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INTRODUCED BY 4—\\\.»\\l\7 W

A BILL FOR AN 'ACT ENTITLED: *AN ACT AHENDING SECTIDN
53-118y RelasMse 1947+« TO PROVIDE FOR REGULATION OF MODTOR
VEHICLE AND TRAILER DEALERS; DEFINING THE ACQUISITION AND

USE OF DEALER LICENSE PLATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MORTANA:

Section l. Section 353—-118sy ReCeMe 1947 is amended to
raad as followss

»53-118. Application for dealer®s licenses. (1) Every
personsy firmy corporations or association whos for
commission or profits engages in the business of buyings
sellings exchanging or acting as 'a broker of new motor
vehicless used motor wvehiclesy trailersy (except trailers
having an unladen weight of less than five hundred (500)
poundsy semitrailers or special mobile equipment as defined
in section 53-642 and qualifies under subparagraph (f) of
this sections shall cause to be fileds by mail or otherwises
in the office of the registrar of motor vehiclesy a verified
application for licensing as a dealer on a blank to be
furnished by the registrar of motor vehicles for that
purposes and containing the information therein required.

The application and all of the information therein contained
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shall be werified by the Montana highway patrols. Each
application must be accompanied by the license fee
hereinafter namede Dealer®s license must be renewed and paid
for anrivallys and an application for relicensing must be
filed not l1ater than January first of each year. To qualify
for -licemsing and the issuance and use of D™ ™UDs™ "DIR.™
or "MCD™ platese 3s hereinafter provideds the applicant must
furnish the following information and qualify under the
following provisions:
taF—Fne—nowv—dhder-WhicH-the-Pusiness—iFs-conduttedy
¥ —totetion———of-~prefisss—-{atraety——addreasy-—cityy
county-and-state)<whererecords-are‘tkepty—soles-are-made-and
stock—of-motor-vehickes—dispiayeds
tey--Nane-and-address—of-aii-oiners-or-—pessans-~having
an--interest-in—the-businessi—providedr-howevervy-that-in-the
case-of-a-corpdrationy——the--names—-and—addresscs——of-—the
president-and-secretery-thereof-witi-be-sufficientt
td-~Name——and-make—of-altl-vehicteshond¥edy—if—Fuctary
franchised-or-seitring-—under——a-—uritten—-osgreement—with——a
mandfFacturerty—rmporter-or—dratributory
{ay—Whether——or-———not-——used-——vehicFes--are-—hmmdied
exetusivetyl
Hy——d-certificate—to-the-effect—that—the—sprlticant——is
n—bona-fide—denter-#in-motor—vehit¥esy-traifersy—senitraiters

or--speeial——mobite-—equipmenti——and-thet—the-appireant—if-o
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deater-—in—new —motor-——vehiclesy ——is—-recegnized -——by——-a
manyfacturery——-importer——or-<distribvtor--as-—a——dea¥er——in
particular-nskes-of-new—motor—vyehic¥esy

{tg)y——Bther-information—required——by—-the-—-redistror——%o

efficiertty-administer—this—tows

25
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N : t0 efficiently ddminister this 1

13) The applicant for a dealer®s license shall also
file with his application a good and sufficient bond in the
sum of five thousand dollars (354000} and the bond shall be
conditioned that the applicant shall conduct his business in
accordance with the requirements of the lawe. 4171 bonds shall
run to the state of Montana and shall be approved by the
registrar of motor wehicles and filed in his office and
shall be renewed annuallye

Fhe-registrer-of-motor-vehickes-shal¥i-not——register——-or
t+icense-—as-n-deater—wny-applicant—for—the-sa¥e—of-new—motor
vehictes—at-retnii-untess such—appliicant-~ownsy-—-tenses—-or
rents——a——permenent--buitding —wherein-——he-shait-—conduct-hris
bustness——and——who-—-has——s-——denters’-—-fronchise———from———a

menzfacturer——of——motor-vehic¥ess—i—privete-residencey—tenty
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ofrte-pofury—ba+§d+ﬂ§-+s—not-a-suffiefeﬁtiy—pefmhﬂeﬂt——piaee
of——-business——within——the —mesning——of-—this--sectiony——Fhe
registrar—of-moteor-vehicltes—shali-not—register——or--iicense
any-sppiicant-as—a—dester—in—used-cors—untess—-svch-opplicant
furnishes—sufficient—eridence—to-the-registrar—that-he-has-a
buitding——or-—tot-—to-provide~display—of-serchendiser—a-—sign
indicating—the—firm—nome—and—headquarters—as——the——principa¥
place-of-businesss

14) Upon making such applications the applicant shaili
pay to the registrar of motor wvehic¥ess in addition to the
fees required of dealers. under the provisions of section
53-122y a fee of five dollars (35}« Upon receipt of the
apptications fee and bonde as provided aboves the registrar
of motor vehicles shall examine the applications and mays
prior to issuing a licenses make individual investigation of
the truth of the statements contained in the application. If
the registrar of wmotor wehlicles is satisfied that the
applicant quatifies for the issuance of a dealer*s license
under the provisions of this actey he may thereupon issue the
Samee

{5} Every dealer licensed under this section shall
keep a book or record of the purchase» sale or exchange or
receipt for the purpose of sales of any used vehicle, a
description of such vehiclese together with the npame and

address of the sellers of the purchasers 3nd of the alleged
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owner or other person from whom such vehicle was purchased
or receliveds or to whom it was sold or delivereds as the
case may bee Such description in the case of motor vehicles
shall also include the engine numbery if anys the maker's
numbery if anys chassis numbers if anyy and such other
numbers or identification marks as may be thereones and shall
include a statement 'that a number has been obliterateds
defaced or changeds if such is the fact. In the case of a
trailers semitrailer or special mobile equipmenty the record
shall include the wmanufacturer®s number and such other
numbers or identification marks as may be thereons He shall
also have in his possession a duly assigned certificate of
tit¥e from the owner of said motor vwehicle in accordance
with the provisions of amnother section of this acty from the
time when the motor wehicle is delivered to him until it has
been disposed of by hime

{61 Upon the 1licensing of a dealer as a new motor
vehicle dealers used motor vehicle dealery or trailery
semitrailers or special mobile equipment dealers or a dealer
of the wmotorcycle—=type vehicles the registrar of motor
vehicles shall assign to such dealer a distinctive serial
license number as a dealer and furnish every gqualified
dealer in motor vehicles with not less than two (2} sets of
number platess and as many more as the fee the dealer pays

entities the dealer tos which number plates shall be similar
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to number plates furnished to owners of motor vehicles but
shall bear thereons in addition to the serial number
assigned such dealers the—Fetter—=pr—¥f-the-deoter—setis-nen
notor—vyehietes—tinciuding—trucks-and-traiters}——or-—new——and
used——motor——vehictes——tinctuding —-trucks—and—traiiersii-the
tetters——2yps——if-—the——deater-—selts—--used—motor—~vehictes
tinctuding-—trocks—ond-traiiersi-ontys—and-the—tetters—=BFR4
+f-the—deater-setis=traiiersy-senitrailers—or—special-mobite
equipHent—inevw-gr-usedi—ontyv—ond-the—tetters-SMEDn——if——the
dester—selis-vehicles—of-the-motoreyele-typer—-Sniy-new—motor
vehie¥e—deaters®—ticense—plates—bhearing—the—Fetter—*p=—shal¥
be—-assigred——+f-both-new—and-used-motor—vehictes—tincoding
trocks-ond-troiiersi—are-sotdy——nnd——only-—one--t+icense——Ffee
shati—~~bhe-reguired—of-sny-one—desters the letter "D%y jf the
jealer is autBorized 11 5 ot icl (includi

— H - »| ®_ if_the dealer
- P 11 | . hicl includi 1
7 - - R" i
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dealer 'jo  new wehiglegss The registrar of motor vehicles

shall cause to be placed on each set of Tlicease plates

issued to a dealers a serial number assigned to each dealer
and the actual number of license plates issved to each
dealer. The number cof the dealer shall follow the prefix of
the countys and the number of plates issued the dealer shall
follow the prefix of the county and the number of the
dealers the dealer's number to be separated from the county
prefix by a dashs and the number of plates issued to a
dealer to be separated from the dealer's number by a dashs
as follows: Dealer number 4 in Lewis and Clark County wouid
be numbered 5-4¢ and if the dealer were issued three sets of
platese they would be numbered consecutively as followsy

