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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ™AN ACT 70 PROVIDE A REDUCED
PROPERTY TaX RATE FOR ADDITIONS AND RENDVATIONS TO EXISTING
IMPROVEMENTS AND TO CHANGE EXISTING PROVISIONS DF.THE [LASS
NINE PROPERTY CLASSIFICATION; AMENOING SELTIDNS 84-301 AND

84~3029 ReCeMs 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84—-301s ReCeMs 1947 is amended to
read as follows:

®g4~301l. Classification of property for taxatione. For
the purpose of taxation the taxable property in the state
shall be classified as follows:

Class Onee The annual 'net proceeds of all mines and
mining claimsy except coal mineses after deducting only: the
expenses specified and allowed by section 84-%403; alsc
where the right to enter upon }ands to explore or prospects
or dig for oils gass coal or mineral is reserved in land or
received by mesne conveyance (exclusive of leaszhold
interests)y devise or succession by any person or
corporationy the surface title to which has passed to or
remains in anothery the state department of revenue shall

determine the value of the right to enter upon said tract of
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Tand for the purpose of diggings explorings or prospecting
for gase oils coal or mineralss and the same shall be placed
in this classification for the purpose of taxatione

Class Twos All agriculturatl and other toolsy
implements and machinerys gas and other engines and boilerss
threshing machines and outfits used therewiths ‘automobiless
motor trucks and other power—driven carss vehicles of all
kinds except mobile. homess boats and .alil watercrafte
harnessy saddlery and robes and except as provided in Class
Five (a) of this sections 311 polessy 1liness transformerss
transformer stationss metersy too¥sy improvementss machinery
and other property used and owned by all personse firmss
corporationsy and other organizations which are  engaged in
the = business of furnishing telephone communicationse
exclusively to rural areass or to rural areas and cities and
towns provided that any such city or town has a population
of eight hundred (800) persons or Jless; and provided
Furthers that the average circuit miles for each station on
the sys;em is more than one and one—quarter {1 1/4) miles.

Class Threee Livestocks poultrys and unprocessed
products of both; furniture-and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all office or hotel Ffurniture and fixtures,
except improvements included in Class Ninee

Class Foure {3} A}l landes town and city lotss with

AL 7%
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improvementss except improvements included in Class Niney
and all trailers affixed to land owneds leaseds or under
contract or purchase by the trailer ownery manufacturing and
mining machineryy fixtures and suppliesy except as otherwise
provided by the constitution of Montanay and except as such
property may be inciuded in Class Fivey Class Seven or {lass
Eighte

{b) Mobile homes without regard to the ownership of
the land upon which they are situateds except those helid by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighte

Class Fived (a) A11° poless Tinesy transformerssy
transforser stationss meterss toolss improvementsy machinery
and other property wused and owned by co-operative rural
electrical and co-operative rural telephone associations
organized wunder the laws of Montana except those within the
incorporated limits of 3 city or town in which 1less than
ninety-five per cent {95%) of the electric consumers and/for
telephone users are served by a co—-operative . organizations
and as to the property enumerated in this sub—-section {a)
within incorporated Timits of a city or town in which Jless
than ninety-five per cent (95%) of the electric consumers or
users wil¥l be served by a co—-operative organizations such

property shall be put Iin Class Twoe
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{b) A1l unprocessed agricultural products either on
the farm or in storages irrespective of whether said
products are owned by the elevators warehouse or flour will
owner or company storing the samee or any other person
whomsoeverys except all perishable fruits and wvegetables in
farm storage and owned by the producers and excepting
1ivestock and poultry and the unprocessed products of bothes

(c} The dwelling housey and the Jot on which it is
erectedy owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one hundred per
cent (100%) disabled due to a service—-connected disability
by the United States veterans administration or its
SUCCeSSOrsas

In the event of the veteran®s deaths the dwelling
houses and the 1lot on which it is erecteds so long as the
surviving spouse remains ummarried and the owner and
occupant of the propertys shall remain within this
classifications

Class Sixe Property formerly included in this class is
now classified by section B4~308s ReCeMe 1947,

