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INTRODUCED 

t A ::t::R REVISING THE FORMULA "AN ACT AN ACJ ENTITLED: 

FOR OISTRJ3UTING FUNOS IN AID OF PUBLIC TRANSPORTATION 

SYSTEMS BROADENING THE JURISDICTIONS THAT MAY RECEIVE PUBLIC 

TRANSPORTATION AID; APPROPRIATING $300,000 FROM THE 

tARHARKEO REVENUE FUND HIGHWAY ACCOUNT TO BE ALLOCATED FOR 

AID TO PUBLIC TRANSPORTATION; AMENDING SECTION 11-4513, 

R.(..M. 1947.• 

BE IT ENACTED BY THE LEGIS~ATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-4513, R.C.M. 1947• is amended to 

~ead as follows: 

"11-4513. Aid for public transportation-- allocation 

formula highway purposes. ttt The depa~t,.ent of 

~~~e~goY@~nm@n~e+-~e+et+on~ co.munjty_af£~ shall allocate 

each year one-hetf-tt~t-e+ one-half the funds appropriated 

for the purposes of this section among the citiesL-~~ 

gnd_ transjt districts of the state which operate, or 

contract for the operation of, public bus or oth~r public 

transportation system. A city~~XL-Qr transjt ~jstrjct 

is eligible for an allocation based upon the a~~t-o~-~ft@ 

ep~etTng-ee++e~~-of-~h@-syst@my-es-+e+tows•--the-proportton 

e~--tfte--ep~e~Tng--de++e+ts---o+---e++---munTeTp8+---pub+~e 

I N T R 0 D U C E D B I L L 
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1 ~~enspo~tet~on--systems--Tn--the--ste~e--~@~esent@d--by-~he 

2 ope~et+nq-de~Te+t-o+-~he-oppt+eftftt-e+~y-~+t+p++ed--by--the 

3 ~ete-of-system-usage-besed-on-bus-pesseftge~-pe~-mT+e-+n-~fte 

4 epp++eent--e~tyT-IOfte~e-Tu++-ttsege-o+-t~-s~te.-weH+d-ft8we-u 

5 ve+tte-o+-one--ttTY ~caoita aajntenance ana__~~ 

b expenditures _foL__a pyblic transportatjgo system undgr its 

7 judsdjtli.2!L compared ~~___gggregate pgr ~ 

8 majntenance ~operation expenditures of all pybljc 

9 trans[!Q(t,ttj:ou system:> in the state. Each applicant city~ 

10 county. or transit district shall coapute its &peratTng 

ll de+i-ert-'-aft<t--4"ete--or--a-s~ ~ll__AI!d ope rat ion 

12 expendjtures ~al reygnties for a fiscal year immediately 

13 followin9 the end of such yeary and shall apply allocations 

14 received against that deHe+t expendj.tyre. Tg. prriyide," __jlQ 

15 ; ncent; ye f.Qr the estab} istiment of pub] ic ·transpactat roo 

16 systems, a cjty. county. or transit district with no 

17 ~xjsting ou~_ii~ortation_ system may receive _gn 

18 apportionMent of funds undet this section jf the expenditure 

19 of public moneys for •aintenance and operational pyrposas is 

20 ~wl.IU!ted rather than .im;JI~at the J.i..!l!--.tlJg.t...__fnn.ds ar:e 

21 ~llocatedo Sne-~a+~-t+f~t-o+-~he-+ttnds-eppro~~+otee-+o~-tfte 

22 p~~es--o+--~eet+Oft--+t~5+,_-shat+--be--pe+d-~y-the-~tete 

23 ~~eesu~e•-te--~he--eettn~~es--o+--t~e--s~e~e--Tn--tft~-mftftfteP 

24 ~~fted--+n--see~+en--ti~~a~attttetY--KonTes-d+s~buted-te 

25 eount~s-Uftde~-seet+on-+t-~5t3-sfte+t-be-ttsed-by-tft8-eou~Te5 

-2-
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+er-h~ehwey-er-oth~r-tr~~ortet+Cft-purpos~~ The depa~tment 

2 of ~~te~~~Ye~nm~nteT-~e+~~+cn~ commynjty affairs ~y--m~k~ 

~ 

3 rtt+~s--+or--th~--k~~p+ne--e+ ~_ke~ accounts fo~T and 

4 othe~wi~e +wlr>le-"t+nt~ lJJ!pLel!!e.n!.• this section. ti't A city.1 

5 cqypty. or transLt_~~ may not receive more than +++ty 

6 p~re-nt-t50%t of any yea~•s ep~ret+ft",-~~~e+t ~jture of 

7 ~21- revenues for pub]j~ t~ansportatjon maintenance 2llQ 

8 ~tional purposes as an allocation under this section.• 