5-4~1y 5-4—2 and 5-4-3. Dealers properly licensed under this
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section are authorized to use and displays dealer*s license
plates on any motor vehicle held for hona fide sale or used
principally in the conduct of the dealer®s business in

s21Ving or demonstrating motor wehicles. Dealer plates may

rjvci i in_ in h

his prigfcipal place of businesse No dealer®s license plate
shall be used or displayed on vehicles normally used for
hires lease or rental or for purposes not incident to the
business of a motor wehicle dealer. If it shall appear to
the satisfaction of the registrar of wotor wehiclesy from
information furnished to him by the sheriff or any other law
enforcement officers that any such dealer has been
improperly licenseds has used the dealer®s license dn——a
nanver—other—than—the-one—persitted-asbove on_a yehicle gther
ithan one authorized By this sectiods or is not qualified as
a dealer wunder the reguirements of this sections the
registrar of wmotor wvehicles may revoke such dealer®s
licenses No persons firmy corporation or association shally
for commission or profites engage in the business of buyings
sellings exchanging or acting as a broker of new motor
vahiclesy trailers or semitrailers untess duly licensed in
compliance with this section (except trailers having an
unladen weight of less than five hundred (500) pounds})e

Any person vioclating the provisions of this section

-10~
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shall be guilty of a misdemeanor and subject to a fine of
not Tess than two hundred fifty dollars ($250) and not more
than five hundred dollars ($500}. For the purposes hereofs
every sale of a motor vehicle in vioclation Of, the provisions
of this section shall be deewmed a separate offense."™

—-End-
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STATE OF MONTANA
REQUEST NO. __439—-77

FISCAL NOTE -’/
Form BD-15
In compliance with a written request received ___Fehruary 8., 19 _77_, there is hereby submitted a Fiscal Note
for .. ... House Bill 650 pursuant to Chapter 63, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act amending Section 53—118, R.C.M, 1947 (Application for a Dealer's License) to provide for regulation of motor
vehicle and trailer dealers: defining the acquisition and use of dealer license plates. :

FISCAL IMPACT:

None. This bill merely increases the requirements for obtaining motor vehicle and trailer ‘dealers’ license plates.

TECHNICAL NOTE:

Section (1)(c) - - no provision is made fér a dealer that has not sold in excess of eighteen (18) used vehicles in the
previous calendar year and intends to in the coming year, but has also applied for a used motor vehicle dealer license
within a period of five (B) years.

BUDGET DIRECTOR
Office of Budget and Program Planning ‘e

Date: _-/ts 211




45th Legislature

10

11

12

i3

14

15

16

117

18

13

290

21

22

24

25

HB 0650702

Approved by Committee
on Highways & Transportation
HOUSE BILL NO. 650

INTRODUCED BY SCULLYs TROPILA

A BILL FOR AN ACT ENTITLED:2 ®AN ACT AMENDING SECTION
53-113y ReCeMe 1947+ TO PROVIDE FOR REGULATION OF MOTOR
VEHICLE AND TRALLER DEALERS; DEFINING THE ACQUISITION AND

USE OF DEALER LICENSE PLATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 53—-118+ Rel.Me 19479 is amended to
read as follows:

®*53-118. Application for dealer®s license. {l) Every
persons firmy corporations or association whos for
commission or profite engages in the business of buyings
sellinges exchanging or actina as a broker of new motor
vehiclesy used motor vehicless trailerss (except trailers
havina an untaden weight of less than five hundred (500)
poundse semitrailers or special mobile equioment as defined
in section 953-642 and qualifies under subparagraph (f) of
this sectione shall cause to be fileds Dy mail or otherwises
in ths office of the registrar of motor vehicless a verified
application for licensing as a dealer on a blank to be
furnished by the registrar of motor vehicles for that
purposes and containing the information therein required.

fhe application and all of the information therein contained
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shall be verified by the Montana highway patrol. Each
application wmust be accompanied by the ticense fee
hereinafter named. Dealer®s license must be renewed and paid
for annuallyy and an application for relicensing must be
filed not tater than January first of each year. To qualify
for licensing and the issuance and use of *De® "UDy™ WDTRs™
or "MCD®™ platess as hereinafter provideds the applicant must
furnish the following information and qualify under the
following provisions:
{oi-—Fhe—name—under—which—the—business—is—conductedy
thy--toecntion—of-—premises—{streety——-oddrossy—eityy
county-and-stater-where-records—are—kepty—-sates-ore—nsde—ond
stock-of-motor—venfictes—displayeds
{tei-—Name—and-nddress-of—ati-owners—or——persons——having
an-—interest—in—the-businessy-providedvy-howeverv—thet—in-the
ease-of-a-——corporationy——the—-nanes——and—-sddresses—of—the
president-and—secretery-thereof-witi-be—sufficientt
td¥y-—Name——and-make-of-ealt—vehictes—handiedy—-+f—Foctory
franentsed-or-seiiing-—under—a——written——agreement—with—e
manufacturery—inporter—or-distributors
tey—-—Hhether-—-or———-not-——used———vehicltes——are—nandied
exclusivedyt
t+y——A-certificate—to—the—effect—thet-the—appiicant——is
a-bona—fide-deater-in—mnoter—-vehnictesy—traitersy—semitraiters

or--sneciat——mobite-—equipmentt—end-thet-the—sppticant-if-n

-2~ HB 650
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deater——in--—new——wotor—-vehictesy—~-i+3—--recomized——by---o

manufacturery———importer——-or—distributor-—as—e-——deater——in

particulor—-makes—of -new-motor-vehietesy
fat——Other—inforastion—required-——bhy-—the——renistrar——-to

efficientiy-administer—this—3ows

the case of a corporations the nawmes and addresses of the
president Muuiﬂmﬂmmumn

{iiil state the name and make of all motor vehicles
bendled and the name and address of the manufacturers
importers or distributor with whom the applicant has a
written pew motor vehicle franchise or sales agreementsi

Liv) execute 3 certificate to the effect that the
applicant has a vermanent building for the display and sale
of pew motor vehicjes at the Jocation of the oremises where
sales_are copducted:

{¥) _execute a certificate to the effect that the
applicant has a bona fide service department for the rejairs

=3~ HB 650
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sarvices and gaintenance of motor wehicless and

{vi) execute o certificate to the effect that the
applicant_ is _a bona fide dealer ip new motor vehicles and
that he is recognized by a manufacturere importers or
distributor as a dealer in pew motor vehicles,

f{b) _Jo _gualify as a used motor wehicle dealer and for
the use of UD™ platess or as a trailers semitrailers or
special mobile equipment dealer and for the use of "DIR®
platess or as o motorcycle dealer and for the use of “MCD®
platess the applicant susts io addition to the matters set
41){a) aboves provide:

i) _a_ statesent that the applicant has a persanent
building and 1ot for-the—dispiny—of-motor—yehictes and =on
titumineted-—ston A _PCRMANENT SIGN READASBLE AT A MINIMUN
DISTANCE QOF 150 FEET AND indicating the firm npame and
headguarters as_the principal place of businessi and

lii} a certificate to the effect that the aoplicant is
a_bona fide dealer in used motor vehicless frailerss
semitrailerss special) mobile equioments or motorcyclesas

ic} _In addition to the maiters required ip subsection
{1li{n}) aboves an applicant for 2 used motor vebicle dealer
license shall] certify ynder oath that the apolicant seld in
excess of 3@ 12 used _motor _vehicles duriag _the previous
calendar _yeare Io lieu of this requirements 2 pew applicant

—gm HA 650
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for_a ysed motor vehicle dealer licenses who has npot made
application for a_ used motor wvehicle dealer license for a
period of S—yeers 1 YEAR immediately preceding the _current
applications _shall pays in addition to all sums required by
ihis section and other provisiops of laws the sum of $566
2150 to the registrar of motor vehicles.