Class Seven. (a2} A1l new industrial propertye. New
industrial property shall  mean any new industrial planty
including lande builidingss machinery and fixtures whichs . in

the determination of the state department of revenuey is
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used by a new industry during the first three {3) vyears of
operation not having been assessed prior to July 1» 1961,
within the state of Montana. New industry 'shall- - mean any
persony corporations firms partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavors as
distinguished from a mere expansions reorganizations or
merger of an existing industry or industries. Provideds
howevers that new industrial property shall be Jlimited to
industries that manufactures mills mines produces process or
fabricate materialsy or do similar work in which capital and
labor are employed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are suabstantially altered or treated so as to ‘create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of materials or
substances into new products in the manner defined as
manufacturing in the 1972 Standard Industrial (Classification
Manuats prepared by the United States office of management
and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantss commercial services of any types
agricultusres trades or professionse New industrial property
does not incltude a plant which will create an adverse impact

on existing states countys or mnmunicipal services. The
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department shall - promulgate regulations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of +the community ‘in which the Jlocation is
contemplateds Once the department has wmade an initial
determination that the industrial facility quatifies as new
industrial propertys the department shall then upon proper
notice bhold a hearing to determine if the new industrial
classification should .be retained by the property. The
local taxing authority may appear at the hearings and it
also may waive its objection to retention - of this
classification 1f the industry agrees to the prepayment of
taxes sufficient to satisfy tax requirements created by the
location and construction of the facility: during
construction periode

In the event of a prepayment of taxes, .the maximum
amount or prepayment shall. be the aaocunt without  the
application of the Class 7 (a) to such propertyes

If-a major new Jndustrial facility qualtifies wunder
Class 7 (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105s ReleMs 19479 shall not begin until the
Class 7T qualification expirese And provided further, that
new industrial property shall not be included to mean

property which is used or employed in any industrial plant
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which has been in operation in this state for three (3)
years or longer. Any persons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state department of revenue in such manner and form as may
be required by said departmente.

{b) Business inventories. Business inventories shali
include goods intended for sale or lease in the ordinary
course of businesss and shall rinclude raw materials ;and work
in progress with respect to such goodss but shall not
include goods actually leased or rented on the lien dates or
mobile homes held by a dealer or distributor as a part of
his stock in tradee

{cy Air pollution control equipment as defined in
section 69-3923.

{d) A capital investment in a3 recognized nonfossil
form of energy 'generations to the extent provided under
section B4-7403.

Class Eighte {3) Any improvement on real propertys
trailers affixed to 1land. or mobile home belonging to any
person who Qquatifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant land not
exceeding five [5) acresy which together have a market value
of not more than twenty—-seven thousand five hundred dollars

{$27+500)+ which dwelling is owned or under a coatract for

. 5

10

11

12

13

14

15

16

17

18

i9

20

21

22

23

24

25

LC 1270701

deeds and which is actually occupied for at least ten (10}
months per year as the primary residential dwelling of:

{1} a widow sixty-two (&2) years of age or olders
whether with- or without minor dependent childrens who
qualifies under the income timitations of (4)s or

{2) & widower sixty-two (62) years of 3ge or olders
whether with or without minor dependent childrens who
qualifies under the income limitations of (4)s oOr

{3) a widow or widower withH wminor or depeadent
children regardless of ages who qualifies under the income
limitations of (4)s or

{4) a recipient or recipients of retirement or
disability benefits whose income from 3all sources is not
more than six thousand dollars {36+000) for a single person
and six thousand eight hundred dollars (3$6+800) for a
married couple total per annum whether said dwelling is
occupied by a single person or a warried couples Provideds
furthers that one who applies for classification of property
undar this class wust make an affidavit to the state
department of revenue on 3 form as may be provided by the
state department of revenue supplied without cost to the
applicanty as to his incomey if applicabley as to his
retirement benefitss 3if applicables ors as to his marital
statuss if applicables and to the fact that he or she

actually occupies or maintains as his or her primary

-8~
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residential dwellings such land and improvements with right
of the county welfare board to investigate the applicants on
the completion of the forms 3s to answers given on the forme
Provideds furthery the assessed value of said property shall
not be increased during the 1ife of the recipient of
retirement benefits or widow or widower covered under this
classy untess the owner—resident makes a substantial
improvement in the dwellinge For .the purpoases of the
affidavit required for classification of property under this
classe it 'shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
inforsmation supplieds whether or not the statement is signed
before a person auvthoriZzed to administer cathss and mails
the application and statement to the department of revenued
This signed statement shall be treated as 3 statement under
path or equivalent affirmation for purposes of section
G4-T-203y ReleMe 1947y relating to the criminal offense of
false swearinge

{b) A capital investment in » building for an energy
conservation purposes to the extent provided under section
B84-T7403.

Class Ninee Fhe—incrementei—increase—in-the—votue—of
real--estate——attributabte-—to—-repairings—-maintainingy-—or
improving——existing-—improvementss (1) Any _additious_ __.or
renovation added to exjsting improvementss
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Class Tene The annual _gross proceeds of coal mines

using-the strip mining methods

Class Fleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as prov?ded in Class Two for rural telephones and Class Five
{2} for cooperativess and all ;other property not included in
the ten {10) preceding classes."

