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BY~ 

BY REQUFS! Of TBE GOYBRJCB 

A BILL FOR All ACT ENTITLED: "lH lC! TC CREATE WITHIN TB! 

DFP!RtaEHT OF NATUBlL RBSOOBCBS liD CONSEBY&TIOH THE ftCNTliA 

CO~ftlSSION FOB THE RESEARCH Of COAL GASifiClTIOH AND RiLlT!D 

FUELS; TO DEFINE TEBBS; TO PROVIDE POE THE POiEBS liD tOTIIS 

OF THE CO!aiSSION; TO PROVIDE FOB tHE S~ROCTOBE OF THE 

COB!ISSIOH AND ITS STAfF WITHIN THE DEPlRTftEIT; TO lDTHORIZE 

THE COHBISSICN TO OHTAIII GRANTS AID LOAIS TO STUDY, Plll, 

D!SIGR, AID EIGAGE II COCPEBITIYB FEASIBILITY RESEARCH 

PBOGI!lBS HTR AGI!RCI!S OP 'lB! F!C!IIIL GOYEBIIIEBT; AID TO 

PROVIDE !OR THE APPLIClBILIT! OF SPECIFIC LAMS TO TRE 

COI!BISSIOII." 

BE IT ENACTED BY THE LBGISLA7URE OP TBE StAtE Cf !OITlNl: 

Section 1. Sho~t title. this act shall be known as the 

"ecntana coal Gasification and Related Fuels Research let at 

1977", 

section 2. legislatiwe findings. The legislature 

finds that prograas eiist within agencies of the federal 

gowernaent to facilitate the design and const~uction ot 

second generation coal gasification technologies; that these 

~ccgrams are designed to reduce financial ~isks to spcnscts 
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of those prog~a•s and to assist in the study, planning, 

design, and feasibility research of those technologies; that 

the state of !ontana is an appropriate SfCnso~ of a prog~a• 

designed to pa~ticipate in a cooperative effo~t with the 

fede~al gove~naent to study, plan, design, and engage in 

feasibility research of coal gasification technology to 

apply to ftontana•s needs and available resou~ces. 

Section 3. Decla~ation of state necessity public 

policy and pu~pose. (1} The general welfare of the ~ecple 

of !ontana, in view of the state's population growth and 

e%panding econoay and the declining int~astate availability 

of ce~tain fo~•s of fuel, regnires that coal and related 

fuel resources be put to aptian• beneficial use and not be 

wasted. 

(2) 'Ibe public policy of tbe state is to pro•ote 

conservation, develop•ent, and beneficial use of the state's 

coal and natu~al gas ~esou~ces to secu~e aa%iaua econoaic 

secu~ity, social well being, and envi~onaental p~otection 

fa~ its citizens. 

(3) the state, in the e%ercise of its so'le~eign fove~. 

acting th~ough the "ontana ccm•ission fo~ the ~esearch cf 

coal gasification and re1ated fuels, created in [section 5], 

shculd become involwed ccope~atively in appropriate federal 

p~og~aas to study and engage in resea~ch cf coal 

gasification technologies so as to achieve efficient 
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utilization, conservation, and protection of the state's 

coal and natural gas resources. 

(4) The efficient utilization of ccal and natural gas 

resources and the economic distribution thereof are vital tc 

the people to insure adequate future supplies for dcaestic, 

coaaercial, industrial, agricultural, and other teneficial 

uses. 

(5) The public 

definitive study, 

interest 

design, 

requires that further 

and research projects, 

environ•ental iapact studies and other feasibility studies, 

and the design of a systea of works, plants, and facilities 

for the conservation, developaent, conversion, storage, 

distribution, and utilization of coal and related fuel 

resources be undertaken with the cooperation and assistance 

of federal governaent progra•s designed to accoaplish these 

purposes and tasks, which cooperative and assistance 

proqraas are in all respects for the welfare and benefit of 

the people of the state. 

(6) It is in the public interest and for a public 

purpose that the coa•ission be e•powered to participate in 

the study, planning, design, and feasibility research of 

coal gasification plants and other related fuel-prcducing 

facilities as hereinafter provided in order to 1eet the 

future energy needs of the state and its inhabitants and tc 

proaote the efficient conservation and utilization cf its 
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fuel resources within reasonable environ•ental 

(7) It is in the public interest of the state a~d fer 

a public purpose that the coaaissicn be eapo•ered to 

participate jointly with others, toth fUblic and private, in 

the study, planning, design, and feasitility research of 

coal gasification plants and other related fue1-~roducing 

facilities as hereinafter provided as a aeans of achieving 

the ~concaies and efficiencies aade possible by the frOfer 

planning, financing, sizing, and location of such ~rejects 

which aay not be practical or advisable for the coa•ission 

acting alone. 

Section 4. Definitions. Is used in this act, the 

follo~ing definitions apply: 

(1) •coaaission• aeans the !ontana coa•ission fer the 

research of coal gasification and related fuels. 

(2) uproject• •eans any effort or cooperative effort 

or joint participation in prcgra•s fer the research of coal 

gasification and other aatters incidental or related 

thereto, including plants and facilities fer the prcducticn, 

storage, and distribution of the gas and fuel produced 

thereby. 