(R) THE _PROVISIONS OF SUBSECTION (1)(L) ABOYE. DO NOI
ABPLY TQ AN APPLICANT WHO IS LICENSED AS A MOTOR YEHICLE
HRECKING _FACILITY UNDER ¥HE PROVISIOMS OF TITLE &9 LHAPTER
&8s RalaMe 1941e

(21 _for _the purposes of this sectione 'a private
reaideneey tenty or temporary buildipg is not a sufficiently
perpapent  _place of buysipess to _qualify under the
iequirements set forth aboves In addition to the inforsation
required aboves the registrar may require such inforsation
as_is. necessary to efficiently admipister this lawe

{31} The applicant for a dealer®s license shall also
file with his application a good and sufficient bond in the
sum of Five thousand dollars ($5+000)y and the bend shall be
conditioned that the apolicant shall conduct his business in
accordance with the reguirements of the lawe All honds shall
run to the state of Montana and shall be approved by the
registrar of motor vehicles and filed in his office and
shall be renewed annually.

Hhe—-registrar——of-motor-vedrickes-shalt-not—regirster-or

=5= HB 650
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+ieense-as-a-denter—-any-appiicant—for-the-sete-—ofnew——motor
vehiches——at——retati——untess——such—aspplicont-ownsy-tenses-or
rents-a~permanent-buitding——wherein—he-——shati——conduoct—his
businzss———and--—who———has———a——denterst——franchise—from—a
manufacturer-—of-motor—vehielesv—A—private——residencey—tenty
or——-temporary-buriding—is-not-e—sufficientiy-permenent—piace
of—-~business——within——the--meaning——of—-this——sectieny—Fhe
registrar——of—-not&r--veh+e}es—sha**-not—register—or—*ieense
any-appiicant-as—a-deater-in-used—ecors-untess—suvch-apphicent
furnishes-sufficient—evidence—to-the-registrer—that—he—has-a
potiding-or-tot—to—provide-displey—of-——merchendisey—o—-sign
+ndicating—the——fira-nase—and-hesdqnarters-ar—the-principed
place-of-businesss

{4} Upon making such applications the applicant shall
pay to the registrar of motor vehiclesy in addition to the
fees required of dealers under the provisions of section
53-122y a fee of Ffive dollars {$5)e Upon receipt of the
applications fee and bonds as provided aboves the registrar
of motor wehicles shall examine the applications and maye
prior to issuing a licenses make individual investigation of
tne truth of the statements contained in the applicationas If
the registrar of motor vehicles is satisfied that the
applicant qualifies for the issuance of a dealer's license
under the provisions of this actes he may thereupon issue the

S5ames
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{3) Every dealer licensed under this section shall
keep a book or record of the purchases sale or exchange or
receipt for the purpose of sales of any used vehicley a
description of such wvehicless together with the name and
address of the sellers of the purchasers and of the alleaed
owner or other person from whom such vehicle was purchased
or receiveds or to whom it was sold or detivereds as the
case may be. Such description in the case of motor vehicles
shall also include the engine numbery if anys the maker's
numbere if anys chassis numbers if anys and such other
numbers or identification marks as may be thereons and shall
include a statement that a nuwber has been obliterateds
defaced or changedy if such is the fact. In the case of a
trailery semitrailer or special mobile equipments the record
shall include the manufacturer®s .number and such other
numbers or identification marks as may be thereon. He shalt
also nave in his possession a duly assigned certificate of
title from the owner of said motor vehicle in accordance
with th2 provisions of another section of this acty from the
time when the motor vehicle is delivered to him until it has
been disposad of by him.

{61 Upon the licensing of a dealer as a new motor
vehicle dealery used motor wvehicle dealery or trailery
semitrailary or special mokile equipment dealery or a dealer

of the motorcycle-type vehicles the registrar of motor

-7- HB 650
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vehicles shall assign to such dealer a distinctive serial
license number as a dealer and AFTER PAYMENI OF_FEES furnish
every qualified dealer in motar vehicles with not less than
two (2) sets of number platess and as many more as the—fee
the-deater-pays——entities-——the-—dester—toy-—whieh REQUIRED
ALLORJING TO NEEDe wWHICH NEED SHALL BE_JUSTIFIED BY THE
DEALER WITH THE INITEIAL APPLICAYIOM FOR LICENSE  AND EACH
RENENALe ASSIGMED number plates shall be similar to number
plates furnished to owners of motor vehicles but shall bear
therenns in addition to the serial number assigned such
dealery the—3ietter——2§8——¢f-——the—deater-—setis—-new—mnotor
vehiectes——{tinctuding-——trutis——end-—traitersi-or-new-snd-used
motor-vehictes—{finetuding—trucks—ond—trairiersyt—the—-tetters
uYpu——¢ f-—the——denter-—se}ds——used—motor—vehictes—tincluding
tracks—and—traitersi-—oniyt—ond-—the——}etters—28FR8—if——the
deatrer———setHta-—trottersy-——senitraiters—or-—aspeciet--mobiie
equiprent—{new—or—usedi-ontyy—and-the-ltetters—YHes——+f-—the
dester—setis-vehittes-of-the-motoreyetle-typev—enty—new—motor
venicte—destersi—-Hecense—plotes—besring-the—tetter—2g5—shatt
pe-—assiqned-—f-both—new—and-used-motor-vehictes—tinctuding
trucks—and-traiiersi-are—soldy——and—onty—one——t+icense—fee
shati--be-required-of-any-ome—deaters the letter "D*y_if the
dealter is_authorized to sejl new motor vohicles {including
trucks and truck-trailers)i the Jetters ®UO" if the dealer
is_authorized to sell used motor _yehicles _(tincluding used

—g— HHY 650
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trucks and used truck-trailers)i the Jetters "OJR™ if the
dealer is authorized to sell trailerss semitrailerse or
special__mobile equipment (new or used)i and the letters
2nCo* if the deater is auihorized to sell. vepicles of the
motorcycle type (nes or usedle Nith the exception of 2
dealer guthorized to sel) new potor vehicles (including
trucks _and.  Yruck-trailers) opd Lo use the "D" plates no

aoplication for each separate autboriZzations No dealer
alate assigned to 3 desler may be used on any vehicle  other
than the type described in this sections A dealer authorized
12 sell new wmotor venicles apnd assigned 3 ®=D* piate_ is
authorized to sell Doth .onew and used motor wehicles
Lincluding trucks and truck-frailers). and "D* platas may be
displaved on ejther nem or used gotor vehicles by a3 licensed
dealer__in_ _new vehicless The registrar of motor vehicles
shall cause to be placed on each set of license plates
issued to a dealers a serial number assigned to each dealer
and tne actual number of license plates issued to each
dealer. fhe number of the dealer shall follow the prefix of

the countys and the number of plates issued the dealer shall
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follow the prefix of tne county and the number of the
dealersy the dealer®s number to be separated from the county
prefix by a dashe and the number of plates issued to a
dealer to be separated from the dealer's number by a dashy
as follows: Dealer number 4 in Lewis and Clark County would
be numbered 5-%+ and if the dealer were issued three sets of
platess they would be numbered consecutively as followss
5-4-ls 5-4-2 and 5-4-3. Dealers properly licensed under this
section are authorized to use and displays dealer®s license
plates on any motor vehicle held for bogoa fide sale or used
principally in the conduct of the dealer's business in
selling or demonstrating motor vehicles. Beater-pintes-may
be-used-aad-—dispiayed-—onty-—on-—motor-—vehicies—that-—nare
principelty-—syituated-—in-the—county—in-which-the-denjer—heas
hty-principat-pince-of-businesay No dealer's license plate
shall be wused or displayed on vehicles normally used for
hires lease or rental or for purposes not incident to the
business of a2 motor vehicle dealer. E£ALH DEALER _IS
ALCOUNIABLE FOR EACH PLATE 1SSUED AND _ SHALL _ CERTIFY
QUARTZRLY JO THE REGISTRAR OF MOTJOR VEHILLES THE DISPOSITION
UE__E4CH _DEALER PLATE ASSIGNED TO THE DEALERs INCILUDING THE
NANEs ADDRESSs: AND OCCUPATION OF THE PERSON PRIMARILY USING
EACH PLATE. If it shall apoear to the satisfaction of the
registrar of motor vehicless from information furnished +to

him bpny the sheriff or any other law enforcement officers
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that any such dealer has been improperly licensedes has used
the dealer's licenﬁe +n——a--manner-—other-~than--the—onea
permitted-sbeve on-mivepdcle-other—than-—one——nuthorized——by
this--yectiony IM__A__HANHEK__QIHEE__IHAﬂ__IdE__ﬂﬂE__HEBEIH
AUTHORIZED or is not quatified as a dealer under the
requirements of tﬁis sections the registrar of motor
vehicles may revoke ﬁuch dealer®s licenses NO persons firme
corporation or asso&iation shalls for commission or profite
engage in the business of buyings sellings exchanging or
acting as a brakér of new motor vehicless trailers or
semitrailers unless;duly licensed in compliance with this
section {except trailers having an unladen weight of less
than five hundred (500} pounds)e