Section 2. Section B84-302y ReCeMs 1947, is amended to
read as follows:

®g84-302. Basis for imposition of taxes. As a basis for
the imposition of taxes upon the different classes of

property specified in the preceding sections a percentage of
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the true and full value of the property of each class shall
be taken as follows:

Class 1. One hundred per cent {100%) of #ts true and
full value.

Class 2. Twenty per cent {(20%) of its true and Ffultl
valtue.

Class 3« Thirty-three and one~-third per cent (33 1/3%}
of its true and full valuge

Class 4 Thirty per cent ([30%) of its true and full
vatues

Class S5« Seven per cent {TX) of its true and full
values

Class 6« As specified in ‘section 84-308y ReleMe 1947

Class 7« Seven per cent {TX} of its true and full
valuee

Class Ba Fifteen per cent {15X) of its true and full
value.

Class 9. = Six—percent—feEr-of—the—trdae-and-—fuit-—valae
for—the—first-foit-yeoar-folltowing-completion—of—the——repairy
maintenance——or-—improving--—of-existing-improvementst—twetve
percent~{12¥y-of—the-true—and-—full-vatue—for-the-second-fuit
year—fotiowing-completion—of—the——repsiry-—mointenance-—or
+mproving—of—existing—ioprovesentst-eighteen—percent—{16%}
of —the—trve-and-ful¥—votoe—for-the—third-fuki<ysrer—folTowing
compltetion—of-—the-——repoir¥y-“meintenance——or-—improving——of

-11-
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existing-improvementsi-—twenty-four—-percent—{24%y-of -the-troe
and-fuli-vetve-for—the—foureh—fuli-year—fottowing-comptecion
ef-~—the—-—-repatry--matntensnce—or—-—improving-—of--existing
impfevementsf—aﬂd—tﬁ+fty—nereent—fae%#—Fer——the——féfth—-Fu*%
year——foliowing——completion——of-—the-—repairy-mointenance-or
improving——of--existing —improvements--and--for-—svery——year
thereafters Seven per cent (7%) of its true and full valuee

Class 10. Forty-five per cent (45%) of its true and
full value.

Class 1lle« Forty per cent [40%) of its true and full
valuee®

—End-
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STATE OF MONTANA
REQUEST NO. _445-77
FISCAL NOTE

Form BD-15 v

In compliance with a written request received February 10 L1977

, there is hereby submitted a Fiscal Note
for House Bill 706

pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This bill provides a reduced property tax rate for additions and renovations to existing
improvements and to change existing provisions of the class nine property classification.

ASSUMPTIONS

The fiscal impact of this bill will be negligible. Class 9 property was less than 0.0027%
of the total assessed value of the state in FY 76.

TECHNICAL NOTE

A 4
Page 10 lines 6-9

A suggested rewording for this sentence is: "An addition or renovation shall remain in

this class for 5 years after the day on which construction of the addition or removation
is commenced."

PREPARED BY DEPARTMENT OF REVENUE

/‘ -
| AR
BUDGET DIRECTOR
Office of Budget and Program Planning

Date: <R ~s G~ 77 -
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Aprroved by Committee
on Taxation

gf_‘&_&- BILL NO. _Z‘Lé_

INTRUDUCED BY ~=< . ?O'“L
Eud

A BILL FDR AN ACT ENTITLED: ™AN ACT TC PROVIDE A REDUCED
PROPERTY TAX RATE FOR ADDITIONS AND RENCOVATIONS TO EXISTING
IMPROVEMENTS AND TD CHANGE EXISTING PROVISIONS OF THE LLASS
NINE PROPERTY CLASSIFICATIDN; AMENDING SECTIONS 84-301 AND

84-302y ReCoMa 1947.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 84-301y R.CeMe 1947+ is amended to
read as follows:

"g4~-301. Classification of property for taxation. For
the purpose of taxation the taxable property .in the state
shall be classified as follows:

Class One. The annual net oproceeds of all mines and
mining ciai-s. except coal miness after deducting only the
expenses specified and allowed by section 84-54033 also
where the right to enter upon lande to explore or prospects
or dig for oils gass coal or mineral is reserved in land or
received by wmesne conveyance [exclusive of jeasahold
interests)ey devise or succession by any person or
corporations the surface title to which has passed to or
remains in anothers the state department of revenue shall

determine the wvaltue of the right to enter upon said tract of
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land for the purpose of diggingy explorings oF prospecting
for gase 0ils coal or mineralss and the same shall be placed
in this classification for the purpose of taxations

Class Twoe Al ayricultural and other toolsy
implements and machinerys gas and other engines and boilersy
threshing machines and outfits used therewiths automobiless
motor trucks and other power-driven carss vehicles of all
kinds except wmobile homess boats and  all watercrafty
harnesss saddlery and robes and except as provided in Class
Five (a) of this sections 211 - poless linesy transformerss
transformer stationsy metersy toolss improvementss machinery
and other property used and owned by all personss firmss
corporationss and other organizations which are engaged in
the  business of furnishing telephone comsunicationss
exclusively to rural areases Or to rural areas and cities and
towns provided that any such city or town has a population
of eight hundred (BOC) persons or less; and provided
furthers that the average circuit miltes for each statioar on
the system is mcre than one and one—quarter {1 1/4) miles.

