement benefits or widow or widower covered 

classo unless the owner-resident makes a 

under this 

substantial 

i•provement in the dwelling. For the purposes of the 

affidavit required for classification of property under this 

classo it shall be suffici·ent if the applicant signs a 

statenent swearing to or affiraing the correctness of the 

information supplied, whether or not the stateaent is signed 

before a person autnori·zed to adainister oaths, and aails 

the application and statement to the departaent of revenue• 

This signed· stateaent shall be treated as a stateaent under 

oath or equivalent affi raat ion for purposes of section 

94-7-203• R.C.M. 194To relating to the crlainal offense of 

false sw-earing. 

(bl A capital investment in a building for an energy 

conservation purpose, to the extent provided under section 

34-7403. 

C 1 ass Nine. 'fl'le-+rter-ementa+-+net"e-e-i-n-the--no~-o+ 

rea+--~aioe--f)t:tf"i-bai:elt+e--to- repair i It~¢ ~•trirtt:e+M~t<JY--f' 

+apr...,+n-g-.o+~~-iapreweaentsw (ll 1\ny addjtjons .or 

rengyation ad~ existing f~rgyements• 
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121 •Addjtioos Q£ reqoyatjon$ tO : ·existing 

j •prolle!leOt;s• Wf!aDS -HJ 'rewqde) log. ·reooyatiODt add it ion, or 

lagroYe•ent• either jnterjgr or exterior. physicall.J: 

~ttacHed tO an exjstjng_ -imgroveweQt to ceaJ estate•-HQ 

addition or nmoxaton aade prior t.p July 1 •. 1971. pual if.iit!l 

foe jnclusjgp in this class. No additjgP qr regpyatjqn aa¥ 

re•alrt fn~hjs <lass moce tban 5 .years. after -the da¥ pn 

whjch cgnstructign of the addition _Q£_ -renoyation ~ 

co....,rk:ed.; ·Any peU<ifh corOQAUgns fir•• ; par~nerSbip• 

fpr·;nctysjOn io t.hjs class sball .ake appljcatiao--to__~ 

depar~·ent gf reyenye·jo the aanoer_aQd on the focw·requjted 

by thli <fepartultt.• 

Class Ten. The annual .gross proceeds of coal ai nes 

using the strip aining method· 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

Ia) for cooperatives, and all other property not included in 

the ten (10) preceding classes.• 

Section 2. Section 84-302• R.c.M. 1947• is a~ended to 

read as follows: 

•ait-302. Basis for imposition of taxes. As a basis for 

the iaposition of taxes upon the different classes of 

property specified in the preceding section, a percentage of 

-1o-
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the true and full value of the property of each class shall 

2 be taken as follo•s: 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

11o 

15 

16 

17 

18 

Class 1. Une hundred per cent (100~1 of its true and 

full value. 

Class z. Twenty per cent f20%) of Its true and full 

value. 

Class J. Thirty-three and one-third per cent (33 l/3~) 

of its true and full value. 

Class '-• 

value• 

Class 5. 

value. 

Class 6. 

Class 7. 

value. 

Class s. 

value. 

Thirty per cent (30~) of Its true and full 

Seven per cent (7%) of its true and full 

As specified in section 84-308, R.C.M. 19~7. 

Seven per cent (7~) of its true and full 

Fifteen per cent (15%) of its true and full 

C 1 ass 9. S+..-~t- t6•) .of the tr· .-e ttnd--+ttH·--v8hrt! 

19 •~-~+Ps~-+H~+-yeer-•o++ew+ng-r~~+on-a+-the--re~+ry 

20 •a+tot-e--~--+•l"'"orin-q--<>f'_.,.,.+!M:+n-g-+"''"'oYeaeft'tn-boo~+ve 

21 pM"eetot-fi"at-oi'-i:he-i:.---er,.I-+HH-ve't .... -for-tl'!e~eetmd-+toH 

22 yeer-+o++owi'n<J-r~~ .... -<>f'--the---repe+-r...--... m.,..ftftftee--ot" 