Any person vio%ating the provisions of this section
shall be gquilty of a misdemeanor and subject to a fine of
not less than two Hundred fifty dollars (3250) and not wmore
than five hundred dollars ($500)e For the purposes hereofy
every sale of a motor vehicle in violation of the provisions
of this section shall be deemed a separate offense.™

~-End-
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HOUSE BILL NO. 650

INTROOUCED BY SCULLYs TRDPILA

A BILL FOR AN ACT ENTITLED: MAN  ACT AMENDING SECTION
53—115s ReleMe 1947y TO PROVIDE FOR REGULATION OF MOTOR
VEHICLE AND TRAILER DEALERS; DEFINING THE ACQUISITION AND

USE OF DEALER LICENSE PLATES."

BE IT eNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 53-118¢ ReCeMe 1947y is amended to
read as follows:

»53-118« Application for dealer®s licenses (1) Every
persons firms corporations or association whos for
commission or profite engages in the business of buyinags
sellings exchanging or acting as a broker of new motor
vehicless used motor vehiclesy, trailersy (except trailers

having an untaden weiaht of less than five hundred (500)

* poundsy semitrailers or special mobile eguipment as defined

in section 53-642 and qualifies under subparagranh (f) of
this sectiony shall cause to be fileds by mail or otherwisey
in the office of the registrar of motor vehicless a verified
aoplication for licensing as a dealer on a blank to be
furnished by the registrar of motor vehicles for that
purposes and containing the information therein reqguired.

The application and all of the information therein contained
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shall be verified by the Montana highway patrol. Each
applization must be accompanied by the license fee
hereinafter nameds. Dealer's license must be renewed and paid
for annuallys and an application for relicensing must be
filed not later than January first of each year. To qualify
for licensing and the issuance and use Of "Dg® WUDy"™ WDTR™
or "MCLD" platess as hereinafter provideds the applicant must
furnish the following information and qualify under the
following provisions:
{tai——Fhe—name—under—which—the—business—is—cenductedt
thy——tocation——of—premises-—{streety-—addressy—cityy
cotnty-and-stetel-where—records-are—keptr—asates—sre—masde—nand
stock-of-motor—vehictes—displayeds
ter-—Name-and-esddress-of-ati—owners—-or-—persons——having
an-—fnterest-in—the-business¢-providedy—howevery—that—in—the
case—-9f-a—-corporationy-—the--nones-—and—-sddresses—of——the
president-and-seeretery-thereof-witi-be—sufficientt
t+d)y——Name——and-make-of~att—vehicies—hendiedy—if-factory
franenised-or—setting-—under—ea—written——agreenent-—with—s
menafacturery—importer—or—deseributort
tey——Hhether———or——not——used-——vehictesr——are—hondied
exctusivetys
tFy——A—certificate—to—the-effect—that—the-appiicant——+s
a-bona—fide—denter-in-motor—vehictesy-treitersy—senitrairters

or—--soeciat—-mobite——equiomentt—and-thet-the-applicant—7f-a
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deater——i+n--new—motor—-vehicliesy——~is-~—recomnized-———by-—a
menufacturery~——importer--or—-—distributor-—as——n——deater——in
particotar-—makes—-eof-new-motor—vehiciesy

{t9i-—Gther—inforastion—required—by-—the-—reaistrar-—te
effictentiy-administer—this—taws

{a) Jo . qualify 2as o new motor vehigle dealer and for
the use of "D® platess the applicant must:

{i)_ _state the pame under which the buysiness is_ to be
conducted. and the location of the premises (street addresss
citys countys and state) whers records are Kept. Sales are
mades_and _stock of motor vehicles is displayed;

{ii) state the nape .and address of al} owners or
pacsons bawing an interest in the businesse provided that in
the case of a carporations the names and addresses of the

{iii) state the name oaod make of 3]l motor wehicles
handled and. _the nage and address of the manufacturers
importers _or distribuktor with whom the applicant has a
sritten new sotor vehicle frapchise or sales agreements

Liv) execute a certificate to the effect that the
agplicant  has o germanent buildiog for the display and sale
of pew motor vebicies ot the location of the prepises where
sales. _are copducteds

(v} _execute a certificate to the effect that the
applicant_has a_bopz fide service department for the repaire
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special _mobile equipmeat dealer and for the use of *DIR™
platess or as a3 motorcycle dealer and for the use of “MCLD™
platess _the applicant musts in addition to the matters set

{i)__a_ statement that the appjlicant has 2 permanent
building and lot for-the-disploy-of-wetor——vehicies and eon
DISTANCE OF 150 FEEY AND iodicating the firm nase and
beadquarters as the principal place of businessi and

Lii) a certificate to the effect that the applicant is
a_bona fide dealer in wused motor vwehicless trailerss
semitrailerss special mobile equipments or motorcyclese

(c) _In _addition to the matters reguired in subsection
Aliib} aboves an applicant for a used motor vehicle dealer
excess of 18 12 used motor yebicles durjog the prewious
calendar _yeare In lieu of this requirements. a new applicaot
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for _a used motor wvehicle dealer licensee who _has  pot made
application for o  used motor vehicle dealer jicense for a
period of S-years 1 YEAR immediately preceding the current
applicatiops  shall pays in addjtion to all sums reguired by
this section and other provisions of laws the susm of $589
$130 to the registrar of motor vehiclese

(D} THE PROVISIONS OF SUBSECTION {1){(L) ABOYEs DO NOT
A£2L1.IQ_AH_AEELILAMI_Hﬂﬂ.IS_LIﬁENSEQ__AS_.A__HHIQB__IEHLLLE
WRECKING FACILITY UNDER THE PROYISIONS OF TYIYLE 69» CHAPTER
£8s RealaMa 1947a

{2y _for _the purposes of this secfions a private
reaitdencey tenty or temporary building is not a sufficiently
permanent _place of _Dbusipess to _qualify wunder the
regquirements set forth aboves In addition to the information
raguired abgves the registrar mpay require such ionformation
as_is necessary to efficiently admipister this lawe

{3) The applicant for a dealer®s license shall also
file with his application a good and sufficient bond in the
sum of five thousand dollars {$54000)s and the bond shall be
conditioned that the apolicant shall conduct his business in
accordance with the requirements of the lawe All bonds shall
run to the state of Montana and shall be approved by the
registrar of motor vehicles and filed in his office and
shall be renewed annuallye.