Class Three. Livestocks poultrys and unprocessed
products of both; furniture and fixtures used in commercial
activities; th2 annual gross proceeds of underground coal
mines; and all office or bhotel furniture and fixturessy
except improvements included in Class Ninea

Class Foure. (a) AY1 lands town and city Jotse with

A 704



10

11

12

13

14

L5

16

17

18

19

20

21

22

23

24

25

LC 127C/01

improvements, except improvements included in Class Nines
and ail trailers affixed to Yand owneds leasedey or under
contract or purchase by the trailer owners manufacturing and
mining machinerys fixtures and suppliess except as otherwise
provided by the constitution of Montana, and except as such
property may be included in Class Fivey Class Seven or Class
Eighte

{b) Mobile homes without regard to the ownership of
the land upon which they are situateds except those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighte

Class Fives (a) A1l - poles. Tiness transformerss
transformer stations, meterss toolss improvementss machinery
and other property used and owned by co-operative rural
electrical and co—operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which 1less than
ninety-five per cent (95%X) of the electric consumers and/for
telephone users are served by a co-operative organizations
and as to the property enumerated in this sub—-section {a)
within incorporated 1imits of a city or town in which Jess
than ninety-five per cent (95%) of the electric consumers or
users will be served by a3 co-operative organizations such

property shall be put in Class Twoe
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(b) A1V unprocessed agricultural products either on
the farm or in storag:s irrespective of whether said
products are owned by the elevatore warehouse or flour mill
owner or company storing the sawmey or any other person
whomsoevers except all perishable fruits and vegetables in
farm storage and owned by the producers and excepting
iivestock and poultry and the unprocessed products of bothe

{c) The dwelling houses and the lot on which it is
erectedy owned and occupied by any resident of the states
who has been honorably discharged from active service in any
branch of the armed forcess who is rated one hundred per
cent (100X) disabled due to a service-connected disability
by the United States veterans adwinistration or its
SUCCeSSOrSe

In the event of the wveteran's deaths the dwelling
houses and the lot on which it is erecteds so long as the
surviving spouse remains unmarried and the owner and
occupant of the propertys shall vremain within this
classification.

Class Sixe Property formerly included in this ciass is
now classified by section 84-308y ReleMe 1947.

{lass Sevene. (2) AY]l new industrial propertye New
industrial property shall wmean any new industrial plants
including landsy buildingss machinery and fixtures whichs in

the determination of the state department of revenues is
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used by a new industry during the first three {3) years of
operation not having been assessed prior to July ls 1961,
within the state of Montanas. New industry shall: mean any
persons corporations firms partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavory as
distinguished from a mere expansiony reorganizations or
merger of an existing industry or industriess. Provideds
howevers that neu.industrial property shall be limited to
industries that manufactures milly miney produces process or
fabricate materialss or do similar work in which capital and
labor are esployed and in which materials unserviceable in
their natural state are extracteds processed or made fit for
use or are substantially altered or treated so as to create
commercial products or materials; industries that engage in
the mechanical or chemical transformation of wmaterials or
substances into 'new products in the manner defined as
manufacturing in the 1972 Standard Industrial Classification
Manuaty prepared by the United States office of -management
and budget; and in no event shall the term new industrial
property be included to mean property used by retail or
wholesale merchantss commercial ‘services of any: types
agriculturey trades or professionse New industrial property
does not include a plant which will create an adverse impact

on existing states countys or nunicipal services. The
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department shall promulgate regqulations for the
determination of what constitutes an adverse impact taking
into consideration the number of people to be employed and
the size of +the community in which the 1location is
contemplateds Once the department has wmade am initial
determination that the industrial facility qualtifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
ciassification should be retained by the propertye. The
local taxing authority .may appear at the hearingy and it
also may waive its objection to retention of this
classification if the industry agrees to the prepayment of
taxeés sufficient to satisfy tax requiresents created by the
location and construction of the facility during
construction periode

In the event of a prepayment of taxesy .the maxisum
amount or prepaysent shall be the amount without the
application of the Class 7 (a) to such propertye.

