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INTRODUCED BY _

dow«z QML aonvwb/ w T
4 BILL FOR AN ACT ENTITLED: ™AN ACT REVISING THE FORMULA

FOR QDISTRIBUTING FUNDS IN AID OF PUBLIC TRANSPORTATION
SYSTEMS BROADENING THE JURISDICTIONS THAT MAY RECEIVE PUBLIC
TRANSPORTATION AID; APPROPRIATING $3004 000 FROM  THE
EARMARKED REVENUE FUND HIGHWAY ACCOUNT 7O BE ALLOCATED FOR
AID TO PUBLIC TRANSPORTATION; AMENDING SECTION 11-4513,

ReleMs 1947.™

8 IT ENACTED BY THE LEGISLATURE GOF THE STATE OF MONTANA:

Section ls Section L1-4513y RoC.M. 1947, is amended to
read as follows: o

*11-4513. Aid for public transportation —— 3llocation
formula —-- highway purposese €t} The department of
intergovernmentad-retations compunity affairs shall allocate
each year ome—hatf-{tiF2¥-of gpe—half the funds appropriated
for the purposes of this section among the citiese countiess
and trapsjt _distrigts of the state which operates or
contract for the operation ofs public bus or othar public
transportation systeme. A citys countys orf transit district
is eligible for an allocation based upon the ameount-of—the
operating~deficit-of-the-systeny-as—foltltowsr—-the-proportion

of-—-the—-operating--deficits-——of-——-att-—-municipat-——-pubtic
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transportation-—systems—-in——the-—-state—-represented-—by—the
opersting—defictt-of—the-applicant—cityy-auitipltied——by——the
rate-of-systern—usage-based-on—bus-passenqers-per-aite-in—the
apprtecant-—cityr—where—Ffull-uvsage-of-the—system—woultd-—tave—a
vetoe—of-one——{i+s per capita maintepance ond gperation
expenditures for o pyblic transportatjon system under its
durisdiction compared to the aggregate  per  capita
mpjntenance  and _operation expenditures of 311 _publig
iransgogtdtion systems in the state. Each applicant cityy
countys Or . transit district shall compute its opersting
deficit——and—rate——of-—ussge ' majintenance and gperation
expenditures of local révenues for a fiscal year immediately
following the end of such yeary and shall apply allocations
received against that defieit gxpenditurcs Yo . provids _an
- - fo : .ablist £ ilic .
. ' . i R N
existing  public fransportation _system  may receive an
- ) f fund i o £ if £l N
f b1 £ o o 1 N

budgeted rather thap incurred at the time that funds are
allocateds Ene—haif-{if2)-of-the-funds-appropriated—for—the
purposes—-of-—section-—1ti—4513--shali--pe—-paid-by-the-state
treasurer—to——the—-counties-—of--the--state——in-—the-~-manner
provided——in——section——84—-1340{13tais——Monies—distributed—to

countires-under-section-ii-4513-shalti-be-gsed-by—-the-counties

VA
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for—hichway-or-other—transportation-purposess The department
of imtergovernmented-retstions community affairs may-——make
ru%es—-fer:—the—-keep+ng——of shall keep accounts fory and
otherwise +mplementing implements this sectione 2% A cityas
countys Oor transit district may not receive more than f+fey
perc=nt—1t50%% of any year's copersting-defieit gxpenditure of
local _revenues for public _trapsportation Fain:gngn;g and
operational purposes as an allocation under this section.”

Section 2« There is 3 new Re«C.Me section that reads as
follows:

Definitionss As wused in 11-4513, the following
definitions apply:

{1} *"Maintenance and operation expenditures” include
the portion of noncapital costs of a public transportation
system which cannot be covered out of fareboxs advertisings
or other system revenuess

{2} *“Public transportation system™ means a8 publicly
financed bus or other vehicular system open to use by the
general public or the elderly and handicapped public.

{3) "™Per capita expenditure" means the expense
incurred each vyears limited to direct labory materials,
overheads and expensess for contractural sarvices directly
incident to the wmanagement and operation of a public
transportation system divided by the estimated population

within the ares served by such a system.

-3
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Section 3. Appropriationas Ther= is appropriated
$300,000 from the earmarked revanue funds highway accounty
for the biennium ending June 30y 1979y to be allocated for
the purposes of 11-4513.

—End—



STATE OF MONTANA
REQUEST NO. _362-77

Form BD-15 J

FISCAL NOTE

In compliance with a written request received . February 4 19 _77_ , there is hereby submitted a Fiscal Note
for ... House Bill 646 _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

An act revising the current formula used to distribute highway earmarked revenue funds in aid of local government transporta-
tion systems, broadening the local jurisdictions that may receive such public transportation aid, and appropriating $300,000
from the highway earmarked revenue account to be allocated for such aid to public transportation.

ASSUMPTIONS:

1. Currently, aid for local public transportation is allocated in two ways: (1) The Department of Community Affairs is
authorized to reimburse city governments a maximum of one-half of any operating deficit of a public transportation
system. (2) The State Treasurer distributes highway funds to the 56 counties for local highway or other transportation
purposes.

