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1 1 of those programs and to assist in +the study, glanning,
2 INTRODUCEL BY _— 2 design, and feasibility research of those technologies; that
3 BY REQUEST OF TEE GOVERNCE 3 the state of Montana is an appropriate spcmsor of a program
L] 4 designed to participate im a cooperative effort with the
5 2 BILL FOR AN ACT FHNTITLED: “AN ACT TC CRERATIE WITHIN TBHE 5 federal goverament to study, plan, design, and engage in
[ CEPARTMENT OF NATURAL RESOURCES AND CONSERVATICK THE MCNIANA [ feasibility research of coal gasification techrology to
7 COMNISSIOK FOR THF BESEARRCH COF COARL GASIFICATION ANL RELATED ? apply to Montana's needs and available resources.
3 FOELS; TO DEFINE TEBRNS; TO PROVIDE FOR THE POWERS AND LCOUTIES 8 Section 3, Declaration of state necessity — public
9 CF THE COMMISSION; T¢ PROVIBE FOR THE STRUCTURE CF THE 9 policy and purpose. (1 “The general welfare of the pgecrle
10 COEMISSION AND ITS STAFF RITHIN THE DEPARTMENT;: TO BUTHOBIZE 10 of Montapna, in view of the state's populaticn growth and
1 THE COMMISSICN TO OBTAIN GRANTS AND LOANS TO STUDY, PLAK, 11 expanding economy and the declining intrastate availability
12 DRESTIGN, AND ENGAGE 1IN COCPERATIVE PEASIBILITY RESEABCH 12 of certain forms of fuel, requires that coal and related
13 PRCGRAMS WITH AGEHCIES OF THE FECERAL GOVYERNEE¥T; AND TO 13 fuel resources be put to optimum beneficial ase apd not be
T PROVILE FOR THE APPLICABILITY OF SPECIFIC LARS TIC THE 14 vasted,
15 COEMISSIOR.™ 15 t2) The public policy of the state is tc promcte
16 16 censervation, development, and beneficial use of the state's
17 BE IT ENACTED BY THE LEGISLATURE OF THE STATE CF RMONTARA: 17 coal and ratural gas resources to secore saxisum economic
18 Secticn 1. Short title. This act shall be kpowm as the 18 security, social well being, and envirommental protection
19 "Mcntana Coal Gasification and Related Fuels Besearch Act of 19 for its citizesns.
20 1977w, 20 {3) The state, in the exercise of its sovereign power,
21 Section Zz. Llegislative findirgs. The legislature 21 acting through the Montana ccmaission for the researchk cf
22 finds thbat frograms exist within agencies of the federal 22 coal gasification and related fuels, created in {secticm 5],
23 government to facilitate the design and corstruction of 23 sheuld become involved ccoperatively in appropriate federal
24 second generation coal gasification technclcgies; that thcse 24 prograas +tc study and engage in research cf ccal
25 ptcgrams are designed to reduce financial risks tc spcensces 25 gasificaticn technologies sc as to achieve efficient
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utilization, conservation, and prctection of the state’s
coal and patural gas Iesources.

{4} The efficient utilizaticno of ccal and natural gas
resources and the economic distribution thereof are vital tc
the people to insure adeguate future supplies for dcmestic,
coamercial, industrial, agricoltural, and other teneficial
uses.

{5) The putlic interest requires that furtber
definitive study, design, and research rrcjects,
envyironaental impact studies and other feasibility studies,
and the design of a system of works, placnts, and facilities
for the conservation, development, conversion, storage,
distribution, and utilizaticn of ccal and related fuel
rescurces be yndertaken with the cooperation aand assistance
of federal government programs designed to accoaplish thcse
purposes apd tasks, which cocperative and assistance
prograss are im all respects for the welfare and benefit cf
the people of the state.

{6} It is in the public imterest and fcr a ©public
purpose that the commission be empowered to participate ia
the study, planning, design, and feasibility research of
coal gasification plants and other related fuel-prcducing
facilities as hereinafter provided in order to wmeet the
future energy needs of the state and its inhabitants and tc

promote the efficient conservation and wutilizaticn cf its

-3-

w

(S

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

1C €921,01%

natural fuel resources within reasonable environmental
lieits.

