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1 M BILL NO. _6_22. 1 equalizations The revenue to be collected from this levy

P4 INTRODUCED 8Y ___ 2 shall be apportioned to the support of the foundation
3 3 programs of +the elementary school districts in the county
4 A BILL FOR AN ACT ENTITLED: ™AN ACT TC ALLOW THE FOUNDATION 4 and to the earmarked revenue funds state equalization aid
S PROGRAM LEVIES TD FLDAT BELOW THE CURRENTLY MANDATED LEVELS; 5 accounts in the following manner: In order to determine the
5 PROVIDING FOR A DELAYED EFFECTIVE DATE AND AN INiE?IH [ amount of revenue raised by this levy which is retained by
T LEGISLATIVE = STUDY PRIDR T¥O SUCH DATE; AMENDING SECTIONS 7 the countys the sum of the estimated revenues identifizd in
8 T5-6912 AND 75-6913y RaCoeMe 1947.% 8 subsections +t¥¥(2)1fa)l through +&¥{2}{(f) below shall be
9 2 subtracted from the sum of the county elementary
10 BE IY ENACTED BY THE LEGISLATURE GOF THE STATE OF MONTANA: 10 transportation obligation and the total of the foundation
11 Section le Section 75-6912s R.CaMe 1947y is amended to 1l programs of all elementary districts of the countye. If the
12 read as follows: 12 basic levy of-twenty-five—t25¥-wit+s fixed by the department
13 *75-6912. Basic county tax and other rewvenues for 13 produces wmore revenue than is required to finance the
14 county equalization of the elementary district foundation 14 difference determined aboves the county commissioners shall
15 programe {1} It shall be the duty of the county 15 order the county treasurer to remit the surplus funds to the
16 commissioners of each county to levy an annual basic tax of 16 state treasurer for deposit to the earmarked revenue funds
17 not _more than twenty—Five——125% millss__as fixed by the 17 state squalization aid accounts not later than June 1 of the
18 department of revenue _ipn__ accordance with the legislatixe 18 fiscal year for which the lewy has been set.

19 approgriatjons on the dedrars—of——thetaxadbla wvalue of all 19 in The proceeds realized from the county®s portion of
20 taxable property within the county for the purposes of locail 20 the levy prescribed pny this section and the revenues from
21 and state foundation program Supporte Ihe __state 21 the following sources shall be used for the equalization of
22 superintendent shall furnish the legislature each _biepnium 22 the elementary district foundation programs of the county as
23 an _estimate of the dollar peed for coupty equalization of 23 prescribed in seection 7T5-6914 and a separate accounting
24 the elementary foundation programs taking into consideration 24 shall be kept of such proceeds and revenues Dby the county
25 projected ANB and various revenue sources other than counly 25 treasurer in accordance with supsection (1) of section

INTRODUCED BILL -2- %4477
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T5-6805%2

t+¥{a3)l the portion of the federal forast reserve funds
distributed to a county and designated for the common school
fund under the provisions of ssetéon 79-205v—RvaHsv-i9#4;

+2¥(b) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisions of seetion 75-702y--RewEwMey
194F;

133¥1c) the portion of the federal flood coatrol act
funds distributed to a county and designated for expenditure
for the benefit of the county common schools under the
provisions of section T9-2102y—RwEwMsvy-194F;

£%¥{d3 a1l moneys which are paid inte the county
treasury as a result of fines for violations of law and the
use of which is not otherwise specified by law;

1+5¥{e} any money remaining at the end of the
immediately preceding school fiscal vyear in the county
treasvrer®s account for the various sources of revenua
established or referred to in this section;i and

f6¥{f) any federal or state moneys distributed to the
county as payment in lieu of the property taxation
established by the county Jevy required by this sectione®

Section 2. Section T5-6913+ ReCeMs 1947y is amended to
read as follows:

®75-6913. Basic special levy and othar revenues for
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county equalization of high school district foundation
programs [l It shall be the duty af the county
commissioners of each county to levy an annual basic special
tax for high schools of pot more than fifteen—£1i5F millsy 3s
fixed by the department of revepue with the approoriation of
the legislatures on the doltar-of-the taxable value of all
taxable property within the county for the purposes of local
and state foundaticn program SUpPpOrte The _state
superintendent shall furpish the Jegislature each bienpnium
an estimate of the dolltar need for county equalization _of
¢ higt 1 £ lati ) taki into
consideration projected ANE oand various revenue sources
other thap county equaljzations. The revenus to be collected
from this levy shall be apportioned to thz support of the
foundation programs of high school districts in the county
and to the earmarked revenue funds state egualization aid
accounts in the following mamner: In order to cetermine the
amount of revenue raised py this levy which is retainea by
the countys the estimated revenues identifiad in subsections
+3¥£2)¥(a) and {2)f{b) below shall be subtractad from thz sum
of the county®s high school tuition obligation and the total
of the foundation programs of all high school districts of

the countye If the basic levy for-fifteen—{153-mitds fixeg

by the department produces more revenue than is required to

finance the difference determined aboves the county
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commissioners shall order the county treasurer to remit the
surplus to the state treasurer for deposit to the earmarked
revenue fundy state equalization aid accounts not later than
June 1 of the fiscal year for which the levy has been sete