23 +ep~v+n-g--..+--e-+s~+ng-+apraYeae~-e~~n-pereent-t+ff*t 

24 <>f'-totoe-~...._ .... d-.,.++-vo+---for-i:he-i:h+f'd-MtH-,y..--to++ow~ 

25 eompletion-oi'--the repeiry meintent!nee--ot'--~ov+~--o+ 
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~~+st+n-g-+mprcvem~ntst-twenty-•o~r-p~reent-t~4-t-o+-the-tr~ 

ond-+to++-vn+toe-+or-the-+ourtl'l-+u++-yeer-+c++aw+n-g-ecmp+~t+on 

e~---~fte---~~pe+~y--m~+n~~neneP---o~--+m~row~~~--o+--~~+~+~"~ 

+mpreveme~st-t!ftd-th+rty-pereent-t3a•t-+er--tl'le--+++th--+a++ 

ye~~--~o~+ow~n~-eo~e~+~"--e+--~ft~--~e~ef~T-me+nt~fte"e~-ft~ 

+m~~~·~~fl--e~--~~+~~+ftg--~mp~OY~m~~~--~"d--~e~--~•~y--y~er 

~l'!eree+ter• Seven oer cent !711 of it~~gnQ_fyll-Y2l~~ 

Class 10. f:>rty-five per cent [45~) of 

full value. 

its tr- u2 ~n j 

Class 11. Forty per cent {40%) of its true ;;nj fc~ll 

V.llue." 

-Cnd-
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A BilL fOR AN ACT ENTITLED: •AN ACT TO' PROVIDE A REDUCED 

PROPERTY TAX RATE FOR AODillONS AND RENOVATIONS TO 'EXISTING 

IKPRDVEKENTS AND TO CHANGE EXISTING PROYISIONS OF. THE ,!.LASS 

NINE PROPERTY ·cLASSIFlCATI~ AMENDING SEC~IOHS 8~-301 AND 

84-302, R.C.K. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. section a~-301, R.c.M. 1947• is a-ended to 

read as follows: 

·8~301. Classification of·property for taxation. For 

the purpose of taxation the taxable property in the state 

shall ·be classified as follows: 

c 1 ass One. The annua 1 ·net proceeds of a 11 •i nes and 

•inin~ claies, except coal •ines, after deducting only the 

expenses specified and allowed by section 84-5403; also 

where the right to enter upon land, to explore or prospect. 

or dig for oil, gas, coal or •ineral Is reserved in land or 

received by aesne conveyance (exclusive of leasehold 

interests), devise or succession by any ·person or 

corporation• the surface t·itle to which has passed to or 

re•ains in another, the state depart-ant of revenue shall 

deter•ine the value of·the right to enter upon said tract of 
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land for the purpose of digging, exploring, or· prospecting 

for gas, oil• coal or •inerals. and the sa.a shall be placed 

in this ·Classifi~ation for the purpose of taxation. 

Class Two. All agricultural and other tools• 

i~~ple-nts and •achinery, gas and other engines and boilers,. 

threshing .achines. and outfit!>· used therewith• .aut-obi lEis• 

•otor trucks and other power-driven cars. vehicles of all 

kinds except .abile no.es, boats and all watercraft, 

harness• saddlery and· robes and except as provided in Class 

Five (a) of ·this· section, all' poles, lines, transfor•ers; 

transfor-r stations, aete-rs, tool's" i!lprove.ents; llaehinttry 

and other property used and oMned by all persons, ~ir•s• 

corporat·ions, and other organizations which are engaged in 

the busrness 0~ furnishing telephone coe.uoications, 

exclusively to rullal areas, or to rural areas and cities and 

towns provided that any such city-or town has a population 

of eight hundred (800) persons or less; and provided 

further, that the average cir~uit ailes for each station on 

the syste• ts .are than one and one-quarter ( 1 1/lt) 11iles. 

Class Three. livestock, poultry• and unprocessed 

products of both; furniturec,and ~ixtures used in cooa•erci.al 

activities; the annual gross proceeds of underground coal 

aines; and all office or hotel furniture and fixtures, 

except improve.ants included in -Class Nine. 

Class Four• (a) All land, town and city lots, with 

-2- f.d 1 t:Jt. 
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illprove-nts, except faprove•ents included In Class Nine, 

and all ·trailers affixed to land owned·, leasedt or under 

contract or purchase by the trailer owner, •anufacturing and 

•lnf:ng •achinery, .fh:t:ur.es· and· supplies, except as otherwise 

provided by the constitution of Montana, and except as such 

property .ay be included in ~lass Five• Class Seven or Class 

Eight. 