{(7) It is in the public interest of the state and fcr
a public porpose that the coamissicpr be emposered to
participate Jjointly with cthers, koth public and private, in
the study, planning, design, and feasibkility research of
coal gasification plants and other related fuel-rreducing
facilities as hereinafter provided as a means cf achieving
the =conceies and efficiencies made pessible by the proper
planning, financing, sizing, and location of suck fprejects
vhich @may not be practical or advisable for the ccomsissiconp
acting alone.

Section 4., Definiticns., As wused in this act, the
following definitions apply:

(N nComaission” means the Montana comsissice fcr the
research of ccal gasification ampd related fuels.

{2) ¥Project™ means any effort or cooperative effort
or Jjoint participation in grcgrams for the research of coal
gasification and other wmatters incidental cr related
thereto, incleoding plants and facilities fcr the prcducticn,
storage, and distribution o¢f the gas and fuel produced
thereby.

{3) "Demcnstraticn Erogras™ means a program of study,

-flanning, design, and researchk engaged ism by the ccmmission

in a cooperative Joint effort with the federal energy
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research and develcpment adsinistraticn (ERDA) cr its
successor agency.

Section 5. Commission — composition — allocaticn —
designation. {1) There 1is a M#Ncotana comRission for the
research of coal gasificaticn and related fuels.

{2) The commissicn consists of seven sesbers, as
fcllous:

{a) the governor;

{b) the lieutenant governcr;

{c} the director of the AJdepartment of natural
resources and ccocnservationg

(d) four members appointed by the governor as followus:

{i} oue wember representing the agricultural sector cf
the state;

{ii) one seaber representing the labor organizatioa
within the state;

{iii) one  member representing the utilities within the
state;

(iv) one member from tke public at large, whc is not a
representative of, or employed imn, the sectcrs of the
econowny represented by the other three executive appcintees.

{3) No more than twc of the four executive afpointees
may be wembers of the sase political party. They shall be
persons who have proven abilities amnd expertise ip their

respective fields of endeavor apmd whc are carable cf
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acquiring expertise in those subjects in which the
comaission is authorized to engage. The appointment of an
executive appointee establisbes a conclusive presumption
that the executive appointee bhas met the qualifications
prescribed by this subsection.

{4} The termss of the governor, lieutenant gowvernor,
and director of the departaent of natural rescurces and
conservation shall coincide with +the terms of their
respective offices. The executive appointees shall serve
6-year staggered terms. Initial teras shall be decided by
lot. Téo members shall serve 6-year terms, chne sember a
4-year term, and one mesber a 2-year tera. Thereafter, all
teras are for 6 years.

{S) The governor is the chairsan of the commissicn,
and in his absence the 1lieutenapt goverpor, who is the
vice-chairsan, shall act as chairman.

{6) The commissiocn is designated as a quasi-judicial
board for purposes of 82A-112., However, subsecticns (1} ard
(2) of 82a-112 do not apply toc the commission.

{7) The commission is allocated to the department of
natural resources apnd conservation for adsmioistratirve
purposes only as prescribed in 82a-108, However, the
commission may hire its own perscnnel, and 82A-108 (2) {d)
does not apply.

Section 6. Professional staff, (1) The ccamission

—-6—
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shall appoint professional managers, adsministratcrs, and
directors and shall staff its prcjects and demonstration
prograas with wsanagers, adeinistratcrs, directcrs, and
employees who have proven exrertise and professicpal ability
in the area of activity in which they are to participate or
direct. The commissicn may, without regard to the fersconel
rules or state persconnel classification system, emgloy and
contract for the personnrel and services necessary tc develop
the capability of apalyzing and amaking recossendaticns tc
the cozmission purswnant to this act,

(2) The adeministrator of the commission cr a manager
of any of the cosmission's fprojects or demcnstration
prograss pay attend all meetings of the commission and its
copmittees and take part in the discussion of any nmatters
within the scope of his functions but has no vcte. The
administrator shall carry out the crders of the ccamissico
and see that the laws and adaipistrative rules pertaining to
matters within the scope of his responsibilities are carried
out or enforced. He shall keep the compission fully advised
as to the financial condition and needs of the ccmmission’s
projects and demonstrationm prcgrams apnd sball prepare in
each year an expense and capital budget, and revisicms of
the same, for the ensuing fiscal year in ccanection
therewith, and he shall perfors such cther duties as may be

imposed upon hia by the commission.
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{3) No commission professional esgloyee, mapager,
administrator, or director of any of the ccmmrissiont's
projects may make any contributions either ip aid of cr ip
opposition to the election of any candidate fcr rpublic
office or advocate or oppese any such electicn.