Hhe——registrer——osf-motor—vehictes—shali-not—register—or
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1ieense-as-a—dester—any-applicont—for-the—sote-of-new—motor
vehietes——at——-retaii——untess—sver—sppiicant—onnsy—teeses-or
rents-a-permanent-tottding-—wherein-—he~—shati--condoct—nis
business-——snd-——who—-—has—-—n--dentrerst——franchise—from—na
manufacturer-of-motor—vehicltesn—A-private-—residencey—tenty
or--temporary-buitding—is-not—a—sufficientiy—permenent—place
of—-business——within——the——meaning-—of—this——sections———Fhe
registrar—of-—motor-—vehictes—sheli-not-register—or-icense
any-eppiicent-os—a-dester—in—used—cors-uniess-sueh-apoiicant
furnishes—sufficient—evidence-to—the—registrar—thot—he—has—-a
buiiding-or—tet—to-provide-display-ef-—merchandisey—e——-2iqgn
ndicating—the——firn-—name—end-heesdquarters—as—the-principad
place—of-husinesss

{4} Upon making such applications the applicant shall
pay to the registrar of motor vehiclesse in addition to the
fzes required of dealers under the provisions of section
53-122+ a fee of five dollars (3$5)e Upon receipt of the
applications fee and bonde as provided aboves the registrar
of wmotor vehicles shall examine the applications and mays
prior to issuing a licenses make individual investigation of
the truth of the statements contained in the applicationas If
tne registrar of wmotor vehicles s satisfied that the
applicant qualifies for the issuance of a dealer®s license
under the provisions of this acts he may thereupon issue the

Sames
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{3) Every dealer licensed under this section shall
keep a beook or record of the purchase, sale or exchange or
receipt for the purpose of sales of any used vehicles a
description of such vehicless together with the name and
address of the sellers of the purchasers and of the alleged
owner or other person from whom such vehicle was purchased
or receivedy or to whom it was sold or delivereds as the
case may bee Such description in the case of motor vehicles
shall also include the engine nuwmbery if anys the maker's
numbers if anys chassis numbere if anys and such cother
numbers or identification marks as may be thereons and shall
include a statement that a number has been obliteratedy
defaced or changeds if such is the fact. In the case of a
trailere semitrailer or special mobile equipmentsy the record
shall include the manufacturer®s number and such other
numbers or identification marks as may be thereon. He shall
also have in his possession a duly assigned certificate of
title from the owner of said motor vehicle in accordance
with the provisions of another section of this acte from the
time when the motor vehicle is delivered to him until it has
been dispoesed of by hime

{6} Upon the licensing of a dealer as a new motor
vehicle dealer, used motor vehicle dealers or trailery
semitrailery or special meobile equipment dealery or a dealer

of the wmotorcycle-type vehicles the registrar of motor
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vehicles shall assign to such dealer a distinctive serial
license number as a dealer and AFTER PAYMENT OF FEES furmish
every qualified dealer in motor vehicles with not less than
two (2) sets of number platess and as many more as the—fee
the-deater—pays—entittes——the——dester—toy——wnich REQUIRED
ALCORDING TO NEEDs WHICH NEED SHALL BE JUSTIFIED BY THE
DEALER WITH THE INITIAL APPLICATION FOR LICENSE AND EACH
RENEMALe ASSIGHED number plates shall be similar to number
plates furnished to owners of motor vehicles but shall bear
thereons in addition to the serial number assigned such
dealers the—3letter——2p%——¢f—the—deater——setis——new—notor
vehictes——{inetuding——trucks——and-—treailersi-or-new-and-used
motor-vehietes—finetuding-trucks-and-traitersii-thre——-tetters
aYgt——i f——the-—deater-—-selis——used-motor—vehictes—tinciuding
truciks—and-traitersi-ontys—and-—the——tetters—*pFRn—if——the
deater---selis--trettersy—-senitroiters—or-~speciod-—mobite
enuiprent—{new-or-usedi-ontyy—oand—the-tetters-SMeps—if-~the
deater-setis—vehictes—of-the—motoreyecte—typer—8nivy-new—motor
vehicte-deaterst—3icense—plates—beoring-the-tetter-=2p*-shalti
be-~ossigned-—if-both—new—and—used-motor—vehicltes—ftinctuding
trucks—and-trariersi-are-scidy——and—onty-——ene——ticense—fee
shati-—be-required-of-ony-one—dealery the letter ™D%y jif the
trucks and ftruck-trailegs)i ibe letters wyp® if the dealer
is authorized to sell used motor wvehicles ({including used

~B— HB 650
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trucks and ysed Lruck-trailers); the letters “DIR™ if the
dealer_ is _authorized. to sell trajlerss, semitrailerss or
Specia) wmobile equipment (new or used): and the letters
=Mco* if the dealer is aytheorized to sell _vehjcles of the
motorcycle type (new or usedls With the exception of a
dealer authorjzed to sel) pew motor vebhicles _fipcluding
trucks and. truck-trajlers) and to _use the D" plates no
dealer authorized to transact business under the provisions
of this —section may offer for sale or trade any vehicle
described in this section except such vwehicles as arz
authorized by _the plates assigned to biwas If an applicant
wispes to sell more than one type of yehicles he shall sake
application for each separate authorizations _ No dealer
plate assigned to a dealer may be used on any vehicle other
than the type described in this sections A dealer aythorized
19__521l_.nan__nntnn__xshlsla;._ann__asilnnnn_a_:Q:_nlatﬂ_is
autnorized to sel} both npew and used motor vehigcles
{including trucks and truck-trailers}s and *0O" plates may be
displayed on either new or used meotor wehicles by a licensed
dealer _in new yehicless The registrar of motor wvehicles
shall cause to be placed on each set of license plates
issued to a dealers a serial number assigned to each dealer
and tne actual number of license plates issued to each
dealere. The number of the dealer shall follow the prefix of

the countys and the number of plates issued the dealer shall
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follow the prefix of the county and the number of the
dealers the dealer®s number to be separated from the county
prefix by a dashs and the number of plates issued to a
dealer to be separated from the dealer®’s number by a dashy
a5 follows: Dealer number 4 in Lewis and Clark County would
be nuwbered 5-4» and if the deater were issued three sets of
platess they would be numbered consecutively as followss
5-4-1y 5-4-2 and 5-4-3. Dealers properly licensed under this
section are authorized to use and displays dealer®s license
plates on any motor vehicle held for bopa fide sale or used
principally in the conduct of the dealer®s business in
selling or demonstrating motor vehicles. Beajer-pintes—say
be-used-and--dispioyed--onty—on—-motor-—vehictes—that—nre
erinei e i ! ry—i i .t teni

his-principat-piace—of-husinessy No dealer's license plate
shall be wused or displayed on vehicles normally used for
hires lease or rental or for purposes not incident to the
business of a wmotor wvehicle dealer. EACH DEALFR IS5
ACCOUNTARLE FOR EACH PLATE ISSUED AND  SHALL = CERTIFY
QUARTTRLY J0O THE REGESTRAR OF MOTOR VEHICLES THE DISPOSITION
UE__EACH _DEALER PLATE ASSIGNED TO THE GEALERs INCLUDING THE
NANE. ADDRESSe AND OCCUPATION OF THE PERSON PRIMARILY _USING
EACH PLAJE. If it shall appear to the satisfaction of the
regisctrar of motor vehicless from information furnished to

him »y the sheriff or any other law enforcement officers
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that any such dealer has been improperly licenseds has used

the dealer®s license +n~—o-—manner--other—than-—the—one

AUTHORIZED or is not qualified as a dealer under the

requirements of this sections the registrar of motor
vehicles may revoke such dealer*s licenses« No persons firme
corporation or association shatls for commission or profits
engage in the business of buyings sellings exchanging or
acting as a broker of new wmotor wvehicless trailers or
semitrailers unless duly licensed in compliance with this
section (except trailers having an unladen weight of less
than five hundred (500) pounds)e

Any person violating the provisions of this section
shail be gquilty of a misdemeanor and subject to a fine of
not less than two hundred fifty dollars ($250) and not m=more
than five hundred dollars ($500). For the purposes hereofe
every sale of a motor vehicle in violation of the provisions
of this section shall be deemed a separate offense.®™

~-End-
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March 18, 1977

o STANDING COMMITTEE REPORT
enate Committee on Highways & Transportation

That House Bill No. 650 be amended as follows:

1. Amend page 4, section 1, line 11.
Following: " (i)"

Strike: "," T
Insert: "&@nd"
Following: " (ii)"
Strike: ", and (iv)"

2. Amend page 4, section 1, line 12.
Following: "provide"
Strike: ":"

3. Amend page 4, section 1, lines 13 through 17.
Following: line 12
Strike: subsection (i) in its entirety

4. Amend page 4, section 1, line 18.
Strike: " (ii)"

5. Amend page 4, section 1, lines 23 through line 1 on page 5.

Following: "license"

Strike: "shall certify under ocath that the applicant sold in
excess of 36 12 used motor vehicles during the previous
calendar year. In lieu of this requirement, a new applicant
for a used motor vehicle dealer license,"

6. Amend page 5, section 1, line 6.
Strike: "$150"
Insert: "S$300"

7. Amend page 5, section 1, lines 11 through 16.
Following: line 10

Strike: subsection (2) in its entirety

Renumber: subsequent subsections
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HOUSE BILL NO. 650

INTRODUCED BY SCULLYs TROPILA

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION
53-11Hs HReCeMe 1947y TO PROVIDE FOR REGULATION OF MOTOR
VEHICLE AND TRAILER DEALERS; DEFINING THE ACQUISITION AND

USE OF DEALER LICENSE PLATES."