(b) Mobile ho~~es without ·regard to the ownership of 

the land upon which they are. situated, oxcept those held by 

a distributor or dealer of IIObile hoaes as part;of his stock 

in trade• aAd except as such· property aay be included in 

Clan Eight. 

Class Fi ve• (a) A11 polasw 1 inea, transfor~~erst 

transfor-r stations, ll&terst tool •• J.prcnr-nts; liachinttry 

and other· property used and owned by co-operative rural 

electrical and co-operati~e rural telephone associations 

organized under the laws of Montana except those within the 

incorporated liaits of a city or town in which less than 

ninety-five per cent (95%) of the electric consuaers andtor 

telephone users are served by a co-operative· organization, 

and as to the property enu•erated in this sub-section fa) 

within incorporated 1 l•i'ts of a cit'( or town ln whiclt less 

than ninety-five per cent. (95%) of the electric consuaers or 

users will be served by a co-operative organization, such 

property shall be put in Class Two. 
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(b) All unprocessed agricultural products either on 

the far• or in storage, irrespective of ·whether said 

products are·owned by the elevator, warehouse or flour mill 

owner or co•pany :storing the sa .. , or any other person 

whoiiSoever, except all perishable fruits and vegetables In 

farm storage and owned by the producer, and excepting 

1 ivestock and poultr.y and the unprocessed products of both. 

(c) The dwelling house, and the lot on which It is 

erected; owned -d occupied ·by -y resident of the sta1:ew 

whe has been honowably discharged froa actlve,service in any 

branch of the araed forces• who ·is rated one hundred per 

cent (100Z) disable~ due to a se~ice-connected disability 

by the United States v~erans a~inlstration or· its 

successors. 

In the event of the veteran•s deathw the dwelling 

house, and the lot on which It ·is erected, so long as the 

surviving spouse re11ains unaarrled and the owner and 

occupant of the property, shall re•ain within this 

classification. 

Class Six. Property foraerly included in this class is 

now classified by section 8+-306, R.c.M. 19~7. 

Class Seven. (a} All 'new Industrial property• New 

industrial property shall· ~~ean any new industrial plant, 

including·land9 buildings, ~~achinery and fixtures which, in 

the deter•lnation of the state depart~~ent of revenuee is 

-4-
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used by a new industry during the first three (3) years of 

operation not having been assessed prior to July 1o 196lo 

within the state of Montana. New industry shall uean any 

person, corporation, fir•• partnershipo association, or 

other group which establishes a new plant or plants In this 

state for the operation of a new industrial endeavor, as 

distinguished fro• a .are· expansion, reorganization, or 

•erger of an existing industry or industries. Provided, 

ho-ver, that new industrial property :shall be 1 ieited to 

industries that •anufacture; •ill• •ine• produce, process or 

fabricate ·..ateriaJ·s; or do si•llar 110rk .in which capital and 

labor are e•ployed and in ~hich .aterials.unserviceable in 

their natural state are extractedo processed or •ade fit: for 

use or are substantially altered or treated so as to ·create 

c~ercial products or aaterials; industries that engage in 

the •echanical or che•lcal transformation of •aterials or 

substances into new products in the manner defined as 

•anufacturing in the 1912 Standard Industrial Classification 

Manu·alo . prepared by the united States off ice of ·•anage•ent 

and budget; and in no event shall the ter• new industrial 

property be included to aean ·property .used by retail or 

wholesale merchantso co.•erc ial ·sef'vi ces of any typeo 

agr icul tureo trades or professions. New I ndustrtal :property 

does not include a plant which will create an advef'se impact 

on existing statef countyo or municipal .services. The 
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depart•ent shall prCHIUlgate regulations for the 

determination of what constitutes an adverse i•pact taking 

into consideration the nuMber of people to b~ e•ployed and 

the size of the ca-~nrty ·in which the location is 

contemplated. Once the departMent has made an initlal 

deter•ination that the industrial· facilit:y qualifies as new 

industrial property, the departeent shall then upon proper 

notice hold a hearing to deter•ine if the new industrial 

classification should be re~ained by ~he property• The 

1 ocal ·taxing authority •ay appear at the hear in go and it 

also •ay waive its objection to retention , of this 

classification if the :industry agrees to the prepayaent of 

taxes sufficient to satisf·y tax require•nts created· by the 

location and ~onstruction of the facility· during 

construction period. 