9 Section 2. There is a new R.C.H. se~tion that ~eads as 

10 follows: 

11 Oefinitions. As used in ll-4513o the following 

12 definitions apply: 

13 (1) "Maintenance and operation expenditu~es• include 

14 the portion of noncapital costs of a public transportation 

15 system which cannot be covered out of farebox. advertising, 

lb or other system revenues. 

17 (2) "Publi~ t~ansportation system" means a publicly 

1B financed bus or other vehicular system open to use by the 

19 general public or the elderly and handicapped public. 

zo {3) "Per capita expenditure• means the expense 

21 incurred each year, limited to direct labo~. materials, 

22 overhead• and expenses. for contractural s~rvices directly 

23 incident to the management and operation of a public 

24 transportation system divided by the estimated population 

25 within the area served by such a system. 

-3-
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SP.ction 3. Appropriation. There is appropriated 

2 $300,000 from the earmarked rev~nue fund, highway account, 

3 for the biennium endinq June 30, 1979, to be allocateJ for 

4 the purposes of 11-4513. 

-End-
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SiATE OF MONTANA 
REQUEST NO .. _36_2_-7Z __ _ 

FISCAL NOTE 

Form HJ)-15 

In compliance with a written request received ___ _£~~-l!<!!Y_~. -·- ·-- , 19 _IL , there is hereby submitted a Fiscal Note 

fo1 . __ tk?':l~e_ .B.ill_ §~§ ______ ----·--- _ pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

An act revising the current formula used to distribute highway earmarked revenue funds in aid of local government transporta
tion systems, broadening the local jurisdictions that may receive such public transportation aid, and appropriating $300,000 
from the highway earmarked revenue account to be allocated for such aid to public transportation. 

ASSUMPTIONS: 

1. Currently, aid for local public transportation is allocated in two ways: ( 1) The Department of Community Affairs is 
authorized to reimburse city governments a maximum of one-half of any operating deficit of a public transportation 
system. (2) The State Treasurer distributes highway funds to the 56 counties for local highway or other transportation 
purposes. 

2. Total appropriated funds as aid for public transportation are distributed on a 50-50 basis between the two programs. 
3. House Bill 646 rescinds the authority of the State Treasurer to distribute one-half of the transportation funds to the 

counties (see technical note). 

FISCAL IMPACT: 

TECHNICAL NOTE: 

Expenditures under proposed law 
Department of Community Affairs 
State Treasurer 

Total expenditures under proposed law 

Expenditures under current law 

Decrease in expenditures due to 
proposed legislation 

FY 78 

$ 75,000 
__ o 
75,000 

150,000 

$ 75,000 

FY 79 

$ 75,000 
__ o 
75,000 

150,000 

$ 75,000 

1. House Bill 646 authorizes the Department of Community Affairs to distribute one-half of the $300,000 appropriation, 
but rescinds the State Treasurer's authority to distribute one-half of the appropriated funds. This conflict in language 
will result in a biennial surplus of $150,000 which cannot be distributed. 

2. House Bill 646 appropriates an extra $300,000 from the highway earmarked revenue fund for the 1979 biennium. 
The respective budgets of the Department of Community Affairs and the State Treasurer already include the $300,000. 
See House Bill 145. 