If a major new industrial facility quatifies under
Class 7 {a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84-41-105y ReCeMe 1947+ shall not begin until the
Class 7 qualtification expirese And provided furthery that
new industrial property shall not be included to mean

property which is used or employed in any industrial plant

-G~
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which has been in operation in this state for three (3)
years or longer. Any persons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion 3in this class shall make application to tha
state departwent of revenue in such manner and form as wmay
be required by said departmente

{b) Business inventories. Business inventories shall
include goods intended for sale or lease in the ordinary
course of businegssy and shall 'include raw materials :and work
in progress with respect to such goodse but shall not
include goods actually leased or rented on the lien dates or
mobite homes held by a dealer or distributor as a part of
his stock in tradee.

(c) 4ir pollution control equipment as defined in
section 69-3923.

{d) A capital investment in 3 recognized nonfossil
form of energy generations to the axtent provided under
section B4-7403.

Class Eights (a) Any improvement on recal propertys
trailers affixed to 1land or mobile home belonging to any
person who gqualifies wunder any one or more of the
hereinafter set forth categoriess with appurtenant l1and not
exceeding five {5) acress which together have a market value
of not wmore than twenty—-seven thousand five hundred doliars

{$27+4500}y which dwelling is owned or under a contract for
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d2ede and which is actually occupied for at least ten (10}
months per year as the primary residential dwelling of:

{1) a widow sixty-two ({62} vyears of age or oldery
whether with - or without wminor dependent childreny who
qualifies under the income limitations of (4)s oOr

(2) a widower sixty-two (62) years of age or oldery
whether with or without winor dependent childrens who
qualifies under the income timitations of (4} oOr

{3) a widow or widower with wminor or dependent
children regardless of agey who qualifies under the income
iimitations of {4)y or

{&) a recipient or recipients of retirement or
disability benefits whose income from all 'sources is not
more than six thousand dodlars {$6+000) for a single person
and six thousand eight hundred dollars ($6+830) for a
married coupie total per annum whether said dwelling is
occupied by a single person or a married couplee Provideds
furthers that one who applies for classification of property
under this class wmust make an affidavit to the state
dapartment of revenue on 3 form as may be nprovided Dby the
state department of revenue supplied without cost to the
applicants as to his incomes if applicabler as to his
retirement benefitse if applicables ory as to his marital
statusy if applicables and to the fact that he or she

actually occupies or maintains as his or her primary
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residential dwellinge such land and improvements with right
of the county welfare board to investigate the applicants on
the completion of the forme as to answers given on the forme
Providedy furthery the assessed value of said property shall
not be increased during the 1life of the recipient of
retirement benefits or widow or widower covered under this
classy unless the owner-resjident makes a substantial
improvement in the dwellinge For the purposes of the
affidavit required for classification of property under this
classe it shall be sufficient if the applicant signs a
statement swearing to or affirming the correctness of the
information supplieds whether or not the statement is signed
before a person authorized to administer oathses and mails
the application and statement to the department of revenues
This signed statement shall be treated as a statement under
oath or equivalent affirmation for purposes of section
94-7T—203y ReleMe 1%4Ty relating to the criminal offense of
false swearings

{b) A capital investment in a building for an enerqy
conservation purposes to the extent provided under section
34-T7403a

C1ass Nine. Fhe—increnentet-increase—in-the—vatye——of
reat--estate-—attributobte——to-—repairingy-—maintainingy—-or
tmproeving-—existing-—improvementss (1} __Any _additious _of

ti jded t isti -
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Class Ten. The annual .gross proceeds of coal mines
using the strip mining method.

Class Eleven. Centrally assessed utility allocations
after deductions of locally assessed properties and except
as provided in Class Twg for rural telephones and Class Five
{a) for cooperativess and all other property not included in
the ten (10) preceding classes."

Section 2« Section 84-302e¢ ReCeMe 194T¢ is amended to
read as follows:

*84-302. Basis for imposition of taxes. As a basis for
the imposition of taxes wupon the different <classes of

property specified in the preceding sections a percentage of
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the true and full value of the property of each class shall
be taken as follows:

Class 1. Une hundred per cent (L00%) of its truz and
full valuce

Class 2. Twenty per cent {20X) of its true and full
value.

Class 3. Thirty—three and one-third per cent (33 1/3%)
of its true and full valuce

Ctass 4, Thirty per cent (30%) of its true and full
values

Class S« Seven per cent {(7%) of its true and full
values

Class 6« As specified in section 84-308y ReCeM. 19§7.