{23} The proceeds realizad from the county's portion of
the 1evy prescribed in this section and the revenues from
the following sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in seetion 75-6914e and a separate accounting
shall be kept of these proceeds by the county treasurer in
accordance with subsection {1) of seetton 75-6805:

+3¥far any money remaining at the end of the
immediately preceding school fiscal year in the county
treasurer®s account for deposit of the proceeds from the
levy established in this section; and

+23(b} any federal or state moneys distributed to the
county as a payment in lieu of the oroperty taxation
established by the county levy required by this sections™

Section 3¢ Delayed effective datee. Sections 1 and 2 of
this act are effective January ls 1978

Section 4. Interim study mandateds The committe2 on
priorities of this legislature shally under 43-71%, assign
the appropriate standing committees to make an interim study
of whether sections 1 and 2 of this act should be extendeds

and applied to other mill leviess taking tne ef fects of the

LT 0345/01

cyclical reappraisal of all real property into accounts The

interim subcommittee so designated shall publish
to the 46th lagislature not later tham January 1y

-End-

-y
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STATE OF MONTANA
REQUEST NO, _392-77

Form BD-15 ‘J

In compliance with a written request received February 14 , 19 _17__ , there is hereby submitted a Fiscal Note
for ___House Bill 699 ~ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

FISCAL NOTE

DESCRIPTION

This bill allows the foundation program levies to float below the currently mandated levels;
- provides for a delayed effective date and an interim legislative study prior to such date.

Currently, levies for support of the school foundation program are fixed at 25 mills for
elementary schools and 15 mills for high schools. Under the proposed legislation these
values become upper limits on the number of mills which can be levied for the program.

It is impossible to estimate the long-range impact the enactment of this measure might
have; clearly, if the levies were set at a lower level there would be a saving to all
Montana property tax payers. In 1976, one mill, levied against all taxable property in
the state, generated $1.392 million in revenue. However, if schools continue to be
financed at current levels, the saving made by property tax payers because their share

of the burden of financing the school foundation program has been decreased will ultimately
be assumed by the state through use of general fund money which comes from other sources
such as income tax, corporation licenmse tax and coal severance tax. Thus, allowing
school foundation mill levy limits to float, in the absence of some sort of limitation on
spending for school purposes, is equivalent to shifting some of the burden for the school
foundation program from the property tax to other tax sources.

Because of the delayed effective date and the fact that the proposal calls for the
Superintendent to provide estimates of need each biennium, it appears that the first
impact would be felt in FY 1980 rather than in the 78-79 biennium.

PREPARED BY DEPARTMENT OF REVENUE

BUDGET DIRECTOR Z

Office of Budget and Program Planning
Date: 2 =28 -17 ~’/




STATE OF MONTANA Amended
REQUEST NO. ___392:77

FISCAL NOTE
Form BD-15 -’

In compliance with a written request received . _March 17 . ., 19 77____ , there is hereby submitted a Fiscal Note
for ... .Amended HB 899 ____ . .. pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act to allow the foundation program levies to float below the currently mandated levels; providing for a delayed
effective date and an interim legislative study.

FISCAL IMPACT:

None. Current law mandates that 40 mills be levied in each county for local and state Foundation Program support. House
Bill 699 as amended provides that the Department of Revenue must determine the number of mills to be levied statewide for
Foundation Program support, which levy may not exceed 40 mills.

TECHNICAL NOTE:

The proposed legislation provides in the sections regarding the basic county tax and other revenues for county equalization

of the foundation program that “the uniform number of mills shall be set by the Department of Revenue to raise the amounts
appropriated by the Legisiature.” The meaning of this provision is unclear since the legislature does not appropriate all
monies collected by the counties for Foundation Program support.

NOTE: This fiscal note prepared on Second Reading, Third Printing of House Bill 699.