B8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l« Section 53-118s ReCeMa 1947y is amended to
read as follows:

“53-118. Application for dealer's l}cense. £1) Every
persons firme corporations or association whos for
commission or profits engages in the business of buyingy
sellingy exchanging or acting as a broker of aew motor
vehicless used motor vehiclese trailerss {except trailers
naving an wuniaden weight of less than five hundred (500)
poundss semitrailers or special mobile equipment as defined
in section 53-642 and qualifies under subparagraph (f) of
this sectiony shall cause to be filedy by mail or otherwises
in the office of the registrar of motor vehiclessy @ verified
application for licensing as a dealer on a blank to be
furnished by the registrar of motor vehicles for that
purposes and containing the information therein required.

The application and all of the information therein contained

REFERENCE BILL

10
11
12
13
14
15
i6
17
18
19
20
21
22
23
24

25

HE 0650/03

shall be verified by the Montana bhighway patrole Each
application must be accompanied by the license fee
hereinafter named. Dealer®s license must be renewed and paid
for annuallys, and an application for relicensing must bde
filed not later than January first of each year. To qualify
for licensing and the issuance and use of "0¢™ "UDy® "DTR,®
or “MLD" platess as hereinafter provideds the applicant must
furnish the following information and qualify under the
following provisions:
toy-—Fhe-name-under—whicih—the-business-is—conducteds
tby—toeation——-of——premises-——t{streety——oddressy—cityy
county-and—stetel-where-records—sre-keptv-saies-are-mode-and
stock-of-metor—vehictes—-dianpteyedt
tey——Neme—-and-address—of-ati-owners—or--persona——having
an—-—interest—in—the-businesst-providedv—howevery-thet—in—the
ease—of-a-~corperationy——the——names——ond—addresses——of——the
prestdent-and-secretary-thereof-witd-be—suffictentt
td¥—-Neme——-end-make—of-att-vehicies-handiedy—+f-foctory
franecnised-or—setting-—under——ea—written—-agreement—with—o
mantfacturery—importer-or—distributort
tey-—whether---or-——neot——-vsed——-vehictes——-are-—handited
exctusivelyt
tfy-—h-certiftcate-to-the-effect-that-the-apptircant——is
a-bona-frde-dester—in-métor—vehictesy—traitersy—semitroittors

or—-spectatl-——mobiie-—equipment-—and-that-the—applticant—if-a
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deater-—+n-—new—-—motor--vehictesy-———js——-recognired—-——by—-a

mansfoetarery-———importer——or——distributor-—as-——eo——dealer—in

particuoiar—-nakes—of-new-motor—vehictess
tgy——Bther—inforsation—required-—-by——the——registror——to

effictentiy-adrinister-this—taws

bandled aond the nape oand address of the wanufacturers
importers _or . distributor with whom the applicant has a
mritten pew motor wehicle franchise or sales agreements

{i¥) execute a  certificate to the effect that tha
applicant has a germapent building for the display and sals
of new motor vehicles at the location of the preeises whers
sales are conducteds:

{v) execute a certifijcate to the effeci tihal_the
applicant has a bopa fide service departmeot for the repairs
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services and maintenance of motor vehiclesi_and

Lvi} _execute o certificate to the effect that the
applicant__is 4 bhona fide dealer in new gotor vehicles and
thot ne_  is _recognized by a mpanufacturers importers or
distributor as a dealer in new motor vehicless

te) To qualify as a used motor vehicle dealer and for
the use of "UD™ platess or as 3 trailers semitrailers or
special _mobile  ecuipment dealer and for the use of “DIR®
platess or as a motorcycle dealer and for the wse of “MCDP“
platese the applicapt muste in addition to the matters set
forth io subsections (i)y AND [ii}v-end-fiv} of subsection
llliil_ﬂhnxﬁi_nln!iﬂgt

tii--a-—statement-—that—the--appitcant—hes-—a-permanent
building and 9fR-}ot for—the-dispiny-of-motor-vehicies ond an
thiumianted-sion A-PERMANENF--SIEN-—READABLC-—AT——A-—NINTHUH
DESTANCE--OF-~359--FEEF-—~ANE Fndicating--the-—firm-pame—and
headnuarters-—as-the-principat-piace-of-businesst—and

titr a certificate to the effect that the applicent is
a_bona fide gealer in. _used motor yehicless frailerss
sepitrailerss special wobile equipments or motorcyclese

tei-—in—addition-to-the-potters—required-in-—-subsection
tittbi--shovey——an-eppiicant-for-a-used-moter-yehicie-depter
Yicense-shati-certify-under—oeth-that-the—opplicant—sotd-—in
excesa-—of 18 2 wused--motor-wehictes—during-the-previous
cotendar-yesry—in-tiew-of-this-reanirepenty-a-—new-—annticant
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£3%(2) The applicant for a dealer®s license shall also

file with his application a good and sufficient bond in the
sum of five thousand dollars {$5+000)s and the bond shall be
conditioned that the applicant shall conduct his business in
accordance with the requirements of the lawe. All bonds shall
run to the state of Montana and shall be approved by the
registrar of wmotor vehicles and filed in his office and
shall be renewed annually,
Fhe-reqistrer—of-—notor—vehictes—shati-not-—-register—or
t+ieense—aa-as-—dester-any-epplhicent—for—tie—-asste—of-new-notor
vehicltes—at-retairi-sniess—such——appircant——ownsy—ieases-—or
renta——a-—persanent——buitding--wherein—he-shali—conduct—his
business——snd——who—-has—e—--deaterst-—+franchise—-from——-o
manufecturer——of-—-motor—vehicliesv—A-private-residencey—tenty
or-tesporary-butiding-+s-not-a-sufficientiy—permsnent-—-piace
of~—pusiness-—within——the—-meaning——of——this—sectiony—Fhe
registrar—-of-moter—vehictes—sheti-not——register——or—+icense
any-appiicent-as—a-deater—in—used-cors-uniess—such-spplicant
fornisnes-sufficient-evidence-to-the—regirstrer—thet-he—hos—s
bridding-—or—-—tot—to-previde-displey-of-merchendisey—a~sign
tndieating-the-firm-name-and—hesdquarters-as——the-—-principat

place-of-businesss
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%¥(32} Upon making such applications the applicant
shall pay to the registrar of motor vehicless in addition to
the fees required of dealers under the provisions of section
53~122s a fee of five dollars (%5}« Upon receipt of the
applications fee and bonds as provided aboves the registrar
of motor vehicles shall examine the applications and mays
prior to issuing a licenses make individual investigation of
the truth of the statements contained in the applicatione. If
the registrar of wmotor vehicles is satisfied that the
applicant quatifies for the issuance of a dealer®s license
under the provisions of this acty he msay thereupon issuve the
samee