Class 7« Seven per cent (7%} of its truwe and full
values

Llass B« Fifteen per cent (15X) of its true and full
vatuee

Class 9= Six—percont—{e¥i—of-the—true—and——Ffuil-—valus
for—the—first-fuli-year—foltowing—completion—of—the—-ressiry
maintenance——or-—improving—-of-existing-improvenentsy-twetve
percent-{i2¥y-of—the-true—and-fuli-votve—for-the—second—futt
rear—foltioningcompltetion-of——the-———-repsiry-—meintenance——or
reproving-—of-—extsting-improvementsi-eightern—percent—{18%3
of-the—true—and-fuit-vatve-for-the—third-fukl-yesr-fottoning

compietion—of-—the-—repairv-—maintensance-—or-—improving——of
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axtsting-tmprovementst-twenty—four-percent—{24%y-of-—che-troe
and—-futt-vatue—for-the—fourth—futi-year-fottoming-complerton
af-——the-——repairy-—matntenante——or-——improving——of--existinsg
+mprovementst-oand-thirty-percent—{38¥y—for——the——fifth-—-futd
year—-foltowing-—completian-—of--the-——ressiry-matntenenc=—or
+mprovino-—of-—existing——improvements—-and-—-for——every——year

thereafters Seven per cent (7%} of its true and full value.

CLlass 10« Forty-five per cent (45i2) of its truz 2an3

full value.
Class 1le« Forty per cent (40%) of its true ond full
values"

—End-
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INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ALT TO' PROVIDE A REDUCED
PROPERTY TAX RATE FOR ADODITIONS AKD RENOVATIONS T0O EXISTING
IMPROVENENTS AND TO .CHANGE EXISTING PROVISIONS OF . THE  (LASS
NINE PROPERYY CLASSIFRCATION; AMENDING SECTIONS 84~301 AND

84-3029 RalCaMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTFANA:

Section le. Section 85-301s ReCuMe 1947y is amended to
read as follows:

"p4-30ke Classification of property for taxation. For
the purpose of taxation the taxable property in the state
shall ‘be classified as follows:

Class Dnee The annual 'net proceeds of ali mines and
mining c;ains, except coal miness after deducting only: the
expenses specified and allowed by section 84-5403; also
where the right to enter upon lands to explore or prospects
or dig for o0ils gass coal or mineral is reserved in land or
received by 'mesne conveyance (exclusive of 1easzahold
intarests)s devise or succession by any person or
corporations the surface title to which has passed to or

remains in anothersy the state department of revenue shall

determine the value of the right to enter upon said tract of
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1and for the purpose of diggings explorings or prospecting
for gass o0ils coal or mineralss and the same shall be placed
in this classification for the purpose of taxatione

Class Twoe A1l agricultural - and othar toolss
implements and wmachinerys gas and other engines and boilerss
threshing machines. and outfits used therewiths  automobildss
motor trucks and other power—~driven carss vehicles of all
kinds except wmobile homese boats and  all - watercrafts
harnessy saddiery and robes and except as provided in Class
Five (a) of this sections 211 polesy liness transformerssy
transformer stationss metersy toolss improvementss -échinqry
and other oproperty used and owned by all perscnsy firmss
corporationss and other organizations which are engaged in
the =~ business of furnishing telephone communicationss
exclusively to rusal areass or to rural areas and.cities and
towns provided that any such city or town has a population
of eight bhundred (800} persons or Jless; and provided
furthers that the average circuit miltes for each station on
the systea is wmore than one and one-guarter {1 1/4) miles.

Class Threees Livestocks pouitrys and unprocessed
products of both; furniture.and fixtures used in commercial
activities; the annual gross proceeds of underground coal
mines; and all office or hotel furniture and fixturesy

except improvements included in Llass Ninee

Class Fours (a) A1l lande town and city lotse with

a8 YA
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improvementss except improvements included in Class Nines
and all trailers affixed to Yand ownedy lTeaseds Or under
contract or purchase by the trailer owner, mamufacturing and
mining machinarys fixtures and suppliess except as otherwise
provided by the constitution of Montanas and except as such
property may be included in CTlass Fives Class Seven or Class
Eighte

{(b) Mobile homes without regard to the ownership of
the land upon which they are. situatdds éxcept those held by
a distributor or dealer of mobile homes as part of his stock
in trades and except as such property may be included in
Class Eighte