~ . S N I
;ék_f:f:.!:qf/q) AL ft’“:‘jafy’\
BUDGET DIRECTOR '

Office of Budget and Program Planning
Date: 3.1 -7 o




45tn Legislature

10
11
12
13
14
15
16

17

13
20
21
22
23
24

25

HE8 0699702

Aprroved by Committee
on Taxation

HOUSE BILL NGCe 699

INTRODUCED BY MARKS

A BILL FOR AN ACT ENTITLED: ™aM ACT TO ALLOW THE FOUNDATION
PROGRAM LEYIES TO FLOAT BELOW THE CURRENTLY MANDATED LEVELS;
PROVIVDING FUR A DELAYED EFFECTIVE ODATE AND AN INYERIM
LEGISLATIVE STUDY PRINR TO SUCH DATE; AMENDING SECTIONS

T5-6912 AND 756913y RelaeMe 1947."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section . Section 75-6%12s ReCeMa 1947+ is amended to
read as follows:

¥715-6912. Basic county tax and other revenues for
county equaltization of the elementary district foundation
program. (1} It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
pot more than ewenty—five-—$25% millss _as _fixed by the
departpent _of _revenue in accordance with the legislative
appraoriations on the dotiars—of-the taxable wvalue of all
taxable property within the county for the purposes of local
and state foundation program Supporte Ihe state
superintendent shall furnish the ‘eeiatetere LDEPARTMENT OF
REVENUE _each biesnium YEAR BY THE THIRD MONDAY IN JUNE an
estimate of the dollar need for county equalization of the
elementary foundation programs taking _ipto consideration
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Rrojected ANB and varigus revenue sources other ihan _county
egqualization. IHE DEPARTMENT OF HEVENUE SHALL NOTIFY EACH
COUNTY SUPERINTENDENT BY JULY 3 OF £ACH YEAR AS JO THE
NUMBER QF _MILLS TO D IMPOSED IN THAT CODUNTY FOR IHE
FOUNDATIQN PROGRAMSe The revenue to be collected from this

levy shall be apportioned to the support of the foundation
programs of the elementary sSchool districts in the county
and to the earmarked revenue funds state equalization aid
accounts in the following manner: In order to determine the
amount of revenue raised by this levy which is retained by
the countys the sum of the estimated revenues identified in
subsections +43¥3{21{a) through +63({21(f}1 below shail be
subtracted from the sum of the county eiementary
transportation obligation and the total of the foundation
programs of all elementary districts of the county. If the
basic levy of—twenty—five—t25)-mitids fixed by the department
produces more revenue than is required to finance the
difference determined aboves the county commissioners shall
order the county treasurer to remit the surplus funds to the
state treasurer for deposit to the earmarked revenue funds
state equalization aid accounts not later than June 1 of the
fiscal year for which the levy has been setes

{2Z) The proceeds realized from the county®s portion of
the levy prescribed by this section and the revenues from

the following sources shall be used for the egualization of

-2- HB 699
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the elementary district foundation programs of the county as
prescribed in seetten 75-6%914 and a separate accounting
shall be kent of such oroceeds and revenues by the county
treasurer in accordance with subsection (1) of seetion
75-6805+%2

+t¥{a} the portion of the federal forest reserve funds
distributed to a county and desiagnated for the common school
fund under the provisions of seetion 79-205v—Rutwiiny—194F;

{+2¥{h) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the common
school fund under the provisions of seetien T19-TUZy—RxEaMey
194%;

+33{c} the portion of the federal floocd control act
funds distré¢buted to a county and designated for expenditure
for the henefit of the county common schools under the
provisions of sectien 19-2102rAvEwMer—154F;

t%*3(d) all moneys which are paid into the county
treasury as a result of fines for violations of law and the
use of which is not otherwise specified by law;

€53¥{e} any money remaining at the end of the
immediately preceding school fiscal vyear in the county
treasurer®s account for +the wvarious sources of revenue
established or referred to in this secticon: and

te¥(f} any federal or state moneys distributed to the

county as payment in lieu of the property taxation

-3- HB 699
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establ ished by the county lavy required by this sactione®

Section 2e Section T75-6%13y RelaMe 1947y is amended to
read 2s follows:

"75-6913. Basic special levy and other revenues for
county equalization of high school district foundation
pro7irame 11} It shall be the duty of the county
commissioners of each county to levy an anpual basic special
tax for high schools of pot _more than f+fteen—{15) nillsa_as
fixed by the department of revepue with the appropriation of
the legislatures on the dellar—ef—the taxable value of alil
taxable property within the county for the purposes of local
and state foundation proqgram supports Yhe __state
superinteadent shall furnish the Iegisyeture DEPARTMENY _DF
REVENUE _each biemnium YEAPR BY THE THIRD MONDAY IN JUNE an
estimate of the dollar need for gcounty equalizatjon _of the
high _schopl foundation program. taking into consideration
projected ANB and various revenue sources oihber then county
equalizations The revenue to be collected from this levy
shall be apportioned to the support of the foundation
proarams of high school districts in the county and to the
earmarked revenue fundy state enualization aid accounts in
the followina manner: 1n order to determine the amount of
revenue raised by this Tavy which is retained by the county,
the estimated revenues icdentified in subsections $i+idlda)

and [(2){b) below shall be subtracted from the sum of the

—4— H3 699
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county's high school tuition obligation and the total of the
found3tion programs of all high school districts of the
county. If the basic tevy for—fifteen-t35)-mittrs fixed by
the department oroduces more revenue than is reguired to
finance the difference determined aboves the county
commissioners shall order the county treasurer to remit the
surplus to the state treasurer for deposit to the earmarked
revenue funds state equalization aid accounts not later than
June 1 of the fiscal year for which the levy has been set.

