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l BILL FOR &B ACT ENTITLED: •AB IC'l' '1'0 l!!ID SEC'l'IOIS 1-501 

liD 84-18~7, B.C.!. 1947, TO SET '!'BE Til OW lfll'l'IOI fUEL 1'1' 

3 1/21 OF COST lT REPIH!BY liD TO PBOYID! !BIT 431 Of THE 

TAl BE BESEBYED fOB LOllS liD GBlJTS '1'0 lOCAL GOYEBI!EHTS 

FOB l!BOilO'l'lClL PURPOSES.• 

eE IT lllC'l'EC BI THE LEGISLITDBE Of THE STATE Of !OITAJI: 

Section 1. Section 1-501, R.C.I!. 1947. is aa~nded to 

read as follows: 

•1-501. Rec~ipt and disborseaent of aoneys. (1) Ill 

costs and expenses of ad•inistering this 'itle, including 

the salaries of e•ployees of the departaent of co••unity 

affairs engaged in functions pertaining to aeronautics, the 

expenses of •eabers of the board of aeronautics, and all 

other disburseaents necessary to carry oat the pur~cses of 

this title, shall be paid out of the following re•eaues: Ill 

gifts and all legislati•e appropriations to the departaent 

for aeronautics; all aoneys received fro• any branch or 

departaent of the federal governaent, or fro• other sources, 

for the purposes aentioned in this title or for the 

furtherance of aeronautics generally in this state. All such 

vcneys shall be deposited in the state treasury to the 
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LC 1665/01 

credit of the departaent. 

(2) There shall be deposited in the earaarked revenue 

fund to the credit of the departaent the proceeds of ..a 

_... 11-) pe£ ~allaa aa~ af l~a aaeaa~ pe~ ~allaa sf the 

gasoline license tax iaposed by the lavs of this state upon 

purchases of gasoline used for tbe operation of aircraft. 

!oneys so deposited shall be spent by the departaent for the 

sole purpose of carrying out its functions pertaining to 

aeronautics. 

!]l Of tbe voney u~rw~*~~v · 

fQr local go•ein•ent assistance in the fcrl of lpans a»~ 

grants to carry oqt tbe egrposes of 1-224,3. 

~ill lo fart of the eae aaa\ ~~-) peE !Rllaa af 

gasoline license tax iaposed by tbe laws of this state on 

gasoline purchased and used for the operation of airplanes 

or aircraft aay be refunded.• 

section 2. Section 8._1847, R.C.R. 1947, is aaended to 

read as follows: 

ws~-1847. Gasoline license tax aaount. l!very 

distributor shall pay to the state departaent of re•enue a 

license tax for the frivilege of engaging in and carrying on 

business in this state in aa aaount equal to ••• eeal t1•• 

l_1L11 of ~u~ ~v 

gallon of aviation gasoline, which shall be allocated to tbe 

ae£eaae\i&B aeaaiesiee departaent of ccavonitJ affairs, as 

-2-

!111 tg?J 



LC 1665/01 

provided bJ sastiaa 1-501. »•'••• 19•7• as aaeaded, and 

2 ee.aa aai t;h~ee ~&a£\11~& sea\s (lwQ7 ilql for 

3 each gallon of all other gasoline distributed by hia within 

4 the state and upon which the gasoline license taz has not 

5 been paid by any other distributor. Gasoline ezforted or 

6 sold for ezport out of the state of !ontana shall not be 

7 included in the aeasure of the distributor's license taz.• 

-!nd-

-3-
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STATE GF MO~TANA 
REQUEST NO.·--~~ 0_-:_·~~----· 

r- I S C A L N 0 ·r C: 

-.------ --------------------~~~-~~ 
In cornpli:mcc with a written request rcc:2ivr.d ____ _tl~~x.ua_r_y_ 2_. ___ .. , 19 ]}___ , there is herclJY submitted a F i~cal Note 

for .... JJqt,I?.C . .J.HJL.fifiQ_ ________ pursu<mt to Chapter 53, Lav1s of Montana, 186:1- Th:rtv-i\l:nth LP\)islativc Assembly. 

Background inform;1tion us<Jd in developing this Fiscal Note is available fror.1 the Office of Budget 2nd Proaram Planning, to members 

• of the Leaislaturc L•pon rcque>t. -·-··--------
DESCRIPTIOi'! 

Thir.> bill sc.u: the tax on aviation fuel at 3 1/2% of cost at refinery and provides that 
.43% of the tnx be reserved for loans and grants to local governments for aeronautical 

purposes. 