Secticn 7. Powers and duties of the comeissicn. The
commission has the following povers and duties:

(1) to study, wmake reccamendaticns, and encourage
research concerning the 1long-ramge prcgrams relating tc
coal, natural gas, and synthetic fuel rescurces and related
probleas, including but not limited tc ccpservation cf ceal,
developaent of natural gas and sypthetic fuel resources,
environmental considerations im connection thexewith, and
cther related problems; to seek the coofperation and
assistance of coal and natural gas prcducers, institutions
of higher education, ccal, natural gas, synthetic fuel, and
energy research instituotions, other state agencies or
departments, the federal energy adeinistratics, the federal
energy research and develcpsent adsinistraticn, apd any
other federal agencies or cther public awnd private fpeiscas,
firms, and corporations interested in finding soluticeos te
energy~related probleas; to promote the establishment Ly the

federal govermment cf a ccal resource, research, and

.developaent center and other federal emergy projects im the

state, and to investigate other potentials for ccoserviag
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and effectively utilizing Montana natural fuel rescarces to
meet the state's epergy needs with due attention to
environmental concerns; to engage in ptojects and
demonstration prograes; and to disseminate relevant
information to the ©public for the purpose of consuser
education and protection;

{2) to adopt resolutions for the regulation of its
affairs and the conduct of its business and to prescribe
rules and policies ip connection with the exercise and
performance of its povers and duties;

(3) +to solicit, accept, and expend gifts, grants,
loans, loan guarantees, or any other form of assistance from
any source, including but Bpot 1limited to the federal
governsent Or any agencies thereof, and to comply with the
conditions and reguirements respecting any gift, grant,
loans, loan gnarantees, or other form of assistance;

{4} to enter into comtracts withk any person, firm, or
corporation, public or private, incloding universities,
institutions, governmental agencies, and other individuals,
ccapanies, or organizations, and to engage in projects and
demonstration programs for the utilization of coal, natural
gas, and synthetic fuel rescurces. Research contracts =ay
be for but are not limited to the follcwing purgoses:

{a) to determipe the feasibility of the ccmmercial

ismplesentation of technology tc generate synthetic fuel
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resources in Montana; and

by to detersmine the feasibhility of the develcpment of
technology and the ipitiaticn af coal gasification
demonstration plants which reasconably and feasitly =may
result in precducticn of synthetic gas and related fuel
resources; and

{c) to deteranine the feasibility of the site
acquisition, developsent, copstruction, modification,

reconstruction, improvenent, bettersent, owpership,
operation, and maintepance of <coal gasification plants,
storage and distribution facilities therefcr apd the
financing thereof.

{5} to apply to the appropriate agencies of the state,
the United States, or any state thereof and to any other
agency having Jurisdiction for such persits, licenses,
certificates, or approvals as may be necessary tc groperly
engage in the foregcing in the same wmammer as any cther
person, fira, or corporation;

{6) to employ engineers, architects, attcrneys, real
estate counselors, appraisers, financial adviscrs,
environmental advisors and consultants, and suchk otber
experts and emplcoyees as may be reguired in the judgwent of
the commission and to fix and pay their compensation froca
funds available to the comaissiong

(7Y to do all acts and things pecessary, convenient or

—10-
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desirable to carry cut the purposes, and to exercise the
povers granted to the ccsmission.

Section 8, Government grants and loans. {1) The
commission may make application and enter into contracts and
accept grants—in-aid aand lcans and locan goarantees from the
federal and state governaments and their agencies fcr study,
planaing, design, and feasibility research of any coal
gasification or related fuels rproject or facility cr
participate in any research demonstration [frograms or
projects or perform ansy function which the comamission is
authorized tc provide or perfors.

{2) In order to exercise the authority granted by this
section, the commission may:

{a) enter into and carry out contracts with the state
or federal government or any agency or institution thereof
under which svch government, agency, or institution grants
financial or other assistance to the aupicipality c¢r jcint
agency;

(t) accept such assistance or funds as may be granted
or loaned by the state or federal gcverbment with or without
such a contract;

{c} agree tc and comply with any reasonalble conditions
which are imposed upon such grants cr lcauns;

(d) m»ake expenditures from any funds so granted.