{2) The proceeds realized from the county®s portion of
the levy prescribed in this section and the revepues from
the following sources shall be used for the equalization of
the high school district foundation programs of the county
as prescribed in seetion 75-691l4,s and a separate accounting
shall be kept of thes2 nroceeds by the county treasurer in
accordance with subsection {1} of seection 75—6805:

f+¥(3) any noney remaining at the end of the
i tmediately precedine school fiscai vyear in the county
treasurer®s account for depecsit of the proceeds from the
levy es+ablished in this section; and

£#¥(b) any federal or state moneys distributed to the
county as a payment in lieu of the »sroperty taxation
established by the county levy reguired by this sactione®

Section 3. Delayed effective datee Sections 1 and 2 of

this act are effective January ls 1978.

-5~ HE 699
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Section 4. Interim study mandatede The committee on
priorities of this leqgislature shally under %3-719, assian
the appropriate standing committees to make an interim study
of whether sections 1 and 2 of this act should be extendads
and applied to other mill leviesy taking the effects of the
cyclical reaporaisal of all real property into accounte The
interim subcommittee so designated shall publish its report
to thz 46th legislature not later than January 1, +9¥8 1915

~End-

—5= HB 699
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Approved by Committee
on Texation

HOUSE BILL WO0. 699

INTRODUCED BY MARKS

A BILL FOBR AN ACT ERTITLED: “™AN ACT TC ALLOW THE FCUNDATICHK
PROGRAM LEVIES TO FLOAT BELOW THE CURREHTLY MANDATED LEVELS;
PEOYIDING FOR A DELAYED EFFECTIVE DATE ANLC AN INTERIN
LEGISLATIVF STUDY PRIGE--—Fo--SHGH-—DAEE; AMENDING SECTICNS

T5-6912 AND 75-6913, R.C.HM. 1947, "

BE IT ERACTED BY THE LEGISLATORE OF THE STATE CF NORTANA:

Section 1, Section 75-6912, R.C.H, 1947, is amended to
read as follows:

nI5-6912, Basic county tax and other revenues for
county equalization of the elementary district foundation
prograk., (1} It shail—be IS the duty of the couanty
commissioners of each county to levy aa 3 UNIFORM annual
basic tax of pot Eore_ thap #uenty-—five—¢25) millsy—ae——fized
by¥-———the —departeent—eof-—govepuo——is-—aegerdanee-—with-—the
jegigtative—apppopriatiesy on the 4dellase—eof—the taxable

value of all taxable property within the coupty fcr the
purposes of local apd state foundation pregram suppert. ke
state_——gupepintondent——shall ——feraish-—the——ledislatuge
BEDARTMENT-OR_REVENGE cach-bionsiye $TAB-BY-THE-FHIRO-NONDAY
E¥-—JUNE aa-—estimate-—of —the—dellap-—_soed-——for-——geunty
eqealisation —of-—tho--clementary—foundationprodraes—takiny
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inte—sensidetation—projected_iiib—apd_varicuc—revenue_geurees
SHALL BE SEY _BY TIHE TCEPARTIWENT OF BEVENDE IO EAJISE THE
ANODNTS APPROPRIATEL BY THE LEGISLATURE. IHE__LEPARIBESI__OF
BREYENUE SHALL NOTIFY ERMCH COUNTY SURERINTEYDENT DY J01X 1 _CF
EACH _YEAR _AS _TO THE NUMBER OF BILLS TO BE IMNPOSED IN-28#iF
SOBNEY STATENIDE FOR_THE FEOONDATION PROGBANS, The revenue to

be collected from this levy shall be apportioped tc the

support of the foundation programs of the elesentary school
districts in the county ard to the earsarked revenune fund,
state egualization aid account, in the following manner: In
order to determine the amcunt of revenue raised by this levy
which is retained by the county, the sus cof +the estimated
revenues identified in subsections <4421 (a} through
46342) (f) below shall be subtracted from the sum of the
county elementary trassportation obligation ard the total of
the foundation fprograms of all elementary districts of the
county. If the ONIFORM basic levy ef—tweaty—f£ive—{35)—-sills

fixed by _the _departeent produces more revenue than is

reguired to finance the difference determined above, the
county ccemissioners shall order +the county treasurer to
remit the surplus funds to the state treasurer foer degposit
to the earmarked revenue fund, state equalizaticn aid
account, not later thar June 1 of the fiscal year for which