In the event of a prepayeent of taxes, the aaxiau• 

amount or prepay•ent shall be the aaount without the 

application of the Class 7 (a) to such property• 

If a •ajor new industrial facnt·ty qualifies under 

Class 7 (a) the reduction of its yearly paywent of property 

taxes for rei•bursement of its prepaid taxes as provided for 

in section 84-~1-105, R.c.M. 19~7. shall not begin until the 

Class 7 qualification expires. And provided furthero that 

new industrial property shall not be included to mean 

property which is used or employed in any industrial plant 

-6-
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which has been in operation in this state for three (3) 

years or longer. Any persono corporation, firm, partnership, 

association or other ~oup seeking to qualify its property 

for inclusion in this class shall .ake application to the 

state depart•ent of revenue in such manner and for• as may 

be required by said depart•ent. 

(b) Business inventories. Business inventories shall 

include goods intended ~or sale or lease in the ordinary 

course of business. and shal"l :·include raw oaaterials :and work 

in progress with respect to such goods, but shall not 

include goods actually l:eased or rented on the 1 len dateo or 

mobile homes held ·by a dealer or distributor as a part of 

his stock In trade. 

(c) ·Air pollution control equip-nt as defined in 

section 69-3923. 

(d) ·• caprtal invest .. nt In a recognized nonfDSs i 1 

for• of energy generation, to the extent provided under 

section 84-7403. 

Class Eight. (a) Any improvement on real property• 

trailers· affixed to 

qualifies 

land 

under 

or •obile home belonging to any 

any one or more of the person who 

hereinafter set forth categories, with appurtenant land not 

exceeding five (5) acres, which together have a aarket value 

of not •ore than twenty-seven thousand five hundred dollars 

(S27o500)o which dwelling is owned or under a contract for 
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deedo and which is actually occupied for at least ten (10) 

•onths per year as the pri•ary residential dwelling of: 

(1) a widow sixty-two (62) years of age or older, 

whether with• or without •lnor dependent childreno who 

qualifies under the income li•itatlons of (4}o or 

(2) a widower sixty-two (62) years of age or older, 

whether with or without •inor dependent child~eno who 

qualifies under the Income li•itations of (4)o or 

(3) a widaw or widower witH •inor or 

children regardless of ageo who qualifies under 

1 iaitations of ('4}"o ~r 

dependent 

the inc-e 

(4)' -a recipient or recipi.ents of rettreaent or 

disability benefits whose incoae fro• all soyrces is not 

more than· six thousand ·dolla.,.s {S6o000) for a single :·person 

and six thousand eight hundred dollars (56,800) for a 

married couple total per annu• whether said dwelling is 

occupied by a single person or a married couple. Provided, 

furthero that one who applies for classification of property 

under this class •ust •ake an affidavit to the state 

department of revenue on a for• as •ay be provided by the 

state department of revenue supplied without cost to the 

applicanto as to his inc·o-• If applic:able, as to his 

retireaent benefits, if applicable,- oro as to his •arital 

status, if applicable• and to the fact that he or she 

actually occupies or aaintains as his or her pri•ary 

-8-
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residential dwelling. such land and iaprova.ents with right 

of the county welfare board to investi·gate the appl icant• on 

the coapletion of .the for•• as to answers given on the fora. 

I 
Provided, further, the assessed value of said ·property shall 

not be increased during the life of the 

retireaent benefits or widow or widower covered 

class • unless the owner-resident aakes a 

reciplent of 

under this 

substantia 1 

i~proveaent in the dwelling. For the purposes of the 

affidavit requlred for cla5sification of property under this 

class, it shall be suffico·ent if the applicant signs a 

stateaent swearing to or affiraing the correctAess of the 

inforaation ·supplied, whether or not the stateaent fs signed 

before a person authori-zed to ad11i nister oaths9 and aail s 

the application and state-nt to the departaent of revenue• 

This siqned stateaent shall be treated as a stateeent under 

oath or equivalent affiraation for purposes of section 

9't-7-2D3o R.C.M. 19't1o relating to the crlainal offense of 

false swearing. 

(b) A capital investaent in a building for an energy 

conservation purpose. to the extent provided under section 

B't-7403. 