Section 9. Environmental and other consideraticns. The
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cospission and its projects cr programs shall be governed
and regulated, when applicable, by all laws and rules of the
state including laws and rules relating tc:

{N) wmajor facility siting;

(2} air, water, and solid wvastes emission ccntrels;

{3) environmental gquality standards;

{4) zoning standards;

{5) energy conservation laws;

{(6) laws and rules governing utilities; and

(7) competitive bidding statutes; bowever, cospetitive
biddimg is not required for property or services for which
the comseission, in its discretion, determines there is nc
competition or for which it is ismpracticable to secure
competition, including contracts involving pew technology
and demonstration projects im conpection therewith,
contracts for other experimental develcpmsnt or research
vork, or contracts relating to desiga or constructicm cof
processes or technology which are so unigue in character
that it wonld be iapractical to secure cospetiticn therefor,
and for the manufacturing or furpishing of property in
connection therewith.

Section 10. Comstruction. This act shall be
interpreted tc¢ provide a complete method for the doing of
those things authorized bherein, and the commissicn in the

exercise and perforsance of its powers, duties, and

—-12-
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functions shall be governed solely by this act except as
otherwise ezpressly provided herein, and insofar as this act
is inconsistent with any cther gemeral, special, or local
law, this act is controlling. 7The object of this act is +to
prosote the protection of coal and related fuel rescurces
and thereby to promote the prosperity apd welfare of the
citizens of M#Montana, and its provisions shall be liberally
construed to effectuate its purgoses.

Section 11. Severability., If a part of this act is
invalid, all valid parts that are severable from the invalid
tart resain in effect. If a part of this act is invalid in
one or mcre of its applicatioms, the part resains ip effect
in all wvalid applications that are severable f£frce the
invalid applications.

—Epd-
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STAYE OF MONTANA
REQUEST NO. __421-77

FISCAL NOTE

b 4
Form BD-15
.. In compliance with a written request received Fabruary 8 , 19 77 | there is hereby submitted a Fiscal Note
for ... House  Bill 687 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly,
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
’ of the Legislature upon request.
: DESCRIPTION OF PROPOSED LEGISLATION:
House Bill 687 provides for the establishment of the Montana Commissnon for the Research of Coal Gasification and
) Related Fuels.
ASSUMPTION:
The Commission will need an executive director, secretary, and operatihg expenses t0 take care of administrative tasks.
FISCAL IMPACT:
FY 78 _ FY 79
Personal services $29,049 $29,647
< Operating expenses ‘ 10,000 10,000
Equipment 2,000 500
Additional cost of . ‘
proposed legislation $41,049 : $40,147 -

LJZ&_.S) [‘Z j% -63’\
| BUDGET DIRECTOR
Office of Budget and Program Plannmg

Date: _> /G =77
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Approved by Committee
on Natural Resources

HOUSE BILL NOe 687
INTRODUCED BY LYNCH

8Y REQUEST OF THE GOVERNOR

A BILL FOR AN ACT ENTITLED: ®AN ACT TUO CREATE WITHIN THE
BEPARTMENTF-—OF ~NATURAL—HESCUREES—ANB-EONSERVAFEEN GUVERNQR®S
DEFIC: THE MONTANA COMMISSION FOR THE RESEARCH OF COAL
GASIFICAVION AND RELATED FUELS; TO DEFINE TERMS; TO PROVIDE
FOR THE POWERS AND DUTIES OF THE COMMISSION; TO PROVIDE FOR

THE STRUCTURE OF THE LOMMISSION AND ITS STAFF WITHIN THE
DEPARTMENT; TO AUTHORIZE THE COMMISSION TO OBTAIN GRANTS AND

LOANS TU STUDYs PLANe DESIGMe AND ENGAGE IN COOPERATIVE
FEASISILITY RESEARCH PROGRAMS WITH AGENCIES OF THE FEDERAL
GUVERNMENT; AND TO PRNOVIDE FOR THE APPLICABILITY OF SPECIFIC

LAKS TU THE COMMISSIONG™

BE IT evACTED BY THE LEGISLATURE OF THE STATE GF M4ONTANA:

Section le Short title. This act shall be known 2s the
#Montana Coal Gasification and Related Fuels xesearch Act of
137717

S5ection 2« Legislative findinass The leqislature
finds that programs exist within agencies of the federal
government to facilitate the design and construction of
second generation coal jasitfication technologies; that those

programs are designed to reduce financial risks to sponsors
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of those programs and to assist in the studys nlannings
designs and feasibility research of those technologies; that
the state of Montans is an appropriate sponsor of a program
desiqgned to participate in a <cooperative effort with the
federal government to studys plane designs and engage in
fzasipility research of copal gasification technology to
apply to Montana®s needs and available rescurcese