the levy has been set,

—2— HB €89



10
1"
12
13
1
15
16
17
18
19
2¢
21
22
23
24

25

HE $699,03

county and to the earmarked revenue fund, state equalization
aid accoont, in the following sanmer: In crder tc determine
the amount of revenue raised by this levy which is rTetained
by the county, the estimated revenues Iidentified in
subsections 4332} {a) and (2) (b) below shall be subtracted
from the sum of the county's high schcol tuition ckligation
and the total of the foundaticn prograss cf all high schocl
districts of +the county. If - the UNIFOEE basic levy few
£ifeeen—{15)—wilds fixed by _the _department produces aore
revenue than is required to finance the difference
deterained above, the county coamissioners shall order the
county treasurer to remit the surplus to the state treasurer
for deposit to the earsarked revenae fund, state
equalization aid account, not later than Jume 1 of the
fiscal year for which the levy has been set.

{2) The proceeds realized from the county's pcrtion of
the 1levy prescribed in this section and the revenues fros
the following sources shall be used for the egualizaticn «cf
the high school district foundaticn programs of the county
as prescribed in seetiem 75-6914, and a separate accounting
shall be kept of these proceeds by the county treasurer in
accordance with subksection (1) cf seekies 75-6805:

4% fa) any wroney remaining at the end cf the
imsediately preceding school fiscal year in the couanty

treasurer?'s account for deposit of the proceeds frecm the

-5~ HB 699
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levy estaklished in this section; and

42}191 any federal or state moneys distributed to the
county as a payment in 1lieu cof the property taxation
established by the county levy required by this sectiop.”

Section 3. Delayed effective date. Sections 1 and 2 of
this act are effective January 1, 1978.

Section 4, Interim study mandated. The committee on
priorities of this legislature shall, snder #3-719, assign
the appropriate standing committees to make am interis study
of whether sections 1 and 2 of this act should be extended,
and applied to other mill levies, taking the effects of the
cyclical reappraisal of all real property into acccunt. The
interis subcommittee so designated shall publish its report
to the 846th legislature aot later thkan Janvary 1, 4538 1929,

~End—

—6- #E 699
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{2} The proceeds realized from the ccuaty's portion of
the levy prescribed by this section and the revenues frca
the follcwing sources shall be ysed for the equalizaticn of
the elezentary district foundation prograas of the county as
prescribed in seetiea 75-6914 and a separate accounting
shall be kept of such proceeds and revenmes by the county
treasurer in accordance with subsection (1) of seetioa
75-680523

4WH-fa} the portion of the federal forest reserve funds
distributed tc a county and designated for the common school
fund gnder the provisiocns of seetien 79-205—BvCrllvy—3543;

+2y{b) the portion of the federal Taylor Grazing Aict
funds distributed to a county and designated for the common
schocl fupd under the provisions of seeddien 79-702y—BvGrilvy
943

4+3r4c) the portion of the federal flocd comtrol act
funds distributed to a county amrd designated for expenditure
for the benefit of the county common schools under the
provisions of seetien 79-2102y—BvwEwitey—I843;

44¥f{d) all nouneys which are paid ipto the county
treasury as a result of fines for violaticns of law and the
use of which is not otherwise specified by law;

453 {e) any rODEY remaining at the end cf the
immediately preceding school fiscal year in the county

treasurer's account for the various sources of revenue

-3- HB 699
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established or referred to in this secticrn; ané

46} (f}) any federal or state moneys distributed tc the
county as payrent in liez of the property taxation
established by the county levy reguired by this secticn."

Section 2. Sectiom 75-6913, R.C.HM. 1947, is amended tc
read as follows:

#75-6913, Basic special levy and other .revenues for
county equalization of high school district f£fcundation
program. (1} It shadi-—%e IS5 the duty of the county
cosmissioners of each county to levy a8 A_UDNIFCORN annual
basic special tax for high schools of pot_more than £ifteea
415 mills

taxable value of all taxable property within the county for

the purposes cf lccal and state foundation program SsSufgport.,

She——state_—puperistendent—-shali——furpish—tbe Ilegiclatuge
SEPARSNENT OF_RBEENGE each——bieppiun FEMAR-—_BI—SBE__THIEP

BOFPAY—FN-—JONE ad-—ectivate-ef_the-deilar_noed-fer-sounty

ether——thaR-couptyequatigotiony IHE UNIFORM NUMBFR CF BILLS
SHALL BE_SET BY TEE__DEPABTMENT OF BEYENUE TO_RAISE _THE
ANOUNTS APPROPRIATED _BY THE LEGISLATURE, The revenue to be

collected froa this levy skall be apportiomed to the support

of the foundation programs of high schcel districts ion  the

—8- HEB 699
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on Taxation
HOUSE BILL NC, 699