£5¥(4) Every dealer licensed under this sectio: shall
keap a book or record of the purchases sale or exchange or
receipt for the purpose of sales of any used vehicles a
description of such vehiclesy together with the name and
address of the sellery of the purchasers and of the alleged
owner or other person from whom such vehicle was purchased
or receiveds or to whom it was sold or deliveredsy as the
case may bees Such descriptien in the case of motor vehicles
shall aiso include the engine numbery if anys the maker's
numbers if anys chassis nuabery if anys and such other
numbers or identification marks as may be thereons and shall
include a statement that a number has been obliterated,

defaced or changeds if such is the facte In the case of a
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trailery semitrailer or special mobile equipments the record
shall include the wmanufacturer's number and such other
numbers or identification marks as may be thereon. He shall
also have in his possession a duly assigned certificate of
title from the owner of said wmotor vehicle in accordance
with the provisions of another section of this acty from the
time when the motor vehicle is delivered to him until it has
been disposed of by hima

te¥{3) Upon the 1licensing of a dealer as a new motor
vehicle dealers used motor vehicle dealers or trailers
semitrailere or special mobile equipment dealers or a dealer
of the wmotorcycle-type vehicles the registrar of motor
vehicles shall assign to such dealer a distinctive serial
license number as a dealer and AFTER _PAYMENT OF FEES furnish
every qualified dealer in motor vehicles with not less than
two (2) sets of number platese and as many more as the——fee
the——deaier-—pays-—entities-—-the——deater——tov—which REQUIRED
ACCORDING TO NEEDs WHICH NEED SHALL BE JUSTIFIED BY _THE
DEALER WITH THE JENITIAL APPLICATION FOR LICENSE AND EACH
RENEWAL s ASSIGNED number plates shall be similar to number
plates furnished to owners of wmotor vehicles but shall bear
thereons in addition to the serial number assigned such
dealers the——ietter——25%——¢f—the--dester——setts-—new—motor
vehictes—¢inctuding-trucks-—and—troitersi—or-—new——and——used

motor-—vehictes—ftinctuding—trucks—and—treitersit—the-tetters

~8- HB 650



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB8 0650703

“gpe-+f-the-deater——setts——used—potor——vehictesr-—{tinetuding
trucks——end-—-traitersy—onty—eand-—the-tetters—28¥R2—+f-the
deater--sedis——troviersy--senttratiers—or—-—apecrat———-mobite
equipnent-—{new—-or~psedi-ontyy-—end-the—tetters-“Megr—if-the
deater—setis-vehictes-of-the-motoreyete—types—aniy-new-motor
vehicte—deatersti—ticense—plates—bearing-the-tetter—2gt-shatt
be—assigned-+f—both-new-and-vsed—motor-——vehietes—tinciuding
trucks——and——troitersy-—ere——setdy-—and-onty-one-ticense—fee
shati-be-required-of-any-one-deetery the letter "D%. if the
- i H [ i |
is_ i 1) icl (includi

Lru = i SDIRT.
dealer _is _authorized to sel) trajlerss semitrajlerss or

motorcycle type (new or _usedls With the exception of a
dealer authorized to sell new motor vehicles (including
trucks and truck-trailers) and to use the =D* piates ne
dealer authorized to trapsact business under the provisions
of this sectiop may offec for sale or frade _any wehicle
described jin this section except such wehicles as are
authorized by the plates assigned fo hime If an applicant
wishes _to sell wore than opne type of vehjcles he shall make
application for each separate authorization. —No _dealer
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plate assigned to a dealer may be used on apy vehicle other
than the type described in this sectione A deales authorized
1o sell new motor vehicles and assigned a %D® plate s
authorized _to sell _both  pew aod used motor _wehicles
Lincluding trucks and truck—trailersis and "™ plates may be
displayed on either new or used motor vehicles by a licensed
dealer in new yehicless The registrar of motor vehicles
shall cause to be placed on each set of license plates
issued to a dealers a serial number assigned to each dealer
and the actual number of license plates issued to each
dealer. The number of the dealer shall follow the prefix of
the countys and the number of plates issued the dealer shall
follow the prefix of the county and the nuaber of the
dealery, the dealer’s number to be separated from the county
prefix by a dashsy and the number of plates issued to a
dealer to be separated from the dealer®s number by a dashs
as follows: Dealer number 4 in Lewis and Clark County would
be numbered 5-%y and if the dealer were issued three sets of
plates, they would be numbered consecutively as followss
5-4-1y 5-4-2 and 5-4-3. Dealers properly licensed under this
section are authorized to use and displays dealer®s license
plates on any motor vehicle held for bona fide sale or used
prineipatty in the conduct of the dealer*s business in
selling or demonstrating motor vehicles. fenter—pinates——may
be--used--and--displayed--onty-—en-—-motor-—venietes-that-are

~10- HB 650
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principatiy-aitusted-in-the-county-to-which-the-—desjer-—hes
hia——princioni-——piace-of-pusinesay No dealer’s license plate
shall be used or displayed on vehicles normaliy used for
hires lease or rental or for purposes not incident to the
business of a motor vehicle dealer. E£ACH DEALER___i§S
ACCOUNTABLE FOR . EACH PLATE JISSUED AND SHALL CERTIFY
QUARTERLY TO THE REGISTRAR OF MQITOR VEHICLES THE OJISPOSITION
OF EACH DEALER PLATE ASSIGNED TO THE OFALERs INCLUDING THE
NAMEs ADDRESSe ANO OCCUPATION OF THE PERSON PRIMARILY USING
EACH PLATEs If it shall appear to the satisfaction of the
registrar of motor vehiclese from inforsation furnished to
him by the sheriff or any other 1law enforcement officery
that any such dealer has been improperly licenseds h s used
the dealer®s license +n——a——manner——other——then——the——one
perattted-—sbove on--a-vechicte-other—than-one—nuthorized- by
this—-gsectiony IN A MANNER OTHER THAN THE ONE HEREIN
AUTHORIZED or is not gqualified as a dealer under the
requirements of this sections the registrar of motor
venicles may revoke such dealer®s license« No persons firme
corporation or association shally for commission or profite
engage in the business of buyings sellings exchanging or
acting as a broker of new motor vehiclesy trailers or
semitrailers wunless duly 1licensed in compliance with this
section (except trailers having an unladen weight of 1less

than five hundred {500} pounds}e

~11- HB 650
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Any person violating the provisions of this section
shall be guilty of a misdemeanor and subject to a fine of
not Jess than two hundred fifty dollars {$250} and not more
than five hundred dollars ($500)« For the purposes hereofs
every sale of a motor vehicte in violation of the provisions
of this section shall be deemed a2 separate offense.*

-End-
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HOUSE BILL NOe. 650

INTRAODUCED BY SCULLYe TROPILA

A BILL FOR AN ACT ENTIVLED: AN ACT AMENDING SECTION
53-1139 ReisMs 1947 TO PROVIDE FOR REGULATION OF MOTOR
VEHICLE AND TRAILER DEALERS; DEFINING THE ACQUISITION AND

USE OF DEALER LICENSE PLATES."™

BE IT ENACTED BY YHE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 53-118s ReCeMa 1947+ is amended to
read as follows:

#53-118. Application for dealer®s licénse. £{1) Every
persons firme corporations or association whoe for
commission or profite encgages in the business of buyings
sellings exchanaing or acting as a bdroker of new motor
vehiclesy used motor vehicless trailersy [excent trailers
havina an unladen weiaght of less than five hundred (500)
pounds)y semitrailers or special mobile egquipment as defined
in section 93-642 and gualtifies under subparagraph (f) of
this sections shall) cause to be fileds by mail or otherwises
in th2 office of the registrar of motor vehiclesy a verified
application for licensinq as a dealer on a blank to be
furnished by the reqdistrar of motor vehicles for that
purpossy and containina the information therein required.
The application and all of the information therein contained
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shall be wverified by the Montana highway patrole Each
application must be accompanied by the license fee
hereinafter namede Dealer®s license must be renewed and paid
for annuallys and an application for relicensing must be
filed not tater than January first of each year. To qualify
for licensing and the issuance and use of "Ds"™ "UDe®™ ¥DTR,"™
or “MCD™ platess as hereinafter providedy the applicant must
furnish the following information and qualify under the
following provisions:
+ar——Fhe-—nape—under—which-the—-business—is——ceondueteds
tbi——tocation——of-—-premissa—i{strecty——oddressy——cityry
county—and-statel—where-records-are—kepty—toics—are—made—and
stock-of—moter-vehictes-disployeds
te—-Name——and—address—of—eli-owners—or—persons—heving
an—interest—in—the-husinessy—providedvy—howeverv-thet—+n—the
case—of-—s——corporstiony——the-—names——and-—nddreases—of-the
president-and-secretary—thercof-wiii-be—sufficientt
tdy-—Name—-and—meke—of-aH-vehictes—hondiedy—+f——Ffactory
fronchised——or——seitina——under——a——-written——anreement—with—-o
mandfacturery—importer—or—-distributors
fey-—ihether——or—not——used——-vehictes—-are———handled
excliusivetyy
+Fi-—A——ecertificate—to—the-effect-that—the-oppiicont—is
a-bona-fide~denier—-in-motor-ehictesy-treitersy—semitrevriers

or—speciat-mobite—equiprenti—end—that—the——applicant——+f—a

-2- HB 650
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dealer———in———-new——-motor-—vehictesy——Fs-—recoanized-——by--a
manufecturery——i+mporter-—or-—distributor——as——s——denter--—in
particolar—makes-of-new—motor—vehictess
ty——Bther—information——required—by——the-reogistrar—to
efficientiy-asdninister—this—teows
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+£33(2} The applicant for a dealer®s license shall aslso
file with his application a good and sufficient cond in the
sum of five thousand dollars ($5+000)s and the pona shall be
conditioned that the applicant shall conduct his ousiness in
accordance with the requirements of the 1aws A1l bonds snall
run to the state of Montana and shall b. approvea by the
r:gistrar of motor wehicles and filed in his office anag
snall be renewed annuallya.