(3) •oeaonstration frogra•" aeans a progra• of study, 

planning, design, and research engaged in by the cc••ission 

in a cooperative joint effort ~ith the federal energy 

-4-



2 

l 

II 

5 

6 

7 

8 

9 

10 

11 

12 

1l 

111 

15 

16 

17 

18 

19 

20 

21 

22 

23 

211 

25 

' 

LC C921/01 

research and developaent ad~nistration (IBDA) cr its 

successor agency. 

Section 5. coaaission -- coaposition -- allocation 

<l.esignation. (11 !here is a ftcntana coaaission for the 

research of coal 9asification and related fuels. 

(21 The coaaission consists of seven aeabers, as 

follo~s: 

(a) the governor; 

(b) the lieutenant gowernor; 

(c) the director of the departaent of natural 

resources and conservation; 

(dl four aeabers appointed by the governor as folloas: 

(i) one aeaher representing the agricultural sector cf 

the state; 

{ii) one aeaber representing the labor organization 

within the state; 

(iii) one aeaber representing the utilities within the 

state; 

(iv) one aeaber froa the public at large, wbc is not a 

representative of, or eaployed in, the sectors of the 

economy represented by the other three executive appointees. 

{3) No more than t~o of the four executive appointees 

aay be aeabers of the saae political party. They shall be 

p~rsons ~bo have proven abilities and expertise in their 

respective fields of endeavor and ~he are cafable cf 
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acquiring expertise in those subjects in ahicb the 

coaaission is authorized to engage. The appointaent of an 

executive appointee establishes a conclusive presuaption 

that the executive appointee has aet the qualifications 

prescribed by this subsection. 

(4) The teras of the governor, lieutenant governor, 

and director of the departaent of natural resources and 

conservation shall coincide ~ith the teras of their 

respective offices. The executive appointees shall ser•e 

6-year staggered teras. Initial teras shall be decided by 

lot. Tvo aeabers shall serve 6-year te~as, cne aeaber a 

4-year tera, and one aeaber a 2-year tera. Thereafter, all 

teras are for 6 years. 

(S) The governor is the chairaau of the coaaissicn, 

and in his absence the lieutenant governor, ~ho is the 

vice-chairaan, shall act as chairaan. 

(6) Tbe coaaission is designated as a quasi-judicial 

board for purposes of 821-112. Hovever, subsections (1) and 

(2) of 821-112 do not apply to the coaaission. 

(7) The coaaission is allocated to the departaent of 

natural resources and conservation for adainistratiwe 

purposes only as prescribed in 821-108. Hovever, the 

coaaission aay hire its ovn personnel, and 821-108 (2) (d) 

does not apply. 

Section 6. Professional staff. (1) The ccaaission 

-6-



2 

3 

II 

5 

6 

7 

B 

9 

10 

11 

12 

13 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 

211 

25 

LC 0921/01 

shall appoint professional managers, adsinistratcrs, and 

directors and shall staff its projects and de•onstration 

progra•s with managers, adainistratcrs, directors, and 

eaployees who have proYen expertise and professional atility 

in the area of actiYitJ in which they are to participate or 

direct. ~be cossission say, without regard to the rersonnel 

rules or state personnel classification systes, es~loy and 

contract for the personnel and services necessary tc develop 

the capability of analyzing and saking reco••endaticns tc 

the cossission pursuant to this act. 

(2) The ad•inistrator of the co••ission cr a sanager 

of any of the co••ission•s projects or desonstration 

prograss •ay attend all aeetings of the coasission and its 

co••ittees and take part in the discussion of any Batters 

within the scope of his functions but bas no vcte. The 

adsinistrator shall carry out the orders of the cc•sissicn 

and see that the laws and adBinistrative rules pertaining to 

aatters within the scope of his responsibilities are carried 

out or enforced. He shall keep the cossission full} advised 

as to the financial condition and needs of the coa•ission•s 

projects and deaonstration prcgraas and shall prefare in 

each year an expense and capital budget, and revisions of 

the sa•e, for the ensuing fiscal year in connection 

therewith, and he shall perforl such ether duties as 1ay De 

iaposed upon hia by the coa1ission. 
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(3) No cosaission professional ea~loyee, Banager, 

ad•inistrator, or director of any of the cos•ission•s 

projects •ay Bake any contributions either in aid of cr in 

opposition to the election of any candidate fer fUDlic 

office or advocate or oppose any such election. 