C 1 ass Nine. 'fhe-+fte1"1!M!iftld-i-ne.-e~i-ft-tfte--...ehe---..T 

+liiJirO'rirtt1--eH~-iapr<neaelltn (ll An:t ad£1itrgns_ gr 

renoyation added to exlstlng i.rirgyeaents. 

-9-
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ru •.tdditioos or· renovattions · tel · ·eJ!:i$Un{l 

jlll)CO)feJients• ll¢ans .'aol' rre.,.....,raa- :ceppyatioQ• addition. or 

l•p&OVe•ent• .ei~her .ipterioC or- eXteriQ(• ph¥$ical1J 

attac:;Hed ·to art :ex j stj·ng : i*'rmteweot to_ tea;] ·estat,g. No 

addition or T~OYaton wade print Jo·July 1. '1971, gualifjes 

for inc;Jusf.on ip this Czlasse No addjtj.gg QC rengyatipd wa,: 

reyjn· i'n :ttii$· (liisS: •oce than 5 years~ after ,1;,he day ·on 

whiCh cgnstrM¢tion of the ~addition ~ ~renovatiod ~ 

cmgN!IIqid.: "My pecson. :coropJ!pUgn; -u,.-;'" p.;jrtDQT$'bip. 

assdciat:ionw o( dt-1\e( grgyo seftking :fo oualif., its prawo~:t.x 

tor "[dd)I!U<In in this ·class 's!iall :wlu! .aOpU¢atidg •· to • tbli 

departwgnc !if rgygnue~ia·tbe .. pnar-add;on tha fg(woreqvited 

by the !lepar;t!leAh 

Class Ten. The annual .gross proceeds of coal wines 

using the strip wining aethod· 

Class Eleven. Centrally assessed utility allocations 

after deductions of locally assessed properties and except 

as provided in Class Two for rural telephones and Class Five 

[a) for cooperatives. and all :other propeny not included in 

the ten (10} preceding classes.• 

Section 2. Section Blt-302o R.c.M. 1947• is aMended to 

read as follows: 

•a~t-302. Basis for iaposition of taxes. As a basis for 

the imposition of taxes upon the different classes of 

property specified in the preceding section. a percentage of 

-to-
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the ·true and full ·value of the property ·of each class shall 
2 

be taken as follows: 

Class 1. One hundred per cent (100~) of its true and 

full value. 

Class 2. Twenty per cent (20~) of Its true and full 

value. 

Class 3. Thirty-three and one-third per cent (33 1/3~) 

of its true ·and full value. 

Class 4. 

value .. 

Class s. 

value• 

Class 6. 

Class 7. 

value. 

Class s. 

value. 

Thirty per cent (30~) of Its true ·and full 

Seven per cent· (n) :of its true · and full 

As specifi'ed ift .section 84-308, R.c.M. 19~7. 

Seven per cent (n) ·of· its true· and full 

Fifteen per c-t (15~) of its· true ·and f'ul1 

Class 9. 5-+IC. perel!fftt'. f:b!W$ <Of II'N!I t:rllle 1end--fl!H.,.~ 

fer t'he 'f'i'l,. ftd l fear :h1't--i"'!1 :esaplet:i- e# tile · relfahw 

eaint:enanee -or--+epre~ ef exist:ing-+npra-eeent:~ twel•e 

~tereent: •ttz•t •af llhe. t:r .. and .f'IIH-Ya•-~t:he-s.C:~tt++ 

e.eepletlan ef -t:he"-. "eliairf' ••alnt:en-ee en ~~-,of' 

-11-
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e•+st:+ng-+.provements•-t:w@ftt:y-four-~ereent:-tr4•t-of-t:he-t:rue 

end-Fu++-v~e-~ar-the-faurth-fu++-yeer-fe+law+n~-ea~~t+on 

af---t:he---repe+ry--e~~e--ar--+eprew+n~--ef--e•+st:+n9 

+npraveeeftt:s•-and-t:h+rty-pereent:-f39•t-fer--t:he--f+fth--fu++ 

yeer--Fe++aw+ng--ee~~~~~~--ef--t:he--repa+ry-•a+nteftenee-ar 

+Mprev+ng--&f--e~+st:+ng--+epravements--end--far--every--yeer 

t:hereBft:er. Seven ogr cgnt fZJf of jts true and full y~ 

Class 10. Forty-five per cent (45t) of its true anj 

full value. 

Class llo Forty per cent {40~) of its true and full 

value.• 

-End-
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