Section 3. Declaration of state necessity —— public
policy and purpose« {1) The general welfare of the people
of Montanas in view of the state's population growth and
expanding economy and the declining intrastate availability
of cartain forms of fuels requires that coal and related
fuel resources be put to optimum beneficial use and not be
wastede

{2} The public policy of the state is to promote
conservations developments and beneficial use of the state’s
coal and patural gas resources to secure Mmaximum economic
securityy social well beings and environmental protection
for its citizens.

{3) The states in the exercise of its sovereign powers
acting throuqh the Montana commission for the research of
coal zasification and related fuelsy created in [section S5}
should become involived cooperatively in appropriate federal
programs to study and engage in research of coal

gasification technologies so as to achieve efficient

—2— HB 687
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utilizations conservationy and protection of the state's
coal 3and natural gas resourceses

{4} The efficient utilization of coal and natural gas
resources and the economic distribution thereof are vital to

tnhe pzople to insura adeguate future supplies for domesticey

comaercialy industriaels aariculturaly and other beneficial
usese

(3) The pubdlic interest requires that further
definitive studys designs and research crojectssy

environmental impact studies and other feasibility studiess
and the design of 8 system of workse plantse and facilities
for the conservations developments conversions storages
distributiony and wutilization of coal and related fuel
resources be undertaken with the cooperation and assistance
of federal government programs designed to accomplish those
purposes and taskses which cooperative and assistance
programs are in all respects for the welfare and benefit of
the people of the statee.

(6) It is in the public interest and for a public
purpose that the commission be empowered to participate in
the studys planninge designs and feasibility researcn of
coal casification plants and other related fuel-producing
facilities as hereinafter provided in order to m@meet the
futurz enerqy needs of the state and its inhabitants and to

pronote the efficient conservation and utilization of its
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natural fuel respurces within reasonable environmental
limitse

(¥} It is in the wublic interest of the state and for
a nublic purpose tnat the commission be empowered to
participate jointly with othersy both public and privates in
the studys plannings designs and feasibility research of
coal woasification plants and other related fuel-producing
facilities as hereinafter provided as a means of achieving
tne 2a2conomies and efficiencies made possible by the proper
plannings financings sizings and location of such projects
which may not be practical or advisable for the commission
actin? alonees

Section 4. Definitionse As used in this acty the
following definitions apply:

{1} “Commission” means the Montana commission for the
reszarch of coal qgasification and related Ffuels.

(2) ™Project™ m=ans any effort or cooperogtive effort
or joint participation in programs for the research of coal
nasification and other wmatters incidental or related
theretos includino plants and facilities for the croductions
storages and distribution of the gas and fuel produced
theredye

(3} "Demonstration program® means a proaram of studys
plannincy designe and resesarch engaged in by the commission

in a cooperative joint effort with the federal energy

—d— Hd 687
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research and development administration (ERDA) or its
SUCCESSOr agencys

(41 _“ENERGY AND ARESOURCE POLILY OFFICE®™ MEANS THE
ENERQY POLICY OFFICE WHICH MAY BE ESTARLISHED [BY HOUSE BILL
204) ux ToE APPROPRIATE ENERGY POLILY AGENCY WITHIX THE
GOYERNOR®S OFFJCEe

Section 5= Commission ——_composition -- allocation -—-
designations {1) There s a ®ontana commission for the
research of coal gasification and related fuelse

{(¢) The commission consists of Seven memberses as
follows:

(a) the governor;

{b) the lieutenant governor;

{c) the director of the department of natural
resources and conservation;

(d) . four members appointed by the governor as fnllows:

{i} on2 member representing the agricultural sector of
the state;

{ii) one member representing the Jlabor organization
within the state;

(iit) one member representing the vtilities within the
state;

{iv) one member from tne public at larges who is not a
representative ofs or employed ins the sectors of the

econony represented by the other three executive appointees.