Section 7. Pavers and duties of the co•aissicn. ~he 

co•sission has the following rowers and duties: 

(1) to study, aake reccssendaticns, and encourage 

research concerning the long-range prcgraas relating tc 

coal, natural gas, and synthetic fuel resources and related 

proble1s, including but not liaited to conservation cf coal, 

deYelopaent of natural gas and synthetic fuel resources, 

environaental 

other related 

assistance of 

considerations in connection therewith, and 

probleas; to seek the cooperation and 

coal and natural gas producers, institutions 

of higher education, coal, natural gas, synthetic fuel, and 

energy research institutions, other state agencies or 

departaents, the federal energy ad•inistration, the federal 

energy research and develcp1ent adBinistration, and any 

otber federal agencies or other public and private persons, 

firss, and corporations interested in finding soluticns to 

energy-related probleas; to prosote the establish•ent ty the 

federal govern•ent cf a coal resource, research, and 

develop1ent center and other federal energy projects in the 

state, and to investigate other potentials tor conserving 

-8-
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and effectiYely utilizing ~ontana natural fuel resources to 

aeet the state's energy needs with due attention to 

environaental concexns; to 

aeaonstration prograas; and 

inforaation to the public for 

education and protection; 

engage in projects and 

to aisseainate relevant 

the purpose of consuaer 

(2) to adopt resolutions for the regulation of its 

affairs and the conduct of its business and to prescribe 

rules and policies in connection with the esercise and 

perforaance of its pavers and duties; 

(3) to solicit, accept, and espend gifts, grants, 

loans, loan guarantees, or any other fora of assistance fro• 

any source, including but not li•ited to the federal 

goYern•ent or any agencies thereof, and to coaply with the 

conditions and reguireaents respecting any gift, 

loans, loan guarantees, or other for• of assistance; 

grant, 

(4) to enter into contracts with any person, fira, or 

corporation, public or private, including universities, 

institutions, governaental agencies, and other indiYiduals, 

ccapanies, or organizations, and to engage in projects and 

demonstration prograas for the utilization of coal, natural 

gas, and synthetic fuel resources. Besearch contracts aay 

be for but are not li•ited to the following purposes: 

(a) to deteraine the feasibility of the coaaercial 

iaplementation of technology to generate synthetic fuel 

-9-

2 

3 

II 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

11 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0921;01 

resources in ftontana; and 

(b) to deteraine the feasibility of the develcp•ent of 

technology and the initiation of coal gasification 

deaonstration plants which reasonably and feasitly aay 

result in production 

resou-rces; and 

of synthetic gas and related fuel 

{C) to deteraine the feasibility of the site 

acquisition, deyelopaent, construction, aodification, 

reconstruction, iaproveaent, betteraent, ownership, 

operation, and aaintenance of coal gasification plants, 

storage and distribution facilities therefor a11d the 

financing thereof. 

(5) to apply to the appropriate agencies of the state, 

the United States, or any state thereof and to any other 

jurisdiction for such peraits, licenses, agency having 

certificates, or approYals as aay be necessary to frcperly 

engage in the foregoing in the saae aanner as any ether 

person, fira, or corporation; 

(6) to eaploy engineers, architects, attorneys, real 

estate counselors, appraisers, financial advisors, 

enYironaental advisors and consultants, and such other 

experts and eaployees as aay te reguired in the judgaent of 

the coaaission and to fiz and pay their coafensation froa 

funds aYailable to the coaaission; 

(7) to do all acts and things necessary, convenient or 

-10-
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desirable to carry out the purposes, and to e%ercise the 

powers granted to the ccaaission. 

Section 8, Governaent grants and loans. (1) The 

coaaission aay aake application and enter into contracts and 

accept grants-in-aid and loans and loan guarantees fro• the 

federal and state governaents and their agencies fer stndJ, 

planning, design, and feasibility research of any coal 

gasification or related fuels froject or facility cr 

participate in any research deaonstraticn Frograas or 

projects or perfora any function which the coaaission is 

authorized to provide or perfora. 

(2) In order to exercise the authority granted by this 

section, the coaaission aay: 

(a) enter into and carry out contracts with the state 

or federal governaent or any agency or institution thereof 

under which such governaent, agency, or institution grants 

financial or other assistance to the aunicipality cr jcint 

agency; 

(t) accept such assistance or funds as aay be granted 

or loaned by the state or federal gcvernaent with or without 

such a contract; 

(c) agree to and coaply with any reasonable conditions 

which are imposed upon such grants cr loans; 

..1 

(d) aake exfenditures froa any funds so granted, 

Section 9. Environaeotal and other consideraticns. ibe 
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coaaission and its projects cr prograas shall be governed 

and regulated, when applicable, by all laws and rules of the 

state including laws and rules relating tc: 

(1) •ajor facility siting; 

(2• air, water, and solid wastes eaissiou centrals; 

(3) environ•ental quality standards; 

(4) zoning standards; 

(5) energy conservation laws; 

(6) laws and roles governing utilities; and 

(7) covpetitive bidding statutes; however, co•petitive 

bidding is not required for property or services for which 

the covaission, in its discretion, deter•ines there is nc 

co•petition or for which it is iapracticable to secure 

co•petition, including contracts iu•olving new technology 

and deaonstration projects in connection therewith, 

contracts for other ezperiaental developaent or research 

work, or contracts relating to desiga or construction cf 

processes or technology which are so uaiqoe in character 

that it would he iapractical to secure coapetiticn therefor, 

and for the vanufacturing or furnishing of property in 

connection therewith. 