. U~~ ci. gz .. ,._ ~ 
BUDGET Dl RECTOR J \f 
Office of Budget and Program Planning 

Date:-~:::_ I fJ - 7 7 ...../ 
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INTRODUCED 

t. A ::t:R 

Approved by Comrn. 
on Local Government 

_h ~~~LL NOo _k!iA 

BYU~~~~~ 
~ f<~ ~ Uffi; ~ 

AN ACJ ENTITLED: •AN ACT REVISING THE FORMULA 

FOR DISTRIBUTING FUNDS IN AID OF PUBLIC TRANSPORTATION 

SYSTEMS BROADENING THE JURISDICTIONS THAT MAY RECEIVE PUoLIC 

TRANSPORTATION AID; APPROPRIATING S300o000 FROM THE 

~ARMARKED REVENUE FUND HIGHWAY ACCOUNT TO BE ALLOCATEu FOR 

AID TO PUBLIC TRANSPORTATION; AMENDING SECTION 11-4513, 

R.C.H. 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-4513, R.C.M. 1947o is amended to 

read as follows: 

•tt-4513· Aid for public transportation-- allocation 

formula highway purposes. fTt The depart•ent of 

tn~ergc.er~efttc~e+e~te~ co .. unitv affairs shall allocate 

each year cne-~n+f-tT~t-o~ one half the funds appropriatej 

for the purposes of this section among the citiesL-QQ~ 

and tranSit districts of the state which operate, or 

contract for the operation of, public bus or oth2r puolic 

transportation system. A city~~VL_Qr transit~~~~ 

is eligible for an allocation based U?On the amc~n~-of-~~ 

cp~~~n~-deftet~-ef-~he-~y~~emy-o~-fo++cwst--~he~prcporttcn 

of--~~e--opero~tn~--de++~+~s---cf---c++---mun+e+po+---pub++e 

S E C 0 N D R E A D I N G 
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l ~renspor~o~toft--system~-+n--th@--~to~e--repre~ented--by-t~e 

2 epero~~ .. ~-def'te+t-cf'-the-.,pp~feftft~~ttyy--+t+pH1!d--by--the 

3 r"~e-of'-sy~~em-u~n9e-b~ed-~s-pe~~en~e~-per-m~+e-tft-~fte 

4 opp++ec~--ert.,y-vner~~++-a~~-cf'-~he-s~~~+d-hnY..-a 

5 yft+ae-ftf-ofte--tTt~ ~capjta maintenance _ana_~eratjon 

6 expenditure$ -LQL__a public transportation syste• under its 

7 iyrisdiction cOmpared to the a~oregate por ~ 

B maintenance _and___Q~tjon gxpendjtUres of all public 

9 transportilti'o!l SVStE!!II!i i:n the state. Each applicant city~ 

10 countv• or transit district shall co•pute its ~eret~ 

ll def'+e+t--ftftd--rn~e--cf--a~n~e mainten~ 2nd aperatipn 

12 exoenditures ~a] revenues for a fiscal year ia~ediately 

13 following the end of such yeary and shall apply allocations 

14 received against that d~+e+t ~~g. To prqyid? _an 

15 incentjye for the establishment of oubljc transportation 

16 systems • .....st_cjty. county._ w:_ transit djst·rict wjth no 

17 existing pu~~ansportatjon system may receiye _an 

18 ~pportionmgot_gf_Lyods under this sectjon jf the expenditure 

19 of pybl ic II-Oneys for ma jntenance and operati oo·al purgcisas j s 

20 ~ydgetgd rather than ~£red at the ~~~_fun~~ 

21 gllocatedo &fte-~al~-t+f~t-af-tAe-~ttnd~-apprepr~a~a-fer-t~e 

22 ~~pe~e~--~--~ee~en--++-~~3--~~a~--be--~e+d-by-the-~~~e 

23 t~ea~urer-tc--~Ae--~cant+e~--o~--the--5tete--fn--tAe--.&ftfte¥ 

24 pr"erided--tn--~ee~+cn--a..,_-+8~iJfTttat-.--14<>n~~~~st:r+but1!d-tc 

25 ~&Un~+es-under-see~tcn-~T-~5+3-~Aol+-be-u~ed-by-~~-~~"~+e~ 

-2-
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~er-~+~~w8y-e~-ot~e~-treft~~tet+~-purpo~~~ The depa~tment SP.ction 3. Appropriation. Ther~ i 5 appropriated 

of +~~~~q~•~~"m~~~-~~+~~+~~ ~unity affairs m~y--~~~ 2 $300,000 from the earmarked rev9nue fund, highway account, 

3 
. 

ru+e~--+e~--the--~eep+ft~-o~ ~~ accounts tory and for the biennium endinc June 30r 1979• to be allocatej for 3 