2. Total appropriated funds as aid for public transportation are distributed on a 50—50 basis between the two programs.

3. House Bill 646 rescinds the authority of the State Treasurer to distribute one-half of the transportation funds to the
counties {(see technical note).

FISCAL IMPACT:

, FY 78 Fy 79
Expenditures under proposed law &J
Department of Community Affairs $ 75,000 $ 75,000
State Treasurer 0 0
Total expenditures under proposed law 75,000 75,000
Expenditures under current law 150,000 150,000
Decrease in expenditures due to
proposed legislation $ 75,000 $ 75,000

TECHNICAL NOTE:

1. House Bill 646 authorizes the Department of Community Affairs to distribute one-half of the $300,000 appropriation,
but rescinds the State Treasurer’s authority to distribute one-half of the appropriated funds. This conflict in language
will result in a biennial surplus of $150,000 which cannot be distributed.

2. House Bill 646 appropriates an extra $300,000 from the highway earmarked revenue fund for the 1979 bhiennium.

The respective budgets of the Department of Community Affairs and the State Treasurer already include the $300,000.
See House Bill 145,

BUDGET DIRECTOR : g

Office of Budget and Program Planning

Date: _ Q‘—_ 9 -77
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Approved by Comm.
on Local Government

gL no. b4b

INTRODUCED BY

A BILL ZDR AN chréﬁTl¥LED: AN ACT REVISING THE FODARMULA
FOR OISTRIBUTING FUNDS IN AID OF PUBLIC TRANSPORTATION
SYSTEMS BROADENING THE JURISDICYIONS THAT MAY RECEIVE PUBLIC
TRANSPORTATION AlD; APPROPRIATING $300+000 FROM THE
EARMARKED REVENUE FUND HIGHWAY ACCOUNT 70 BE ALLOCATED FOR
AID TG PUBLIC TRANSPORTATIDN; AMENDING SECTION 11-4513y

ReCaMa 194T7"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

Section l= Section 11-4513, R.C.M. 1947, is amended to
read as follows: o

"11-45t3. Aid for public transportation —— allocation
formula =-- highway purposess £t} The department of
intergovernmental—retations compunity affairs shall allocate
each vyear ene—ha*?—t}fif—of gone—-half the funds appropriated
for the purposes of this section among the citiess countisss
and _transit _districts of the state which operates or
contract for +the operation ofy public bus or othar punlic
transportation systems A citys coyntys or transjt district
is eligible for an allocation based upon the ameunt-of—the
sperating-defieit-of—the-systeny-as—followse——the-preoportion

of-—the—-operating—-deficits~-—of--—ati——-municipat—-pubiie
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transportatien——systems-—in-—the-—state——-represented--by~-the
operating—defiett—of-the—appitcant—cityr-muttiplied-—by-—the
rate-of-system-ussge—based-on-bus-passengers—per—mite-in-the
sppiicent——cityy—where—fuii-vsage-of-the—system—woutd-have-a
vetwe-of-one-—{3¥x por copita mainfenance and operation
R r P ez -
P, . gar or .
maintengnce and _operatiop_ _expendityres of 311  public
fransportdtion systemg in the statee Each applicant citys
countys or transit disfrict shall  compute its opersting
defteit——and——rate-—of-—-usage apaintonanco and _ operation
expenditures of 1gcal reyenyes for a3 fiscal year immediately
following the end of such yeary and shall apply 3llocations
received against that defiei+ expenditure. Ta. provids _an
N o £ A cabli £ ilic t o
systemss 9 cCitys _qountys or transit district with _po
appartionment of funds under this section if the expoenditure
£ 1i . £ . i i onal . N
budgeted rather than jincurred at the tiwme ithat funds are
alloc3teds GEnre—haté-{ti/2)-of—the-funds—appropriatea-for—the
porpeses—-of-—section——i1—4513—-shaldi-—be—-paid-by-the—atate
treasurer—to——the-—cotnties——of——the-—-state—in——the——manner
provided-—in-—section——E84-1849¢t1} {a)s ——Honies-distributed—to

counties—under-sectton-ti-453-shati—be—uvsed-by-the-counties

A
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fer—hiohway-cr—other—transportation-—purposess The department
of #ntergovernmentasd—relottons community Sffairs may——-make
ru*es——fer:—the——keep+ﬂg—~cf shall _keep accounts fory and
otherwise impitementinag implements this sectione. $2+ A citys
countvs or trangsit gdistrict may not receive more than Fifty
percent—{50%3% of any year's operating-defie+t gxpenditure of
local revenues for public transportation maintenapgce and
gperational purposes as an allocation under this section.”

Secticn 2. There is a new ReC.M. section that reads as
follows:

Definitionse As wused in 11-4513, the following
definitions apply:

{1) ™Maintenance and operation expenditures®™ include
the portion of noncapital costs of a public transportation
system which cannot be coverad out of fareboxy advertisings
or other system revenueses

(2) ™Public transportation system™ means 2 »publicly
financed bus or other vehicular system open to use by the
general public or the elderly and handicapped publice.