Section 10. Construction. 'fhis act 

interpreted to provide a coaplete •ethod for 

shall 

the doing 

be 

of 

those things authorized bereia, and the co•aissicn in the 

ezercise aad perfor•ance of its po•ers. duties, and 

-12-
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functions shall be go~erned solely by this act except as 

2 otherwise ezpressly p~ovided herein, and insofar as this act 

3 is inconsistent with any othe~ gene~al, special, o~ local 

q law, this act is controlling. !he object of this act is to 

5 p~oaote the protection of coal aad related fuel resources 

6 and thereby to proaote the prosperity and velfa~e of the 

7 citizens of 8ontana, and its provisions shall be liberally 

8 construed to effectuate its purposes. 

9 Section 11. Severability. If a part of this act is 

10 invalid, all valid pa~ts that are severable fro• the invalid 

11 pa~t ~eaain in effect. If a part of this act is invalid in 

12 one or aore of its applicatioas, the part reaains in effect 

13 in all valid applications that are severable frca tbe 

1Q invalid applications, 

-End-
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STAt-E OF MONTANA 
REQUEST NO._ 42 1 -.::~? __ 

FISCAL NOTE 

Form HD-15 

" In compliance with a written request received ~-F'~uary '!__ ______ , 19 __ _]}_, there is hereby submitted a Fiscal Note 

for __ . _ House. .. BilL681---- pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly, 

Background information used in developing this Fiscal Nc,te is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill 687 provides for the establishment of the Montana Commission for the Research of Coal Gasification and 
Related Fuels. 

ASSUMPTION: 

The Commission will need an executive director, se(;retary, and operating expenses to take care of administrative tasks. 

FISCAL IMPACT: 
FY 78 

Personal services $29,049 
Operating expenses 10,000 
Equipment 2,000 

Additional cost of 
proposed legislation $41,049 

FY 79 

$29,647 
10,000 

~ 

$40,147 

~,__Jj_L-fZ~--t~ 
BUDGET DIRECTOR J 
Office of Budget and Program Planning 

Date: d:l. ···I u - 7 7 
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HOUSE biLL NO. 667 

I~T~OOUCEO BY LYNCH 

~y REQUEST OF THE GOVERNOR 

A BILL FO~ AN ACT E~TITLED: WAN ACT TO CREATE ~!THIN TH~ 

rltP~RfHtNf--8F-NAfWRAt-~t5a~RtE5-ANB-erlN5ERYAfy6N ~OVERNOR•s 

llfElk~ fHE ~ONTANA COM~ISSION FOR THE RESEARCH OF COAL 

GASIFICATION AND RELATED FUELS; TO DEFINE TERMS; TO PROVIDE 

FOR THE POWERS AND DUTIES OF THE COMMISSION; TO PROVIDE FOR 

THE STKUCTURE OF THE COMMISSION AND ITS STAFF WITHIN THE 

DEPARTMENT; TO AUTHORIZE THE COMMISSION TO OBTAIN GRANTS AND 

luA~S TO STUDY, PLAN• DESIGN• AND ENGAGE IN COOPERATIVE 

FEASI~IllTY RESEARCH ~ROGRA~S WITH AGENCIES OF THE FEDERAl 

GUVEk<MENT; AND TO PROVIDE FOR THE APPLICABILITY aF SPECIFIC 

LAWS TO THE COMMISSION." 

Bt: IT !:'•ACTED BY THE U:GISlATURE OF THE STATE OF I'IONTANA: 

Section 1. Short title. This act shall be known as the 

•Montana Coal Gasification and Related Fuels Kesearch Act of 

1977". 

Section z. Leqislative findinos. The 1 eq is 1 -.ture 

finds that programs exist within agencies of the federal 

9over~ment to facilitate the design and con5truction of 

second generation coal ·1asification technologies; that those 

programs are designed to reduce financial risks to sponsors 

SECOND R E A D I N G 
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of those progra~s and to assist in the study• olanning. 

design. and feasibility research of those technologies; that 

the state of Montana is an appropriate sponsor of a orogra• 

desig~ed to participate in a cooperative effort with the 

feder31 government to study. plan• desiqn, and engaqe in 

f~asioility research ot coal gasification technology to 

apply to Montana•s needs and available resources. 

Section 3. Declaration of state necessity public 

policy and nurpose. (1) The general welfare of the people 

of Montana. in view of the state's population growth and 

expanding economy and the declining intrastate availability 

of certain for•s of fuel, reQuires that coal and related 

fuel resources be put to optiDUm beneficial use and not be 

wastej. 

(2) The public policy of the state is to promote 

conservation, development• and beneficial use of the state•s 

coal and natural gas resources to secuTe i&aximull econoMic 

security, social well being. and environmental protection 

for its citizens. 

(3) The state, in the exercise of its sovereign power, 

actin~ throuqh the Montana commission for the research of 

coal ~asification and related fuels, created in [section 5], 

should become involved cooperatively in appropriate federal 

progra••s to study '3nd enga9e in research of coal 

gasification technoloqies so as to achieve efficient 

-2- HB 687 
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utilizitiony conservation• an~ p~otection of the state•s 

coal 3nd natural gas resou~ces. 