4 othe~wise +mp+e~ftt+"~ implement. this s~ction. trt A city1 4 the purposes of 11-4513. 

5 countv. or tr~~djstrict may not receive more than ++f~y -End-

6 pere~nt-t50~t of any yea~•s operet+ft~-~~+e+t ~ndjture of 

7 ~ ~evenues fo~lic t~anspo~tatjon ~~~ 

8 ~tional purooses as an allocation unde~ this section.• 

9 Section 2. There is a new R.c.M. section that reads as 

10 follows: 

11 Definitions. As used in 11-4513. the fol1owin0 

12 definitions apply: 

13 (l) •Maintenance and ope~ation expenditu~es• include 

14 the po~tion of noncapital costs of a public t~anspo~tation 

15 system which cannot be covered out of farebox. advertising. 

16 or other system revenues. 

l7 (2) •Public transportation system• mpans a publicly 

18 financed bus or othe~ vehicular syste~ open to use by the 

19 general public or the elderly and handicapped public. 

20 (3) "Per caoita ~xpenditure" means the exp-2:1se 

21 incurred each year, limited to direct labor, matericlsy 

22 overhead• and expenses. for contractural s~rvices directly 

23 incident to the manaqement and operation of " public 

24 transportation system divided by the estimated population 

25 within the area served by such a system. 

-3- -4-
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HOUSE biLL NO. 646 

INT~JOUCEO BY FAGG, PALMER, nARPER, DUSSAULT, 

HOLM~S, CQONEY, GERKE, RAMIREZ, PORTER, ELLIS, GOULD 

A BILL FOR AN ACT ENTITLED: 

FOR DISTRIBUTING FUNDS IN 

•AN ACT 

AID OF 

REVISING THE FORMULA 

PUBLIC TRANSPORTATION 

SYSTtMS BROADENING THE JURISDICTIONS THAT MAY RECEIVE PU~LlC 

TRANSPORTATION AID; APPROPRIATING S300o000 FROM THE 

EARMARKED REVENUE FUND HIGHWAY ACCOUNT TO BE ALLOCATED FOR 

AID TO PUBLIC TRANSPORTATION; AMENDING SECTIO~ 11-4513, 

RoCoHo 1947.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-4513, R.C.H. 1947• is amended to 

~ead as follows: 

"11-4513. Aid fo~ puolic transpo~tation-- allocation 

fo~mula highway pu~poses. t±t The department of 

+~e~qe~~ftme~~~e+et+e~ community af~ shall allocate 

each )ear e~~fte+f-t~~t-ef one=half the funds app~op~iated 

for th~ purposes of this section among the cities. countjes, 

~~sjt djstri~~ of the state which operate, Gr 

contract for the ope~ation of, public bus or other public 

transt)ortation system. A city• cguoty. or transit distr~ 

is ~li~ible for an allocation based upon the ~mount-e~-the 

epe~~t~~~-de?+e+t-o?-the-~~temT-~-fe++ew~--the-~p~t+eM 

T H I R D R E A D I N G 
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HB 0646/02 

ei'--the--6flet"et+rl~-dei'Te+t---ef'---e++---tlltl1'l+e~--pttb'He 

tre~pe~et+en--syste~-~~--~e--~e--re~ese~~ed -by-~ 

"""~~+~-~+eH:-o'f-the-ep pi i em!~ e+ty,..-IIIU+t~ed--W(--~ 

~-e-M-s~ot-as~e-.,~en-btls pesse~gers-pe1"-ttl++e-i-1'1-~ 

el't'+~e<!!tt+:--e+tyT-.dte~e-ftiH-..-~-tl'te-sys~em wetll d~e-e 

ve+ae-eT-ene--trt- ~er capjta mainteoaoce and operation 

expenditures for a public tran$portatigg s¥stem under its 

jurjsdictjqn CQIIpaced to the aggcesate per capita 

majntepance and operation expenditures of all pybljc 

transportation systems jo tbe state 8 Each applicant city~ 

CQuDt¥•--2L--t~ansjt district shall compute its operet~ 

d~~--eftd--~ete--e~tl~ maintenance apd o~eratjoo 

ex~enditures of local rev~ fo~ a Hscal year immediately 

following the end of such yearT and shall apply allocations 

~eceived against that de++e+t expeoditu~e. To ~~gyide an 

incentive for~ establishment of public transpo~tatjon 