—5— HB 687
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(3) HNo more than two of the four executive appointees
may Dpe members of the same political partye They shall be
persons who have proven abilities and expertise in their
respective fields of endeaver and who are capable of
acquiring expertise in those subjects in which the
commission is authorized to engagee« The appointment of an
executive appointee establishes a conclusive presumption
that the executive appointee has met the qualifications
prescriped by this subsactione

t4r——Fhe-terms—of-the——governery——tieutenant——governory
and-——director——of-—the—-department-—of-neturai—resources—and
conservation——shalti-—-coincide—with——the-—terms——of——their
respective-—officesv——Fhe——execotive—eppointees—shati-serve
&-year—-stagqered-termass-—-initteat—terms-shatri-be--decided——by
totz——-Fwo——members——ahatt-——serve-S—yesr—ternsy—one—menber—a
Y-year—-termy—and-one-menber-a—2—year—terav——Fhereaftery——ati
terms-are—for-6-yearas

+5444) The governor is the chairman of the commission,
and in his absence the lieutenant qgovernors who is the
vice-cnairmans shall act as chairmane

t6+is2}) The commission is designated as a
quasi-judicial board for purposes of B82A-112. Howevery
subsections {1) and (2) of 82A-112 do not apply to the
COMMiSSiOnNe

t¥¥(6) The commission is allocated to the department

~6- HE 687
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of natural resources and conservation for administrative
purposes only as prescribed in 652A-108. Howevers the
commission may hire its own personnels and H2A-108 {2)(d)
does not apply.

Se2ction &« Professional staff. ({1} The commission
shall sppoint professional managersy administratorss and
directnrs and shall staff its projects and demonstration
programs with manacersy administratorsy directorss and
employe2s who have proven expertise and professional ability
in tne area of activity in which they are to participate or
directe The commission mays without regard to the personnel
rules or state personnel classification systemy =2mploy and
contract for the personneil and services necessary to develop
the capability of analyzinc and making recommendations to
the commission pursuant to this acte

(2) The administrator of the commission or a manager
of any of the commission®s projects or demonstration
programs may attend all meetings of the commission and its
committees and take part in the discussion of any matters
within the scope of his functions but has no vote. The
administrator shall carry out the orders of the commission
and s=@e that the laws and administrative rules pertainina to
matters within the scope of his responsibilities are carried
out or enforceds. He shall keep the commission fully advised

as to the financial condition and needs of the commission®s
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projects and demonstration programs and shali prepare in
eacn ye3ar an expense and capital budgets and revisions of
tne sames for tne ensuina fiscal year in connection
theresiths and he shall perform such other duties as may be
imposed upoa him by the commissione

{3} No commission professional employees mananers
administrators or director of any of the coamission®s
projects may make any contributions either in aid of or in
oppesition to the election of any candidate for public
office or advocate or oppose any such electione

Section 7« Powers and duties of the commissione The
commission has the followinc powers and duties:

{1} to studys make recosmmendationss and sncourage
reszarch concerning the Jlong-ranqe programs relating to
coals natural gase and synthetic fuel resources and related
probl=msy including but not limited to conservation of coals
devezlosment of natural gas and synthetic fuel resourcessy
enviranmental considerations in connection therewithe and
other related problems; to seek tha cooperation and
2ssistance of coal and natural gas producerss institutions
of hicoher educations coaly natural gase synthetic fuels and
enerqgy research institutionss other state aqancies or
departmentss the federal energy administrations the federal
enerqgy research and oevelopment administrations and any

other federal agencies or onther public and private nersonsy
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firmse and corporations interested in finding solutions to
energy-related problems; to promote the establishment by the
federal government of a <coal resourcer researchy and
development center and other federal energy projects in the
states and to investigate other potentials for conserving
and erfectively utilizing Montana natural fuel resources tc
meet the state®s enerqy needs with due attention to
environmental concerns; to engage in projects and
demonstration programs; and to disseminate relevant
information to the public for the purpose of consumer
education and protection;