(~) The effi~ient uti! ization of coal and natural gas 

resources and the economic distribution thereof are vital to 

tne p=oole to insure 3dequate future su~plies for ~o~estic, 

COIDiftP.rC i al., 

uses.. 

industrial, a~riculturalo and other beneficial 

(5) The pub! i c interest requires that further 

definitive study, design, and research orojects, 

environ•ental impact studies and other feasibility studies, 

and the design of a system of works, plants. and facilities 

for tl1e conservation, development, conversion. storaqe, 

distribution, and uti! ization of coal and related fuel 

resources be undert3ken with the cooperation and assistance 

of federal qovern~ent programs designed to accomplish those 

purpos~s and tasks, which cooperative and assistance 

programs are in all respects for the welfare and benefit of 

the pao~le of the state. 

(6) It is in the public interest and for a p~blic 

purpose that the commission be empowered to particip~te in 

tne study, planning. 1esiqn, and feasibility research of 

coal qasification plants and other related fuel-~roducino 

facilities as hereinafter provided in order to ~eet the 

futur= enerqy needs of the state and its inhabitants and to 

pro~ote the efficient conservation and utilization of its 
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fuel ~esources within reasonable environ~ental 

It is in the ~ublic interest of the state and for 

a ~uolic purpose t~at the co••ission be eeoowered to 

participate jointly with others, both public and private, in 

tne study, plannina, design, and feasibility res~arch of 

coal oasification plants and other related fuel-producing 

facilities as hereinafter provided as a •eans of achieving 

tne aconomies and efficiencies made possible by the proper 

planning, financing, sizing, and location of such projects 

which may not be practical or advisable for the commission 

actin? alone. 

Section 4. Definitions. As used in this act, the 

follo~ino definitions apply: 

(1) •co~ission• means the Kontana com•ission for the 

resaarch of coal 1asification and related fuels. 

(£) ·~•oject• m~ans any effort or cooperdtive effort 

or joint participation in proqrams for the research of coal 

~asification and other matters incidental or related 

thereto, includina plants and facilities for the ~reduction, 

storaqe, and distribution of the qas and fu~l produced 

there~y. 

(3) "Demonstration program• means a proaram of study, 

planninc, design. and rese~rch engaged in by the commission 

in a cooperative joint effort with the federal <>nergy 
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resear-ch and development administration (ERDA) or its 

success~~ agency. 

Li~ENERGY AND &ESOURCE POLICY ~~_MfA~__!Hf 

~~y_~LI£X OFFICE WHICH MAY BE ESTABLISHED !BY_tlOU~_dLLL 

.z..o!t J_ _j,} 1._.JJ:tL_AffB.Q£1Ullf...._f~ RG Y POll cy AGENCY WITH I :> lll.E 

.iiU1t:&lillli.!..LQEE.l.ll.. 

Section 5. Commission-- composition-- allocation 

desiqnation. (1) There is a ~ontana commission for the 

research of coal qasification and related fuels. 

(~) The commission consists 

follows: 

(a) the governor; 

(b) the lieutenant oovernor; 

(c) the director of the 

resources and conservation; 

of seven me~Ders, as 

department of natural 

(d) four members ~ppointed by the governor as f~llo~s: 

(i) one member reoresentin~ the agricultural sector of 

the state; 

(ii) one member re~resentinq the labor oraanization 

withi~ the state; 

(iii) one member representing the utilities within the 

statei 

(iv) one member from tne public at large, who is not a 

representative oft or employed in, the sectors of tne 

econooy represented by the other three executive appointees. 
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(3) t~o Jlore than two of the four executive appointees 

may De me,bers of the same political party. They shall be 

persons who have oroven abilities and expertise in their 

respective fields of endeavor and who are capable of 

acquiring expertise in those subjects in which the 

com•ission is authorized to engaqe. The appointment of an 

executive appointee establishes a conclusive presumption 

that the executive appointee has met the qualifi~ations 

prescrioed by this subsection. 

t~t--~he-~~~-o+-t"@--ge•~n~y--++eu~n~-~~rfterT 

end--<l+~ei:t'Jr--oi'-~-d~t"'t111i!M--o+-ftt'lhlrel resotoree.s-eftd 

eon<Ser•M"n--sfta++--eo+ne+~""'"--1:he---tert~~S--oi'--~t.rit' 

respeet~•e--o++~ees.--~he--ewee~e-~fttee~e++-ser.e 

6-yeer-~~qe~d-~,.•~--in+t+t'J+-~rms-s~++-be--dee+ded--by 

+et~---~-members--s"e++--ser.e-6-yeer-te~-ene member-e 

4-yeer-termy-ond-one-ftt'lmber-e-r-yeer-~erm.--T~res+~ry--e++ 

~eres-ere-+er-6-yeers. 

t5t~ The governor is the chairman of the ~ommission, 

and in his absence the lieutenant qovernoro who is the 

vice-~hairman7 shall act as chairman. 

t<>tl.ll The commis-sion is designated as a 

quasi-judicial board for purposes of 82A-112. However, 

subse~tions (1) and (2) of B2A-ll2 do not apply to the 

c o111mi ss ion. 

t~tL£1 The commission is allocated to the department 
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of natural resources and conservation for administrative 

purposes only as prescribed in 62A-106. However, the 

commission May hire its own personnel, and H2A-106 (2)(d) 

does not apply. 