~~~a city. cgyotyw or transit district wito no 

existing public transportation system may receiye an 

apportionment 0 f funds yoder this s~ctjoo if the eMpeoditure 

~uolic moneys for maiot~naoce and operati2na!_purposes js 

bud,:;;eted rather than i ocyrred at the time that fyods are 

allocatea. Bne-hu+?-t~trt-6+-the-+aflds-a~~ep~~ateO-~-tfle 

ptt~~e~~-ef--~~et+on--~~5±3--sne+~--6e--paf~-8y-the-~t~ 

t~e~~~~-to--the--eettnt+e~--of--the--s~e--+~-tfte--~ftfter 

p~ov+ded--~--~et+en--e~±rl~t±ttat~-Mon+e~-d+st~~butedrte 

-2- HB 646 
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HB 0646/02 

eeafti!~~--et"--seet+Oft-t~!>H-~-be--t:t~-by-i!tte-e-'"'

i'et'-:h+-gh-y-o~-ttt:i'le1"-i!ra-n'S~ortft+Oft-!'J't:l~~es· The department 

of +fti!e~<We1"-nte+-~e+lt1:+eft'S cop!I!.Jni ty affa.it:.:; ... .,--aloe 

~t:t*--i'or-the-lteep~oi' sbal 1 xeep accounts for.,. and 

otherwise +mp+e~t+ng jmglepent, this section. trt A city£ 

cw•nty• or traosit district may not receive ~ore than ~+ty 

p~ee...t-t50~t of any year•s cperet7ftg-de++e+i! expenditure of 

lgcal revenues for pybljc transportation maintenance and 

operatjooal purposes as an allocation under this section. ue 
TO 1(2 Of THE FUNQS APPRQPRIATED FQR THIS SECIIQN SHALL BE 

DISTRIBUTED TO THE CQUNTIES OF THE STATE WHICH QPERATE 

12 PUBLIC IRANSPORTATIQN SXSIEMS 1Q REIMBURSE 50% Of CQUUII 

13 EXPEHQITURES Of LOCAL R~VENUES fQ8 PUBLIC TRAHSPQRTATION.• 

1't Section z. There is a new R.C.H. section that reads as 

15 follows: 

16 Definitions. As used in 11-4513o the following 

17 definitions apply: 

18 (1) •Maintenance and operation expenditures• include 

19 the portion of noncapital costs of a public transportation 

20 system which cannot be covered out of fareboxo advertising, 

21 or oth~r system revenues. 

22 (2) upublic transportation syste•• •eans a publicly 

23 financed bus or other vehicular system open to use by the 

24 general public or the elderly and handicapped public. 

25 (3) "Per capita expenditure" ~ans the expense 
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incurred each yearo limited to direct laboro aaterialso 

overhead, and expenses, for cootractural services dirqct1y 

incident to the manageaent and oper~tion of a public 

transportation system divided by the estimated popula~ion 

within the area served by such a system. 

Section 3. Appropriation. There is appropriated 

5300,000 from the earmarkea revenue fundo highway account, 

for the biennium ending June 30• 1979• to be allocated for 

the purposes of 11-4513. 

-End-

-4- HB &46 