{2) to adopt resolutions for the regulation of its
atfairs and the conduct of its business and to prescribe
rules and policies in connection with the exercise and
performance of its powers and dutieste ALL RULE MAKING AND
QIHER ACTIVITIES OF THE COMMISSION SHALL BE SUBJECT TO THE
PRUYESIONS OF  THE ADMINEISTRATIVE PROCEDURE ACT (82-4201
JTHROUGH _$&-4229) AND THC OPEN MEETINGS LAW {82-3401 YHROUGH
82-34p3)s AND THE REZCOROS AND MINUTES OF IHE COMMISSION AND
IIS__STAFF AND EMPLOY:ES SHALL BE PUBLIC DOCUMENTSS HOWCVERS
ANY _IJFQRMATION UNIQUE TO YHE OWNER OR OPERATUR WAICH WUULDs
1€ _QISCLOSED. REYEAL HETHGDS OR PROCESSES ENTITLED TO
PBUTECTION _ AS  TRAOE SELRETSe SHALL BE MAINVTAINED _AS
CONFIOoeWwVIAL IF 50 DEVERMINED DY A COURY UF COMPETENT
JURISOICTIONG  JHE OWNER OR _OPERATOR Sdall FILE A
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DECLARATORY JUDGMENY ACTION YO ESTABLISH THE EXISTENCE DE__A
ARADE  SECRET IF HE WISHES SUCH INFORMATION 10 ENJOY
LONFIDENTIAL STATUSe THE COMMISSION SHALL BE SERVED _IN ANY
SUCH ACTIONs AND MAY INVERVENE AS A PARTY THEREINe ANY FRADE
SECAETS . NOT INTENOED YO PE  PUBLIC WHEN SUBMITIED TQ IME
LoOMMISSEON SHALL BE SUBMITTED IN WRITING AND CLEARLY MARKED
AS CONFIDENTIALS

{3) to solicits accepts and expend giftss grantse
Joanss loan gquaranteess or any other form of assistance from
any sources including but not 1limited te the federal
government or any agencies thereofy and to comply with the
conditions and requirements respecting any gifts grants
loanss lcan guaranteesy or other form of assistance;

{4) tc enter into contracts with any persons firme or
corporationes public or privatey, including universitiesy
institutionses governmental agenciesy and other individualse
companiess Or organizationss and to engage in projects and
demonstration programs for the utilization of coals natural
gass And synthetic fuel resources. Research contracts wmay
be for put are not limited to the followina purposes:

{a} to determine the feasibility of the commercial
implemantation of technology to aenerate synthetic fuel
resources in sontana; and

{bt} to determine the feasibitity of the development of

tacnnol ogy and the initiation of coal qasification

-10- HE 687
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demonstration plants which reasonably and feasibly wmay
result in production of synthetic o0as and related fuel
reasources; and

{c) to determine the feasibility of the site
acquisitiony developnents construction, maodiFications
reconstructions improvemants bettersenty ownerships
operations and maintenance of coal gasification plants,
storage and distribution facilities therefor and the
financing thereofe

(5) to apply to the appropriate agencies of the states
the United Statesy or any state thereof and to any other
agency having jurisdiction for such permitss licensess
certificates, or approvals as may be necessary to prooerly
engaqgz -in the foreqoing in the same manner as any other
parsones firme or corporation;

(6) to employ engineerse architectsy attorneyss real
estate counsetorsy appraiserss financial advisorsse
environmental advisors and consultantss and such other
experts and employees as may be required in the judgment of
the commission and to fix and pay their compensation from
funds available to the commission;

{T) +to do all acts and thinas necessaryy convenient or
dasiraple to carry out the purposese and to exercise the
pow2rs granted to the commission.

section 3. Government grants and lecanse {1} The
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commission may make application and enter into contracts and
accept grants-in-aid and leans and loan guarantees from the
fedaral and state governments and their agencies for studys
plannings designe and feasibility research of any coal
gasification or related fuels project or facility or
participate in any research demonstration proqrams or
projects or rerform any function which the commission is
authorized to provide or performe

{2) In order to exercise the authority granted by this
sectiony the commission may:

(a) enter into and carry out contracts with the state
or faderal government or any agency or institution thereof
under which such governments agencys or institution grants
financial or other assistance to the municipality or joint
agency;

{b) accept such assistance or funds as may be aranted
or loaned by the state or federal government with or without
such 3 contract;

{c) agree to and comply with any reasonable conditions
wnich are imposed upon such qrants or loans;

{d) make expenditures from any funds so granteds

s>ection 9« Environmental and othe: considerationse The
comnission and its projects or programs shall be qoverned
and reculateds when aoplicabies by all laws and rules of the

state including laws and rules relating to:
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(1) major facility siting;

{£) aires watery and solid wastes emission controls;

{3) environmental quality standards;

{4) =zoning standards;

{>} energy conservation 1aws;