S~ction 6. Professional staff. (1) The commission 

sna 11 appoint professional manaqers • >dm i ni strators • and 

directnrs and snail staff its projects and demonstration 

pro~ra~s with manaoers, ad•inistratorso directors, and 

employees who have proven expertise and professional ability 

in t~e area of activity in ~hich they are to participate or 

direct. The commission •ay, without regard to the personnel 

rules or state personnel classification system, employ and 

contr~ct for the personnel and services necessary to develop 

the caT>ability of analyzinc and making recommendiltions to 

the commission pursuant to this act. 

(.2) The administrator of the commissi~n or a manaqer 

of ~ny of the co•mission•s projects or demonstration 

programs •ay attend all meetings of the commission and its 

committees and take oart in the discussion of any matters 

within the scope of his functions but has no vote. The 

administrator shall carry out the orders of the commission 

and s~e that the laws a~d administrative rules pertainino to 

matters within the scop~ of his responsibilities are carried 

out or enforced. He shall ~eep the commission fully advised 

as to th~ financial condition and needs of the commission•s 
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projects and de.,onstr"'tion proqrams and shall ~·rep.are in 

eacn ye"'r an expense ~nd capital budget• and revisions of 

tne s~me9 for tne ensuinG fiscal year in connection 

tiJereoti th• and he shall per form such other duties as may be 

i 111posed u_ooo him by the com111ission. 

(3) No commis~ion professional employee. mananer. 

administrator. or director of any of the commission's 

projects may make any contributions either in aid of or in 

opposition to the election of any candidate for public 

office or advocate or oppose any such election. 

Section 7. Powers and duties of the co•mission. The 

commission has the followina powers and duties: 

111 to study, make recommendations. and ~ncourage 

resaarch concerning tne lonq-ranae progra~s relating to 

coal, natural gas, and synthetic fuel resources and related 

prool~ms, including but not limited to conservation of coal, 

dev~l~JD&nt of natural qas and synthetic fuel resources. 

envir3nmental considerations in connection therewitho and 

other related problems; to seek the cooperation and 

dSSisLance of coal and natural gas producers. institutions 

of hi •'ner education, coal, natural gas o synthetic fuel, "'nd 

~nerqy research institutions, other state agencies or 

aepartmentso the feder~l energy administration, the federal 

energy research and o~velopment administration, and any 

other federal aqencies or other public and private oersons, 
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firms, and corpo~ations inte~ested in finding solutions to 

ene~gy-related problems; to promote the establish~ent by the 

fede~al qove~nment of a coal resource, research, and 

develop•ent center and other federal energy projects in the 

state, and to investigate other potentials for conservinq 

and etfectively utilizing Montana natural fuel resources tc 

meet the state•s energy needs with due attention to 

envi ronmenta1 concern-s; to engage in projects and 

demonstration programs; and to disseminate relevant 

information to the public for the purpose of consumer 

education and protection; 

(2) to adopt resolutions for the regulation of its 

affairs and the conduct of its business and to prescribe 

rules and policies in connection with the exercise and 

performance of its powers and duties~. All RULE MAKING AND 

QltiER--~~IlES Of THE COMMISSION SHALL BE SUBJECJ_IQ_~ 

£.WIUiltlNS ilf THE AQHINISIRATIY!: PROCEDURE ACT (82~1 

.It~B.ml!ili-U-422.91 AND THt OPEN MEETINGS LAW j 82-3401 lli&Jll&i:l 

.!U=lill.J.l..LA1tlLljj£_fifUlliJ..S. MID MINUTES OF Itit: CQHMISllQh_Atill 

HS-lili.EE...At!P HIPLOX!;..E.Lil!ALLBE PUBLIC D.Or..U.I1Etii:U. HOWtVERt 

A~iCUftOAIJ.QN UNIQU~ THE O~NER OR OPERATUR~~_MUUL01 

~E__Q~ClOSEQ, _RfYfAL_~QS OS PROCESSES ENIITLtll__I.O 

£.&lliUl.O!i__li__I!iAQ£ __ if.CJl.f.H.L--iliALL BE t!A I NT ,r, I tif.IL_.li 

£UbEl~1AL-1£__sn__pEJERHINEO PY A COVKT__llE~a.f.fif.tii 

~LiVICTIQN.____ltlf_ JWNEB Q& OPERATOR ~ fiLE A 
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Jlf.U.AliA!DlU__.ll,I,QJZ&liL&;TIQN TO ESUBLISH THE EXISTENCE OF A 

I&A~ SECRET IE H~ WISHES SUCH lNFORKATIQN TQ ENJOY 

£~Qf.~IAL STATus-_IHE CQMHISSIQN SHALL BE SERVED IN ANY 

~~TIPNo AND MAY INIERVENE AS A PARTY_lti£&E!HL-Atil £RAPE 

S~ NQI lfiiTENQ.E!L TO BE PUBLIC. WHEN SI!Bt!IIIEQ TO THE 

£~~ION SHAL~uaalTTEQ IN WRITIHG_ANO CLEA8LV bAKKEQ 

Ai-QPWCIDENTIAt. 