(3) "Per capita oxpenditure® means the axpansse
incurred gach vyeary limited to direct taborey materialss
overheady and expensess for contractural sarvices directly
incident to the management and operation of a public
transportation system divided by the estimated pogulation

within the area served by such a3 system.

B
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Section 3. Appropriations There is appropriated
$£3004000 from the earmarked revanue funds highway accounts
for the biennium 2ndinc June 30s 1979y to be allocated for
the purposes of 11-4513.

—End-
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HOUSE BILL NOe 646
INTRODUCED BY FAGGs PALMERs HARPERs DUSSAULTS

HOLMESy COONEYs GERKEes RAMIREZy PORTERs ELLISs GOULD

A BILL FOR AN ACT ENTITLED: “AN ACT REVISING THE FORMULA
FOR  OISTRIBUTING FUNDS 1IN AID OF PUBLIC TRANSPORTATION
SYSTEXS BROADENING THE JURISOICTIONS THAT MAY RECEIVE PubLIC
TRANSPORTATION AID; APPROPRIATING $300,000 FROM THE
EARMARKED REVENUE FUND HIGHWAY ACCOUNT TO BE ALLOCATED FOR
AID TO PUBLIC TRANSPORTATION; AMENDING SECTION 11-4513s

ReCeMa 1347e"

8t IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section le Section 11-4513y ReleM. 1947y is amended to
read as follows:

#11-4513. Aid for pupclic transportation — sllocation
formula -—- highway purposess +1) The departwsent of
intergovernmental-—retations commupity affajrs shall allocate
each year sme—hatf-ti/24-of one—half the funds appropriated

for the purposes of this section among the citiess _Coupliess

and _transjit districts of the state which wperates or

contract for the operation ofy public bus or other public

transportation systeme A citys gountys or trgnsit districk

is eliqgible for an allocation based upon the amoont-of-the

eperatirng—deficit—of-the-systemy—as—foliows:——the-proportion
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of-—the——-operatiny--defieits———of——att-——municipal—-pubiie

transportation—asystems——in—the——state--represented——hy-the

operating-deficit—of-the—appiicent—eityrmuttiptied——by——the

rate-of-system—usage—based—on—bus-passengers—per—-mite—in-the

applicent——cityr-where—fuii-usage—of-the—systemn—woultd-have—a

vatue—of-one——{i}w per capita wmaintepance and operation
i £ bli - N .

Lransportation systems in the states Each applicant citys
countys of _Lfransit district shall compute its eperating
defieit-——and-—rate-~of—usage maiptenance and operation
expenditures of 1gcal revenues for a fiscal year immediately
following the end of such yeary and shall apply allocations
received against that defieit gxp_gn. diture. Yo provide _an
incentive for _the estaplishment of publig transportation
systemss o Citys countys gQr transit disteick with no
existipng public transportation system may receive an
apportionment of funds under this section if the expenditure
of puplic moneys for maintenance and operational purposes is
budjeted rather than incurred at the time ithat funds areg
allocateds Hre—hatf-—tir2y-of-the—funds—appropriated—for—the
pursoses——of-—seetton——ti—4¢513-—shatt--pe-—pard—by-the-state
treasurer—-to-—the-—eounties——of--the—-state——in-—the-—manner

provided-—in-—-sectton——84—1340titarvy——Montes—distridated—to

—-2- HB 646
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counties—unser—section—iit-4513-shalH-be—used-by-the—counties
for—highway-or-other—transportetion-purpesess The department
of dintergoveramental-retotiens compunity affaicrs may—mwake
rotes—for—the—keeping—of shall keep accounts fory and
otherwise +mplementing implegents this sectione {2} A citys
countys or transjit disirict may not receive more than Ffifty
pereent—{50Xt of any year's operating—defiecit expenditure qf
] 1 £ bli ¢ . ot i
gperational purposes as an allocation under this sections UP
I0 142 OF THE FUNDS APPROPRIATED FOR THIS SECTION SHALL BE
DISIRIBUTED _T0 THE COUNTIES OF THE STATE WHICH QPERATE

EXPENUITURES OF LOCAL RE EQ B -

Section 2. There is a new ReCeMes section that reads as
follows:

Definitionse As used in 11-4513s the following
definitions apply:

{1) ™Maintenance and operation expenditures”™ include
the portion of noncapital costs of a public transportation
system which cannot be covered out of fareboxs advertisings
or othsr system revenuess

t2) “Public transportation systes®™ wmeans a publicly
Financed bus or other vehicular system open to use by the

general public or the elderly and handicapped publice

{3) *“Per capita expendi ture® means the expense

-3— " HB 646
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incurred each yeare limited to direct labors materials,
overheads and expensess for contractural services diractly
incident to the management and operation of a public
transportation system divided by the estimated population
within the area served by such a systeme

Section 3. Appropriationa There is appropriated
$300,000 from the earmarkec revenue fund, ﬁiqhuay accounte
for the biennium ending June 30s 1979 to be allocated for
the purposes of 11-4513.

. -End—
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