{6} laws and rules governing utilities; and

(7) competitive bidding statutes; howevers competitive
pidaing is not required for property or services for which
the r-ommissions in its discretions determines there is no
competition or for which it is impracticable to secure
competitions including contracts involving new technology
and demonstration projects in connection therewiths
contracts for other experimental dJdevelopment or research
works or contracts relating to cdesign or construction of
processes or technology wnich are so unique in character
tnat it would be impractical to secure competition therefore
and for the manufacturing or furnishing of property in
connection therewitha

section 10e Constructiona Fhis—--act———-snett-——be
tnterareted-te-provide—a-complete—method-for—-the-—doing——of
tnose-—things-—suthor rzed——hereiny-and-the-commission—in-the
exereise——and—-performance——of-—tts——powersy———duttesy———and
frunstirons——snalt-——-be-—-asverned-—sotety—by-this—act—except-os
otherwtase—expressty-provided-heretny—and-insofar—ss—this—set

s-irnconststent-with-any—other—generaly—apecinsty-—or--tocol
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awr—-this-sct—is—controttings——FThe-object—of—this—act-is—te
promote-the-protection-of-ecnat-end--retated——fuet——resources
and-—thereby—-to-—pronote —the—prosperity—and-welfare-—of-the
citizens—of -Hontanay—and-its—provisions-shait—be—tiberaity
construed-~to——effectuate——its—purposess IHE PURPOSE 0OF THIS
ALT 15 TO PROMDTE RESEARCH INJQ METHODS FOR THE GASIFICATION
GE _LOAL_AND REVATED FUEL RESOURLESe AND THEREBYe JO PKROMOTE
TuE  PROSPERITY AMD WELFARE OF TJHE CITIZENS OF MONVANA.
HOWMEYERs NOTHING IN THES ACT MAY BE CONSTRUED AS PERMITTING
IHE. COHMMISSION OR ANY UTHER AGENCY OF STATE GOYERNMENT TO
PROMOIEs FUNDy OR ENGAGE IN THE CONSTRUCTION OR _OPERATION OF
ANY SYNIWETIC FUEL PRODUCTION PLANT, DEMONSTRATION OR_PILOT
PLANY. DR _ANY RELATED FACILITIES OF ANY KINDs NOK YO APPLY
EQR_ANY LICENSEs PERMITs. (ERTIFICATE. OR APPROVAL NECESSARY
FOR__CUNSTRUCTION OR GPERATION OF JUCH FACILITIES. NOR TO
SEEK UE__DISBUKSE FEDEZAL O OTHER FUNDS FOR ANY SUCH
PURPUSESe

SELTION lle REPORY = AND  TERMINATIONe {13 THE
CuMMISSIUN SHALL MAKE A REPORI QF ALL OF ITS ACYIVITIES T
IHE 1979 LEGISLATUREs AND AN ACLCOUNTING OF IT5 EXPENDITURES
AND RECUIPTS. BRECEIPTS SHALL INCLUOE IN-KIND CONTRIBUTIUNS
OF ALl ACTIVIVIES QF OVHER STAJEs FEDCRA)L OR MUNICIPAL
AgENCIES AND PHIVATE JRGANIZATIONDS WHICH ARE CONTRISUTED TO
Fdib . COMMISSIUN AS INPUY INTQ ITS RESEARLH AND STUDY DF COAL
SASIFICATINUN AND RELATER FUEL PRODUCING PROUJECTSe

14~ H8 687



10

il

12

13

14

15

16

17

18

19

21

H8 068T7,02

£2) THE COMMISSION AND ALL POWERS ORANTED JU _IF _BY
Icik3 _ACT SHALL TERMINATE JUNE 3C» 1919s uUNLESS SPECIFICALLY
EXTENOzD uY LAWe

SECTION X2e APPROPRIAFIONS. TFHERE IS = APPROPRIATED
ERUA THE GENERAL FUND FOR THE BICNNIUM ENDING JUNE 30s 1973
Tu_ Job  MONTANA COMHAISSION FOR _THE RESCARCH _ GF COAL
IdlS aCle JHE FQLEGWING FUNDS:

FISCAL YEAR __EISCAL YEAR
—_ ENDING ENDING
6430718 6/30719
BERSOINEL 3292049 $291647
OPERATING EXPENSES = 10000 === 10+000
ERUIPYENT 22000 500
I0IAL 5412049 3400147

Section 13e Severabilitys. If a part. of this act is
invalids all valid parts that are saverable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all wvalid applications that are severaple from the
invalio applications.

—-tnd-

-15-~ HE 68T