C3) to solicitt accept. and expend gifts. grants, 

loans, loan guarantees. or any other form of assistance fro• 

any source, including but not limited to the federal 

government or any agencies thereof, and to comply with the 

conditions and require•ents respecting any qifto grant, 

loans, loan guarantees, or other form of assistance; 

(4) to enter into contracts with any person, firmo or 

corporation, public or private, including universities, 

institutions, governmental ~gencies, and other individuals, 

companies, or orqanizationso and to engage in projects and 

demonstration programs for the utilization of coal, natural 

gas7 and synthetic tuel resources. Research contracts may 

Le for but are not I imited to the followina purposes: 

(al to detPrmine the feasibility of the commercial 

implem~ntation of technoloqy to aenerate svntnetic fuel 

resources in Montana; aad 

{b) to determine the feasibility of the development of 

tecnnology and the initiation of coal gasification 

-10- HB 687 
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demonst~ation plants which ~Pasonably and feasibly may 

~esult in p~oduction of synthetic aas 

r2-source-s; and 

and related fuel 

(c) to determine the feasibility of the site 

acquisition, developllento construction, .. odification. 

bett.,.~ .. ent, owne,-".ihip, recons.tr-uction, 

operation, and 

improvement, 

.,aintenance of coal gasification plants, 

storagP and distribution facilities therefor 

financing thereof. 

and the 

(5) to apply to the appropriate agencies of the stateo 

the Jnited States, or any state the~eof and to any other 

agency having ju~isdiction for such permits, licenses, 

certificates, or approvals as may be necessary to prooerly 

engaq~ in the foreqoina in the same manner as any other 

parson. fir~. or corpor~tion; 

(6) to employ 

estat2 counselors, 

engineers. architects, attorneys, rPal 

appraisers, financial advisors. 

en¥iron11ental advisors and consultants, and such other 

experts and e .. ployees as may be required in the judgment of 

tne commission and to fix ~nd pay their compensation from 

funds available to the commission; 

(71 to do all acts and thinos necessary, convenient or 

dasirable to carry out thq purposes. and to exercisP the 

pow~rs granted to the c~mnission. 

Se-ct: ion d. Government grants and loans. ( 1) The 
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commission may ~ake ao~lication and enter into contracts and 

accept grants-in-aid and loans and loan quarantees F~om the 

fede~3l and state governments and their aaencies for study, 

planning. design, and feasibility research of any coal 

gasification 

particioate 

projects or 

or related fuels project or facility or 

in any resea,.-ch demonstration· pl""o~,..a-rns or 

~erform any function which the commission is 

authorized to provide or pe~form. 

(2) In order to exercise the authority granted by this 

secti~n. the com•issian may: 

(a} enter into and carry out contracts with the state 

or federal govern•ent or any agency or institution thereof 

under which such government. agency. or institution grants 

financial 

aqency; 

o~ other assistance to the municipality o~ joint 

(b) accept such assistance or funds as ~av be o.ranted 

or loaned by tne state or federal government with or without 

such a contract; 

(c) agree to and comply with any reasonable conditions 

wnich a~e imposed upon such qrants or loans; 

{d) make expenditures from any funds so granted • 

~ection 9. Environ~~ntal and othel considerations. The 

com~ission and its o~ojects or proqrams shall be qoverned 

and requlated, when aoplicable, by all laws and rules of the 

state includin9 laws and rules relating to: 
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(l) ~ajor facility siting; 

(~] airo watero and solid wdstes emission controls; 

(31 environmental quality standards; 

{4) zoning stantlards; 

(?) ener9y conservation laws; 

(e) l~ws and rules governing utilities; and 

(7) competitive bidtling statutes; howev?.r, cospetitiv?. 

oidaing is not requirea for property or services for which 

the ~oMmission~ in its discretion, dete~mines there is no 

competition or for which it is impracticable to secure 

competition. includinq contracts involving new technology 

and .1ellonstrat ion pr'.ljects in connection therewith, 

contracts for other exoeri~>ental development or research 

worko or contracts relating to cesign or construction of 

proce>ses or technology which are so unique in character 

tnat it would be impra~tical to secure co~petition therefor. 

and fjr tne 11anufacturinq or furnishinq of property in 

connection therewith. 