ISTRODUOCED BY MARKS

A BILL FOR AW ACT ENTITLED: ™AK ACT TC ALLOW THE FCUBLATION
PROGRA® LEVIES TC FLOAT BELOW TEE CORRENTLY NAXDATED LEVELS;
PROVIDING FOR A DELAYED EFFECTIVE DATE AND AN INTERIN
LEGISLATIVE STUDY PRIOR—Po—-EUGH-—DABE; ANENDING SECTIONS

75-6912 AND 75-6913, R.C.H. 1947.%

JBE IT FNACTED BY THE LPGISLATURE OF THE STATE GF RCRTARA:

Section 1., Section 75-6912, B.C.H. 1947, is amsended to
read as follows:

n75-6912. Basic county tax and other revenues for
county equalizaticn of +the elesentary district fcoundationm
program. {1} It shadd-—be IS5 the duty of the county
commissicners of each county to levy aa 4 _UBIFORM annual
basic tax of pot_pore thap twesby—five—{25) Billsy-se-—fised
by¥-——the——departnept——ef—revenie—in—aescerdanceo—Nith__+he

Jeqiclative—-APPESPEIatieny oN the dellars—eof-——+be taxable

value of all taxable property within the county fcr the

purposes of lccal and state foundation prcgras support. gShe

IH-—JBHE an——estimate——of_—the——4ellaf—~pocd———£6E-——QCUBEY

equaligatign——ef—— datien—pregsasy—takiag
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idto—goneideration—projected-—Ai—and—vafieye-revenue—o0ureas
etpor—thab-ceunty-eqyalipationy JHE UNIFOEN NOMBER OF XIILS
SHALL _BE_ _SET__BY THE DEPARTMENT OF REVENUE TC FAISE_IHE

AMQUNTS _APPROPRIATETC _BY THE LEGISLATORE. THE _DEPARIMENT OF

EACE__YEAR _AS _TO THE NUMBER _OF RMILLS TO BR IBPCSED ZF-SEAZ

SOUNEX STATEWIDE FOR_THE FCUNDATION BROGEAME EBOQGEAN, The

revenne to be collected from this levy shall be apportioned
to the support of the foundation programs of the elementary
school districts in the county apd to the earmarked revenue
fund, state egualization aid account, in the follcwing
manner: In order to determine the amcunt of revenue raised
by this levy which is retained by the county, the sum of the
estimated revennes identified in subsections 433 12) ja}
through 4632} (f)} below shall be subtracted from the sum of
the county elementary transportation ckligaticn and +the
total of the fcoundaticn programs of all elementary districts

of the county., If the UNIFORE basic levy ef—+twenty-five—{35)

#i3ts fixed by the department produces more revenue thap is

required to finance the difference detersined above, the
county ccamissioners shall order the county treasurer to
remit the surplus funds to the state treasurer for deposit
to the earwarked revenue fund, state equalization aid
account, not later than June 1 of the fiscal year for which

the levy has been set.
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{2} The proceeds realized from the ccunmty's pcrtion cf
the levy oprescribed by this section and the revenues frco
the following sources shall Lbe used for the equalizaticn of
the elementary district foundation prograss of the county as
prescribed in seetion 75-€51% and a separate accounnting
shall be kept of such preceeds and revenues by the county
treasurer in accordance wWith subsecticn (1} of seekion
75-680542

4¥-{a} the portion of the federal forest reserve funds
distribnted to a ccunty and designated for the ccmmon schocl
fund under the prcvisions of seedien 79-205y—BrCvlvy-3947;

42¥{b) the portion of the federal Taylor Grazing Act
funds distributed to a county and designated for the coamcn
school fund under the provisiocns of seetion 79-702y-—ReCelivy
3947 ;

433{c) the rportion of the federal flocd contrel act
furds distributed to a county and designated fcr elpendituré
for the benefit of the «county coemon schools under the
provisions of seetien 79-21027—RvErlvy-3943;

+43{d) all wcneys which are paid into the county
treasury as a result of fines for viclaticas of law and the
use of which is not otherwise specified by law; ’

453{e) any money remaining at the end cf +the
isgediately precediny school fiscal year im the county

treasurer's account for the various sources of revenve
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established or referred tc in this section; and

463 {f} any federal or state soneys distributed tc the
county as payaent in lieu of the property taxaticn
estublished by the county levy reguired by this section.®

Section 2, Sectiom 75-6913, R.C.E., 1347, is amended to
read as follows:

"75-6913, Basic special levy and cther Vrevenues for
county equalization of bhigh school district feundaticn
pregram. (1) It shaldl--be IS the duty of the county
commissioners of each county to levy aa M_UNIFORE annual

basic special tax for high schools of pot more_ than £ifeeen

415 willsy——as—fised-by—tho—departncnt-ef-—tovenue—with—the
appeopriatien_of the-—legislatesey oD the dellar—eof—the

taxable wvalue of all taxable property within the ccunty for
the purposes cf local and state foundation program sugport.