Hre-—recistrar——of—motor-vehietes—shntd—not-—regiast~r-or
Heense—as-—a-dea¥er-any-appiicant-for-the-sate—of-new——notor
vehtetes——at——retait—untess——such-opptrieant—ownsr—teas-e-or
rents-a-permanent—buiiding-—wheretn——he—-shali-—-econduct——hnis
ststness———and———who——has—-a——desters*——frenehise——fFrom——ua

mandfaectorer—ef-motor—ventetess—A-private——residenecsy——tenty

-6~ H> 50
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or——temporery-buitding—ts—not-a-suffictentty-permanent-pince
of—-business——witnin——the—meaning——ef——this-—seetions—-Fhe
registror——of——motor——venictes—shali-net-register—or—Heense
eny—appticent-as—a—deater—in—used-ears—untess—such-applicant
furRisres—sufficient—evidence—to-the—registrar—that—ke-hrs—o
baitding-ar—tot—to-provide—displtoy-of——-merchandisey-——a—aign
ndicating——the-—firmneme—and-headquarters-as—the—srinc+pot
place~cf-businesssy

f4¥{3}) Upon making such applications the applicant
shall pay to the registrar of motor vehicless in adgdition to
tha fees required of dealers under the provisions of section
53-122¢ a fee of five dollars ($5). Upon receipt of the
applications fee and bonds as provided abov2y the registrar
of motor wehicles shall examine the applications and mays
prior to issuing a licensey make individual investigation of
the truth of the statemenis contained in the applicatione If
the registrar of wmotor vehicles s satisfied that the
applicant qualifies for the issuance of a dealer*s license
under the provisions of this acts he may thereupon issua the
samee

+5%(4) cvery dealer licensed under this section shall
keep a3 book or record of the purchases sale or. exchanyz or
receipt for the purpose of sales of any used vehiclzse a
description of such vehicless together with the name and

address of the sellers of the purchasers and of tne alleged
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own:2r or otner person from #hom such vehicle was purchased
ur receivedr or to whom it was sold or deliveredy os the
case  a iy bes Such sescription in the case of motor vzhicles
shall also include the engine nuabery if anys tne mascer's
numcers if anys <Chussis npumdere if anys and such other
numbers or identification marks as may se thereony and shall
include a statement that a3 number has bpeen obliter:t:ds
defac:d or changeds if such is tne facte In the case of a
traileres semitrailer or special mobile equipments tne r.cord
shall include the manufacturer®s number and such other
numbers or identification marks as may be thercona v shall
also have in his possessicn a duly assigned certificate of
title from the owWner of said motor wvehicle in accordance
with the provisions of another section of this acts froa the
time when the motor wehicle is delivered to him until it has
been disposed of by hime

t6¥{5} Upon the licensing of a dealer s @ n:w  «dtor
vehicle dealers wused wmotor vehicle dealzry or traiizry
semitrailzre or specis]l mooile equipment deislers or & dsaler
of the motcreycle—type wvehicley the registrar of .aotor
vehicles shaill assign to such dealer a distinctive s rial
license number as a dealer and AFTER PAYMENT OF FELS furnisin
every qualified dealer in motor vehicles with not lass than
two (2) s2ts of number platess and as many more as the—fee

the—deater—pays——entitics—the--dealer——toy--witcn s NS

—E— Ho 650
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ACCORUING Tu  NEED (HICH _HEED  SHALL BE JUSTIFL:D BY THE
SeALEG WITH THE INITIAL APPLICATLO ED LCENS R

RENCHALe ASSIGHELD numper plates snall be similar to nuaber
plates furnished to owners of motor vehicles but shall bear
therecns in  addition to tae serial number assigned such
dealery the——ietter—api-—jf-—the——deater——sedts——new——motor
vehieles——tirnetndirng-—trucks——-and——traiiersr-or-new-and-used
motoer—yenictes—ftinetndrne—trucks-and—trattersyt—the——tretters
BYpR - §— —the-—dester--sett s ~nsed-motor—vehtctes—tinetuding
trucks—anda-trartersi-ontyi-and-—the——tetters——2pFR" —if——the
deater———setis——trattersy —semitraiters——or——specioi—-—mobide
equipment-{fRew—-er—usedi—eniyr—and-the-tetters-2=cd*——+f——the
deater—seits-venictes—of-the-motorcycte-types—-tniy new—motor
ventete—deat-rst—ticense—pictes—bearing—the—tetter—2p-snati

be——assighred— —f-doth-newr—and—uses—motor—venietes—fineiuding

trucks—and-trattersi-are—setdy——ang--onty-—-one——ticense——fee
sheti-—pe-required-of—any—one—deaters Ltpe lotier "U". it itpe
dgglg[ is_aguthorized to c]l pee mgtor X :ni;];s (I‘UE]' l‘ﬂ“
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degler in pew vehiclese Tihe registrar of moter wizhicles

shall cause to be placed cn each set of license plates
issuad to a dealery & serial numoder assigned to each dealer
and the actual number of license plates issued to cach
dealer. The nuwber of the dealer shall foliow the prefix of
the countys and tne numper of plates issuad the dealer shall
follow the prefix of the county &and the numbar of the
dealers the dealer®s numbar to be separated from the county
pr=fix by a dasne and the number of plates 1ssued to a
dealter to Dbe separated from the dealer®s numbar by a dashy

s follows: Uealer number 4 in Lewis and Clark County would

—1G- H, 650
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be numbered 5—4¢ and if the dealer were issued three sets of
platesy they would be numbered consecutively as ftollowsy
5-4-1¢ 5—4-2 and 5—4~3e D:alers properly licensed unoer this
section are authorized to use and display. dealer®s license
plates on any motor vehicle held for hono fide sale or used
principatdy in the conduct of the dealer®s business in

selling or demonstrating motor wvehicles. fealer-pintes—mny

hix—privdcipsi-piace-of-huysinesss No dealer*s license plate

shall be wused or displayed on vehicles normally usec for

hires lease or rental or for purposes not incident to the

business of a motor vehicle dealers EALH DEALER IS

EACH PEATE. If &t shall appear to the satisfaction of the
registrar of motor vehicless from information furnishea to
him by the sheriff or any other law enforcement officery
that any sucn dealer has bean improperly licensods has used
the dealer®s 1license J+nm—s——manner——other——than—the—ene
permiteed—above on-a-vehicte-other-than--one——authorized——py
thia-——sectionr M2 } 3 REL
AUTHDRIZED or is not qualified as a dealer under the

-11- rio 650
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rzquirements of this sectione the registrar of motor
vehicles may revoke such dealer®s licenses. No personsy firms
corperation or association shally for commission or profity
enaage in the business of buyings sellings exchanjin, or
acting as & broker of new waotor vehiclesy trailers or
somitrailers unless duly licensed in compliance with this
saction  {except trailars hnaving an unladen w2ight of less
than five hundred {500) pounds)e

Any person violating the provisions cof this section
shall be gquilty of a misdemeanor and subject to a fine of
not less t?an two hundred fifty dollars (%$250) and not noure
than five hundred dollars {3500)« For the purposes hereof,
every sale of a motor wvehicle in violation of the provisions
of this section shall be deemed a separate offense.®

-End—
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