Class Fived (a) Al1 - poless  liness transforserss
transformer stationsy metaerss toolss Improvementss machindry
and other property used and owned by co-operative rural
electrica) and co-operative rural telephone associations
organized under the laws of Montana except those within the
incorporated limits of a city or town in which less th;n
ninety-five per cent {95X) of the electric consumers and/for
telephone users are served by a co-operative: organizatione
and  as to the property enumerated in this sub—section {a)
within incorporated limits of a city or town in whiclk Jless
than ninety-five per cent [95%) of the electric consumers or
users will be served by a co-operative organizations such

property shall be put in Class Twoe
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(b} Al unprocessed agricultural products either on
the farm or in storages irrespective of " whether said
products are owned by the elevators warehouse or flour will
owner or company storing the sames or any . other person
whomsoevers except all perishable: fruits and vegetables in
farm storage and owned by the producery and excepting
livestock and poultry and the unprocessed products of bothe

{c) The dwelling houses and the lot on which it is
erecteds owned and occupied by any resident - of the states
who has been honorably discharged from active service in any
branch of ‘the armed forcesy who is rated one hundred per
cent (100%) disabled due to a service-connected disability
by the tmited States veterans administration or - its
SUCCeSSOrsSa

in the event of .the veteran®s deaths the dwelling
houses and the lot on which it is erecteds so long as the
surviving spouse remains unmarriad and the owner and
occupant of the propertys shall vremain within this
classifications

Class Sixe Property formerly included in this class is
now classified by section 84—308y R.CeM. 1947.

Class Sevens {(a) A1Y :new industrial propertys New
industrial ‘property shall: mean any new industrial plants
including ‘1ands buildingss machinery and fixtures whichs .in

the determination of the state department of revenues is

-4
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used by 3 new industry during the first three (3) vyears of
operation not having been assessed prior to July 1ls 1961,
within the state of Montanas New industry .shall: mean any
persons corporations firms partnerships associations or
other group which establishes a new plant or plants in this
state for the operation of a new industrial endeavor: as
distinguished from a wmere: expansions reorganizations or
merger of an existing industry or industriese Providedy
howavers that neu.industrial property:shall: be limited to
industries that manufactures aills mines produces process or
fabricate material¥sy or do similar work in which capital and
labor are employed and in ‘which materials unserviceable in
their natural state are extracteds processed or made fit for
use or ara substantially altered or treated so as to ‘create
commercial products or materials; Industries that engage in
the mechanical or chemical transformation of waterials or
substancés into new products in the manner defined as
manufacturing in the 1912 Standard Industrial Classification
Manualy .prepared by the United States office of 'wmanagement
and budget; and in no event shall the term new industrial
property be included to mean ‘property .used by retail or
wholesale merchantsy <commercial 'services of any. types
agricultures trades or professionse. New industrial .property
does not include a plant which will create an adverse impact

on existing states countys or muaicipal -servicese The
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departmaent shall promulgate regulations for the
determination of what constitutes an adverse impact taking
inte consideration the number of peoplie to be employed and
the size of the community  in which the 1location is
contemptatede Once.  the department has made an initial
determination that the industrial facility quatifies as new
industrial propertys the department shall then upon proper
notice hold a hearing to determine if the new industrial
classification should be retained by the propertys The
local ‘taxing authority may appear at the hearings and it
also may waive its objection to retention - of this
classification if the industry agrees to the prepayment of
taxes sufficient to satisfy tax requiresients created by the
location and conastruction of the facility ™ during
construction periods

In the event of a prepayment of taxesy the maximum
amount or prepayment shall. be the amount without the
application of the Class 7 {a) to such propertys

If a major new Industrial facility qualifies under
Class 7T (a) the reduction of its yearly payment of property
taxes for reimbursement of its prepaid taxes as provided for
in section 84—41-105¢ ReCeM« 1947+ shall not begin until the
Class 7 qualification expiress And provided furthers that
new industrial property shall not be included to mean

property which is used or employed in any industrial plant

—-6—



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1270/01

which has been in operation in this state for three (3}
years or longer. Any persons corporations firme partnerships
association or other group seeking to qualify its property
for inclusion in this class shall make application to the
state departwent of revenue in such manner and form as may
be required by said departments

{b) Business inventories. Business inventories shall
include goods intended for sale or lease in the ordinary
course of businesse and shall rinclude raw materials :and work
in progress with respect to such goodss but shall not
include goods actualliy Teased or rented on the lien dates or
mobile howes held by a dealter or distributor as a part of
his stock in trade.

{c} Air pollution control equipsent as defined in
section 69-3923.

(d} A capital investment in a recognized nonfossil
form of energy generations to the extent provided under
section 84-7503.