The——etabe——superiptendent——shall —furnich-—4the leqisltature

eash——biesniwn SEIB-—BEI——JHE--THIES

BONDAY—FH-—JHNE aBR-—eptimate—efthe-dellaf-need-for-gounty
sgsatisatien—ef-the-biqh-cehocl-feundatien-—prograpy-—taking
into—consideration-—projected NP and_varievs_gevepde_ccurees

stheg—than-county—oqualisationy THE UKIFCES NOUMEBER CF _BIILS

SHALL BE_SET BY THE DPEPARTMENT _CF__REVENUE__TO_ _RABISE THE

AMOONTS__APPROPRIATED _BY THE LEGISLATURE, THE_DEFPARIXENT CF

REVENUE SHALL WOTIFY EACH COUNTY SUPFRIMTFNDENT EY JULY 1 OF

EACH YEAR _AS_TC_THE NUMBER OF FILIS TO BE_IAPOSEL _STATENIDE
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FOR_THE_FOUNDATION PRQGEAM, The revenue tc be collected from

this 1levy shall be apportioconed to the support of the
foundation prcgrams of high scheol districts in  the county
and to the earmarked revenue fund, state equalizaticm aid
account, ir the following manner: In order to determine the
amount of revenue raised by this levy which is retained by
the couﬁty, the estizated revenuves identified in subsecticns
4% (21 {a} and (2} 4b) below shall be subtracted fros the sun
of the county’s high schocl tuiticn obligatiom and the total
of the foundaticn programs of all high school districts of
the county. If the UNIPOBMN basic levy fer-fifteen—(id}—wniiis

fixed by the department produces mnore revenue than is

required to finance the difference determined above, the
county commissioners shall cxder the ccounty treasurer +to
remit thke surplus to the state treasurer for depcsit to the
earmarked revenue fund, state equalization aid accoumt, not
later than Jume 1 of the fiscal year for which the levy has
been set.

{2) The proceeds realized frece the county's pertion of
the levy prescrihed ia this section ard the revenues froa
the follcwing sources shall be used for the equalization cof
the high school district foundaticn programws cf the county
as prescribed in seetiea 75-6914, and a separate accounting
shall te kept of these proceeds by the ccunty treasurer in

accordance with subsecticn {1} of seetiem 75-6805:

-5— HB 699
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+¥ §a) any money remaining at the end of the
innediately preceding school fiscal year ir the county
treasurer's account fcr deposit of the proceeds froa the
levy established in this section; and

42}y (k) any federal cr state mconeys distributed tc the
county as a payment in lieu of the property taxation
established by the county levy regquired by this secticp.®

Section 3, Delayed effective date. Secticns % and 2 cf
this act are effective January 1, 1978.

Section 4. TInpterim study mandated. The committee on
priorities of this legislature shkall, conder 43-719, assign
the appropriate standing cossittees to make an interis stody
of whether sections 1 and 2 of this act should be extended,
and applied toc other mill levies, taking the effects cf the
cyclical reappraisal of all real precperty into accoont. The
interim subcommittee so designated shall publish its report
to the 46th legislature not later than January 1, 3938 1979.

-End-
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HOUSE BILL NO«. 699

INTRODUCED BY MARKS

A BILL FOR AN ACT ENTITLED: #AN ACT TD ALLGW THE FOUNDATION
PROGRAM LEVIES TO FLOAT BELOW THE CURRENTLY MANDATED LEVELS;:
PROVIODING FOR A DELAYED EFFECTIVE DATE AND AN INTERIM
LEGISLATIVE STUDY PRIOR TO SUCH DATE; AMENDING SECTIONS

T5-6912 AND 75-6913s RelasMe 1747."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 75-6912¢ ReCeMe 1947y is amended to
read as follows:

*75—6912. Basic county tax and other revenues for
county equalization of the elementary district foundation
program. (11 It shall be the duty of the county
commissioners of each county to levy an annual basic tax of
not @more than eweney—five-—t25% millsy as fixed by the
department of revepue in_  accordance with the legislative
approariations on the dolisre—of-the taxable wvalue of all
taxable property within the county for the purposes of local
and state foundation program SUppoTta. Ihe _state
superintendeot shall furnish the teqisieture DEPARTMENT QOF
REYENUE each  hienpium YEAE BY THE THIRD MONDAY EN JUNE ao
estizate of the dollar need for county equalization —of the
elepentary foundatioa programs taking _into consideration
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projected ANB and yarious revenue squrces gther than county
equalizations JIHE DEPARTMENT QF REVENUE SHALL NOTIFY EACH
COUNTY SUPERINTENDENT By JULY 1 OF EACH YEAR A5 JO_  THE
NUMBER OF MILLS TO JE IMPOSED JN THAT COUNTY FQR THE
FOUNDATION PROGRAMSe The revenue to be collected from this
levy shall be apportioned to the support of the foundation
programs of the elementary school districts in the county
and to the earmarked revenue funds state equalization aid
accounte in the following manner: In order to determine the
amount of revenue raised by this levy which is retained by
the countys the sum of the estimated revenues identified in
subsections +33{2){a) through +63¢2)(f) below shall pe
subtracted from the Sum of the county elementary
transportation obligation and the total of the foundation
programs of all elementary districts of the county. If the
basic 1evy of-twenty—five—t255-mitds fixad by the departmsent
produces more revenue than is required to finance the
difference determined abovey the county commissioners shall
order the county treasurer to remit the surplus funds to the
state treasurer for deposit to the earmarked revenue funds
state equalization aid accounts not later than June 1 of the
fiscal year for which the levy has been sete.