ASSUHPTIO:::S 

1. There ,,,ill be 31, to 36 million gallons of aviation fuel distributed in Hont<111a during 
each of fiscal yeaxs 1978 and 1979. .!.!":._is Jmp1ic_g_ in .!b.J:_s_ assumpt_ion _ _!:}2_<:'1_~ ~om~crci£l1_ 
airlines Hill conti.rm(• to re-fuel in Hont<1nr1 even thour;h the cost of avia!-_ion fuel Jn 
-----·--·-· -·-·---- ·---······-·--·~-··- ~- --·- ·--.. - --- -~---.. ·----· -- ---··· ··--.. ~- ------- ---- --·- -----··-- ---- .. ---· 
!1on t~~l-~ }l.lJ-J;_~~- EE. _l~Lg\1 __ (:2:_ _!:]~.l~ _l::_b_~!:_ _i_t:J _ _£\L~~~~(_I_ll_!~~·J:_llJl E:.t~l_~!:~.· 

2. Currently the rc~fincry cost of aviation fuel ranges from $.50 per gallon for jet fuel 
to $.58 per gallon for 100 octane aviation gasoline. It is assumed that the weighted 
average price currently is $.52 and that the price will increase by 10% for FY 78 and 
an additional 10% for FY 79. (Based on information obtained from Morrison Flying 
Servic<;~, lle1cnn) 

3. No change in aciministr::ttive costs is assumed. (This assumption is probably too ....,1 
optimistic since the method of taxation is being changed appreciably. HoHever, it is 
impossible to estimate Hhat the increase in cost might be.) 

FISCAL UfPAC1' 

Earmarked revenue fund (aviation 
fuel) under current lau. 

Earmarked revenue fund (aviation 
fuel) under proposed law. 

INCREASE 

PREPARED RY DEPART~lE~T OF REVENUE 

FY 78 

$340,000-$360,000 

$678,300-$718,200 

$ 318_ ~]_9.9_-:_$. 3 7 s , _z_o o 

FY 79 

$340,000-$360,000 

$749,700-$793,800 

$389 700-$453 800 ---l---··-----L·-----

-~L ~_d~. ~7f'-
auoGET DIRECTOR 
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I BILL FOR IH ICT EMYITLBD: "lJ ACT ~0 IBBJD SECT10JS 1-501 

AND 811-1BQ7, B.C.ft. 19117, TO 5!' TB! Til OR IYIITIOB FUEL IT 

3 1j2l OJ COST AT REFIBEBI AiD TO PBOYIDE THAT 1131 oF THE 

Til BE RESEBYED fOB LOARS lRD GBIJTS TO LOCAL GOYlBJftEJTS 

FOB .Ul!OIIAU'I"lCAL PURl'flSES." 

BE IT fiiCTED BY TBE LBGISLITUBB or TB! STATE OJ !OITAIA: 

Section 1. Section 1-501, B.c.ll. 19117. is aaended to 

read as follows: 

"1-50 1. Receipt ana disbuxseae:nt of aoneys. c 1) Ul 

costs and e~penses of adainistexing this ~itle, including 

the salaxies of eaployees of the departaeut of coaauoity 

affairs engaged in functio:ns pertaining to aerouaotics. the 

expenses of aeabers of the board of aeronautics, and all 

other disburseaents necessary to carxr out the pvr~cses of 

this title, shall be paid out ot the following re9eBues: lll 

gifts and all leqislati9e appropriat1ons to the departaeot 

for aexonavtics; all aoneys received froa any branch ot 

departaent of the federal governaent, or txoa other soui<es, 

tor tbP pnrposPs aentioned in this t1tle or tor tbe 

furtherance of aeron4utics generally in this state. All sucb 

aoneys shall be deposited in the state treasury to the 
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credit of tbe departaent. 

1 (2} There shall be deFO&lted tn the earaarked revenue 

l fund to the credit ot the depar~aent the proceeds of ..a 
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gasoline l1cense tax 1aposed by •be lavs of this state upo:n 

purchases ot gasoli1oe used tox the operation of a1rcraft. 

B~neys so deposited ghall t~ s~ent by the departaent fer the 

sole purpose of cai.t y 1ng ,.,, • 1 t& functions pertaining to 

aeronautics. 

(ll Of the -~~-aeeosited 113! fkAll b! pS!d sol~ 

fot local goyern•en!_assi§tance ip tbe fort of loaus -Aai 

grapts to ctrry oat t~e 29(POIES of 1-2211,3~ 

+it ill IO pat:t of tlu• eae •••• (1-) pea !allea ef 

gasol1.ne license tax iaposed by the laws of this statE on 

gasoline purchased and used for the operation of airplaues 

or aircraft aay be refanded." 

Section 2. Section B'-1847. R.C.B. 1947. is aae:nded to 

read as follows: 

•BII-18117. Gasoline license tax aaoant. En!ry 

distributor shalJ pay to the state depart.ent of 1e•enue a 

licens~ ta~ for the rti•ileqe of enqaq1ng lD and Cdrrying on 

bU~lll~bs 1n this state in aa a•ount equal to~~~ 

]_JLll--21--ih~_£9~-12-!D~_distrjRutox !!_retiteil tot each 

gallon nt aYLation gasoline. which shall be allocated to tbe 

ae£eAae•iss ee••~ssien 1!R!!~!_of_££~!nit! _ _!ffjir§, as 
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proYided by see*iea 1-501. a••••• 19-7 1 as aaeaded, and 

2 sewea aad thFee ~aaFte£s seats fCoO~ ~~~} l_lfi __ £!!!! for 

3 each gallon of all other gasoline districuted by hi• ~Jthic 

q the state and upon which the gasoline license ta• has not 

5 been paid by any other dLstiibutor, Gasoline e•~orted or 

6 sold for e•port out of the state of !ontana shall not be 

7 included in the aeasure of the distributor's license ta•." 

-l'!nd-
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