Class Eighte. {a) Any .improvement on real propertys
trailers  affixed to land or wmobile home belonging to any
person who qualifies under any one or wmore of the
hereinafter set forth categoriess with appurtenant land not
exceeding five (5) acress which together have a market value
of not more than twenty-seven thousand five hundred dotlars

{$274500)¢ which dwelling is owned or under 3 contract for
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deedy and which is actually occupied for at least ten (10}
months per year as the primary residential dwelling of:

(1) a3 widow sixty-two (62) years of age or olders
whether with: or without mipor dependent childrens who
qualifies under the income liwitations of (4}s or

(2) a widower sixty-two: {62} years of age or olders
whether with or without minor dependent childreny who
qualifies under the income limitations of (4)s oOr

{3y a widow or widower withh wminor or dependent
children regardless of ages who quatifies under the income
limitations of (4)s or 7

(%) a recipient or vrecipients of retirement or
disability benefits whose income from all sources is not
more than six thousand dollaws [$6+000) for a single person
and six thousand eight hundred dollars ($6+830) for a
married couple total per anaum whether said dwelling is
occupied by a single person or a married couplee Provideds
furthere that one who applies for classification of property
undar this class wmust wmake an affidavit to the state
department of revenue on a forms as may be provided by the
state department of revenue supplied without cost to the
applicants as to his incomes if -applicables as to his
retirement benefitsy if applicables ore as to his marital
statusy if applicables and to the Ffact that he or she

actually occupfes or maintains as his or her primary

e
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residential dwellings such 1and and improvements with right
of the county welfare board to investigate the applicante on
the completion of the forme as to answers given on the forme
Provideds fur*her' the assessed walue of said property shall
not be increased during the 1ife of the recipient of
retirement benefits or widow or widower covered under this
classsy untess the owner—resident makes a substantial
improvement in the dwellinge for the purposes of the
affidavit required for classification of property under this
classes it shall be sufficieast if the applicant signs 2
statement swearing to or affirming the correctness of the
information suppliedy whether or not the statement is signed
before a person authorized to administer cathss and mails
the application and statement to the department of revenued
This signed statement shall be treated as a statement under
cath or equivalent affirmation for purposes of section
94—1—203; ReCeMe 1947+ relating to the criminal offense of
false swearinge

{b) A capital investment in a building for an energy
conservation purposes to the axtent provided under section
84-T403.

Class Ninee Fhe-incrementat-increase—in-the——vatoe —of
rest-~estate-—sttributable——to—repoiringy-maintainingy-—or
improving-—existing-—improvementss (1) . Any _additions g€
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Class Ten. The annual .gross proceeds of coal mines

using the strip mining method.

Class Elevens Centrally assessed utility allocations
after deductions of Tocally assessed properties and except
as provided in Llass Two for rural telephones and Class Five
{a) for cocoperativess and all ;other property not included in
the ten (10} preceding classesa."

Section 2. Section B4-302y ReCeMs 1947y is amended to
read as follows:

®84-302. Basis for imposition of taxes. As a basis for
the imposition of taxes upon the different classes of

property specified in the preceding sections a percentage of

-10-
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the true and full value of the praoperty of each class shall
be taken as followss:

Class le One hundred per cent (100%) of its true and
full valuae.

Class 2. Twenty per cent (20X} of its true and full
value.

Class 3« Thirty-three and one-third per cent (33 1/3X)
of its true and full valusa

Class 4« Thirty per cent (30%) of its true and full
valued

Class 5« Seven per cent (TX) of its true and full
valueds

Class 6« As specified in section 84-308y ReCeMe 1947a

Class 7« Seven per cent (7X) of its true and full
valuee

Class 8. Fifteen per cent (15%) of its true-and full

valuee
" Class %9« Sie-pereont—{6¥)<of-the—true-and-—fult--value
. Moyt —Fuld - Fot Fouwi A et f—the— i

maintenance-—or——improving-—of-existing-inprovesentst-twetve
pef?ent*fiil?qef-thortrue—aaﬂqfsi*—va*ue—fer—the-seeendefaii
‘year—folrowing—conpdetion-of——the-——repatrrv-—maintenance——or
teprovingr—of-——existing-isprovementst-eighteen—percent—{18%}
of-the-trve-and-fult-vatve—for-the—third-fukliysar-foitowing
compietion—of-—the-~—refsiry—neintenance—or——improving——of
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existing—inprovementst-twenty—four—percent—{24¥}-of-the—troe
and-futt-vatve-for-the—fourth—foli-year-fottowing-completion
of-——the--—repatrr——maintenance—or——improving—-of--existing
improvesentst-ond-thirty-percent—{30%y-for—the——fifeh——Ffutt
year——fottowing-—completion——of-—-the——repairy-maintenance-or
+mproving--of-—existing —inprovements-—and--for——every-—yesr
therenfters Seven per ceont (7Y of its 1[ug>agg full wajues

Class 10« Forty-five per cent (45%) of its true and
full value.

Class 11 Forty per cent (40%) of its true and full
values"™

-End-
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