{2} The proceeds realized from the county's portion of
the levy prescribed by this section and the revenuves from

the following sources shall pe used for the equalization of

-2 HB 699
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the elementary district foundation programs of the county as
prescribed in seetton 7T5-6914 and a separate accounting
shall be kept of such proceeds and revenues by the county
treasurer in accordance with subsection ({1) of seection
15-6805+43

++3{a} the portion of the federal forest reserve funds
distributed to a county and designated for the common school

fund under the provisions of Seetion T79-205y—RwlwMwy—3947F;

t+2¥4b} the portion of the federal Taylor Grazing Act

funds distributed to a county and designated for the common
school fund under the provisions of seetion 19-702y—RwExMsy
194F;

+33{¢c} the portion of the federal flood control act
funds distributed to a county and designated for expenditure
for the benefit of the county common schools under the
provisions of section 19-Z102yRwEwlivy—194F;

t41{dl all moneys which are paid into the county
treasury as 3 result of fines for violations of law and the
use of which is not otherwise specified by law;

+5¥ie)l any wmoney remaining at the end of the
immediately preceding school fiscal y2ar in the county
treasurer®s account for the various sources of revenue
established or referred to in this section; and

te3lf] any federal or state moneys distributed to the

county as payment in lieu of the property taxation

—3- H3 699
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established by the county levy required by this section.”™

Section 2« Section 75-6913y ReCeMs 1947y is amended to
read 31s follows:

»75-6913, Basic special levy and other revenues for
county equalization of bhigh school district Ffoundation
proqgrame 41) it shall be the duty of the county
commissioners of each county to levy an anpual basic special
tax for high schools of not more than fifteen—15% millsas_as
fixed by the departaent of revenue with the appropriatiop of
the legislacures on the deddear—eof-the taxable value of all
taxable property within the county for the purposes of local
and state foundation program supporte Ihe __state
superintendent shat) furpish the degisdeture DEPARTNENT _OF
REYENUE each héenndum YEAR BY THE THIRD MONOAY IN JUNE ao
estimate of the dollar need for county equalization of the
high _school foundatjon programe taking into caonsideration
projected ANB and various revepue sources other thap county
equalizatione The revenue to be collected from this levy
shall be apportioned to the support of the foundation
programs of high school districts in the county and to the
aarmarked revenue fFunds state equalizatien aid accounts in
the followina manner: 1In order to determine the amount of
revenue raised by this levy which is retained by the countys
the estimated revenues identified in subsections +t3[(2}{a)

and (2)¢{h} below shall be subtracted from the sum of the
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county®s high school tuition obligation and the total of the
foundation programs of all high school districts of the
county. If the basic levy fer—fifteen—{15y-mit¥s fixed by
the department produces more revenue <than is required to
finance the difference determined abovey the county
commissioners shall order the county treasurer to remit the
surplus to the state treasurer for deposit to the earmarked
revenue funds state equaliZation aid accounts not later then
June 1 of the fiscal year for thch the levy has been sete

{2) The proceeds realized from the county's portion of
the levy prescribed in this section and the revenues froms
the following sources shaldl be used for the equalization of
the high school district foundation programs of the county
as prescribed in seetien 75-6914s and a Separate accounting
shall be kept of these oroceeds by the county treasurer In
accordance with subsection (1) of seetten 75-6805:

t*i;gl any money remaining at the end of the
inmediately preceding school fiscal year in the county
treasurer®s account for deposit of the proceeds from the
tevy established in this section; and

+2¥{b) any federal or state moneys distributed to the
county as a payment in lieu of the property taxation
established by the county levy reguired by this sectione®

Section 3. Delayed effective date. Sections 1 and 2 of

this zct are effective January 1y 1978

5 HB 699
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Section &4« Interim study mandatede The committee on
priorities of this legislature shalle under 43-719, assign
the appropriate standing committees to make an interim study
of whether sections 1 and 2 of this act should be extendad,
and applied to other mill leviess taking the effects of the
cyclical reaporaisal of all real property into accounte The
interim subcommitiee so designated shall publish its repert
to the 46th legislature not later than January ls 3938 1971%.

—End—
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