5ection 10. Construction. +h~~----fte~----~ne++---be 

+nt~~eted-te-~~+de-e-eomp+e~-method-~o~--the--de+n~-o+ 

tno~e--th+ng~--outn~+red--ne~+nT-end-the-eomm+~+~-+n-~e 

~~ere~~e--end--~+ermenee--e~--+~--~ewe~~y---dftt+~T---end 

Tunet+en~--~ne+t--be--~~ve~ned-~e+e+y-by-th+~eet-~eept-e~ 

othe~w+~e-e~pre~~ty-prov+ded-here+ny-end-+n~e~-e~-th+~eet 

+~-+neen~+~tent-w+th-~fty-otner-~~~+~-~~e~+e+T--o~--+cee+ 
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+ewy--th+~-ee~-+~-een~re+++~·--~-ebjeet-e+-th+~-eet-+s-te 

preMete-the-p~eteet+eft-ef-eee+-end--re+etea--Tue+--re~ttree~ 

end--ther~y--~&--p~e~e--the~e~per+ty-end-we++ere-e+-tne 

ett+~en~-e+-"eftteneT-ftftd-+t~ prewi~+e~-~he++--be--++be~++y 

een~trued--te--~~etuete--+t~~e~~• lHE PURp~f_Of THIS 

ALI_li_IO_fROMDIE RESEA&CH INTO HETHDQS FOR THE GASIFICATION 

y~ AND RELATED fUEL RESOURCESt AND THEREBY• TO PRQMOIE 

ItiE__~~IY~_wfLEARE Of IHt CITIZENS OF MONTANA 1 

tlOW~~L-HOIHING IN_ltllS_~Y BE CONSTRUED AS PERMITTING 

I.lif __ ~tltlllllllli __ QR __ AtiLIJidER AGENCV Of STATE GOVEB.tf!1UiLUl 

PROHDI~o FUND• OR ENGAGE IN THE CONSTRUCTION OR OPE&ALlQN_Qf 

~YNIHETIC EUEL_fEOOUCTION PLANT. DEMONSTRATION OR PILOI 

tlAtil.I_....o&.-AtiL.B.aAIE.IL£ACILlTIES Of ANY KIN!J. Not\ TO Af£U: 

EU&-A~_LICENSEt PERMIT, CERTIFICATE, OR APPRDV&L__M£C£~ 

fll& __ ~NSTRUCTION OR OPERATION Of SUCH FACILITIES, NUB TO 

~~IL1& DISBURSE ~!l.Al__Q!i OTHER E.Lm.il..L_..EQR __ AHL.J.U!;tl 

f~:ilS... 

~c.IlUILl.L.__RtiO.B.L____AttiL_ I ER HI NAII..Wh__ __ fil___ll:lf. 

~..!l:lti~lll!L:ili&LL!1Al'.LA_&E£QII.LOE ALL OF I U _ _AUU.llllL-lil 

I~ __ .l'ili-ltill.S.l.Alllll• ANQ AN ACCOUNJIN(Z_QE_ll.s......E~lll.Ill&il 

AfiQ_R~~S. RECEieTi_SHALL INCLUDE I~ND CONTKifrULlllMS 

!ll:_AW.._AUil.lll~ OTHER HAlEr FEOc;RAL DR MUlil.Uf.AL. 

.A>it.rd;.liLAtl!LtiillllL.illl.!i!.till.AI I GNS ofH I C lLA.B.Lc.QfiliU.Ji!lllQ...__IQ 

.IdL-~.tl11liS.l.WLALlltruLllHO ITS RESEARCH &.ti!Llll.lllY Of C.OAL 

.iiA.S.lEH..Al:W~!LJU:LAl.E[L rua...£R()OUL IN G P B.QJ£.US... 
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ULJiiLL.QMtU.lill!N A"'D All POWtBS GRrutl.f_Q__l(L . ..lL__flcl. 

l x~L~UJ~_r~M~ll~L~uu~~u~~auuuux 

3 .flltn!kQ_iU_LAki· 

4 llUl..lllLlZ..&-.Af.P.&U~l.AllotJ.h_ THERE li_...AP.fB.J.lPRV lEI> 

:; .E&U1L_.I!:!LJlfttllAJ.._EUl!iiLEQ!LlliLBI ~NNIUM ENDlh~l.JliL.JQL. .. ..l!ll2 

b l:L_ltiL_!11)_tilAfiL~ill!iti.lill!IL_EQB THE KESEAR!.!:L_U£_...LJlAJ. 

.G.All.Eli.AllllfLANJLIU;.LAIED fUELS FOB THE PUrl.PUSES SET EQBL!Llil 

~ ltil.LtU:.L._l.tif_fJli..U:Utl.ttii FUNDS: 

9 

10 

ll 

12 

13 

14 

15 

lb 

____t I St: Al YEAR --':l.il::AL.YfA& 

___ Elilll!ili fttlll!ili_ 

________________ flLNLI!L_ b!.lQL1.2__ 

i:USU.:llill ___________ ll2.>: 049 i.U..t_Ml__ 

.llti.&ALI.lt!L..fX PENSE S ~Q____ lli_QQQ_ 

.t>I.Ul£1tJil 

lOUJ. 

z.ooo 500 

~L_ ___ _lill.L~L_ 

S•·ction 13. Sev"r"bi l ity. If a part_ of this act is 

11 inv3lid, all valid oarts that are ~~verable from the invalid 

1~ part re~ain in effect. If a part of this act is invalid in 

19 one ~r more of its applications, the part re~ains in effect 

20 in all valid applications that are severaole from the 

~1 invaJio a~plications. 

-tnd-

-15- HB 687 


